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been closed, he had no wiah to dely the Foapd fariier 900 deliberitione. it
crely o wichod Uy point out that actunl soatoe of -oioire o mld ae portrayed in o
distorted foshion threugh dcliverate nelectivity in the presentation o pupportine
data, The previous epcaker had developed = mucic l matuwoinr.  Fovr his ewn nort, mnd
as an acononist, 0s eould, if he go wircheld, submit frcts shie: 14 baot omittod to
show that although therc might be some mensurc of flwebar: of cupital 59 nrivate und
public investors abroad, the developing countrics themselvar were left with the barsie
of real industrial development and a roal vattern of ingtitutions which would be of
bonaefit ta their peonles. The oreation of new industries whose sutput excceded the
value of raturning napital, and of incressed employment, were but two exsmsles. Ha
oould provide others, but preferred not to teke up the Moard's time in duing eo. Ha
urged that ite members twm thoir attention to the mors r&%ﬁm%imﬁﬁﬁﬁf ctrensthe
ing UNIDO's role and rond ring it a more affective imetrument for the provision of
assistance to She developing countries, and sugmested that if the previous speaker
wore still musieally inelined, he should spare a moment for the "Ode to Fraodom® in
"Fidelio".

Te The ?Iﬁﬁ’l‘ gaid that he had accordad the right of peply in complinnee
with rulc 39 ef the éalas of procadure. e woeuld continue i~ do so on ogecasions whieh
he deemed sultable, tut hoped thrt suuh orcapicns would be rere and thet speakers
exercising that right would make thoir replies brief snd to the point,

CUNSIDERATION OF THE REPORT OF THZ WORKING GRIUT ON PROGRAIITS 4D CO-ORDINATION
( In/.aﬂre:m/z and Add.1) (continuecd)

8. ¥r. BITTENCOUPT (Prazil) oxprossed :.meorn 3 the ifﬁﬁ‘?ﬁfﬁaﬁtagé} aof projocts
allocated to Latin Jmeries in the programme activitisr for 19681947, lHe further noted
that UNIDO appoared to be paying little attertion to horvy "and large-scale industrics -
setors which should raceive more consideraticn in any global policy for indugtriali-

zotion, in view of the fact that zome devoloping -~ountriac were nlrosdy more advancad
than <thers,
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152 (XXT) did not indicate thet U “pould g0 o for s promoting direct contacts

botwron poteantial ruripiants and potantinl suppliers ¥ yirsnce. 93 bolioved that

the Orgsnization sghould limit It =7 sivity boooroviding . oohnicel aseistance in the

elaboration of feasihility atud eg and in studien designed 4o idontify investment

onefit from different types of

opportuniticc, ioreover, different countei < ~ould
investments bepoficiariss, in solecting inroators,
that the technology which would be imyors A with inves
stood, True independence depondad $6 o very grent oxtent on national cnpa wity for
atiuziag acquired technologicnl know-how.

ahould tie great care to ensura

tment would bo Tully under-

?ﬁiﬁting out that ths Board oply met onec a yoar and tor o ghort period, and
d4id rot have any intor=gencional orgue 1o prepare its saselons, he urged that
uld be distrivuted well shaod of time, t0 parnit proper examination

EE?%‘&%;@? op, the Boardls function was not tn eongider in oxcessive detall

projuets which were sometimes of limited intersst, but rather 0 disnlose general

guidelines and scek golution: to those problems whnioh were of greatost importance to

UNTDO'e future work. For that ruavon, he guggestod that the convente of the documonts

examined should be reduced and contantpatad on natters portaining io those guidelines
and thoso solutions,
o SEPRANO (fhale) agreed with the provious spaak:r's suggestion that the

}ﬁ iﬁte;sragiemﬂ sympﬁsiw on iron and steal should be held dn a 1aveloping ared,

(Indin) ssid thot it was not eltogether accurate %o state that
UNIDO was that which hid bosn spproved by tho Toard, sinoe

‘tha gfég?aﬂsm ie&;:lemaﬁtﬁé by
in fact Board membors ganerally esmmanted on the »ropoasnls submitied t~ them; on the

basie of thosc comments, the Seeretary .t mthemptad to dotarwine tho general will of

the Board and to implemont the progromme accordingly. He therafore bolioved he was
exercising an esgentinl right in plving his own porsonnl ronotions to tha proposed
programne of work and hoped they would roooive dus eonsidaration from the -,xecutive

Divrector.
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Divigion and the Industrinl Poliecisu nnd Dragmwi%g Division in rclation to indus-
-
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Atiec din 1071 (,'"li)/"*;"'/"‘,il}, Lroopmanyot thoo B S AT o A SRS AN It A S FRT TR R A
Irdustrial ccohnologs Divieisr i 1070, whopos Lot o= o nu re Su t** for

ths Industrini Sorvices nnd Irstitutione nvision e the fneastrsl Policies and
Peogramming Mvieion, In hic orninion, e rocier prioeity saouild he neeordad bo
individunl sectere of industry, ruch o Toxtilos, owrincoring md ireon und alesl,

which UITIO had go fap barely touchod apor.  Iv b ooen waplained that the propoesale

raflected the prioritioc of mombew Tirtoa.thomsoivos, oo revacled ia theodr pequaats,
He was not sure vhather that wae the ense, sinco, in v oactics, vequeste were frequently

gpongored or inspired by the Seerefarint. Clesrly, it prestor cmphasie woe to be

given to the aetivitier of the Incustrial Technology Division additional resourcos

would he required, but he folt that the problom could be ,.rlmﬂ Wy reviowing prosent
prioritidés and realloenting vesourcas.

15, In oprdsr “%.‘»a ss@hietf@ gaﬁ{iﬁgg; ha @mm ﬁmgaﬁsg thnat 1@1;? r::ri{}?i‘ﬁ? shmﬂé i:sf;; 3

to tha é%?elaiﬁ%%ﬁ% of m;az; imar;z&tizmi i}ﬁ§$%ri =1 trarefo

parags 2 ~,€z~§'£8);. ‘He was algo «.,3%%1%%3{; %ﬁ? $ha ‘rwmmt Lack fﬂ’i‘ e ‘ﬁi%ﬁiéﬁ 3§*§§€;‘€§
the programmes submitticd resg}es%‘ivaly under the Intustrial Servicos and Institutions

trial financing, Tha pwopsssd nctivitier should be veviewed, with a view o sliminat~
ing duplisntion, and nensurgent projects deferred,

16, With regard to the indvetrial vamﬁ m soovieg, 1o folt that grent caution should
be exeroised. Thore was n nanger ihet the sorvice might be flooded with querien *ﬂiii‘?&
it would bo otliged to denl with on o seloctive bapie. le ‘éhf-”i’éf%"{, ga;ggrgsm%eé thg%

tha schome ﬁ‘%@%i%é}bé launched, initially at lun @1;, on o gol m**im, h@agis.

17, India hed made 2 considorgble affort in the flsid of emallesonle Lndubiriss eal
=d to note fron

was very intorvested in the proposed programnz. e aﬁ mon hene
paragraph 135 of the Working Group's report that ‘he propos: al for a flonting cxhible

tion hot boon removed Trom cateeory A ond wae ther:iore ~urprir cd bo find tont a

p aphlet had hcen published eoncerning a UNIDO shop fer inde-til L investmont vl
axport promtion. He honed the pronossl for the soeond ahin wes net n renctition of
the idaa bshind the firat wroposci. Phile recognlzine thn oron gl e poodoan
princinls, a2 suspgertod thet it ripht rocoiie ooy pricraty fnoviow 0 TTRTDORS

limited Tunds ~nd moanmowor.




m/8/s0.72
Page 6

18, Hig dolegrtion ~ttached the highest importance 4o th « ~ouisn of cxports of

manufacturcs and scmi-manufacturces from the developing couniticc, =nd wos thercfore
disturbed to note from Table 3 of the roport on 1943 netivitics (ID/B/dB ) that only
had been devotad to that activity in 1968. ior many

gion, :c nomic progress

0.3 por cent of tctal funds
developing countries, particularly thosa in the HCAYI re
deopendad on increased caports. le guggested that UNIDO ghould adopt 2 regional

of farts on the intra~regional flow of .

approach to the problenm, concentrating its

marufactures and semi-manufactures and o.. the organization of produciion projrammcs
carried out in co=operation

on the principle of complementarity. Such w . ric should be
with the regional economic commissions, and in particular with ECAFE.

19 ip gAiE  (Sudan) satd that although the lorking Oroup had performed

& valuable se?zieg, its report, which merely summarized the views of the vailous
’iags%iéﬁg, did not greatly facilitate the Doard's task. |

Lth aph 81 of the wﬁafhhemémaé tkav%ﬁwgéﬁ
éa}.aga%i% that hﬁk&i@l sssistance should be granted rimarily to tho loasi
devoloped of the ééﬁisgmg sountries and opposcd the grantl g of g;é to Ysvarl for
the sutting of diamonde and the dispatch of mie artiste, He wag supported in that
view by the ropresentatives of Nigoria, Pakigtan, Yuwait and Somalia. He also wished
4o make it clear that his own countyy was not among those which, as mentioned in the
lagt sentence of parsgraph 51, objected to the singling sut of 2 particular country
in that connaxion.

#1. Both in the Working Oroup and the Doard somo dolegations had pocucstod priority
or the' promotion of amﬁﬂ of mapufnetures from the developing countrios. Sudan
felt that at the present stage an a'mclute priceity should te given to sssioting the
dovaloping countries in the creation of a broader industrial bage, The more n&m&é
of the developing countries should be lef't %o promote their exports themmolves.

32, lie wishod to stress the fact that the UKIDO programme was based on the roquists
gent in by momber countries and therefore reflectod their wishos and prioritios by

definition.

23, Reference had been made to the need to give priority to the manufacture of
pynthetic filtres, His country, along with many others, considered that a é&gem
proposal and heliveved that UNIDO should concentrate on helping the developing

~ountricg to utilize their indigendus raw materiales.
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1

2rg countries attachud Lho greatost irmportan-c to ineplant treining tor nidile-level
personnel.  With rogard to finance, UNTDO rcoded addition 1l funds f.ov tho cetoblishe-
ment of inoustrise ir the dcvelﬂpinr nountrics. Unleez irncrcased resources wore

fortncoming, the Organization would mu the righ of flling short ~f uxpectations,

&
25 T alall (Pakistar) seid that his eommcete o eordain aspects of the Working

Oroupts rapert ghould bs regardad s supplementiary to nis previcus remarks., Fi agrood

with othor gpoidtore that therc was some confusion over tho funetions of the Working
Group sl the %oard in rolation to the sdoption of the futur: programme. He therefore
hoped that the Joard'a goneral will would cmerge sufticiently clearly from the dip-~
cnmgion to allow the Txacutive Director to inteppret ite wifsf&@s aorractly, '

s?wai& ba mede to 3 %%E&* ﬁ%@ﬁaﬂ g@ﬂs}ﬁgga fiiiwi iz&% national §s§*€g 5
dent snd eomplementery wnite, In othar words, thay should form part of o strstogy fo
#lobal industrinl devolopuent, buoed on the prioritiom established bty the developing
sountries themmelves. Ho algc agrecd with tha proposcl in paragraph 30 thet all

repair and walntonance work should be concontrated within the {i@e?e%%!!‘iat in opder 4o

avoid éﬁg?i%&ti@ﬂ. Since that approach might have reporcuscions on tho structure of

the Deerctariat, ho hoped that the Bonrd womld be kopt informed of rociltr.  te sup—

portod the proposal ta h31d a aymposiuwn on repsis ond maintenance in 1970 and wolovmed
the ﬁ&ﬁ%@a&iaﬁ@ that more ssmistosce m}é be givan in the éﬁ.siﬁ% and monufactu
of sgricultural m&g@ﬁ' and iﬂgi@azzia {n comoporation with FAD, With rogard t@‘ |
sloctrenic industrice, he folt that tolevision wac wn ingortant field for iho ﬁhfglgi
ing countries and that whore nationnl progrepace nlready ctisted, thoy sboul ! notebe
noglectod, Tho importance of produ o design had beon rightly strewsed in nornpraph ;Q:;;

27+ Aa for repional co=operation, he fully agrocd with the statement in paragraph n
that onber States alone cculd rinally deeido whother tacy wished to hrve joint ppo-
Jetes with their neighbours. 71 that connexion h: wished to draw attontion to the

programic of peglonal co=cpopation fop devolnpment botweoan Tran, Turicy and Pokiston,
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which hatl continued % 1 o . 0.d sposeecs,  Trhoal b 1cer Tiidron with UNIDO
could be achieved. witi varar to fellouehl e, ne owubl cooe oses the coorcturdiod
axtend it: crnta to go tot cver ulvantuge o oulc o tatar o the results of advanced

technologmy,

28, He agreel with the ctatement in paragrapi 4 on the need !~r small-gcole plants
in the cement indusiry and drew sttention to the impurtarce ~° ~dnpting the latest
techniques in buildins o local conditions and of praviding training in modern
methods,

29, It had been staten that UNIDC's wort on the development of chomical and pharmae
ceutical industries should be undertaken ir two stages. Me had doubts cbout the wisdom
of that propocal, since it sfton seomed tc happen that the first stage never came %o
ﬁ% Sﬁé, In his view, a ba‘tar approach would be to sxamine thae structure of the
x‘g as a whole in the éﬁ%ié@iag oouniries, wo that its grovth could be }‘ anned
' enre T, Pavir ,;_t" the necd for inter o

tadned in paragraphs 120 and 129, The propogal for the establishment of mxhcant:??e
exchanges sounded intercesiing, hut the coverage and mode of sperntion were not made
clesr. In that connexion he pointed out that the orogramms of work for 1970 ,

4, para. 333} rafer.cd to the frsr&a}a%iﬁﬁ of ;:ﬁ‘uj sehu DUk not t0 a meetings

7 e (z) o i&ﬁﬁ%‘i‘f? those iﬁé&s*rias {is} to
,mma their establishment and to diversif production where oxcess ..,épagigy
existed: and (1i1) to adopt measures to improve praduvet quality, Ye g pported thass

activities and wae glad to nite that they were to receive an incrcased allocation,
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and concurred with those Yelaytior. o0 toh pad Cosieoioses the 1 - o1

iaguas involved,

33. In his view, the discussion of the prosrume v & whole hid  ocr L onowhat 6iae
appolnting, while the debate on the finoncisl imolicatione had romained inconelusioo.
The Board should attempt t) axpress i roin <1 view clonvlys and Il-cade wpecicie
sums for projerts that it aporoved. Uith regard to the Second Dovelopmort Decnde, he
thought that too muoh time was being devoted to sirasegy i not endugh %o the formi-
lation o! programmes. ,‘;‘%s% svetem of Tleld ndvisers was ca='aii to dovelon and the
tive had come %o *ake a new look at the propraune,

hig apgr&ciaiig for the work of ihs

apdi

i of Doviet Saeialié& depublies) said thai $@e scoret:
: al comclusions from the views oxorasmed in the Teps Pl
of the Horking éﬂéﬂég ﬁariﬁg the Oroup's meetings his delegation Lal streassd thﬁ 8
importance of olaborating a strategy of sciontifisnlly based plane and prorrammes
for indv sty ial development in tho duVélﬁﬁiBg ccuntrics. That oid not masn, hJWQV%?‘
A f 3 formed into o seientific remoarch instituta and thoroby
'ﬁ&tiﬂiﬁ$‘hq T tamkowns not

, , oping key brunehes of iﬁﬁ‘i‘%‘%iﬂy ;7'
,yﬁaais af %ha maxdmun atiii;atimn af domertie wasoucces; reduction in the yolwse ’
imﬂér%ﬁ, expost promotion ind the inetalletion 1 niantes for ,~iccosing ammmuﬁitlag o
produced domesticolly. Developmunt ~f any one branch of inductry must bte well thuught

out,  Hhenever the Union of Spviet "ocialist ltepubliecs weercivel, 1o ngta oo, o

reqast for the construction ol a plant in ancikor country, studics w re undortaken o
sure that it wos econonic Ty justi{ied and renll- slady UTTO riobt une illy wdopt
imiler sporoach and not og za ovenn vhiel, o losdne Pleot gt Gvpepions

“a

runtrice with Aiffering socio=coonomi et g,

roquesting countries and cousntrier with axp picns
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et up A comppahencive plan

Mirecibor shoaald el or ari sanl, §he povoiuiil v P un A

for inopescing indusirial rodustion in o Coeias, on the Tasic ot spaciiie

iooplaping countrias in olaboreting

acé:

e

ggigﬁrggg;@ﬁtg. Wi Yg ate should B B0 ossicd
poelentifioally based plans for industrial develobment s> thal the lact vestiges of
soloninlism might ba liguidated an? the oo pomiee 4 the developing (ountrics helped

towarde genuins independencs, in developing and etpopthening the Shate sector and

An reinforcing the plonnine uhial phould ke o foundation o7 irdustriclization, in
staps to contain the flow of

&

eparing dntional indusbrial cadres, asd also in taid

'agaaii od ﬂf}ﬁf*i&£i§§ away from thoee i*%i%?zﬁ?i%zg# g

}33‘ “ﬁ‘}m% flow poued a particularly acute probles 3%5%,@; iﬁ%&is&&ﬁ in i:&ﬁg
for example, bove witnous to ire cansiderole outflow - { technicians to the
4tiome. In view of the enormowi

guch o situation represuntod unexamplod

America, |
north, lur-1 by higher palaries and other attrs

azg}ewiitme o tha trajning of such aspecialists,

pobbery of the developing -ountries, Oonoreie siens should be talen to remody the

gituation, for cxample throush the adoptiom ~f » resolis n or even a discussion of

the problem in :he Oeneral Ausewblv.

39, The, whievmz% of indus 'tm..x},;ua*l;:zi tarpets tat,amed toa éaﬁigiife ﬁeu‘% oA
sping eonntvics thomsglons by ﬂﬁ"*i‘%é*ﬁ %ﬁé*% own mi ;ggegﬁ :

ﬁfix}?%s by Lhe dev.d
flalp from outside, including the tachnienl agais*tme

of the countries themselves, bui

cap’ pnatural repources.

vy ONIDC, was no substitute for the aftorts

¢arpleoment those oiforts in o gengible and intelligent manner.




fhde  Mith wvogrard Lo Uoreion Docestmonte, UMIDO chovid ot boeone the sameent o srivate

capitnl, -~ctin~ «o ity Irtorn o diope with bhe deoo b Tantricon. Artoun prouns of

cruntrioo cove represoital orothe Toard, wnd the cood o s ocount 1 the oxperi-
anca oF ooentelor WU UM N erent gocial cnd ocnonice cortere had baen ctrosuod in
Goneral Azeembly rogolution 2157 (OIX0)e  She zintemont br the peer tarint that it aid
not aizeriainate botweon diffarent gources of Tinancings (I19/8/4H31C/0, ~ragraph 101)
was gomewhat disquiotinm.  Practice shewoed Shet seh ddeerinination Ald exict, and the
developing cmtries had oxnerienced 1t for theniclvess URiDO's investment promotion
activitice ehuald bo prlooci™ eined at sromotings iavestments Jrow internal sburcoes
and ot etrensthening intional irvestmont offorts.  In promcting invistments from
axternal sourcos, *ha orgunization should strive to improve the cunditions of
externcl finarncing, ond to ppotect tha intercste and national sovereignty of the
dovelopl..; rounlrie apalnet orcessive elalms by forelen private eapital and monde
polies.

| 4le Com @@miiw L: reon ﬁiﬁ ﬁmisgiag Wtﬁ@ iﬁé@’%}.% waE on i@ﬁﬁaﬁf

si;}w&s %gaiﬁgt ;msarﬁzi f‘sraig.} ﬁ'—;g%}sg%i%arg.

42. Montien wos pode in tho peport of the desimbllity of grenter cperntional
indepcrdconee for UNIDO, 1In #20 view of the Baviet dologatiun, UNIDO should make
greator efforts to prepare well thonght out projectis for submiszeion to UNDP, The
fact that UFILO ruceived iﬁeﬁffiﬁi%ﬁ% funds fron UNDP could se sa:z?*‘i,; ﬁvysif’siﬁzﬁi hs"

: fiﬁ#@%@&;@@f;ﬁ 1&; the q&&iﬁuﬁ% of staff

Qz'ge&i%%iﬁnad elrueture of 4 @igg;gg‘gxrigt; Ii; wag nleo 5&@%&5%2@ o my mgﬁ?
atter-ice to the use of voluntary sontributions 4o UNIIM, The Undon of Boviet Bo %ii
Rewublies had uarticipated in the firet Pledging Conferenne [or volumtary sé#tzliw i
tiong tc UNIDO, and would eontinue to provide the organjzation with support & dough
14s contritution in the future.
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Conrnil woo Yho wnln v noveden siouad sorn as c el poiat £v work in eonnexicn

with the proparition anl laplesentation of the Ueorude,

e Tho nenco and security of the whole world were o0 - il prorocuiaitos Cov the

guoccen of cny dovelopmert rrograrmo.  Enovmeus oams woro bedng s'*:ara on arnomeints,

and even the developing countries wore balng Arown Lrus thot vieiug civele. The

L

s

nly 4f the international situstion was normel. if peace wns ripenstheaed throughout
the werld, and 1f all States, lsrge and small, oontimued the wronditing stmgele for
. and eomplote disarmoments Tt waz alsc necogeary 1o scoure ohservation of the

» 'igi%fﬁggiﬁuaz trade ngreemonte Iadd down ot ths [iret United gxgia‘u
5ﬁ%ﬂ%%&%%%‘
| buon vietime of al sxsioltntion g%ﬁ&ié

s@zﬁtlﬁé to compenpation (voum the former eolomlal Powers {np the r wiloh Sheds
hod eulfored wnder their mile. Por mony lanireds o venre the natuenl and

1 preotrces of the develoning countrler kol heen oynloit sty =2nd in eome of tha

succesotul achievarent +f the alme 7f the Sacord Devalommant Dorade could be assured
*®

| é}%tﬁ?’g’ traceg of nececotonialiem wers roill evident, 7The developing countries

aw“*”"‘*‘ Poappr Fhopee w0 Bad evapafsed anlopd al ¥l tha Duited ¥ ti%ﬂ
58 hv o6

* “ifﬁw‘é fufliet

\L
i.
*:a
i
@
[
ot
E
e
J
g
e
i
b
W,
L3
o
rd
i

| PO oand op gure of ¢ the ?i‘f 1% mede 3:?} t}ﬁ
geriou sy oonaid rﬂ;éﬁ 4 =il imgwgw;? sacial, econcmic and
;&:&tiﬁi problems, no viable strotogy Por the Second Developmant Decads oculd be
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