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Introduction and summary

1. In accordance with the resolution 14 (111) adopted by the Industrial
Development Board at its third session, the present document is submitted to‘
the fourth session of the Board for its consideration.1 This document deals
in the main with co-operation and the co-ordination of activities related to
industrial development among the regional economic commissions, UNESOB, the
specialized agencies and the IAEA, as well as among other United Nationsg
bodies. The document provides an account of activities initiated by UNIDO to
eliminate duplication and to avoid overlapping of industrial activities in the
United Nations system. It also provides an account of co-operative programmes
of action undertaken by UNIDO in 1969 and those planned for 1970 and 1971, in
collaboration with United Nations bodies and with intergovernmental and inter-
national non-governmental organizations. Emphasis is placed on two aspects of
the function of co-ordination, namely to establish joint programmes of activi-
ties and to provide effective and harmonious services to the developing

countries.

General background

2. General Assembly resolution 2152 (XXI), under whica UNIDO was established,
stated that the purpose of UNIDO is "to promote industrial development ... ,
and by encouraging the mobilization of national and international resources,

to assist in, promote and accelerate the industrialization of the developing
countries, with particular emphasis on the manufacturing sector", UNIDO was
assigned the central role in reviewing and promoting the co-ordination of all

activities of the United Nations system in the field of industrialization,

l/ In compliance with the recommendations made by the Industrial Development
Board at its third session concerning the volume of documentation for sub-
mission to ite fourth session (A/7617, para, 443), the present docu=
ment ID/B/65 covers the salient points of four documents previously sub-
mitted to the Board, i.e. the central role of UNIDO in co-ordination (ID/B/55),
the fourth consolidated report (ID/B/56), the analytical report (1p/B/57)
and the review of future activities in the field of industrial develop-
ment (1D/B/58).
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The operative paragraphs 27 to 36 of resolution 2152 (XXI) cover the relation-
ships of UNTDO not only with the organizations in the United Nations systen

] but also with the intergovernmental and international non-governmental organi-

1 zations concerned with the promotion of industrial development. The resolution

{ further called for close and continuous working relationships with the UNCTAD,

¢ the regional economic commissions and UNESOB, the specialized agencies and the

! IAEA, including the relevant intergovernmental and international non-govermmental

1 organizations. The Industrial Development Board, which is charged with the

1 function of formulating principles and policies to achieve the purposes of the
organization, was assigned this task of co-ordination at the intergovernmental
level.
3. The Industrial Development Board reviewed, during its previous gesgsions,
the work of the organizations in the United Nations family and made recommen-
dations to UNIDO and other organigzations for work in this area.2 The predecessor
legislative body of the Industrial Development Board, namely the Committee for
Industrial Development, had also reviewed the activities of the United Nations
bodies in industry. The Committee, which had received separate reports from
different aszencies, requested at its fifth session in 1965 the preparation of
a consclidated report.é/ Four consolidated reports were prepared: one for the
consideration of the sixth session of the Committee and one for each of the
three sessions of the Industrial Development Board. The number of organizations
contributing to the consolidated report increased over the years and the fourth
congolidated report (ID/B/56), submitted to the third session of the Board,
included contributions from nineteen crganizations on their work in industry. ,
At the request of the Board, UNIDO prepared in 1969 an analytical report (ID/B/S?),T
based on information contained in the fourth consclidated report, and a brief ;
review of future activities in the field of industrial development of the
United Nationg system (ID/B/58) to provide the Board with a perspective to
examine the future work in industry of the organizations in the United Nations

system.

2/ Resolutions 1 (I), 4 (II) and 14 (ILI).

3/ ECOSOC resclution 1081D (XXXIX), para. 3.
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4. In reviewing the above-mentioned documentation on co—ordination, the
Industrial Dev2lcpment Board made a number of recommendationg. [n reso lu

tion 4 (II), adopted by the Board in 1958, the Executive Direct r was requected
to take a number of actions in the field of co-= rdination f aetivitics
industrial develcpment. These related t. the need for drawing up suitable
arrangements and appropriate procedures for the review and co- rdinagtion of
operational field activities in the area of industrial development undertaken
by the members of the United Nations system; undertaking conguitations .ith
the relevant specialized agencies with a view to establishing ). 1nt prgrammes
and harmonizing activities in fields of common intereat in order t« incraase
the efficiency of the over-all effort being made to further industrial develop-
ment; and making efforts to bring about cluser co—-operation between UNIDG and
the internati.nal, regional and naticnal financia! instituticns with a view

to giving an impetus to the promotion of financing of industrial projects in
the developing countries on conditions acceptable t. these countries. In 1969,
the Board, at its third session, adopted resolution 14 (III) requeating the
Executive Director to continue his efforts to conclude agree.ants with other
United Nations organizations, to elaborate on the existing arrangements, as
appropriate, and to examine the need for reaching long-term agreements with

the organizations concerned.

Co-ordination and co-operation at the inter-secretariat level

5 In accordance with the recommendations of the Board, UNIDD views co-
ordination as an instrument for bringing about co-operation between the various
organizations for the maximum benefit of the developing countries. Information
is provided in the following chapters on the nature of co-operation between
UNDIO and the organizations with regard to research and studies, participation
in meetings, field activities financed by UNDP and promoticnal activities in

industry.

6. Since tl.e last zession of the Board, UNIDG has concluaed two additional
agreements: one with ECAFE and one with FAO. The texts of these agreements
are contained in annexes to this report. UNIDO and the TAEA held joint meet-

ings in September 1969 1, discuss projects of common interest. The Lwo

f];/ See ID/B/SS and Add.1 for texts of oth'r agreements signed hy INIDO as of
March 1969.
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organizations agreed that the records of these and subsequent meetings will
serve as a basis for formulization of arrangements for co-operation between

the two organizations. In Oct-ber 1969, the Executive Director of UNIDO and
the President of the International Bank for Reconstruction and Development
(Horld Ba.nk) discussed the possibilities of co-operation between the respective
organizations, including the provision of assistance by UNIDO to the annual
economic missions of the World Bank to the developing countries. The President
of the World Bank gave his assurance that the group would do its utmost to co-
ordinate its activities with those of UNIDO. The Executive Director of

UNIDO and the Secretary-General of UNCTAD have consulted with each other on

the formalization of an agreement beteen the two organizations. UNIDO has
further evolved procedures for undertaking joint action with all the regional
economic commissions and UNESOB, with most of the specialized agencies that

are engaged in the work of industrial development and with some intergovernmen-
tal and international non-govermmenial organizations engaged in promoting indus-
trial development. UNIDO is now working within the framework of the agreements
and arrangements for co-operation outlined above, not only to avoid overlapping
and duplication, but also to develop harmonized programmes of work and to iden-

tify further areas of joint a,ction.6

7. During 1969, the ILO/UNIDO Working Party held two meetings, as compared

to four held in 1968. During these meetings, 63 operational projects were
discussed and sub-contracting arrangements for seven UNDP/SF pro jects were
agreed upon. Agreement was reached on joint development of a number of pro-
jects. The FAO/UNIDO Inter-Secretariat Committee held its first session in
October 1969 in Vienna and agreed on working procedures for the future meetings.
The next meeting will be held in Rome in February 1970. Discussions were also
held on an ad hoc basis with UNESCO on co-operation in operational projects

in which both organizations have an interest.

See statement by the President of the World Bank to the resumed
forty-seventh session of ECOSOC (E/SR/1639, p. 7).

6/ See document A/7617, para. 43 - 44. See also para. 209-225 of the present
document.
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8. In regard to the supporting activities, the Bxecutive Director of UNIDO
and the Director-General or ILO held discussions in 1969 on the nature of co-
operation between the two organizations in connexion with the ILO World
Employment Programme. Consultations are also in progress on the contribution
of UNIDO to the International Education Year of UNESCO. UNIDO is co-operating
with the Department of Economic and Social Affairs of the United Nations in
the preparations for the Second United Nauvizre Development Decade. It is also
participating in the United Nations Export Promotion Programme and in the joint
missions of UNCTAD/ITC/GATT/regional economic commissions on exploring the
possibilities of exports of manufactured goods from the developing countries.
Arrangements for co-operation have also been worked out with the United Nations
Centre for Housing, Planning and Building for developing projects in the field

of building construction.

9. At the invitation of the Executive Director of UNIDO, representatives of
the regional economic commissions and UNESOB visited UNIDO for discussions in
November and December 1969 and January 1970, when the work programmes of UNIDO
for 1971 were being formulated. The discussions served to bring about an
increasing involvement of the regional economic commissions and UNESOB in the
over-all programme of activities of UNIDO. The exchange of views and ideas
between representatives of the regional economic commissions and UNESOB and
UNIDO proved to be mutually beneficial. As a result of these discussions, it
was possible to evolve a list of specific projects to be implemented in close
collaboration during 1970 and 1971. Through subsequent discussions of thisg
type, and with the experience gained from such meetings, it is hoped that a
Joint programme of action will eventually be evolved in the field of industry

in the respective regions.

10. The basic objective of UNIDO in co-ordination is thus to ensure through
co-operation a maximum of benefits and services rendered to the developing
countries by the organizations of the United Nations family and other organi-
zations contributing either directly or indirectly to industrial development.
While the agreements sighed by UNIDO with other organizations represent a

starting point in co-operation, they need to be kept under review in the light

of new situations and changing circumstances.
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Co=ordinaticn at the field level

1l. The cu=ordination of the activities of UNIDO in industrial development at
the suuntry level has been facilitated by the work of UNIDO's industrial develop-
ment field advisers in the Asian, African and Latin American regions. There
were, as of November 1969, three advisers in Latin America, three in Asia, two

in Africa and one in the Middle East. It 1s expected that the number of these
field advisers will increase to twenty in 1970. They are located in the offices
of the UNDP Resident Representatives, and four of the advisers act additionally

as UNIDO liaison cfficers to the regional economic commissions and UNESOB.

12. The field advisers, under the direction of the UNDP Resident Representatives
have updated the 1970 and 1971 operational programme of UNIDO and, in some cases,
made forecasts for technical assistance needs for 1972. They have participated
in the preparation of a long-range programme of technical co-operation with the
countries; inthe UNDP-initiated programme review meetings; as well as in some
of the country programming missions organized by the Office of Technical
Co-operation (OTC) of United Nations Headquarters. In the countries covered by
them, the field advisers have established working relations with the experts and
officials of United Nations agencies, bilateral programmes, financing institu-

tions etc.

13. The recent creation by member States of National Committees for UNIDO has
added another dimension t0 the work of UNIDO at the level of the countries.

By bringing together the officials of the governments, representatives of
different institutions and organizations concerned with industrial development
in a particular country, the National Committees have provided a focal point
for co-ordination of the work of UNIDO at the level of the countries. The
Committees facilitate the flow of information about UNDIO to the relevant
institutions and organizations in the respective countries. They are also
instrumental upon request, in providing to- the interested organizations in the
particular countries data obtained from UNIDO on technological processes and
experiences of other countries in the establishment of their manufacturing
enterprises. The National Committees are also potential sources of information

on the specific needs of the countries in industrial development.
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Long-term programmes of technical co-speration
between UNIDO and the developing countries

14. During 1969, UNIDO initiated action to prepare long-term programmes of
technical cou-operation in Ceylon, Indonesia, Iran, Lebanon, Libya, Tunisia
Venezuela and Yugoslavia. Similar pregrammes are planned in 197C for countries
in the Asian, African and Latin American regions. The activities of UNIDO in
the formulati-n of these long-term programmes of technical co-operation in the
developing countries have consisted of & number of actions. Thess involved
initial discussions between UNIDO and govermment officiais at the highest levels,
appreciation of the organization and functioning of the industrial sector,
examination of the national plans of development, evaluation of the role of the
business community and of the scope and content of the external bilateral assis-
tance to industry. On the basis of these discussions and of a general evalua-
tion of the elements mentioned above, UNIDO has evolved requirements for assis-—
tance to the selected developing countries. I{ has also examined current opera-
tional projects, including pipeline projects, in the context of the over-all
needs of the countries, thus providing a basis for follow-up of action. The
experience gained has emphasized the need for co-ordination of multilateral

4#id bilateral forms of assistarnce in industry.

15. At the request of the Office of Technical Co-nperation of the Department

of Eco:r mic and Social Affairs, UNIDO participated in 1969 in a long-range
technical assistance programming mission to Ceylon and Tunisia and was involved
in elaborating the specific needs of technical assistance in the indus'rial sec-
tor of these countries. UNIDO will alsu provide, on request, assistance to the
annual economic missions, to be organized by the World Bank in 1970, to a number
of develuping countries. It has offered to provide the World Bank with al)
available documentation of interest tc the work of these missions, including

the assistance of the UNIDO field advisers covering the countries concerned.

6.  UNIDO has endeavoured to bring about the co-ordination of the bilateral
and multilateral forms «f assistance through consultations in the field and at
‘he level of the donor countries. UNIDO industrial development field advisers
have maintained contacts with the officials of the bilateral programmes of

assistance and have participated in meetings of UNDP officials aad the officials
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of the bilateral programmes of assistance. The Executive Director has discussed
with senior officials of the aid-giving organizations in Burope and America the
possibilities of comparing and exchanging information on the respective opera-
tional programmes in ind.stry in the developing countries. UNIDO has also
initiated prcjects involving the elements of co-ordination ¢f the bilate:

and multilateral forms of assistance. For example, the establishment of the
Centre for the Development and Training of Small-scale Industries in Ghana
involves a contribution in equipment and expert services by the Govermment of
India, with the corresponding physical facilities provided by the Government

of Ghana. UNIDO and ECA will be providing expert and advisory services to the
Centre. The interregional training programmes in textiles and electronics
reprecent another element in the co-ordination of bilateral and multilateral
procgrammes. These projects involve contributions by the Govermments of Poland
and the Netherlands as well as by the UNDP. UNIDU's programmes of industrial
promotion have also provided for bilateral discussions of investment possibili-

ties for the benefit of the developing countries.

17. In all these instances, the role of the developing country as the benefi-
ciary of services is crucial. The werk of UNIDO can be effective only if
active participation is ensured in the developing countries by governmeni
departments, industrial organizations, research institutes and by leaders of
industry. Furthermore, effective efforts in industrialization, along a broad
strategy such as may be conceived for the Second Development Decade, will need
the kind of partnership between industrialized and industrializing countries
that has been advocated by the recent report of the Pearson Commission. Close
co-operation between developed and developing countries will be needed to help
the latter achieve a level of industrialization necessary for self-sustained

and continuing growth.

Outline of the document

18. An attempt has been made in the following chapters to provide information
on joint projects in industry, both headquarters projects (supporting activities)

and field projects (operational activities), in which UNIDO and other organiza-

tions of the United Nations family co-operated during 1969 and are planning to
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co-operate in 1970 and 1971. The chapters on the specialized agencies, the
regional economic commissions and other organizations of the United Nations
contain a brief account of the work undertaken by them in industry and provide

a perspective to the co-operation involved at the level of specific pro jects.

19. The chapter on the intergovermmental and non-governmental organizations
contains a brief account of UNIDO's co-operation with them during 1969. 1In
the chaper on co-ordination at the field level, information is provided on the
role of the UNIDO industrial development field advisers, regional advisers

and the National Committees. The final chapter provides an indication of the
expanded role that UNIDO is expected to Play in the field of co-ordination in
the coming years.

20. The analysis ccntained in the prese1t document is based on:

Information provided by the organizations in the
United Nations system (programmes of work and information
on specific projects undertaken in 1969 and planned for 1970 and 1971);

Programme discussions with representatives of the regional
economic commissions and UNESOB, and brief visits and
discussions with some specialized agencies on joint pro jects;

Information available at UNIDO headquarters on joint
projects (operaxionalandsupporting). This material was
supplemented wherever possible by irformation received
from th: agencier;

Information supplied by UNDP on actual expenditures
in 1968 on SF and TA projects in industry;

Informaticn provided by the UNDP Resident Representatives
and UNIDO field advigers.
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CO-OPFRATION AND CO-ORDINATION OF ACTIVITIES RELATED TO INDUSTRIAL
DEVELOPMENT WITH THE SPECIALIZED AGENCIES AND OTHER UNITED NATIONS BODIES

21. UNIDO is now entering into the second phase of its work in co-ordination,

as the first phase, namely establishing agreements and arrangements for co-
operation, is almost completed. < he work in the second phas~ consists of
developing co-operation on gpecific projects within the framework of agreements,
to identify areas of joint action and to promote co-operation among organiza-
tions in the implementation of projects related to industrial development.

This process has already begun in the case of the specialized agencies. The
policy discussions at the level of heads of the organizations, programme con-
sultations at the level of secretariats and regular discussions through the

Joint working parties have all rrovided increased opportunities for co-ordination

and co-operation.

22. The agreements entered into by UNIDO with ILO, UNESCO and, more recently,
with FAO, also provided for a formal machinery of co-operation through the
establishment of inter-secre.ariat working parties. The Joint Working Party
between TLO and UNIDO has been functioning since 1968. The FAO and UNIDO
Inter-Secretariat Committee was established last summer and held its first
meeting in Vienna from 27 to 29 October 1969. The establishment of a similar

formal machinery between UNESCO and UNIDO will be reviewed at a later date.

23. An effort has heen made to provide brief information in this chapter on
the work of the specialized agencies in the field of industrial deve lopment

and more particularly on the nature of co-operation between UNIDD and the res—
pective agencies in regard to field (operational) and headquarters (supporting)
activities. This information is presented in abridged form to provide a link
to the relevant information presented in four documentsl/ to the third session
of the Board.

International Labour Orgzanisation (ILO)

Salient features of the work of ILO in industry

24. In the coming years, the main emphasie in the programme of work of ILO in

the field of industrial development, will be on the World Employment Programme

1/ Documents 1D/B/S5, 1D/B/56, ID/B/57 and 1D/B/58.
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which was officially launched in 1969 on the occasion of the fiftieth anniver-
sary of the organization. The aim of this programme is to achieve thr highest
possible level of productive employment in the developing countries. The objec-
tive is to be pursued through vocatioril training, development of gmall handi-
craft industries, youth emplcyment schemes, vocational counselling, efficient
organization of the employment market, man-power planning and programmes of
management training. Work will consist of a»propriate action by ILO under
three major technical programmes relating to human resources, conditions of
working life and development of social institutions, respectively, as well as

under the programmes of economical analysis and industrial committees.

25. Management training covers the technical planning, execution and control
of management development activities, involving training for managerial posts
in all economic sectors except public administration. It includes the execu-
tion and technical supervision of projects relating to small-scale enterprises
and handicrafts and aims at upgrading the professional knowledge and skills of
managerial personnel at all levelas. 1! provides support for technical co-
operation by supplying improved teaching materials and developing teaching
methods and syllabuses adapted to the needs of the countries being served.

In 1970 and 1971, work under this programme will be directed increasingly
towards the implementation of the World Employment Programme.

?6. The Management Development Programme comprises two main parts: management
development and management aspects of employment development. It is based
essentially on technical co-operation activities which are mainly financed from
extrabudgetary sources. All research within this programme is designed nrither
to support or to promote technical co-operation projects, and in this sense the
whole programme is operational, whether carried out at Geneva or in the field.
By 1970, the management development component will have reached a ‘urning point
in that centres devoted wholly or mainly to management development and training
will have been set up, gererally with the co-operation of ILO, in most of the

countries having sufficient industry to support them.

27. Work under the prdgramme of Industrial Committees Services includes the
preparation of general reports for meetings of industrial committees and ad hoc
tripartite technical meetings. It provides for the continuous review and analy-

aig of te.nnical, economic and s:cial problems in the various industrial sectors,
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80 as to deal with them effectively. Thus it strives to be abreast of develop- j
ments in the industrial field, including the public services, and of research i
into industrial matters, and to disseminate the information so obtained as well

as to initiate additional studies.

28. The work of ILO in the field of vocational training consists of research
on problems of organization, administration, methodology etc. and operational j
activities in general vocational training, vocational training for industry,

vocational training for rural and forestry occupations and vocational training

for clerical, commercial and service cccupations. The operational part of the
programme consists of some 100 UNDP=financed projects involving about 270 man-
years of expert assistance. [t ic expected that there will be 2 slight shift
in emphasis from instructor training towards the strengthening of national
vocational training institutivns created and develcped during the past ten years.;
Attention will also be given to youth employment and training schemes which

will invelve the coilaboratiun of UNESCO, UNICEF, FAO and UNIDO.

29. In the field o1 small-scale and handicraft industries, action-oriented
resear-h is being carried out in a number of areas to support the regional
employm:nt programme of ILO. These studies relate to the nature of small
enterprise, account uveing taken of major variables such as cultural and social
factors in human resource utilization, size of establishment and the nature of
applied technulogy. The research also includes a study of characteristics of

the small entrepreneur, with a view to determining the extent to which public

action may influence structural change in the small enterprise sector and assist §
in the promotion facilities, industries and controls. Further, research is
undertaken in the field of appropriate technologies in order to determine
factors in technological choice and levels of applied technology that are com-
mensurate with the prevailing resource endowments in developing countries,

with special emphasis on employment creation and economic growth.

30, As a result of the discussions in the ILO/UNIDO Joint Working Party in
December 1968, action was started with the purpose of promoting industrial
extension services for small industries. Two joint fact-finding missions

(each of three weeks' duration) will be undertaken in the Democratic Republic
of Congo and in MNigeria in 1970. The experience gained from these missions will
be utilized for expanding joint action in this field to other regions in 1970

and 1971; six more missions will be organized for this period.
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Arramgrenents for o — veralion between 1o and UNIDO

3l.  The Memorandum of Guidelines for Co-operation between ILO and UNIDO,

signed by the Director General of ILO and the Executive Director of UNIDO

. . 8
on 3 April 1968, called for the establishment of Joint working parties on:

(a) management and productivity; (b) development of specific industries;

and (E) small-scale industries and development of entrepreneurship.

3. It was later agreed by the respective organizations that a single Joint
Working Party, in which specialists from the technical branches concerned would
participate as necessary, was a practical means of implementing the principles
of the Memorandum of Guidelines. The Working Party so constituted held six
meetings; the first meeting was in Vienna on 6 and 7 May 1968 and the last

one in Geneva on 15 May 1969. In these meetings, a praguatic approach was
adopted with a view to obtaining practical solutions and early results by

drawing upon the experience of both organizations.

33. In their discussions, the representatives of both organizations examined

the various possibilities of joint action such as: (2) strengthening existing
operational projects through the introduction of new elements by either organi-
zation; (Q) identification of new projects suitable for Joint action; and

(g) exploration of possibilities for fruitful co-operation in the future. The
discussions have been marked by a positive attitude on the part of both secre-
larials in order to achieve effective collaboration in fields of common interest,
particularly as regards operational activities. The meetings of the working
Parties also provided an opportunity for personal contacts at a working level

between the staff of the two organizations.

34. During the six meetings of the ILO/UNIDO/Joint Working Party, 63 projects
were discussed, related to 41 countries (fourteen in Africa, ten in Asia, eight
1n the Americas, five in Burope and four in the Middle Bast). The Joint Working
Party discussed 33 UNDP/SF projects to be executed by ILO (19 approved by UNDP,
14 in preparation) and 30 UNDP/SF projects for UNIDO (9 approved by UNDP, 21 in
preparation). Of the 35 projects in the preparatory stage, 18 were subsequent ly
approved by UNDP with nine projects assigned to ILO and nine to UNIDO. This

§/ For the text of the Memoranu um, see document ID/B/SS, annex I.
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represents an indication of a shift in the discussions of the Joint Working
Party from existing to planned projects. The action undertaken by the Joint
Working Party can be described under three main categories: (g) action on
approved projects; (2) juint development of projects that were initiated with
tl.e assistance of ILO or UNIDO; and (g) joint planning of new projects of

common interest, initiated jointly.

35. Action on approved projects. Subcontracting and related arrangements for co-

operation on approved UNDP/SF pro jects are given in table 1 below. Inaddition to
these projects, the Joint Working Party discussed six projects; the final

arrangements for these projects will be decided upon in subsequent meetings.

36. Joint development of projects. Joint consultations were carried out in

the case of eleven projects which had been initiated with the assistance of
either UNIDO or ILO. Of these, five projects have been approved by UNDP and
allocated to UNIDD,

37. Joint planning of new projects. The Joint Working Party also discussed

eleven projects which were developed through joint efforts of the two organi-
zations. Two of these projects were approved by UNDP; one was assigned to

IL0 (i.e. Assistance to state-owned enterprises, MLI-11) and the other to UNIDO
(Deve lopment of small-scale industries, ZAM-t). One project in Brazil (The
industrial development centre, Feira de Santana,BRA—44)wasduefor consideration
in January 1970 by the UNDP Governing Council for possible assignment to UNIDO
in association with ILO. A project in Cambodia on industrial management and
productivity (CAM-14) was also due for consideraticn in the January 1970 session
of UNDP Governing Council for possible assignment to ILJ. Joint planning is
continuing for projects in the Dominican Republic, Indonesia, Iran, Ivory Coast,
Malaysia, Niger and three regional projects based in Ecuador, Jordan and Uraguay.
Joint ILO/UNIDO missions were organized and carried out in seven countries:

Brazil, Cambodia, Pakistan, Philippines, Poland, Uraguay and Zambia.

38, A number of projects were undertaken under the SIS programme and ILC has
been concuiteds  PFor example, UNIDO provided the services of eight experts
under the SIS programme to the Govermment of Singapore for assisting the light
inductries cervice unit. Some of these UNIDO experte have been briefed in

Geneva n the work to be done in the field. ILO has also agreed to brief
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the experts within its field of competence regarding a project in Poland on
support of management and development. There is also continucous co—aperation

between UNIDO and ILO experts in the field.

39. The Joint Working Party of UNIDOU and ILU also dealt with the pogoibilities
of ILO/UNIDO co-operation in the following areas: the ILO Wor.u Emp loyment
Programme; ILO programmes in the field ~f social institutions deve iopment and
working and living conditions; UNIDO industrial information service and indug-—
trial extension services for small enterprises; and the UNIDU programme for

the maintenance and repair of equipment and other machinery.

40. Table 2 below provides information on the nature of co-operation between
the two organizations with regard to headquarters activities. ILO participated
in the UNIDO seminar on the establishment and development of the automotive
industry in developing countries held in Karlovy Vary, CSSR, in 1969. ILO
contributed a raper to the seminar and also provided a discussion leader. UNIDO
at the request of ILO, provided information concerning its activities relating
to the leather and fo twear industries for the presentation to the ILO tripir-
tite technical meeting for the leather and footwear industry held in 1969 at

Geneva.

41. The above-mentioned account of co-operaticn during the past year showe that
the involvement of the two organizaticns has yielded satisfactory results
towards providing expanded services to the developing countries. The tw: organi-
zations have gained experience in working Jointly. Consultations at a very
early stage of project planning are becoming current practice at the gecretariat
level and are followed by consultations by responsible «t'ticials in the fieid.
There is a two-way flow of information not only on technical problems and pro-
cedures, but also on long-term objectives and philosophy, with mutual benefits
to the twe organizations and to the develcping countries concerned. A pattern
has been established f:r jeint action in which UNIDO performs the role of a
co-ordinator in the fi:ld of industrial development, utilizing IL0 experience
and making use of the con . ementary competence of the two organizations. Thus,
the work accomplished sc far provides a sound basis for further deve lopment
along the lines indicated by the Memorandum cof Guidelines for Co-operation

between the two organizations.
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Food and Agriculture Organization (FAO)

Salient features of the work of FAO in industry

42, FAO, according to its constitution, is responsible for raising levels of

nutrition and standards of living, securing improvement in production and dis-
tribution of all food and agricultural products. For this purpose, it promotes
national and international action with respect to, inter alia, the improvement

of the processing, marketing and distribution of food and agricultural products.

43. The role of FAO in the field of industrial development is to assist member
States in the promotion and establishment of a wide range of processiig indus-
tries that use a variety of raw materials derived from agriculture, forestry
and fisheries. In particular, FAO has undertaken work in the following areas:
(g,) Food and food products processing industries, including
those based on both animal and plant products;

(p_) Industries processing agricuitural products other than
food;

(g) Forestry and forest industries, including pulp and
paper;

~
[="
~—

d) Fisheries industries;
(g) Industries for the supply of essential requisites and
inputs to develop agriculture, forestry and fisheries.
The development of industries, especially those which are integrated with
agriculture, forestry and fisheries, requires close co-operation with UNIDO,

and the Agreement between FAO and UNI spells out the areas and nature of

such co-operation.

44. FAO assists member States in the above-mentioned areas by undertaking
work in: the formulation of policies; review of plans; development of pro-
Jects; ‘training of personnel; establishment of demonstration projects and
pilot plants; and providing assistance in the investments in industries
related to its field of work. 1In these tasks, FAO gives support to, and co-

operates with, other organizations in the United Nations system.

Q/ For the text of this Agreement, see annex I.
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45. FAO concentrates largely on field and action-oriented programmes and
projects for which the majority of its resources are derived from Regular
Programme, UNDP (SF and TA), trust funds, including those sponsored by the
Freedom—from-Hunger Campaign. The responsibilities for undertaking work in
industry falls mainly within the following departments: Development,

Agriculture, Fisheries, Economic and Social, and Forestry.

46. With regard to food processing industries and other processing industries,
emphasis is placed on application of modern methods of processing, preserva-
tion, development of products and processes, prevention of waste and profitable
utilization of existing resources. Attention is also given to training agro-
industrial manpower, utilization of by-products and agricultural wastes,
improvement of manufacturing processes and development of small-scale food
processing industries suitable for rural communities. Assistance is given to
governments, upon request, in improving existing industries and setting up of
economically viable pilot and demonstration processing plante. The work in

the field of dairy and meat processing industries is concerned with dairy tech-
nology and engineering, plant management, dairy education and training, and
development of animal feed and feed-milling industries. FAO has undertaken
considerable work in the promotion and application of fertilizers, including
soil testing and fertilizer demonstration trials. The activity of FAO concern-
ing application of pesticides and insecticides is carried out mainly through
UNDP-financed projects in establishing pesticide laboratories to ensure safer

and more effective use.

47. 1In regard to fishery industries, the work of FAO is concerned with the
promotion of fishery industries and with specific activities leading to commer-
cial development. The activities cover engineering, including fishing harbours
and plant design, vessel design, fishing methods and gear, fisheries training,
fish preservation and marketing of fishery products. Work in this field also
includes analysis of cost and technolugical and engineering problems in the use

of refrigeration in selected countries.

48, In the field of forestry industries, FAU promotes the improvement of tech-
niques, equipment and transportation systems to facilitate the harvest and

extraction of wo:de FAO 1o generally concerned with the expansion of viable
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forest industries, market [rospects, raw materials and advising governments
on the preparation of forest industry development. In this field, FAO co-
operates with the regional economic commissions, UNESOB, UNCTAD and UNIDO.

A number of regional advisory groups on forest industry development have been
organized to provide advice and assistance at the regional and country levels
and to se-ure harmonization of development strategies in the regions. FAO
prepares annual surveys of pulp and paper production and investigates, in cc~-
operation with UNESCO, the production, demand and supply of cultural papers

with a view to securing improvements in the supply of printing paper, particu

larly for educational purposes in the developing countries. It provides,
through joint action with UNDP, the World Bank, UNIDO and the regional banks,
development and advisory services to governments in the development of pulp

and paper industries. The technological development in that area is kept under
review, and information on changes in equipment and techniques are disseminated.
FAO has undertaken work in regard to sawmilling, wood preservation, wooden

houses and other forest products.

49. In the coming years, FAO plans to concentrate in five areas, namely, high
yielding varieties of basic food crops, filling the protein gap, war on wastes,
mobilization of human resources for rural development and earning and saving of
foreign exchange. The work of FAO in these five areas wil. be developed with
reference to the needs of individual countries. These activities will have
corresponding demands in the field of industrial development. The development
of the package programmes in the five areas of concentration requires action

1n many sectors of industry, and there is a need for simultaneous and integrated
deve lopment of the agriculture, forestry and fisheries sectors with the variety

of industiries using raw materials from these sectors.

50. In order to enlist the co-operation of private industries and business
sectors and to promote investment in food and food products industries, the
FAO/Industrial Co-operative Programme was established. The Programme aims at
the expansion of industries in the developing countries by co-operating with
govermments to facilitate investment in food projectis and to plan raw material
studies in support of applied research through field and pilot plant demonstra~
tions. Through this Programme, a forum is provided for discussion of concrete
projects and review of programmes as presented by experts from industry, FAO

ahd other organizations and by governments.
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Arrangements for co-operation between FAO and UNIDO

FAG/UNIDO Agreement

51. Following a series of discussions between the Executive Director of UNIDO
and the Director General of FAO, broad lines of co-operation between the two
organizations were agreed upon as contained in an Agreement signed by them in
Geneva on 9 July 1969.19/ The attention of the Board is drawn to this Agreement
for endorsement, as mentioned in paragraph 32 of the Agreement. The Agreement

was put into operation immediately.

52. Three areas of co-operation were referred to in the Agreement, namely:
comp lementary areas; areas of joint interest concerning non-edible and some
edible raw materials; and areas of joint interest dealing with edible raw
materials such as milk and milk products, livestock products, fruits and vege-
tables and fisheries products which are normally bulky and of a perishable

nature.

53. Arrangements for inter-secretariat consultations were agreed upon and the
two organizations set up a joint Inter-Secretariat Committee which will meet
alternately in Rome and Vienna for two or three days as frequently as required.
The functions of this Committee are to assist the Director General of FAO and
the Executive Director of UNIDO in implementing the provisions contained in the

Agreement and its annex.

Complementary areas

54. The following four areas have been identified as offering scope for

promoting joint action:

(a) Production of agricultural, fisheries and forestry
equipment and machinery, which would be the responsi-
bility of UNIDO in close consultation with FAO on
requirements of designs and utilization;

(k) Industries producing agricultural requisites such as
pesticides, insecticides and fertilizers, in which FAO
has interests in use and applications and UNIDO in the
production aspects;

10/ For the text of this Agreement, see annex I.




ID/B/65
Page 31

(¢) Planning to promote balanced development of agricul-
ture and industry in developing countries - an area
in which UNIDO and FAO could asaist each other in
their activities with special reference to the prepa-
ratory work of the Second Development Decade;

(Q) Mobilizing the co-operation of industrial and busi-

ness institutions, particularly in the developed

countries, to explore investment possibilities,

transfer of technology and other forms of aid for

developing couniriea.
The manner in which the two organizations will co-operate in the above-mentioned
areas is spelled out in the Agreement with regard to: equipment and machinery
for agriculture, fisheries and forestry; industries producing agricultural
requisites such as pesticides, insecticides and fertilizers; planning; and
activities within the framework of the F'AO/Induatry Co-operative Programme and

UNIDO industrial promotion activities.

Areas of joint concern

55. Complex problems are involved in developing effective co-operation between
the two organizations with respect to industries for processing agricultural
and food products and fisheries industries and forest industries. The different
commodities involved have been divided into two groups, namely, Group I dealing
with non-edible and some edible commodities, and Group II comprising bulky and
perishable food commodities.

56. Group I includes nineteen non-edible and edible products. The responsibi-
lities of the two organizations as regards these products are presented in
tabular form in the annex to the Agreement, except for forestry products, which
are an integral part of the Agreement. The co-operation in foresiry products
will be re-examined every six months by the Inter-Secretariat Committee in

order to resclve this matter as soon as possible.

57. Group II comprises the following: milk and milk products, livestock
products, fruits and vegetables, and fisheries products. Co-operation between

the two organizations will be governed in accordance with the principles stated
in paragraphs 16 to 21 of the Agreement.
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Exchange of information on programmes

58. The principles of exchange of information, consultation znd co-operation é
will apply to operaticnal projects and to other relevant areas such as seminars, |
symposia, technical meetings and training courses. To enable the Inter-
Secretariat Committee to perform its functions, the relevant sgervices of the
organizations will make available to it all necessary information. Such infor-
mation will include proposed programmes and projects, plans for publications,
studies, surveys, conferences, seminars, training centres and technical meet-
ings covered by the Agreement. This information will also include relevant

suggestions made by the irndustrial field advisers of UNIDO and by the field

gtaff of FAO, so that co-operation envisaged in the Agreement will be extended
to the field level and, as far as possible, to the stage at which programmes

and projects are conceived.

FAO/UNIDO Inter-Secretariat Committee

59. The FAO/UNIDO Inter-Secretariat Committee, established in accordance with
the Agreement bciween FAO and UNIDO, held its first session from 27 to

29 October 1969 in Vienna. It adopted the working procedures and discussed
matters related to development of joint projects, FAO projects »f interest to }
UNIDO, SIS projects, co-operation in complementary fields of activity and other %

&

matters such as UNIDO participation in the Protein Advisory Group.

60. The Inter—Secretariat Committee, discussed development of joint projects
such as a food processing demonstration plant in Argentina, a feasibility
study on pulp and paper production in Malawi, and a food industries development
institute in the Sudan. These projects are in the early stages of development
and exchange of views took place concerning the co-operation between the two
organizations. FAO provided information on its projects in modern wool spin-
ning, dyeing and finishing in Punjab and on land reclamation and development

in the Sava river basin in Yugoslavia. The FAO Special Fund project in Turkey
(with UNIDO as the participating agency) on a central research and training

institute for hides, skins and leather was also discussed.
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61. 1In regard to co-operation in complementary fields of activities, UNIDO
provided information on its proposed programme for the manufacture of agricul-
tural machinery in developing ccuntries. The representative of FAO expressed
interest in the programme and agreed to provide all available information on
the subject. The next session of the Inter-Secretariat Committee was scheduled

to take place in Rome from 4 to 6 February 1970.

Co-operation between FAO and UNIDO in operational
and headquarters work programmes

Operational and headquarters programmes

62. UNIDO and FAO have co-operated in implementing a number of UNDP/SF

pro jects, consulted with each other on SIS projects and participated in the
meetings of the respective organizations. As indicated in table 3 below,
the two organizations are co-opérating in the implementation of four UNDP/SF
projects in Pakistan, Togo, Turkey and Yugoslavia.

63. FAO has provided briefing to UNIDO experts and discussed with UNIDO the
follow-up of a certain number of SIS projects. In the case of the fish protein
concentrate plant in Morocco, FAO has contributed a review of the results of

the project to an expert meeting.

64. Data are given in table 4 below on the participalion of UNIDO and FAO in
their respective meetings. During 1969, FAO participated in eight technical
meetings organized by UNIDO, and similarly, UNIDO participated in five tech-
nical meetings organized by FAO. UNIDO plans to organize a number of technical

meetings in 1970 and 1971 and FAO will be invited to attend them. Co-operation

between the two organizations with regard to preparations of siudies and surveys

will be continuing during 1970 and 1971, UNIDO intends to consult with FAO on

its studies on fertilizers, proteins from hydrocarbons wnd other projects, as

given in table 5 below.
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FAO/Industry Co-operative Programme

65. In the FAO/UNIDO Agreement the need is recognized for collaboration
between the FAO/Industry Co-operative Programme and UNIDO industrial promotion
activities. The chairman and some members of the FAO/ Industry Co-operative
Programme visited UNIDO on 28 November 1969 and discussed projects of mutual
interest with the Executive uirector and UNIDO officials. The Executive
Director briefed the FAO industry group on the work of UNIDO and provided
information on UNIDO activities of interest to the group, particularly on
industrial promotion activities. At the request of the chairman of the

FAO/Industry Co-operative Programme, a representative of UNIDO attended the
meeting of the Executive Committee in Rome on 5 December 1969 and gave further

details about the programmes of UNIDO in the field of industrial promotion.

United Nations Bducational, Scientific and

Cultural Organization z UNESCO 5

Salient features of the work of UNESCO in industry

66. UNESCO, within its over-all constitutional framework, has evolved a pro-
gramme of work to support industrial development in the developing countries.
It is working in a variety of areas related to industrial development, namely
evolution of science policies, advancing educational development, training of
gcientific and technological personnel, promoting post-graduate and research
institutions, developing standards laboratories and disseminating scientific

and technological information.

67. The work of UNESCO, in evolving scientific and technological policies,

is concerned with over-all science planning and application of science to
development. It promotes the establishment of science policy-making organs
which are concerned with the collection and publication of science statistics,
scientific and technological documentation, the promotion of educational and
training institutes and scientific and technological research and development.
UNESCO also assists member States in developing special institutes for the
education and training of scientific and technical manpower. Such institutions
include schools and colleges, engineering and science faculties and institutions
for the training of scientists.

68. With regard to education and training of technical personnel, UNESCO is
the executing agency for over 40 UNDP/SF‘ projects. It is anticipated that,

while s me of these projects will be completed during the next few years, sone
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30 new prcjects will be taken up for execution. The supporting work for
these projects consists of improvement of syllabuses for engineering and
technical education, seminars and meetings on technical education and organiza-

tion of training centres.

69. The work programme of UNESCO in the development of scientific and techno-
logical information and documentation is oriented towards designing an inter—
nationally integrated system through which the users of scientific and techno-—
logical information will have ready access to information. To this end, action
is being taken to reduce the gap between the advanced and the developing coun-
tries in scientific and technological knowledge as well as to simplify the
tasks involved in acquiring, processing, disseminating and utilizing scientific

and technological literature.

70. In promoting technological sciences and applied research, UNESCO identifies
research problems, participates in research activities, develops engineering
codes and technical standards and establishes multi-disciplinary research facili-
ties and metrology centres. Assistance is also provided in the improvement of
research facilities in the universities and in the design and layout of equip~

ment for applied research laboratories.

71. The long-term plan of work of UNESCO is spelled out in the contribution of
UNESCO to the World Plan of Action. The major features of UNESCO's programme
are: science policy development in the Second Development Decade; basic
science advancement; multi-disciplinary research for development; environ—-
mental scientific research and development; science information development;
international co-operation with UNIDO and other specialized agencies; and

co—operation with international non-govermmental organizations.

72. In developing the work in the above-mentioned fields, UNESCO will also be
concerned with multi-disciplinary work for development and proposes to establish
prototype institutions. In order to undertake work in envirommental scientific
rescarch and development, which is now attracting the attention of governments
and international organizations, UNESCO has established a department of environ-

mental sciences to keep the problems of environment under continucus study.

11/ UNESCO document SC/WS/56, World Plan of Action for the Application of
Science and Technology to Development, pages 17-18.
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73. UNESCO has primary responsibility for the preparation and implementation
of an international concerted programme for the International Education Year.
The General Assembly, in resolution 2412 (XXIII) of 17 December 1968, declared
1970 as the International Educational Year. Under this programme, UNESCO, in
co-operation with other agencies in the United Nations system, provides advice
to governments on the principal objectives on which they should focus their
attention and concentrate their efforts so as to contribute to the global
strategy for education under the Second Development Decade. UNESCO will request
interested agencies, including non-governmental organizaticns, to undertake
activities contributing to the resolution of objectives of the International

Education Year.

Arrangements for co-operation between UNESCO and UNIDO

74. A "Memorandum of Understanding on Guidelines for Co~operation and
Co-ordination of Activities between UNESCO and UNIDO", dated 4 April 1968, has
paved the way for increased collaboration between the two orga.niza.tions.l—z/
There have been continuous consultations at the level of gspecific projects, and
arrangements have been made for co-operation with regard to research projects,
meetings, publications, dissemination of information and operational projects.
Information on co-operation between UNESCO and UNIDO is given in tables 6 and 7

below.

75. UNESCO and UNIDO are jointly organizing in 1970 a training course of

three months duration for industrial documentation and information officers
from the developing countries. The training course will be organized in Moscow
at the Institute of Scientific and Technical Information (VINITI) for 30 parti-
cipants from the developing countries who will be instructed in the organization
and operation of modern systems for handling scientific and technical informa—
tion. UNESCO will contribute to the course to the extent of $10,000 and the
local costs for the course will be met from the ~ouble contribution made by

the Government of the Union of Soviet Socialist Republics to UNIDO. It is
expected that arrangements will be made for the continuation of the course

in 1971,

E/ For the text of this Memorandum, see ID/B/55; annex II.




ID/B/65
Page 43

76. UNIDO organized in October 1969 in Vienna a meeting on the manufacture of
telecommunication equipment including low cost receivers for sound broadcasting
and television. The initial study, made by UNESCO, on the role of radio and
television receiving equipment in many countries was useful in the preparation
of the meeting. The meeting was attended by eighteen participants from the
developing countries and ten experts from the industrialized countries. Repre-
sentatives of UNESCO, ILO and ITU also participated in the meeting and made

useful contributions.

77. The report of the Expert Group Meeting for the Establishment of an
International Association of Industrial Research Institutes, held in Vienna
in May 1969, is being circulated for comments and reactions. In this project,
UNIDO intends to draw on the experience of UNESCO which was instrumental in
establishing the World Federation of Engineering Organizations (during the
period 1965 - 1968), UNIDO plans to convene a meeting in October 1970 of the
forunding members of the International Association of Industrial Research
Institute to adopt the constitution and decide on the structure of their
secretariat etc. UNESCO will be invited to attend this meeting. In 1971, a
meeting will be convened to outline the work programme of the Association and

to decide on the elaboration of its budget.

78. UNIDO is planning to organize a ten~day training workshop for industrial
information officers from Afr.:a and Asia towards the end of 1970. Co-ovperation
of' UNESCO and the regional economic commissions will be sought in this meeting.
It is expected that some twenty-five participants from the developing countries

in Asia and Africa will attend the workshop.

79. UNESCO has consulted with UNIDO about a science policy symposium on inter—
national aspects of technological innovation. UNESCO organized in December 1968
au international conference on trends of teaching of engineering in which UN1DO
participated.

80. A basis for co-operation between UNIDO and UNESCO has also been evolved
with regard to UNDP/SF projects. In Iran, a centre of metrology is to be
established following the)recommendation of a joint UNIDO/UNESCO migsion. The
project, entitled Institute for Standards and Industrial Research (IRA-34), and
approved by the UNDP Governing Council in June 1969, is designed to assist the
Government to strengthen the industrial standards, testing and metrology activi-

ties within the Institute of Stardards and Industrial Research at Karaj, Iran.
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The project is to be cxecnted by UNIDO in association with UNESCO, and negotia-
tions are underway as regards the contribution of UNESCO on fundamental physical
metrology at the centre. In Irag, a centre for metrology standards and instru-
ments repair (IRQ-16) was requested by the Government as a result of studies
carried out by UNESCO. Under this project, the Iraqi standards laboratory will
be established as the official Government institution within the Iragi
Organization for Standards in the Ministry of Industry. Pending the approval

of the project by the @overning Council of UNDP, an exchange of information is
taking place about the co-operative arrangements between UNESCO and UNIDO as
re;sards the recruitment of experts so as 10 provide the Govermment of Irag with
the benefit of experience of both organizations. In Turkey, the in-plant train-
ing centre for engineers is to be carried out by UNIDO in association with
UNESCO and ILO. Negotiations are soon to be concluded about the form of co=
operation between UNESCO, ILO and UNIDO. Consultations between UNESCO and
UNIDO also took place on recruitment of experts for the UNDP/SF project on the

mechanical engineering research and development organization in India.

81. In accordance with the Memorandum of Understanding signed in 1968, UNIDO
and UNESCO have consulted with each other in order to establish the forms of
co—-operation on new projects as indicated above. The establishment of a joint
machinery for consultations and co-ordination will be considered as the co-

operation between the organizations in specific projects increases.

World Health Organization (WHO)

82. As a part of its over-—all objective of attaining the highest levels of
health for all, the work of the World Health Organization in industry is con-
cerned with the health of persons working in the industrial sector. For many
years, WHO has encouraged and assisted naticnal authorities - in particular,
those responsible for policy planning and its implementation - to organize,
develop and extend health services effecting the health of workers and manage-
ment. Many of the preventive and curative ac.ivities of WHO have a direct
bearing on the health of persons belonging to the industrial community. Some
of the environmental physiological activities of WHO, such as those related to
the organization of many occupational health institutes, benefit persons in the
industrial sector. WHO will intensify its work during the coming years, begin-

ning in 1971, in the fields of occupational health, community water supply and
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sanitation, nutrition and production of edible protein, study of relations
between work and health and education and training of professional and auxil-

iary personnel in occupational health and envirommental health.

Arrangements for co-operation between WHO and UNIDO

83, Consultations at the secretariat level between UNIDO and WHC are serving to
explore the areas of collaboration in fields in which the activities of the two
organizations are complementary. The discussions between the representatives

of the two organizations have concentrated on fields of joint interest which
offer scope for co-operation in the establishment of future programmes of
action. The recent appointment of a WHO liaison officer to UNIDO has facili-

tated continuous contact between the two organizations.

84. A: the request of WHO, UNIDO agreed to provide the services of a chemical
engineer to investigate feasibility of production of chemicals for water treat-
ment and to participate in the over-all objectives of the UNDP/SF project on
public water supply in Ceylon (CEY-16). At the request of UNIDO, WHO has com-
mented on a number of UNIDO operational projects. The Industrial Inquiry
Service of UNIDO has benefited from the information made available by WHO on
such subjects as drug safety, food additives and water pollution. WHO has also
briefed UNIDO experts prior to their assumption of duties, see table 8 below.

85, WHO has participated in a number of meetings organized by UNIDO as shown in

table 9 below. WHO made extensive contributions to the UNIDO meeting on pharma-
ceutical industries in developing countries, held in Budapest; WHO contributed
four papers and was represented by three persons at the meeting. The twenty-
second session of the World Health Assembly passed a resolution (WHA 22.54) on
25 July 1969 requesting "the Director-General to study ... and to report to the
Executive hoard and the World Health Assembly concerning the course to be taken
in furtler co-operation between UNIDO and WHO, in the establishment of pharma-
ceutical production in the developing countries'". This resolution is a further
confirmation and support of the policy and actions that have been initiated
recent ly between WHO and UNIDO in the field of pharmaceutical industries. UNIDO
and WHO will work closely in implementing the requests for technical assistance
from th: developing countries in the field of pharmaceutical industries. UNIDO
will request the collaboration of WHO in the planned exploratory mission to
investigate the availability of excess chlorine and its potential use for pesti-

cides production as well as in the planned workshop on pesticides in 1971.
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International Atomic Energy Agency (IAEA)

86. The objectives of the International Atomic Energy Agency, established

in 1957, are as follows:

To encourage and assist research on, and development and practical
practical application of, atomic energy for peaceful
purposes throughout the world;

To perform any operation or service useful to such
research and development including the muking of
provision for materials, services, equipment and
facilities;

To act, upon request, as an intermediary for the purposes
of securing the performance of services or the supplying
of materials, equipment or facilities by one member of
the Agency to another;

To encourage the exchange and training of scientists
and experts in the field of peaceful uses of atomic
energy;

To apply safeguards, upon request, to any bilateral or
multilateral arrangement, or to any State's activities
in the field of atomic energy.

Arrangements for co-operation between IAFA and UNTDO

87. 1In September 1969, IAEA and UNIDO explored in a preliminary way areas of
co-operation between the two crganizations. [t was noted in the discussions
that co-operation on administrative matters and the common services was
developing satisfactorily. It was agreed that there should be full and con=-
tinuing exchange of information on headquarters activities and research pro-
jects of mutual interest. It was also agreed that each organization would

provide the other with lists of relevant reports of technical assistance

experts, lists of meetings etc. It was noted that consultations at the planning

stage would provide a basis of co-operation at the time of implementation on

technical ascistance projects of mutual interest.

88, It was agreed that there should be further meetings between the two

organizations to review programmes of work and to discuss operational projects.

Table 10 below provides a list of meetings of the two crganizations in which

respec.ive representatives participated.
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International Telecommunication Union (ITU)

89. The International Telecommunication Union is concerned with the promotion
of international co-operation for the improvement and rational use of tele-
communications of all kinds and with the development of technical facilities
with a view to improving the efficiency of telecommunication services,
increasing their usefulness and making them generally available to the public.
UNIDO and ITU have held consultations in regard to manufacture of telecommunica-
tions equipment in the developing countries, and ITU participated in an expert
group meeting organized by UNIDO on the subject in Vienna in 1969. UNIDO
intends to establish guidelines for two-way communications equipment and low-
cost radio and television receivers in developing countries in co-operation
with ITU and its study groups. These guidelines are intended to expedite the
manufacture of an incressing range of components of low-cost radio and tele-

vision receivers.

World Meteorological Organization (WMO)

90. The World Meteorological Organization is concerned with facilitating .
world-wide co-operation in the establishment of networks of stations for 1
making metecrological observations and other geographical observations related |
to meteorclogy. WMO has undertaken the following studies which directly or
indirectly affect industrial development: Economic benefits of meteorology to
industry; Application of climatology to building; and Urban climatology and
air pollution factors relevant to industrial location policies. WMO attended
the UNIDO Development Meeting on the Manufacture of Telecommunications

Equipment, held in Vienna in October 1969.

World Food Programme (WFP)

91. The World Food Programme was established jointly by the General Assembly
(resoluticn 1714 (XVI)) and the Foed and Agriculture Crganizaticn of the
United Nations (Confercncc resclution 1/61) in 1961. The aims of this pro- ?
gramme are to promote the welfarc of the developing countries by providing

food in support of economic and social development projects undertaken by
governments of these ccuntriec and to bring relief in the form of food to vi-tims
'f naturael disasters or man-made emergency situations that occur in such

countries,
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92. Though the activities of the WFP are not directly related to industrial
development, WFP contributes indirectly to the industrial development of the
developing countries by improving the diet of, and by actually feeding, trainees,

students and workers. Thus, in 1969, WFP contributed to the following sectors:

Vocational training;

Upgrading and re-training of skilled workers;

Chemicals and pharmaceuticels;

Food processing industries;

Mining and mineral resources based industries;

Energy and power based industiries;

Other industries (food assistance to a pulp and paper factory
in ’I‘urkey).

93. There were no joint WFP/UNIDO projects during 1969. The details on the
individual WFP prcjects which contribuied towards industrial development were
included in the fourth consolidated report (ID/B/56) and similar projects

will be included in the next consolidated report.

World Bank Group (IBRD, IFC and IDA)

94. ‘'The work of the World Bank Group is designed to assist the developing
countries in providing basic physical infrastructure facilities and to
facilitate the development of an economic climate conducive to further grow.h
through new and productive investment. The work is also oriented towards
the creation of a favourable environment for foreign private capital loans
into the developing world for the establishment of new industries and the
consequent much needed diversification of the economies of developing count-
ries. The interest of the World Bank Group in indust>ial development has been
reflected by the establishment, in 1969, of a new industrial projects depart-
ment, with a view to evaluating industrial projects submitted to the Bank or
the International Development Association (IDA) for financing. Previously,
such work had been undertaken by the International Finance Corporation (IF‘C)
on behalf of the World Bank. The new department will appraise the economic,
financial, managerial, organizational and technical aspects of industrial
projects. It will also make recommendations t. the developing countries as

to how they can best accelerate their industrial growth. The department will
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co-vperate with the IFC and will develop a closer relationship with other
international agencies including UNIDO which are concerned with industrializa-

tiun of the develuping countries.

95, As at 30 June 1969, the cumuiative total of World Bank loans for industry
was a.pprnxima.‘tély $2 million and IDA credit totalled $8$46 million. The share

of total loans provided to the development finance corporation amounted to

45 per cent of the total loans provided by the Bank/IDA tu industry. Much of
the Bank/IDA financing in 1968-1969 was devcted to development finance and
industrial corporation to provide subsequent loans to the industrial estab-
lishments in the respective countries. Loans were made by the Bank and IDA 1
in 1968/1969 to countries such as Colombia, Firland, Iran, India, Morocco,
Nigeria, Pakistan, Republic of Korea, Turkey and Yugoslavia. IFC commitments

to industrial enterprises amounted to about $365 million for the fiscal period
1967 to 1969. The IFC made 27 commitments totalling $92.9 million, in

16 countries in 1968/1969. Tables 11 and 12 below provide a summary of the
financing provided by the World Bank Group.

Table 11

World Rank loans and IDA credits for industryg-/
(in million of US dollars)

Total
Bank IDA
Industry Bank/IDA
Ui
(USS) ( SS) (US’)
Iron and steel 399.0 - 399.,0
Pulp and paper 133.7 - 133.7
Fertilizer and
other chemicals 141.3 - 141.3
Other industries 246,2 6.4 252.6
Mining, other
extractive 154.1 - 154.1
Development finance
companies 857.3 39.7 897.0
TOTAL 1,931.6 46,1 1,977.7
g/’ Gumul-tive total as »f o June 1969; 1initial commitments net of

cnicellations and refundings.
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96. The representatives of the World Bank and IFC attended the UNIDO Seminar
on the Establisbment and Development of Automotive Industries in the
Developing Countries, held in Karlovy Vary in Czechoslovakia in February and
March 1969, The IFC also sent a representative to the UNIDO Interregional
Training Seminar on Incentive Policies for Industrial Development, held in
Vienna in March 1969. As mentioned earlier, the Executive Director of UNIDO
and the President of the World Bank discussed matters of common interest and

co-operation between their organizations in October 1969.

Table 12

IFC commnitments by type of businessg

(fiscal year 1957 through fiscal year 1959)

Manufacturing Qﬁ:

Iron and steel 54,617,602
Fertilizers 53,623,016
Cement and other construction materials 44,345,503
Paper and other paper products 39,813,633
Textiles and fibres 23,361,779
Food and food processing 24,164,148
Machinery 17,405,488 |
Chemicals and paetrochamical products 13,334,816 ’
Other manufacturing 4,843,395
Other
Tourism 16,830,283
Utilities, printing and publishing 19,000,000
Mining 24,344,015
Development finance banks -EB‘:EE?E‘?L
TOTAL $364,670,272




TD/B/65
Page °/

CO-OPERATION AND CO-ORDINATION OF INDUSTRIAL DEVELOPMENT
ACTIVITIES WITH THE REGIONAL ECONCMIC
COMMISSIONS AND UNESOB

97. The Industrial Development Board, in resolution 6 (II) on the co-operation
between UNIDO and the regional economic commissions and UNESOB, invited the

Executive Director to continue his activities for developing co-operstion and

to provide particulars of the measures of co-operation that had been implement ed

or that were proposed in agreement with the Executive Secretaries of the
regional economic commissions and the Director of UNESOB. In accordance with
this resolution, UNIDO has entered into agreements with the regional economic
commissions and UNESOB; the first agreement was concluded with ECA on

8 November 1968, and the last with ECAFE on 14 July 1969. These agreerents
were reported to the Board at its third session and were included in

document ID/B/55. The agreement signed with ECAFE on 14 July 1969 is contained

in annex II to this document.

98. Following these agreements, action was initiated to facilitate harmoniza-
tion of programmes of work and to prepare a basis for joint action in industry
in the respective regions served by the regional economic commissions. The
subject of co-operation between UNIDO and the regional economic commissions
and UNESOB was recently discussed in the meeting of the Executive Secretaries
of the regional economic commissions held in Geneva in July 1969. The
Executive Director indicated that UNIDO adhered to a policy of close co-
operation with the regional economic commissions and stated that in keeping
with the agreements, UNIDO would be ready to utilize as far as possible the
services offered by the regional economic commissions and UNESOB. The
Executive Director emphasized the fact that in order to achieve more effective
assistance with the limited resources at the disposal of the United Nations
family, close co-operation was called for between UNIDO and the regional
economic commissions and UNESOB and that the assistance of the regional
economic commissions would be welcome not only in regional projects but also
in country projects. UNIDOy in turn, would assist similarly in regional

pro jects.

3
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99. The Executive Director had invited the representatives of the regional
economic commissions and UNESOB to visit Vienna during the third quarter of

1969 for discussions of programmes of work. Since the programme of work of
UNIDO was being finalized at that time, the regional economic commissions had

an opportunity in November and Lecember 1969 to comment on the work programme

of UNIDO at the time of its preparation and, at the same time, to compare it
with the work programmes of the regional economic commissions so as to provide

a link between them. The discussions were concerned with identification of pro j-
ects for which each organization would be responsible for implementation and
with reaching agreement on joint action with regard to specific projects for the
years 1970 and 1971 in the respective regions. The discussions served to bring
about an increasing involvement of the regional economic commissions and UNESOB
in the over—-all programme of activities of UNIDO. The exchange of views and
ideas between representatives of the regional economic commissions and UNIDO
proved to be mutually beneficial. As a result of these discussions, it was
possible to evolve a list of specific projects to be implemented in close colla~
beration during 1970 and 1971.12/ Through subsequent discussions of this type,
and with the experience gained from such meetings, it is hoped that a joint

programme of action will eventually be evolved in the field of industry in the

respective regions.

Economic Commission for Asia and
the Far East (ECAFE)

Salient features of the work of ECAFE in industry

100. In accordance with the resolutions entitled Tokyo Declaration and
Anniversary Resolution, the work programme of ECAFE for 1969 and 1970 has been
formulated to reflect the increasing emphasis on practical action as well as on
regicnal co-operaxion.lé/ The work programme of ECAFE covers a number of areas
in industry such as planning for industrial development, development of specific
industrial branches, industrial research, standardization, development of small-
scale industries, applicaiign of science and technology and industrial

investment.

g;/ Specific action in regard to projects for 1970 and 1971 is subject to final
approval by the organizations concerned.

Annual Report for 1968-1969 of the Economic Commission for Asia and the
Far East (E/4640; E/CN.11/868).
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101. In 1969, ECAFE initiated work, in co-cperation with the Asian Development
Bank and UNIDO, on the "Industrial Survey for Regional Co-operation" covering
the ECAFE region. The project was supported by grants from the Government of
the Netherlands and from several governments in the KECAFE region. The survey
is designed to provide an nporeciation of the potential areas of industrial
development in the ECAFE regivn, taking into account size of markets, availa-
bility of raw materials and production, and to make concrete proposals for the
formulation of industrial programmes based on co-ordination of investments in
all the countries of the area covered by the survey. The survey is also
expected to assist governments and investment institutions in identifying

investment opportunities in industrial development.

102. The Asian Industrial Development Council (AIDC), which was established
upon the recommendation of the Firet Asian Conference on Industrialization
(organized by UNCID and ECAFE in 1965), assigned priorities to the work of
ECAFE cn iron and steel, engineering, fertilizers and other chemicals, petro-
chemicals, oils and fats, forest based industries and pulp and paper iadustrye
Following the recommendations of AIDC, survey missions and feasibility studies
were undertaken by ECAFE in a number of industrial branches. Missions were
organized in the tields of iron and steel, pulp and paper, petrochemicals,

agricultural machinery and forest-based industries. Work is expected to con-

processing, newsprint, rice processing and rubber industries.

103, In the field of industrial research, ECAFE is concerned with the co-
ordination of industrial research programmes among countries and institutes
in the ECAFE region and with facilitating mutual co-operation in the implemen-
tation of research programmes. The second session of the Adviscry Council
for Industrial Research, held in 1969, examined country reports rubmitted by
experts from fifteen countries in the ECAFE region and considered a proposal
for an Asian model for industrial research and development. It also selected
a number of research pro jects for regional co-operation. Fo‘llowing the recom-
mendations of UNCTAD/GATT/ITC/JUNIDO/UNDP/ECAFE Joint Export Promction Mission

for Asia and the Far East, ECAFE expects to undertake intensive studies on

specific industries in which different countries enjoy comparative advantage.
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RCAFE will continuously review action pertaining to trade in manufacture in
cemi-manufacture undertaken by UNCTAD and the developed countries. It is
qlso acting as a clearing house for information in the Asian region on

tndustrial exporis.

1o4. The work of ECAFE in industrial inveslment promotion aims at promoting
domestic and foreign capital in national and regional industrial enterprises
and at directing and facilitating the flow of international finance towards
industrial ventures within the region. Studies on investment laws and patents
have been initiated. ECAFE is undertaking work in the field of industrial
standardization and quality control and assists its member countries in the
ectablishment of standards institutes and in the training of standardization
personnel, Work with regard to development of industrial management techniques
and productivity consists of investigating the productivity status of indus-
tries in the ECAFE region and of promoting institutions for training in

industrial management.

105, The work of ECAFE in small industries is designed to assist promotion of
small industries development programmes; to review f'acilities for training
personnel for small industries; and to irvestigate the feasibility of
establishing an Asian institute for small industries, management and consul-
tancy training. At the Second Asian International Trade Fair, held in
Teheran in Uctober 1969, ECAFE made arrangements to promote exports of handi-
crat'ts from developing countries. ECAFE publishes periodically the Small

Indvstry Bulletin for Asia and the Far BEast 18 well as the Asian Industrial

Development News.

Co-operation between ECAFE and UNILO

106. Co-operation between UNIDO and ECAFE continued in 1969. ECAFE organized

a mission, in which UNIDO participated, on the possibilities of developing

the sgricultural machinery industry in the ECAFE region. In the meeting on

the same subject, organized by UNIDO in 1969, ECAFE participated and submitted

a paper. UNIDO is also co-operating wiih ECAFE in organizing a mission tc ex—

amine the feasibility study on the manufacture of small gasoline and diesel en—

gines. The two organizations will also co-operate in organizing a seminar in 1971
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on the industrial prccessing of rice. This work is an extension of the
vroject undertaken in Thailand in 1969 at the reques: of the Guvernment

by UNIDC and ECAFE in recrganizing and moderni~ing the rice processing indust.y,

107. A number of meetings are to be held by UN DO in co-operation with ECAFE

in 1970 and 1971. —2/ The meeting of the heads of building materials research
organizations, for instance, will be concerned with the problem of better
exchange of research results among the countries «f the region and will review
the experiences peculiar to the country concerned. The workshop for industrial
information officers in Africa and Asia will be concerned, in particular, with
the methods of arquiring information from specialized sources in industrial—
ized countries and with adapting this information to the local needs. Twenty-
five participants will be selected on the basis of their qualifications from

the African and Asian regions.

108. Joint studies and research pro jects include assessment of marine salt

industries, surveys of gpecial proolems of industrial development of smaller
developing countries, industrial location and regional development planning.
ECAFE will co-operate with UNIDO in collecting data and examining reports on

prospects of fertilizer development in Asia.

109. The two organizations co-operated in the formulation of requests to be
financed by UNDP as well as by the SIS programme. Assistance is being given
to governments in the region in formulating their requests in the field of
agricultural machinery and implements, metallurgical industries, industrial
management and consulting services, development of engineering industries and
iron and steel industries. A number of UNDP/SF pro jects are also being

formulated to srrve the regional needs.

110. The UNIDO regioual odviser on industrial standardization, who is assigned
to ECAFE, advised the Government of Singapore on expanding the industrial re—
search unit of the Economic Development Board. He prepared documentation
concerning the introduction of the metric system and a r:gional study on
co-ordination of standards. He also worked on a UNDP/SF project, drafting the

plan of operations of an institute of standards and industrial research in

15/ See table 3, p. 61-64.
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Iran. Ancther regivnal adviser worked on the formation of the Asian Coconut
¢ mmunity and provided advieory services to the Governments of Ceylon and

[ran.

[11. The UNIDO i1ndustrial development field adviser iocated in the office of
the UNDP Resident Representative in Bangkok serves as UNIDO liaison ofticer
with ECAFE. He keeps in touch with the «fficials -t ECAFE and is instru-
menta! in facilitating the flow of information between ECAFE and UNIDO

»n respective work programmes. He has attended a number of meetings on behalf
of UNIDO, such as the Asian Industrial Development Council, Committee for
Industrial Natural Resources and Preparatory Committee for the Industrial Survey
for Regional Co-operation, and a rumber of technical meetings on small-scale
industries, standardization, development plauning etc. He has made full use
of the information available at the ECAFE secretariat in formulating requests
for assistance from UNIDO by the countries he serves. He has also consulted
with UNIDO regicnal advisers located at ECAFE headquarters concerning their

work in the region,

IINIDO/ECAFE Agreement

12+ On 14 July 1969, ECAFE and UNIDO signed an Agreemcnt entitled Principles
ana Procedures of Co-operation between UNIDO and ECLFE.Lé-/ The heads of the
two organizations agreed that their respective organizations would co-operate
ir promoting full utilization of their resources at the country and regional
‘evel in the ECAFE regi. n in order to ensure the maximum service to the ECAFE
countries, individually and collectively. The Agreement noted that a consider-
ible number of j.int activities had been undertaken in many areas of mutual
interest, in particular as regards the First and Second Asian Conferences on
[ndustrialization, the follow-up of the activities and recommendations of the
Asian Indurtrial Development C.uncil (established as a direct outcome of ithe
Firat Asian Conference un [ndustrialization, rganized joint ly by UNID and ECAFE
in 1965), the industrial survey project for regional co-operation in Asia and
@ number of other projects. The Executive Director of UNIDO and the Executive

Secretary of ECAFE agreed that consultations between the organizations should

1f

o/ For the text of this Agreement, see Annex 1I.
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take place during the early phase of programme preparations, with a view to
identifying projects of common interest and to obtaining gradually full
harmonization as regards the programnes. It was also noted that UNIDO field
advisers as well as UNIDO regional advisers attached to ECAFE would facilitate

co~ordination and co-operation in the ECAFE region.

Discussiions on programmes of work of UNIDO and ECAFE

113. Following the invitation of the Executive Director of UNIDO, the senior
repregsentative of ECAFE visited Vienna in August 1969 ané again in November -
NDecember 1969 for discussions on the programmes of work of both organizations.
ECAFE and UNIDO representatives reviewed the respective programmes of work for
1970 and 1971 with a view to developing a harmonized and co-ordinated programme 3§
of work in the ECAFE region. These discussions are the first in the series of
efforts to evolve a unified and joint programme of work in the ECAFE region.
During the meetings held in Vienna in November - December 1969, detailed plans
of co-operation between the two organizations were agreed upon with regard to
preparations for the ECAFE/UNIDO Second Asian Conference on Industrialization,
to be held in Tokyo in 1970, the organization of the UNIDO industrial promotion i
neeting as an integral part of the Conference, as well as to a number of steps '
to bz taken by the two organizations in the implementation of the regional

industrial survey.

114. The discussions were alsc concerned with a detailed examination of the
respective programmes of work and with outlining the specific nature of co-
operation required in implementing pro jects. Information on the nature of
co-operation with regard to studies, meetings and training workshops is given
in the table 13 below. Discussiocns between the two organizations, have
facilitated the evolvement of an integrated programme of work in industry in
the ECAFE region. The programmes of work of UNIDO and ECAFE have been re-

ad justed where necessary and will serve as a basis of action for the coming

years.
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Economic Commission for Afpicy (BCA)

galient features of the work of ECA in industry

1%, The aims and objectives of the woerk »f ECA in the field of industrual
ieveloup nent are as fullows:l
To prepare an industrial strategy for Africa on a subregiconal and

regional basis and to formulate criteria fur identifying viable
industrial projects;

7o build up an inventory of industrial establishments in Africa,
prepare a report on industrial trends and report ¢n the progriss
of industrialization;

To undertake feasibilily studies of individual indvstries vn a
country, miltinational and subregiovnal basis and, where appr.priate
on a regional basis and to provide a follow-up of studies;

To study trends and current use of standards in African countries,
together with procedures for widening the scope of <tandardiszalion.
116, To fulfil the above-mentioned tasks, ECA has undertaken work such as
harmonization of industrial development programmer, industrial development
surveys, financing of industrial developments, development of industrial
inrtitutions and services and organization of industrial research and standardi-
sation in the African region. The work of TCA on the harmonization of
industrial development programmes is undertaken under the ge...eral work
within the framework of preparation of studies on the Second United Nations
tovelopment Decade. Subregional sludies undertaken during 1969 and the first
half of 1970 are concerned with interactions between industrial development
in various countries of the subregions and with preparing a basis for early
discussions with and between governments concerning integration. FECA will
be undertaking a survey of government policies and institutions within and
without the region to enable member States to draw upon the experience of
other countries. Evaluation of national development plans relating to indus-

irialization will be undertaken during the coming years.

1V/« In the field of financing industrial development, ECA will! survey factors
that are of interest to major investors, including an assesument of incentives
and disincentives t> investing in the Afri :an region relative to other areas

5t the world competing for investment and aid funds. A survey of the industrial

1/ See Programme of Work and Priorities for 1969-1971 (document E/CN.14/441).

1
)
;
|
|
|
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promoiion machinery is also being undertaken with a view to providing informa-
tion on the work in ~ther regions of the world. ECA plans to organize training
courses in 1970 and in the ccming years on the promotion and implementation of
industrial investment projects. These courses will be organized jointly with

IDEP, the African Development Bank, IBRD, UNIDO and other interested organizations.

118, BCA will be undertaking studies relating to model schemes for small-scale
manuf acturers with a view to defining specific technical approaches for
reducing the required scale of manufacturing to an econumic level of operation
under African conditions. These studies will be undertaken ovn a product basis
and will include a review of such problems as choice of technology. Training
courses on the management of small erterprises are planned for the heads of
gmall industries. In 1959, training programmes were provided to participants
from selected countries and the programmes will be continued in subsequent
years in cocllaboration with UNIDO and ILO. ECA will undertake a study of the
standards that are currently in use in the African region with a view to
widening the scope of standardization at the country, subregional and regional
levels. In all these tasks, ECA will continue to provide advisory services

using the services of UNIDO industrial regicnal advisers and those of staff

availatle at the ECA headquarters.

Co-operation between ECA and UNIDO

Main features of co-cperation in 1969

119. A #eeting t« Prom.te Specific Industrial Projects in the African Countries

was organized in October 1969 at Rabat, Morocco, by UNID), ECA and the African

Development Bank. The obLjective of this investiment promotion meeting was to
provide a market place for individual discussion and negotiation of gpecific
investment projects in African countries. The long-term object was the direct
promotion of industrial investment in these countri:s, as a result of contacts
made at the meeting. Seventy-three African participants, representing the
public and private industrial sectors from twenty-three countries, attended
the meeting as well as 179 participants from twenty industrialized countries,
representing 118 industrial firms, 22 banks and other financial institutions

and five international organizations. Within the framework of the meeting,
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the development of fertilizer industries was also discussed. This meeting
was attended by 58 participants from eleven countries and representatives

of international contracting and engineering firms. In view of the interest
shown in the Rabat meeting, and to provide a further stimulus to discussions
already initiated, UNIDO, ECA and the African Development Bank will organize
a follow-up meeting in October 1970 in Africa.

120. The Ravat meeting was preceded by a similar meeting at the country level
in Tunisia in May 1969. The meeting was organized by UNIDO in co-operation
with ECA and the Government of Tunisia and was attended by 70 industrialists,
investors and financiers from sixteen industrialized countries. The meeting
was the first experiment at the level of individual countries to promote
investment in local projects to accelerate industrial growth. In meetings of
this type, the role of UNIDO is that of a catalyst; the main work has to be
done by the host authorities and representatives of the financing and business

organizations.

121. In 1970, a centre for training and development of small enterprises will
be established in Chana a~ a co—operative effort between ECA, UNIDO and the

Governments of India and Ghana. This centre will be equipped with machinery
and equipment donated by the Governmeni of India. The centre will also serve

as a nuci.us for developing, repair, maintenance and servicing facilities.

122. This project is an example of international co-operation between the
developing countries themgelves, and UNIDO and ECA provide assistance to
foster such co-operation. UNIDO is increasingly involved in fostering co-
operation of this type through the use of voluntary contributions made
available to it through the Pledging Conference.

123. A training programme for African government officials in industrial
development was organized jointly by UNIDO, ECA and IDEP in Nairobi in
March 1969. Nineteen officials participated in the training programme.

During 1969, ECA participated in a number of technical meetings organigzed
by UNIDO (see table 14 below).
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124. There were four UNIDO regional industrial development advisers assigned

to ECA in 1969. The fifth adviser is being appointed. The regional adviser

in small industry advised the Governments of Togo, Upper Volta and Niger on

the manufacture of enamelware, knitwear, batteries, confectionery etc. The
forestry industry adviser made feasibility studies in Kenya and Uganda on the
manufacture of fibreboard and assisted other governments with regard to saw-
milling, veneer plant etc. The iron and steel adviser investigated the utilizs-
tion of black sands (titanium) and the feasibility of establishing metal-
working industries in a number of countries. The adviser on chemical industries
examined the development of the chemical industry in the Maghreb countries

and in Mauritius.

125. There were two UNIDO industrial development field advisers in Africa

in 1969, They were located in the offices of the UNDP Resident Representatives in
in Addis Ababa and in Kinshasa, Democratic Republic of the Congo. The field
adviser in Addis Ababa also acts as the liaison officer of UNIDO to ECA.

Programmes of work for 1970 and 1971

126, The discussions held in November and December 1969 between the represent a-
tive of ECA and UNIDO officials on the programmes of work of both organizations
have proved to be mutually beneficial. The discussions and the exchange of
views resulted in establishing a basis for further co-operation between the

two organizations. Further discussions of the programmes will, it is hoped,
lcad ultimately to a unified programme of acticn in the ECA region. The list
of projects given in the table 15 above indicates the nature of co-operation

envisaged for 1970 and 1. '1 between the two organizations.

127. ECA and UNIDO plan to collaborate in undertaking studies, organizing
technical meetings and participating in joint missions along with other
organizations. As mentioned earlier, UNIDO, ECA and the African Development

Bank will be organizing a follow-up meeting o:. industrial promotion in Africa.

128. Training programmes will be organized by UNIDO in 1970 for patent offices
officials, industrial information officers, officials engaged in standardiza-
tion and training managerial staff working in chambers of industry. The train-

ing workshop for industrial property officials will be organized in co-operation
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with BIRPI and OAMPI. UNESCO will be co-operating with UNIDO and ECA on the
training of industrial information officers in Africa. Similarly, ISO will be co-
perating with ECA and UNIDO in training of personnel engaged in standardization.
In the training workshop for managerial staff of chambers of industry, UNIDO

will be co-operating with AFRASEC and ECA. UNIDO and ECA will be organizing

two training workshops in 1970 for senior officials on extension services for
small industry for the West and East African subregions. Similar training
workshops for the Central African and North African subregions are planned

for 1971. The objective of the training workshops is to bring together senior
officials of government departments and other agencies directly involved in

cmall industry development and in the provision of extension services. The

two organizations will examine training programmes in industrial management ,
project evaluation, implementation etc. in co-operation with IDEP. Emphasis

will be placed on operational projects, training and, in particular, on
stimulating the establishment of an institutional francwork for promotion of

industrial development in Africa.

Economic Commission for Latin America (ECLA)

Salient features of the work of ECLA in industry

129. The programme of work of ECLA in the field of industry has been gradually
amplified and diversified over the years to reflect the changing needs of the
region. From the beginning of the 1960s, the activities of ECLA in industry
have been expanded to meet the requirements of the process of integration tak-
ing place in the region. As a part of its over-all work programme, ECLA has
been seeking ways and means of facilitating the process of industrial integra-
tion, with due regard for the need to give preferential treatment to the rela-
tively less developed countries of the region. At the thirteenth session of
ECLA, held in Lima in 1969, the Industrial Development Division was asked to
study possible alternatives for industrial strategy at the national, regional
and subregional levels, so as to provide guidelines for action to governments
and integration agencies. These studies will form part of the contribution of
the ECLA secretariat to the definition of the United Nations development
strategy for the 1970s.

R — S
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130, The work programme of the Industrial Development Division of ECLA is
concerned with four major fields of activity: industrial development policy,
export of manufactures, transfer of technology and regional integration. The
details of the activities undertaken by ECLA in these and other areas are con~
tained in the Twentieth Annual Report of ECLA.LB/

131. During 1969, ECLA prepared a preliminary study on industrial development
in Latin America as part of its work on strategy for development under the
Second Development Decade. In this study, the industrial developwant objectives
and instruments were examined with a view to evolving an industrial development
strategy for the Decade. The programme of technical co-operation with the
Government of Brazil was drawn up by ECLA following the study on promotion of
export manufactures undertaken in that country. ECLA is co-operating with UNIDO
and UNCTAD in implementing this project.

132, ECLA is undertaking work in Brazil, in co-operation with the Inter—American
Development Bank and the Division of Public Finance and Financial Institutions
of the United Nations, on the problems of transfer of technology, on the basis
of enterprise to enterprise agreements. ECLA is also collaborating with the
Advisory Committee on the Application of Science and Technology to Development
in the preparation of the report on the World Plan of Action for the Application

of Science and Technology to Development.

133. During 1969, ECLA continued its work in selected industrial branches such
as iron ani steel, forest industries, chemical industry and metal transforming
industries. It plans to initiate work in the field of food industry in colla-
boration with FAO and UNIDO. In the field of iron and steel industry, a study
was prepared, in co-—operation with the Organization of American States (0AS)
and the Latin American Iron and Steel Institute, on the present situation of
technological research in the steel industry in the Latin American region.

A study was also made of the development nf the steel industry in the relatively
less developed countries of the region. Work in the field of chemical indus—
try is concerned with the questions of integration, exports and policies
required in developing the chemical industry sector. Advisory services are

provided to govermments on request by the UNIDO regional adviser on chemical

13/ Ducument E/4639 and Add. 1.
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industry. Work continued on metalworking industries, with particular
attention being given to the motor vehicle industry and to problems of indus-

trial integration of the Andean group of countries.

Co-operation between ECLA and UNIDO

134. During 1969 ECLA and UNIDO collaborated in a number of projects in areas
such as industrial policy, export promotion, development of forestry industiries
and industrial development possibilities in the CARIFTA group of countries.

The UNIDO regional industrial development advisers attached to ECLA continued

to provide advice to governments upon request.

135. The ECLA office in Mexico initiated a study, in co-operation with UNIDO,
on industrial planning and policy in Mexico. A meeting wae organized by UNIDO
in co-operation with ECLA in the Latin American region on excess capacity in
the export-oriented industries. At the request of the Governments belonging
to the Caribbean Free Trade Association (CARIFTA), UNIDO and ECLA investigated
the possibilities of establishing a number of industries in the region. ECLA
contributed studies to the final report on the development of pulp and paper
and chemical industries in the region. The joint report will be considered at
the CARIFTA meeting to be held in early 1970.

136. In the field of forest industries, the ECLA/F‘AO/UNIDO Forest Industries
Advisory Group for Latin America continued to send advisory missions to coun-
tries in the region, including Brazil, Cuba, Honduras, and Venezuela, Lo
examine the situation and recommend action in developing pulp and paper indus-—
tries. Assistance was provided to SIECA by the Advisory Group in the develop—
ment of prospects for the pulp and paper industry in the Central American
region. A study on pulp and paper industry in the CARIFTA countries was also
completed. This study supplemented other studies undertaken by UNDIO for the
CARIFTA countries. Preparations are being made by ECLA for a Latin American
conference on forest industries to be held in 1970 in Mexico. UNIDO will

provide four discussion leaders for this conference,

!37. UNIDO provided three regional advisers in 1969 who worked on problems
°f industrial integration in Central America. Two of them were attached to
SIECA and one to the Mexican office of ECLA. 1In addition, there were four
'INIDO regional advisers attached to the ECLA office in Santiago in the fields

~f mechanical industries, technological research, pulp and paper and chemical

industries.
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13, The UNIDO regional adviser on pulp and paper is a member of the joint
tcam set up by ECLA, UNIDO and FAO. The work in this area has already been
triefly described above. The regional adviser on technological research for
industry has contributed to the project on transfer of technology through

¢nterprise to enterprise agreements. He worked with the Organization of

American States (OAS) in investigating the possibilities of organizing pro-
srammes for the steel industry on a regional basis. The regional adviser on
mechanical industries prepared a document on Latin American strategy for the
Second Development Decade in the field of mechanical industries. He advised
the Governments of the Andean Group, particularly those in less devel oped

countries, in the development of mechanical industries.

139. Work was undertaken by UNIDO in co-operation with ECLA for the establish-
ment of a regional centre for small-scale industry. This project i1s concerned
with mobilizing sources in the region to provide information and experience
available i1nside and outside of the region. The regional centre will deal

with research, technical co-operation, training and provision of information.

140, Three UNIDO industrial development field advisers are located in
Santiago, Mexico City and Rio de Janeiro. The field adviser in Santiago acts
15 IINIDO liaison officer to ECLA headquarters and keeps in touch with the sub-

stantive officials of ECLA dealing with industrial development.

141. Following the visit cf a representative of ECLA to UNIDO in December 1969
Yor discussion of programmes of work in industry of UNIDO and ECLA, a basis for
further co-operation was laid. The discussions proved to be mutually beneficial
and were a useful preliminary step towards evolving a unified action programme
on industry in the ECLA region. As 2 result of the discussions, @ number of

1ot ions were agreed upon. Table 16 above contains a summary of the nature of

io-operation on specific projects.

1i2. A seminar on tin-plate production will be organized by UNIDO in the ECLA

region in 1970, The seminar will be concerned with a review of recent techno-

logical developments in tin-plate production with particular emphasis on certain

-
-
-
-
-
-
-
-
-
-
-
-
-
-
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developing countries such as Argentina, Brazil and Chile. The discussion will
also be concerned with the evaluation of physical requirements for tin plate
for use in food canning and other industries in the developing countries.
Another gseminar, on selected aspects of industrial policy, will be held at ECLA
headquarters in Santiago, Chile, in 1970 in co-operation with ECLA and the
Latin American Institute for Economic and Social Planning (ILPES). The object
of this meeting is to give officials of tk3 countries concerned the opportunity
to share and enrich theoir experience of formulating and implementing appropriate
policies to promote, facilitate, guide and control the development of the

industrial sector.

143. UNIDO will participate in the joint ECLA/FAO/UNIDO meeting on forest
industries in Latin America, to be held in Mexico in 1970. UNIDO will contri-
bute papers to, and discussion leaders for, the meeting. UNIDO will also
participate in the ECLA study on the comparison of cost structure in manufac-

turing industries in the Andean region.

Economic Commigsion for Europe (ECE)

144. The work of ECE in industry is undertaken in accordance with ECOSOC
resolution 36 (IV) and the resolution of the subsidiary organs of ECE-1

The work of ECE in industry from 1969 through 1971 will consist of implementing
the following projects; scientific and technological co-operation, promotion
of industrial co-operation between Eastern and Western European countries,
methodological study of factors affecting long-term growth, solution to prob-
lems of Buropean steel industry .nd to problems in the fields of housing,
building and planning and development of forest industries. The work pro-
gramme of the Economic Commission for Burope includes a number of projects

on which close co-operation has developed between the ECE and UNIDO secretariats
over the past year. The Executive Director of UNIDO and the Executive Secretary
of ECE agreed on 9 December 1968 on the appropriate measures designed to facili-
tate this co-operation including arrangements for effective mutual information
and consultation, participation in and contribution to respective meetings held

under the auspices of the two organizations, and co-operation in the field of

12/ See document E/4641, pp.115-116 and E/RCE/1574, pp.163-164,
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technical assistance. The following is an account in which the co-operation
between the two organizations has taken place in 1969 or is planned for 1970

and 1971.@/ The information on co-orarative projects is given in table 17 below.

C.—operation between ECE and UNIDO

Industrial co-operation

145. UNIDO and ECE have consulted with regard to the implementation of the
ECE project on the promotion of industrial co-operation. UNIDO provided ECE
with the relevant documentation, in particular concerning Eastern European
countries. In turn, ECE has sent all documente on this topic to UNIDO., ECE
is also intereated in the preparatory work for the UNIDO expert group meeting
on industrial co-operation between developed and developing countries for
exports, planned for 1970. The ECE secretariat is currently receiving the
documentation for this meeting. At the joint invitation of UNIDO and OECD,
ECE participated in an Expert Group Meeting on the Role and Promotion of
Subcontracting in Industrial Development, organized by the UNIDO in co-operation
with the OECD Development Centre in Paris in 1969,

Steel and engineering industries

146. In 1969, UNIDO participated in the ECE Meeting of Experts on New Uses of
Steel and in the thirty-seventh session of the Steel Committee. In 1970,

UNIDO plans to participate in the ECE seminar, to be held in Hungary, on factors
affecting labour productivity in rolling mills. ECE participated in the UNIDO
Expert Group Meeting on Agricultural Machinery Industry in Developing Countries,
held in Vienna in August 1969. Following this meeting, consultations took place
between the officials concerned in the two secretariats on possible subjects in
this field suitable for further co-operation. The consultations and co-operation
will be expanded as the work in the field of agricultural machinery expands in

response to requesis of governments.

Chemicals and building materials and construction industry

147. ECE participated in the Interregional Petrochemical Symposium on the
Development of Petrochemical Industries in the Developing Countries, held in

29/ The account of co-operation for 1970 and 1971 is based on consultations
between UNIDO and ECE. A representative of the ECE was in Vienna in

January 1970.
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Baku, Union of Soviet Socialist Republics, in October 19A9. Prior to the
Symposium, the ECE secretariat took part in a preparatory meeting in Vienna, in
connexion with the organizing of the Symposium. The UNIDO secretariat partici-
pated in the meeting of the ECE Working Party on the Chemical Industry, held

in September 1969. At the request of the UNIDO secretariat, the ECE secretariat,
with the assistance of expert consultants, prepared a comprehensive report

on the development of the building materials and components sector. The material
contained in this document will form a part cof the documentation to be published i

by UNIDD in the form of a monograph on the subject.

148, UNIDO is following with interest the discussions in the Working Party on
the Building Industry of the ECE Committee on Housing, Building and Planning
(HOU/134/Add. 1) on the following subjects: role of the construction industry
in the national economy; institutions concerned with regulations, standardiza-
tion, research and promotional activities in the construction field; design
organization and management in building production; structure of the building
materials and construction industries; trends in the use of building materials

and components; development in construction technology.

Urban planning and development and problems of environment

149. Areas of interest common to UNIDO and ECE are to be found in the programme
of work carried out or planned by the ECE Working Party on Urban Renewal and
Planning of the Committee on Housing, Building and Planning. For example, the
problem of location of industry will be considered in connexion with a study

on regional and national physical planning, which was recently included in the
long-term programme of work of the ECE, The ECE work on environmental problems
is of interest to UNIDO, in particular as a part of its contribution to the

forthcoming International Conference on Human Environment to be held in 1972.
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woodworking industry, including torest product industries

150. The following projects included in the Timber Committee's long-term pro-
gramme of work and priorities for 1969 to 1975 are of interest to UNIDO:
Symposium on the manufaclure of an utilization in construction
of mass-produced torest products, to be organized jointly with

the Committee on Housing, Building and Planning (scheduled
for 1974/1975);

Study on the utilization of forest products in furniture
(scheduled for 1970/1971);

Study on the utilization of forest products in joinery,
doors and windows (scheduled for 1971/1972);

Study on the utilization of forest products in packaging,
including containers, pallets etc. (scheduled for 1972/1973).
Technical assistance

151. During 1969, the ECE secretariat assisted UNIDO with regard to placement

of approximately 300 UNIDO fellows in the European countries and to arrangements

for their training. At the request of the UNIDO secretariat, the ECE secretariat

has agreed to continue to provide these services in 1970. At the request of
UNIDO, ECE has agreed to assist the UNIDO Industrial Inquiry Service by provid-
ing angwers to inquiries from developing countries on the basis of the material

at their disposal, i.e. studies and statistical data.

United Nations Economic and Social Office in Beirut (UNESOB)

152. The basic aims and objectives of the United Nations Economic and Social
Office in Beirut (UNESOB), which started as an outpost in the Middle East of
the United Nations Department of Economic and Social Affairs, are based on

the implementation of the United Nations resolutions in the economic and social
field. The role of UNESOB is to assist in the implementation of the

‘'nited Nations resolutions aimed at fostering economic growth and social change
in the developing countries, with particular reference to the countries that

call upon its services. More specifically, the objective of UNESOB is to

AR ARRRRIEEE D]
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contribute to economic and industrial progress within the framework of
the Second United Nations Development Decade., The work programme of
UNESOB deals with development planning, trade development and industrial
development.

153. Following the agreement between UNESOB and UNIDO in January 1969, an
Industry Unit was established as an outpost of UNIDO at UNESOB in that year.

The establishment of such an UNIDO outpost was designed to put the work of
industrial development, which had been carried out cn an ad hoc basis by

UNESOB, on a firm and continuous basis within the over-all framework of the

work programme of UNIDU. The work of UNESOB in industrial development up to
1969 had consisted primarily of assistance in the preparation and follow-up

of the Kuwait Conference on Industrial Deve'opment in Arab States; organization
of two seminars on industrial estates and small-scale industry; provision of
advisory services through the regional adviser in industrial development
financed by UNIDO and attached to UNESOB; and provision of support to the UNIDO
activities in the area as appropriate. In 1969 the UNIDO Industry Unit at

UNESOB consisted of two professionals and a research assistant.

154. During 1969, studies on planning of industrial sectors in Iraq and Jordan
were completed. These studies were prepared in connexion with the expert group
meeting on the planning of industrial sectors, held in Beirut in 1969. A
paper was prepared jointly by UNIDO and UNESCB on the development prospects

of the petrochemical industry in selected countries in the Middle Bast for

discussions at the UNIDO Interregional Symposium in Baku in 1969.

155. Tne industrial regional adviser who is financed by UNIDO and attached to
UNESOB provides advisory services on general industrial problems to the govern—
ments in the region. In 1369, he assisted the Syrian Arab Republic to
strengthen project evaluation and a feasibility studies unit and also aided in the
establishment of a petrochemical research laboratory. At the request of the
Government of Saudi Arabia, he evaluated projects in sulphur recovery, laying
of gas pipelinc etc. He also advised the Government on the methodology of
evaluation of projects and submitted a report on the subject. Further, he

advised the Jcvernment of Cyprusa on the manufacture of phosphatic fertilizers.
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156. In November 1969, the Director of UNESOB visited Vienna at the request
of the Executive Director of UNIDO, for discussions on the respective pro-
grammes of work for 1970 and 1971. On this occasion an operational programme
of work of UNESOB in industry for the years 1970 to 1972 was formulated. The
list of projects for implementation during the period 1969 to 1972 is given
in table 18 below. In implementing the projects mentioned below, UNESOB will

contribute an equivalent of three man/months for each of the pro jects.

157. The specific activities to be undertaken by UNESOB will be supplemented

by the UNIDC Industry Unit which supports and elaborates UNIDO operational
activities in the countries served by UNESOB. The UNESOB office will increasingly
assist the operational work of UNIDO by providing triefing to technical assis-
tance experta in Beirut, by providing information to UNIDO on the needs of the
countries of the regions and by participating in the operational activities of
UNIDO as appropriate.

158. In 1969, the UNIDO industrial field adviser provided UNESOB with infor—
mation on the status of operational projects in the area covered by UNESOB,
In addition to acting as a liaison officer to UNESOB, he aleo represented

INTDO at a number of meetings in 1969 such as the seventh Arab Petroleus
Congress held in Kuwait.
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CO-CPERATION AND CO-ORDINATION OF ACTIVITIES
WITH OTHER ORGANIZATIONS IN THE UNITED NATIONS

United Nations Development Programme (UNDP)

159. UNIDO is a participating agency in the United Nations Development Programme
and is responsible for implementing UNDP-financed projects in the Special Fund
and Technical Assistance sectors. By the end of 1969, UNIDO was responsible for
the execution of 35 UNDP/SF projects. Tn addition, UNIDO was associated in

the implementation of ten projects executed by other organizations in the

United Nations system. The total value of the 35 projects assigned to UNIDO

for execution is about $85.5 million, of which 3$35.5 million represent UNDP
allocations to the projects. The participation of UNIDO in the Technical
Assistance component of UNDP, which is devoted mainly to medium-term experts
services and fellowships, was in 1969 some $2.5 million, of which $1.9 million
represented expenditures on projects commenced in the course of the year and
$600,000 on continuing projects carried over from 1968, Beside the country

pro jects, the UNI)P/TA programme financed a number of interregional projects
dealing with training courses, seminars and meetings. The total share of inter-
regional projects from the 1969 UNDP/TA funds was about $400,000.

160. The magnitude of the UNIDO share in the Special Fund and Technical
Assistance cocmponents of UNDP has, so far, been small compared with other
United Nations agencies.2—1/ With the increasing interest being shown in the
allocation of funds for industry by all parties concerned and, in particular,
the deliberations of the Industrial Development Board and in the Governing
Council of UNDP, it is expected that the share of UNIDO in the UNDP programme

will grow as new requests are received and approved for the coming years.

21/ Of the total number of Special Fund projects approved by the Governing
Council during 1959 to 1969, amounting to 1,075, UNIDO was allocated
38 projects. During 1968, the share of UNIDO in UNDP/SF projects was,
in dollar value, 2 per cent of the total. The share in UNDP/TA projects
in the same year was 4 per cent of the total. (See tables 8 and 9 in:
A Study of the Capacity of the United Nations Development System, Vol. II,
United Nations publication (DP/5), 1969.)
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161. The Executive Director of UNIDO and the Administrator of UNDP jointly
approve requests from the developing countries for financing projects under
the SIS programme. This programme was established in 1966 with total con-
tributions to the SIS trust funds amounting to about $9 million. Considering
the value of projects approved and those under consideration by UNIDO and
UNDP, it was found that the Fund would be depleted by the end of 1969. Working
arrangements and procedures have been worked out therefore between UNIDO and
UNDP for the continued financing and implementation of the SIS programme from
the Revolving Fund of UNDP at an annual erpenditure level of $2 million and a
programming level of $4 million.

162. The Executive Director of UNIDO is a member of the Inter-Agency
Consultative Board (IACB) of UNDP and participates in the meetings of the
[ACB. The contacts between UNIDO and UNDP at the policy and working levels,
in addition to participation in the IACB, have been facilitated by the joint
programming arrangements as well as by the annual review meetings of UNDP
and UNIDO. The joint programming arrangements consist of continuous review
of approved projects as well as of pipeline projects, particularly those in
the Special Fund sector. This arrangement has expedited considerably the
forward planning involving both the organizations and has facilitated action
with regard to the preparation of projects for approval by the Governing
Council of UNDP as well as initiation of action by UNIDO on implementation of
projects. The annual review meetings between UNDF and UNIDO have served to
consolidate and to reinforce the frequent consultations at the level of the

secretariats.

163. The programme of industrial development field advisers was established
following the agreement between UNIDO and UNDP on 11 October 1967. In accoi-
dance with this agreement, UNIDO industrial development field advisers are
financed by UNDP and are located in the offices of the UNDP Resident
Representatives in selected countries.-z-g/ As of 2 October 1969, there were
nine industrial development field advisers in the field, and in accordance with
the authorization by the UNDP Governing Council in June 1969, the number of

tield advisers will be increased to twenty in 1970.

’_“/ See para. 210 - 216 on the work of UNIDO Industrial Development Field
Advisers.

LT
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164. The contacts between UNIDO headquarters and the offices of the UNDP
Resident Representatives at the country level have been considerably
strengthened by the location of the industrial development field advisers in
the offices of the Resident Representatives. The UNDP Resident Representatives
have visited UNIDO headquarters for discussions of programmes in their respec-
tive countries. These discussions have been useful in developing Turther the

operational orientation of the activities of UNIDO.

165. At the request of the Commissioner of the Capacity Study, UNIDO supplied
information on the special problems involved in providing speedy and adequate

assistance to the industrial establishments in the developing countries.

United Nations Conference on Trade and Development (UNCTAD)

166. The United Nations Conference on Trade and Development we3 established
on 30 December 1964 as a permanent organ of the General Assembly to promote
international trade and to accelerate economic development. Special emphasis
ie given by UNCTAD to the encouragement of trade between countries at dif-
ferent stages of development, between the developing countries themselves and
between countries with different systems of economic and social organization,
taking into account the functions performed by existing international organi-
zations. UNCTAD reviews and facilitates the co-ordination of activities of
organizations in the United Nations system in the field of international trade
and initiates action, where appropriate, in co-operation with the competent
organs of the United Nations for the negotiation and adop’ion of multilateral
apreements in the field of trade and related development policies of govern-

ments and regional economic groupings.

167. 1In 1969, UNIDO and UNCTAD continued to maintain close reiations. Frequent
and systematic contacts at the working level facilitated the co-operation be—
tween the two organizations on a number of projects undertaken within the over-
all framework ot United Nations Txport Promotion Programme and of the prepara-
tory work for the Second Development Decade. Discussions are being held between

the Excoitive Director of UNIDO and the Secretary-General of UNCTAD on the for-

mulation of an agreement between the iwo organizations.
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168, Followinz the est:blishment of the joint IMNCTAD, GATT/International

mrade Centre, which integrated the export promotion activities of both organiza-
tions, certain export promotion projects, originally conceived as joint projects
hetween UNIDO and UNCTAD, became joint projects of UNIDO and UNCTAD/GATT/ ITC.
Thig procedure will apply to all future technical assistance projects. Table 19
below provides information on the joint participation of UNCTAD, GATT, ITC and

UNIDO in missions, training programmes, meetings and studies.

UNCTAD/GATT - Interngtjonal Trade Centre (UNCTAD/GATT/ITC)

169. The joint UNCTAD/GATT/ITC wag established in 1967 in pursuance of

eneral Assembly resolution 2297 (XXII) and the decision of the contracting
parties to the General Agreement on Tariffs and Trade. The assistance of the
Centre to the developing countries is channelled through its four main services:
Market Information Service; Publication Service; Training Programme; and
Trade Promotion Advisory Service. The work programme and activities of the
Centre are determined by the governing bodies of UNCTAD and GATT on the basis

'f recommendations made annually by a joint intergovernmental Advisory Group of

Experts on Trade Prcmotion drawn from member States.

171y, The Market Information Service provides trade and market data in response
tr enquiries from individual developing countries concerning products and mar-
vets of interest to them. The market reporte cover such fields as assessment

ot market potential in importing countries, impact of commercial policy measures
n trade, and marketing and promotional techniques. The market research work
~urried out by this service aims at providing exporters in developing countries
with marketing information and trade data of immediate and practical utility in
initiating commercial contracts in foreign markets with a full knowledge of the

special requirements of each of these markets.

/1. The programme of the Publication Service includes a series of trade pro-

m tion handbooks, technical handbooks and directories aimed at making known

arurces of trade information and trade promotion techniques. The Training

Programme offers to appropriate personnel of developing countries facilities to
improve their knowledge and skills in export promotion and marketing through
varticipation in formal courses, seminars, trade study tours and in-service
‘raining both in the Centre and in instiftutions in the developed countries.
"hege facilities are provided in co-operation with the govermments of developed
mtries, foondations and export promotion councils, as well as direcily by the

e,
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172. The Trade Promotion Advisory Service provides experis to developing
countries for the establishment or improvement of export promoticn programmes,
institutions and services. In response to requests made by couniries for short-
term ossistance (3 to 6 months), fact-finding missions and other missions :ire
andertaken by the Centre's own staf'f, by experts seconded to the Centre by
“tg National Liaison Agencies in the developed countries, or by specialists
recruited by the Centre itself. In 1969, the Centre gave special atiention to
the follow-up action on the report of the joint UNCTAD/GATT/ITC/UNIDO/ECAFE
nisgion to Indonesia, Malaysia, Pakistan, Philippines, Singapore and Thalland.
[t is expected that assistance to these countries will be continued in 1970.

The Centre also assists the Industrial Inguiry Service of UNIDO.

173. During the next few years, the Centre intends to emphasize assistance in
the building up of national export promotion organizations and services in
{eveloping countries and, in certain cases, of joint promotional bodies between
groups of developing countries with corresponding interests. It will provide
package assistance involving the provision of simultaneous aid for the building
up of national promotion and marketing services, for the iraining of perscnnel
«nd for the identification and exploitation of market opportunities abroad.

It will continue its collaboration with international agencies participating in

the United Nations Export Promoticn Programme.

General Agreement on Tariffs and Trade (GATT)

174. The activities of the General Agreement on Tariffs and Trade, established
in 1948, have undergone significant evolution during the last decade in the
search for solutions to the trade and economic problems of the developing
countries which now represent two thirds of its membership. Tn particular, a
new part IV of the Ceneral Agreement, which entered into force in 1966, provides
4 contractual and legal basis for commitments looking towards the expansion of
irade of developing countries through a more flexible application of the main

principles of the Agreement in respect of such countries.

175. The activities of GATT in the field of industrialization are marginal 1o
its normal activities in its endeavours to ensure free and equitable conditions

tor world trade and rapid implementation of the special conditioms for develop~-

ing countries as laid down in part IV of the Agreement. At the request of

il

WL
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individual developing countries, and within the framework of congultations on
balance of payments held under article XVIII of GATT, the GATT secretariat has
studied measures undertaken by governments to expand export earnings through,
inter alia, the establishment and development of industries with an export
potential, anc has attempted to identify policies conducive to export growth in

the industrial sector.

176. In relation tc a GATT study of the tariff situation at the end of the
Keunedy Round, the secretariat will by carrying out, as required, an analysis
of value added in various industrial sectors with a view to estimating the pro-
tective incidence of existing tariff structures. The work of GATT in this area
is dire-tly related to ita objective of promoting trade liberalization, parti-
cular astention being paid to the specific trade problems of developing coun-
iries. In pursuing these activities, the secretariat of GATT intends to make

maximum use of data available in other organizations, including UNIDO.

United Nations Institute for Training and Research (UNITAR)

177. The United Nations Institute for Training and Research, established in
1963 by General Assembly resolution 1934 (XVII), provides training at various
levels in persons, particularly from developing countries, for assignments in
the United Nations, in the specialized agencies and in their natioanal services
in so far as these are connected with the work of the United Nations. The pro-
gramme offered by UNITAR includes: training of international officials;
training in subjects directly ralevant to the work of tbhe United Nations systiem;
znl training programmas in support of the United Nations system's field work.
UNITAR alec providess advice and help in establishing training institutions and

disseninates information on training andertaken on the above categories.
2

178. UNIDO ccllaborated with UNITAR on its seminar on major problems of tech-
nicnl and financial co-opzaration. UNTDO consalted with UNITAR on the prepara-
tion of a 'ong-term programre iu industrial training which is being prepared by
UNIDD in arcordance with resolution 8 (II) of the Industrial Development Board.
UNIDO and UNITAR held censultations in 1969 c¢n the follow-up of a joint
UNITAR/UNIDU training programne in investmernt promction, undertaken in 1968 for

officials frem the developing countries.
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179, UNITAR has also developed a programme of research directed to evolving
practical measures for enhancing the effectiveness of the United Nations and
related agencies. UNIDO and UNITAR have consulted with each other with regard
to their research projects on criteria and methods of evaluation, the brain

drain problem and transfer of technology from enterprise to enterprise.

United Nations Centre for Housi Buildi
and Planning (UNCHBP)

180. The programme of work and area of responsibilities of UNIDO in the field

of construction and building materials industries were defined and agreed upon
between UNIDO and UNCHBP in 1968. These were further reviewed and adopted at

the thirteenth session of the ACC Working Group on Housing and Urbarizatiomn,

held in Vienna in February 1969.21/ At this meeting, it was also agreed that
UNIDO and UNCHBP should consult informally on their respective draft programmes
of work before their submi-~sion to the respective governing bodies for considera-
tion. Accordingly, UNIDO has forwarded to the Centre its draft programme of

work for 1970 and 1971 in the field of construction and building materials
industries, including wood-based construction materials. Correspondingly,

UNIDO will receive for comment the work programme of the Centre.

Areas of co-operation

181. In collaboration with FAO and UNCHBP, UNIDO convened in Vienna from

17 to 21 November 1969 a study group on production techniques on wooden houses
under conditions prevailing in developing countries. Fourteen participants
from the developing countries, seventeen observers and representatives of two
international organizations attended the meeting. 1In its report, the study
group recommended measures to be taken for the establishment and expansion of

this industry in developing countries.

182, A workshop on clay building materials industries in Africa (3.04.01) and

a regional seminar on prefabrication in Africa (3.05.01) are planned for 1970

in collaboration with ECA and UNCHBP. For 1971, two seminars are planned in

ro—-operation with the Centre: an iuterregional seminar on the manufacture of

23/ Co=-ordinatioi/R.727/Corr. 1.
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cement in developing countries (3.01.01) and an expert grcup meeting on the use
of plastics in the building industry (3.03.01). In co-operation with ECE,
studies on the building materials industry (3.06.01) are planned, to be carried
out in collaboration with UNCHBP. In 1969, the Centre contributed studies to
the UNIDO operational guide to regional planning and industrial location.
Discussions are under way between UNIDO, UNCHBP and the Office of Technical
Co-operation of the Department of Social and Bconomic Affairs concerning co-

operation on operational projects to be formulated for Malawi and Syria.

Other organizations and functional committees

183. UNIDO works closely with the secretariat of the Administrative Committee

on Co-ordination (ACC). At the policy level, the Executive Director participates

in the meetings of the ACC. UNIDO representatives have attended trz meetings
of the Preparatory Committee and have participated in the ACC sub-committees on
the Development Decade, science and technology and computer users. UNIDO has
supplied information to the ACC gecretariat on request on matters which require
action by the United Nations system as a whole. It has kept the ACC secretariat
informed on the arrangements for co-operation between UNIDO and the specialized

agencies and the regional economic commissions and UNESOB.

184. UNIDO continues to provide the Advisory Committee on the Application of
Science to Development with information on industrial development. At the
request of the Advisory Committee, the Executive Director has attended its
meetings and has provided it with information on activities of UNIDO of interest
to the Advisory Committee. The ad hoc working group of the Advisory Committee
on Science and Industrial Development met at UNIDO headquarters in Vienna in
November 1969 and decided to initiate studies in co=operaticn with UNIDC on
product and plant design and production technology appropriate for the develop-
ing countries as welli @s on the elfcctive use of industrial research. Two
studies, to be prepared by UNIDO, will bhe circulated to the regional econocmic
commissions for commeaie and will be submitted to the Advisory Committee at its

thirteenth session, in spring 1970.

185. UNIDO has participated in the preparation of documentation for the Second
Development Decade. It is working closely with the Department of BEconomic and
Social Affairs «f United Nations Secretariat, New York, in undertaking studies

on development of industrial branches during the Second Development Decade.




ID/B/65
Page 109

IINIDO has participated in the ACC sub-committee on the Second Development
Decade. At its recent meeting, held in New York in October 1969, the ACC
gub—committee suggested that special attention needs tu be given to industrial
investment, training, transfer of technology, institutional set-up and appropri-
ate fiscal policies. At the request of the I(ndustrial Development Board
(resolution 24 (III)), the Executive Director reported to the Preparatory
Committee of the General Assembly for the Second United Nations Development
Decade in July 1969 on the UNIDO programme of action for the next decade. He
sutlined the content of the preparatory studies undertaken by UNIDO and indi-
cated that UNIDO intends to co-operate with the developing countries in helping
them to design the appropriate industrial strategies, policies and institutions
and to set up an effective mechanism of review and follow-up of their own indus-
trial development during the successive years of the Decade. As regards the
mechanigm of implementation and follow-—up on the international level, he indi-
cated the readiness of UNIDO to contribute to the full extent of its possibili-
ties to any machinery that may be established later.

186. The UNIDO New York Liaison Office participated in a number of activities
involving relations between UNIDO and the substantive offices of the United
Nations Secretariat in New York. UNIDO worked closely with the Department of
Fconomic and Social Affairs in matters such as development planning, development
.f natural resources, social and environmental problems, compilation and proces-
:ing of statistical data, public finance, patents, investment promotion and
science and technology. UNIDO collaborated with the Office of Technical Co-
speration of the Department of Economic and Social Affairs in implementing a
number of projects financed by UNDP. The Statistical Office continued to pro-
vide statistical data, needed for industrial studies and the periodic surveys

of indﬁstrial development. Arrangements were also made with the Statistical
Office for the compilation of detailed production and employment data for dif-

ferent countries and rezions.




CO-OPERATION AND CO-ORDINATION OF ACTIVITIES OF
INTERGOVERNMENTAL. AND NON-GOVERNMENTAL ORGANIZATIONS

Intergovernmental organizations

187. The following intergovernmental organizations now have consultative

status with UNIDO:

Common Afro-Malagasy Organization, Yaoundé (ocaM)

International Commission for Agricultural Industries, Paris (ICAI)
European Economic Community, Brussels (EEC)

Organization of American States, Washington (OAS)

Maghreb Permanent Consultative Committee, Tunis

United International Bureaux for the Protection of Intellectual
Property, Geneva (BIRPI)

African and Malagasy Industrial Property Office, Yaound§ (OAMPT)
Asian Productivity Organization, Tokyo (APO)
European Investment Bank, Luxembourg (EIB)
Permanent Secretariat of the General Treaty on Central American
Economic Integration, Guatemala (SIECA)
188, In addition to the above-mentioned intergovernmental organizations having
consultative status with UNIDO, the following intergovernmental agencies, not

having consultative status, co-operated with INIDO on certain pro jects:

Organization for kconomic Co-operation and Development (OECD)
Industria' Development Centre for the Arab States (IDCAS)
Arab Organization for Standardization and Metrology (ASMO)

189, Since the last session of the Industrial Development Board, co-operation
between UNIDO and the associated intergovernmental organizations has taken the
form, inter alia, of participation in, and assistance in the organization of,

cach other's meetings and the holding of consultations on certain activities

of common interest.
190, UNTDO and the Development Centre o! the Orgunization for Economic
Co-operation and Development (OECD) orgunizced Joirtly the Expert Group Meeting

on the Role and Promotion of Subcontracting in Industrial Development which

_“__ Addition-il projects in which the organizations mentioned in this chapter
:o-operated, or will co-operate, with UNIDO during 19€9 - 1971 are to be
found in table 20,
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wag held from 6 to 11 October 1969 in Paris, Both organizations have made
arrangements for co-operatior in the Industrial Inquiry Service of UNIDO which
provides industrial information on request to the developing countries. UNIDO

has also agreed to publich in its Industrial Research and Development News

information concerning OECD Information Service.

191. The Expert Group Meeting on the Organization and Administration of
Industrial Property Offices, which took place from 6 to 10 October 1969 in
Vienna, was organized jointly by UNIDO and BIRPI. Among the participating
bodies was the African and Malagasy Industrial Property Office.

192. UNIDO was represented, under the terms of itc co-operation agreement
with the Commcn Afro-Malagasy Organization (NCAM), at the Symposium on Stock-
raising in Tropical Countries, held by OCAM from £ to 13 December 1969 at
Fort-Lamy (Chad)., UNIDO co-operated in the preparation of this symposium in
respect of those fields of activity coming within its competence. Under the
terms of their co-operation agreement, UNIDO and OCAM also co-operated in seek-
ing appropriate ways and means of harmonizing meat industries and the meat
market in the OCAM region. To this end, UNIDO provided OCAM with the services
of a meat-processing expert whose duty it was to study all the reports and
surveys available in Africa on the meat-processing industries and to make
investigatory vicits to those OCAM member countries heving a particular
interest in this matter. In addition, under the terms of the above-mentioned
co-operation agreement, the UNIDO secretariat asked OCAM to consider the
possibility of assisting UNIDO by: drawing the attention of the existing National
Committees for UNIDO of the OCAM countries to the importance attached by UNIDO
to all measures designed to bring about the closest possible collaboration
between UNIDO and the National Committees; and by raising the question of set-
ting up National Committees for UNIDO with those member countries which did

not yet have such committees.

193. A number of meetings were held in Cairo in December 1969 between the
Executive Director of UNDIO and the Secretary-General of the Industrial
Development Centre for the Arab States (1DCAS) concerning different aspects of

co-operation between UNIDO and IDCAS. On the basis of these discussions,

several projects were identified for co-operation between the two organizations.
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These projects relate, in the main, to the establishment of industrial documen-
tation and information ceatres in the area covered by IDCAS, joint participa-
tion in missions and expa-~t meeting on textiles, fertilizers, petrochemicals
and iron and steel industries, organization of training programmes in indus-
trial profiles and technology and the organization of industrial surveys in
five Arab countries. A joint review meeting is scheduled to be held in Vienna
in early 1970 to discuss the details of the co-operative projects of UNIDO and
IDCAS, In the implementation of the co-operative projects, UNDP will be
involved either directly in specific programmes with IDCAS or the Arab coun-
tries, cr indirectly through the bilateral programmes of IDCAS and the indivi-
dual Arab States,

194, The Executive Director held discussions in December 1969 in Cairo with
the Secretary-General of Arab Organization for Standardization and Metrology
(ASMO) concerning the co-operation between the two organizations in their
respective programmes of activities for 1970, Consideration was given to
developing a number of activities involving co-operation between UNIDO, ASMO,
the International StandardizationOrganization (ISO) and the International
Flectro-technical Commission {IEC) with aview to increasing the utilization of
services of these organizations for the benefit of the member countries of
ASMO.

195, UNIDO provided the Asian Productivity Organization (APO) with documenta~
tion for distribution among its member countries regarding the in-plant train-
ing course for engineers in the mechanical engineering industries which was
held from 22 September to 29 November 1669 in Tokyo. APO participated as an
observer in the UNIDO Expert Group Meeting on the Use and Development of
Nonsulting Services in Developing Countries, held from 1 to 13 December 1969

in Tokyo. Consultatiuns have taken place between the Secretary-General of APO
and the Executive Director of UNIDO on the contribution by UNIDO to the Asian
broductivity Year, to be organized by APO in 1970, UNIDO has offered to devote

2 special issue of the Industrial Research and Development News to the Asian

Productivity Year. UN1DO will assist, at the request of governments, programmes
planned as a part of the Asian Productivity Year in 1970 relating fo quality

control, small industry development etc.




ID/B/65

Page 110

196, The Rapporteur of the Parliamentary Conference of the Association of the
European Economic Community and the African and Malagasy States visited UNIDO
headquarters on 8 and 9 September 1969 in order to gather information on what
UNIDO had achieved or planned to undertake in respect of the industrialization
of the African and Malagasy countries associated with the European Economic
Community. He exprezsed the hope that co-operation between UNIDO and the
European Economic Community would be further strengthened, especially with
regard to the industrial development of the African and Malagasy countries

associated with the EEC,

197. Within the framework of its co-operation with the associated inter-
governmental organizations, the secretariat of UNIDO requested on several
occasions the support of the organizations for certain UNIDO initiatives con=-
cerning their mexrer States. Thus, for example, the secretariat asked these
organizations to examine the possibility of helping to ensure the success of

the second Pledging Conference.

International Non-governmental Orgggizations

198, At its second session, the Industrial Development Board invited the
Executive Director to establish close co-operation with the international non-
governmental organizations associated with UNIDO and to report thereon to the

Board at each session.2

199, The following international non-governmental organizations (NGOs) have
been granted consultative status with UNIDO, thus enabling the latter to rely

on these organizations for full co-opera.tion.2

Afro-Asian Organization for Economic Co-operation, Cairo ( AFRASEC)

Furopean Centre for Industrial and Overseas Development, Paris
(CEDIMOM)

International Association of Crafis and Small and Medium-sized
Enterprises, Geneva (ICAME)

International Association for the Protection of Industrial
Property, Zurich (IAPIP)

Document A/7215, paragraphs 379 and 380; see also General Assembly
resolution 2152 (XX), operative paragraph 36.

See document ID/B/61.

& &
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International Association for the Promotion and Protection of
Private Foreign Investments, Geneva (APPI)

International Chamber of Commerce (ICC)
International Council for Scientific Management, Geneva (c108)

International Christian Union of Business Executives, Brussels
(UNIAPAC)

International Confederation of Free Trade Unions, Brussels (ICFTU)
International Federation of Automatic Control, Disseldorf (IFAC)
World Confederation of Labour, Brussels (WCL)

International Organization of Employers, Geneva (IOE)
International Union of Architects, Paris (IUA)

Union of Industries of the Furopean Community, Brussels (UNICE)
World Federation of Fngineering Organizations, London (WFEO)

World Federation of Trade Unions, Prague (WFTU)
Seven of these organizations have appointed Permanent Representatives to UNIDC.

200, Since the last session of the Board, UNIDO continued its efforis to
develop co-operation between UNIDO and the associated international non-
govcinmental organizations, The principal fields for such co-operation have
been: the exchange of industrial information and documentation; participa~
tion in, and assistance in the organization of, each other's meetings; and
periodic consultation on certain activities of joint interest, inter alia on
programmes of work, plans for the Second Development Decade, and the proposed

association of research ingtitutes.

ixchange of industrial information and documentation

201, UNIDO continued to circulate to the non-governmental organizations all
Jocuments and other relevant publications of UNID" on the same basis as to
member States. It received in return various publications, reports and studies
from these organizations dealing with the problems of industrialization. The
International Chamber of Commerce and the International Christian Union of
Rugsiness Executives stated their intention of preparing ar icles on their
respective organizations for inclusion in the UNIDO periodical Industrial

hesearch and Development News. Further, the International Chamber of Commerce

and the International Organization of Employers offered to publish articles

on UNIDO,

[HTsne
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Recigrocal gart;ci&tmn in meetings and

aggistance in their orﬂdzation

502. The Afro-Asian ‘rganization for Economic Co-operation (AFRASEC)

participated in the preparations for, and the work of, the Meeting to Promote
Specific Industrial Projets in African Countries organized jointly by UNIDO,
ECA and the African Development Baak, and held at Rabat, Morocco from

27 to 30 October 1969.

203, The International Association of Crufts and Small and Redium-sised
Enterprises was represented at the Fxpert Group Meeting on the Role and
Promotion of Subcontracting in Industrial Development, organized jointly &y
UNIDO and OBECD, and held in Paris from 6 to 11 Nctober 1969,

204, The UNIDO secretariat, for its part, was represented at the following
mostings!

The first Afro-Asian Conference on the Development of Small
Industries, organized by the Afro-Asian Organization for
Economic Co-operation (AFRASFC) with the collaboration of
UNIDO§ Cairo, 1 to 27 March 1569,

The twenty-second Congress of the Intermational Chamber of
Commerce o-. world economic expansion and the role, rights and
respongibilities of international societiesj Istanbul,

31 May to 7 June 1969,

™e first African meeting of INTAPAC on the enterprise and
the entrepreneur in the sconomic development of the region
organized by the International Christian Union of Business
Fxecutives; Kinshasa, Democratic Republic of tha Conge,

7 to 9 July 1969.

P c_oon tation n UNIDO gec
an e non-gFovernmenta zations
R

20%. The permanent representatives in Vienna of the non-govirmmental orgeai-
zatiors 7ssociated with UNIDO were invited by UNIDO to atiend several informe-
tion meetin.,s8 held at UNIDO headquarters, Vienna. These meetings provided an
opvortunity for an exchange of views on measures {0 ensure and strengthen

clog- co-operation between UNI!DO and the non-governmental organizations in the
formulation and .mplementation of ithe programme of work of UNKIDO, the exchange
of intormation and the preparation of technical meetings. The discussions

served to identity two areas, namely, industrial management and training and
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mall-scale industry, as offering scope for co-operation between INTDO and the
aon-governmental organizations. in addi'ion, the guestion of preparation of
Jocumentatior Cor the Second Development Decade was also discussed and the

sgistance of tre non-governmental orgzanizations was requested.

6. 'The International Christian inion of Business Executives and the
international Council for Sciernt fic Managemect, in particular, helped to

nake a number of in-plant training courses organized by UNIDO in 1969 and 1970
hei.ter known by distributing details of these covrses to their correspondents
in the developing countries. These organizations facilitated the enrolment

of trainees from developing countries in the in-plant trainin: programme for
engineers in the shoe industry, held at Prague and Oottwaldov, Czechoslovakia,
from 3 September to 28 November 1969, and in the in-plant training programme
for engineers in the mechanical engineering industries, held from 22 September
to 29 November 1969 at Tokyo and Yokohama.

207, In the field of small-scale industry, co-operation with the International
Association of Crafts and Small and Medium-sized Enterprises was developed.
This Association made a study on leasing and mutual indemnity financing in
Prance for UNIDO and also prepared a paper for the Expert Group Meating on the
%ole and Promotion of Subcontracting in Industrial Development which took place
in Paris from 6 to 11 Cctober 1969, INIDO drew the attention of the non-
povernmertal organizations to resolution 2 (I) of the Industrial Development
Roard and, i1n particular, to the resolutions in the Pledging Conference

(10 (1I) and 20 (ITI)). 'NIDO suggested that they consider asking their
rnational member hodies to draw the attention of the competent authorities of
their respective countries to the importance which UNIDO attaches to large-

scale participation by those countries in the second UNIDO Pledging Conference,

58, UNIDO and the Afro-Asian Organization for Economic Co-operation (AFRASEC)
agreed to co~operate in disseminating information on UNIDO and its programmes

w4 services in Africa and Asia, especially among the business communities, with
particular emphasis on stimulating the interest of the business communities in
‘ne verioug member countries in regard to the establishment and funciion of UNIDO
%ational Committees and on helping UINIDO to prepare and organize a training pro-
sramme for the staff of chambers of industry and similar bodies in Africa, The

.2e18tance of the non-governmental organizat.ors has been instrumental in further-

i the aime and objectives of !NIDU in the promotion of industrial development
" the developing countries.
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CO-ORDINATION AT THE FIELD 1EVEL

209. The UNDP Resident Reprecentatives in ‘he developing countries were
requested ! provide infirmation on the problems and procedures irvolved in
the co- rdinati-n ~f progrommes at the field lavel. The UNIDO industrial

deve lopment field advisers were als: requested io provide information on this
matter. ¢n the basis °f the infirmation raceived in reply tu the request, an
eff-rt hac been made in this chapter to deacribe the roles of the UNIDO indus-
trial deve! pment {ield advisers and regional advigers of the National
Committees f r Uliib . The UNDP iesident Representatives unanimously agreed
that UNIDO inductrial deve! pment fleld advisecrs facilitcted the task of co-
spdination in ¢ormuaiating and implementing . perativnal programmes in the field.
Comments were ala . made by Lhe hegident Representatives on the role of the
National Commitiees { o r UNIDC which, in their advisory capacity, contribute

tn a better understanding of the activities of UN1D0 and to the over-all co—

3

srdination of activities through the exchange «f information, contacts with

industry in the private snctor and links with the industrial institutions.

Tnd atrial development fieid advisers

216G, "The programme of industria; deveicpmant field advisers was established

following the agreement betwoen (NIDv and UNDP on 1l Cotober 1967 with the

f~1lowing ~bjeclivesns

T» achieve, with respect t+ the UNIDu field gtaff and activities,
co—ordination with, and integrution withim, the offices of UNDP
Resident Hepresentatives, particularly i 1espoect of efforts

aimed at expanding operatiorval activities in the Lodustreial

field;

T provide, as required, the services of gualified indusirial devel.p-
ment field advisers {(UNIDC) on matters of technical co-cperation both
1. the technical authorities of the recipient government: and to the
Resident Representatives;

T assure UNIDO an adequate channei of communi cabtions wilh member

I ates «n mabters outside the scope of UJNDP=sounsored activities, as
ol am with the rerional esoneomic ooamissioug and with cther regional
and subreginal croanisations.
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211, As of October 1969, there were nine UNIDO industrial development field
advisers in the field financed by UNDP. In accordance with the authorization
by the UNDP Geverning Council in June 1969, the number of field advisers will
be increased to 20 in 197G. The field advisers who are under the policy
guidance of the UNDP Resident Representatives, are located 1in, and are a part

of, the offices of the Resident Representatives. With substantive and ope” a=-

tional backstopping fromr UNIDO headquarters, the field advisers are fulfilling
the objectives mentioned atove. They have been instrumental in establishing

working relations with the experts and officials of the United Nations agencies
bilateral aid programmes, financing institutions etc. in the countries covered

by them.

212, With regard to the promotion of the operational activities of UNIDO, the
field advisers have assisted short ana long-term technical assistance programm—
ing; provided INIDO headquarters gtaff with an indication of the needs of the
countries; prcvided representation at the country level for all substantive
units in the UNIDO secretariat; and prepared the base for expanded and more

effective activities in the future.

213}, The field advisers, under the guidance of the UNDP Resident Representatives,
have up—dated the 1970 programme, formulated the 1971 programme and, in some
cases, have made forecasts for technical assistance needs for 1972. They have
participated in *he preparation of the UNIDO lnng-range programme of co=-
operation with the countries, avsisted in UNDP-initiated country deve lopment

and programme review meetings as well as in some of the country programming
missions organized by the Office of Technical Co-operation (0TC) of the

United Nations Headquariers. They will also provide the required co-operation
for the World Rank annual economic missions planned for 1970. This offer of
co-operation was extended by the Executive Director in his recent discussions

with the President of the World Bank in Octcber 1969.

214. The field advisers, through their contacts, appreciation of the field
problems and information on bilateral programmes of assistance in industry
in the countries they are serving have greatly facilitated the formulation of
the operational programmes 'of UNIDC. Serving as a link between the UNIDO
experts in the country and UNIDO headquarters, the field advisers have
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Table 21

List of meetings attended by UNIDO
industrial development field advisersi'/

Industrial field adviser stationed at Dangkok (Thailand )

Thirty-eighth Session of the Mekong Committee, Saigon,
23 - 28 January 1969

Manila Regional Mceting of UNDP Resident Representatives in Asia
and the Far East, Manila, 9 - 13 February 1969

Fourth Session of the Asia Industrial Dsvelopment Council,
Bangkok, 12 - 18 February 1969

Twenty-first Session of the KCAFE Committee on Industry and Natural
Resources, Bangkok, 19 - 26 February 1969

Twenty-fifth Session of the ECAFE Meeting, Singapore,
15 - 28 April 1969

Second Session, KCAFE/AIDC Asian Standarde Advisory Committee,
Rangkok, 5 - 12 May 1969

Ninth Session of the KCAFW Workins Party on Small-scale Industries,
Hangkok, 17 - 23 June 1969

Preparatory Meetings for AIDC (NCAFE), Asian Tndustrial Survey for
Regional Co-operation, Bangkok, 14 - 17 July 1969

Fifth Meeting of the kegional Group for Asia of the Advisory
Committee on the Application of Science and Technology to
Development, Bangkok, 6 - 8 Aupust 1969

Industrial field adviser stationed at New Delni (India)

Meventh World Conference of the Society for International
Development, New Delhi, 14 - 17 November 1969

IINESCO Seminar on Multidisciplinary hctivities in South Asia,
Rangalore, 15 - 24 November 1369

Industrial field adviser stationed at Manila (Phili ires)

“hird !nternational Oympogium on Pegional Development, Tokyo,
16 = 18 Ceptember 169

Asian Electronics Confersnce, Taiwan, 23 - 27 Nover ber 1969

Lodine tre i 14 adviser appointed in June 1969 and stationed at
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Iniustrial field adviser stationed at Santiago (Chile)

Thirteenth Session of ECLA, Lima, 10 - 23 April 1969

Fourth Meeting of the ACST Latin American Regional Group, Santiago,
18 - 20 August 1969 (attended by Mr. Ramiro V. Paz, on behalf of
Mr. W, Pflucker)

First Latin American Seminar of Plastics, Buenos Aires,
1 - 3 October 1969

Venezuela Country Development and Programme Review Meeting,
27 - 31 October 1969

Industrial field adviser stationed at Mexico City ‘lexico[

ILO Second Session Inter-American Consultative Committee,
San Salvador, 13 - 21 January 1965

SID of Washington for Central America, Guatemala, 17 - 25 April 1969

Tenth Annual Inter-American Development Bank Meeting, Guatemala,
21 - 25 April 1969

Seminar on Integral Development of Industrial Projects Organized in
Querétaro by the Committee for Industrial Development,
16 - 17 Ray 1969

Industrial field adviser stationed at Kinshasa (Democratic Rzgubnc of the Cm)

Ninth Session/ECA Tenth Anniversary, Addis Ababa, 3 - 14 Pebruary 1969
UNIAPAC Seminar, Kinshawa, 7 - 7 July 169

Industrial field adviser stati.oned at Addis Ababa (E’thiogiaz

Ninth Session/ECA Tenth Anniversary, Addis Ababs, 3 - 14 Pebruary 1969

Priefing of participants on 21 April 1969 in Addis Ababa ~ Regional
Seminar by UNITAR

ECA/UNIDO Meeting on Investment Promotion in Africa, Tangiers,
October 1969

African Round Table Mreting, Addis Ababa, 16 - 21 November 1969
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strengthened the latter in the over—ali management of the technical assistance
progects «f UNIDU. Staff members - UNIDO hendquarters have been brought

eloser to field operabi ng Lhrough the work of Lhe [ield advisers,

215.  The industrial development field advisers have provided to the various
substantive units ¢f the UNIDO headquarters links 1o corresponding substan—
tive organizations in the countries. They ha.e transmitted pertinent

economic and industrial deve' pment, information about each country, thus
faciiitaling the preparalion of acticn-criented programmes by UNIDO. They
have also assisted in the preparaticon of UNIDO-sponsored meetings on technical
matters and have brought the recommendations of thosge meetings to the atten~
tion «f relevant tecchnioal organizations. The field advisers have participated
in a number of meetings, as indicaled in table 21 below, and have provided to

UNTIx representativa bu, and contacts with, the various countries.

216. Four UNIDO field advisers, in addition to their normal work, are
accredited as liaison officers to ECA, ECAFE, ECLA and UNESOR and, in that
capacity, act as links between UNIDO headquari~rs and the r«<sional economic
commissions. In preparation for the meeting Letween the UN1DO secretariat

and the reprosentatives of the regional economic commissions, held at UNIDO
headquarters in November and December 19€9 on the programme of work, the field
advisers held advanced discussions with the substantive units of the regional
economic commissions. Since tke vaolume of work in implementing work programmes
through the joint action of UNIDO and the regional cconomic commissions has
increased, the work-load of the ficld advisers has increased correspondingly.
It is now becoming more difficult for them to fulfil adequately the role of
co-ordinator at the field level with the regional economic commissions. As
thesc advisers also have their normal tasks, i.e. promotion of the operational
activities of UNIDO in 2 number of countries, consideration is being given by
UNIDO to redurings their present coverage or countries. With the additional
number of {ield advisers being appointed, it is hoped that they will be able

to fult'il adequately their role of liaison officers with the regional economic

commissions.




Regional industrial development advisers

‘17« UN1DO has a number of regional industrial development advisers attached
to the regional economic commissions. ECA and ECAFE each hove five re:ional
industrial development advisers attached to them, ECLA four and !'NESOB one.

"he work undertaken by the regional industrial development adviters has been
dcseribed in the section dealing with co-ordination and co-operation of
:ctivities of UNIDO with ihe regional economic commissions (para. 97 to 194).
'he advisers are financed under the UN1DO Regular Programme of assistance. As
compared to industrial development field advisers, whose work is of a general
nature, the regioial industrial development advisers are specialists in dif-
‘erent aspects of industrial development. While these advisers are under the
lay=-to-day supervision of the regional economic commissions, they also receive
substantive guidance from IN1DO headquarters. Their work consists of providing
tcchnical advice to governments, upon request, and of undertaking exploratory
~nd advisory missions leading to the development of joint programmes between
Lwo or more countries in the region. They also undertake agsignments at the
request of UNIDO from time to time with the concurrence of the regional economic
commissions to which they are ascigned. The work of these advisers thus pro~
vides an additional element in enhancing the service provided by UNIDO and the
regional economic commissions in operational matters reluting to regional and
tountry projects. By providing specialized advice, the advisers supplement the
wirk of the UNIDO industrial development field advisers in developing an over-all
crogramme of work by UNIDU and the respective regional economic cComm1sSgsions.

1] [EE4

UN1DC Natioral Commitlees

The establishment of t'ie Nation-1 Committees for IINiDO has added another
riension to the work of UNIDO a4t the country level. By bringing together tihe
wresentatives of different institulions and organizations concerned with
“dustrial development in their countries, the Committees have provided v focal
w.nt for co-ordinalion of the work of UNIDO at the country level,

! #+ Since the third scssion of the Eoard, the Govermnmerts of eightl member
“+tes (Purundi, Dominican Republic, Finland, Norway, Republic of Korea, linion of
wwviel Soecialist Republics, Upper Volta and Yugoslavia) have informed NIDO that

ey have either set up National Committee: for INIDO or have instructed existing




Ty
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P
bodies ‘o pertorm the funetione proposed tor thegse Committees in the recommenda-
tion adopted by the intoernationsl C/mposium on Industrial Development, held at
Athens from 9 Novemter o 19 lLecemrer 197. Thig brings the number of National
Committers for "IN Do to ¥ oy oat ] Pebruary 1970, Up to that date, thirteen
countries hod announced that they ii1d not intend to set up National Committees,
being of the opinion .hat 1 4pecific measure of such a nature was not necessary
A8 there were oroanizations in exictence capable of fulfilling the role contem-
plnted for the Committees. Fightern countries indicated that the question was
being examined and that a decicion would te taken in the near future. The indus-
trial field advisers of !'NIDO have played an important role with regard to the
Committees; first through their consultat.ons w'th the governments of the
countries in ‘heir area, leading in certain cases to the setting up of National
Committees in these counrries, and recondly through their fr.quent contacts with
*he National Committees already in existence. Theme contacts have provided an
opporiunity for the exchange of information both on the activities of UNIDO in

#Zeneral and on its activities in the countries ccncerned in particular.

220. During the past mor ns, the UNIDO secretariat has pursued its efforts to
intensify co-operation with the National Committees within the framework of the
functiona they have been given by aagociating them as often and as closely as
possible with the activities of UINIDO - on the one hand by providing continuousr
information on the work programmes o UNTDD and, on the other, Ly periocic
consultations on various problems of current importance. The National Committees
have been kept informed of current activities and, in particuiar, of training
programmee 1n the [1eld of industry and of all the technical meetings organized
by UNIDC - symposia, workshops, expert group meetings, seminars, industrial pro-
motion gervices etc. Arrangements are also made to inform the National Committees
of technical assistance missions sent by UNIDO to their respective countries.

The Committees nlso receive information aoout UNIDO techmical assistance projects

in their respective countries,

<<2ls UNITO har communicated to the Committees the text of (leneral Assembly

resolution "411 (XXIT!) on the international development strategy to be followed
during the Secord Development Decade. The tecretariat drew attention to the role
that the Ni'.onil Committees, as "appropriate national bodies", would be called

upon ‘o play in this field. HRecalling that UNIDO had the task of harmonizing its
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plans with the objectives of the Second Development Decade, the secretariat

e
e
—————

e ——
P
—
—————
e
e
—— ———
e —
et
e S ——
- ———

invited the National Committees to put forward their views on the broad lines
of industrial development policy wnich they envisaged for the next ten-year
period. UNIDO also has referred to resolutions 2 (I), 10 (II) and 20 (111),
acopted by the Industrial Development Roard in connexion with the pledging
conferences for UNIDO. UNIDO has kept the National Committees informed about
the broad outline of its plan of action for evaluating the long-term needs of
the developing countiries in the field of industry and has invited them to sub-
mit suggestions. They have also been requested to provide essistance as
appropriate. Some Committees participate in the preparation of the technical
assistance projects of their countries and, with this end in view, request
additional information from the secretariat on the possibilities which exist.
The activities of UNIDO in the field of industrial information and promotion
have been noted with interest by a number of institutions participating in

National committees.

222, The experience of UNIDO in involving the National Committees at the
country level is somewhat limited. Consideration is being given to evolving

various measures to bring about a greater role for the National Committees.

Long-term programmes of technical co-operation between
UNIDO and the developing countries

223. During 1969, UNIDO initiated action to prepare long-term programmes of
technical co-operation in Ceylon, Indonesia, Iran, Lebanon, Liyba, Tunisia,
Venezuela and Yugoslavia. Sinilar missions are planned in 1970 to cover
additional countries in the Asian, African and Latin American regions. The
activities of UNIDO in the formulation of long-term programmes of technical
co-operation in the developing countries have consisted of a number of actions
involving: initial discussions beiween UNIDO and government officials at the
highest levels, first in the countries and later at UNIDO headquarters;
appreciation of the organization and functioning of the industrial sector;
examination of the five-year plans of development; evaluation of the role of
the business community; and scope and content of the bilateral assistance to
industry. On the basis of discussions and a general evaluation of the elements
mentioned above UNIDO has evolved requirements for assistance tn selected devel-

oping countries. The current operational projects of UNIDO including pipeline
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pro,ects, have lLeen examined in the context of the over-all needs of the
countries, thus providing a basis for follow-up action by UNIDO. The experi-
ence gained has emphasized the need for co-ordination of multilateral and

bilateral forms of assistancc in industry.

224. UNIDO has endeavoured to bring about the co-ordination of the bilateral
and multilateral forms of assistance through consultations in the field and

at the level of the donor countries. UNIDO industrial development field
advisers have maintained contacts with the officials of the bilateral pro—
grammes of assistance and, in some cases, have participated in meetings of

UNDP officials and the officials of the bilateral programmes of assistance.

At the level of the donor countries, the Executive Director has discussed with
the senior officials of the aid-giving organizations in Furope and America

the possibilites of comparing and exchanging information on the respective
operational programmes in industry in the developing countries. UNIDO has

also initiated projects involving the elements of co-ordination of the bilateral
and multilateral forms of assistance. For example, the centre for training and
development of small enterprises in Chana, which is being establirhed, involves
the contribution in equipment and experts services made available by the Covern-
ment of India to West African countries and corresponding physical facilities
provided by the Government of Chana, with a small contribution by UNIDO and ECA.
The UNIDO interregional training programmes in textiles and electronics
represent another element in the co-ordination of bilateral and multilateral
brogrammes. These projects involve contributions by the Governments of Poland
and the Netherlands as well as by UNDP. UNIDO's programmes of industrial
promotion have provided opportunities for bilateral discussion on investmen®

possibilities in a multilateral setting provided by UNIDO.

225. In all these tasks, the role of the country as the bteneficiary of services
is crucial. The work of UNIDO can be effective only if active participation is
ensured in the developing countries by the government departments, industrial
organizations and research institutes, as well as by the leaders of industry.
Furthermore, effective efforts in industrialization, along a broad strategy such
as may be conceived for the Second Development Decade, will need the kind of real
partnership between industrialized and industrializing countries that has been
advocated by the recent report of the Pearson Commission. Close co-operation
between developed and developing countries will be needed to help the latter

achicve a level of industrialization as a base for self-sustained and con-

tinuing growth.
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CONCLUDING OBSERVATIONS

226. The foregoing review of the role of UNIDO in co-ordimation of activities
in industrial development has provided a brief account of the activities under-
taken by UNIDO in co-operation with the organizationes in the United Nations
system and with the inter-governmental and intermational non-governmental
organizations. In 1968 and 1969, UNIDO established a series of co-operative
arrangements with 1.0, UNESCO, FAO, UNCTAD and other specialized agencies.
Agreements have algo been concluded with the regional economic commissions and
UNESOB. Discussions for co-operative programmes have been initiated with the
World Bank and its group of agencies. In view of these arrangemcnts, UNIDO
has left ite programme of work and structure flexible enough to accommodate not
only the formal requirements of co-operatiom but also effective projects,
vhether in the field or from headquarters, which will be umdertaken om this
co-operative and collective basie. Of particular importamce in this co-
operaiive effort will be the harmonisation of agricultural and industrial
development (with FAO), employment and traiming for industrial developaeat (ILO),
research and transfer of techmology (UWNESCO), export promotion and trade
policies (UNCTAD) and investment and fimancing of industry (World Mmak, IFC,
IDA a 4 regional banks).

227. PFollowing the arrangemeats for co-operstiom, UNIDO held discussions

in 1969 and in January 1970 with the represemtatives f the regicmal ecomumic
commiesions and UNESOR on the respective programmes of work and evolved a list
of specific projects to be implemented in close collaboration during 1970 amd
1971. Through the inter-secretariat meetings between UNIDO amd the specialized
agencies, areas of joiat action were identified and a mumber of joiat projecte
were taken up for implementarion in 1969, 1970 and 1971. UNIDO has alsc undere
taken preliminary action to evolve the co-operation of URIDD Rational Committees,
intergovernmental and international non-govermmental organisations. All these
efforte in co-ordination of activities in industrial development are intended
10 eliminate the duplication of headquarters ind [ield activities in industry
and are aimed at evolving joimt actiom by UNIDO and the other organizatioms

contridbuting to industrial development of the developing countries.




In B/ 65
Pyre 11

7, The ultimate obiective of UNIDD'a role in co-ordination should be to
gerve the developing countries better through the optimum utilisation of not
only the resourcea of the United Nationg, but also of the resources available
outside th: "rited Natione system, Co—c 'dination in thie sense needs to be
extended betwean ''NIDO and ‘he organisations outside the lUnited Nations system
which are also active in pendering assistance $o the developing countries in
their industrialisation efforte. In this expanded role of co-ordination, it

is esgential to bring about the co~ordination of btilateral aid from the donor
countries with the multilateral activities of UNIDO, I!™WIDO could contribute
towards the harmonisation and co-ordirat.on of Lilateral aid programmes in
industry, ensuring that the donor and the recipient countries make ti e maximum
use of available resources, "hie cun be facilitated, rirsi 'y UNIDO initiating
discusmions with the interested donor countries that would 12ad $0 harmoniza-
tion and co-operation in a varioty of antivities and sacondly, at the country
level, by the recipisnt country itself, with the collaboration of UNIDO and the
URDP, As indicated in earlier chapters, preliminary discuseions were held by
UNIDT with some of the repregentatives of aid organizations in Hurope and
America,  NIDO has initiated irdustrial promotion meetings providing a basis
for the mobitisation of firan~iil wnd oth.r forms of assistance to the develop-
ing countries. The objective of the yndustrial promotion activities of UNIDO
i to make available to the d viloning countrices through the intermediary role
of "N!D: gervices and pesourac: which ar. beyond the limited capacities of UNDP

and I'NTDO,

. 'n the expanded approach to or-ordination cy UNTDO, the role of inter—
goverimental organisations, interrational non-povepnmantal organizatione, inter-
vat onal andustrial and protesciornal waociitions, conteres of information and
Interna jonal fairs ant exhiinntiong become important, W'D hag therefor.
takern sitian i develaning 4 buois Yor co-operation with some of these organi-
matyon. AR s : IS b Lnt LR Lt i

national *rade foire bt Msiirest o0 Cenpegr, it has made orroangements to dis-

FOMITIte (0 arma on OR 1% WrE 4red g sivioocanatod e ogome 9Y the technical

meebongs Arear igog by the rotopeoy o rrmer tul D nonrovernmental orgunizations.

The collabor o v of N wotrn o trnoco araer  zZt ons will be isveloped further to
SIe bRep s e pget s fpund Arogr s cms s a the {eveloping countries

i

it . P L 1
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?30.  UNIVU has been able, through the voluntary contributions of member States
(annual pledging conferences and special contributions for specific projects),
t. pave the way 1o another imporiant aspect of co-ordination, namely, the tap-
ping »f both physical and human resources of the develuped and developing coun-
tries in order to increase international co-operation for industrialization.
JNIDO has been instrumental, for instance, in assisting in the establishment

*f the centre fur development and training of small enterprises in Ghana which
repregsents a3 ro=operative effort between the Governments of Ghana and India and
UNIDO and ECA. Similar efforts are under way towards the establishment of a
Juality control and material testing laboratory in a country in Asia. UNIDO
hag organized several in-plani training programmes in specific industrial
branches, on an gd hoc basis as well as on a long-term basis, in several coun—
tries in Burope, involving the mobilization of resources of UNDP, UNIDO, govern—
ments in Europe and the developing countries. UNIDO has initiated action in
providing items of equipment for specific purposes such as mobile repair and
maintenance units which are financed from the resources made available to UNIDO

through its pledging conferences.

231. The role of UNIDO in this expanded concept of co-ordination will be to
undertake more activities jointly in order to pool the experiences and rescurces
of UNI™ and of the specialized agencies for the promotion of industrial develop~
ment. Joint projects could combine an industrial element by UNIDO with a non-
industrial element by the other agency, leading to more multi-disciplinary pro-
Jects, both at headquarters and in the field, thus increasing the effectiveness
of action for the promotion of industrialization by the organizations in the
tnited Nations system. The basis for development of co-operation has already
been laid, as indicated in the earlier chapters, with regard to Joint efforts

1t the level of projects during 1969 between UNIDO and the organizations in

the United Nations system., It is hoped that these co-operative efforts will

he congiderably enlarged in the coming years in order to serve the requi remento

of the developing countries,

232, In undertaking the incréasing volume of co-operative activities, UNIDO
will have to evolve further a variety of new approaches and procedures, It

will aleo have to keep under review its role in co-ordination in the light of
thy possible ad justments in the work of 'INDP, the expangion of the work of the
Jorl:d Hank in pre-invesiment and investment in industrial establishments, growth

17 finarcing activities of regional banks in industry, volume and nature of

P —
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bilateral assistance to industry in the developing countries, and the work of
the United Nations system under the Second Development Decade with regard to

the needs of the developing countries.

233, In conclusion, the role of UNIDO in co-ordination of industrial develop-
ment activities will become increasingly important as it enters into a more
positive phase leading to a larger number of co-operative programmes of action
both with members of the United Nations system and with member States, indivi-
dually and oollectively, thereby facilitating the optimum utilization of

available resouroces.
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¥r. [. Abiei-Rahman and the 7" irect p-Oe.epil « f RAC, Mr, A H, B.erma, the
toilewing broad liner o f co-operatioon between FAG and INIDU are agreed .pon.
Through ut the discassziona, there was rec gnition of the need t. Jdemarcate, t.
the extern' pusglble, within the limits .f the mandates ~»f the twu organizations,
areas - f primary resp.nsibility and initiative as well as .pportunities fur
Jint action, where appr priate, in the fields -f common ¢/ ncern.

D FAy, according to its Constitution, 18 responsible fur raisi levels of
ng

nutrition and standarde of living, securing improvement in production amd
digtribution f all food and agricultural products, and for this purpose it
shall promcte national and international action with respect to, jnter aiig,
the improvement ~f the processing, marketing and distribution of food and
sgricultural products. The organization during the last two decades hag built

up considerable experience and competence in thease fields.,

3. UNIDU, under General Assembly resolution 2152(XXI) has responsibilities
to assist in, promote and accelerate the industrialization of the developing
countries, with particular emphasis on the manufacturing sector, by undertek.ng
activities which include industrial planning, programming and research, applica~
tion and adaptation of technology, training, management, technical and ecounomic
feasibility studies and assistance in obtaining finance for industrial projects.

4. With a view to harmonizing tho activities of the two organizatiocne in the
industrial field in a constructive way which would be in the beat interest of
the developing countries, adjustiments are considered necessary. Such adjust-
ments will have to come gradually on the basie of the best possible judgement
in working together and sharing experience and competence o develop a united
effort.

1/ Originally issued as document ID/INP.6.
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5.  Under resclution 2152(XXI) of the General Assembly quoted bove, UNIDO
"shall play the central role in and be responsible for reviewing and promoting
the co-ordination of all activities of the United Nations system in the field

of industrial development'.
6. Three areas of co-operation are dealt with, namely:

(a) Complementary areas;

(_l;) Areas of joint interest concerning non-edible and some edible
raw materials (Group I); and

(c) Areas of joint interest dealing with edible raw materials such
ag milk and milk products, livestock products, fruits and vegetables,
and fisheries products, which are normally bulky a.nd/or of a
perishable character (Group II).

T. Arrangements for inter-secretariat consultations are also proposed to help

implement the provisions of the agreement as described in paragraph 22.

I. COMPLEMENTARY AREAS

8. The following four areas have been identified as offering scope for
promoting joint actions

(a) Production of agricultural, fisheries and forestry equipment and
machinery which would be the responsibility of UNIDO in close
consultation with FAO on requirements of designs and utilization.

(b) Industries producing agricultural requisites such as pesticides,
insecticides and fertilizers, in which FAO has interests in use
and applications and UNIDO in the production aspects.

(_c_) Planning to promote balanced development of agriculture and industry
in developing countries, an area where UNIDO and FAO could assist
each other in their activities with special reference to the prepara-
tory work of the Second Development Decade.

(d) Mobilizing the co-operation of industrial and business institutions,
particularly in the developed countries, to explore investment
possibilities, transfer of technology and other forms of aid for
developing countries.

9. The manner in which the two organizations will co-operate in these areas

of complementary action is agreed as follows:

(a) PBquipment and machinery for agriculture, fisheries and forestry

UNIDO's responsibility in the manufacture of agricultural machinery
and equipment is recognized. However, there is need for co-operation
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between the two organizations because of FAO's interest in the use,
selection, improvement and preventive maintenance of such equipment
and machinery as well as responsibility for training personnel in
their actual use.

(g) Industries producing agricultural requisites such as pesticides,

ingecticides and fertilizers

UNIDO’s responsibility relates to the planning and setting up of
industries in these fields. FAO has interests in the use and
application, namely the selection and introduction of suitable
fertilizers, insecticides, etc., trials and demonstrations in the
field, economic analyses of the monetary benefits to farmers.
Both organizations are interested in marketing and distribution
aspects of these commodities.

(g_) Planning

Because of the impact on agricultural growth of non-agricultural
sectors, the need for co-operation between the iwo organizations
in the balanced development of agriculture and industry is recog-
nized. In this connexion, the two organizations agree to have
continuous consultations with regard to their contribution to the
Second Development Decade. The Indicative World Plan for
Agricultural Development, which was originally developed by FAO
as a study independent of the Development Decade with targets and
projections based on 1975 and 1985, is now being adapted to fit
into the Second Development Decade. It is agreed that UNIDO will
be given full information on the Indicative World Plan in order
that the methods and techniques used by FAO can serve as a guide
in its own planning of industrial development as a whole.

(d) Activities within the framework of the FAO/Industry Co-operative
Programme and UNIDO industrial promotion activities

The membership of the FAO/Industry Co-operative Programme is open
to individual industrial institutions in a position to invest in
industrial projects. The Programme utilizes the technical know-
ledge of FAO with regard to investment possibilities derived from
operating a number of pre-investment projects, and the managerial
skill and investment potentialities of individual industries. As
the group is interested in "package deals', the co-operation of
UNIDO, within the framework of this agreement, is welcomed.

10, UNIDO, through its industrial promotion activities, deals generally with
sources of finance, teohnology and "know-how", whether individual, corporate
or publio. It is reoognised that useful collaboration should be established
between UNIDO and this Programme because of the common objeotive of promoting
industrial development in developing oountries. For this purpose, FAO under-
takes to arrange the necessary contacts between the Programme and UNIDO.
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1l. It is agreed that co-cperation in these areas witii respect to (a) contimuous
consultation, (b) formulation of joint programmes, and (c) co-operation in field
projects will be eatablished through the Inter-Secretariat Committee referred

to elsewhere in this agreement.

IT. AREAS OF JOINT CONCERN

12. Complex probleme are involved in developing effective co-operation between
the two organizations with respect to industries for processing agricultural
and food products; fisheries industries and forest industries. The different
commodities involved have been grouped under two headings, namely Oroup I
dealing with non-edible and some edible commodities, and Group II comprising
bulky and perishable food commodities.

G:’;HE I
13. The responsibilities of the two organizations as regards Group I are
preaented in tabular form in Annex [ attached, except for forestry products,
which is an integral part of this agreement.

edt, oduct

14, Item 3, Column I of the Annex, relating to forestry products represents
a statement by FAU on ite current operations. With regard to co-cperation in
this field it was agreed that experience gained from operation of any joint
Special Pund projects should provide valuable assistance to the two organi-
zations in determining the most suitable form of co-operation. In the mean-
time, the two organizations would exchange all current material relevant to
sawn lumber, pulp and paper, and woody-tissue type panels (veneer, plywood,
fibreboard and particle board). It is agreed that in the light of the experi-
ence and information thus aoquired, the matter should be re-examined every
8ix montha by the Inter-Secretariat Committee set up under this agreement in

order to resolve this matter as fuon as possible.




Group IT
15. Group II which will be designated hereafter as '"food industries" comprises
the following:

(i) Milk and milk products

(ii) Livestock products

(iii) Fruits and vegetables
(iv) Fisheries products

Co-operation in this Group will be governed by the following principles.

II1. PRINCIPLES REGARDING CO-OPERATION IN THE FIELD OF FOOD INDUSTRIES

16. In all aspects of food industries, including the establishment of pro-
duction facilities, expansion of existing capacity, research and development,
FAO and UNIDO will co-operate according to the following principles.

17. It is agreed that FAO has responsibility with respect to production,
storage, marketing and technology of processing of the agricultural raw
materials for the food industries, and for quality and nutritional aspecte

of the finished products; and that UNIDO has responeibility with raspect to

the equipment, engineering, chemical and managerial aspects of the industry.
Moreover, UNIDO, because of its general responsibilities for industrial

deve lopment and for reviewing and promoting the co-ordination of the work of

the United Nations family in the field of industrialization, has responsi-
bilities in the sgeneral econnmic uspects of fouod industries, including the sound
development of these industries in a given country in line with the require-

ments of the industrialization process as a whole.

18. All requests for projects in regard to food indusiries received by one
organization will be reported to the other. Both organizations, in close
co=operation with the UNDP Resident Representatives, will participate jointly
in the development and formulation of Special Pund projecte of common interest,
80 as to reflect an integrated FAO/UNIDO approach congistent with the nseds of
the Governments and to bring to the latter the combined experience of the two
organizations in their respective fields of competence. In the case of proj-
ects where feasibility studies are required, these will be conducted, as
appropriate, jointly by the two organizations.
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19. It is understood that the ultimate allocation of executive responsibility
for projects financed by UNDP rests with the Administrator of the UNDP.
However, the Inter-Secretariat Committee to be established by the organizations
under this agreement will make recommendations for the allocation of executive
responsibility for Special Fund projects in the food industries on the basis
of the guide-lines mentioned above. It will recommend the designation of one
or the other organization as executing or associated agency as the case may be.
In the case of disagreement on the latter point by the Inter-Saocretariat
Committee, the matter will be referred to the Heads of the organizations for

a decision.

20. It is likely that in most cases FAO will be the executing agency and UNIDO
the associated agency, since it is recognized that FAO will have the major

interest in the food industries. However, in the pro jects where the interests
of UNIDO are predominant because of its competence as defined above, UNIDO will

assume the role of the executing agency and FAO that of the associated agency.

Protein concentrates
P

21, Because of FAO's primary respongibility for food and mutrition, it has a
major role in solving protein problems. A Protein Advisory Group, jointly
sponsored by FAOQ, WHO and UNICEF is now tendering advice on protein problems;
and in terms of Ceneral Assembly resolution 2416(XXIII), its functions and

terms of reference have been widened to provide advice t a'l members -f the
“nited Naili we system o~ neoerned.  In this context, ©AD has resp nsibility for the
development and promotion of protein concentrates, research and experimentation
with respect t- the acceptability for human consumption, and development of
food habits. UNIDO, on the cther hand, has responsibility for the production
of protein as a branch of the manufacturing industry. Since pilot plants are
an integral step in the develcooment of commercial production, close co-operation
will be established between the two organizaticns in this preliminary astage to

large-scale manufacture.

IV. ARRANGEMENTS FOR INTER-SECRETARIAT CONSULTATION

2. A joint Inter-Secretariat Committee will be set up by the two organizations,

which will meet alternatively in Rome and Vie.una for two or three days as
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frequently as required. The functions of this Committee are to assist the
Director-General of PAO and the Bxecutive Direct .r of UNIDO in implementing the
prcevieions of this agreement, including the Annex.

23, The Committee will have the following terms of reference:

(i) To review complementary areas of co-operation with a view to ensuring
contimious consultations and recommending the formulatioa of joint
pr.grammes in field projects;

() To deal generally with matters in the cther areas including technical
meetings, seminars, training centres ct<., with a view t. developing
a working partnership in areas «f comm.n concern, s- that developing
countries will receive the best pussible advice and that resources
will be put to cplimum use;

(g) With reapect to Special Pund projects that may emerge in either
Group I or I1I, to recommend on the basis of the principles stated
therein, the assigmment of such projects either exclusively to one
of the crganizations or to bBoth acting jointly; in the latter case
it will recommend which organization will be the executing agency
and which will be the associated agency.

(9 To promote harmonious relations at the w.rking lsvel and examine
canee of duplication and overlapping T efforta, with a view to
ensuring that conflicting advice cn the same subject is not givea
to a Member Country by the two orgamizations.

24. With the approval »f the two Executive Heads, the Inter-3ecretariat
Committee may estab.ish subsidiary working groups to deal with specific natters,
as may be required.

) ject
25. While the majority of SIS projects will be implemented by UNIDO, the
principles menticned in this section will, in comsultation with UNDP, apply to
SIS projects im food industries; and PAD may sxpect to participate in the
implementativ.n of such proje~ts partially or totally, depanding on its interest
in the project as issessed in the light of these primciples.

%6. 1In case »f .ak of aereement by the Committee, the question will be reviewed

by the Executive Hewds -r representatives appointed by them [or the purpose.

7, The tw Executive Heads will review the work ~f the Inter-Secretariat
. mmittee from time t time a8 appropriate, and devel .p any further guide—lines
which may Le neceasary i 1mprove the perativn f the [nter-3scretariat

Committee in the Light [ axperiencs,

i
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v. EXCHANGE OF INFORMATION ON PROGRAMMES AND PROJECTS

28. The principles »f exchange ¢f informatinn, c nsultation and cc-operation
will apply, in addition to operational projects as described above, also to
nther relevant areas, such as seminars, symposiums, technical meetings and

training courses.

29, To enable the Inter-Secretariat Committee to perform its functions the
relevant services of the organizations will make available to it all ne-essary
information. Such information will include proposed programmes and projects,
plans for publications, studies, surveys, conferences, seminars, training

centres and ‘echnical meetings covered by the agreement.
M

30. This information will also include relevant suggestions made by the

Industrial Field Advisers 5f UNIDO as well as by the field staff of FAO, eo
that co-operation envisaged in thies agreement will be extended to the field
level, and as far as p.ssible to the stage in which programmes and projects

are conceived.

31. Por reasons of expediency, technical consultations and exchange of informa-~
tion should not necessarily take place for every project or programme, and may
be limited by recommendation of the Inter-Secretariat Committee to major proj-

ects and main aspects of the development of the industries mentioned.

VI. IMPLEMENTATION OF THE AGREEMENT

32. This agreement will be put into operation immediately and will be submitied
by the two organizations to their respective govex;ning bodies for endorsement as

sarly as possible.

13, The provisions of this agreement do not apply to projects already estab-
lished. However, it is open to either organization to request the other to
initiate negotiations for participation in any such project where its con-

tribution might enhance effectiveness. If there is mutual consent, details of

such co-operation will then be worked out.
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34. This agreement will be communicated by each organization to all its
headquarter and field staff concerned, in order that its provisions shall be
observed in a spirit of goodwill and co-operation at all levels, and in the

best interests of Member Countries. A copy of this agreement will also be
transmitted to the Secretary-General of the United Nations and the Administrator
of the UNDP.

A.H. Boerma ) I.H. Abdel-Rahman
Director-General Executive Director
Food and Agriculture United Nations Industrial
Organization of the Development Organiszation

United Nations

Geneva, 9 July 1969

i
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ANNEX I1

PRINCIPLES AND PROCEDURES OF
CO-OPERATION BETWEEN UN1DO AND ECAFE

1. The Executive Director of the UNIDO and the Executive Secretary of the
lnited Nations Economic Commission for Asia and the Far Fast have held a series
of consultations on questions relating to the development of Inuustrial
Programmes in Asia and the Far Fast in order to establish and develop further

the principles of co-operation between the two organizations.

2 The programme of ECAFE is marked by the existence of a long period of
activities in the field of development of the industrial sector of the economy
and also in the field of promotion of specific industrial projects. The
Committee on Industry and Natural Resources of the ECAFE and its subsidiary
bodies have been devoting attention for many years to all the major economic
aspects of industrial development including industrial planning and programming
for specific industries, training etc. Also of particular importance has been
the work of the Asian Industrial Development Council (AIDC) in the area of

industrial co—operation.

3, UNIDO, under General Assembly resolution 2152 (XXI) has responsibilities
to assist in, promote and accelerate the industrialization of the developing
countries, with particular emphasis on the manufacturing sector, by undertaking
activities which include industrial planning, programming and research, appli-~
cation and adaptation of technology, training, management, technical and
economic feasibility studies and assistance in obtaining finance for industrial
projects. Since the establ ishment of UNIDO its programre of technical aBsis-

tance in particular has developed considerably with the ECAFE countries.

4. The Executive Director of UNIDO and the Executive Secretary of ECAFE
recall in this connexion that a considerable amount of joint activities have
been going on in the past and is under way in many areas of joint interest, in
particular as regards the First and Second Asian Conference on Industrializa-

tion; the follow-up of the activities and recommendations of the Asian Indus-

trial Development Council established as a direct outcome of the First Asian
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Industrialization ¢ nference organized jointly by UNIDO and ECAFE in 1965, the

inlustrial survey project for regional co-operation in Asia and others.

5e The Executive Director and the Executive Secretary, recalling, on the one
hand, the wishes expressed in the Industrial Development Board and other bodies,
to ensure the optimum utilization of the existing machinery at the regional
level, and on the other hand, the hopes expressed in the ECAFE bodies, that the
creation of the UNIDO would be reflected in a further impetus being given to
the activities of the United Nations in the field of industrial development in
the region, have agreed that the following principles be established for co-

ordinating the activities of the iwo organizations.

6. Taking into account the cycles of preparation of the respective programmes
by the two secretariats, the two Executive Heads agreed that consultations
between them should take place during the early phase of the programme prepara-
tions in order to take into account their respective activities with a view

to identifying projects of common interest and to attaining gradually full
harmonization as regards their programmes. In these consultations on harmoni-
zation, account will be taken of the fact ihat some elemente of the prograsmes
of both ECAFE and UNIDO, because of their origin and nature of financing are
subject to certain limitations as regards possibilities of joint action.
UNIDO's sources of financing include the Regular Budget, the various UNDP pro-
grammes, voluntary contributions by governments and Funds-in-Trust. ECAFE
resources include the Regular Budget, UNDP funds and various contributions
some of which are provided by government and private sources to ECAFE for
specific purposes. The results of these consultations will be appropriately
reflected in the programme submitted by the two organizations for approval to
their respective legislati.e bodies. Following approval of the programmes,
consultations will be continued as appropriate between the two organizations

for the implementation of projects of common interest.

Te Both organizations will co-operate in promoting full utilizatiom of their
resources at country and regional level in the ECAFE region particularly through
UNDP Technical Assistance programmes, in order to ensure the maximum and most

effective gervice to the ECAYE countries both individually and collectively.

H. The A:DC is recosmized e an important instrument for industrial co-

operition in the FECAMP resion. The two organizations will co-operate in imple-

menting regional projects originating in the Council.
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9. The system of UNIDO industrial field advisers in the ECAFE region has
already been put intr «ffect. It is i1ntended to increase the number .a
resources permit and in agreement with "'NDP, One of the advimers aseigned to
the region and stationed in Bangkok will comtinue to act as liaison officer
between UNIDO and ECAFE, and arrangements will be made 1n consultatiom with
UNDP to enable him to devote adequate attention to maintaining the required
contact with ECAFE. ECAFE will slso benefit from the presemce of the other
industrial advisers in the region, and the necessary arrangements will be
worked out between UN1DO and ECAFE for this purpose.

10. The regional advisers attached to ECAFT and financed by UKIDO Regular
Programme will be utilized mainly to sive advice to the countriez on reguest

in their fields of specific competence. In additiom, they should be used to
promote the operational activities of both organizatior , including i1n the case
of UNIDO, the briefing and discussions with technical assistance experis as
appropriate. The regiomal industrial advisers, in general, will amsist in
establishing closer co-operation between the programmes of activities of the

two organizationsa.

11. The co-operation of the two organizatioms will take into ac "ount! to the
fullest extent possible the various aspects of the major programmes invOlVing
other regiomal bodies, particularly the Asian Development Hank ae well as sub-
regional grou;ings, consistent with the terms of reference of the two ergani-
gations as United Nations bodies, Furthermore, the two orgaaizations fully
recognize the important task for co-operating in thelr preparatory work and
follow-up activities in implementing the strategy for the Second United Natioms
Development Decade.

12. In the light of the resolutions of the emeral Asseably, FCOSOC, ECAFE and
Industrial Development Board om deceniralization, organization and co-ordimatiom
of activities in the field of industrializatiom an® with & view to developing
the existing machinery in the region as the regzional arm of the global bedy 1im
this field, this agreement will be periodically reviewed in order 10 assess 1ts

effectiveness and to introduce the necessary a4 justments.

11 Byun [.H., Abdel-Rahman
Executive Secretary Execut.ive Director
United Kations Economic United Natioms Industrial
Commission for Asia and the Devel ocpment Orgnnization

Far East
Geneva, 14 July 1969
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EXPENDITURES ON OPERATIONAL PROJECTS IN INDUSTRY
IN 1968 BY ILO, FAO, UNESCO AND UNIDO

1. At its third session, the Industrial Development Board congidered the
Analytical Report of the Activities in the Field of Industrial Development

of the United Nations System of Organizatiuns(ID/B/S'I) to be a significant
contribution to the understanding of the role of co-ordination of UNIDO and
it suggested "that efforts be made to improve this report so as to facilitate
the identification of areas of common interest and areas requiring joint

. 1
action"”.

2 The material contained in the earlier chapters of document ID/B/65
relates to the areas of common interest and to those requiring joint action.
Another aspect of improvement of the Analytical Report is the refinement of
data contained in that Report. An effort is made in this annex to present
4ata based on actual expenditures in 1968, as compared to man-months used in
the Analytical Report. For the purpose of consistency, the data on expendi-

tures are presented in the same form, using the functional classification

adopted in the Analytical Report.

In view of the lack of readily available data on supporting activities
.nd the different budgetary classifications used by the United Nations organi-
sations, it was decided to confine the analysis to the projects which are
“inanced by UNDP and to those contained in the Fourth Consolidated Report
(ID/B/%) to ensure homogenity and consistency. At the request of UNIDO,

'NDP provided data on actual expenditures on projects in both the Special

wund and Technical Assistance sectors I T 1968. FPurthermore, the analysis
penditures incurred by ILO, FAO, UNESCO and

account for moat of the operational expendi-

«ag regtricted to operational ex

'NIDO since thess organizations

ures in indus‘ry. As the data contained in this report are a refinement
# the data in the Fourth Consolidated Report (ID/B/56 and the Analytical

apurt (1p/B/97), the cautionary remarks made in the Analytical Report on

' Document A/7617, paras 357.

'

—————e
e R —
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functi na: ~lassificati n ad pted in the Cons.lidated Repurt as weli as
in tbles + and « - f the Anuiytical Rep rt are applicable % the ser of

tables given bel w,

4. The statistical tables on actual expenditures incurred by ILO, FAO, UNESCO

and UNIDO in ten functional areas in inuusiry are presented at the end of this
note (tablea Al bt Aci)e In iy, expenditures un UNDP financed industrial
projects included in the Consolidated Report amounted to $47 million. The
agency distribution of these expenditures is as follows: FAO, $15 milliong
1LO, $12 million; UNESCO, $12 million and UNIDO, 88 millions The broad
conclusivng, based on actual expenditures for 1968, do not differ significantly
from those presented in the Analytical Report (ID/B/‘)?), calculated on the

basis »f man-months.

5 Tbles Bel t B.? pive data ' n expenditures n Spacial Fund projecis
incurred by the four organizations mentioned above and classified according
to functional groups used in the Consolidated Report and in the Analytical
Report. Expenditures on Special Pund projects included in the Congn lidated
Report account for 80 per cent of total expenditures on opsrational projects

in 1968. Data on actual expenditures on Special Pund prujects in 1968 are

expreased as percentages -f total cumulative expenditures incurred in specific
Special Fund projects since they became operaticnal. It should be emphasized
that such a comparison ie by no means a satisfactory indicator of implementa~
tion of projects, particularly when no time series could be estimated for such
data. However, they provide an appreciation of the progress made in 1968 on

implementing projects in industry.

Ge In table .., data e pr vided un expenditures ..n Spe~.al Pund projects
in 1968, classifiei by geographical regicns and by functional groups. Of the
$38 million spent im 1968 on Special Pund projects, $12 million was spent in
the African region, $8.5 milliom in the Latin American region, $11.3 million
in the Asis . Far Ea3’ resion -ni » o0 all L noin tue Eur pe and Middle Bast
AL T T

. ue' w 4 1st is given of the classification ad pted in the Analytical

Rep 1t (1{};’8,",‘ Y arnd f ~hapters 1n the F.urth Cons  iidated Report fID/B/Bé)

re 3oare o this  Lasaificatl ne
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P
ification of t 4 TTm—
Analytical Report QReo
A. \] lanni e 1~-4 and 30O
UNIDD Groups 12-15
B. tri cto
- Mechanical, metallurgical, 7-1}
electrical and transport equipment
industries
(UNIDO Groups 1 and 2)
- Construction and building materials 4-15
industries
(UNIDO Group 3)
- Petrochemicals, fertilizer, chemical 16-19

and related industries
(UNIDO Groups 4 and 5)

- Pood processing industries, fisheries
and industries processing agriculture

products other thaa food 20=22
(UNIDO Group 6)

- Porest industries including paper and 24-25
palp
(UwIDO Or up 5)

- Light industries (leather and textiles) 2) and 26

(UNIDO Oroup %)
C. JIndustrial Jervices

= Small-gcale industries s
(UNIDO Group 11)

- Industrial training 6
(UNIDO Group 10a and »)

- Industrial research imstitutions 11

(UNIDO Groups 7 and 9)
Siatintical takiss

Tables in this series refer to expeaditures ia 1968 oa operstional
pro jects by fumctional classification and by agencies. Is this serice, long-
tera projects refer to UNDP/SP projects; medius-ters to UNDP/TA projects, and
short-ters to projects financed under the Special Industrial Services (818)
programes. In the case of UNIDO, expenditures on nedium-ters projects include
expenditures on projects financed under the regular progremms.

Tables in this series refer to expenditures in 1968 on 3pecial Pand
pr-jects in industry, included in the Pourth Consolidated Meport (ID/B/56)
executed by iLO, FAO, UNESCO and UNIDO.

Jerieg C, Espenditures in 1968 by gecgraphical regioms on Special Pund projects
axscuted by ILO, PAO, UNESCO and UNIDO.
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(in thousands of US dollars)

Fongttanal Growps Long-term Mdiun-tern Sheri-tern Total

por @at per gont per Gant por oot
U et U o tetal U ot petar S

loeatrlal alanaloeand agligles  11% 166 L, 126 I 190 2,0 8B

loteateial seatats

Maghanteal, s lallurdtaal,
elegiriea! and transport equip-
et Industries 13; e.n L3 IR | b2 T 3 I . LN 7.%

Canstrogtion and miliding
satertals ladysirtes 15 0.8 o 8.%7 ] ) ] en

Patrogheatigal, fertilimer,
omalgal and related tndustries w05 .08 8 31.57 o LN ] 1,15 .%%

Food proamssing Industries,
flasheries and Indusiries pro-
essing agriqultura] predugts

sther than foed g,458 W67 1,788 22.12 8 ‘66 N 1w

forest produst Industrles

tngleding pulp and paper 3,871 4.00 273 R Y4 47 5. L. Ly

1ght tndustries (leather and

tontlles! 815 .02 743 1.9 N 14.5% 1,19 2.53 |

leuatrial senrims

Seallesgale Yndustries 2,1m 5.5 12 5% 1N " 2,882 L X

{adustrial ressargh and

nstituttons 2,268 5.91 55 .26 L ] 8.5 .99 .3

Industetal trilelng .92 V87 2m 28.92 8 g.88 2,11 1.7
latal WA 10000 7,995 100.00 B MG V.35 1.0
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Iable da2
(in U dollars)
Lengmnm R dlge-are Sherti.tare Tote!
A
He .0 - - 8.0
F. - - » -
ues . . - .
"e $17.80 1. 082,50 n.m 2,915,000
T A AN
Toln! .18, 1,387,5%% 17,088 ,mm
Dbl )

: e TR LA O Y & i 3] \
) ;ﬁ;t’?t‘*mmﬁﬁr‘lmr"r"'slf"’i
(ia US dollars)

Long-inre hélw-bre Berd-bre foln!
e m.m - - m,es
" . - . .
- . . . .
e %, LR ) mm™ [ WY
IR SN ] T
Tele! mm. n.m 0,7 1,106,057
bl st

(in US dollars)

M S Aun-bre Mori-ore Jote!
” . - - L]
’. - - - -
‘“ - - - -
e W08 ¥, 9,0 w,n

Total ", . 5,94 M w,in
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(in 1S drllars)

ln:hn M dlue.ters Shorteters Jotal
Ho . . - .
a0 228,790 - - 228,190
U SCO - - - -
L 576,000 286,208 43,907 906,135
Total 804,790 786,228 43,907 1,134,975
Table A.6
L pend ares on op ationa “tv ] 8 31 AGB e
ProCegt mml o8, and ingqustiries proces
{cultural products other than food in 1963
n arllars
Longeters Mdlun-ters Shortetera Total
‘la - - - -
Fao 9,457,995 1,881,192 . 11,119,188
ﬁm - - - -
o - 106,578 42,39 148,087
Total §,457,995 1,181, 82,319 11,268,005
Table

i Bk i A t1on: —.‘ Vt ;

4l uct industries includins pulp and paper in iﬁ

(in U dollars)

Longeters e dlve-ters Short-teors Total
7 ] 3,076,514 190,531 - 3,267,045
wm - - - -
uNER - 87,923 A§,707 129,830

Total 2,076,514 273,45 46,707 3,396,675
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Table A8
{tures on operational activities in the fie of
% ustries (leather textiles) in
(in UB dollars)
Long-tare Nhdlun-tere Shert-tors Tetal
‘le Lo g - - -
"] $15, 485 60,648 - s,
“” - - - -
sl - 182,083 13,65 33,7
Tots! s, M5 241,538 130,85 1,108,865
(in US dollars)
Lergetore hdloa-ters Shert-tore Tota!
e 1,904,614 5,10 - 1,05, 'R
1] . 10,628 - 10,08
‘” - - - -
uston 235,000 38,087 1%, ",
e RN
Total 2, 'W,0M M1, 7% 1%, 2,602,208
(in US dollars)
lgzbn hdlge-re Shert-tore Tota!
1o 8,108,311 1,460,604 - 9,000,055
" - - - -«
N X5 16,258,335 144,208 - 10, V05,41
s 1,51 95,322 8,385 5,208
Totsl 18,292,278 2,113,292 8,385 %, 13,581
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(in 'S d>llars)

Longetore N Aunatere Shert-tare
ite 17,43 792,31 .
n . . ®
ol %8 1, 10,1 162,08 .
1] e, M mam 75,008

Total 2,7, 88 655, 500 5,008

1,998,002
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Table B,1

ditures in 1968 on Special Fund jacts
execugiﬁ; E ﬁ?ﬁE§

(in US dollars)

Total cesulative

Fenettenal classifisation expanditures up to Total expenditures  Per oent of golumn 3

31 Deconber 1968 in 1968 to eolunn 2
(1) (2) (3) (»)
Industrial tralning 39,851 10,25 25,17
industrial researsh 6,01 1,320 22.0
Total ' ¥, 082 1,57 25.24

Total cumulative

Fungttonal classifigetion oxpendltures up to I“ﬂ‘;’;g tues  Por :“:‘;:.:';'" 3
31 ecenmber 1968
(1 (2) (3 ™)
Sesll-agale industiries M2 35 L N
chanteal englnesring indusiries | tl‘] 0.4
Construction and builéing industries 1) 15 97,0
e trogiweical tadnatrios { 1] 102 12.2
Fertilizer and psticite indusiries 04 A 1.2
Industrial planning, ressareh and pelisies 2.0 m .3
Industrial 1nstiiutions and toghnelegienl
ssatres 1,362 590 A3.31
Total | 8,205 2,M0 Jg. %

This figure does not include 38,000 spent in the electric and electronic
industries field in 1968,
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Table
executed By FAO
(in US arllars)
Total comulative
Fargtional cicesifiasiion sponditures up to !ohl‘:-‘::l tores Por :':.::';-' 3
3t December 1968
(1) (2) (3) V)
Pesticides Industries N Py ] ns
Feod promssing tndustries 8,185 2, 1.8
Fisheries and fish preaessing
{ndustiries 12,05 5, 151 LI ]
Industrios progessing agriml tural
produsts 1.\ " %,
Forest tndustrias other than pulp
and paper ™ 3,0% ns
Leather indusirtes 1,19 s NI
Total W 13,558 nn




(in U8 dollars)
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fotal Tatt .
Fengtional classification w:ﬁ:::n“te lotal capenditorns Por ont of ealemn ]
1 Decesber 1964 I 1968 to wlemn 2
m (2) (3) {s)
Seallesgale Industries 5,10 1,95 13,1
Indgstrial tralnl.y 0.5 8,10 ns
M iallergieal Industries 1,181 m 19.0
Industrlsl researeh m nh .\
28,396 19,617 nn

3/ Including expenditures sther activiti
ment (1D/8/56, chapter XX1T).

es re ated to industrial develop-
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United Nations Industrial Development Organization

ENGLISH ONLY
'+ Industrisl Development Boarg

Fourth Session

Vienna, 20 - 30 April 1970

Agenda item ¢
P! °
13 ROLE OF UNIDO IN
C&@I&I;g oF AETWITI}B i) IN‘DUSTRI& DEVELOPNENT
i Corrigendum
P 2 8, gecond line
g&%ﬁ‘! 1o read as follows:
"lll was

approximately $2 billion and IDA credit
totalled $46 million. The share...”

1d. 70=1520









