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opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
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Dage 2

TRITUTS TO THE 1AMOPY GF GEITERAL 7INE GRRIZNTOS O77ULO, PR"‘"“"T . " THE REPUBLIC
OF POLITIA _‘rr "1 -

1. On the propogal of tne President, the members ot the B r ~tgerved a minuie's

gilerce in trihit~ tc the memory -° Genera' René Tarrientos Oreuno, President of
the Republ‘c »f Bolivia,.

2. Nr. VELTZE, Observer fer "olivia, thanked the members of the JDeard fer

their tribute, which he would convey tc the Governmert of his ceuntry.
GENERAL DEBATE (continued)

3e Mr, BRILLANTES (Philippines) said th.t tne meetings of the lorking Group

on Programme and Co-ordination had paved the wny for more simplified deliberations

in the Bear<; the fact that no specific conclucions had been formulated in the
Group's report did hot detiract from its value. He beliaved that the Board should
take note af that document, expressing appreciation of the w-rg done by the Working
Group, and attach it as an annex or addendum to its own report. lorenver, he
believed that the Working Group ghould be retained as an organ of the Board, and
hoped that its future reports would contain definite recommendations for adeption hg
the Board, togsther with specific suggestions for improving the effectiveness of
UINIDO's work programme and activities. He considered that it should not be necessary
to re-open during the current session of the Board the questions that had been
therongnly Aiscussed in the wWorking Greup: after the general debata it should be
comparatively easy te identify pointr on which conclusions could be adepted, Matters
which had been refurred by the Workiag Group te the Hoard should, however, be subjec~
tad to thorough examination,

A« e exenution of the "central r~.e" defined fer UNIDO in General Assembly
rosrlution 2152 (YXI) depended an greater financial and humay reseurces, on the
establishment of the Organization's rrosence ag widely as nossible throughout the
world, and eon the entablichment =nd rnintenance of contact with ether-United Nations
organ#zations, regional oconomic commigsions and similar bodies. Periodic consult -
tions in the fleld of industry would aleo etrensthen UNIDO and muke it more effective.
SIS artivitiens should be continued and supported hy more resources. Developing
countries should be informed periodically »f the rervices and assistance available,

and undue concentration on any individunl region, pub=rvegion ~r country should be

aveided, Loecal 578 costs should not be borne bv recinient countries.
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the develoning countrie- would Almas oo oA r ety o Y dnauctrinliced countrie,
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th+t spirit, the ihwilippines hnd odmect doui bod tho eontyroution B0 000 and hiad
participated in tio f.ont URITY plodeing ~onisronoc.

{1 Helieving that 1IN0 thould soin more 2xmcrioate in intustreinl oper tivn, his

:

talagntion agread that more thron o pussive rolc should we plnved v thr Depeanizntion

e

or the otile surcer underiak o onout fooin oparionsge to

ir. that spher-. owes
spacific requesta from devzloning ~ountrisa. The Thilirmiren oo o iormed thoe

evtablishmant of machin:ry for periodis~ consultations on th> ~vril batities, arture
and gournes of investmentz for industriel dovelopment, stoilar ond couploronias, to

that being set ur ot UNCTAD hendguarters to mssist in the orpanaion of frade,

7.  MNoting the ten moin nronae o0 work in which UMIDD wng otive, hoe exprossed the
hops that the secretnri~t would in future provide the Board with & fuller viciurn

of the impncot of thogs nstiviticr upon the soonomion of tne developing ~ountrise. 4

re-appraisal of UNTX0'a role wne wurtificd, mn ioierd ireviteblo in view of the et

3 | ST, -

that “he Organization would -1y ino the cr-option oo glohal stptoay frr duvo Lopent

£-% wn expert group

Auring the fortuconing Dovelonment deecnds
ghould be formed t  undertnks surch % re-anopuada) doserves anveful conaideration, s
did the possible ereation of =n ad hoc ~ommittone of the Poard, to oe nided hy axparts
or consultants in the oreprration of -=n o¥pert study containing rvooommendntions for
improvements, end inerenscd effootiveness and ofiiciency. The prepurat ion »f auch
report should ha considered a moticr of high priority. In formul-ting i1to own objee-
tivas for the second Development Docadz, togothur with o -eific measuresn for thair
implamantation, UHINO should zeok not to define or assert 1%s mm cempetancs
rathor to promotc more meaningtul co-overatior with otner inturnntiontd »dien 10
ensurae the sveedyv, intesrstod ~nil bnisnecd doyelsnment of the develnine countrien,

3

vhose plight, predicaments rrd suflorvings should rorep o0 ot Irnr bt
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Fia b, AU L0t U oen b it Taed dictosoputiowd e ieod thnt lcading:
reproaontative op bl Geopctorict bod opaased the Lic “rzing droup of
whothor tne wdonesd courbeinn wore freiv to hold ! i , antrislizotion of the
dedc!loping courLrl e Toangr A oncosi bl . Pl v to tia cxtent
dict-tod L conuiderations of theie ntorro ! comboiibineno o, AL yiou oy the 2dopted
strategy.  Tihe snewer given Lo thodt quosrtion o Ll Do vion nl the other socinlist
countrier was clesr: cxnericnce of co-uper tion Lo the Toviel Unlor “nd the socinlist
countrion with the developing countries showed thot Loth sides nd onoohjective
intercst in broadening tho Acepening their oo ral-tione. oo industrinl and
economin potentinl ol tha sscialist countrics Tiowed thom o help the dzveloping

eountrizs in setting un the

of netionnl industry ir tho

.. ~da, since the rocinlisl countries hnd

mutual ndvantage,
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as applied

most roiiona. g onori v structure pogeiblcs The sreation
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developing would {avour
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countries and the
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0 relntions botweon the gsoeinlist

:

developing countrias, went far boyvond purely cconcuio anpaots of the problom,
9., The basiec purp Af the economic and Luchnicnl assistance provided by the

fat

cinli

Union of Sov ¥

up gonuinelv indeperdont nntionnl economies and Lo

Tovict Union 4id not axnort

Tepublics to the

doveloping countrics was to holp them set
The
not did it

develsp tncir own industries.
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onnitnl meh to the

e ne Arvaloping countries,
shope in the profits from 'L anterprises which it helvad to @ at up. Those entor-
prives rcewrined the excluwive propur.y of the eccuntries ~oncerncd.

10,  After reecalling the
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the modeat olectrification

nion of Soviet !
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tranatormations in the 4
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a firete-class world iniug

sehiovements of the ooonomy and industry of the

ich bad travelied on immense distance from
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T oues introduced by Lenin in 1920 to the status
brind no v, he referred to the tremondous industrial

. prtiontdl remublice of the Union ot Soviet Bocialist

Kepublies, which h-d prov o ouoty heen backward outlying distriets oi the country but
now had powarful modern iniustries and Wdvonsed selentivle ond ongineers.,  After
giving dotailod: figures ab 0 the seonoimice sehloevemente of the Unicn of Soviat
SGocirlint depublics in 190 e turned to the questior ot vwoonomic and technical
Lomoporstion botween the Do of Soviet Tecinlisl dopublice snd the developing
countrios.  af the proceont time, the bnionof Soviat G list wpublire wos
comcpere s with 37 develosive countrios i asin, arries ond Catin serica. It had
covc b 1 e provi g oroiottnce to thoace counirios ipn tho conctiuction and



cxnmnsion of approximetziv JUC sntorpricos, or whio ALY woers careudy funet e

i, The total long—term loans prostdcd Ty foe Toior 0 Toviot Docis SETE Coput 110n

to the developing corwmtries smounted to approxircoely 5 riolion rovidos g
repxyménf torme we' o very fnoour bl to Fhe bharvower cowntrios. b e b, Lhe
Urion of Loviet TOncialist Renublica made considercle contrivuloon 0 200 o G100
for the purpose of assisting the oconomis st indvstrinl developmord 0 thoe dovoioping

countrios.

11, The Union of Soviet Toeinlii=si Jepublier woo trading on rn cvor-increiing eoole
vith the developing countries, ni had ~encluded troding "nd povmente avveomenl:, in
rany cases on a long=term bnsis, with fortyv—covor 4 thea,  “uch agroemonls were an
“incentive to the developing countriec to inoranse thoir frode with the Umion of Soviet
Saninlist Republice and made it poscible for those countriesz o develop their own
independent national ecconomies. There was [urther intcerest for the aevoloping

s

countrias in trading with the Union of Soviat Sosi-list fepublies becnuse of tho faet
'that they cou'd pay for their imports fron ths Union of Jovie* Heecinlist Tevublies

‘with products of their own niw onterprices, which encountered difficultics in avqaézﬁyyrl
to other markets. Tt was inevitable the* trode botwsen the develoning countries and
the Union of Soviet Sc~inlist Renublics wou’d inecreage becnuze it wag in those coun=

fries? interest to exnand nueh trade.

12. UNIDO hnd an importznt nart to ploy in the erest process of developing inter-
nationnl co~operation in the field of the industrial develonmenti of the developing
countries. The organization hnd Alraadyr done seme vee™il werks in 1968, in prrticularp,
_it had helped to orgnuize in the Union of Soviet Socinliet iepublics and other coun-
“tries programmes concarned with the transfer of cxperience in indusirinlizotion to the
ydeve1cping countries and with the treining of the -ppropricte national covires,  He
belih“fed that it was the tock of the Boapd ot ite Third Seassion to lay down the main
~guidelines for UNINO's future ~ctivities. Oeneral Ausonbly resolution 2192 (X71) set

*f out, in thirteen special pointe, the mnin lines for UNIDU's <etivities in the imploe
mer 2tion of whiech the experience of States with Aifforcnt seeinl rnd a‘;:emnamiu syotems

rest be tnakern into account. Theat resolution entrusted UNIDO with -« ropriciy of functions.

it al*hough more than two raars hol nosged cincs 10NINC's cpoaticn, i+ had not yat

1

undertaen werl on the rogquirsd soonle bo orovide of Soctivc ameictores ta the dovaloping

-

~rintries Doths solution of fundorar L nredlome conrectod with thoir

induetrialisation,

In prrticure=r, the nocossrry ttortion nogd not Yoon o0l 42 they alamepction of o cteo by
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13, [herc wos no orovicior in the Gznerrl Jeoomd iy poeeciriion for 10 ~ne-eided
orientotion »f ULTIOte cvities prodomin rti. towapds o quert tor private capital

For @oveloping ~ountrics.  Under the torms o) the resolution, such . tivity, included
undoer the thirteenth point, wae neither o oo ior nor o odecizive oo irity for tne organi-
s~tion, Thoge who sbood af the hend of TILo rmust supelv kacw thet the organization
"woe in no cemee ~ finsncing or @ brmking conlry, acr eould it hocoms 1omerely mechanical
go~botwaon £ rentrer »f iinance and invectment. 0 pcforence 1) o qucation of
attracting capital would ‘e complote without sention of the frot that toc developing
countries were alroady orippled by debte amounting to fifiy billion doliare, th:
porvieing of which cost five billion dollars cnmunily. In the opinion of oxperts, that
debt would amount by 1960 to J0-100 billion dollare, and ths dobt/repayment ratio could

“becope "unmansgenble™.

‘14, UEINO could not remain indifferant to the conditions under which foreign capital
wae heing invested in the developing countriese. 1t should acsume the rele of nrotee=
for of the developing countries, and strive to secare tor thom conditions for capital
investmont which wonld bha in necordnnce with their nationel intarests nnd would safe—
panpd their politicnl and ceonomie indepondencc.  The representati-es ¢f the developing
countries themsolveas snid that extornal fipnancing should bho coneldered only as an

auxiliory regource, complomentary 1o thely owr resourcas.

1%, UNIDO should take eare to ensure thnt the ossis Inr the influx of foreign capital
was not the pupsuit of profit and the rapacioua exploitation of the regowrces of the
devaeloping countrics, but that enwrh eapital weg ottracted and utilized unddr govern-—
mental contrcl to help in the exgcouiion of nationnl preegrammes for the comprehengive
industrial dovelopmont of the doveloping countries, the diversification of fheir

ecponomics and the development of oxport ;nduatrﬁwa.

i6, TIRIDC'g netivitics in the fiold of “promotien' must not boil down to 2 mere quest
tor privete invegtments. 18 the torm "promotion' woe to v used, 1t should mean the

whole of the netisition o UNIDO wrovided fopr ndor Geoner .l Assertly rozolution

Suns ().
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17.  In the United Uations, porticularly thrcugh S0 Ssaoil and, diompts wers seing

mrde to legitimize the orisntati-n of United I tion ot -itice townrds

are=investment

actl ‘ities and encourngement of foreism pri ioe inv iment, bnfortunately, that trond

had now appecred i: TIMIDO,  There wos cven tal% of converting oNIDO into o "marpi o

bureau” for the conclusicn of unions betwzen developing countrice wnd foreirn capital,
“he Soviet Union sould rot =gree to such ~n “poroach o tie cxeoution of UNINO's tugks

ag detcrmined by decision 2 the General Acserily.  Juch -

ey

1 opnroacn vould invelve not
the implement=tion but the revision of the decisions of the feneral Ascerbly. 'The
Union of Boviaet Socirlist Republicce would recolutely oppose tic uve of THIDO by nny-
one to subordinate the sconomics of the developing countrics te th i control and

- influence.

f 18, It ghould 2lso be borne in mind thrt oven thore who aunported the extensive

i mobilization of foreign capital ~dmitted that the intlux of foreirn capitnl did not

Z enabls the developing countries oo astoblish twuly national industry. "bose couns

j tries should ng far as poesible mobilize their own resourccs for industrinl investmont.
: foasures to improve the resources aveilable lor industrislization could .nd ahaulé

- include increasing the share of the develapiﬂg countrics in carnings from the

- exploitation of their natural resources by foreign companice and inmprovimg conditions

_ Tor the foreign trade of the deveivping countries mnd tho aarketing of thelr products.

- The Union of Soviet Sociclizt Nenublics supported provousla for the conelusion of

© international apreements designed to increasc on the the world moarket the artificially

;g&eflated prices for fual, raw materianls snd ~gricuitur~l products snt to lower the
. artificially inflated prices of industrial goods imported into the develoving couns

tries. Thae Union oi Soviet Socialict iepublies firmly sunported the primciples for

~ trade relations adopted at UNCTAD I and opposed trade diserimination agriinst the

developing countries.

19. Ome of the fund=allocnating sovrces wos UNDP.  In hic upinion, LEDP was not yeot

agsigning the neccsscry resources to indunteinlization of tue developiag countrice.

It was well known that UNLD often arhitrorily roicoted the requacts of Severnments
for agsiatance. Tn thet connexion, it wag to be notod thet roquests from Ieracl

: were processed with suspicious rapidity, vhersaz requests from the ﬁr;h countries
f often ran into difficulticz. The contributions of the Union of Soviet Joecinlict
flepublics to UNDP and to nther internation-l organi=ntiors were being used

ansatisfactorilve In particul-r, 12 million unucold roublee fpor the Viion of

g
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Soviet To iclist Republis's conivi utin ¢ oo merr oo aa ~umulotes in the
Speeinl Fund's ~eeounte i1 o det Fanks.  ho Specin! o fw . or.a ur perticul.r
eriticism hoorune . 1o Dt S conciders 1o orooouroeg b ts digposal, 1t hed
conntructed hopdl s g1 pitat nleapt inoibe 3 osolunint ecurntirice Juring the whele

of ite existence. It wimld Lo demiccble for L0 to artu o TUDP 10 aproc to tho

construrtion | rom 1000 “I_;ixv,;‘," in aeeord ez owisk U000 ;)I‘(,‘})O."?',IS (Z.l’}d ';lzms, of ten

to fifteen piiot plonts per veor, ooseiily in toe foaet develoncd countrics.

20« The LD represontnt,ve had atoted thet UV ws pronnred to ofifer UNTDO more

4

pagoupras, Luat UHIID wng arcoarently uob pooe y poooivs ond v s onwee o thems  The
Bospd whould oo ints 440 pocsone fop thot oiiuation. T worm obvin s that the
technionl nssistorce cotivitice of UNTDO nosdod to be scorganiced.  There were alsd
‘shortecomings in the wwo of oxperts:  iu portioul-p, for too [few technienl sdviser®
“and exporte from the Union of Soviot Socialist RQopublics ond the othor socinlist

7 trive Wwore being reoruitsd Tor UNIDD wtz*ri: The metivities of UEIDO were also
_' gufforing boonue. the work of the secretarist was not organized on the nucessary
eollopiate gyster: in particular, thepe was no wystew of deputy Txecutive Divectors,
"ggggg whom 1t would be desirable 40 ceo o ra?ra$eﬁiat‘¥a of the Unionw of Eé?iei
docinlist fepwblies.

7l s wag pertootly ocleap from Gorsral Assombly resolution 2152 in’il\ the concepi

of Hpromstion” ghould Lo piven o wider me-ning: namcly, the operavional implementation
uf the whole g of massures grovidoed Top under thot rogolution. Vnder such an
appronell 80 the question ol “promotion", the inion o1 Sesiut Soecialist Nepublics woo
road - to co-operate notivalyr in messures undortakon by UNIUQ 4o promot 3 industrial
'tifzw;g,&@pg;ant by dicseminating the Union of ©ovit Soevialist Rovublico's exnerience in

tho mobilination of internal resources for indugtric’ do “lopment and by making use of
tha capacity of Soviet foreign trade o1 ‘

ilzntione Lo supply induairisl cquiyment on
& nopanl commareial basis,

% Om the basig of thot consideration, the Scviet organizationg would be ready te
eantivue taking part in UNIDC's aetivitice,

23 In the Union of Sovict Jocinlist Bopublics = nelion 1 committos had boen formed

P pvd by s jotd g, e v T oy Tt boypgr oy o1 TYTTIT r L S s
to further the nctivities o the United Fotione wud U770 An vhe ficld of industrial

davelopnent, Tt wore plonnad to hold o nurbor of 5ooipe s Cyninog

R X i1 and other courses
in the tricn o Pordet Tociotist Topuvliice ir 10670 fap oo cresoniativens Lf the dovalopine
|2 B Lo ol e a i

§
__j




countries, and new courecs (inciuding 2ourses Yo ives i e vLptypn ) sen ey

et

-
.
-

_for the in=plant training »f me~hmizal °nfinecrs oy Pelng v e,

organizatione were readv 1o orpanize, from tne colupias contpitutions o e
of Doviat Sociali - Ranubiiecs o UNITO 1n 270 ra the 0 Jlominge voarse, in-clane
trair. .ng courses in the flzlas of suacdardiration, vedlue, the proda-tion o minerny
frrtilizers; the planning and opgnanizatl’ L of L0 panagement of Btate eonternrieos,
and so [orth. The Toviet srganizations wore »endy, ‘heough the contri utiors of the
Union of Soviet Jocialist Kepublics 1o UVINC, M and the Jrited ntione ropular

-
&

“orogramme of technical nsgistanne, 3o rongiruct amall pil.
“ ’ ¥ &

Lol
P

usirial plonte

{including repair plants) i.. the Aeveloming courtrics, to surrly condpment for thes,

®

and to send its gpecialiste to inst:ll *he equin ont and i o0 the nlants. 14 was
. also proposed ts hold a symposium in the foviet Lnlen in 1070 on thy pole of heavy
- industry in the industriclizotion and aconomie transformation of the deve
tries. He welcomed the Txesutive Dirastor's intanti~n to make ull ue
- roubles of the Union of Soviet Sociali.t Repiblic's ?éi*ﬁiﬁ%ﬁ SontrtEutic £ b N

. The Soviet Unicm would continue in the future to put holf a million 1-oubd

- year at the disgpogal of UNIDO.
24, The Soviel Union believed that ﬁha following irends shoul” 1. reflaeted in

UNIDO's programmes in the comine yeara.

25. UNIDOQ should actively promote the industrializaticn of the develoring %s&at%i;%&

* sacull act ae co-ordinator for all United Hatiors oI'furts the field of industrisli-
,;zatian, and ghould be entiti»d 15 Join in sottling quoctions relating (o tue utilization
cf firaneial resouprces earmark~d for the industirislizetisn of the developing “ounte -
through *he international organizatione, S JEIT B

. 26, A central part of UNIDO's worl: should be to sacigs souniries in ir§w~n§
term and currant plans for their industria. devel~w 'nt lased »n eirengthoning of
State mector of the economy. LNINU shold give no siance in 4 ermining the ﬁﬁiiﬁﬁﬁ,i
industrial etructure and types of ent:rprise, takine into ~recount the soeuific F
ditions obtaining in cach country. atte.tion shuuld Mo given to the dovalopmen' o0 key
durtries, on the basis of the mobiliza*ior. of interna: rocoirces and the onlistmont

of others, since that was the cornerston: for he dovelo o ddveeres Flod

] fe d

nationzl economy in those countriecs. "NI100 ghould sis halw e ameys s tha Barnornd g
sdevelopment of industry at th: ropionsl lavel and #lv e otor ottt o U the pasation

of co=ordinating the efforts ~; Beighbouring -« awe plon tr tr re i L osipmon
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ipdueirial wrd power ayotors,  The develoring counsrics nod s A4St/ FUpPOTT 1R
. . . ; P Ll e a8 s e - ~ y h

forrul-ting nd drawines up projects Jospenially rrodesteo cor it rlante) to he
1 I IR TN 1

finwced Ly 5O, by othe Trited imtione pegaler proeramsn: Of Lethnd oo weistanee, or

s g
}_,‘?' IR RT.EN

7. The sostem for aclecting sxperts chsuldl be simplifield and ror: usc made of
spucinlists fror the sociclist countri who, it should b» borne in mind, were
saranded hy “tate institutions from o large force of exparianced srecinlists of
proved talent. “wory effart should als be mad: to secure proper co-ordination of
the antivitice of the whrle Inited Nationz =-sztur in the field of industrial develop=
ment, boaring in mind that in the finnl analysis ths main co-ordinating organ was

the Teonoric nd Sorinl Touncil, ore of the fundamental United ¥ttions organs set up

under the Charter.

R, The functions ~nd tasks allotted to Ul 20 by the General asgsenbly could only be
sucagernfully carried cut if UNIDO became = truly universal sreanization. In partieular,
it was aquite unjue%ifiah}n that esuch a highly devoelsned inaustirisl countiry as tha
German Nemorratic Tepublic, which rarried on widesnrend conomic and technical
co-oparation with doveloping countries, wie not represonted in UNIDO, whilst the
sthor German Stote narticipated in UVINDU and in o number of sther organizations within

the inited Yetione avstem,

SO I eonelusion, b onot od that the Jovist Unicw and many other notions would
shortly be relabpating the contanney of toe birth or V.1, Lenin, the founder of the
Soviat Ttato, whooe liherating idensz had sprend tarcurhout the whole woerlde In that
connexior, b reon ad thet in 1A the TUTEC0 Sencr | Coniarines had unanimously
pansad  verdlvtion to hold o sympociur ir 17970 on the theme:  "lenin and sultupal,
geientific and oducsdionsd prablame”, Tt wasg reported thnt the Tniarnstional Atomic
Wnepsy Agoney intended to tnke mart in th~t symnosiur and he hoped that UNIDO also

would consider participating.

30, br. FIVER (United “ingdom) sid that the tims had now com. for the Soard
to give the "ecutive Sirec’ e o clear iAo of pricritice “r the work of UNIDO over
the noxt two or three reare. Without guidance from the Bnord, there would be
increasing tendeney Tov UUTDG 1o atternt to advane o cr b o man- fronts at onee,
incteoad of deployiag ite forcos in tkoee aroas v wnich dvances 1 maximum benetit

to the developing cuntriees couid be odndeo Tho diecussions wini o h had taken p place in

“ho lrhiang Gr o ahoudld proviic oo osound Poeds frr o the dentifi

iecntion of thoge areas.




1, oo would suggeet thint oriories shouldl be Sivorn v COn L oomti it of
suitable industrini projects ~nd their proparstion, volw i nt arlomert tion

“v) the adaptation »f techr~loe o auit the ~ipeimetness L f Ao iotine ~untreie e,
wnich antailed a study <t tho protloms of decim ~ltorn tive toshniquos, vinbio
sc~las of production and patents; {ﬂ) coneideraticn ot the problems of existing
indugtr. including repair ~nd maintonance orad th- fall rorilic-tion o curpent
capacity, (4) small-scalc industries. 4t the eare time, *hare woa 1 ~lear need [or
nromotional work, which - it should be notud e impinged >n o wii: range f UNIDO

activities of varying degracz of priority.

12, In his view, thore wae no nleoce in UNINC's programme for basic resewrch in oreas
which had ~lready beon fully oxnlored hy other inctitutions. Ineted, UNIDO should

net a5 2 clearingenouse for suche infermation.

33, The fquestion of the pelationship betwoen the thric main instrumentes of UNIDO
action was of funda ntal importancc. s tho Txseutic: Diracter had pointed out, it

- wag essontial to ackizve a balanced combination of "1) rosoaren and studv, (i1) teche

* nical assistancs and (iii) promotional nctivities. 'hile fully agrecine with that

- wviow, he wishod to stress the rcel tz ensure tho! rese~rech nnd studics were rolated

R ; . : £, o, : .
ar clogely ng possitle to opurational activitise.  Technicnl aseigt-nce, in the
spinion of the United Ungdom delzpgatior, munt 2eontinue $o ba THLIDOYs main ton],
while tre use of promotionsl ortivities chould dopend to ~ Larse oxtent on the

depgres of muccaes thay sachiered.

34, Om tne subjart of torhpical -ssistance, no welcomed the inf o motion provided by
the represontativs of the Taite’ “.iln. Tovelopment PFrosramry on the mesuprcc UNDP
T wns propdsing to take to facilitatc the ~perationsl activitics of I, The United
Kingdom delegation was particularly plesged 4o o to UIMP's roediness {) introduce
faster and more floxible nroceduree nnd was intarested in the sugeestion that cortain
finaaelal powers should be deiopnied 1o residant ropresontntives, e nleoo weloomed
the agsurance that tho Adminigtrator of TNOP intend d t- comsider, topsthor with
the Txecutive Director »f TIIDG, all moasurac which would help 12 svoid o break in
the type of nssistance now heimg mad: available from the Orocic 1l indusiri-d Dervices

Fand. The United Kinmiosm balieved th-4 IOP ehoyll o0 the proviin ooint in rol-tion

5 techniesl aasiztance Tunde within th: Tnited Uetione il -l oned therpafore

increaged its contribution by 100 000 in 170,
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35. He 2greed with previous spcakers concerning the import:nce of making adequate
preparation for the Second Development Decade and in gencrni npproved of the views
expressed by the UNIDO Secretarint in that respect. In poarticular, he believed that
any ~ttempt tu impose - uniform industrinl strategy on countries at varying stages
of industirial development would not be productive. Tndustrinl development had to be
vicwe! against the general background of l-tour svailahbility, and close ©oO=Opere.. 1
batween UNIDO and the ILO was cesentinl. lie also agreed that it would be impracticzble
for UNIDO to undertaks 2 vast acomometric oxercisc to cost imdustrial devalopment
over tho Docada, in terms of both capital and labour. The preparatory work for the
Decade was only a beginning; tho real issue was how Governments and Unitod Nations
bodies could co-operate to onsure the fullost dovelopment of the resources of the
Aeveloping world. In that process, UNIDO ' -4 a me jor fole to play.

36. ¥r. NIISEKI (Japan) said that tha task of the Board was to work out UNIDO's
stratogios for tho industrial dovelopment of the developing countrias, boaring in
mind that diffarent approaches were nocessary for difforent countries and that a
balancy had to be maintainod among the various industrial secctors., His country was
willing to share its oxpaoriences with its Asian, Latin American and African friends
and to offer UNIDO its full cc-operation.

37. UNIDO's primary responsibility undoubtudly lay in th: ficld amt it should davote
its major offorte to implomanting the projocts assignod to it under Goneral Aesemdly
resolution 2152 (XX1). In hie viow, threo spscific moasures wors called fort

(a) ficld advisers should reccive greator support from Headquarters; (b) field
oxports should have strong baokstopping, and (c) tho recruitment of field persounel
should bo specded ap and improved. He commonded the efforts undertaken by tha
Saoretariat, as desoribcd in document ID/B/53, but would like to kmow what progress ,,,
had becn made in compiling tho rostars of oxparts, Governmants might be able to supply
usoful lists of mamor and Japan would be happy to co-oparate in that respect, k

38, With rogard to hcadquartors activitios, ne would suggost that priority should b
given to promotings (o) the formulation of industrial policies and programmes;

(b) repair and maintenance and fuller utilisation of existing capacity; (c) small-
scalo industry; (d) UNIDO's role as a clearing-house for information. More vigorous
advisory services were neaded for projoet formulation ard evaluation, since develop~
mont asgiatance was always more readily forthcom ng when projects were woll dofined
and viatle, In addition, hc beliaved that training should receive more attention under :

UNIDO's programme.
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[ri his opinion, UNIDO should ccucentiot. ity promotional offspte on rroviding oniite
ance for the establishment or organization cf investiiat rromotivn contros in 4he
developing countries. Alternetively, UNIDO could plug e uzelsl poi. in orgnnizing
investuunt prometion moectings, preforsely in the dovelopin, sountrics the mEeives, in
caeus where spucific projects were anwaiting oxterncl Tirnmncing, Somo countries
bulieved that the concopt of prometion should Lv as breud o possibtle,y ond 1ndoad
promotional ulements were scatlored throughout tho untire programmce In his view,
promotion undertekings should be ihoee bost suited to the specific needs of the
doveloping countrius and best designed to attract inductriclists and potuntial
investors from tho developed worlde

4le lHe hoped that negotintions on co=ordinstion withir. the United Hations tomi Ly
would be astively continued ona thet an agreement would quinkly be reachod vatweun
UNIDO and ECAFE, which would wcleoome UNIDO's particination in & number »f -urront
projecte.

42¢ With rogard to UNIDO's longeteru progromms he wighed o lay etress on the
Organiszation's role at a referonce contre, providing baric industrizl servicos to
the developing counirice. He therefore wolcomed the proposal for an cxchange of
iuformation end views butweon UNIDO and tho public autnorities of the developed
countiries on the subject of tho harmonization of multilaterzl and bdilaterzl aid
programmes, s
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for industrial developnent, itn mocle cust ceoole ooy etired its organization
gtructiured @ ceovdingly. o dicchare 1noocoraner o0 in the nect Deralopment Decade,
UNTUO weld have +o avelse o re-ligtic nnt donro i ateeteg 1o cope with the ambitious
tagk nf teleccoping ibe techn-logical oroepes oo voarls o century into the span of

a mere decade. Mowaver, arbiticn should b tercerad uith oap aaknovledgerert f tre
limitations under which the Orgenization spesited. G pdel and-realistic appreach
te the existing situation indicated that the strategy for future activity should have

two distinet facets,

A4. TFirstly, at the more general level, it was necessary 1o identifv breed catepories
of industrial activities relevart to the economic needs o = large majority of develop-
ing countries. Should the range of indugtries thus ideniilied prove too troad for the
resources wailsble, certain industrics shoul: be selectad for priority attention and

the Opganizationts services and antiviticr choull e srad siclusively to promoting

their optinum development. (i uag moep® lnmortant fop it go develop special experse

time in the industrial sector: of direc to the needs of the developing

eountries: trere wuis a particular need Jor intacrated pregravees iov small-scale

-

industries which, although thev were not 2 enbstituts Tor lirie industries, zhould

i
econstitute . lntegral par. vl ocue overarn industri -1 omruct ore.

by

45. Secendly, -nd more specifi-nlly, no cingle steategy or programne of setion cmuald
be comsidered rolevant te all drveloping countrieas, =nt *he gpecific needs of countries
at different stagls of develon.unt should be tokern into acceunt when formulating UNIDO
gtrates and programmes.  His deiegation advecates thut prioritr should be given to

the re-uirements of the less developed ameng *hi doveloping r~ocuntries.
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resources were far from adequate. xpectatisne it the zituction weuld te remedicd
by the first pledging confoerence hod not heen ™aifiilod, md ' was to be hoped that
the saecond such ccaference would rosult ir 2 cignifirant incrense in the Orsaniza-
tion's resources. UNIDO should rg ~1lowed gre-tor lexibilite and discretion in
the utilization nf funds nllocsted under the UNDF Terhnical Aseistance and Jpeci il
Fand Programmes, and the Ixenutive Direc~ter should have more rrecdom in utilizing
funds allocated for the “pecinl Industrial Saervicas, The diminution of IS funds
announced oy the Txccutive Dirertor was o matter of seme coneern, a5 an, depleticn

nf resources would inevitably be detrimental to UNTIDO's activities,

47. With regard to the important problen of co-ordination, it was to be hoped that
UNIDO, while not compromising iis cssential sco-crdinaving role, weuld conclude
satisfactory working agreements with more nationnl and international organizationa.
The Executive Dircctor would no doubt succeed shertly in settling pending issues with
the other organizations concerned, ™ull use shouid be made of the Regional Economic
Commissions, and thei. subsidiary bodies, thus c¢nabling the inter—country programmce
end studies of the Asi-n Indian Development Council to he supported. In cases of
overlapring activities, it was to be hoped that satisfactory working arrangements
could he maiie between UNIDO and the other »srganizations involved,

48. His delegation w~s willine to consider any practieal suggestions w tho
secreteriat on the organization of UNIDO headgaarters and the improvement of jte
functioning., He noted with intu.sst the suggoostion that the annual review of
URIDO's programmes chould be limited *+ threa weeke and thnt the l!iscussions of the
Working Oroup and the Board might overlap. iowever the Working Group, despite its
usefulness; rchould not become a suhstitute for ‘ie Board, and the relationship

Patween the two bodiar would need to bhe sotisfactorily defined.

49. Partieular attention should be paid to the il utilization of demestic
regources in industrial development nnd to the topping of locsl talent, expertise,
advisory services and remsources to be founi in the davcloping countries themselves.
UNIDO should algo play a siemificant role in prometing co—operatior aweng the
daveloping countries and oxploring th: possihility of drawing up national projucts

for regionnl purposas.
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1. Mo SHOTRULUIZEN (Denpark) cold tant hioocsurtrotooanpnrt ot the eoneort

A multilataral oid vae pllustretol 0 lte spastic Al chonn Lizn haif of tAta
government assistince to davelorings couatrios Lhetusho i retionel creans. 16
axponditurs in that 510 d wes ot }s‘:‘r:-s,m‘i‘ inorensir v o< 1or oot per R anl w8
due to reach thy stiouisted onn per aont o1 *he @ toonn. Arnome in the noar futurs,
one of .he sssugmptions underlrine the dwoisi. .~ dremerre thoss eonty itutiens wng
that a Larger share o UMDE funde shoadd o 4 oatea @0 ©ojects for the industrializa-
tion of the developing coumtrics. din dolog:tion tnerefore nttnched ~onsiderablc
importance to the dovelopment of UNTIO as an ~flicicst srganizs 2tion within its

field of compatonce, which was sne of cvar-increasing importanec in the devolopment
procesg. The succens of tho davelepment offari depended on o functional and die~
ciplined distribution ~f tasks among the vearicus bnited Naticns sxecenting agencios.
UNDP, which ecoupied = cortral position and wos this the nstursl ce-ordinater for those
tagke, should have thn prime resporsibility for the alieration of funds to development
preject: in 211 cronomie sectors.  The UNDP enproity ~*udy now in progress should
gerve to rromot . of ficiaat co-ordinction cmon, the orpane ilnvolied, nnd would nlso ~
Lo opalovart k6 the claborntion of a atpategy for the 3ecend Doveloprent Docade. It
wae rrobtifyving to note UNLPOYe 4o termination ta collaperate withk its sister apencies

1

in nakine the 1970 's » bronk=through perlon [op “hae develsping world,
¥

52, UNIDO wea n young Qagglnigatint sl m ~eptain ap ant of time pust iél!‘.p%‘ befors
decigions could be trkon on the mest atartive wiv of rorforming its tasks. During
that formative period o ro ghould e taken thet t90 genls set and the organizational
structure adonted 01 w20l prejudics cither Lo vosultn of the TNDD study or the plane
for the & cont Tevalopme  lwendeo  The assiat o o of oxnarls sutside "VTDO aight
woll be usefal in tht poopset, The petnss of viow of ths developing countries them-
colves wers of pritney in ortore in shaping U A1D0Ye futurc nolicy and in cronting
the neceseore oppnnl=atior 1 oafructurs, md wowld e of particulne sienificance dn

chooetrg: the fisld ~otisi et o ettt erivrin within the indugtrial secter.
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tariff trentment for produnts from dvelopin: ccurtrice zhould suceed
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50, Kr, ASAITT (Ohan») £2id that o tnough the sericus ~ttontion deveted by hin
Government to Chana's industrial davelopmont aver the nast twal venrs had enablod
gubstantial progress to be made, o number ~° surioue nrobloms had arisen, including
managzment probloms, cxtoss rapacity, hipgh production ~nste, incdequate technology
and outmod:d machinery., irom the peints ef “iow w¥rreceod Wrothe Yeveloping countrics
amd from the guidelines which had boen suggestod, 1t was presible to deduce what the
develeping countriss neuded fom UNIDO: however, - colleotion of ividelinos nd a
disjointed seriec of a-tiens were not likely to vroduce concpete resalts.,  Thoe Aie-
eussions held at Toard mectings had been suf ficiemtly cemprchensive te previde the
Executive Director with the nocessary material to formulate = hroad straﬁagﬁ th#t
would moot with general accontance. He could net ondorse ihe Txecutive Dipeetepty
sgtatement (EI}/B/'HGPIVE/L;S, para. 13) thot the evolution of a gancral stratogy for
industrial development should not be taken up in earnest ot the present stage. The
aim of the Orgenization should bo purposaeful, orionted activit, based on n clenp
definition of fundamental aims and goale,

. .
55. The suggastions made concerning the appointaent oI an cxpert group 1o consider
UNIDO'e work programme ~nd structurs dzserred serious consideration by tho Boamd,
although his delcgntion did not bolieve thnt . appaintment o the Boapd of such

8 group wos the most oxpeditisus way of denling with the probiam.  Any concrete pro=
posale on the work programme, structurs and strater ehmuld be placed hofere the
Board by either the ixecutive Dirg-tor himeclf or by membere of the Soard. Thils
the Exeeutive Director should not be denjed necese 1o cxnert opivion on o suitshle
organizational structure for UMIDO, he alome sheuld be reasponsibl s far that steusture
and intimately invelved in its micesss op "ailtura. A roport submitted dirertly hy

a group ¢f experts to the HBoard wes Hzely 2 Lemd 0 long wnd ineonclusive dobates:

s

& more ratiocnil procedur: would * . fer *hs Tvoentive Director to somnile n consomsun
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from th. Jeard's Aisousciens, frer uriti.rn cuggestione fpors sovern meooond delega-

tions ~nd, 1f raecessary, Crom the findinze of ~n oxpert grouws 7Dt ssoentinl

*

rol. in the 8 osnd D orllapmsnt Dacoda ta chich nl boleention

tnee, could be ponlicticndle dorined el e tpo Toopd wath ot Lo PR B ]

steensd mpont impore

Sxacutive Dircetor and his staff,

50 The valuoble work done »v thoe Morting Oroup on Progroanie -nd  o=ordinttion shouid

not be duplicated by the Bormd  which should mercly o opeve the Varking Croup's roport
and anncx to it its own roport. The Workins Oroup ehould terome 2 permanent foature
of tho Noard's institutionnl framework, its meotings crould be enatloud to overlap

with thoss of the Benard, ~nd the duration o the two rmeetings should not exceed threc

~

woake.

57, 1t wae gratifying to note tho progress made by tha Dxeeulive Director in provide
ing fer affective co=operition with UNCTLU and other Jrited Notions ngencies, It was
reorotiall. that such areangements had not vol been rconrluded with Ti0,  the Beard
ghould not diacuss the dotaile of thu present negotiations but should request its

k ompetont Ixccutive Directer to pﬁr%ue the negotiztions ~nd report -t the next
sassion, by which time o satisfactory agruemuent weuld no doubt have boen roashed,

3. His delegation welcomed the view expruescd im documont ID/BHGPC/1.46 that mooial
ngpects should Tind some place in UNIDO's troining progrumme nnd ondorsad the viow
that tho distribution of the prococds of growth nnd of presont income was of great
importance. Turthermore, Chenn supported the suggastion of the icoutive Dircctor
that the payment of local ensie ghould bo wnived in the onee or chorteterm misgionse
under 518 programmes (10/8/54, pora. 3).

59, UNIDU should not by a mere tochnical assistonco agenoy, imporitant though that
nspact of ite work wag, but should give active puldance and support to the developing
sountries in their ondenvours 1o accomplish the difficult and vital togk of industrial
developmont, Conoiderable rosourcos were hoeded fer thot purposc and it wos 10 be
hopad that UNIDO would have resources of its ewn so *h«t the Board could onrry eut

tta deecisions.
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60. Mp. ABDL-GAUTUY (Sxooutzv. arscter) wof rerives 5o to o wonirae maes nv boe
representative of Oh'rn» conmcrnirnsr ca. opplirtment o v wert o oorou o s ien

UNIDO's work prograrme ~rd structure  coad oot tos chown o1 Loe s LOretoriat o tu bt

| mittor were containod in document 773/ 5.

STATRITI L 3Y THE BRUPVIRENTATIVY Ot f U A

61, Mr, LOPEZ }if,’_.IﬁQ (Cuba), Tofarrinz t~ the nbservance of A migute of silence for
tho demise of thu President of the tupublic of Molivin, ~+1d that for reasonsg of
humanit it was possible to draw 7 veil of oblivion ever the death of oven those who

in their lives had shown n lack of that virtuc. Otlivien, however, did not imply
homnge or rchabilitntien. T+ hnad boon opunly rereemized by the internation~l pross

as a whole that (uneral Brrriontos hod buen the mocteremind behind the assassinntion

of the unforgettablc comrndo Commondor Trnesto "Che" CUGVATY T eeceans

62, The 39 pointad 2ut that the minuts of silonce hod been observed
in memory of & Head of Statu., The some tribute would bo paid to *he Hend of any
state Member of the United Nntioms. It did not and would not imply that shoes

whe stoed up onlorsed or perpoved the notions of the ﬁ%ﬁmf

[ |
T
=

S L

—

-









