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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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ORGANIZATION OF HORK

1. l're BEECROFT (Nigeria) udld tb mr§ e angunt of work remained
Ten

to be done hy the dralting commz.tteo of ~five in the preparation
of various Araft resolution: relating chiefly to the beoond Development Decade, it
was mou. unlikely that they could be submitted before Friday 7 iiay. The Board would

therefore prubably not ne aoble 1o complete it3 work on tuat uate.

PR After an exchanze of views between lir, WANCHOO (India), lir. SAHLOOL (udan),
Uir. BRILLANTES (Philippinss), lir. QUAN (Camerocn), lir, alAli (Pakistan), lir. ANGER
(Sweden), lir. BITTENCOURT (Brazil), Mr. LOPEZ , (UING (Cuba), iixe ROBERTS (Canada)

and Mr, CASILLI (Italy), the PRESIDENT proposed that the decision concerning the
closing date of the Board session be deferred until the Chairma.i of the Group of
Twenty-live had given, on Uednesday T Hay, 2 clear picture of how far the Uroup had

progressed in its work.

3. It was 80 decided.

?UESTION OF ™ PAYMENT OF 1OCAL COSTS IN RESPECT OF THE 3IS PROGRAMME
ID/B/54) (contimed)

4. r,_BITTENCOURT (Brazil) said that his delegation had long been concerned
about the payment of loczl cosia in regpect of tie I3 programme. A% the second.
gession of the Board it had submitted a draft resclution proposing that the payment
of local costs in respect of that programme be waived cumpletely; it had also sub-
mitted a draft resolution on the same lines =~ the sixth session of the Govirnins
Council of UNDP, The latter resolution had received considerable suppori from the
developing couniries, bul as a wwider o developed cowiries had asked for time to
congider the matter, it had not been adopted, and had been included in exteuyo in
the report on the sixth gsession of the Governing Councils The question had been
raised once more during the seventh sessiun of the UNDP (overning Council,

Se The Execuiive Director of UIIIDO, for his part, had expressed the view that the
Governing Council of UNDP had no power to adopt decisions or recommendations on the
use of 3I3 funds, since tney constituted o special trust lund administered under the
authority of the 3ecretury-General by the Zxecuiive Director of UNIDO and the
Administrator of UNDP, In his opinion the best solution would be to exempt from
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local copts the short-term aissions, not exceeding four wonths, carried out under
the SIS programme, and to maintain tiose costs for missions of lonzer duration.

The Brazilian delegation, however, ccnsidered thut they sheuld be vaived completely.

6. In document ID/B/'54 the Lxecutive Directcr reported on the resulils of his
negotiations with the Administrator of UNDP in accordance with the Board's
resolution 7 (II); but there was an apparent discrepancy hetween his atvtitude and
the much stricter attitude of the Administratci of ULDP.

T The Braziliain delegation wished to reiterate itc pecaition in the matter. To
walve the payment of local costs in respect not only of the 3iS programme, but also
of all other programmes, was indispensable in the intercsts of the developing
countries, His delegation had taken note of the dcoision of UNDP and considered
that the etatement made by its representative at the seventy—fii‘th meeting was a

step forvard in the right direction. Nevertiheless, ihe Board should make its views
oan the matter known.

8. Mr. BAOBOSE (Nigeria) considered that tie obligation to cover the local
costs of SIS projects ccnstituted, as the representative of UNDP had remarked, the
best means of ensuring that countries would oniy submiti requests for indispensable
assistance. Neverthaless, tie Nigerian delegation was prepared to arree with the
Bxecutive Director'’s proposal that the obligation should be waived for missions of
less than four months,

9 Miss ROESAD (Indonesia) recalled that her delegation had already stated

at the second sergion of the Board that execution of the 3IS programne should not

be made conditiunal on i paymens of locel cosis. A numver of countries, including
Indonesia, could not aceept projects subject to that restriction.

VOLUNTARY CONTRIBUTIONS (ID/B/43, Ansex VII)

10, NEs_ SATSKY (Union of Joviet Socialist Republics) did not share the view
expressed by some other representatives that UNIDO should have its own resources for
ite operational activities. UNIDO could roi, of course, be wholly dependent on
UNDP, which oniy allocated 4 per cent of its budget to UNIDU and tended to deal
somevhat arbitrarily witi requests from developin: couniries. UNIDO should
admittedly iry to obtain an increas. ia the resources it received under the two
UNDP coaponents: but that would hardly suffice.
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11. The voluntary contributions of membair States already provided an autonomous

source of finance that 1t wouvld be vrong to reglect. e {alt obliged, houever, to

point oui that UNIDO was by no neuns uvsine thosge resourcas to th2 best .dvantage.

Thus the voluntary contribution i’ 500,000 rouvles o year uade by the Soviet Union
had virtuzily heen lying idle. The JS3k, howsver, had all the requisite facilities
for treining personnel [ron tae developiay countries in industrialization techniques.
It was aluays willinz 1o organize courses aud seminzrs for cadres from tiiose coune

tries and itu I1rant them fellrwships.

12, It uny true tivni the peacretarial had propoced 4hat all the voluntary contrie
butions of the Sovietl Uaion for 1908 and 1959 zhould be used to finance numerous
projects during tha coning months; the Soviet Government vould willingly contridbute
Ay ceriaimee taat might be neceasary for thal puvpose. In addition to the courses
witich had beon held for many years in such varied branches s mechanical enginsering,
standrrdization and tha fertilizer industry, the Soviet Covernment was willing to
erganize in its terrilory o number orf nev training courses, for instance on electro-
alloying, the managomeat of public industrial enterprises, the repair and maintenance
of ogquipment, ard sc forth, '

13. The Joviet Unfon was also prepared to organize meetings on the present problems
of develop.ng count~ies, including a meeting on the fertilirer industry, a conference
on tha petrochemical industry, a symposium on the chemical industry and a seminar

on industrinl administration and management for countries in Asia and the Par Bast.
The Scviet Govermment alsn intended t2 Hryanize in 1970 a ceminar on the part played
by heavy industry in the economic expansion cof develoning countries. To play a
gtill wore active part in vhe Organization's werk, it had set up a committee on
co-operation with the Uniled Nations and UNIDO in industrial development.

WU, Tt was to be hoped that the socretarint would put aside all prejudice ond make

the best possible use of voluntary contributions, ‘hereby sarning the gratitude of
the d-velopivs countriez.

15, . CASILLT (Italy) dreu the attention of ihe Board to one of the reasons
why voluntary contributions were not fully vtilized: some countries made their

contributions in non-convertible currencies that were inevitably more difficult to
use.
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16, ilith rezeard to the proposuls made by the DBxecutive Director :bout the directives
for the use of thogse resources, tihe Italiaa delejzation conzidered that voluntary
contributions should primorily be employed to strenstien field acliviiies while
Headquarters activities should be financed from the rejulir Ludget. The

Executive Director nad indicated thot thoge contributions would be used in part

to orsenize training courses ot Headjquuorters. However, greater flexibility was
required and the courses should also be held in developing countries and even in
advanced countries. He doubted the wisdom of using voluatary contributions to set
w a team of correspondents to report on the various activities in industrial
developments its value wag far froi: apparent.

17, lir, CIELECKI (Poland) stated that iis Government had always heen in favour
of sirengthening UNIDO's financial position and had supported its request for a
larger shar> of UNDP resources.

18, Poland had not only c:ontributed to an increase in UNIDO's resources but had

also made a voluntary contribution to finance various UNIDO activities in collabora=
tion with Polish institutions, for example ineplant {raining programames, seminars

ard industrial projects, The efforts of the secretariat and the Polish inctitutions
had led to some progress in the use of that voluntary contribution, but they muat

be continued in order tha* the use of voluntary comiributions might conmtantly beocome
more efficient.

REOULAR PROGRAIMES FOR 1970 AXD 1971 AND NOTE ON THE GUIDING PRINCIPLES FOR THE
EXECUTION OF THT REOULAR PROGRAISE (ID/B/47, ID/B/4C and ID/B/19)

19, 1, QUIJANO-CABALIERO (Director of the Tecinical Co=operation Division)
cald that UNIDO had drawn up its regular prosrame of technical assistance aiter
consulting with govermments and inviting thea to consider, when formulating their
requests, the slenderness of its fimancial regources, The total figure for regquests
received amounted to more than 1.3 million dollars, alwmost twice as much as alloca

tions for country projects in the 136, programne. In selecting country projects the
Secretoriat took into consideration the priorities suggested by the governments
themselves, as well as the supplementary part the regular programme played ia




ID/B/5R. 75

Pose

relation 1o other UNIDC technical ascisieance programmes, especially for training,
hich hed been particularly emonasized bhecause it should precede the execution of
projects so “hat the maximwa benclit could be obtaianed from thed. Another important
item in the regul r prosramse tac the finaneinyg of a netimrk of region:l advisers
attaciced o che regioned econcuan coumivsions;  the iuterregional advisers comple=~

mentod and ctren~tthened il? permanent specialized stalf at UNIDO headquariers.

20. The gecrotariat also subaitted for ihe approval of the Board a planning level
which wouid enable ihe Bxecutive Director to nrepare the programme for 1971 with

the halp of tha jovernpents benefittinglrom UNIDG assisiance. The Executive Director
also suggesicd certein guiding principles ~nd proceduves for the execution of the

regular prozrarme, ang thore ware likewise submitted for the Board's approval.

21, Mr,_ LA (Cameroon) approved of the draft programme for 1970 and noted with
satisfaction that the secretariat had taken account of the requests put forward by
deveoloping countrics, Thus it proposed preliminary feaeibility studies for a pilot
plant manufactvring building matericls to be set up in Cameroon; he hoped that they
would be favourable to the use of local rew meterie.s.

22, 1ite_SHATSKY (Union of Soviet Socialist Republics) str:snd the importance
of the UNIDO re-ular programne ason: the verious sources of finance. The Note of
the Ixecutive Diractcer on ~uiding principles and nrocedures for the execution of the
recular projrarae (30/8/49) ohowed thai that programme - which amounted to only chout
15 per cent of the total resources available to UNIDO for its technical assistance
activitios - provided a cesiain flexibility ir ihe apportionment of funds while
encoura~ins arsistance granted under other progranmes.

23, Hiz Jdalezation chserved that the intention wsas to utilize s substantial pyoe-
portica of regular programme resources for regional activities, i:n particular to set
up n rmatwork of adviears wio would represent UNIDO in the regiomel economic
commis~ions. Though his delegation approved thwse arrargements it thought thsa:
effective remults could only be e.pected within an overall programme requiring clode
co--oparation between the specialized agencies and the regional economic coumissions
and streseing UNIDO's decisive role.

24. HMoraover, *he Soviet delegation judged it inadvisable to increase the mmbers
of gpacin~lio.d atefl working in the lislde They siould mainly de observers acting
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ag co-ordinaling agents for UNIDO's regional nclivities. Ca tind ocubject, it was
regrettable that UNILO virtually never aade ug> of cxpertc »r consultanis irom the

USSR or the otiasr sccinlict countries,

25. Investueni oromoticn essentizlly inplied private cajitals The Soviel delegation
had yet again to point out that thal form of activity wis net part of the mandate
aasigned to UNIDO by the General Assembly in i.z resolution 215z (XI)e UHIDO was

" not to act as - banking house, any more than as an iulermediary betieen lendeirs and
Yorrowers. I{ neverthe.ess 1t wished to encowrage supply ol capital lo the develop=
ing countries, it musi onsuare above all that thair noliticul and eccviomic indepen=-
dence wes safeguardads 1t must encurse that the capital came undexr the control of

the public avthorities and essentially served industrinl development.

26, The total resources for the regular programne of industrial development and
technical asigtorna for 1970~-1971, U381,500,000 was extremely modest, partiocularly
since industirislization vas an urgent, perhaps ths mozt urgent, need of the develop-
ing couniries, vaoze requeste for assistance Jor 1970 had doubled in volume., The
Soviet delezution therefore considered that the Poard would be quite justified in
asking t. e United Nations to increase UNIDO's allocation os funds for its regular
usiatance programme. NevaMheless, it was notewortny that contributions made by
the Soviet Unden, -the Ukrainian USR and the Byelorussica S8R for thut programma were
not fully utilized. The racreiariat ought therafore to {alke enre that the best use
was made ol thoze contribuvions.

27. The Soviet delegation was prepared iv .upport all propogals aiming at the most
affective pﬂqs*h’a "4 of‘ m?mvwm tn Fuvthor tha induatricl activities of the
developing eountrias. Lf%omover, the mater part of the budget ought to be sllocated
to operational activities, and not diverted Vo administration, which already absorbed

i too great a percentage of the resouprces, al the expenme of aid to i developing
countrieg, ' ‘
28, iir, STIBRAVY (United Statos of America) evpresged approval of the draft

programme for 1970, the planning level for 1971 and the guiding primciples and
procedurer sa2t cut in the note by the Liesutive Direcior., H» noted that the last
1 seavion of the UNDP Governing Council had unemimously adepted more {lexible planning
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procedures for Part V of tie United Nations budgety his Government fully intoended to

support the Governing Council's decision in the Beonoric and Social Council and the

United iiatious General \ssemoly.

29, ir, SHATSKY (Union of Soviet Socialist Republics) explained that his dele=
gation approved the draft programme f{or 1970, provided that the comments it had made

during the session appeared in the Board's report.

30, The PRESIDENT assured members of the Board that the report would include
all observations made by delegations throughout the session.

31, The draft for 1970 ) wa3 adopted.

32, The puidi rinciples contained in Pert One oi the tive pector! t
MQQ! uas_adopted. ’

33, ir, FRYER (United Kingdom) proposed that a sentence be added to sub-

parag.aph 11 (2) of Part Two ol the note by the Ixecutive Director, stating that
the Secretary-Goneral would bave to submit his recomnmendations on programming and
budgetary procedures for Part V of the regular budget of the United Notions
(DP/RP//Add. 1) to the General Assembly for its approval.









