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INTRODUCTION 

The  report  of the   third 3essi.cn of the   Industrial Development 

Beard  of  the  United Nations   Induct rial  Development  Organization  (UNIDO) 

is herewith submitted to the General Assembly  in accordance  with 

General Assembly resolution 2152  (XXl)  of   17  November  l')6o. 

The third session of the  Industrial Development Board,   which was 

preceded by the first session of the Working Group on Programme and 

Co-ordination established as its subsidiary organ by resolutions 3  (il) 

and 12 (II) adopted by the Board at its second session,  wao held at the 

Neue Hofburg, Vienna, Austria, from 24 April to 15 May I969.    The 

present report was adopted by the Board at  its eighty-ninth meeting 

on 14 May 1969. 
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CHAFFER  I.    ORGANIZATION OF THE SESSION 

1.      The  Industrial Development,   Uoard opened its  third  session  in Vienna,  Austria, 

headquarters of the United Nations  Industrial Development Organization,   o.i 

1       24 April  1969. x 
Î 
I       2.      The  cession was opened "by Mr«  Heinrich Standenat   (Austria), President  oï 

I       the second session, who acted as President of the third session pending the 

election ti  the new President. 

Membership and attendance 

>,.   • The following members of the Board were represented at the session: 

Argentina, Austria, Belgium,  Brazil, Bulgaria,  Cameroon, Canada, Chile, 

Colombia, Cuba, Czechoslovakia, Denmark, Federal Republic of Germany,  France, 

Ohana, Guinea,  India,  Indonesia,  Iran, Iraq,  Italy,  ivoiy Coast, Japan,  Kuwait, 

Netherlands, Nigeria,  Pakistan, Peru, Philippines, Poland, Rwanda, Somalia, 

Spain,  Sudan, Sweden, Switzerland, Thailand, Trinidad and Tobago, Turkey, 

Union of Soviet Soöialist Republics, United Kingdom of Great Britain and 

Northern Ireland, United Republic of Tanzania, United StateB of America, 

Upper Volta and Uruguay* 

4. The following States Members of the United Nations or members of the 

specialized agencies sent observers to the third session of the Boards 

Australia, Bolivia,  Byelorussian Soviet Socialist Republic, Central African 

Republic, China, Costa Rica, Dominican Republic, Ecuador, Finland, Greece, 

Holy See, Honduras, Hungary,  Israel, Jamaica, Mexico,  Morocco, Nicaragua, 

Niger,  Norway, Republic of Korea,  Republic of Viet-Nam, Romania, Senegal, 

Soutn Af-iua, Tunisia, Ukrainian Soviet Socialist Republic, Uni'ed Arab 

Republic,  Venezuela and Yugoslavia. 

5. The Economic Commission for Africa (ECA),   the Economic Commission for 

Europe (EOE),  the United Nations Conference on Trade and Development  (UNCTAD) 

and the United Nations Development Programme (UNDP) were represented at the 

session. 



/;.• /. 

ii'o   .} 

<>• he   following cpecinliüod  cencíos  wore   rcTr   ,, ..• 

Ir; tenia t.ional   1 a hour  Organisation ( I !,0j,   , nt;   rood   an,, 

of  the  United   f.Vions   (F/\Oj,   the liuteu  !;,,f.JUns   Kuuca' 

Cultural   Organization     UNESCO),   the  World   Health   Orru 

International  Bank for  Reconstruction and   Development 

Parties  to the General Agreement on Tariffs   and   Í rade 

International Atomic Energy Agency (IAEA)   also  sent re 

•i ! r.v.'' i;ig 

! i'C.-iC!  ' 'it 1 V« 

7.      The  following intergovernmental organizations seri   ,,¡UBnrt    • .„e„   tl) >ht 

session:     the Common Afro-Malagasy Organisation  (OCAM),   lhu -ro^ ..   r^ u Uie 

the Commission  Internationale des Industries  Agricoles c-   iiJwrt,   -,e.    •• , -, ^       ' 

the League of Arab States  (US),  the Office  Africain er agache   ,u.   I, Propria 

Industrielle (OAMPl),   the Organization of African Unit, ,OAin,   th,  o^mi ,Uor 

of American States (OAS)  and the United International Préaux for   • no  Protect,. 
of Intellectual Property (BIRPl), 

8.      The following international non-governmental organisions S,i.t  ol.servers 

to the session:     the Afro-Asian Organisation for Economic Co-operation  (AKiASEt 

the European Centre for Industrial and Overseas Develop,, „t (CEDlKovi,   the 

International Association for the Pronotion and Protection of Pn- 

investments  (APPI),  the  International Associate for :i,e Protect-,  0-  l^Zir    ] 

Property  (AIPPI),   the  International Chamber of Commerce , rcr),  the   .n + e^rior.    " 

Christian Union of Business Executives (UNIPAC),   the I,,, .national   .•onrederatio 

of Free Trade Unions (ICFTU),   the International Council for Scientific  Mur,«^ 

Ì,   the  World ment (CIOS),  the  International Organization of Employer, ' iou7,   „c _.xu 

Confederation of Labour (WCL)  and the World Federation of Trade Urion,  (W,TU). 

itftteawnt fry the P*fff^«nt of the »econd sessi• 

9.      The President of the second session made a statement m which he observed 

that the first session had been taken up with the task of setting I^IDO on its 

feet.    The second had seen a consolidation of the aims and purposes of the • 

organization.    Trusting that the third session would be marked by  tne same spi^ 

of mutual understanding,  he hoped that its result would te a considerable step * 

forward towards the industrialization of the developing world. 
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in ¡> '-. 

Election of officers 

j-:.,', on  ,-4  April   1969,   the  Bo¿trd,   11.   pursuance  of 

oedure,  elected   "by  acclamation  the   l'ol lowing: .«t'inur; 

£JO^i.-i JI. 

' ¡v:'i '   -it : f.'.!•,  Carlos Ortiz de   Hozas    (Argentina) 

. jA-u-i r^oideiits: f>'r,    enu Petrov 

Mr.  Eric Dikoko Quan 

Kr,  Enver Murad 

Mr. l'örje Billner 

(Bulgaria) 

,.ai pur*eur: 

(Cameroon) 

(Pakistan) 

(Sweden ) 

n.    On asc-aming office,   the President of the third session,  after paying 

'..riVj-.e   to  'he  uctivi'ioc of UN'DO,  stressed the  importance of  the central 

rc.e   .f thic organization within the« United Nations family in the field of 

industrial development.    Although UNIDO was  hampered by its own limited 

10. ources,  it should  strive to seek greater efficiency in the fulfilment 

of the aim-as well as of the spirit of General Assembly resolution 21f>2 (XXI ) 

..rider which it had been created.    It was encouraging to note that the  initial 

r-essimiom of those who had feared an increasing division between developed 

ur.d developing count rie E had been modified Tay the growing realization that 

¡evelopment,  to be harmonious, had to be universal.    The developed countries 

v.cre row cor.seíous oí'  the fact that not only their own progress but  m fact 

ìhe peace of the world  depended upon overall development,    UNIDO should en- 

:e-tVour to le a true  symbol  of the movement  towards international co-operation 

i>;  the purir...it of a common objective,   and  the most tangible evidence would 

curelv be provided by  the Second Development Decade,-' 

U        or the full text of the statement by the President of the third session, 

ree Annex  III, 
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Credentiala 

12.    In accordance with rule 17, paragraph 2,  of the rules of procedure of 

the Industrial Development Board,  the officers of the third session of the 

Board examined the credentials of the delegations attending the present 

session and found them in order.    The officers so reported to the Board, 

which approved the report at its seventieth meeting, on 30 April 1969. 

ÂMSSÊà 

13. At the sixty-third meeting, on 24 April 1969,  the President submitted 

to the Board proposals for readjusting the agenda of the third seasion of 

the Board, taking into consideration the work completed by the Working Croup 

on Programe and Co-ordination at its first session,  as reflected in the 

report of the Working Group to the Board (document  ID/B/WGPÇ/2). 

14. The above-mentioned report contained the results of the discussions of 

the Working Group on the items relating to the programme of activities of 

UNIDO in 1968,  1969 and 1970$   the long-term programme of work for 1971 and 

subsequent years;    the financial implications of programme proposals (budget 

estimates for 1970 and forecast for 1971),    and part of the item on the co- 

ordination of activities of the United Nations system in the field of industrial 

development.    It was therefore agreed that those items, except the item on 

co-ordination, would not be included specifically in the agenda of the Board, 

but would be considered in the context of the report of the Working Group. 
Consequently the following agenda was adopted: 

1. Opening of the session 

2. Election of the officers 

3. Adoption of the agenda 

4. General debate 

5. Consideration of the report of the Working Group 

6. Co-ordination of activities of the United Nations system in 
the field of industrial development 

7. Regular programmes for 1970  and 1971  and note on the ,-uidin* 
principles for the execution of the  Regular Prog» * 
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8. Voluntary contributions 
9, Question of the payment of local costs in respeot of the 

SIS programme 

10«      Organizational mattere 
(i)    Institutional arrangements 

(ii)    Organization of the UNIDO secretariat 

(iii)    Geographical distribution 

(iv)    Proposals for expediting and improving the 
recruitment of project personnel 

11, Questions relating to inter-governmental and non-governmental 
organizations 

12. Provisional agenda of the fourth session 

13«   Date and place of the fourth session 

14, Other business 
15, Adoption of the report of the third session, 

15. It watí also agreed that the subjeot of decentralization of the activities 

of UNIIX) would be examined under the sub-item concerning institutional 

arrangements, 

PfüB^iHtB 9f HOT» 

16. At its sixty-third meeting, the Board examined a provisional calendar of 

meetings which had been drawn up on the basis of the approved agenda of the 

Board,   A number of delegations made observations concerning the time to be 

allotted to the ganeral debate and to consideration of the report of the 

Working Group on Programme and Co-ordination.    It was decided that the pro- 

posed calendar of «eatings should be oonsiderad as a target flexible enough to 

be revised, where necessary, during discussions.   With regard to the envisaged 

length of the session, it was noted that the results of the work accomplished 

by the Working Group might make possible an early termination of the session of 

the Board. 

17.    At the same meeting,  it was decided to maintain the system of «Friends of 

the Rapporteur» designated by the various geographical groups to assist the 

Rapporteur, which had proved successful at the second session of the Board. 
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18. At   its second session,   the  Industrial  Development  i oard adop od resolu- 

tions  3  (II)  and 12  (II)   establishing a working group on programs  and co- 

ordination as a subsidiary  organ of the hoard.     The  first session of the 

Working Group on Programme  and Co-ordination was held at  the Neue  »ofburg,   Vienn 
Austria,   from 8 to 22 April   1969. 

19. The report of the  first  session of the Working Group on Programme and 

Co-ordination (document.  ID/B/WCPC/2) was submitted  to the  Industrial Development 
Board in accordance with  ID/B/RES.3 (il). 

20. At  its first meeting the Working Group unanimously elected the following 

officers,   in accordance with the provisions of rules 6l and 62, paragraph 3, 
of the rules of procedure of the Board, 

Chairman: Mr.  Carlos Ortiz de Rozas  (Argentina) 

Vioe-Chairmen:    Mr. Anton Bobanov (Bulgaria) 

Mr. Eric Dikoko Quan (Cameroon) 

Mr. Enver Murad (Pakistan) 

Rapporteur: Nr. Börje Billner (Sweden) 

21.   At the first meeting of the Working Group, the Chairman submitted to the 

Group for its approval a provisional agenda (document ID/B/WQPC/l) drafted in 

accordance with the terms of reference given to the Working Group by the Board. 

Items 4, 5 and 7 of the provisional agenda were amended to meet points raised 

by certain delegations.    The Working Group unanimously adopted the following 

revised agenda (document ID/B/WGPC/l/Rev.l): 

1. Opening of the session 

2, Election of the officers 

3« Adoption of the agenda 

4. Activities of UNIDO 

(a) Programme activities of UNIDO in I968,  I969 and I970 

(b) Long-term programme of work for 1971 and subsequent years 

%      lìl^tin1 irapiications of Programme proposals:    budget estimates 
for 1970 and forecast for 1971 



6. The co-ordination of activities of the United  Nations system  in 
the   field of industrial development 

(a) ¡he central  role of UNIDO 

(b) Consolidated report,  analytical report   and related 
documents 

7. Adoption of the report of the Working Group  on Programmo MUí 
Co-ordination,   including draft recommendations to the Hoard. 

22. At its first meeting, the Working Group decided to consider the items oï 

its agenda in the following order: 4(a) - programme of UNIDO in I968, i960 

and 1970; 5 - financial implications of programme proposals; 4(b) - long- 

term programme of work for 1971 and subséquent years; 6 - co-ordination of 

the activities of the Unite! Nations system in the field of industrial 

development; and 7 - adoption of the report of the Working Group raid draft 

recommendations to the Board. 

23. In accordance with the decision taken by the Board at  its seventy-third 

meeting on 2 May 1969 the text of the report of the Working Group on Programme 

and Co-ordination was adopted and made part of the report of the Board to- 

gether with observations made by the delegations to the Board. 
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mer.'   p iniofu.» ,    increased   ; i- >¡ ••: •••      '   ':-u   .i'.1'  ,>•'•:.•.   ;' i   <;-.; t'    <!   i 
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2J,    Most   delegations exp¿ee..:eu   L^iri"1"'    i,r '^^li-'i'-;'   l,!i'  Worl-n,'"   lì--¡y   >•:, 

Programmo   arni   Co—ordinai, ¡   tí"  as  a  a •>• ::iL i ar;y   bod;.   oi    the      >aid,  either  ao   al 

present   notisi L li; ted  or witn   si Lí^K '• l.y  mod i í'ied   i'aiu-t ioni;,     &>me de 1 egal i onts, 

while reco,7uzi!if  the  usefulness  of  'no  WorKiry Group,   f> I i   Uta'    i'   ¡mould 
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Working Group   should  te  sul>—d. vidod   ;.- .'o   ' hree   sut—groups each >>f  whi   h 

would examine   one  of the   i i emu   ¡n   resolution   j(ll).     An regard;;   'he   length 

and timing of   the  sessions  of  lite  Work tri;- Group,   proposals  were made   ¡;,   uoine 

delegations   that   there  should  He  a  timo   lapse   between   the  sesrionu  ol   »he 

Work ine Group  and of the  Board no   that   the lUsoussions of the Working (Jronp 

could be   thoroughly studied.     In   this connexion,  other delegai ione  felt   that 

the Working Group shouLd  be  composed of a small   number of  technicians 

responsible  for  industrial  development.    Still  other delegai ione proposed a 

two-week session  for the Board and a two-week cession for the Working Group, 

with a one—week overlap - a total duration of three weeks,   for the  annual 

session. 
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2(<.     Several  proposals  were made  by   individual   delegad. 

pro¿'ramme  and organ i zat Lori  of ¿¡NIDO.     Ot.o  proposal   ent 

of  a group of experts  which,   in  addition  to  examining   • •: •   LoK-'-tem  rr \--r.aii,i:,e 

of  UNIDO,   would also  undertake  a study  of  Us  organiza* i e,al   str..-.; < .ire ; 

another proposal was  that  the  Board set up an  ad hoc conni; i Me»:-  assisted   <•;, 

expert consultants which would meet   between  sessions.     M-'   aie»'her proposal 

envisaged a study  by   a group of experts representing ail   gej, a-aphmuL 

groupings of the Board or by a small committee  of governi!;jr:t.   representatives 

or by a single  expert;     one delegation suggested  that on  extraordinary 

meeting of all 'WIDO member States be convened   to review   ¡he   above matters. 

27.    Several delegations considered  the establishment M a group of experts 

or of a study gre up to  be premature.    Others either considered  it   ^appro- 

priate  to use outside  experts for  such a task or opposed   the   proposal  on 

the grounds that the matter was the  responsibility of the   Board itself. 

2B.     In regard to documentation,  many delegations expressed   their satisfaction 

wi'H the   scope and content of the  documentation  presen ! ed  by   the Secretariat, 

although  there was a general feeling that the volume mirin   t>e rMuced.     In 

this connexion,   the Executive Director ment Loned  th.M   the  docune,-.¡ ation   s .b- 

mitted  to  the Board was meant  to meet  the wishes  specificali;*   expressed   t. 

the Hoard.     However,   he was prepared to follow  any guide Une-s  that migli'    te 

ret  forth by   the Board (see chapter X). 

29.    The delegations  from Bulgaria,   Cuba, Czechoslovakia,   P'n::;-i   u i   : he 

Union of Soviet Socialist Republics  pointed out   that   the     asks entrusted   M 

UNIDO by   the  General  Assembly  could  be successfully carried   o-..i onl;.    if 

UNIDO became a truly   universal  organisation  and   if all  -•>;;; trios,   irrespec- 

tive of  their social   and economic   systems,  were   accorded   'ne  ri "h*   to 

participate   in   its  activity  and   to  collaborate   in   the  o.   '•..-,.-'•   ol   ace.,;:; Mated 

experience and knowledge.     In  ,-ar'icular  they   denied  thv    »i.*:-*- was  an.    .p.st 

'•oason  why   tue German  Democratic  Republic -  u  highly-de.s. 

country   engaged  in  extensive economic  and   tech.ni.eal   "oli 

deve lop tilg countries - should not   be  represented   i.n 1JN1IX 

German  State  pai't i e ¡ pated   in I'iilDO  and   .n  a m.inner of  _•    -   .>      !•-.•_• . ..a'i 

,e;  Hie   United  Nationst  system.     The   .esetv-r   iron  Koran;-     ...--   i:!r'.d 

the  r   'tit    to   participate   m   'he   a-ti    i'iei;  et'  !\M;)0 s'u-      ; .-     rì-.-i 

ip • l   i.vl .; ¡.rial 

i-,       '    .;;.:•ti   th< 

t .. • •. 
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' 1." 

'•'':' '•   i ! dopen l«-:i !   .',ov(Toi.f'r!   S'ates,   for   instance   the   People's 

'••.•'•       I'  '•• •!•.•».,   H:o  Uer, ocra   i >J  hopublic  of  Viet-Nam   and   the   Democrat LO 

P     ;  i.  ' s    •'••:   •. ! i o   of  k'.rca. 

v!.      L'.-'cra,    lei ega' LO:ü:   s¡ated   Hia'    tiic  Beere t.ar Lai   was  not   sufflè UM, I L,\ 

.- 'i ;i "i ai,   a- ••!   that   itti  wn'K was  suffering   in  consequence.     They   favoured 

.\c.   r 11: r •lue1 pin  oí'  a system of  deputy   executive  directors,   to   bo  chosen  on 

:hi:   earns  ol'  equitable geographic  distribution. 

Second Development Decade 

;1,     A  vari'- .    of  V'LOWS  were  presented on   the most  effective  contribution 

Hi;.:   UiilDO !,,: "ht  make   to   the  preparation  of  the  Second  Development  Decade. 

.'lu    impôt ••„ait -i;  of the work of UÌJIDO   in  that Decade was  underlined  by many 

do! i1;';!; Lons,   and the contribution  that might be made  by   the Organization 

war   felt   to  be  of particular  importance.    A number of delegations considered 

'',<•   proposait:  of  the  secretariat   to be  logical  and adequate.     They  agreed 

that  action  should  bo continuous,   based on direct co-operation with  the 

lovoloping countries themselves,   leading to a definition of country  strategy 

•nul   to more ••«insistent  programmes of technical co-operation.     The  same 

• lo legations approved   the  views of the   secretariat on sectoral  and  country 

-I ; roa "-h. 

;,':.     'l'ho   .-o i .Lt. H, i v   effort of  tnc United Nations family,   with  UNIDO as  the 

¡u'liiiur,    arm   !'or  induatr iaL izat ion,   was also stressed by many  delegations, 

, !!••., i • r:>-  tee   view  that   the  long-term programme of UNIDO should  be an   integral 

iar'   of   'ne  Second Development  Decade.     In   the  view of  some  delegations,   the 

••:   , >:i:i. i ,":;;   '.•;   oe   followed  shounl  bo  co—ordinated with   those  of other 

' :. : -.yd    .a1 i     s   bodies and   with   those  of the  developing countries   themselves. 

C. •   -ra'.    ••"!'•   a: ions  cot.si le-red   'hat   the  spirit  and   the   letter of donerai 

A::;- •"!!..'.    re:: ' i ..t ion  24 11   (XXI 1 1 )   determined   the   framework within  which UNIDO 

.j h' ••In    i: ,.r-'    .   in  or 1er   to  contribute   to   the  formulation  ol'   the  s träte:?.' 

J ' .r    i.—e'opt''    '   duri:."  'he  second Decade.     Several  delegations  considered 

f -.IDO  ; M   i! 1  de/elop   r-.a  own  strategy,   based  on   trie  needs  of   the 

* i        Le-- • : i r-L e s,     'i¡;!D0,   i',  was maintained,   musi   be   m   a  posji .   •.   to 
I 
1 ¡     ., i ,ti..   i'ulf,    i ' ilifi i *:.•"  past-   experience   including   that   ol     v 

r      !'  >•   '     : .ü'.riai   Do .<;:o;>' •- .   .   (CID). 



.,/;./,,:• 

.',.     Ee;eraL  delation.   ..'íer^d   '¡ur   r;.;.¡      ;    •    -\     :->r   :I-.M.M .     'ard 

LM.M-hL.w   ui.    programme   •-:•   ••'.•   De-.o,, ,   Dovei    i-..--  •    n«"-í'    --ÏI.--- i -J   :••   eutr^ted 

\,,j   Ui'    K-.riOiiü.:   and   S"    •>:   Ce.,,L.     ,'ae   -i-!'      .    :••,>..   .-¿pi- ixed   Ule    •. i ow   U.üL 

Us;  eo.atr.y   wac   agamr      u :• •   .v.-.,    ; n     C   :   •   i   :.'•    •; > v. .,-.'   ^cade   . n   'he 

See,,.:.: •   :md   So<: i al   Co.   -    i   : •-—   :•• ,     -   :   •'      >^.   '^-A" *"••Ld   "     ;'htt   ui":ii 

f: r-uir,   í'.jr   11.. 

M.     A  realista   and   d.-:. ,-:o   -Irve-,   ta*...-   ¡'    -   '.. ":.:.. '   <l:r r   and  pro. - ornine 

oí    'h',   aove lop uif*  conn   'i •';:',   vi- 

i t.   ,/ai;  ;;a:d,   should  ai'-   ne! |    ' --   en 

f.!"  or "  ;lo location,   the       •.•• ¡, .• •,' ' ..'    i 

.r  od   b:   :•••    "î"J J    .-Le-   ::   er,   a'   I   i ne   Vkoeade, 

-,    the   'en • •  ' -• -;   •   '   •   ip-.      '   :   lhc    ,Jth 

vr!;.   -,    o"   •! .;-   .•(-.••;!   e   «•!'     h--   Hoard 

r ' wae   U»  strengthen  UNI Di •     .;   •-•:•       '    •••>•*  de^-m,   e  :.  : ' r ' •   *;.    '-..i-   Mu: Second 

De /ülorntöiii   Decade. 

;,',.      The  delegations   fro:    Calao,   Kuwae t   arid      arana,   eu i-Tted   t.;   the  dele- 

ra' íUHí:  from Guinea,   IrM,   Poland,  S»r,3l La an;   !be  i'mor. •••:   Soviet.  Socialist 

He;abiten,  maintained   i.nut  -co-omic  developmc i.   ami,   in  ¡^''icidar,   industria- 

lization;  could onl¿   be   r,e<-urod   tn  an   atmosphere  oí' peace   J, a   stability. 

Theue condition:;  did not  exiut   in   the Middit   Sar.t   d.io   lo   ¡he   Israeli 

aggression against   the  Arai   world which had reunited   m   '.he  el oc-re  of  the 

Sue:: Canal,   the  diversion  of ce aro e  resources;   to   heir.: er-  the  defence 

capaUlitiec of  the Aral   State;; arid   the   fli.-hl   ..f  uvc-tmen I  capital  from 

the region because  of  i.er. tahi li ty  and  the   learning dan ¿-er of war.     The Arab 

States would  strive  to   liquidate  the  consequences  of agpro;;üion  and would 

pursue their industrialisation effortn with  vigour  to enable  them  to maintain 

their independence. 

26.    The delegation  from  the  union  of Soviet Socialite Rep ihlice  stated  that 

achievement of the  aims of  the Second Development  Decade aiao depended upon 

observance of  the  principles; of  international   trade relatione affirmed by the 

first united NatioriB Confère'ce on  TraJe  and  Devoloprneo    ('Jeneva,   1%4),     In 

th;>:   connexion,   it  pointed o.g   Ina!   all  3'a o:;  an i oh  had r.iffered  from 

,,.,!or.i: ,   exploitation  should   Lc   eoirpc:> Dated   e»   the   :\r;:;er  ''otcmial  Powers 

•Mafo     eased   to   their eour.or :es  dun. ag   li.-.-    :J',O- ;ai.   period,   and   -,,- 
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] r the devo Lou ' " ' •• ' r i e... 

; Me   Ui I 1   *.  L ' ! 01 ;•   sn  >u ci    a. .a • 

c>I.or] iíll    P'•>•: -T   LI-    i ' s    :   •»•••!.T   :' 

compensa   L<>;-# 

•¡•ini    , •   '   ' i.i    '.  ¡i. .• and   natural   rt;i."   t'i'f,: 

:;i!M>       ,      ;.:"i'|. .-,'   v. f     Ulf    lip Iti 1 Oll     lll.'l! 

....    ;u;;o;i;   !     . ¡:'    r JV : U mllLCted    !-,V    etch 

(.:•  ani   ' .aK'    ;'te  i -;i eusar.v  ¡--epe   t-1  ctir.mv 

.fv'Lt;.-' \>:  .. i doral  lu    resources   VJtTO 2>¡,     A  t.um'.er  of do cat i' >•..--,   •' 

require il   il'   Mio   .i-i^u' ri al   airm     >:'   toc  !3o    >nd  De  ol a pinoti t  Decade  wun'   t.o   he 

fulfilled,   cornici    RI   DU   le.    imi   -f   aree   - f  ciïm'li:   i.     : ho   de ve lo pi ri;'  eountriou 

themselves   t.o  -noi i 1': :w   tue ir   -.un   H.'ìTI.U!  reset•••*>f:   -\>r   that  purpose,   and alno 

pointed  out.   that  addiUoua!    fi.i di-  shouhi  »••     e lamed   ¡dirough  increased   levies 

...n  the   income ..arr.od  h,   l'orcn    • mpaniec,   mo.-eased   income from  foreign 

irado  as a resuLt  ->ï  improve,,   traine   -ondili u.i; and   a normalization oV 

in terna4- io»u»l  commercial   oxuhaia-es,   'J""'1   Ul^   1;,<e»     r,î   the  opinion of  thoue 

delegations,   sources ol' IJCIM'.MI    !'inan<'i n>:  i, Lltr-ouf-h  economic  and   technical 

assistance,   foreign   irc-estnen •.$:,   Lo an a   iron   !• '.ornati onal  banks and  so   forth) 

should   he regarded colei.*;   as a.AIL a^   resources,  complementi up; thoue of the 

developing count-H ei;   ' '.omsc I'• c• í:• 

>;,-.     in   tin:; c mnejri )¡.,   other do I o'at ions  pointed ou:,   that   foreign  private 

investment,   if e-'OMo:» t aai J;   fi'm\.¡,  created new production  to a value many 

timec  íTUíiv.r   't'ari   the   incorre  .••c-'umod   to   the   foreign   investor.    Moreover, 

the   industries,  or.ee ec'.ahi'. íV.I-J,   remained   41 ihm  the   country,   provided 

needed  empio;, mon !   ani oomm  ed   i-o oontrihute  to   itti oconoinic growth.     In 

addition,   tun ho:;'   country   oleac-d the   henefi tu of   training of management 

and manpower  and  1 he  »Um .1 at 1 or  of related   locaL   industries. 

.',».     '.he do loration   fron,  •»nu   ico ¡oping count r.v  ctat-oi   that   If the developing 

covin trio:; were  to maintain n nal 1 afact.or.y  rate of   «r^th,   they would have  to 

continuo   Un-  nome   time ,.••:.   :.o    ;se  outside  sources ol    finance,   and   thuu  would 

have   >.o  ofi'r   ures ,ors  saUsfuc <-<r;/  pro fi tal 1 I ; \v  a-  i   security condì UonB. 

Another  sue-  diil-jgatio'    spec of    tic  soeces: fu!   s «¡s   taken   in  ite country 

to  c'.-J'Ui'/-.   Uic cc-'.or.. ,    to   at'ract   fareit   CU.'--.,   and   to  stimulate   invest- 

ment;      tnat   poli-,    had  airead;,   shown  apprécia: in-  res. 1 tu. 
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Co-ordination 

40.    The central  role of UNIDO  in  co-ordi nal i ng   the   iuu cirial   a- •" K'P^ ••' 

activities of  the  United Nations  system was  underl.oed   t.,   rnciri^   KUegv..   ••-• 

It was generally   agreed  that  co-ordinaf un  was  one  >-t    tr.e  m-'E*   <I."I.-<¡ 

tasks,   and  for UNIDO to discharge   ite mandate  effe.-' i ve ;, ,   oo-orcr ,Lion   ru- 

twetu  ''NIDO  and   the  other organizations of  the  Unite 1   i. gr-nt;   iar.i.Y  '   -tit   te 

strengthened  in order  that   there  shouLd be no advert  effects on   •   e country 

receiving assistance.    Several  delegations,  while err.phr, u ziug  th.v   UN'.DO  hud 

an important  role  to play   in the co-ordination  of md.igr.al   dev< ¡opn.n <• 

activities within  the United Nations  system,   observed   thai   the chief 

ordinatine body  was the Economic   and Social  Council,   ouu  of   the  -uunejal 

organs of  the  United Nations  under   its Charter. 

41.    Many  delegations expressed   their satisfaction with  the  progrès -.ado 

reaching agreements with  the  specialized agencies and  the  regional  economi 

commissions;     and confidet.ee wan expressed   that  Veemente would coon  'u- 

m 

concluded  with  all  United  Nations  bodice  concerned,   in   i 

and EGAffi. 

lart ic ¡lar  wi tu   KAO 

42.     I.   addition   lu  harmon.Hu.g   Un  activities  ---. H I-   there  of other  IV..Í.-M 

Nations urga-ML'-ai-ions,   UNIDO,   according  to   some   lei e-at i uis,   sho.-l.l   ¡ring 

:xbo,i   a rü-orin,.'.;1!'.),.  of   the   wjrk    >f   'ne  united   Ma', ione   family   in   the   field 

of  H,iuSt.viuLi/..-ition.     h.   t.h, ir  view,   effort.:  at  oo-orn u.ation w,..ld   :c 

ei   ,ii th  difficulties   so   lo.-.g  ac   industrial.ua1 
o mee; 

.i: oe 

.ou  roma i ¡.ed  w. '.hit    ' he 

field  oí' r-ompeteiice oï various  other United  Nations  bodies.     UNIDO,   ; ne. 

r.-th.^.r.ed,   uni ,!d  ¡«e  aus i s4 fi   to  became an effectue   I^ITIMM   of co- 

ordination  in order to exercise the central role assigned to it by  the 

General Assembly,  and the various United Nations bodies concerned with  the 

industrialization process should be invited to make the corresponding 

adjustments  in the  interest of the developing countries.    Other delegations 

held the view  that UNIDO should refrain from attempting to take over activities 

and programmes  from other organizations which had demonstrated their effect ive- 

nces  in certain  aspects of  industrialization.     Yet other delegations  felt 

that UNIDO should make the greatest possible use of work already carried out 
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and of the experience and resources of other bodies, with a view to ootabl ishinf 

joint nrograraner, in fields of common interest and to harmonizing activities m 

field:-, where there were conflicts over competence. Several delegations consi- 

dered it important for UNIDO to promete co-ordination and co-operation through 

the National Committees established in the recipient countries. The hope was 

also expressed by some delegations that there would be closer co-ordination 

between the multilateral programmes of international organizations, in parti- 

cular those of UNIDO, and the bilateral programmes undertaken by developed 

countries. 

Decentralization 

43. One aspect of the activities of UNIDO that was commented upon during the 

debate concerned the regional structure of UMIDO. The UNIDO network of indus- 

trial advisers operating in the field was generally commended. In addition to 

the prevailing arrangements with the regional economic commissions, which were 

felt to have contributed effectively to the strengthening of the links between 

headquarters and the field, some delegations proposed further steps in decen- 

tralisation. These proposals provided for the establishing of regional and 

sub-regional UNIDO offices or centras in the various areas. 

44. Another delegation, however, proposed that the question of decentrali- 

zation be deferred so as not to disperse the present limited resources of UNIDO. 

Several delegations stressed that maximum efforts must be made to consolidate 

the UNIDO secretariat and to give a deeper dimension to its collaboration with 

the regional economic commissions and the specialized agencies of the United 

Nations. 

Work Programme 

45. With regard to the work programme, many delations shared Uie viow that 

more jmphuGis should be placed on field activities and that supporting pro- 

grames, including research, should be closely related and complementary to 

activities in the field» 

46. There was general agreement on the need to take into consideration also 

the social and environmental problems related to industrialization, and a sug- 

gestion was made that UNIDO co-operate closely with the Division of Social Deve- 

lopment at United Nations Headquarters. One delegation stressed, in particular, 

the need to give continued attention to problems of health which prevail in the 

course of industrialization in developing countries. 
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•Y'. Some delegations stressed the need to take into account the acceptability 

of industrial products to local habita and tastes, as well as appropriate dis- 

tribution channels. 

48. Many delegations urged  that planning and programming should be specifi- 

cally designed to meet  the needs of the developing countries.     In this connexion, 

some delegations considered  that the experience of the  industrialized countries 

should  be taken into account  in the work of UNIDO in this area.    A number of 

delegations stressed the need for a study of experience  in the preparation of 

industrialization,   including the training of highly-qualified cadres and the 

establishment  of planning organizations,  whicff required considerable resources. 

Several delegations emphasized the importance of preparing such projects,  which 

had a multiplier effect,  and expressed a desire to participate in their execution. 

49. As regards supporting activities,  some delegations stressed that UNIDO 

should refrain from basic research and that any research studies undertaken 

should be action-oriented.    Some delegations,  however,   recognized the need for 

analytical studies and  research and  invited UNIDO to take advantage of facili- 

ties available  in a number of countries.    Some delegations also felt  that UNIDO 

should  intensify such activities as the convening of symposia and study groups. 

Many delegations emphasized that UNIDO ought to investigate not only past and 

present  stages and conditions of industrialization in developing countries}     it 

should systematically study the needs of developing countries and compare them 

with the programmes of  industrial development of those countries.    They added 

that their countries had extensive systems of research and design institutes, 

the work of which exactly met the requirements of a number of developing 

countries. 

50. Many delegations felt that,  in the field of information, UNIDO should beoome 

an effective clearing-house for industrial  information.    A suggestion was made 

by one delegation that an organ should be set up within the secretariat to 

assist  in the exchange of industrial information. 

51. Some delegations stated that a central place in the working programmes of 

UNIDO ought to be filled by assistance to developing countries in drafting 

science-based lon^-term and current plans of industrial development based on 

the establishment and reinforcement,  above all,   of the State and co-operative 

sectors  of their economies;     in determining the optimum industrial structure and 
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type of undertakings  to   suit the particular conditions of count.r LOS,;  and   the 

different   levels of their  industrial  development;     in expanding key   branches-, of 

indu'•try by mobilizing internal and attracting other resource« BO  as   l'i   form 

a foundation for the  development  in  those countries  of a diversified national 

economy;     in ensuring the  harmonious  regional development   of induri try;      m 

pooling efforts by neighbouring countries,  especially   in   the establishment   of 

joint   industrial power  systems;     in  formulating and preparing projects which 

might  be financed by UNDP,  the United Nations regular  technical assistance pro- 

gramme or UNIDO, particularly for the  construction of pilot undertakings;     in 

training national  industrial cadres;     in executing measures to stop the  brain- 

drain from those countries,  and the like.    Other delegations pointed out that 

industrial experience in many countries showed clearly that centrally-directed 

economies were by no means the only path to industrial  progress. 

Strategy and priorities 

52.    In the view of some delegations UNIDO should undertake to develop a 

strategy for industrial development based on the resources of individual countries. 

One delegation stressed that a United Nations strategy was required rather 

that a UNIDO strategy for industrialization,  since the task of rendering assist- 

ance in industrialization was not confined to one organization only:    UNIDO 

should concentrate its efforts on the essential sentore of industrial develop- 

ment.    Account should also be +aken of the actual situations and   industrial 

development aims of the developing countries.    It followed,  therefore,   that 

analysis and research were important  tasks for UNIDO.    Some delegations felt 

that, both at headquarters and in the  field the operational, promotional and 

supporting activities of UNIDO should form a coherent whole and should be in 

accordance with well-defined guidelines designed to assist the developing coun- 

tries in improving their existing industrial equipment in order to lay a basis 

for their future progress, and in choosing and implementing those projects that 

would have the greatest  impact on their economic development. 

53.    In the view of some other delegations, UNIDO should be in a position to 

cater to countries with different economic and social  systems.    Several  delega- 

tions supported the view that the Organization should evolve a real irti o and 

dynamic strategy aimed at  identifying  industrial  activities of key   interest, 

to many developing conn tries,  and concentrate on such  selected areas. 

ï 
•» 

Î 1 
iE 
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54.     It was generally recognized that the  scope and complexity of  the  task of 

UNIDO required the establishment of a set of priorities which,  taking into 

account the requirements of the developing countries in  the field of  industria- 

lization, would enable UNIDO to proceed effectively with  its work.    Many delega- 

tions proposed various areas of priorities  that included  the appi¿isal of over- 

all  industrial policies and programmes and of the effectiveness of various 

incentives and measures designed to carry them out,  the  identification and 

development of specific industrial projects,   small-scale  industries and problems 

of existing industries including repair and maintenance,   export-orinnted industries, 

adaptation of technology to the circumstances of the developing countries, pro- 

cessing of domestic resources with special emphasis on agro-industries, training 

programmes and fellowships and symposia focusing on the practical problems of 

developing countries, as well as the active role of UNII» as a clearing-house 

for industrial information. 

Industrial investment promotion 

55.    This area received support from many delegations and criticism from some 

others.    While some delegations felt that the activities of UNIDO in this area 

should be expanded, other delegations thought that they should be pursued within 

carefully defined limits.    In the view of some delegations, the promotional 

role of UNIDO should aim at mobilizing international resources for apecifio in- 

dustrial projects.    In support of this view,   it was suggested that UNIDO concen- 

trate on the establishment of new investment  and promotion centres  in developing 

countries, and on general promoting of contacts between recipients and investor:-.. 

Such measures and contacts,   it was felt,  would have the  additional advantage 

of stimulating the transfer of skill and expertise to developing countries. 

In this respect they particularly referred to the United Nations Panel on 

Foreign Investment  in Developing Countries,  held in Amsterdam in February of 

this year.    At the Panel, great significance was attached to the contribution 

of foreign private  investment  to industrial development.    These delegations 

considered close relations between UNIDO and industrial circles both in developed 

and developing countries of importance,   since a direct  asyüoiation with the task 

and   interests of industry would help to ma»:e the activi ' i o:;, of UNTDO more realis- 

tic  and effective.     These delegations underlined   the role of l.'i.'IDO   ¡n  ;;timulati)   • 

a better understanding between people  in developing coui.nes and   t^rei 

private  investors. 

Ì ! .,ril 
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'    .     C'ner  delegations  .-itress¿d  that  maximum use  should be  made of   internal 

reuour.-es  eu id,   while   they  acknowledged that   foreign private  capital   could  pl.ay 

•j.    et    t. i  rue   in   ¡die   industrialization of the   developing countries,   that,  a 

meat  d^.-il   ." f caution   should  he   exercised  so   that   foreign  capital   investments 

wo.. I'!   \-,(i   in   the real   interest  of   the  developing countries concerned  and  iinder 

s';'ic!   government,  control.     In  the view of those arid other delegations,   UNIDO, 

as an   in*ernational  and  intergovernmental organization,   should refrain  from 

nerving as   .in  intermediary  between   foreign capital and the  developing countries. 

Tii'V  also  expressed concern over the heavy   indebtedness of developing coiintriec. 

On  the other hand,   one delegation pointed out   that  the  service charges were paid 

out of  increased production,   and  that much of the earnings were reinvested.     In 

ti. is connexion,  other delegations declared that   the evaluation of  the  advantages 

tj.j   i.enefiti; derived from foreign   investments  as well as the appropriate measures 

to  'no   taken  were a matter for the  promoter countries themselves. 

'•','.    Some delegations,  citing the provisions of General Assembly 

resolution   2Ì 52 (XXl),   which  sets  forth the principal  functions of UNIDO,  ex- 

pressed their views on   its  function of promoting industrial  development.     In 

'.heir opinion  that   function ought not  to be  confined to a search  for private 

investment.     The term promotion ought to  include   the wider concept  of  the prac- 

tical  execution of the whole complex of measures envisaged  in that  resolution. 

"'he;* declared that,   in   that  correct  approach by  the secretariat  to  promotion, 

tu'--ir  ''overridents were ready   to  co-operate  actively   in  the  measurer,   taken  hy 

11 IDO   ''.   promote the   industrial development  of developing countries,   in   parti- 

cular  ;;••  the dissemination of  their own experi enoe in mobilizing the ir  internal 

resources  for  industrial development,  by using the facilities of  the   foreign- 

; rade organizations of thr-ir own countries  in   relation   to deliveries of equip- 

üio.'it -.i    the usual commençai  basis and the like. 

Export—oriented industries 

v;as   : ro,-.ght   out  d <ri.-;g   i he  debate  that   the expression  "oxpo.-t-or i en '.ed 

es"    -overed   Ln  a general  manner  all   industrial   activities   tria'   '• '"; 1 'J 

.   exj  .rts,   ii.cludi.i.g  the  use of idle  capacity.     The  denate   1'irtner- 
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"C :.[   ai tao tied   * o   'li Lì;   fio Id 

t • .   r ;ir'. LCvil ari;.' 
reflect od  the   importance   that   .\f. .•!,-•:•• \ r.\:- 

of activities,   to   whLCi mai y   de Lera' i on::   .••:;IM ,-.-. i 

Ul  rolaron   to   the   aim*    >•'   ' "*   Seco,.,   Deve!   prer.«   l^aie   in   re.arl   to   trade. 

A number  of proposals were made,   ^'   of wh.-'-L  ;v,;L,.ed   for conti.: .ed  co- 

nation   between  UN LT»  and   -CÏAIÏ,    ÏA"Ï,    ^   I: —-,^   Trade  Centro   and 

OEi'D.     Motion war made  of preferen Liai   tar'ff«  ad   ra-/oura"le   Leras  of  'rade 

and of  the  elimination or reduce, of trade ohs^Les  such as ounLoms dut.es 

and quotas,   and their potential  mie   in promote * he   acceleraci   ¡nductria- 

li,,;..o.!  of developing noun trier, wan r.oted.     In  addi Lio»:,   the  need  was 

stressed   for closer co-operation  between UNIDO and   the developing countries, 

between   the developing and the  developed countries,   a,d between the developing 

countries themselves. 

Technical co-operation 

59.    The question of the  limited resource* available  to UNIDO to  finance its 

fit Id activities was raised by most delegations.    In their view,   these 

resources should be  increased to meet the growing needs of developing countries 

in  the  sphere of industry.     In particular,  the  present  share of industrial 

project«  in the   United Kations   Development   Programme was judged to be  inade- 

quate,  and it was considered that the number of projects assigned to UNIDO 

should  be  increased.     In  the  view of some delegations,  UNIDO should be 

ass»red of independent  financial resources in order to accomplish its task 

effectively.    Many delegations urged full participation  in the Pledging 

Conference. 

60.    Many delegation remarked that great importance should be attached to the 

preparation of projects based on the urgent needs of developing countries,  and 

that such projects should have priority among projects considered for financing 

from UNDr funds. 
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•1.     Ci'me  delegai ion:.  e:-prer   u¡i   Ule   t:..pe   ibi!    U¡e   rv.r.i et ar i at   ol'   "VP-    wo.Pi   ! . ik- 

practical   mead ire r   Por   the   eí'Pío'pe   ;i»  oP  volar tarj   oont rihut ioni;  oP CMUII r i < ;• 

io  ''NIDO  Por  lechMcal   co--opt-.»-a'. i.e..       'no eie le/r-a' I.T. expounded   an exteni-ivo  pro- 

gramme  of mea. urei;   .vr Ich  ito  Uo^ernment  could   take  and  charge   'o   its  vol ut. t ,ir,y 

contri1, -ut, ion,   mcUdir.g  the  h   !di>.g oP  a senes  oV  ramponi a,   s e mi rara,   r.t idy 

tours,   in-plant   training courses  Por  í-pec tal ísts   in ^npireering (im hiding  agri- 

cultural  engineering),   s tar.d ard \ nation,   mineral   ferii li'/er production,  heldi'ig, 

planning and organization of   the management of  State undertakings,   and  so  forth. 

It proposed  to hold a symposium  in 1970 on  the role of heavy   industry   in  thp 

industrialization and economic reorganization of developing countries,   to be  paid 

for out  of its country's voluntary contribution  to UNIDO. 

62.    One other delegation expressed  the view  that contributions earmarked for 

special purposes could create considerable difficulties with over-all planning 

of programmée sad projects,  making it difficult  to utse available  fundé where  they 

were most needed,   and thus tending to distort programme?; and operations.    Thin 

va3 true particularly where contributions were made in non-convertible currencies. 

i     63.    A number of delegations stressed  the central  role of UNDP within the United 

Nation? system of development assistance and stated  that  their Governments had 

increased their contribution to UK'IT.     '1'he.y  hoped   that  ar. inoreasing number of 

industrial, projects would be al lotted to Uli IDO for execution,   in conformity with 

the expressed vienes of the recipient countries. 

Î     64.     The statement of the TuW representative to  the effect that UNDP projects  in 
i 
I     the industrial field would increase   in the future WLS welcomed by many delegations, 

Î     Others called for greater flexibility and independence for UNIDO in the use of 
S 
I     UNDP funds. 

I     65.    The delegations from Bulgaria,  Cuba,  Czechoslovakia,  Poland and  the Union of 

Soviet  Socialist Republics pointed to  the need for a more objective approach by 

UNIDO to the fulfilment of requests made by developing countries for the purposes 

of their industrialization and for the avoidance of situations  in which requestn 

by certain countries,  for example,   Israel, were considered proaptly while the 

consideration of requests by o+her,  especially ¿rab,  countries was often obetructed. 
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One d.i.«.»» rented on the  difficulty »et .,   the  ' rfllv, .««W, •       .,     - , 

charging its duties under General Assembly   «solution  . IV </•    — 
Unued   to act in pracUce as  the co-ordinator of   indu-tr..! dove,.,•.    .c.vxUe. 

by dLStributing projects among the various  United étions agenci. ,. 

66. One delegation suggested   that ten to  fifteen pilot  ^ert.^.gs ;,,,..d be co,- 

structed ever, year in developing countries, with priori,- for ti,   le.t 

at the expense of UNDP and in accordance with UNII») proposals and plan,. 

67. Tta continued operation by UNIDO of an SIS-tvpe pregile „a, supported by 

most delegations.    They recognised the usefulness to industry of a prog,« „hicl, 

had the advantage of fl.xibiUty and speed.    Concern was expressed    ^ * « 

delegation» over the uncertainty as regards the replenishment oi   the „S tru„t fu« 

68. Although it was recognized that the replenishment of the «S funds depended , 

present on th. voiuntary contritions of Governments,  severa! delegations cal 

L a »ore definite and continuous sour« of funds.    8« delegations sought  infer- 

nation on tl,e Joint UNIDMNDP study which had been requested by the ""« 

CouncU of nm at its session in January 1969 on the future financing of th,, 

programme fro. UNDP funds.    They expressed the hope that an agreement on the ma te, 

light he reached as soon as possible.    In the cantine,  the programme should not bS 

allowed to lapse for lack of funds. 

60      The  issue of local costs assessed on recipient countries for SIS projects was ! 

raised by sene delegations.     They asked that the local costs on projects of four 

•»th. or I.e. he waived.    Reference „as made to Industrial Development Board 

r.»olution 7 (ID.  and some delegations expressed the hope that UNDP would have a 

constructive attitude on this issue. 

70.     Some delegations felt   t,:at appropriate national technical  institutes or other 

indu-   -iul  training centres which already existed  in developing countries and whic, 

had   achieved acceptable international standard, could be utilised by UNIT» for its 

Urning program.     In fact,  they could even be converted by UNIDO into  inter-    : 

national trainint centre, for th. purpose of industrial development.    In th» way, 

the resources available to UNIDO could be au*T.3nted and considerable savings might 

accrue. 
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71. Many delegations  supported the recently established system of   industrial   field 

advisers.      In the opinion of those delegations  and that of the representative of 

UNDP,   the posting of  the advisers  to the  field would contribute greatly   to  the 

identification and  integration of  industrial field projects and facilitate the  r,ub- 

miBBion of requests  for  technical   assistance.     Those delegations  urged   the expansion 

of the programme of field advisers, based on a wide geographical network. 

Recruitment 

72. The delays incurred in recruiting experts,  under  arrangements requiring clear- 

ance from Governments concerned and United Nations Headquarters  in New Ycrk, were 

referred to by many delegations,  who urged that   l.here be greater speed ami flexi- 

bility in the recruitment process.    Several delegations stressed the need fur ob- 

servance of the principle of equitable geographical distribution.    Some delegatane 

requested that the number of experts from developing countrien be  incre.-.ned, whilr 

other delegations urged that more experta should be drawn from the s^ialict coun- 

tries.    One delegation noted that,  although at the request of the serrât arm!   it had 

submitted a list of experts, not enough of these had been utilized  in  :he field -r 

in the secretariat.    One delegation proposed that the no-operation of ,-overnBrntu, 

be sought  in drawing up the roster of experts at present under preparation by UNIS» 

in Vienna.     One delegation expressed the view  that,   in the process of exped.tin#r the> 

recruitment of experts,  the experts should be recruited from among consultant Vr^m 

developed countries to ensuis that  their technical knowledge be fully  up-to-date. 

Statement by the Executive Director 

73. At the end of the debate,  the Executive Director expressed the view that  the 

work programme of UNTDO already conformed, by and largo,  to the basic guidelines 

which had Eeerned to emerge from the general deba lu. 

74. While the cardinal features of the programme of work in the coming year were 

more or less known, the Executive Director said that the details would hav.; to dt- 

pend both on the requests of the developing .¡ountrieß ani or. the rr'jr,-..rr.o:< ava I- 

able. Ine secretariat would welcome guidance from the ' oard on th< ¡ ect.-n of a 

long-term programme and on the future course of the Organisier.. I-'ov-rai bod io.-: 

would shortly be engaged in reviewing and inspecting the management and the 

structure of UNIDO. 
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,,        In ïic„ „f the  limited research capacity, of UNIDO,   Ito contribut f.» to plan, 

r„r the Second 1, vexent  Decade would consist  only of surveys .... individual 

,,,„„, ri« and  industrial sectors,  With subseauent  consultions and reviews of 

industrial progress with countries during the years of the Decade. 

7,,.     „egardtng finance,   the Executive Director caid that the uncertainty as to   ,he 

,.^,tu-. of the  funds  fro» different  sources  that „ouid he available to UNIDO 

^v.n year made detailed  longer, planning difficult.    The quesUo„ arose whethe. 

rorecasts for technical assistance should be based on desired and estimated needs 

-,r on  indicated and actual  requests. 

*     lición nf IINIDO.   the Executive Director said he would 
77.     Aa regarde  the decentralization ot   UNUW,   •« ** 

r +h* Board in this  respect, but  he believed that  a greater await   the guidance of the Board in xms  icay       , 
*     ii.a)(nñ «aa  likelv to be required in the future. degree "f decentralization was   UKeiy 

.,„.    „e hoped that the difficulties that  had arisen in the field of --ordination 

.,„ „..., be resolved.    By exercise its co-ordinating functions wisely, UNIDO 

_..„,,  „ nly avoid duplication and „aste,   but could enhance the success o<   a 

,„,.. Hinatod attacx by the  UnHed Nations family on the problems of industrialisât i 

. f the  developing countries. 

NOTE 

r +>,«, n,nrd on its draft  report,  the delegations from 
During the discussion of the Board on ixs ar 

„stria,  Belgium,  Canada,  De•*, the Federal Hepublic of Oermany,  Franc,,,      aly, 

,,p,„    the Netherlands,  Spain, Sweden,  Switzerland,  the United Kingdom and the 
P . •   , „i)h regret the inclusion of a number of paragraphs 

United States of America noted with regret tne mciu 

reports views expressed in debate by some members on current politica    issues. 

1h s    delegations,  without expressing a judgement on the substance of those para- 

is    expressed their strong view that the  Beport of the Board shouid be address, 

„ the issues which had been assigned to  it  by the General "/^ * 

resolution 2152  <«l).    They regretted,   accordingly,  that the Report of    h   B a d 

should bo burdened with references to poHUcal issues.     In their «... 

I „,st undeeirab!o practice.    Thoy felt  that  such issues were cleariy outside the 

...„„petence of tha   Industrial Development  Board. 
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CHAPTER   III.     ACTIVITIES OP UNIDO-7 

A.     Programme  activities of UNIDO  in 1968,   1969 and 1970 

79. In order to maintain continuity in the method of reporting,   the docuinentr. 

pertaining to  the programmes  of activities of UNIDO in 1968,   I969 and  1970 

(documents  ID/B/43,  Add. 1 and 2,   ID/B/50 and ID/B/44)  presented the relevant 

data organized in fifteen groups of activities,  following the procedure  adopted 

in the preparation of the work programme for  I968 (documents ID/B/2ü/KOV. ] 

and Add.l). 

80. The activities of UNIDO in 1968,   I969 and I97O were examined simultaneously 

on a group-by-group basis.     Each group of activities was  introduced by a. repre- 

sentative of the secretariat  who also answered the subsequent questions of the 

delegations about that particular group.     In addition to the discussion of 

each of the fifteen programme  areas,  this procedure permitted the examination 

oí  the over-all programme of activities as presented in Part One of the docu- 

ments dealing with the  I968,   I969 and 1970 programmes.    The discussions on 

this over-all programme were related particularly to operational activities and 

to the priority areas indicated in the above-mentioned documents. 

81. The  long-term programme of work for 1971 and ¿subsequent years was also 

examined,  with document  ID/B/45 serving as a basis for the discussions.     The 

financial implications of programme proposals for 1970 and 1971 were taken 

up, and discussions were held on the plan of action of UNIDO wiih regard to 

the Second Development Decade. 

Programme activities by grouPB of activities 

Group 1:    Engineering industries 

82.    It was noted that,  in the field of the engineering industries, UNIDO had 

concentrated its efforts on six major sectors:    metalworking;    repair and 

maintenance;     electrical and electronic equipment;     agricultural machinery; 

industrial design;    and transportation industries.     It was stated that   in view 

V      This chapter consists  of the Report  of the Working Group on Programme 
and Co-ordination (document  ID/B/WGPC/2)  as revised and adopted by  the 
Board at  its eighty-fourth meeting on 12 May  I969. 
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of  the   broad  field of engineering industries, many requests had been received 

for assist mce outside  these six main sectors.     It was observed that,   in order 

to make   the  activities of UNIDO in  this sphere more efficient,   its programme 

of work  should not   include projects of purely individual   importance:    rather, 

an effort   should be made to ensure that UNIDO projects fit  into national  pro- 

grammes as dependent  and complementary units.    Many delegations recommended 

that UNIDO hold more meetings,  such as symposia,  seminars and meetings of 

experts at which advanced experience could be exchanged to accelerate  the  in- 

dustrial  growth of developing countries. 

ci3.    A number of delegations commented on the activities pertaining to repair 

and maintenance of manufacturing,  agricultural and transportation equipment; 

it was noted that UNIDO had made available technical assistance at the national 

level by providing experts for advisory services.    Teams of consultants,  aided 

by staff members, had visited several countries to identify the nature and 

extent of maintenance and repair needs.    It was generally agreed that this was 

a programme of wide scope that covered an immediate need of most developing 

countries.    In this connexion, it was pointed out that better utilization of 

existing facilities should be given prime consideration and that methods 

should be evolved whereby the advanced technology of developed countries could 

be transferred to developing countries.    The opinion was expressed that,  in 

order to obtain better results, all the repair and maintenance work of UNIDO 

should be co-ordinated by the secretariat  so as to avoid duplication by 

different divisions of the secretariat.    One delegation supported the plans of 

UNIDO for holding a symposium in the field of repair and maintenance in 1970. 

Another delegation stressed the importance of this field of activity and 

suggested that UNIDO might collect information from member States by means of 

a questionnaire.    Another delegation recognized the importance of teams of 

consultants and said they should be given high priority. 

84.    The  need to maintain the technological competitiveness of the developing 

countries was emphasized by several delegations,  and the  advantage of joining 

bilati"~vxi  and multilateral projects was pointed out.    Some delegations stressed 

the need  for taking into account  factors relating to production costs and size 

of markets.    Support  was expressed for UNIDO's plans to  hold a symposium on 

repa:Y'  and maintenance   in 1970 and  for the  proposed fieli ac'ivitius. 



i: 

Vrigc   ?q 

.     "here  was  agrooment   that more  assistance  should  be  given   in  the  design 

xil !..-Hifa')  .¡re of agí i cultural machinery   and implements.     Close co-operation 

a:   aleo  recommended  with  7A0 and other   United Nations  bodies.     In   this 

•j.Micxion,  mention  was made of the agreements already reached by UNIDO.     The 

oed  for strong regional  co-operation,   particularly in  the  agricultural 

•¡achinery  and automotive   field, was emphasized by several delegations. 

manu 

• ion 

ree 

••o.    Many delegations took note of the  role  in developing countries of the 

electrical  and electronic  industries,  upon which other industries depend,   and 

supported  the plans of UNIDO in the field of telecommunications equipment 

facture.    Manufacture of low-cost radios was considered by several delega- 

s  to te a higher priority than the manufacture of low-cost television 

eivcrs.    While the   importance of manufacturing low-cost  television receivers 

was noted,   it was felt   that this was a long-term proposition.    Regarding the 

proposed seminar to be held in I969 on the manufacture of telecommunications 

equipment  m developing countries,  it Mae  felt that participation in this 

temmar be open to all  interested countries. 

I'U    The  functions of the metalworking industries were recognized as of basic 

importance,  and several  projects of UNIDO  in this field were noted.    A number 

f delegations stressed the importance of the application of up-to-date techn- 

ology   in developing countries, and the  importance of the co-operation of 

i ".'IDO with the Advisory Committee on Science and Technology,   particularly   in 

effecting the transfer of technology, was recognized. 

1. The programme of UNIDO on the development of product design capabilities 

was given approval.     Several delegations  agreed that the .capability of the 

leveloping countries to originate new designs and to adapt or modify existing 

ones sjnould be strengthened and recommended that, following a meeting on this 

,   product design  should be taken  up  in technical assistance projects. li.ic: 

•.    h-fereüce was made  to the importance   of establishing pilot undertaking J 

L'.oai ;od  from the Special  Pond and from  contributions by countries to UNIDO, 

. .olulug contributions   in non-convertible   currency.    The comment was also 

l'ade   : lat   ine mam approach to the activities of UNIDO in  this  and other groups 

¡.-'íoul'J   be  directed  towards giving developing countries specific help in  the 

• i-eparatior   of development   plans,  the  communication of knowledge arid experience, 

•i« > Lahoru'.ion of spec i lie projects,   and   the  training of staff. 
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90. Some  delegations  1'eLt, that   greater emphamn  should  Le   placed  upon   the 

development  of  internal  transportât ion  systems  atid  equ Lpmon! . 

Group 2:    Metallurgical   industries 

91. It was noted that the activities of UNIDO in this field had been concen- 

trated on five main branches: ore processing and the production of auxiliary 

materials; the iron and steel industry, including the production of ferro- 

alloys; the manufacutre of heavy non-ferrous metals such as copper, lead and 

tin; the production of light non-ferrous metals such aß aluminium and 

titanium; and finally, the foundry industry. In the opinion of many delega- 

tions, in all of these branches UNIDO had formulated approaches responsive to 

the different stages of metallurgical development. Reference wan made to the 

importance of the Second Interregional Iron and Steel Symposium held by UNIDO 

in Moscow in 19°8. 

92. Some delegations drew the  attention of  the secretariat   to economies of 

scale and Bize of markets as being the decisive  factors in establishing 

efficient metallurgical plants»     In  this connexion,   the desirabj 1 i ly of 

regional solutions waB stressed«     Some delegations asked how such  factors were 

taken into account  by UNIDO in  its   field activities«     It  was stated that, 

although the promotion of regional  co-operation was of primary concern to UNIDO, 

it was acknowledged that only the member States themselves could finally 

decide whether they wished to have   joint projects with their neighbours« 

93. Concern was expressed regarding the apparent  imbalance between the number 

of experts and the number of fellowships.    While acknowledging the arguments 

presented by the  secretariat regarding the limits of its  influence in this 

matter and the difficulties encountered in supplying qualified trainees  for 

various in—plant   training programmes,   it was sugg< uted that UNIDO should 

follow an active   policy   in this mutter and advertise   1 lie  availability of 

fellowships. 

-M.     II  waB suggested that a study might be made with a view to the clascifi- 

•;•   . 'Vi :j d standardization of the  quality of  iron  aid steel   products for export 

a:..;   al;-'-,   in particular,  of the   quality  of  iron  ore. 

1 
4 

i 
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1 I;      •    ..-      ;   ». •   ,_    I       .j.   . c".:dy  i;ico' in,.' on  aluminium   prod ,.•- 

fa-":Li ' •'--" A':'--   !   '        t'J'Eu.;     (io(Nin.;n!   IU/H/44,   para.  > 1 ) ,   the 

:v; more  offec'ivo   h  carry  out  feasibility 

n  Uic  ro-'ur.  rather  than  organise  a ¿Truu} ;•, ' .di.03  .-u.d   pro—i   vc:z':•'.<• '    .     .t: 

study  m^.iti...,.;.     I;   wai: .:.a'et   tM-:..    the meeting was designed  to combine   Loth 

approaches   in   the   r.ci.c"   '.11V   11.   ..,.:.  planned  to  carry   the   feasibility   studies 

previously made  b>   E'JAl'ïï a.. J  .v.,   ,.   iodios in Acia and  the Par East a stage 

further. 

96.     The purpose of   the prxi.iod a ..minar on tin  plate  production (document 

ID/B/44,  para,  f-y),   wan q^^uonoJ.     It, was explained  that the seminar would 

concentrate on  special   ' oohiu.logical problema of tin plate production  under 

the  specific economo condì I . on;.;   prevailing in developing countries.     A 

particular consideraron wo.;;d  . e   the prowintf demand for tin plate  in  countries 

expanding their canned food promotion. 

9;'.     Many delegations :J4: ••Oü.od   that,   in  view of the discussion on pelletizing 

a.   the   S. comi  Inturrc: *io.-.al   iron   u-vi Steel Symposium in Moscow,  a further meoU 

11 - on     ni E   .opic v,an  r^q,; ¿r M.      I :.  was pointed  out  that  the Symposium had 

Bi:.«V"-'sle..] a Tr.r.ro J,. Lai. Led  yt;,^   o;'  nelle tizmr,   which was of particular   impor- 

tance   to developing countries - xporting  iron ore.     Some delegations advocated 

that   the Third  In terro-ional  Iron   and Steel Symposium  should take place   in   a 

developing country,   preforaLl;    ir.   Ln'r   Affrica,   Africa or Asia.    On   the 

question of holding the roxi.  Saponi urn  in such a country,   the Executive 

Director stated   I hat   this depended   to a large extent on  the availability  of 

funde, 

9t-»     It  was scented   'hat   the report approved by  participants  in the  Second 

Interregional   Iron  and Steel  Symposium be circulated   to   both developed  and 

dev lop it g conn tries« 

'.'"'.     f.:.   „he   Implementation  of  the   auppor ling act ivi t.,v   (document  ID/u/44, 

para.   ,'0),   i,he   importici ;*J  of   :.;xki:..'  into  account   tue experience of  the   develop- 

:':g co ;r: .rics  was  stressed. 

10c.   l;.toro:.-   ;,j;d  -uppert  worn  expressed  for  tnc   act. i uties  planned   by   UMIDO 

w-'::   1',^";.]''      '   'li-   i-cj : of !,•. '.all, rgica!   1 nu 1.: ;.r ¡ ua   1.   the prowsB of 

1    1 •;•: 'li a!¡:-.' i or.. 
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Group 3: Construction and building materials industries 

101. In the discussions on this group, the économie and social significane- oí 

the activities of UNIDO in this field were stressed.  It was pointed out that 

local activities were generated by housing programmes and the importance of 

using local building materials was emphasized.  In this connexion, note was 

taken of the activities of the secretariat in the field of cement and allied 

industries, ceramics, bricks, clays and refractories, industrial uses of 

mineral deposits and general building and construction material industries. 

It was stated that UNIDO should strengthen its efforts in the activities 

coming under this group. Several delegations suggested that UNIDO should pay 

greater attention to the low—cost housing and construction industry and to the 

improvement of building techniques. The need for close co-operation with the 

United Nations Centre for Housing, Building and Planning was stressed. It was 

noted that an agreement had been reached with the Centre. Reference was also 

made to the Building Centre in Rotterdam. In connexion with the proposed 

cement industry survey, it was questioned whether the survey would not involve 

a study of the building industry in general. 

102. A number of views were expressed regarding the activities of UNIDO in the 

cement and allied industries. Among the subjects touched on were the importance 

of freight and trade policy considerations, size of plants, capital costs and 

problems of financing, and the need for small-scale plants. 

103. In the discussion on préfabrication, some delegations stressed that 

emphasis should be given by UNIDO to this area of activity and other delega- 

tions offered assistance in supplying consultancy services. The proposal 

that UNIDO should hold a regional seminar on this subject in collaboration 

with ECA was noted. 

10A,  The view was expressed that the suggeuted use of plastics in combination 

with local raw materials to give low-cost structures might be too sophisticated 

for developing countries. Several examples of relatively simple applications 

wore mentioned, and it was suggested that these might be useful in providing 

Low-cost weatherproof structures for use in developing countries. 
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IOS   Several delegations also pointed out  the importance   of construction 

materials based on wood  and agricultural wastes and the  desirability of close 

co—operation with PAO in  this  field» 

106. Other topics touched on included materials for use   in disaster-proof 

structures,  the mechanization of tile manufacture,  the use  of refractories 

and  fire  bricks in the metallurgical  industries in developing countries and 

the possibility of investigating, in co-operation with IAEA,  the use of 

irradiation techniques in the manufacture of building materials. 

Group 4;    Chemicals, pharmaceuticals and other related industries 

107. In the introduction by the secretariat, the subjects dealt with in this 

field,   üu>,h as basic chemicala, marine salt, pharmaceuticals,  industrial 

fermentation and pulp and paper were outlined. 

108. The increase of activities in this field was welcomed by a number of 

delegations which stressed the importance to developing countries of an active 

chemical industry.    The desirability of regional co-operation and of UNIDO 

maintaining close relations with the regional economic commissione and other 

United Nations specialized agencies was emphasized. 

109. It  was pointed out  tlUkt  the industrialization of developing countries 

depended to a considerable extent on the ready availability of basic chemicals 

such at; marine salt, soda ash,  sulphuric acid, caustic soda and chlorine.    AB 

balance of payment considerations often tended to limit   imports,  local manufac- 

ture   frequently became desirable,    A problem which arose   in  this area was  that 

of developing a fairly  complex  industry on  a scalo which'  was sufficiently   large 

to make  the  industry viable, yet which was   in keeping with  the comparatively 

limit-id  demand in many developing countries.    Regional marketing arrangements 

were   -.'ìorefore felt  to be of great  importance, 

110. Queries were raised regarding the need for the seminar on basic chemicals 

proposed by UNIDO for 1970 in the Union of Soviet Socialist Republics.    It was 

pointed out by the secretariat that developing countries had expanded their 

bajic chemical industries during recent years and would profit from a meeting 



ID/H/6? 
Page  34 

at  which the;/ could discuss their experiences and become acquainted with up-to- 

date   information,   both   on  processes  and on  techno—economic  aspects.     One 

delegation stated  that   tue competent  organizations of its Government,  which 

was organizing the   seminar from a voluntary contribution to UNIDO,   had already 

performed important  work on the organization of the  seminar,  which  in fact had 

been carried over  from the  I968 programme. 

111. The desirability  of undertaking marine salt manufacture as a first step in 

the establishment  of a chemical industry was emphasized by several delegations. 

UNIDO plane considerable activities  in this field,  utilizing the results of 

the expert working group meeting held in Rome in I968.    These plans were 

generally supported. 

112. Attention was drawn to the difficulty some countries had in disposing of 

excess chlorine,   a by-product in the manufacture of caustic soda.    Circum- 

stances tended to be different in individual cases, the greatest difficulty 

in chlorine utilization usually being experienced by the less developed 

countries.    Delegations agreed that UNIDO should investigate the possibilities 

of utilizing excess chlorine. 

113. It was noted that UNIDO,  in accordance with the recommendations of the 

second session of the Industrial Development Board, had been active in the 

pharmaceutical  field.     An expert working group meeting on the establishment 

of pharmaceutical  industries in developing countries will be held in May 1969 

in Budapest.    Details were given by the secretariat of the type of papers to be 

presented at this meeting;    those would cover licensing,  quality control, 

marketing and training,  and a number of papers would be presented by PAO and 

WHO on particular aspects of the subject.    Existing market arrangements would 

be taken into account,  as well as problems related to the acquisition of 

know-how and licences. 

114. On the question of the production of chemicals by industrial fermentation, 

some delegations expressed the view that this would always be greater i'i coBt 

than petrochemical   processes.    Other delegations maintained that,   in certain 

developing countries,   industrial fermentation processes could be economic as 
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they had particular applications in the manufacture of a numi or of complex 

and high-cost products which were difficult to synthesize.  Such questions; 

would be among those considered at the expert working group meeting which 

UNIDO proposed to hold in Vienna in 1970. 

115. Some delegations expressed the hope that work by UNIDO on the développai. 

of chemical and pharmaceutical industries could be undertaken in two stageu. 

The first stage would consist of efforts to develop industries basad on the 

chemicals involved, and at that stage the industries would rely on imports; of 

chemical intermediates. The second stage would be to develop and expand those 

industrien to produce the chemical intermediates to meet the needs of other 

sophisticated industries in the developing countries. 

116. The assistance rendered by in IDO to developing countries in the pulp and 

paper industry by carrying out feasibility studies and by aiding in the 

rehabilitation and improvement of existing plants was appreciated. Close co- 

operation with FAO was urged. The idea of developing small plants (under 

50 tons per day) was supported. It was pointed out that under certain circum- 

stances such small plants, using bagasse as a raw material, could be viable. 

Emphasis was laid by Borne delegations on the use of bagasce, which was readily 

available in many developing countries, and also oi other raw materials, such 

as straw, softwood, bamboo and tropical hardwood.  It was suggested that an 

expert meeting on the pulp and paper industry should be held, and that UNIIX) 

should consider this in its future programme. 

Group 5: Fertilizers, pesticides and petrochemical industries 

117. Many delegations supported the activities currently being undertaken in 

this group and those proposed for I969 and I97O. There was a consensus of 

opinion that UNIDO should give high priority to the fertilizers!, pesticides 

and petrochemical industries. 

118. UNIDO's efforts in concentrating on some major fertilizer industries, 

namely nitrogen, phosphate and potash, were encouraged. The question of the 

availability and price of sulphur caused concern to many delegations;, which 

expressed their approval of UNIDO's work in providing both supporting and 
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field assistance  in the  investigation of substitutes  for sulphur.    After dis- 

cussing the work to be undertaken in exploring the production of fertilizers 

using minimum amounts of sulphur or alternatives for  sulphur,  a number of 

delegations suggested that  UNIDO further extend its work in this  field. 

Particular mention was made  of the possibility of using phospho-gypsum (gypsum 

obtained as by-product from wet process phosphoric acid production)  for  the 

production cf sulphuric acid and phosphatic fertilizers.    Some delegations 

also suggested that a cost  study be made and techniques developed with a view 

to reducing the cost of production of sulphur in the sulphur-producing coun- 

tries so that  sulphur could be mad', available at a lower price. 

119. Regarding the proposed case study of under-utilized capacity in fertilizer 

plants (document ID/B/44,  para. 136),  it was suggested that if the under- 

utilization was found to be due to lack of demand, caused by insufficient 

sales promotion and development of markets, the assistance of PAO should be 

requested in solving this problem. 

120. Many delegations commented on the effective use of manuals and other 

publications and emphasised the importance of analyzing the cost/benefit ratio 

of publications.    Some delegations noted that the experience of some develop- 

ing countries should be used in preparing manuals and other publications. 

One delegation suggested that a market research survey be conducted in order 

to ascertain the actual demand for UNIDO publications. The publication pro- 

grammes of UNIDO should be directly related to demand. 

121. With regard to the fertilizer and pesticide industries promotion and 

development meetings to be convened in I969 and 1970 in co-operation with 

regional economic commissions, some delegation« pointed out that discretion 

must be shown in promoting new projects in countries where existing capacities 

were not being fully utilized. 

122. One delegation expressed its doubt of the advisability of postponing till 

I97I, as proposed by the  secretariat,  the holding in the 'inion of Soviet 

Socialist Republics of an  international fertilizer meeting (originally 

scheduled as a congress)  which had been planned for  1969 or 197O by the 

competent organizations of the Soviet Government. 
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i;;.   There was unanimity about  the  importance of the  pesticide  and herbicide 

i^lustries.     However,   m<*ny delegations expressed anxiety about  harmful residual 

otilóte  of pesticides and herbicides  and suggested that,  when government 

requests were received,  UNIDO should deal with this problem in close co- 

operation with FAO and WHO,  which had experience  in the use of new or substi- 

tute pesticides and herbicides that  leave no harmful residues.     Improvements 

m  production techniques of certain pesticides and herbicides might also help 

in  this matter. 

124. Several delegations recommended assistance in the utilization of excess 

chlorine, where it existed.    Suggestions were made that the use of chlorine 

in the production of titanium metal,   pesticides and plastics should be 

investigated. 

125. Some delegations supported the  idea of the preparation of a pesticides 

manual  and recommended the  inclusion of chapters on the utilization of herbi- 

cides and pesticides and on the risks of contamination in the handling of such 

products. 

126. Note was taken of the work programme of UNIDO in the field of petrochemicals, 

and this work programme was strongly supported by most delegations.    Several 

delegations stressed the importance of assisting the natural rubber industry 

at.! of carrying out  studies to identify problems of competition between 

na'ural  and synthetic rubber. 

12'. UNIDO's programme to provide assistance, in conjunction with IAEA,  in the 

ie/elopment of plastic wood and bagasse construction materials using irradia- 

tion techniques was given wide support after general discussion. 

12  . The proposed petrochemical symposium to be conducted in October I969 in 

U^e Union 01 Soviet Socialist Republics was noted.    Many delegations stressed 

their interest in this symposium, as petrochemicals were vital to their 

économies.    One delegation stated that,  in view of the importance of this 

;:?otiruT,  and also as the previous similar UNIDO meeting held at Tehe.an in 

- ."4 was called a conference, the proposed meeting should likewise be called 

a conference rather than a symposium. 
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129. Note was  taken of the proposed programme   for   the   production of protein 

and   fodder yeast  from oil and of the  suggested development of this area in 

future years. 

130. A^.ong subjects that  should be   uorne  in mind   by  the secretariat  in carry- 

ing out  supporting and field activities,   the  following were specially mentioned: 

co-operation with regional economic  commissions  and other specialized 

agencies;    utilization of stuu,,,   material already  produced by other  institutes 

and organizations;     studies and efforts for  better utilization of existing and 

future production capacities;     repair and maintenance  of fertilizer and petro- 

chemical plants;     fellowship  training in  fertilizer  and petrochemical 

production;     assistance   m regional  co-operation   in   the production and market- 

ing of fertilizers;     assistance  to  existing plants,   projects under construction 

•and new projects;     and keeping abreast of technological developments by 

contacts with universities,  research institutes and   international  organizations. 

131. The representative of PAC emphasized the   importance of the  work being 

undertaken under this group of activities.     He  reported that   -'AO was co- 

operating with WHO and IAEA in studying the effects of fertilisers on crops. 

Work was also being done,  he added,  on pesticide  control.    H? stated that 

there was wide   scope  for UNIDO with regard to  the   industrial aspects of pesti- 

cide production,  especially  in the  light  of new developments  m  this field. 

132. The Board agreed to hear a statement by Mrs.   Inga Thorsson,  Director of 

the Social Development Division at United Nations Headquarters in New York. 

After having referred to  the activities of the United Nations in the  field of 

social development,  the terms of reference of the Commission  for Social 

Development,  and the work of the United Nations Secretariat Division serving 

the Commission,  Mrs.  Thorsson  turned to the need   '.'>r bringing social  aspects 

into the planning of inJustrial development. 

133. It was agreed that a summary of this statement  be included  in the present 

report »^ 

.   s .niniary   is reproduced  in annex VI. 



ID/irò;1 

Fugo  y i 

'íf ' in  ^;     Light   mdistrie.- 

!_4.   No'e  wa::   -.^.-ri   •_• f   ':..•   ;V    'hat    Un:  a'MiviUoü   of UNIDO  iti   this   field  had 

pen  c-'v:e.':ti  ..r.,. i     ¡,   í'v.r n ..     :;•  -'ors:     food processing,   leather and  shoes, 

textiles  and  woe 1 ¡.-TOCCCíIM,,.     .'ho  secretariat  stated  that,  whenever  appropriate, 

the ¡JO  activities  had  b<>or.   •- ..-or •» : nated  with  those  of  PAO.     Several  delegations 

stressed the   importance   oí'    he  untivi ties  in  this group  and suggested  that 

they  be given  high priority.    One delegation expounded the principles which 

it considered  should on der li. e the solution of problems concerning the  inclu- 

sion of technical  assistance projects   in  the UNIDO programme.    One of those 

principles was  that technical assistance should be granted primarily to  the 

least developed of the developing countries so as to meet   their vital need 

for industrialization.    The jame delegation also expressed the opinion that 

projects in   this group should be selected with greater care and that  it was 

unprofitable   to allot  funds to Israel   for the execution by UNIDO of technical 

assistance  projects such as aid  for the minting of money,   the cutting of 

diamonds and   the dispatch of graphic  artists to that  country.    That opinion 

was shared by  other delegations.    While not going into  the substance of the 

attor,   several delegations objected to  the singling out  of one particular 

recipient country  in  this connexion as  being contrary to generally established 

United Nations practice. 

13b.   Ir   ropl-    to a question raised during the discussions concerning research, 

it was explained that   there was • o  intention of undertaking or organizing 

research work within UNIDO,   but   that   the aim of UNIDO was to provide technical 

assistance to  research institutions  in  developing countries and to encourage 

research  institutions in  develop.;! countries to specialize  in such research 

as would be of particular  importance  to  developing countries.    In this 

connexion,   at + en+ion was drawn t-  the  project establishing a coconut  institute 

for the purpose of investigating the manufacture of  industrial products from 

coconuts. 

136.  The secretariat  stated that  it endeavoured to make a careful  selection 

of experts,   both  from advanced and developing countries.     As far as experts 

from advanced   co -.."tries were concerned,   the secretariat  had set  up a network 

-'  -j on'.act j w^th leading authorities   in   fields of  interest  to UNIDO,   and it 

'••a- ''i.l;,   after  a;, exchange  of vi JVJS with su :(.•  lead ir ' authorities that 0-porta 

m 
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from developed countries were  invited.     In  select,ng experts  from developi,.;: 

countries,   attention was paid to the  spécifie conditions  prevails in  indivi- 

dual developing countries  in order to make   sare that   the  experts   1.1 question 

had full  knowledge of,   and experience  in,   the problems relating  to the transfer 

of technology  in the specific  field with which the meeting was U   leal. 

137. In answer to a question regarding the extent to which  staff members 

actively contributed to the preparation of paperB for meetings,   the secretariat 

replied that the outlines and objectives of the papers were   formulated ty 

staff members.    Experience and expertise were not available within the 

secretariat  in all the  industrial sectors covered by UNIDO activities,  however, 

and therefore in some instances outside consultants were used in order to 

obtain the best and most up-to-date information. 

138. It was noted that,  in the food processing sector, projects in the following 

fields were being undertaken:    canning and processing of fruits and vegetables, 

fish processing and production of fish protein concentrate,  protein from coco- 

nuts and other cheap protein products,  rice and cassava processing, and the 

processing of soya bean into concentrate and meat-like products.    Special 

attention was paid to the problems of the preservation and refrigeration of 

food products. 

139. Several delegations drew attention to the difficulties,  particularly  in 

respect of trade barriers,  of exporting products of the food industry and 

light  industries. 

140. The question of the activities of UNIDO in the field of rice processing 

was raiBed.     In this connexion, the secretariat stressed that  the activities 

of UNIDO were exclusively concerned with applying modern techniques to the 

.ndustrial processing of rice.    Interest was expressed by a number of delega- 

t ons in  the proposed seminar on rice  processing which UNIDO hoped to hold  in 

co-operation with PAO.    Mention was also made of the work done in this field 

by the International Rice Commission,  a statutory body of FAO, and the purpose 

of the proposed seminar was questioned. 

1 
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141. Tt  was suggested  that UNIDO should participate  in the work of the 

UNCTAP/FAO working party on forest  and timber products and help  in  the establish- 

men!,  of the proposed   tropical   timber bureaux in Europe and North America.     The 

secretariat  stated   that   it would give all possible assistance   if requested  by 

UNCTAD   to  do  so. 

142. Dating the discussion on the wood processing industry,   assistance wau 

called  for  in the establishment of a. design centre for furniture and in   the 

development of an export oriented furniture industry. 

143. It was suggested that UNIDO should explore the possibility of setting up 

a system whereby continuous information on textile designs could be supplied 

to developing countries« 

144. A statement*'   was made by Mr« Albert Aten,  representative of the PAO,  and 

it was agreed to take up hie remarks in the discussion on matters of co- 

ordination (see chapter IV). 

Group 7:    Industrial legislation, patents and licensing 

145. it was noted that the activities under this group covered three main 

categories:    industrial  legislation,  patents and licensing.     In industrial 

legislation the emphasis in the work programme was on comparative studies of 

industrial   laws and regulations and on the establishment of a network of 

correspondents.    In  the  field of patents,   the emphasis was on  the training 

programe  for government officials, on the organization and administration of 

paten    offices,  as well as on the preparation of training material.    In  the 

field  of  licensing,   the emphasis was on the possibility pf establishing a 

propi      ' :cry   technology   bank as well   as on  the preparation of  training material 

on  i :        ::ii.   prad if-'ò.     It was noted that  auxiliary  activities   in   this group 

in iV-    ;' >rir. of seminars,   conferences of groups of exports,   preparation of 

repor   o and subcos and   the like might give a powerful   impetus to operational 

activ   ties and increase  the flow of applications by governments to UNIDO for 

technical assistance in this field. 

4y     For the full text of this statement,  see annex IV. 
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146. Many delegations expressed their support  for the programme of industrial 

legislation which,   in their opinion,   was a necessary element  in the process 

of industrialisation  in the developing countries.    They stated that  the 

activities of UNIDO in this field should be expanded and strengthened func- 

tionally and financially. 

147. Many delegations expressed their support of the programmes in this group. 

Some delegations welcomed the activities of UNIDO in preparing regional and 

sub-regional studies on industrial lawe and regulation*.   A few delegations 

emphasized that more useful assistance could be provided by sending experts 

to the respective countries or regions for longer periods to advise governments 

on the enactment and implementation of appropriate laws and regulations.    The 

project for the establishment of a network of correspondents was noted.    One 

delegation suggested that UNIDO, before expanding this scheme, should consult 

with international aid organizations and investment promotion institutions. 

Another suggestion was that UNIDO should initiate the elaboration oí model 

laws in the various fields of industrial legislation as a complementary action 

to the traininf programme for government officials.    It was also suggested 

that the manual on licensing practices be given the forn. of a descriptive 

directory.    One delegation from a developing country with considerable 

experience in the field of industrial legislation offered the advice of its 

Government to UNIDO.    The importance of the protection of industrial property, 

as one of the basic legislative measures for the transfer of technology, was 

emphasized.    Several delegations expressed interest in the proposed establish- 

ment of a proprietary technology bank.    It was felt, however, that more 

detailed information regarding the purposes, functions and financing of .the 

bank was needed before taking a position on this matter.   Questions were 

raised concerning (a) the transfer of technology originating in developing 

countries,  (b) the statutes of the bank, and (c) consultations with UNCTáD. 

One delegation suggested that more details should be provided in writing by 

the secretariat.    It was also proposed that UNIDO take further step3 to make 

the transfer of technology free of prohibitive conditions regarding the re- 

utiiization of the same technology in the individual recipient countries and 

regarding export  facilities for the end product of such transferred technology, 

without prejudice to the interests of the donor. 
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148.   The proposed activities of UNIDO  in  the  field of patents and  the  protec- 

tion of industrial property were noted.     It was emphasized  that  the  activities 

of UNIDO should be cleaily co-ordinated with those of  BIRPI  and other  inter- 

national organizations active in this field.    Those  activities  included a 

programme  for training government officials in industrial  property questions, 

to be carried out in co-operation with various intergovernmental organizations. 

It was noted that no costs had been assigned to this project  in the work 

programme because the preliminary work required in  I97O was to be carried out 

exclusively by the staff of the secretariat.    UNIDO was offered assistance 

in the organization,   in one country,  of seminars and special courses on  indus- 

trial legislation,  licensing and patents. 

Group 8;    Industrial services and their administration 

149« Several delegations expressed the view that activities covered in this 

group were important to the acceleration of industrial development and expressed 

satisfaction with the work undertaken by UNIDO.    Attention was also drawn to 

the importance of regional and subregional co-operation in this field. 

Industrial research and standardization 

150. The majority of delegations favourably reviewed the programmes of work 

in the field of industrial research and standardization and expressed their 

satisfaction that UNIDO was giving these  important  subjects the attention 

they deserved, as reflected in both the supporting and field activities. 

Some delegations noted that there was a logical sequence in planning and 

implementation of the programmas for 1968,  1969 and 1970,  as well as consis- 

tency in the percentage of funds allocated to those activities. 

151« Several delegations stressed the importance of establishing industrial 

research institutes in developing countries and the  i iportance of the role 

that those institutes played in the mobilization of internal resources» 

particularly through the more effective utilization of local raw materials, 

agricultural wastes and by-products, which made them an effective tool of 

industrial development.    Attention was drawn to the  feasibility of utilizing 

natural hard fibres for the production of various industrial products.    One 
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delegation emphasized that only  the establishment of State centres   Ln various 

spheres of industrial  servicing could effectively solve  the  problems facing 

developing countries in this field.    One delegation  felt  that   the  proposed 

industrial research institutes in the developing countru-s should establish 

contacts with those  in developed countries and that UNIDO might serve as  an 

intermediary  in  this respect. 

152.  Some delegations strongly supported the creation of the  proposed inter- 

national association of industrial research institutes as a  forum  for the 

exchange of information and experience.    Such an association was also welcomed 

as a better means for co-operation on indigenous local  technological develop- 

ments and on research between various developing countries as well as between 

developing and developed countries. 

li,3. The need to organize meetings and seminars in the field of standardization 

and research was given particular attention by many delegation«.    The need for 

training in standardization was also mentioned by a few delegations which,  on 

the basis of the long experience of their countries  in this  field,  offered to 

co-operate with UNIDO and to help in the implementation of regional and inter- 

regional training programmes.    The delegation of one co.utry  stated tha    the 

competent organizations of its country were prepared,  as part of that country's 

voluntary contribution to UNIDO,  to organize  in 1970  a rro.-rramme  of group 

training in standardization for specialists from develo.   •- countries.     It 

also stated that those organizations were ready,  as pan   of  the saw: contribu- 

tion,   to compile special reports and studies on Standardaktion problems,   to 

prepare model  schemes for a national standardization and metrologici service 

adapted to the conditions of developing countries,  and to  assist  in the 

establishment of national centres of metrology,  including the preparation and 

delivery of appropriate equipment. 

154.  It was noted that co-operation and collaboration wei-   ta,: ng plac-  with 
-\eel i: •'3   .'rjld UNESCO and ILO in the  field of standardization.    Further 

field missions were being planned in close co-operation ..     r.  ' •*.•  rcunona.1 

economic commissions and UNESOB.    Some delegations mentio: 

of applied metrology  as a prorequisite  for industrial dev 

collaboration of UNIDO with UNESCO in   this field was wel 

j e . 

i.- - ort uioe 

,   vid   ''iti 
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:• '..   Ou: of   '.he main  obstacles  to  goods and products  finding acceptance  on 

...or'   'uid  lona]   markets was 1 ru k of compliance with  accepted  specifications. 

¡iv    M.".•''usL'.y   for  the establishment  and implementation of quality control 

pr graines was emphasized by several  delegations,  which also concluded  that 

/i' vil i es of UNIDO   in this  field had improved in comparison with pre- 

as years 

A(]-;iinì:: rati ve machinery for industrial development 

I'' .   The activities of the secretariat  in the organization and administration 

of  industrial  services were noted with satisfaction.     In particular,   one 

;J' legation expressed its appreciation of the inclusion of industrial co- 

o:rai.  '¡s  -ivong the activities  in this group and welcomed the  publication of 

a 'ialini  on  industrial co-operatives.    The  training workshop for managerial 

c'-.tf'f of ch,;;bers of industry and the workshop on the organization and 

airm i: ¡rat¡un of industrial services were  noted.    One delegation,  reporting 

v    trie work   mdertaken by  the competent organizations of itß country on the 

preparation  of a seminar on the organization and administration of industrial 

services for  the countries of Asia and the Near East,  expressed its concern 

nut  pi )!'lc!,s relating to  thf holding of the seminar  in I969 were still un- 

s    ved t.,   tí.>.•  secretariat,   and it requested the secretariat  to take  the 

i    •essu'.Y  s!< ps to hold  the seminar  at the  appointed time (August-September 19<J9)« 

';      s    ••!-.'   at   took note  of  this observation.     One delegation  .stressed  the 

.,- -MI•••    if      e need to  provile all  interested governments as rapidly  as possible 

w.'i  ! •>• fis ]ings of UNIDO miss-ions on repair and maintenance. 

!V  e 1 ; 

•   .   A.,  far 

• r< r 

SOS 

' !0 ht. 

:-r, - •f  • 

er- 3. ..or- 

,.e» a1. la' 

fa.se 

'!' new international  industrial  transfer  institutions 

10 equity  capital  funds were concerned,  the secretariat stated 

ibility  study   >n  this project   indicated  that  it would be pre- 

[DC  to   iry   to stimulate  the organization of f.uch new institutions 

t   'me.    Rawer,   it   would be preferable  to use the resources of 

i:er.tif\,   docu..".&nt  and  present  industrial projects to potential 

vestirei.'.     Tome delegations stressed that UNIDO shou'd not   he 

• sscisf operations which clearly  came within  the oomjetence of 

f'tnat.eisg  institutions  and welcomed the decision of the 

j   vit er   •he   proposed programme and to discard the   idea of setting 

;  on  u  pi lot   sasis. 
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158.  It waB noted that the preliminary feasibility study on the possible 

creation of medium industry multiple plant chains in the developing countries 

through the application of the "franchise package" system had been completed* 

One delegation supported the franchise syBtem.    Several delegations expressed 

the view that the secretariat should investigate and clarify the subject much 

further before it initiated any activity designed to stimulate and assist the 

establishment of franchising organizations.    Some delegations voiced their 

concern about the possibility of monopolistic developments under this project, 

and expressed the hope that particular care would be taken to safeguard this 

project,  if undertaken,  from such tendencies. 

Group 9»    Industrial information and promotion 

159»  Projects submitted under this group comprised,  in the main, continuing 

servicing functions tailored to the requirements of industry  in the developing 

countries in the interrelated areas of industrial information and promotion. 

160. The  information submitted by the secretariat  indicated that the main 

activities pursued by UNIDO in this group were: 

(a) The setting up of an industrial irforma+ion and data centre at 

UNIDO headquarters,  with a network of information  transfer 

facilities in developing countries; 

(b) The provision of pertinent  information to developing industry 

by answering specific inquiries and through the publication 

and distribution of periodical  publications and monographs; 

(c) The promotion of the flow of financial and technical resources 

from potential suppliers to industries  in need of those resources, 

through information on the availability  -<f such resources (know- 

how,  services,  equipment  and funds)  and lv  ai'T'iTing face-to-face 

discussions between suppliers and consumers of 'hose resources. 

161. The  I97O programme placed emphasis on the expusi'r; of lata collections 

:i'   headquarters and on the  strengthening of local  í^form^ i :••:  facilities  in 

i*      \i    .'ç' areas through  the  provision of experts and   .'v>llewshiv:;  as vgell   as 

M.i   ...   .     :.o organizatiuv:  of a training worksji.cp  awú  'wc  re^i-on^l  ¡jenur.ûrs. 



TD/P/62 
Page 47 

162. In comment i nr- or  this  iroup,   delegations p-enerally recognized  the   import- 

ant  role that  UNIIX)  should   ìE? .,: .   ir,   the  transfer of   industrial  information 

and assigned high  prior'' l¿   to 4 he   jxpansion of  the   Information Clearing—House 

with the necessary    strengther.ing c ;* the   local   iransfer facilities   in develop- 

ing countries.    One  of the delegations  stated  that   the competent  organizations 

of its country were  prepared to   assist UNIDO to establish and equip the  UNIDO 

Industrial  Information Centre  m  Vienna by supplying  the Centre with  scientific 

and technical  information and documentary material  that could be employed in 

the industrialization of developing countries and also to assist developing 

countries in the organization of their own information services. 

163. One delegation expressed some doubts as to  the  advisability of distribut- 

ing   industrial   information card:,   to all  institutions in the various countries, 

a process that would result  ir,  an  overflow of questions.    UNIDO should not 

create hopes which could not be   fulfilled, but  should introduce a scheme on 

a restricted and selective basis« 

164. In his roply,   the Executive Director recognized that  it might be hazardous 

il UNIDO embarked on services which were not  likely  to be easily  fulfilled. 

So far,  in spite o:'  the distribute   t   of pamphlets and other means of contact, 

the number of questione received i"om the developing countries was still  about 

sixty a month,  and those were handled by the secretariat.    OECD,   for example, 

nad ostai.lisr.ed a similar prefect ^ <¿ars ago.    UNIDO was co—operating very 

closely in the project  for quêtions arid answers with a large number of infor- 

mation centres all  over  the world.    Even if UNIDO were to come to  the conclu- 

sion that it  was receiving a greater flow of requests than  it could meet,  the 

solution would not  be to  stop  the ¿ervioe,  but  to face the situation by  taking 

the appropriate action possible at the country level  in co-operation with 

national authorities. 

16s. Reference was made in this connexion to the catalytic role to be played 

by UMIDC and +0 the  desired multiplier effects.    Many delegations stressed the 

importance of making full use of existing sources of  information and,   in 

particular,   of bringing into those efforts the  facilities and services p.lready 

available tr  developed  and dov loping countri.es alike.    Some delegations  sugges- 

ted  that UNIÒX assist member States  in  developing integrated information 

services  :hat  could  provide a complete rang«,  of services required  for ascertain« 

ir.f." selective.,;    the   ava.laf ilxt,"   c     investor t s and   technology and  the   xocation 

"'*•' eq-tipr-en*- . 
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166. Several delegations mentioned the need to upgrade  local   information per- 

sonnel  through training,  and one delegation  suggested  that greaUr use  te i< ade 

of voluntary contributions for that purpose. 'j 
i 

167. It was pointed out that   information on the marketing of industrial pro- 

ducts was desirable.     There was a need for provision and distribution of 

selective information  tailored to the specific requirements of various develop- 

ing countries.    Activities in that  field had to be carefully co-ordinated, ,j 

however, with those of other  interested organizations,  especiall;.  the 

UNCTAD/GATT International Trade Centre.    Reservations were expressed by two 

delegations with regard to the feasibility  study proposed in paragraph 239 

of document ID/B/44 on the  subject of an  inspection system for used equipment, 

to be introduced and eventually sponsored by UNIDO.    It was the  .new of some 

delegations that the transfer of used equipment to developing countries should 

be subject to the condition that the recipient countries must not suffer from 

a problem of technological obsolescence due to the transfer of Buch equipment, 

168. Many delegations made statements in support of the continuation and ex- 

pansion of activities in the  field of promotion.    Some delegations called j 

attention to the  importance of mobilizing all sources of investment  and know- | 
I 

how if a desirable rate of development were to be attained.    Several delegations   j 

noted in particular promotion schemes to  be organized for specific industries 1 

in connexion with trade fairs.    However,   several  delegations called for a 1 

current evaluation of results and for assistance to developing countries in 

the setting up of their own national promotion services, 

169. Some delegations referred to the provisions of General Assembly 

resolution 2152 (JCXl)  defining the functions of UNIDO and consider.d that  the 

secretariat paid undue attention  to the   idea of promoting the   industrial 

development of developing countries by drawing funds from private foreign 

souroeo (Programme of Work for 1970,  ID/B/44,  paras.  250-254).    They  did not 

consider that UNIDO should act as an intermediary for private foreign companies 

seeking a favourable  area in which to invest capital and endeavouring to bring 

the industry of developing countries under their monopolistic  influence.    This 

interpretation of resolution 2152 (XXl) was challenged by another delegation. 
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170.  Another delegation called attention to the present division of work 

between the  two divisions responsible   for groups 7 to   11 and  12 to  1%    At 

present there  seemed to be no clear-cut distinction,   since both divisions 

dealt with various  aspects concerning the transfer of  industrial  information. 

Panels, correspondents and other contacts in developing countries for the 

information programme of UNIDO should be co-ordinated. 

Group 10a;    Industrial training 

171. Many delegations supported the three-level in-plant group training 

programmes. 

172. Some delegations considered that only the creation of a training By s tern 

within the developing countriüs themselves would radically solve the problea 

of training personnel for industry«    One delegation offered expert services 

and equipment to assist the basic level in-plant training programme. 

173»  It was felt that middle-level in-plant training programmes were particu- 

larly useful and were filling a gap within the existing United Nations training 

system.    Several delegations fro« countries already sponsoring courses offered 

training in the fields not as yet covered.    Some delegations expressed the 

willingness of their Governments to organize,  in co-operation with UNIDO, 

midd'O-level  in-plant training programmes in new fields.    One delegation  re- 

portai that,   in addition to the  training programme for  the  iron and steol 

induh•'.ry which its  country had been operating for a number oí' .yeùJ's and  the 

trai' :.ng programme   for the metal  processing induetrj/   (including piuilemu of 

agri     Uorai   engineering)  organized  b,y   the Baine ^oai^r;.   wi '.h   ' r»;    o-oper-ition 

of  t. .''••!! ¡>0  secretariat,   the oompe ' eu l   urvunsa; 

prej • ? '•-..•.••     -ii    ! '<"() ¡-J :   s •      ..)..•.- _v^;iî>; 

but; ,            ;  • -i .ï •• L       --          •    ' • . 
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wan raided whether   in-plant   training of supervisory personne]   was more urgently 

needed than  similar   t raining of graduate engineers.     Some delegations welcomed 

the agreement,  with  ILO.    They endorsed the training programmes,  provided that 

there was no overlapping with  ILO activities. 

174. With regard  to  the conversion  of a number of in-plant training programmes 

into continuing  international programmes,   several delegations questioned the 

move of UNIDO  to have  further projects of this kind submitted to UNDP for 

Special Fund financing.    It was their understanding that,  prior to the estab- 

lishment of those programmes, UNIDO would require the approval of the Board. 

The delegation  of one country recalled the  statement  it  had made at the second 

session of the Board to the effect  that its country possessed highly qualified 

cadres of specialists and would operate institutes in its country with its 

own staff, without  calling in foreign specialist  and administrative personnel. 

Several delegations asked when the long-term programme  called for in Industrial 

Development Board resolution 8 (li)  would be forthcoming.    One delegation indi- 

cated that the  offer of its Government envisaged organizing a programme of 

electronic industries in-plant training to be conducted during three consecu- 

tive years,  but  not  the establishment of an international training institute. 

17% Regarding the question of setting up training institutes in developing 

countries,  the  Executive Director  indicated that,  after  consultations with 

IFNDP and member States,  two offers had been received from the Netherlands and 

Poland and transmitted to UNDP as  long-range programmes  to be  financed under 

the Special Fund.    The project  for a textile industry  training programme in 

Poland had already been sponsored by nine devt loping countries,  and it was 

hoped that  the  electronic industries training project   in the Netherlands would 

also find widespread support  among developing countries.     If UNDP approved 

those two projects,  negotiations with other countries would be continued. 

Those represented the practical steps taken by the secretariat to implement 

the resolution  of the Board. 

176. The top-level  in-plant training programmes were generally endorsed and 

some delegations  indicated the willingness of their Governments to continue 

their co-operation   in organizing such programmes.    It  was suggested that 

emphasis  should be  on  the  improvement  of management  skills.    Several 



IP   M  e.' 
P-ige   M 

delegations indicated that  care  chould be   taken   to ensure  that   the   ind,,f.i i'.. 

in which  the training was   to   be carried out  was  similar   to  the   industry   in 

which  the  participant  was  employed   in his  home  country.     Partien Lai1  attention 

should be  given   to ensuring   thai   the experience  gained would  be  read in- 

applicable  to   the home country   of the participant.    One  delegation,  referring 

to  countries without enterprises  in which engineers .ould be  trained,   ungge sit- 

ed   that   the funds intended  for  in-plant   training should be used to  set   up 

enterprises which could  then  be  used for training purposes. 

177» Wider circulation of the   training material   for  the   several   in-plant   train- 

ing programmes was suggested. 

178.  Several delegations referred to the problem of the "brain dram" and 

requested UNIDO to pay continuous attention to this subject. 

179»   It was noted that an expert meeting would be held jointly with ILO  in 

I97O to examine the best administrative and working methods for an industrial 

training organization, 

180. The  in-plant study visits in industrialized countries received the 

support  of several delegations,  which also offered    he assistance of  their 

Governments in organizing such visits.    A number of  delegations requested 

that the  visits be well organized and that  special attention be paid  to  the 

selection of industries and countries, in order to prevent the programme  from 

assuming a touristic nature, 

IBI, The training programme  for managers of Stat , enterprises was welcomed  by 

a number of delegations aa,   in their opinion,  this programme filled a need of 

many developing countries.     A number of the countries requested that   the 

priority of this project be  changed from "B" to  MA".    Some delegations   indi- 

cated that their Governments had experience in this field which could be used 

by UNIDO in organizing such programmes. 

Group IQbi    Industrial management and consultine services 

IR2.  Several delegations supported the management  clinics programme.     The 

success of such a clinic organized in I968  in one  country was i;tressr."i,   and 

it.  was suggested that  the programme be established on  a continuous; bau is. 
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The need for flexibility and adaptation to  particular need:; was underlined, 

as well as the need for Bupport and  follow—up from national or private 

organizations. 

183. Some delegations  felt that there was an urgent need for improvement of 

local consulting resources.    Other delegations, however,  pointed out that a 

certain danger of protectionism in connexion with such improvement  should be 

kept in mind.    Some delegations felt that the University Co-operative Programme 

was not presented clearly in document ID/B/44*    It was not clear whether assis- 

tance from universities in advanced countries, or to the universities in 

developing countries was envisaged.    Some delegations underlined the desira- 

bility of UNIDO stimulating direct contacts between technological institutes 

and research organizations of the advanced and developing countries under the 

University Co-operative Programme. 

184. Several delegations requested more information on the Consulting 

Consortium, in particular regarding the findings of feasibility studies on the 

proposed project and the cost breakdown for the project in the work programme. 

Doubts were expressed as to whether good consulting firms would be able to 

spare any idle resources and how these could be matched with the needs of 

developing countries. 

185. Several delegations supported the meeting in 1970 on the use of consultants. 

Some delegations requested information on the meeting to be held in 1969»    It 

was stressed that a manual on the use of consultants had been published by 

UNIDO in 1968 and that the meetings should make use of it. 

186. Several delegations expressed support  for the project mentioned in 

paragraph 285 of document ID/B/44»    It was felt, however,  that the problem 

should not be considered on a general level and thai* a case-by-case approach 

was needed in order to take into account the specific conditions in different 

countries.    Nevertheless, some delegations expressed their support for the 

utilization of the services of consulting firms, when suitable arrangements 

could be made. 
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Group 11:    Small-scale industries,  including industrial estates and 
industrial extension services 

187. Many delegations expressed support  for the work of UNIDO  in the field 

of small-scale industries.    In their view,  there was scope in all develop- 

ing countries for small but modern industrial establishments.    They felt 

that, on the whole,  the work programme of UNIDO for 1970 would contribute 

to the stimulation of new entrepreneurship and the modernization of existing 

small-scale industries in developing countries. 

188. Some delegations acknowledged that small-scale industries had a 

role to play in the industrialization of the developing countries, 

especially those at an early stage of industrial development.    Emphasis 

was laid by some delegations on the role of the co-operative movement 

in development programmes for small-scale industrial undertakings.    Some 

delegations expressed the view that rapid economic growth and independence 

could be achieved mainly through the establishment of large-scale industry 

under government control and by encouraging the vertical integration of 

small-scale industrial activities with the heavy industrial sector, as 

this was the only manner in whioh the small-scale industries could play 

a meaningful role in industrial development activities.    This should be 

refleoted in the work programme of UNIDO.    It was pointed out that, since 

the development of industrial production in developing countries - an 

important factor in their economic advancement — should be acomplished 

with due reference to the specific features of the national economy, 

UNIDO should give serious attention to the determination of the industrial 

structure and type of enterprises best adapted to the specific conditions 

prevailing in those countries.    Some delegations were of the opinion that 

a disproportionate share of UNIDO's technical co-operation activities 

was in the field of small-scale industries as compared with other 

sectors (ID/B/44I para. 311 table 3).    Other delegations pointed out, 

in this connexion,  that teohnioal co-operation funds were allocated in 

response to requests by governments, and not by decisions of the secretariat, 
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1"').   Ft  was the view  of  nome delegations   that  among the   particularly 

useful  projects  in the   I'T/O work programme were the meetings on the 

development of small-ce-.ie industry  in the  West and East African sub- 

reglons (I'I)/R/44,   para.   30l),   the meeting on subcontracting between 

largo ans  small   industries  (lD/ß/43,   para.   2JH and  ID/B/44,   para.   313) 

and  the group training programmes on  industrial  estates  (ID/B/44, 

para.   296).    Attention uar; drawn to the need for close co-ordination 

work with 'INCTAD and GATT  in organizing the  meeting on marketing and 

export promotion of amali  industry products  (ID/B/44,  para.  315). 

Interest was expressed  in the studies on specialized industrial  estates 

(TB/B/44, paras.  297-299) and mobile demonstration workshops (ID/B/44, 

para.  305).    One delegation expressed its  disappointment that funds 

had not  been obtained  in I969 for th'j  Interregional Symposium on the 

Financing of Small-Scale Industry and urged that UNIDO give high priority 

to this project. 

190. As regards the proposal to organize a floating exhibition combined 

with promotional services (ID/B/44, para.   302 and ID/B/50, para.  37), 

some delegations thought that the idea was  interesting, but several 

others had misgivings about the cost and effectiveness of the project. 

The secretariat stated that it was aware of the obstacles - high cost 

of chartering a ship,  difficulty of obtaining machinery,  products and 

mobile vans from manufacturers, and inadequate development of national 

industrial extension services in the countries to be visited.    The 

secretariat explained that the project had been classified by error in 

category A and that  it was not  intended to  take any action on it with- 

out prior consultation with the Board.     The Executive Director pointed 

out that the action of UNIDO in this matter was the result of very 

detailed consultations with the representatives of developing countries, 

particularly with their investment promotion centres.    He stated that 

one developing country was actually far advanced towards having its 



  floating cxi. '•  i.'loi. jf mai:..factureJ goode. and that Japan liad tutti 

... mg such exhi l i t ,.„... most successfully for a number of year;;.  7!u- 

¡.ro.joct was to L z<.   .'-financing:  that was to eiy, If the developing 

countries themsi Iwr felt that it was worthwhile, they should pay for 

it. Kore  than ten developing countries had committed theme e IVOR to 

take part in thit' pujeet and to pay their share of the experuu's, and 

this information had been given to the Board. 

1}1. The proposal to organize joint UNIDO/lLO missions for the estab- 

lishment or strengthening of industrial extension organizations in 

selected developing countries (ID/B/44, para. 303) was commended b,\ 

several delegations. 

Consideration of draft resolution on 
co-operatives in industrial development 

192. At the erghty-saventh meeting, the representative of Poland in- 

troduced a draft resolution (document ID/B/L.ó5/Rev.l) submitted byj 

Austria, Bulgaria, Canada, Czechoslovakia, Ghana, Guinea, Iran, 

"¡igeria, Pakistan, tue Philippines, Poland, the Sudan, Sweden, 

Switzerland, the ¡nion of Soviet Socialist Republics, the United 

Kingdom, the United States of America and Upper Volta.  It read as 

followst 
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The  Industrial Development Board. 

Highly appreciating the efforts made by the United Nations   and the 

specialized agencies,   aiming at the promotion of economic and social develop- 

ment,   in particular their efforts to pre mote industrial development  in 

developing countries, 

Welcoming with appreciation resolution 2459 adopted by the General 

Assembly at  its twenty-third session on the role of the co-operative movement 

in economic and social development, 

Stressing the importance for industrial development  of mobilizing the 

local human,  natural and financial resources which could be assisted by the 

co-operative movement  leading to the economic activization of  less developed 

regions, 

Aware that the co-operative movement can bring together dispersed and 

weak economic units into larger organizations capable of developing extensive 

and relevant activities such as application of modern techniques  in various 

fields, particularly in small-scale industries, 

Recognizing that small-scale industry - the branch in which the co-operative 

form of work is of special value - mcy be a relevant  complement  to the develop- 

ment  oT large-scale industries, 

Recognizing also that the training of well qualified experts in co-operatives 

constitutes a valuable element   in the effective development of co-operative 

initiative  for industrialization, 

L.       Requests   ¡.he Executive Director,   in consultation and  collaboration 

./it h   the   ILO   aid   the       her specialised   agencies  concerned  ana taxing into  con- 

'id-'; "'• 1. a-   th'-   u epe   LP K-e   -va* acred  by   "ne   Innervation;.:   C  -ooeroi.ive Alii; 

'•'••    i-     a   '.n.-is-  r.-p:;1   U:..t.rvli;j     \i0  r- le  playH   oy    • .._.  ->eratives   m 

:" •;•   ri.-,   .i-ve'i  r -.on-      f   ii.-livi.io.   ,       avinés    tnu  the  K.. îwiodge  and 

cpo;u   lt.    acquired   In   th>:   regard,   at;   it   'nay   ma i„-levant   te   :,he   siti 

•ove loping  countries; 

ice, 

;uation  xi. 
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2. Requests the Executive Director and the Governing Council  of UNDP 

to give  proper attention to requests  from developing countries for  technical 

assistance  in the  industrial co-operative sector,   where UNIDO can play  an 

important  role; 

3. Requests the Executive Director to submit  the report provided for 

in operative paragraph 1 not  later than to the fifth session of the  Poard. 

193. The representative of the Sudan proposed the insertion of the phrase 

"as well as the specialized agencies" between the words "UNIDO" and "can 

play an important  role" in operative paragraph 2 of the draft  resolution. 

This amendment  was accepted by the SDonsors. 

194. The draft resolution,  a-s amended,  was adopted unanimously by the Board 

(see annex VII,  resolution 21 (ill)). 

Group 12:    Industrial programming and project planning 

195«  In introducing this group, the secretariat noted that the issues of 

industrial programming were being dealt with at two level?"     (a) industrial 

development strategies, plans and projections;    and (b) industrial project 

preparation and implementation.    The first  included the formulation and 

implementation of development programmes, determination of priorities  in 

industrial development strategy, plan harmonization and industrial regional 

co-operation.    The second comprised the activities of the formulation, 

evaluation,  implementation and follow-up of individual projects. 

196. Several delegations recognized the importance of those activities and gave 

general support to the work programme as outlined for this'group.    Several 

delegations stated that industrial programming and planning were of great 

importance to the developing countries and that UNIDO should give due attention 

to this area. 

197. A number of delegations pointed out that,  in many developing countries, 

planning for industrial development had not yet reached an advanced stage.    A 

few delegations expressed the view that it would be highly useful to develop 
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ind j:Uriuli-ati< n n* rat.cgierj   f  r each devel-pin-r  o-uitry,  recognizing, 

however,   that   thin was  bey  nel   the  resources  of  UNIDO.     In this  connexion, 

it,   wis  suggested   that   UNIDO   e uld   »ut   its   res-urces  t»   ,iae by making bench- 

mark   r.M.lie«,   regarding dcrmnd   -.ri.l   nupply   nr\je.ti. ns   f - r  industrial  products 

on   a   soctur-hy-sect-T basis,   similar  t,    the   typer  -f  studies  mido   hy   -ther 

United Nations   orfani za t i- ns   for primary  commodities. 

V)~>.   Some delegati na,  founding themselves  on the provisions of General 

Assembly resolution ?152   (XXl)   concerning the functions of UNIDO,   emphasized 

the  special   importance of UNIDO activities  regarding the elaboration of 

scientifically  sound plans  and programmes  for the  industrial development of 

developing countries,  aimed  at  eliminating any backward features   in their 

economie«,  raising the productivity of labour and ensuring that   they achieve 

economic independence.     In the opinion of those  delegations,  a prominent 

feature of such UNIDO activities should be  assistance to countries in 

strengthening the planned state sector of the economy of developing countries 

as  a stable material basis for mobilizing their internal resources and in 

developing key branches of the economy, so that the developing countries can 

achieve with that support the optimum development of a diversified economy 

with maximum mobilization of material,  financial and human resources. 

199«   A number of delegations stated that information concerning studies which 

had been initiated on the industrial plans  and programmes of a few countries 

could form a basis for the creation of a framework of a broad,  thorough and 

systematic exploration of existing industrial plans and of a review of the 

main characteristics of industrial development programmes so that   the 

experience gained could be transmitted to other developing countries.    A 

number of delegations considered that, before coming to a decision on any 

project, the secretariat should endeavour to inform itself fully concerning 

the plans and programmes of the country concerned, so as to ascertain that 

the project fully corresponded to the requirements of the country  and its 

level of development. 

200.   Several delegations emphasized the importance of the relationship 

between industrial planning and programming,  on an over-all basis,   and 

•«iiaaMMHHaMaMBMMBi 
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specific industrial project  planning.     It  war, alo.-   pointe,i o.it   t."UMt.   t.lio 

relationship had not yet been sufficienti;/ explored  with regard   t<-   mot io do Lo,^y 

and actual  performance   in developing countries. 

201. PurLhermore,   it   was stressed  that,   ultimali •- ver-all plai.un¿t<  w u-,  needed, 

more  emphasis  should  be  placed  on the   practical application ,-l'  plannm?; wit í i 

regard   tu   tne  incorporation  int..   development  programmiez  -<í well   anal,yo.od, 

specific  and viable, projects.     In this  connexion,   it   was requested   that   "INIDO 

should place more empha.sis  on the establishment of   project evaluation units 

within national development  planning organizations. 

202. Attention was drawn to the  significance of the  Interregional  Seminar on 

Industrial  Location and Regional Development, held at  Minsk in I968 by the 

secretariat  in co-operation with the Government of the  Byelorussian SSR. 

203. Comments were also made on the research and development centres in this 

group,  and it was emphasized that they should be practically oriented in 

order to give maximum assistance to the developing countries.    It  was ex- 

plained that the basic   activities of those centres   lay  in the preparation of 

specific industrial projects - for example, feasibility studies,   elaborated 

to the extent  that potential investors, both private and governmental, would 

be able to initiate further action themselves - and  in assistance  during the 

implementation stage of* approved projects. 

204. On the basis of recent experience, on^ delegation strongly supported the 

programme of advisory missions of UNIDO on project formulation and evaluation 

and,  in particular, the counterpart training programme  of such missions. 

205. Some delegations  emphasized the  importance of problems related to project 

implementation and particularly procedures for programming and control of the 

implementation of industrial projects.    They urged UNIDO to further its efforts 

in this field. 

206. Inquiries were made about  the usefulness of the  Profiles of Manufacturing 

Establishments.    The secretariat stated that the Profiles were designed to 

serve multi-purpose needs.     They should be regarded more as raw material for 
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further study   than as ready-made  manuals  for  industrial programmine.     Demand 

for  the  Profiles  had been sufficient   to  prompt,   UNIDO  tu  consider  the  need  for 

reprinting  them. 

207. A number of delegations  stressed the  importance of regional  co-opera+iun 

and plan harmonization,   particular!/ with respect   tu  setting  up  uptim.tm-sise 

industrial  projects  that  would  be  economically  viable on  the  basis   ,f ali ari rig 

of markets   and  co-ordiruitcd   investment  decisions,   and  indicated  that  UNIDO 

could play  a  substantial  role   in promoting and   helping to hurmoni/.e such  plans. 

In that  connexion,   the same delegations proposed that the priority of the 

project  concerning the study of multinational  programming of  industrial develop- 

ment  should be changed from "B"   to "A"  (ID/B/44,   para.   325). 

208. The delegation of one country having considerable experience in industrial 

planning and possessing highly qualified personnel specializing in that field, 

observed that  inadequate measures were taken by the secretariat   in enlisting 

the services of specialists for posts as UNIDO experts on industrial planning. 

The same delegation stated that  the competent  organizations  in its country 

were willing to organize a programme, as part  of  its country's voluntary contri- 

bution to UNIDO,  to train specialists from developing countries in the planning 

and organization of industrial management under state sector conditions,  and 

also to organize study tours for that purpose. 

Group 13:     Industrial policies and industrial financing 

209. The secretariat stated that  the assistance  rendered in the fields of 

industrial policies,  industrial financing and investment promotion placed 

emphasis on the supplementing and strengthening of national efforts and 

institutions in these areas. 

210. Many delegations, while commenting on specific project components and 

offering suggestions for improvement, expressed their support for the pro- 

gramme. 

211. A number of delegations commented on projects in the field of industrial 

policies and stressed the need for UNIDO to assist the developing countries 

in establishing broad guidelines for policy formulation. 
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212.   Strile delegations commented on the projects   pr< pi^ed  m  t ho   field    r 

industrial financing.     They considered that   UNIDO wont   bey ml   i t ^   te nun   •!' 

reference and was entering into   areas of competence ef ether  b> iiu\! npeoial- 

ized in this field. 

213«   Caution was  expressed against   overlapping  in thin field.     S<mo   -ther 

delegations did  not  agree with this view.     There  war,,   h wevcr,   ¿renerai  agree- 

ment that UNIDO  should work closely with  local   financial   umtituti   rus   •!' 

developing countries and with other bodies,   both  meide and    utside  tito 

United Nations  syst m,   concerned with industrial  f i'tancing, 

214. Replying to  these suggestions,   the secretariat   indicated   that  while 

financing other sectors than industry,  such as   infrastructure,   h;id been 

provided by existing internatijnal  financing organizations,   sufficient 

attention had not been given to  industrial financing in those areas to which 

the activities  of UNIDO were specifically related.    The contacts  of UNIDO 

with such financial institutions,   especially with the World Bank Group, were 

being developed,   and UNIDO,  in co-operation with the Bank,  would provide 

assistance for the strengthening of the operations of industrial financial 

institutions,  for example. 

215. Several delegations expressed the view that the activities of UNIDO in 

the field of investment promotion should reflect the differences  in the social 

and economic systems of the various countries  and should avoid favouring 

private more than public sector enterprises.     Some delegations emphasized that 

the investment  promotion activities of UNIDO should be aimed primarily at 

promoting investments from internal accumulations and sources,   and at strengthen- 

ing national efforts in this field.    External economic and techni' al assistance, 

including assistance through international organizations, should mainly promote 

the growth of internal accumulations, and supplement, not replace,  internal 

resources.    With regard to activities for promoting investments from external 

sources, UNIDO,   in the opinion of those delegations, should not   limit its role 

to acting as an intermediary between western monopolies and developing countries, 

but should be to some extent a factor and force protecting the interests of 

developing countries against excessive claims by foreign private capital and 
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against  the policies of banks and monopolies.     UNIDO nhoul,'  strive to improve 

the  conditions of external financing and to   achieve more  ¿icceptable conditions 

regarding the application and use of foreign private  capital   in the developing 

countries.     It  should also  advocate  limitation of the  influence of foreign 

capital  on  the development  of national  industries: in those  countries.     In the 

opinion of the same delegations,   UNIDO,   as  an intergovernmental organisation, 

should direct  its efforts  first  and foremost   towards  developing co-operation 

at  the  intergovernmental   level and not   at  the  private enterprise   level.     Some 

delegations felt,   on the other hand,  that  there was a definite place for 

promotional activities  to be undertaken by UNIDO, within clearly defined 

limits.     They were of the opinion that  UNIDO,   in carrying cut   its activities, 

should always keep in mind the promotional aspect of its role.    They felt  that 

the purpose of those activities should be to mobilize external know-how and 

financial resources to meet the specific identified needs of the developing 

countries.     One delegation felt that UNIDO should limit  its  activities in the 

financing of industries  to the identification of projects  and leave the 

selection of investors to the countries themselves.    A similar view was 

expressed by another delegation,  which stressed that foreign capital should 

supplement   local capital and not displace it.     One delegation expressed the 

opinion that not too much emphasis should be given to the role of UNIDO in 

implementing industrial projects by promoting direct  contact  between interested 

parties from recipient  countries and sources  of financing.     One delegation 

pointed out that  the work of UNIDO in industrial investment   promotion was a 

new concept  and should be pursued slowly to gain experience before expanding 
its scope. 

216.   Some delegations stressed uhe importance of industrial know-how, which 

should accompany the flow of capital and investment to developing countries 

through joint venture arrangements or other means.    They indicated that 

investment for its own sake should not be the  objective but  the means of 

strengthening the technical capability of recipient countries.     Further,  doubt 

was voiced by some delegations about the advisability of the proposed Industrial 

Floating Display.    On this  last point the secretariat  answered that the project 

was  financially self-sustaining;     it submitted a summary presentation of the 
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ii.'orect  expressed  by  o   number of  dovei.-ping count rio;->,   .f   the   :•  nt ina •;m 

:.t id;;  with GA7T  ami   ITC  'imi     f  the  res il t. s  of  it.:  pro 1 im i nary  w  rk   .:.    :'ir. 

1 ",'.   Ac   t.    the  pr";:i^ti., nal activities  in channelling external  rc^aivo.;  .uni 

i¡.   : rari.si'ei ring kiu w-how  Lo developing countries,   note  was  token of exj:a>lo^, 

given by  idie  secretariat   of actual transfers  and of  projects  at   nw re  .>r   lonu 

advanced stages of negotiations.     It  was agreed  that   the  operations of  t.he 

secretariat   in this respect had the  right  orientation.     A number of delegations 

expressed their disagreement with the trend in the activities <>f the secretariat 

in the field of investment promotion. 

218. In replying to those observations,  the secretariat  stressed that  the 

programme had only been in operation for a few months.     It  was primarily 

intended to  supplement  the promotional efforts of developing countries   them- 

selves through a catalytic approach,   i.e.   through assistance  in identification 

of sources of finance and investment,   which,  of course,  had to be in conformity 

with the established policies and development plans of developing countries. 

Assistance  in the presentation of projects and in the initiation of contacts 

between the interested parties would also be an element of this programme. 

219. The secretariat stated that it did not discriminate between different 

sources of financing, but responded to the wishes expressed by the requesting 

Governments.    The sources of financing might be public or private, coming 

from free market as well as centrally planned economies.    In this connexion, 

delegations from the developing countries felt that UNIDO should have a role 

in initiating the flow of capital from the advanced to the developing 

countries and that it should not  limit itself to a merely passive role. 

Group 14:    Promotion of export-oriented industries 

220. In introducing this group,  the representative of the secretariat out- 

lined the role of UNIDO in the promotion of export-oriented industries and 

the relationship between UNIDO and the other agencies engaged in this field. 

He pointed to the increasing emphasis being placed by UNIDO on operational 

activities and to the growing number of requests for technical assistance to 

s'ilve practical problems in specific branches of industry as well as to 

requests for assistance  in the policy area. 
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221. A number of delegai inns  stressed   the  importance  of promoting export- 

oriented  industries  in developing countries and fully endorsed the work of 

UNIDO  in this field. 

222. Several delegations urged that greater emphasis should be placed on 

operational aspects.     A number of delegations stressed the need for more 

assistance in product   improvement  and design and in the standardization of 

export manufactures.     The  importance of pricing,   market  acceptance and 

packaging was also stressed,   and it was suggested  that  closer attention 

should be given to these problems. 

223. With regard to the strategic planning of export  development,  a number 

of questions were raised in reference to aspects such as the over-all balance 

of payments benefit from foreign investment,  the possibilities of exporting 

technology from certain developing countries and the opportunities for more 

advanced and final processing of local raw materials,  now exported as such. 

One delegation stressed that,  at the present stage of their development, most 

developing countries were in no position to export,  and what they needed was 

help in developing indigenous raw materials.    Another delegation noted that, 

while export promotion was essential for the developing countries which had 

products to export, the least developed countries would like priority to be 

given to technical assistance for the establishment of an industrial sector. 

Some delegations felt that UNIDO should give greater attention to over-all 

strategic questions.    Other delegations referred to the generalized and vaguely 

defined nature of such studies and suggested that the secretariat should 

clearly identify their contents. 

224. Several delegations pointed to the complementary role which the various 

United Nations agencies might play in developing an integrated export strategy 

for the developing countries. 

225. In discussing export production opportunities opened up by the Kennedy 

Round of Trade Negotiations,  delegations drew attention to the studies already 

being undertaken by UNCTAD, GATT and OECD in this field and urged continuous 

co-operation with those organizations.    Reference was also made to the 
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investigations  currently being carried out by UNCTAD regarding international 

trading patterns.     It  was felt that UNIDO might  use such studier, as  a starting 

point  for any investigations  into the opportunities for increased export, 

production in developing countries.    A number of delegations also stressed  the 

importance of the negotiations between developing countries to reduce tariffs 

and of the studies of preferential tariff arrangements currently being under- 

taken.     It was felt that both of these projects could open up fruitful areas 

in which UNIDO could assist  the developing countries to accelerate the creation 

of export-oriented industries. 

226. The representative of UNCTAD indicated the projects which had been carried 

out  on a co-operative basis with UNIDO,  UNCTAD and the UNCTAD/GATT International 

Trade Centre.    He referred to the fruitful working relationship that had been 

achieved between UNIDO and UNCTAD and to the "co-participation" arrangement 

between the two organizations.    While pointing out the obvious difficulties in 

achieving fully effective co-operation between international agencies engaged 

in related tasks, ho stressed that, in this case, close liaison between the 

two organizations had gone a long way towards overcoming these difficulties. 

227* A number of delegation« welcomed the work of UNIDO in the field of excess 

capacity and expressed interest in the Expert Working Group Meeting on the 

Utilization of Excess Capacity for Export Production, held in Rio de Janeiro 

in March I969.    Further information on this project was supplied by the 

secretariat.    It was remarked that short and long-term considerations might 

differì    in the long run, it was not advisable to base export opportunities 

on excess capacity.    Attention was drawn to the structural causes of excess 

capacity and to the possibility of diversifying output to overcome the problems. 

It was suggested that UMIDO should examine the possibilities for utilizing 

existing excess oapaoity in selected industries through diversification of 

their manufacturing activities, with minor balancing investments. 

228. The proposed study on the possibility of increasing exports of manu- 

factures through regional and subregional co-operation among developing 

countries was strongly supported by a number of delegations, and one delegation 

suggested a higher priority for this project.    Another delegation, however, 
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referred to the considerable volume of work that had already been undertaken 

in this area,  particularly by the United Nations regional economic commissions. 

It was suggested that UNIDO,  while studying three or four selected regional 

schemes or existing groupings,  and while examining specific problems related 

to them,  should utilize the experience mentioned above. 

229. Note was taken of the study on the promotion of experts of manufactures 

from the developing countries under specific arrangements between developed 

and developing countries, and it was asked whether subcontracting arrangement 

or barter agreements were envisaged.    A survey of firms in developed countries 

interested in securing the services of firms in developing countries was also 

suggested in this connexion. 

230. A number of delegations expressed the view that the training programme 

being undertaken by UNIDO in the export promotion field should be extended, 

with greater emphasis on standardization, quality control and packaging.    A 

number of delegations felt that the exploratory missions organized by UNIDO 

in co-operation with UNCTAD, the UNCTAD/OATT International Trade Centre (ITC) 

and the regional economic commissions served a useful purpose in determining 

the requirements of developing countries in expanding exports of manufactured 

goods.    Some delegations stressed the need of overcoming difficulties in the 

marketing sphere, particularly in terms of consumer resistance to products 

from developing countries.    Suggestions were made that UNIDO should give 

greater attention to those problems.    Some reservations were expressed, however, 

concerning the proposed acceptance study* 

231. In answering, the secretariat stated that work in this field had been 

conducted in close co-operation with UNCTAD and ITC.    Of oouree, no rigid 

predetermined definition of spheres of activities could be made, but it might 

be indicated that, as a general rule, UNCTAD and ITC dealt with the demand 

side for exports of manufactures, while UNIDO concentrated on the supply or 

production side of exporting industries. 
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Consideration of draft resolution on promotion of export-oriented industries 

232.  At the eighty-sixth meeting,  the representative of Sweden introduced a 

draft resolution (document  ID/B/L.57/Corr.1 and Addendum l)  submitted by: 

Brazil,  Chile,  Czechoslovakia,  Ghana,  Pakistan,   the Phili-- 4nes,  Sweden, 

Trinidad and Tobago,  Turkey and Uruguay.     It read as follows: 

The Industrial Development Board. 

Recognizing the importance of promoting export-oriented industries in the 

developing countries, 

Taking into account what other United Nations organizations and regional 

economic commissions are doing in this field, 

Considering the need to avoid dispersal of efforts between the various 

organizations, 

Recalling paragraph 29 of the resolution 2152 (XXI) of the United Nations 

General Assembly, 

1. Takes note of DCOSOC resolution 1362 (XLV) concerning the United 

Nations export promotion effortsj 

2. Approves the established co-operation with other organizations and 

agencies participating in the United Nations Export Promotion Programme, 

especially the joint UNCTâlî/OATT International Trade Centre, and raquests the 

Executive Director to continue this co-operation including practical measures 

of co-ordination in the various stages of execution of joint projects; 

3'      Requests the Executive Director as regards UNIDO^s contributions in 

promoting export-oriented industries within the developing countries to give 

special emphasis to standardisation, quality control, product improvement, 

design, packaging and similar measures, as well as subcontracting and licensing 

arrangements, aimed at improving the market acceptance and competitiveness of 

industrial products of the* developing countries. 
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233. On the proposal of the representatives  of the United Kingdom and Pakistan, 

the Board decided to change the  original title of the draft  resolution,  which 

read "United   Nations export promotion efforts",   to read "Promotion of export- 

oriented industries". 

234. The representative of Poland proposed the insertion of the following para- 

graph between the first and second preambular paragraphs: 

"Talcing into account the principles of international trade relations 
adopted by the first United Nations Conference on Trade and Develop- 
ment." 

This amendment  was adopted by I7 votes to I5, with 7 abstentions. 

235« The same representative proposed the insertion of the words "UNCTAD to- 

gether with" between the words "especially with" and "the joint UNCTAD/aATT" 

in operative paragraph 2.    This amendment was adopted by 24 votes to none, 

with 16 abstentions« 

236. The representative of the Netherlands proposed the addition, at the end 

of operative paragraph 3,  of the following text: 

"and to co-operate with regional and international institutions 
rfithin the United Nations system." 

This amendment, was adopted by 39 votes to none, with 4 abstentions. 

237. The draft resolution as a whole,   as amended,  was adopted by 38 votes to 

1,  with 3 abstentions (see annex VII,   resolution 17 (ill)). 

238. The representatives of Austria,  Belgium, the Federal hepublic of Germany, 

France,   Switzerland and the United Kingdom made statements in explanation of 

their votes. 

Group 15;    Industrial reviews and surveys 

239» In introducing this group,  the secretariat stated that UNIDO's work under 

this heading had been broadened in its scope and conoept so as to include 
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, perational activities  as well as supporting activities,   both of which were 

directly connected with the industrial development  of the developing countries. 

It  reviewed the  implementation of the work programme  for I968 and gave a short 

exposé of the outlook of the werk programmes  in the group for  I969»   1970 and 

I97I. 

240. Various delegations expressed their support  for the work programme of 

this group and underlined the importance of a close interrelation between field 

operations and supporting activities. 

241. With regard to the operational activities under this group,  considerable 

support was given to country survey missions,  and a number of delegations 

emphasized the fact  that the missions were important  and should  lead to an 

increase in the capacity of the  developing countries to prepare their own 

industrial surveys.    Many delegations emphasized that those survey missions 

should train local counterparts and aim at  improving the local machinery for 

data collection.    Some delegations suggested that the missions ought to bear 

the objectives of the Second Development Decade closely in mind,  particularly 

taking note of the individual programmes and priorities of the developing 

countries.    Some delegations drew attention to the importance,  in carrying out 

the country surveys,  of close CD-operation with the regional economic commissions, 

UNBSOB and other United Nations agenciec. 

242. In answering,  the secretariat stated that the country survey missions and 

the other activities,   including training courses,  in this group had been 

designed to ensure such co-operation.    Arrangements had been made,  and would 

continue to be made,  with the regional economic commissions, UNBSOB and other 

United Nations agencies to obtain their co-operation in the preparation of 

the survey missions. 

243. Concern was expressed by several delegations that the coverage of the 

industry branch reports should not be too rigidly limited,  as some of the 

developing countries might be newcomers in certain industrial branches.     It 

was suggested that the branch reports should indicate excess supply or in- 

sufficient supply conditions likely to occur during the process of industrial 

development. 
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244.   Some delegations noted with interest the project  on packaging and 

supported the objectives of UNIDO in this field. 

245- Many delegations supported the proposed plan to prepare a comprehensive 

industrial development survey once every four or five years and to publish a 

brief annual survey,  supplemented by special surveys  on specific topics. 

246.  Some delegations emphasized the importance of the special surveys on import 

substitution (ID/B/44, Faras. 437-440).    The same delegations emphasized the 

need for UNIDO to collect  information on the various strategies of import sub- 

stitution and to provide for exchange of information between developing countries 

on such policies.    Other delegations referred to work already undertaken in 

xhis field and emphasized the need to concentrate on specific problems relating 

to import substitution.    It was also felt that  lessons could be drawn from 

existing country surveys, which cculd benefit other developing countries. 

247.  Some delegations stressed the importance of studying factors affecting 

the industrialization of the smaller developing countries and the need for 

international action in this field.    In this connexion, the upgrading of the 

proposed studies  (document  ID/B/44, paras. 441-443) to priority A was sug- 

gested by several delegations.    Comparisons were made between the proposed 

survey and the work of UNCTAD on special measures of assistance in favour of 

the least developed among the developing countries.    One delegation drew 

attention to the similarities evident in the preparation of the sectoral sur- 

veys on certain branches of industry and of the monographs on those branches 

written in connexion with the processing of material from the Athens Symposium. 

In its reply,  the secretariat stated that the monographs were designed to 

provide up-to-date information on sectoral and other industrial development 

matters based upon the proceedings of the Athens Symposium and other relevant 
sources. 

248.   In connexion with the survey of the effects of industrialization on 

manufacturing employment and productivity (ID/B/44,   paras.  444-449),  some 

delegations emphasized the highly complex social issues involved.    They sug- 

gested that the technological and economic considerations of employment  and 
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productivity should be viewed in the context of the social and economic 

conditions prevailing in the developing countries.    Some delegations felt 

it necessary to consider the ways in which social problems might impede 

technical and economic objectives of manufacturing employment  and productivity 

in those countries.    It was therefore suggested that the relevant survey should 

be upgraded to a higher priority. 

249. In its answer, the secretariat noted the wide interest expressed by the 

delegations, but stated that,   in view of the limited resources available,  it 

would be difficult to give first priority to all the studies mentioned.    Every 

effort would be made, however,  to meet the requests expressed above. 

250. As regards the collection of statistical information,  it was suggested by 

some delegations that UNIDO should not rely entirely on the United Nations 

Statistical Office in New York, but should create a liaison both with the 

developing countries and with existing sources of statistical data, so that 

first-hand information might be obtained. 

251. In reply, the secretariat expressed its appreciation of the proposal and 

stated that, to date, UNIDO had had to rely amost entirely on the United 

Nations Statistical Office, with which close co-operation had been maintained. 

Consideration of the programme as a whole*/ 

252. The secretariat commented on the field activities of UNIDO in I968 and 

on its future programme of work for these activities.    The various sources 

of funds for the field activities of UNIDO were the United Nations regular 

programme, the Technical Assistance and Special Fund components of the UNDP 

and the Trust Fund for Special Industrial Services.    At its second session, 

the Industrial Development Board recommended an increase in the régulai 

programme from about US$1 million to 11.5 million*    On its establishment in 

19671 UNIDO assumed responsibility for eighteen Special Fund projects}    by 

1969, the number of such projects had doubled. 

5/     Part One of documents ID/B/43.  ID/B/50 and ID/B/44. 
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253. The Technical Assistance  component of UNDP amounted to about $2.5  million 

in  1968.     Although it was not  possible to give exact figures in advance  for 

1969 and subsequent years because of the new continuous programming procedures 

adopted by UNDP,   an increase in the order of 20 per  cent might be anticipated 

for 1969 in the activities of UNIDO under this programme. 

254. As to the SIS programme,   it was explained that  so far contributions 

amounting to about $8.5 million had been received.     Disbursements and programmed 

projects under the programme had, however,  left a balance,  as of April  1969, 

of only about $600,000 for the programming of new projects.    The secretariat 

further pointed out that 479 experts had been placed in the field in I968 for 

the implementation of various field projects.    It was estimated that the 

number of experts engaged in field missions in all UNIDO assisted programmes 

in 1969 might reach about 850,  and, in 1970,  about   1,000.    In the field of 

training, the number of fellowship posts awarded during I968 under the various 

programmes amounted to nearly 6OO, which was more than the number of posts 

riginally programmed»    some expert posts were re-programmed during the year 

and converted into fellowships.    The secretariat also pointed out that the 

forecast of future activities indicated that requests for technical assistance 

would increase and that the requirements of the developing countries would 

become more specialized and complex.    According to the secretariat, a strengthen- 

ing of the machinery at UNIDO headquarters would be  required to respond to these 
needs. 

0 

25%  The secretariat also referred to the voluntary contributions made to UNIDO 

at the first United Nations Pledging Conference for UNIDO in I968. 

256. One delegation felt that the priority system should be reviewed.    UNIDO 

should not always assign priorities as indicated by the requeeting countries, 

but should use its own experience.    Another delegation was of the opinion 

that priorities should be assigned by the requesting countries, not by the 
Board. 

257. Note was taken of the technical assistance activities of UNIDO in the 

various regions - Africa,  the Americas,  Asia and the  Par Bast, and Europe and 
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the Middle  East  -  where   closer  co-operation had been achieved with .til 

countries   in the   regions  and  with  the  regional  economic  commise i   nr,  and 

JNESÖB.     One delegation exposed  its  concern that,   in the  w->rk  programmer 

for i960,   I969,   l'X/O and  197L,   the share of   the  Latin American countriei- 

in the distribution of  technical assistance  projects was  considerably   inferior 

to that allocated to other geographical areas. 

258. A number of  delegations commended UNIDO on its technical assistance 

activities and programme of work.    Or.e delegation did not  consider the  field 

projects to be evenly distributed among the various geographical regions. 

It  indicated that,  in some cases, UNIDO had ventured to take over projects 

already under the auspices of other United Nations agencies even though they 

had preceded UNIDO in the field.    Other delegations urged that more funds 

should be made available to UNIDO from UNDP for technical assistance projects 

and for operations of the SIS type. 

259. Closer regional co-operation in field projects was urged by some delegations. 

The central co-ordinating role of UNIDO in industrial development was emphasized 

by many delegations, though one of them stated that this role had not yet been 

fully demonstrated.    Stress was also laid on the need for UNIDO to assist develop- 

ing countries in the formulation and execution of their national development 

plans.    One delegation emphasized that, in its activities, UNIDO should assist 

the developing countries in the elaboration of scientifically based plans and 

programmes for industrial development aimed at the rapid advance of their 

economies and the attainment of their economic independence;    in the develop- 

ment of the state sector in industry;    in the consolidation of the planned 

basis of industrialization}    in the training of national cadres, particularly 

technical cadres|    and in the implementation of measures to restrict the out- 

flow of trained cadres.    One delegation indicated that the work programme lacked 

a coherent plan for industrialization.    In the opinion of that delegation, 

projects should be linked to the national development plans of the assisted 

countries and greater attention should be given to large-scale industries. 

260. Several delegations commended the attention being given by UNIDO to such 

activities as repair and maintenance,  agricultural equipment, food processing 
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may overcome  the problems  deriving from dependence on outside  resources and 

make positive progress towards development; 

3.       That,  since technological advances originating in industrialized 

countries constitute a factor that  sets them increasingly further apart from 

the developing countries,   it   is essential that   internatici  co-operation in 

this field should be directed towards the establishment  and adaptation of 

techniques that permit the maximum utilization of resources by the developing 
countries? 

Recommends; 

1.       That the industrialized countries and the developing countries should 

co-operate to an increasing extent in the industrialization plans and programmes 

of the developing countries,  bearing in mind that such co-operation should be 

free from all political, economic or other conditions that might alter its 

nature or frustrate its purpose and that it must be made available in forms 

that will enable the countries concerned to ensure that the execution of their 

plans and programmes goeB forward continuously and without interruption} 

2.       That  in their economic policies,  arrangements and measures all 

countries should accordingly take due account of the interests of industriali- 

zation in the developing countries. 

265. On the proposal of the representative of Spain, the Board decided to 

change the original title of the draft resolution "International co-operation" 

to read "International co-operation in the field of industrial development». 

266. various amendments to the text of the second, preambular paragraph, 

paragraphs  1 and 2 of the declaration and paragraphs 1 and 2 of the recommenda- 

tions were suggested by the representatives of Nigeria,  the Philippines and 

Poland.     Those amendments were accepted by the co-sponsors of the draft 
resolution. 

267. A proposal by the representative of Italy to replace the word "economic" 

by "industrial" in the first   line of paragraph 2  of the declaration was 

rejected  by  l8 votes tt.   1,  with IC abstentions. 
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;.   Another proposal by the  representative of Spain to  delete   the w\ i\h: 

"p  liticai,  economic or other"  in the fourth line  of paragraph  1 .1' the 

recommendations wan rejected by Ij votes to  3,  with 14  abstentions. 

.069.  The  draft  resolution as  amended was adopted by 26  votes   to  none,   with 

l;"> abstentions   (see annex VII,   resolution 25  (III)). 

270.  The  representatives of Canada,   Switzerland,   the United Kingdom and the 

United States of America made statements in explanation of their votes. 

B.    Long-term programme of work for 1971 and subsequent years 

271. Document  ID/B/45,  containing a report on the summary forecast of UNIDO 

activities in 1971 and an outline of a long-term programme,  was welcomed,  and 

many delegations considered the report to be significant,  requiring detailed 

study and action.    In their observations on the programme of work for 1971. 

most delegations reiterated their earlier comments on the fifteen functional 

groups.    Many delegations agreed generally with the main views contained in 

the document.    Other delegations made comments on this document.    In the 

interventions,  reference was made to the satisfactory performance of UNIDO 

during the last three years and to the need for UNIDO to do more in future; 

many delegations stressed the need for providing UNIDO with adequate resources 

and augmenting them wherever possible, thus enabling the Organization to be- 

come more dynamic, more effective and more service-oriented in its future work. 

Several delegations emphasized the need for UNIDO to plan its activities in 

the context of industrial priorities and programmes envisaged by the developing 

countries.    Several delegations stressed the need to improve the efficiency 

of the field activities of UNIDO. 

272.  In addition to noting the important features of the 1971 programme of 

work, mention was made of General Assembly resolution 2407 (XXIIl) on the 

Second Development Decade,   in which UNIDO was requested to accelerate its 

preparatory work in the field of industrialization and to co-operate actively 

in the concerted efforts undertaken by other organizations in the United 

Nations  system.    Many delegations recommended that UNIDO should accelerato   it» 



work   and   play   an   aoUve  role   in   the   f-encral i /.ed  f.d'u"   of   the  United  Nations 

ir:   this   field.     Many  del egat ione  welcomed   t.ho  viork  oí' UNIDO   in  evolving  joint 

work  programmes   in   indut-i.r.v,   in  repair  and maintenance  and,   particularly,   in 

training.     One  delegation  suggested   that  It'IIDO should  endeavour  to  improve 

its   training programmes on  a selective  basis  by  giving special  attention  to 

programmes  such  as   the  esUU ishment  uf permanent   industrial   trainine centres. 

Many delegations welcomed  the work of UNIDO  in  the promotion of investment  and 

emphasized  the  need  for  links with   financial  institutions.     Some delegations, 

on   the contrary,   considered  that   the question of stimulating the  industrial 

development of developing countries with the help of foreign private sources 

was given unduly great  attention   in  the  activity of UNIDO.     They also con- 

sidered that UNIDO should devote greater attention to the  improvement of con- 

ditions of foreign  financing for the benefit of developing countries. 

273. The importance of the technical assistance function of UNIDO was stressed, 

but  it was also emphasized that UNIDO should not limit  its functions to technic 

assistance only.     Hope was expressed that UNDP would allocate more projects to 

UNIDO and that  such projects would be  implemented expeditiously by UNIDO. 

Most delegations emphasized the need for a programme of the SIS type for 

UNIDO and for a solution to the question of its financial requirements.    Note 

was taken of the  fact that the matter was under discussion by UNDP and UNIDO, 

and  information was requested on the progress of the discussions. 

274. One delegation noted with interest  that,  according to the opinion given 

by   the secretariat,  UNIDO should not  be satisfied with managing technical 

assistance projects according to the classical procedure,  but should make 

every effort  to mobilize the abundant  external resources that were available 

in  the industrialized countries and to utilize them for the benefit of the 

developing countries.    Thus  the work of UNIDO would have  a multiplier effect in 

deriving the greatest yield from  the  limited resources a,  its disposal.    The 

same delegation,   supported by other delegations,  suggested that  the role of UNI 

m promotion should be  to assist national promotional activities and to support 

them by supplying information and services.    In the opinion of those delegation! 

UNIDO should give a definite pnority  to activities that would result in the 

form,la'ion of coherent   industrial policies in the developing countries and, 

at   the  s;une   time,   should  improve   the   industrial   information  services at   its 

headquarters so   that   they could more effectively meet  the major needs of the 
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^'¡['.   Emphasis  was  pi-iced on the work  of  UNIDO   in  the  formal .-it. ion  and   i:r,plo- 

:;;ont itÌL.n of  industrial  development   policies.     A suggestion was   ais»   mide 

that   the excess  capacity study in fertilizers,   carried out  by UNIDO,   should 

be expanded to  cover excess capacity in other  industries,  which was  an 

imperative factor  in the formulation of  the   industrial policies  and progrommos 

f the developing countries.    The need to give  attention to the methodology 

involved in the world industrial  survey and  over-all sector surveys wat; 

emphasized by some  delegations.     With regard t><  work in establishing and 

strengthening mechanisms in the developing countries for industrial   investi- 

gations and surveys,  many delegations suggested that the main principles and 

approaches to country problems ought  to be properly worked out  in terms of 

the individual capacities,  preferences and priorities of those countries. 

276.   One delegation noted that,  with regard to future work programmes,  UNIDO 

was in a better position to draw up guidelines on the basis of its previous 

experience,  and suggested that emphasis should, be placed on general areas of 

work such as industrial policy formation,   increasing industrial efficiency, 

investment promotion (internal and external)  and the collection and distribu- 

tion of industrial information.    Another delegation suggested that  the future 

work of UNIDO at  the country level should consist of the evaluation of policy 

decisions,  provision of guidance with regard to the institutional framework, 

and assistance to export  industries.     Some delegations felt that  UNIDO should 

have a well thought  out strategy on industrialization,  and that by  I97I UNIDO 

should have completed its work of drawing up clear-cut agreements with the 

specialized agencies and other interested organizations and of developing 

joint programmes.    The same delegations stressed that it should also undertake 

action-oriented research programmes and activities.    One delegation suggested 

the appointment of a study group on the future work of UNIDO,  composed of 

government representatives, with due regard to equitable geographical distri- 

bution.    This group should deal with the development of programmes,  availability 
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f   adequa.) e  rei! > u-oes   .-.tul   the   appropriale   •. -r^uii.-.-it, ioria. 1   utrm-i.,1-    i,non:;.iar,/ 

t. •   f-iriy    .ui   these programmes,      ¡he   findings of  the  gn-ip should  he  considered 

by  the   Industrial Development   Board  and  the General  Assembly.     The undertaking 

of  such a study,   in   the  opinion nf   this  delegation,   should not  hamper  the 

normal growth and operation of the  Organization,   which were  necessary to meet 

the growing requirements of the developing countries. 

?77«   With regard to the development  of basic services,   it  was noted that the 

work of UNTDO should consist   in taking a continuing and active interest,  at "' 

the  country level,  in the developmental policios of the  countries and in h he ir 

decision making.    Many delegations welcomed a system of high-level consultation 

and review in order to provide an opportunity to Governments to obtain on-the- 

spot  advice and confidential evaluation of their programmes and policies.    Some    'Ì 

delegations warned that the development of close relations between UNIDO and 

member Governments would depend on the effective functioning of the former and 

on its capacity to meet the needs of the member States.    Bnphasis was also 

placed on the exchange of industrial information.    It was pointed out that the 

main aspect of the activity of UNIDO in this relation should be assistance to 

developing countries in the organization of national industrial information 
services. 

278. Many delegations attached importance to, and offered suggestions on, the 

promotional role of UNIDO.    Some delegations felt that promotion work should 

be harmonized with activities undertaken at the country level and should be 

related to specific needs of countries and industries.     It was mentioned by 

some delegations that the promotional role of UNIDO should not be narrowly 

interpreted in terms of finance only.    Thore delegations noted that attention 

should be given to the State sector of industry and that UNIDO should not be 

a link between investors and the developing countries.    Some delegations under- 

lined the need to increase assistance from UNIDO to small developing countries, 

in particular in regard to the developing of economic co-operation amor^ 

countries in the field of industrialization.    In particular, attention was 

drawn to the systematic decrease in the assistance of UNIDO for technical 

co-operation between developing countries at regional and  sub-regional levels. 
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.V1.   Several  delegations  emphasized   the   importance  f   linl:c,  with  pal 11 

authorities,   industries  and  financial  inst itut ions,      tu partirai ir,   the   v   lo 

• •f HilTDi'  in bringing about   co-oporation between muli. il.-iterai   and   lai itoi'i! 

forms  of  assistance  was  emphasized.     The  appointmenl  if  induct r i.i 1   devi.. I   prient 

field  advisers  was  welcomed,   and  it  was  hoped   that   the  p< sting     f  .-¡oh   idvi.-or. 

would be  speeded  up,   as   they performed essential  functions  >>f  o, -, rdinat L   n  ;ii 

the  field  level.     It  was  also hoped that   they would ensure effective   liai-:, n 

between UNIDO headquarters and the countries  of  their assignment. 

?80.   At  the  conclusion of the debate on this   item,   the Executive  Director mulo 

a statement.     He drew attention to paragraph 79 of document   ID/fì/]'1,   which 

called for guidance to  the secretariat  regarding the next  step   to  be taken  in 

the matter.     The decision by the Board should not be a decision of principle 

but one of action to be discussed at future sessions of the Board. 

281. He said that  in considering the  long-terra programme of the Organization, 

one question should be asked,  namely:     what were the needs the Organization 

should fulfil?    Such needs had to be identified and then translated into 

programmes and those must  correspond to resources.    The resources available 

to UNIJO at present represented a very small fraction of the total resources 

the developing countries were putting into their industrialization activities. 

UNIDO had perhaps one dollar at its disposal for every thousand dollars being 

invested in the industrialization of the developing countries.     The programme 

of work of UNIDO should aim at utilizing its one dollar to  influence policies 

and to  increase the effectiveness of the  industrial operations of the developing 

countries.     The Executive Director felt  that  technical assistance was only one 

form of action which UNIDO could take,   and that the undue stressing of its role 

would be harmful.    For maximum effectiveness,  UNIDO should establish through 

its programme a careful and close combination of three instruments of action, 

namely,   research and studies,  technical assistance and promotional activities. 

282. The Executive Director outlined ten main areas of work.    Of these,  five 

were being undertaken currently by UNIDO,  two needed strengthening, two others 

needed to be developed and one had not yet been introduced into the work 

programme of UNIDO.    The first five areas related to policies and the 
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o.-t ab ¡.i s lament   of an   institut ir.na     framework,   the  terminivi ieri of  the  feasibility 

!'  r.pe-'ifi"  pr-.joôts,   impr averne n't   -f pv- dilution f i 'i Titien,   harm • ni:: -ì t .i.;n of 

•i^fi.'1 ; 1 '  avi!   ani   in i -íí- ' ria 1    leve    -p' »);'    'in-!    :t:i4 ; ior   '.   '..arac   india4 ria!   aevel. p- 

rnon1.     '.'ho   tv;-    area:::    'hat   needed   s ' retif!.honing were   , cp  ri - ,nen1 ed   industries 

and  the   re la U   nship     Í' r:::al :   and  medi-im   indas-rio.;   t.,   'arge  industries.     The 

two  area:::   in whisdi  w- vk needed  t     be (leve]- ped wore   the  strengthening   if 

adminintrativo  machinery in the   publi-"  sea4   r  and the   transfer , f   technology. 

The  last    area was the  ev- Iving a4"  a general   strategy   .>f  industrial  development. 

P.0/}.  He  stated further that  the main question with regard to  the  tenth area 

was whether the ad/anoed countries saw the developing countries  as partners  and, 

therefore,   would develop a policy of helping the developing countries to in- 

dustrialize so as to  become effective economic partners of the advanced countries. 

Development   aid and proper trade policies were instruments of action to implement 

this strategy.    On the other hand,  the  developed countries might  feel that  the 

establishment  of new  industries  in the  developing countries would cut  into 

their present markets  and compete with  their own development.    Thus they might 

try to contain industrialization of developing countries  as  long as possible 

and join  in it  only to the extent  dictated by their internal competitiveness 

rather than by accepted strategy.     According to the  answer to this basic question, 

the developing countries would have to  choose and establish their general 

strategy  of ind istrialization.     Several  patterns of  successful industrialization 

were emerging,   some   ol   them based on a policy of closed  systems,   while others 

were based on open market  relations.    Accordingly,  policies of integrated 

intensive  industrialization were followed in some countries,  while others 

evolved  a selective  system of specialization of wide  international exchange of 

goods.     It  was    ^vious that the strategy of industrial development of the 

developing oovntries  involved very closely the basic policies of the advanced 

countries  not  only in industry and employment, bu4   also  in research and tech- 

nology.     In connexion with    he statement  of the Executive Director that the 

main question was "whether the  advanced  countries saw the developing countries 

as partners  and,   therefore,   would develop a policy of helping the developing 

countries   to  industrialize" or whether the developed countries  "might try to 

contain  indu3trializati<'u of developing countries as   long as possible,  and 

IÍ 
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j .in  in  it,   only    •>  the  extent  dictated  by  their  internai   ompet i Uvene.-.-   r.vher 

than by  .-incepted strategy",   one  deLe^ti  ri st.-, ted that   the   i.-iCcr did   :i.<t   apply 

,     (hf,   n.H-L-iILfM    ••-•mirier,,  whi   •    -•   rividero i   ui:i.''n di   V i   :.  t     ¡-     f  ,->- '• ' 

;lgniflranoe   t,    t. ne   ec -ivraie   i-vo Lopment     i'   »ho    lev,-]-pin,-  ••    .a'no.-    ,rul   were 

í-LVIMí-   them  much eíTeo.Uve  assiL-'anoe   in   !heir   : ¡.diu ' ri a! -  io • ; •:..      1'    appeared 

:>, oiher  delegai ìoiu;   that,   LU  h i I;   statement,   the   2xo- . •• i ve   Dir •>•'•>!•   aa.i 

limited himself to  advancing possible   alternatives. 

?H.  As  to   the question whether UNIDO  should establish its  programme   -n  the 

basis of requests received from the member States or should rely - n its  own 

judgement  of the real needs of the  countries,  the Executive Director thought, 

that  that  was a fundamental issue on which guidance was required from the  Board. 

Neither answer could be completely correct.     If UNIDO were to be guided solely 

by country requests,   a programme would be established on a temporary and partial 

foundation and would be perpetuated without judgemsnt of the real needs,    on 

the other hand, by establishing a programme solely on UMIDO«o judgement of the 

needs of the countries,   the programe could hardly be operation-oriented,  and 

moreover it  would not  necessarily correspond to the requests.    The Executive 

Director reiterated his wish to receive guidance from the Board on this 

question. 

23%  With regard to the question of duplication in different divisions of the 

secretariat  raised by one delegation,  the Executive Director gave tha assurance 

that  in spite of the fact that the programme was composed of hundreds of 

activities,  there wan not a single case of a specific action being duplicated 

in two divisions. 

286. Regarding the point raised by several delegations whether the leant 

developed among the developing countries should have priority in assistance, 

the Executive Director pointed out  that this again was a question requiring 

a decision by the Board. 

287. On the important question of competition between synthetic fibres and 

natural fibres, raised by one of these delegations, which involves a conflict 

of interests between developing countries, UNIDO could not.   take a portion 

without  a clear instruction from the Board. 
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?•'.•'•.    In  c   nrlu.ù.n,   the  Kxoo t! Ivo   Di re: ' <-r  ,-ituted   ih.-it.   '!'¡|f).'  -Ji   ,(M   ¡io   ,n   . 

P>ì;L',J ••ri   t.     give  basi •  servions   t >   i.he   devolving oouto I io.;   •i:    trio ir roqoe:".!. 

[!   Gh"iH   he   in o lo-,e  contact   with  advanced   ',erhn oiogy   arid  with   tho   wi u'. I ria ! i- 

nation  of  thc;  developing countries.     Tt   should  have   itr;   link;:; ex;enìed beyond 

government  offices  and  through   th< m  t     business  und  t. •  manuf-cturing,   b<th  in 

the  developed  and developing countries.     through such  a policy,   the  relatively 

limited  resources  waivable   to  UNIDO,   whi  h  it  was  hoped might  grow,   would be 

most   influential and effective  in aiding the  industrialization of the develjping 

countries. 

Consideration of draft  resolution un the  long-term programme of work of UNIDO 

¿89.  Ac   the eighty-eighth meeting the representative of  India,  on behalf of 

Argentina,   Brazil,  Cameroon,   Chile,   Colombia,  Ghana,  Guinea,   India,   Indonesia, 

Ii^an,   Iraq,  the Ivory Coast,  Kuwait,  Nigeria,  Pakistan,   Peru,  the Philippines, 

Rwanda,   Somalia,  the Sudan,  Thailand,   Trinidad and Tobago,   the United Republic 

of Tanzania,  the Upper Volta and Uruguay presented a draft  resolution 

(document  ïD/B/L.6I) which read as follows: 

The  Industrial Development Board, 

Recognizing the high priority which developing countries attach to their 

industrial development, 

Conscious of the significant contribution which UNIDO can make in intensify- 

ing,   co-ordinating and expediting international co-operation for the purpose 

of assisting the developing countries to accelerate their industrial develop- 

ment,   ami also of the fact  that  UNIDO Í3 a comparatively young organization 

whose work has still  to be developed, 

Considering it highly desirable that a thorough study be undertaken in 

order to find out  in what ways and by what means the work and functions of 

UNIDO may be further strengthened to make UNIDO mora responsive   Lo  the ex- 

panding reeds of the developing countries, 



[p - 
T'ige 

V  '.. in¿: with appreciation the report   "T   tue elxoi'-ii iv- 
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1. Requests  the Executive  Hired or  tu   prep.re  a  c.>mi)rol\et..-i .v   rep- n 

H  the  future  strategy- of werk and organization -T UNIDO  and  ¿-íUIVULI-    .  rep "t 

1 ••'  the  fourth session of the  Industrial Development   Board; 

2. Suggests to  the Executive Director  that,   in preparine the  report, 

the following be considered: 

(a) The views of the Working Group and the Board as expressed during 

the discissions on the subject  in the third session; 

(b) Examine the financial resources of the organization and «uggeat 

measures to augment them as well as flexible procedures to maximise 

their utilization and to ensure the adequate financing of the  long- 

term programme} 

(c) To appraise the structural set-up of the Organisation in the  light 

of the Jackson Report, examine the relationship between field and 

supporting activities of UNIDO,  and between the various groups of 

programme activities and recommend measures that  will  be necessary 

to maximize its efficiency including decentralization,  relations 

wUh other bodies of the United Nations including regional  economic 

commissions and UNE30B and relevant national committees; 

(d) Consult with the Governments of the developed and developing 

countries as deemed necessary; 

3. Requests the Executive Director to circulate the above report  to 

member Governments of UNIDO sufficiently in advance  (by February  I970)  of 

the"fourth session of the Industrial Development Board; 

4. Further requests the Executive Director to submit thus report, to 

the Working Group preceding the fourth session of the  Industrial  Développent 

P.ard for its study and consideration! 
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;,.       Peci des that  the   Industrial Development   Board,  reviewing the report 

;.nd the  recommendations made en it  by the  Working Group,  will further decide 

. n  t ho   lenirat.il i t-y     f  070 1.7 i ug :.-'iitablc   li.'oiy "crrL-non' il   machinerj   ['• r 

inipr 7 : fig  the  perfi-nai'C 

the  developing countries. 

¡ne G i rie   O'ixti rdin^ industri'-1   neede.    *!' 

?9(ì. '"he representativo <d' F.ndia stated, however, that, ai'ter consideration -.r 

the matter, the sponsors had decided t: withdraw their draft resolution subjeo 

to  certain conditions.     Those conditions,   as approved by the Board,   were: 

(a) That  the text  of the draft resolution and any amendments 

proposed during the meetirg be  incorporated in the report 

of the third session of the Board; 

(b) That  the draft  resolution,  the proposed amendments and draft 

resolution ID/B/L. 66 on a study of UNIDO's   long-range programme, 

finance and organization,  as well as  any observations on the 

subject made by delegations at the present  session,  be referred 

to  the fourth session of the Board for consideration; 

(c) That the Executive Director continue his work according to  the 

plan of action described in part three of document  ID/B/45« 

291. Subject  to the above  conditions,  and with the  consent  of their sponsors, 

the amendments proposed by the representative of Sweden and on beh Taf of  the 

socialist  countries, by the representative of the Union of Soviet  Socialist 

Republics,  were withdrawn and are reproduced hero for reference. 

292. Amendment proposed by the delegation of Sweden (document  ID/B/L.71): 

page 2,  operative paragraph 2:    delete sub-paragraphs  (c)  and  (d)  and replace 

by the following! 

"(c)    To appraise the structural set-up of the Organization in the 

light of the Jackson Report  and examine the relationship between 

field arid supporting activities of UNIDO and between the various 

groups of programme activities - with the  assistance of such 

consult ant?,  and advisers as  required; 
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(il)     Recommend me:ts ires   thai   will   be   uece^c-ary  t     inxi-ni.--   i.*.- 
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(o)     Consult   -.jLth   the  G .y  rnnen! r-     f   ' l'C   deve 1- -aed   'm.i   lo.-jl   ping 

countries as  deemed   necesr.ary;" 

' )-.   Amendments proposed by  the  delegatici, of  the Union ..a   Soviet   Scrialu-t 

epublics  on behalf of the group f,f socialist   c >uutri*c: 

In document   ID/B/L.61 

1. After operative paragraph 2,  sub-paragraph (a),   include a new 

Hub-paragraph: 

"The fields of activity of UNIDO's work  to which particular 

attention must be given;" 

2. In operative paragraph S, replace the words "suitable inter- 

governmental machinery" with the words  "suitable  intergovernmental 

measures". 

In document  IT)/B/L.71 

1.       Sub-paragraph (c) to be amended as follows: 

"A consideration of the question of the present  structure of 

the Organization to determine the usefulness of changes in 

the structure;     an examination of the relationship between 

the activities of UNIDO at headquarters and in the field,  ao 

well as the relationship between the various groups cf 

programme activities - if necessary with the assistance of 

such consultants and advisers as required.;" 

"54.   In view cf the above,   the representative cf Sweden also agreed to with- 

iraw the  draft  resolution sponsored by his  delegation,  dealing with .-.. study 
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:f'  ' r r : r D'' ' : •   long-range   pr gramme,   finance   -nul  - rganiza t .ion   (document.   rü/H/L.o6) 

whi'di  rea.il   -,.n   f illawc: 

"'in;   industrial   Devo l 'pinent   '••'• ard, 

Moling  the  vital  role   Industri a L   dovelopmen1   will  play during  the   United 

nation.;;  Second  Development   Decade, 

Considering it  highly desirable   that,  a thorough study be undertaken in 

order  to  find oat   in what   ways  and  by  what  means   the  work and functions  of 

UNIDO may be further strengthened, 

Conscious of the scope and complexity of the problems  involved,   and of 

the time factor, 

Decides to establish an ad hoc committee composed of representatives of 

(IS)  member countries of the Board,  designated on the basis of equitable 

geographical distribution and after consultation with interested governments, 

to undertake a full study of the issues ir volved and recommend appropriate 

action for consideration by the Board, 

Instructs the Committee to review in co-operation with the Executive 

Director of UNIDO and with the assistance of auch outside consultants as 

required the following main problems: 

1. Areas of UNIDO»B work programme which will be especially emphasized 

during the Second Development Decade} 

2. UNIDO's organizational structure} 

3. Scope and financing of UNIDO's activities, 

Further instructs the Committee to report to the Board, at it:3 fourth 

session,  on the progrese of its work and to^sutmit  its final report with 

recommendations to a resumed session of the Board to be convened before the 

inauguration of the twenty-fifth session of the General Assembly (1970). 
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Consideration of  draft  resolution on  thn  ut i li :at ì.a, • - i ' 
computers and  computer techniques  in  industrial development 

1 i!;.   At  the  eighty-seventh .Meet, mg,   the;   representative  of  Chilo   mt reduee.l 

draft  resolution   (document   ID/ri/'-,.6?)   submitted  by Chile  and  C:;eoho.; I. vaki u 

It  rend as  fallows: 

The  Industrial Development  Board, 

Bearing in mind the ta3k entrusted   to the United Nation?   Industrial 

Development  Organization by resolution 2Y)2  (XXl)  of  t lie United Nation;- General 

Assembly with a  view t- promoting the  industrial development   .,f  the devoU ping 

c ¡anti'ies, 

Recognizing that   international co-operation in the fi' Id of science and 

technology is an important means for accelerating progress  in industrial i/,.it.¡wi 

and  for reducing the industrial and technological gap between deve 1 .ping and 

industrialized countries, 

Recalling the relevant  recommendations and conclusions adopted by  tho 

first United Nations Conference on the  Application of Science and Techm.j,.^y 

to Development,   a» well as the resolutions of the various United Nation» bndion 

on the subject, 

Convinced of the particular importance of the utilisation of computen; 

and computer techniques in industrial planning and programming, 

Taking into account resolution 245^  (XXIII)  of the United Nations General 

Assembly concerning international co-operation for utilization of computers 

and computer techniques in development, 

Noting with interest the relevant activities undertaken so far by the 

United Nations Industrial Development Organization in this field in promoting 

computer techniques in industrial planhing and programming for developing 

countries, 

1.       Considers that the United Nations  Industrial Development Orfani/ation 

can support  the efforts made by the developing countries for the  utilisation 

of computer techniques aimed at  accelerated industrial developmer.t; 
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avito.; the  Executive   Director  L>  assis t,   the United  Nal i"nc 

luticn 241^   (XXIII) Sof:ret.:iry-f'.erioral   in preparing his  report   r^iuestod   by reso 

nf  the  Henera]   Assembly; 

I.     Requests the executive Director: 

(a) To  study the specific problems of utilisation of computers  and 

computer techniques  for industrial planning and programming and 

for evaluation of  industrial projects  as well  as the ways ant', 

means for facilitating the development  of international  co- 

operation in this field; 

(b) To present to the Board,  on the basi* of  the conclusions reached 

by the Sacretary-aeneral's report,  the appropriate measures  for 

future action of UNIT» in 1 his field. 

296.  The President mentioned the financial implications of this resolution, 

indicating that the secretariat would endeavour to accommodate the consequential 

workload within the  limitations of the available resources. 

oq7.  The representative of Nigeria,   in his capacity a* chairman of the contact 

group^introduced the following new paragraph to replace operative paragraph 3 

of the draft resolution:     "Requests the Executive Director to arrange for the 

report of the Secretary-General to be submitted to the Industrial Development 

M ard at  its fourth session,   if possible,   in order to enable it to consider 

those posions of the report which may be relevant  to the competence and 

responsibilities of UNIDO,  together with any renomme-.dations for appropriate 

action by UNIDO in this field as part of its work programme".    This amendment 

was adopted by the Board. 

1/ 
In order to facilitate the consideration of the drait resolution* by 
the Board,  the various geographical group,  decided to establish » 
contaci group whose aim was to reach by means of extensive consultations 
as complete an agreement as possible on draft resolutions for submission 
to the Board at  its plenary meetings. 
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29B.   The draft  resolution,   as  amended,   was unanimously adopted  by   the  :v ar. 

(see  annex VII,  resolution 19   (Hi))« 

Consideration nf  drat"-   résolution "ri   1   special   mee Li rig 
of  the  United Nations   Industrial   Development  òrgani.-. <U   t: 

lana, 

299. At the eighty-seventh meeting, the representative ,f Chilo uit.n .laro 

draft resolution (document ID/B/L.60/RCV.l) submitted by nru;u 1, Chilo, C 

Peru,   the  Philippines,   Spain .and Trinidad and Tobago.      V   read  as   follows: 

The  Industrial Development  Board, 

Considering that resolution 2152  (XXl),  by which UNIDO was established, 

is worded in too general terms to serve as a programme of work for the Second 

Development Decade, 

Having not.ml that the industrialization process   is becoming increasingly 

complex and that  co-ordination at the world level is required, 

Taking into account the fact that the First Development Decade revealed 

a lack of sufficient preparation for the consideration of many factors, 

Conscious that,  on the eve of the Second Development Decade,  taking into 

account  the conclusions and recommendations of the  third session of i.he 

Industrial Development Board and resolution ....   of the Board concerning the 

Second Development Decade,   it  is essential,   if more  positive results are  tc 

be achieved,  to determine the objectives with greater precision beforehand, 

and that  it  is also  necessary to consider the availability of the meanc 

required for attaining these objectives, 

Considering also that the developing countries  advocated that LINUX) 

should play the central role  in matters related to the development     f   industry 

at the world level, 

Convinced that industry constitutes now and will constitute during the 

Second Development Decade a basic factor in the economic and social progress 

of countries, 
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1. Requests the Executive Director to  consult member Governments, 

within sixty days following the  closure of the third session of the  Industrial 

Development  Board,   with a view to the  convening of a special meeting of all 

member countries of UNIDO,   within the framework of the  twenty-fourth regular 

session of the General Assembly of the United Nations  in 1970  (the year in 

which the twenty-fifth anniversary of the United Nations will be celebrated), 

át  the  highest  possible   level of governmental representation,   in order to 

consider the   long-term participation of UNIDO in industrial development   in 

the'developing countries,   and,   in particular,   its participation in achieving 

the objectives of the Second Development Decade  in regard to  industrial 

development,  the work, of the Preparatory Committee being taken into account; 

2. Further requests the Executive Director,  after receiving a majority 

of affirmative replies from member Governments,   to take the necessary prepara- 

tory measures,  in consultation with the Bureau of the third session of the 

Industrial. Development Board,  for the holding of the special meeting. 

300. The President mentioned the financial implications of this draft resolution 

as provided by the secretariat, and indicated that the initial work requested 

by the resolution might be absorbed within the present resources of the 

secretariat.    Further study,   in the  light of consultations with the member 

States,  would be  needed to determine subsequent  financial implications. 

301. The representative of Nigeria proposed that consideration of the draft 

resolution shoald be postponed until the fourth session of the Board. This 

proposal was rejected by 17 votes to 13,  with 5 abstentions. 

302. The representative of the United States of America introduced on behalf 

of Group B,  a number of amendments to the second and fifth preambular para- 

graphs and to operativ« paragraphs 1 and 2;    the amendments were accepted by 

the sponsors of the draft resolution. 

303. The representative of Italy proposed two amendments to operative para- 

graph 1 which were also accepted by the sponsors of the draft resolution. 

304. The draft  resolution as amended was adopted by 19 votes to 4,  with 14 

abstentions  (see annev VII,  resolution 22  (ill)). 
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C.     UNIDO plan of  acl.ion for  'he  Second Duvel.ipment   Pécule 

•' ( .   '"ho  secretai iat  made  ;>  statement   on the  UNIDO  plan of action  for  the 

C'M i ¡id   Development  Decade.     It   noted  that   the  General  Assembly  of  the  Unite) 

:!-it ions  had  decided to  consider the  decide  of  the   lT/O's  as   the  Second  Develop- 

ment  Decade  and  had  invited all members  of  the  United Nations  f.unily   (•>  <-o- 
8/ 

operate  in  ¡he  work.-' At   the  present  stage,   it   was  difficult   to   f  resee   trie 

t;<iri,  orientation and scope of the whole exercise.     The General Assembly had 

created a Preparatory Committee which had just   commenced its work.     Several 

other bodies,   such as the Committee for Development  Planning,   the Sub-Committee 

f the Administrative Committee on Co-ordination (ACC)  and the United Nations 

Secretariat  itself,  were still busy defining the purpose, methods and exact 

phasing of tne operation.     Several delegations stated in this connexion that 

the United Nations Preparatory Committee was unable to fulfil functions 

related to the preparation of measures for the Second Development Decade, 

since the group of socialist countries was not participating in it. 

306.   It was hoped that  lessons would be drawn from the experiences of the 

First Development Decade,  the results of which were rather disappointing 

since actual development had fallen short of the desired objectives and 

quantitative targets that had been published.    To forestall such shortcomings 

as much as possible,  emphasis should be put on a comprehensive strategy that 

would accelerate industrial development in developing countries,  i.e.  not 

merely definition of goals,  but agreement on policy measures for achieving 

the goals.    This should depend upon an interplay of actions at  the  international 

level and greater and more complete participation among all the countries 

themselves,  on an integrated basis,  since in the  last  instance the actual 

decisions would have to be made by them.    This should not,  however,  imply that 

the activities of UNIDO in this regard should be conditional on the elaboration 

:' national development plans. 

" 7.   Several delegations stressed the importance of the work to be done by UNIDO 

Kithin the context of the Second Development Decade programme.    They expressed 

'•/ General Assembly resolution 2218 (XXl). 
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the  view  that   this  task should  bee-me  a ma,i   r  ae'ivity   in  + tie eft   v\ n     f 

IH.TDn  t>   assist   the  devo!, ping countries   in   'heir  induci m 1 irat v i.     ri  an 

accelerated  bans.     They agreed  that   thin  activity   s h  aid   be  'i   e n! ina  uf 

..ne,   n-t   oonoLuded   in   'ho   l'irsi   years  < !"   the   Dec, le,   'HI.   p..rsuo I   aid   amplifica 

throughout   the   period  by  an  adequate  system     1'   V••!!.  w-np   a-id   imp lernen' at i at. 

I'hey aibu   suggested th'it   this   task  be  undertaken and  carefully  planned   in   I Lie 

context  and  on  the bar, is  • f   the   totality ; f  experience  g Leaned  from  technical 

assistance  activities -of  the United Nations   agencies   in   the First   DeveL-pin-.-nt 

Decade.     Another delegation pointed oat   that   the  prime  responsibility  for   the 

Second Development   Decade  had bee*: assigned   U>   tne Economic and Social  Council 

and that   a proper distribution of   tasks  amung the various  contributing bodies, 

including UNIDO,   should be brought  about. 

i08.   The  same delegations  supported the  idea that  this  task should be  conducted 

in close  co-operation with the Governments of the developed and the  developing 

countries  and with the regional ec nornie commissions and  other United Nations 

bodies. 

309.  Many delegations expressed the view that   a major aspect of this  activity 

would be   to define a strategy of   industrial development   involving a harmoni- 

zation of the plans,   programmes  and needs of  the developing countries  ar 1 the 

resources  of UNIDO for promoting them.     Having done this,   it would be necessary 

to  develop country,   sectoral and  sectional programmes  and projects  in terms of 

this strategy.     In this connexion,  the  following tipies  were suggested as 

starting points:    ways and means   of increasing the  share   of the developing 

countries  in world production and export of manufactured goods   (reviewing 

the relative importance to be given to  strategies of import substitution and 

export promotion);     the relation between industrialization and employment; 

the relative roles of small and  larger-scale  industries;     co-operation at  the 

regional  level and more generally, between developing countries. 

310.  Several delegations stressed that  the activity of UNIDO should be action- 

oriented and should not be  confined to economic projections and studies,   and 

enjoined  the secretariat to give  high priority tö action-oriented policy 

measurer. 
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•11.   Several  delegali   ns   sfateci   that   full  account   sh'uhi  bo   taken     f  t no 

oxistence   ~f  different   ec  n mir:  and  social  systems   in  the  devo!  pitv: o..un' rio.-. 

: TN I DO  should give   insistance  according t.    the   line    «f  strategy  and  p   lia« 

iefined, by the Governments themselves. 

31?.   Regarding the  sectoral studies,   several delegations said that   they  oh-nild 

aim at  giving full information to  the  developing countries  on the  potential 

demand in the world market  in order to  avoid unprofitable  investments and 

excess  capacities. 

313. Some delegations expressed their expectations that the work undertaken 

might  facilitate the definition of a world strategy of industrial development. 

314. In replying to the various statements,  the secretariat  noted the general 

support for the main orientation of the plan of action of UNIDO.     It assured 

the delegations that full account would be taken of their specific suggestions. 

Concerning the desirability of an over-all world strategy for industrial 

development,   it  noted that this was a very complex task which,  at  the present 

stage,  would be difficult to carry out within the  limits of the  information 

and resources available to UNIDO.     It was suggested that UNIDO should be 

provided with the additional resources it  required for this purpose. 

Consideration of draft resolution on UNIDO and the 
Second United Nations Development Decade 

315. At the eighty-eighth meeting,  the representative of the Philippines 

introduced a draft resolution (document  ID/B/L.58)  submitted by Argentina, 

Brazil,  Cameroon,   Chile,   Colombia,  Ghana,  Guinea,  India,   Indonesia,  Iran,  Iraq, 

the Ivory Coast,   Kuwait,  Nigeria,  Pakistan,  Peru,  the Philippines,  Rwanda, 

Somalia, the Sudan, Thailand,  Trinidad and Tobago,  the United Republic of 

Tanzania, the Upper Volta and Uruguay.     It read as follows: 

The Industrial Development Board, 

Recalling the General Assembly resolution 2305  (XXII)  of 13 December 1^7 

which proclaimed the  1970's as the Second United Nations Development Decade, 
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Also recalling the General Assembly resolution 2411   (XXIIl)  of 

17 December I968 on the  international development  strategy to be prepared by 

the Preparatory Committee  on the basis of relevant   studies,   conclusions  and 

proposals formulated within the different  fields of  competence of the various 

members  of the United Nations family of organizations, 

Further recalling the General Assembly resolution 2407  (XXIIl)  of 

17 December I968 requesting UNIDO to accelerate the  preparatory work within 

its competence for the next  United Nations Development Decade and to co- 

operate actively in the concerted efforts to elaborate an international 

development strategy for the  1970's, 

Recalling the recommendations of the Report of the  International 

Symp sium on Industrial Development held in Athens in 1967, 

Having in mind that the international development  strategy,   including 

its aspect on industrial development for developing countries,  involves very 

closely the basic policies of the advanced countries not only in indir-try and 

employment,  but also in research and technology, 

1. Conscious of the validity of the views expressed by member Govern- 

ments and of the secretariat's preparatory work on the United Nations Second 

Development Decade as contained in the report of its third session; 

2. Decides that the work of UNIDO for accelerated industrial develop- 

ment  in the developir j countries for the Second Development Decade should 

receive the highest priority, particularly in the iess developed among the 

developing countries, 

3. Decides that UNIDO's programme of action for the Decade should be 

based inter alia on: 

A. 

B. 

Developed and developing countries are real partners in the 

development of the world economy where both have interdependent 

roles to perform; 

The conditions obtaining in the world economy have to be improved 

to make them greatly conducive to the growth of the two partners, 
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particularly the developing countries  to  increase  their ornali  share 

of world production and trade to a  level that  will provide  their 

peoples with a decent   living and permit  their economies  to grow on 

a self-sustaining and dynamic basis.     This requires a substantial 

increase  in the industrial portion of the GNP of  developing 

countries; 

C. Assistance  in industrial development   should be accompanied by adoption 

and implementation by developed countries of policies in the fields 

of industrial technology,  research,   employment  and development  which 

will increase substantially the level and quality of industrial 

production in developing countries.     This will require the harmoni- 

zation of national policies both of developed and developing countries; 

D. While assistance is being extended to developing countries to 

accelerate their industrial development,  simultaneous and concerted 

action should be taken by the international community that will 

allow their industrial products greater and competitive access to 

world markets under better terms of trade} 

E. The contribution of UNIDO to the Decade should be complementary to 

the concepts and recommendations formulated by UNCTAD as its contri- 

bution to the Decade; 

4»      Requests the Executive Director to submit a report for its fourth 

session on the proposed programme of action for the Decade specifying the 

policy measures by sectors to be implemented on the national, regional and 

international levels; 

5.      Request3 the Executive Director to indicate to the Preparatory 

Committee, at its next meeting,  the preliminary programme of action of UNIDO 

for the Decade on the lines indicated in this resolution and in the report 

of its third session. 

316. Upon the request of the representative of the Union of Soviet Socialist 

Republics, the second and fourth preambular paragraphs were put to vote.    The 



•'•'•"   ,¡i   P > r- i, T- t ph   w: t:-  rri'i i rit. -¡ LíLO>1   by   v":   v o o.;   !   .   o,   with    '    t.b.;l ent i - n:j.     The 

!' ••/••ti  par ^:;-iph  v;.-i;-   i!.".     rnain ' Mí tío!   by   '•   -/.ton   '      ri'tie,   wi'h   :   abstentions. 

'•lY*   A !)r  P   •'•••i!   '  •  •lolo' .•   'ho   w >H  "advanood"   in  ! he   third   Une    .f   the  fifth 

preambolar   p ar cripti   md   *     substitatc   the  w -rds  "devel-ped  and  developing" 

wi::   Md ,pt,o.i   by .>•   vtes   t.,  o,   with   '   abstention;:,     'l'ho  fifth preambular  para- 

graph  as   i   wh   le  win ad- pled  unanim-unly. 

Uu>.   Variooin   slight   miendinents   suggested  by several   delegations  in all  the 

operative   paragraphs were   appro»ved by   the Board. 

'A').   An amendment   to sub-paragraph B of operative paragraph 3 was  ¡submitted 

by the representative of   the United Kingdom with modifications by the repre- 

sentatives   of Ghana,  Nigeria and   the  Philippines to  the effect of  deleting 

the words  "particularly the developing countries to   increase their small  share 

of world production and  trade to  a level" and substituting the words "so  as to 

enable the   developing countries   to secure a  larger share of world production 

and  trade".     This  amendment was   adopted by 19 votes  to none,  with   13 abstentions, 

320. A proposal made by the representative of the United Kingdom to delete the 

entire sub-paragraph D of operative paragraph 3 was rejected by 25 votes to 5, 

with 6 abstentions. 

321. The representative of the  Union of Soviet  Socialist Republics proposed a 

new text for sub-paragraph E of  operative paragraph 3.    This text,   slightly 

modified by  the representative  of the Philippines,  read as follows: 

"E.    The contribution of UNIDO to  the Decade muí '   be developed 
within its terms  of reference and co-ordina.jd with the 
UNCTAD proposals and contributions to the  Decade." 

This new paragraph was adopted by 19 votes to  2, with 13 abstentions. 

322. A proposal submitted by the  representative of the Union of Soviet Socialist 

Republics to  replace operative paragraph 5 by the following new paragraph: 

"Requests the Executive Director to report to the Economic and 
Social   Council  the preliminary programme  of action of UNIDO for 
the Decade on the lines indicated  in this  resolution and in the 
report   oi" its third  session." 



wan rejected   by   2ä  vies  U.   '.,   with   S   abstenu   no.        ho      iu.--i-. : : 

paragraph ')  witn a alight  modificai i> n  in   the w   rung :,• ..-.   ..,   ;,-,,,   . 

to 4,   witli   1   abstention. 

323. The  draft   resolution as   a wh le,   ;is   amended,   wo.:    t,i   ¡v ,M   lf., 

none,  with 4   abstentions  (see  annex  VII,   ree 'luti.ai 1!   (11!)). 

324. The  representatives of Japan,   Poland,   the  Sudan and   the  ::m   n 

Socialist  Republics  made statements   in explanation • f   trie ir v   too. 
•vi i-1 

U«     Regular programmes   for  ll/'Q and   1 '/1 

325. In his  introduction of agenda  item 7,   the Director   .f (die  Technical 

Co-operation Division pointed out   that  the draft   regular pr.gramme  for   l'i/o 

(document   ID/B/47) had been prepared on the basi;  of  the $1.'; miMion  planning 

level established by the Board at   its  second session.     The value of  roquests 

for assistance  received from almost   100 countries  was nearly double   the  resumrvet 

available  to   the programme.     The emphasis  of the  program-tie was  on training of 

technical personnel.     Thi3 had to be  carried out  prior to  the planning of major 

projects undertaken by developing countries:.    Another part of the programme 

covered assistance provided by UNIDO through regional advisers to the  regional 

economic  commissions  and UNESOB.     The programme fur hermore financed  a number 

of interregional advisers whose duties covered various fields on a world-wide 

basis. 

326. The  representative of the secretariat   also drew  r,he  alien', ion -d'   t,ho  Hoard 

tc document  ID/B/48 on Lhe planning  level of the regular programme for   I';,'I. 

The approval of the planning level was required to enable the secretariat   to 

proceed with the preparation of the  programme in time for submission  to the 

fourth session of the  Roard. 

327. Finally the representative of the secretariat  introduced document   ID/B/49 

on guiding priici^les  for the execution of the regular programme,  prepared by 

the Executive Director at the request  of the Board at  its second session.     Part 

Two of the document,   he pointed out,   dealt  with the future programming and 

budgeting procedures  ir. respoct of which  the Sacre tary-Ge no ral and the Governing 

Council of UNPP had submitted certain recommendations. 
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C'H.   Comment, ing op. the  programme  -is  a whole,   one   delegation noted   that   the 

usefulness  of   the  regular programme was well-known;     it   accounted  l'or   l'i  per 

cent   of   the   technical  assistance  of UNIDO  and  acted  as  a catalyst   for other 

longer-term  programmes.     This  delegation called   for more effective  u'i li;;at ion 

of  the   programme  in regional   and  interregional   activities and   for  an  increase 

•>f allocations   for  industrial  development   from  the  regular programme  of  tech- 

nical   assistance,   with  a corresponding reduction   in  the  funds   allocated to 

less  important   activities  under  that  programme.      It  urged the  secretariat   to 

utilize   to a fuller extent   contributions made to   the programme  by various 

countries. 

V?<). (in the subject of the regular programme of technical assistance, several 

delegations expressed their dissatisfaction at the wholly inadequate use made 

of qualified consultants and experts from their countries. 

330.  other delegations expressed their satisfaction with, and support  for,  the 

programme and the guiding principles for its execution as submitted by the 

Executive Director.    On the question of the future programming and budgeting 

procedures,  some delegations  stated that they supported the recommendations 

made by the Secretary-General.     One of those delegations suggested that an 

amendment be added to paragrapu 11  (a) of document   ID/B/49 which would   -eadj 

"This action by the Secretary-General is subject  to the consideration by the 

General Assembly of his recommendation on programming and budgetary procedure 

for Part V of the regular budget of the United Nations mentioned in 

document  Dr/líP/6/Add. 1. " 

3^1.  One delegation drew attention to the need for maximum utilization of 

regular programme funds for operational activities and for the prevention of 

their use for administrative  expenses, which already p^counted for an 

excessively high proportion of the general costs of the Organization. 

332.  At  the request of the President, the Board proceeded to adopt unanimously, 

as amended in paragraph 330 above,  the documents  on the regular programme for 

1970 (ID/B/47)I  the planning  level of «I.5 million for l°/n (ID/B/48)  and the 

guiding principles for the execution of the regular programme  (lü/n/49). 
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Consideration of  draft  resolution on the re^ru 1 ar 
programme  of technical  assistance 

Ui.   At   the  eighty-fifth meeting,   the  representative  of Kuwait   nit r^l^-cl  a 

draft   resolution  (document   ID/B/L.48  and Add. l)  submitted  by   Br.i.a!,   Chilo 

Kuwait,   Nigeria,   Rwanda,   the  Sudan and  Thailand.     It   read  at.-   follow.-: 

The Industrial Development   Board, 

Recalling its  resolution 11   (il)  which: 

(a) requested the Executive Director to draw up guiding principles  for 

the execution of the regular programme,  and 

(b) recommended the sum of $1.5 million as the planning  level of the 

regular programme of technical assistance for industrial develop- 

ment  in 1969 and 197O, 

Having considered documents  ID/B/47 and ID/B/49 as submitted to  it  by 

the Executive Director, 

*•    Approves the regular programme proposals presenled by the Executive 

Director in document  ID/B/47 for implementation in I970 in accordance with 

the planning level  approved by the B ard at  its second session; 

2.    Further approves the guidelines for the execution of the regular 

programme as  outlined by the Executive  Director in document   rD/fl/l'); 

^*    Recommends  that  the General Assembly take budgetary action for the 

implementation of the programme proposals contained in document  ID/B/47 by 

appropriating the  necessary funds within Section I4  (Part V)  of the regular 

budget  of the United Nations in 1970; 

4.    Further recommends the sum of $1.5 million as the planning level of 

regular programme of technical assistance for industrial development  in 1971. 

3M-.   The representative of Nigeria,  in his capacity as chairman of the contact 

group,   read out two amendments to operative paragraph 2 of the draft  resolution. 

These  amendments were approved by the Board. 
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V/;.   The  draft  reno lut i'>n   in  amende a war.   adopted by  ine  B'ard   (see  annex VII, 

resolution   1-,   (ill)). 

Conni de rat ion of  draft  resolution on  financial questions  relating 
to the  UNIDO regular programme  u'' technical assistance 

V/J.   At  the  eighty-eighth meeting,  the  representative of the  Sudan introduced 

a draft  reno lut ion  (document   ID/B/L.46   and  Corr.l)  submitted by Argentina, 

Brazil,   Cameroon,   Chile,   Colombia,  Ghana,   Guinea,   India,   Indonesia,   Iran, 

Iraq,   the  Ivory Coast,   Kuwait,   Nigeria,   Peru,   the Philippines,   Rwanda,   Somalia, 

the  Sudan,   Thailand,   Trinidad and Tobago,   the  United  Republic  of Tanzania, 

the  Upper Volta and Uruguay.     It  read   as   follows: 

The  Industrial Development   Board, 

Having considered the recommendation contained in the  Report   of the 

7th Session of the Governing Counoil of the UNDP to the 47th Session of 

ECOSOC container  in document E/4609,   reference to which is made  in 

document  ID/B/49, 

Noting that  the above recommendation is to the effect  that the ECOSOC 

proposes to the General Assembly certain changes in the programming and 

budgeting procedures of the regular programme of technical assistance that 

would modify the present pr cedures established under resolution 2298 '(XXIl) 

of the General Assembly that  set up a separate section in Part   V of the 

buiiget  o\"  * lie United Nations for the programme cf technical assistance in 

industrial  development, 

Recognizing that  the establishment   c f a separate section for this pro- 

gramme in the budget  has considerably expedited assistance in the field*of 

industrial development  to meet the needs  of the developing countries, 

Also recognising the necessity for advance planning in the field of 

industrial development  and for having specific resources available for this 

purpose, 
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General  Assembly  revolution , M'^   (XXII.)   should   Le  main' 11 net; 

'?.       Requests   the  Executive  Director   tu  .\.iwoy   thi..-   ro.;   fit i   :i  >•      Ihr 

next  session of the Generili Assembly. 

337. The draft  resolution was  adopted by 21  votes   to  none,   with   lo  abstention 

(see annex VII,  resolution 23   (ill)). 

338. The representatives of the Federal Republic of Germany,   Pakistan ami 

Switzerland made statements  in explanation of their votes. 

E.     Implementation of Board resolution 3   (il)  •m ihe establishment 
of a Working Oroup on Programme and Co-ordination 

339. In accordance with paragraph 14  of the  report  of the Second Committee of 

the General Assembly on UNIDO   (document  A/7332)2/and operative  paragraph 4 of 

Board resolution 3  (il) on the establishment  of a Working Group on Programme 

and Co-ordination,  the Board had before it  the question of the Working Group 

on Programme and Co-ordination and,   in particular,  the question of its 

continuation. 

340. After exhaustive discussions the Board decided that: 

(a) The Working Group on Programme and Co-ordination should be 

institutionalized as a subsidiary organ of the Board; 

(b) Its membership should remain open to all members of the Board; 

9/      At its 1745th meeting,  the General Assembly adopted the report of the 
Second Committee on UNIDO which contains the following text: 

"A majority of the  Second Committee was of the  opinion that the 
Industrial Development  Board should consider at  its third session,   in 
the  light  of the experience gained,   the need for the continuation <A 
its Wo-king Group on Programme  and Co-ordination.     Many expressed    he 
view that,   if the Committee felt  that  the Working Group shouM continue, 
the Board should examine the desirability of convening the  Working 
Group simultaneously with the  sessions of the Board." 

I 
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[ cN      "he  Working Group  should  meet   at.   leart   two  wneks  prior   to   ! he   Hoard    uui 

that   a  lapse  of not   more   tl,.in   three   ¡ia,,p   should  occur Potweun   t.1 e  e 1 OGP 

of the  session of   the  Working '¡roup  ard   th<-  opening oí'   the  sermon  oí' 

the Board; 

(d) The officers of the  Working Group and   the   Po ard  should  be  the  same  an 

far as possible,   in cot formity with   the principle of equitable  geo- 

graphical  representation; 

(e) The mandate of the  Working Group should be centred on project content 

and the co-ordination questions which pertained   to projects within  the 

work programme.     The question of relations between UNIDO and  other 

United Nations bodies should be reserved  for the Board  itself; 

(f) The Working Group should include i* its report, to be completed before 

its adjournment, conclusions and recommendations for the consideration 

of the Eoard; 

(g) The total duration of the sessions of both the Working Group and the 

Board should not exceed four weeks; 

(h)    The Working Group should dispense with summary records. 

341.  The Board also agreed that the question of the deadline for submission of 

draft resolutions by the Working Group,  for the consideration of the Board, 

should be deferred to the fourth session of the Board. 

34?.  One delegation expressed certain reservations about the Working Group, which 

it accepted as a less desirable alternative.    This delegation would have pre- 

ferred,  and would still prefer,  the establishment of permanent inter-governmental 

committees as subsidiary organs of the Board. 

Consideration of draft resolution on the establishment of 
aubsidiary organe of the Industrial Development Board 

343.  At the eighty-seventh meeting,  the representative of Brazil introduced a 

draft resolution (document   ID/B/L.59 and Add.l)   submitted by Brazil,  Colombia, 

Peru and Uruguay.     It read as follows: 
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lïie  Industrial Development Board. 

Recalling General   Assembly resolution 2152  (XXI),  rader which UNIDO was 

established;    and General Assembly resolution 2218  (XXI),   on the United Nations 
Second Development Decade, 

Bearing in mind that the principal functions and powers of the Board include: 

(a) To formulate principles and policies to achieve the purpose of the 
Organization, 

(b) To make proposals for putting those principles and policies  into 

effect and to take such other steps within its competence as may be 
conducive to this end, 

(o)    To review and facilitate the co-ordination of activities within the 

United Nations system in the field of industrial development, 

(d)    To keep the activities of the Organization under review, 

Conscious of the fact that the task assigned to UNIDO within the United 

Nations system is far-reaching and of fundamental importance to developing 

countries,  and that the Second Development Decade is about to begin, 

Expressing the wish to fully and adequately achieve its purposes, through 

the setting up of guidelines, directives and priorities to be integrated in an 

international development strategy, 

BeoogRizing the fact that consideration by the Board of the work related 

to the effective discharge of its functions, particularly with reference to the 

formulation of principles and policies for the orientation of the secretariat, 

is a complex and time consuming matter, and cannot be exhaustively dealt with 

during the relatively short annual meetings of the Board, 

Considering it necessary,  in keeping the activities of the Organization 

under review, to count upon a closer and more constant contact with the 

secretariat, through intermediate bodies, which would deal particularly with 

planning, programming and financial matters,   technology and manpower,  consumer 

goods industries,   intermediate and capital goods industries, 
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Aware of Rule 62 of  its  Rules of Procedure according to which  the Board 

may establish such subsidiary  organs  as may te necessary  to expedite   the 

effective discharge of  its functions, 

1. Decides  to estati Ì3h  three ìni^i-^verniaent : 1   permanent  wouuuitteor 

which,   acting on  an advisory capacity,   shall   meet  at  least  once a year,   be- 

tween the regular sessions of  the Board,  to  review the activities of   the 

Organization and to prepare,   for submission  to  the Board,   comprehensive  and 

analytical reports and/or recommendations; 

2. Decides that such committees shall  be composed by  a restricted number 

of representatives of member States of UNIDO,   to be elected during its next 

session,  due consideration being given to the principle of equitable geographical 

representation} 

3. Decides that the last annual meeting of each of the committees estab- 

lished by this resolution shall be held not  later than weeks before the 

Board's regular SPdoion} 

4«      Decides further that: 

(a) The Committee on Planning, Programming and Financial Matters shall 

deal with the general aspects and central objectives of industrial 

development}    with the major guidelines of an industrial policy 

for economic development;    with the various aspects of the financing 

of industrial activities in developing countries? 

(b) The Committee on Technology and Manpower shall deal with the internal 

aspects of industrial  technology»    the adaptation of imported industrial 

technology to the supply of production factors i    developing countries, 

as well as with occupational problems, such as the increasing difficulty 

for developing countries to absorb manpower liberated as a result of 

higher productivity? 

(c) The Committee on Industries shall deal with the problems related to 

consumer goods industries,   intermediate and capital goods industries, 

studying,  in detail,  each one of these industrial sectors; 
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5. Requests the Executive Director to take the necessary  step, ,   ,,. or!,, 

that the  above-mentioned committees may begin  their work,  as  Boon  a:   ,'o::ül,, 
after the  fourth session oí' the Poard; 

6. The secretariat of the  Hoard shall   serve aB secretariat   'o   tur 
aforementioned committees. 

344. The  President  indicated at  the beginning of   ti.e disct.r.siom.-   that   the 

secretariat would need father clarification from the  -card  on   the rorçuv.t ion 

of the committees,  on the direction and  frequency of the meeting  and on the 

documentation desired  in order to be able   to calculate,  with  a  certain degree 

of reliability,  the financial implications. 

345. While a number of delegations expressed their interest  in  the rstablinh- 

abit of subsidiary organe of the Board,  some delegations expresad doubt« aB 

to the advisability of setting up additional subsidiary bodies  shortly after 

a decision had been taken by th« Board regarding the continuation oV the 

Working Group on Prograane and Co-ordination. 

346. The delegation from the Philippines expressed the view that  it would be 

prämature to take R decision on that subject at  the present eeesion of the 

Board and suggested that (*)  the draft resolution I- referred  to the next 

session of the Working Group on Programe and Co-ordination,   immediate!;, 

preceding the fourth session of the Board and (b) that,  in the meantime, 

the Executive Director should ascertain the view© of member Stateo on the 

subject and subait the« to the next session of the Working Group. 

34?. In view of the large majority of delegations supporting the proposals »ade 

ty the representative of ths Philippines, the sponsors of the draft resolution 
agreed to th« above proposal. 
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CHAPTER  IV. CO-ORDINATION OP ACTIVITIES OF THE UNITED NATIONS SYS'ITO 
IN THE FlfcLD w 1NUUSTRIAL DEVELOPMENT 

tatsmcnt of the Exacut i ve Director 

348. The Executive Director referred to co-ordination as one of the «ain 

tackt of UMIDO.    He noted that in accordance with Oeneral Assembly 

«solution 2152 (XXI), UNIDO hid the central role in proaoting the co- 

ordination of the industrial development activities of the United Nations 

system.   He referred to the agreements on oo-operation contained in docu- 

ments IB/B/55 and IB/B/55/Add. I which had been submitted to the Industrial 

Imwlepment Board for its approval.    Ta« secretariat had taken a pragmatic 

approach in its negotiation of agreements on co-operation with the regional 

economic oossiissions end the specialized agenciesj    thoss agreements might 

be subjeot to modification and changes by mutual consent, as circumstanoes 

required,    la tas case of vocational training, for instance, it had been 

•freed to take up discussions on this subject at a later date. 

349. The oo-ordination function had two aain aspects:    the establiahaent 

of Joint prograaaes of activities, as resouroes permitted, and the co- 

ordination of activities so as to ensure the harmonisation of services to 

the developing countries.    In all oases, the interests of the developing 

countries remained of paramount importance.    Go-ordination should also be 

oonoeived in a positive sense, namely, co-ordination before rather than 

after the event, a feet whicc emphasised the importance of co-ordinating 

the future programmi s of activities of the organizations concerned. 

350. Accordine to the data contained in the analytical report (document 

ID/B/57), preliminary though they were, UNIDO was responsible for 15 per 

cent of the activities of the United Nations system in the field of 

industrialisation.    This indioated the scope and role of the co-ordinating 

function of UNIDO, whioh ahould oover the remaining 85 per oent of the 
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activities  in the field of  industrialisâtin un.l.-r'.ake-i  i.y the  United 

Nations  system.    As mojt  of   those were oper;.tio:.al   actr^ies  financed 

by tINTiP,   it would appear  that UNDP itself poricrmeù  sigruf icant co- 

ordination functions,     ¡'hero    ar a need for   cloLe co-operation between 

IINTDO and UNDP if the rent, a!   oo-oidinating role  aa ugned  to UMDO were 

to be carried out adequately, 

35I•  Co—ordination at the country  level couid be  improved by  avoiding 

duplication of effort by   the  ugenúes.     in that connexion,  UN 11)0 wovld 

perform a UBeful role by undertaking,  on a regular basis,  country con- 

sultations.    National committreti as well  as the UNTDO industriai develop- 

ment  field advisers should pia,/   •. significant role  m this activity. 

352.  The  Industrial Developmei       uard. had su far received reports on 

the industrialization activitit. he organizations of the United 

Nations system in the consolidât   ! :• port (document ID/B/56),  the 

analytical report (document  ID/B/;"'    arid      e review of the future pro- 

gramme of activities (document  ID/'/' i).      ae Board might wish to 

express its opinion on the continuation . r  those documents and their 

periods of coverage.    It might wish .0 receive the consolidated report 

every third year, for instance,  and it might also wish to give UNIDO 

guidelines to help it to discharge effectively the central role of 

co-ordination entrusted to it. 

General observations on the substance of co-ordination 

353. Many delegations referred to the central role of UNIDO in co-ordinating 

the activities of the United Nations system in accordance with General Assembly 

resolution 2152 (XXI).    There was evidence that the secretariat had taken steps 

and had evolved suitable machinery to promote co-ordination.    Note was taken 

of the difficulties in adequately discharging this task,  taking into account 

the fact that UNIDO was a late-comer in the United Nations system.    In the 
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Pinion of some Jel^at-i..•,   the work „f  ,,w, r,luuiti ,M t:hi,uL,   .^^  r ^.^ ^ 

proportions under the Second Development  Divido,   which calle!  f^v .•>,    -,cr lV- 

aeration between the  inters lioi. d agencies.     One délégation empho.ucod  tint 

the main part   in co-ordinating the activities of al]  United  Natica  h,,,,,,, (i:i1 

agencies  in the economic and social fields was played by the Economic  -.nd Social 
Council  (ECOSOC). 

354.   Some delegations referred to the need to avoid the waste or effort  and 

possible prejudice to assistance to developing countries arising from dupli- 

cation.     By proper oo-ordination and harmonization of efforts  it  should be 

possible to utilize effectively the scarce resources available to  the inter- 

national organizations.    UNIDO should review the gape that were apparent in 

the work of th« United Nat iena system and should develop programmes lo fill 

these gaps.     References were mide to the development of activities by UNIDO 

in the ten areas indicated by the Executive Director in his statement to the 

Wor-King Group.    Several delegations felt that there was need to co-ordinate 

industrial policies with trade as well as with agricultural policies.    In this 

connexion,  reference was made to the need to undertake work on social aspecto 

of induatrialization and on promotion of industrial exports.    Some delegations 

suggested that UNIDO must focus its activities on the main industrialization 

problems and should not attempt to deploy them in all fields of industry. 

355.  One delegation referred to the impartial role of UNIDO in co-ordinatior., 

not only within the United Nations system but also in the promotion of co- 

operation between the developing and developed countries.    Reference was made 

to the need for promoting regional co-operation in industrial matters among 

groups of developing countries.     Several delegations also referred to the need 

for bringing about co-ordination between bilateral and multilateral forms of 

assistance. 

Documentation on co-ordination 

356.  At its seventy-ninth meeting on 7 May I969,  the Board took note of the 

principles and procedures for technical co-operation between the secretariats 

of the Common Afro-Malagasy Organization (OCAM)  and UNIDO,   contained in 
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documente   ID/TNP.5 and   TD/lNF.5/Corr. 1,  which were approved by the meeting of 

the heads of States of member countries of OCAM held in Kinshasa (Democratic 

Republic of the Congo)  from 2\  to 29 January  I969. 

357.  Some delegations thought that the fourth consolidated report was a useful 

document.     It  contained a list  of activities undertaken within the United Natior 

system and provided a meaningful basis for an understanding of the industrial 

activities of the United Nations system.    One delegation observed that 

document   ID/B/56 could,   on the whole,  be of some use as UNIDO reference material 

but could not serve as a consolateci report of the  type needed to acquaint 

accurately ECOSOC and representatives of the developing countries with the 

progress achieved through the efforts of the entire United Nations s^tem in 

the industrialization of the developing countries and with the part played by 

"NIDO in that progress.    The report,  like its predecessor, from which it 

differed only in size,  consioted simply of a list of projects.     It contained 

no analysis of the current situation nor any indication of the role of 

particular projects in the development o* the corresponding branches of 

industry in the developing countries.    While recognising its usefulness, 

several delegations doubted the need for it to be imblished annually and 

auggested that it be published once every two or three years.    The analytical 

report   (document ID/B/57),  presented to the Board for the first time, was 

considered to be a significant  contribution to the understanding of the role 

of UNIDO in co-ordination,  and it was suggested that efforts be made to improve 

this report ,, as to facilitate the identificai ion of areas of comnon interest 
and areas requiring joint  action. 

Agreements 

358.  Several delegations expressed satisfaction with the efforts of the secre- 

tariat to conclude co-operation agreements with the specialized agencies and 

the regional economic commissions.    One delegation expressed the opinion that 

agreements should stimulate,  »„t hamper,  action.    Another delegation noted 

that  the signing of agreements was only a first  step ard that the implemen- 

tation of agreements was needed to be kept  under continuous review.    One 
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delegation,   while welcoming the agreements,   felt   Mut   t ho Men:. raiuWn „,llM._ 

standing with the  ILO gave the   .mpression of boing   r-^ll0   Uil;  >u 

clearly the responsibilities  of í he respective pivnui.v.t L-.ns 

gat ion,  while endorsing all the agreements,   referred  i      u. i:om   .,i paL-nd« 

contained in one  agreement and emphasized the  need fcr oo->perat i, a Wlth mi-iM 

which,  in the opinion of that  delegation,  had made considerable   ,.<ntn;<uU  ru- 

in the field of patents and industrial property.    Many delegating otroonod 

the  need for clow co-ordination with the work of the regional eoo^nuo ,.,«1,,- 

sions, and reference wa*< alio made to the need for continuing liai^.n with 

UNCTAD.    One delegation requested the strengthening of efforts to w»rk »u 

more concrete agreement rather than provisional agreements. 

Co-ordination with IMW 

359. Several aelegations referred to the need for close co-operation botween 

UNIDO and UNDP to ensure harmonisation of effort« in implementing indurrla! 

projects in the United Nations ayatem.    One delegation referred to the im- 

balance in the all- cation of resources by UNDP, and another expressed the hope 

that an increasing number of industrial projects would be forthcoming in accord- 

ance with the desires expressed by developing countries. 

Ce «orda nation with FAQ 

360. Exhaustive discussion was devoted to the problem of co-ordinating the 

activities of UNIDO and PAO.    The representative of the secretariat referred 

to the statement made on 14 April by the representative of FAO.1^' He indicated 

that this statement had bean made on behalf of FAD, without prior e ..saltati..n 

with UNIDO, while negotiation« were still being carried on between t « two 

organizations.    The FAO representative contended that the views of both hi« 

organization and UNIDO had been presented in a sufficient^ clear manner.    He 

expressed his appreciation "or the constructive obaervations and remarks made, 

and said that FAO would spare no effort to ensura that its reULions with UNIDO 

took the form of active co-operation as soon as possible. 

The texts of the statements of the repräsentative of FA')  aid   d  tho 
representative of the UNÏDO secretariat are presented in  trmexeo  IV aui V. 
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'•••1.   Spo-üci.Mg -n  behalf , <•   the  gr-up    f  devol ,uug c   untrien,  one   delegation 

ro-rot .t..]  the  difference  of  opinion whicn  had  been brought   up by  the  x-epre- 

nent^Uv.  of PA(,  while  the   negotiations  were   ntill under way.     It   was  hoped 

that   ouch  a situation wnild   be  avoided  in  future.     ,'he  delegation  expressed 

•r, behalf of  the same gr-up of cou.irien   its  full support  for the  Executive 

Director in hie  negotiations  witfr FA<> and hoped that    the Executive  Director 

would keep i.i ;p-ld  the interest  of the developing countries in UNIDO's dis- 

charging its responsibilities regarding industrial development in  accordance 

with General Assembly resolution ?V)2  (XXl). 

362.   Many delegations expressed concern over the conflict between PAO and 

UNIDO,   particularly since their countries were members of both organizations. 

Such conflicts affected the developing countries and examples were  cited to 

this effect.    Every effort,   therefore,  should  be nade  by both organizations 

to arrive at a mutually acceptable agreement.     Several delegations referred to 

the principle of co-participation which should guide the negotiations between 
the two organizations. 

363.  The matter was urgent.     It was in the ir.fw.ts of the developing countries 

that an agreement be reached as soon as possible.    The Executive Director of 

UNxDO and the Director-General of PAO were urged to continue their private 

discussions with a view to reaching understanding.    I„ the meantime,  the problems 

involved should not  be allowed to develop into an issue between the  two inter- 

governmental organizations concerned.    There was general consensus  that once 

•in -agreement had been reache,,   it  had to be fully honoured by both secretariats 

at all  levels.     If not,  any agreement would be useless  in practice.     Many 

delegations,  while expressing their full confidence in the Executive Director 

referred to the ability,  tact  and negotiating skill of  the heads of the two    ' 

organizations and expressed the hope that  they would rapidly bring the nego 

t.atxon. to a satisfactory conclusion.    Several delegations noted with satisfaction  I 

the progress „ade by UNIR) in reaching agreements with  other organisations 0f 
the United Nations system. 

3.34.   The Execute Bir.olor n„ted the yle„ .^^ by ^^.^   ^ ^ 

elective h.*te must  continue „s^ctioOns.    He affirm that !Jmo „„„ld d0 

»•> -1  that   it „.„,, be ffaided ,,y   the .„„„^ of tta Board_    The íUMMOB 
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at stake  was  not  the  interests  of FAG ,.r UNIDO,   i. ;t   servire 

countries.     He was  hopeful that   a satisface 

the executi'/e heads. 
ry .agreement 

1      t he  .h<ve!   pi i.g 

ul 1   he  ìvached   h)V 

Co-ordination ah the country   level 

365.  Many delegations   thought that   co-ordination at  the cm,try   leve]  wa« 

important.     Advice given tc countries by the organization* of  the United' Nat i,,w 

system was  not always  consistent  and there was a tendency to  empete for 

projects     UNIDO,   it  was  felt,   could perform a useful function by undertaking 

systematic and continuous consultations with governments and by working rlo^ly 

with the resident representatives.     The system of field adviser« improved  the ' 

co-ordination of efforts at the country level.     Many delegations expired the 

view that the number of f.^ld advisers should be increased from the present 

figure of ten to thirty to ensure better coverage of the countries and to bring 

about co-ordination of efforts &t the field level. 

Mational committees for UNIDO 

366. A number of delegations stressed the importance of the national committees 

as a major channel of communication with UMIDO      It was felt that they were a 

valuable instrument for informine public and private institution» of the 

countries concerned of the services that UNIDO could render in the field of 

industrialization.    Conversely, the committees provided UNIDO with information 

as to the industrial policies and programmes of the countries concerned. 

36?. Some delegations made suggestions as to how UNIDO could help the national 

committees to increase their efficiency.    One delegation felt that it might be 

helpful if UNIDO could furnish the committees with guidelines,  pince some of 

them apparently did not know what kind of approach would be roost u ef hi;    in 

so doing,  due consideration should be given to the differences between varioun 

committees in respect of their organization as well as of their functions. 

Another delegation suggested that UNIDO should seek to establish cJnser connota 

with the national committees both by strengthening its relations with the 

permanent missions in Vienna and by increasing the number of regional adnaors. 
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r*.   v.-ir   -,1.-     pr  p ,.eJ   ; h.,,   :-;;iD 

"   r.'i'ii' to.-.:   and    -rgani.-o,     n 

v-n-i MJ;:   nVi   n.I    ••nuniUee.;.     "'hin   w 

view.:  ..n  t ho  programme   and peri' vu uioe     ?'  ; rrj ED- >. 

rend     b^erve-  ' >   toe  me tings of   the national 

remila-  lnci^,  -.eot iu^-,   <d' represen tat ivn   of 

i;d   i''i 'i lit -it»  a/i  informal  Hx.ohange    if 

'•'/•'.     ne  delegation nnn an-ed th..'   its   ,firtnl  national   .,-,nraittee  had Pet   up 

^ub-o-mmittoer:   in v,ri,u,  region,  and   .^presa-M  the  h-po  thai   Mm:   .' ep would 

reou't   in  a wider understanding of  the  aims and operati^n:; « f UNIDO.     One 

delegation stated that   in il.3 country  a  national  committee f r UNIDO  had  o]ready 
been net   up. 

Consideration of draft resolution on the  centrnl   n,n» of UNIIK) 

in no-ordmating the activities  of the United  Naüona »yHtPm  in 
the field of industrial development   

369.  At  the eighty-fifth .nesting,  the representative ,.f Kuwait  introduca a 

draft resolution (duoui/ient  ID/B/L.09 und Add. l)  submitted by Austria,   Iran, 

Kuwait,  the Netherlands,  Nigeria,  Pakistan,  Poland,   Rwanda,   the Sudan, 

Switzerland,  Thailand,   the United Kingdom,  the United Republic of Tanzania 

and  the United States  of America.    It  read  as follows: 

The Industrial Development Board. 

Recamng its renolution 4 (il) of y May 1963 on  the review and co-ordination 

of annvitier  in the field of industrial development  in which it requested the 

Executive Director to  submit a raport  to  ita thiru session on the implementation 

of  Iras resolution ^eluding the te,te  <>f  any tentative  agreements with the 
specialised agencies, 

Recalling further resolution 6  (il)  of  the earns date on co-operation 

between UNTO),  the regional economic commissiona of the  United Nations 

Organization and  «he United Nations Economic and Social  office in Beirut, 

Having examined the tarte of the agreements on co-operation contained in 

the -following annexes to the report by the Exe.uti,* Director on the  central 

role  of UNIDO ir, no-ordinati ng the aciiviUe, of the Uni, .,! S,tioilB  3ysiem in 

the  field of industriell  development  (ID/B/^5): 
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•cmwr-indum   ,f guidelines   f < r co- ,per:il iv.ri i,e,woor,   r !  : v M 

Men, rindum uf -nderatanding >.n guideline»   f.,.  .•.,-l,p.,r.l, .   n   „ , 
'="-"rdmati   n of retivi! Les beU-en "NEStY   lud   ;"-a~  ' 

Principle,  and procedures  ,,r  c- ,per H-i- .„ baleen ECA  ,„l bNtlv 

Hole  on ^-operation between .he  r.eeret triala-   ,f ECE and ^Ii>- 

Principles and procedures  of „..-operai.,« between ONES*- and M;;II)I, 

J Principles and procedures    >f co-operation between UNIDO and KC1.A, 

i 1.       Expresse, its appreciate» (Jp Uie eff,rtG of- Uie Kxecuijvn  n,t.0,t,r 

and approves the agreements on c-operation listed  ab* ve; 

2.       Request, the Exe-ative Director to  continue his etT„rln at   ....„,jmUtli, 

agreements with other United nation« organizations  ^cerned; 

|   • 3.       Emphasizes the need of reaching l.,ng-term cements with all  „ivrita. 
| zatio na concerned; 

4.       Requests the Executive Director to submit  a '-omprehencive report   ,,i 

the implementation of this resolution to the Board at   its fourth sosai-m. 

370. The representative  of Nigeria,   in his capacity as  chairman of the  coatti, 

group,   read out a number of amendment:; made by the ¿roup t„ proemiar, para- 

graph  3 and operative paragraphs  1,  2 and  3.    mhefin amendments we.-o ad< ptod 

by the Board and are reflected  in the final text of tr-e ree -luti., t). 

371. In addition, the representative of Brazil proposed that operativo para- 

graph 4 be deleted. This prop..-sal was rejected b, j? ^tes ogaj.nnt ,m,l ? in 

favour,  with 3 abstentions. 

372. The draft résolu; ion,   as amended,  was adopted unanimously ;,y i.j,e Board, 

(see nnn^x VJT,  resolution 14  (ill)). 

Consideration of draft resolution on industrial development field ad vii jOn; 

373.   At  the eighty-fifth meeting,  the representative  of Pakistan  Uitr-I , ;e i  a 

draft  resolution (document   [D/B/L.^  arri Addenda  l)   submitted by ¡Jrazil, 

Cameroon,   Guinea,   India,   Iran,   the  Ivory  Coast,   Kuwait,   Nigeria,  p.Jár.tan, 
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Rwanda,   Somalia,   l.h«  S^bn,   Swede,:,   Th-.'.ilaml,   Trinidad  and  Tobago,   Upper Vol'.a 

-':ad IVu^aay.     It   read .-g  Mlows: 

Tho  Industrial Development   Bard. 

Roc ogni ai IM; that  the developing countries attach high priority to 

acceleration of their industriel development within the framework of  l,heir 

national economic pla-is and programmes, 

Noting the important role played by UNIDO in assisting the dftveloping 

countries to promote industrialization and the  important cortributior mad« by 

the  industrial development field advisers  in the formulation of field programes 

<\e well as the promotion of co-ordina' ion at the national level, 

Bearing in mind the agreement between the Administrator of UNDP and 

the Executive Director of UNIDO whioh provides  "or financing of field 

advisers by UNDP and joint appointments by UNIDO and UNDP, 

Conscious that  the present munger of industrial  development field advisers 

is limited and insufficient to previde adequate coverage nnd service to the 
developing countries, 

1. Requests the Governing Council of UNDP to finalize arrangements for 

the establishment and financing of the existing programme of UNIDO industrial 

development field advisers and strongly supports the expansion of their number} 

2. Urges the Govening Council and Administrator of UNDP to provide 

financing for ?0 additional field advisers enabling UMIDO and UNDP to commence      l 

their recruitment before the end of 3969. 

374.  The representative of Nigeria,  in his capacity as chairman of the contact 

group,  read out two amendment* to the second preambular paragraph and intro- 

duced a new paragraph to replace operative paragraph 1 of the resolution.    These 
amendments were approved by the Board. 



IP/i/u.- 

'7',.   The  .arno   representee  referred   t       >per,Uvo  p •ragr.pli    '   .„u.   orlano I 

the difficult Les  encomerei  by  ih,  oV.rting^.p   i„ reuolu.^  .^roen.enl   .,„ 

the final  ver • i ,n of  this   ou .graph,     -he   final   version mid  ;u,   -\, n ,W;;. 

"Also ur^es   the Governing Council ,m-l the  Administrator of  iho  liFDP 

to provi.ie  financing for a substantial increase in the number of 

industriell  field Svisar.!,  commensurate with the future  needs  of 

the UNIDO programme,   thus enabling UNTBO and UNDP to commence  their 

recruitment  in accordance with United Nation« principles  at  a very 

early date but preferably before the end of 1969". 

This was adopted by the Board,  taking into account   i-.he following amenamente » 

(a) An amendment moved by the representative of Prance readily: 

"commensurate with the future needs of the UNIDO programme" was 

adopted by 16 votos in favour,   1? against, with 10 abstentions; 

(b) An amendment proposed by the representative of Trinidad and 

Tobago readings    "in accordance with United Nations principles" 

was adopted by I5 votes in faveur,  11 against, with 10 

abstentions. 

The representative of Canada proposed a sub-amendment providing for the inser- 

tion of the words "ae applicable to UNDP and UNDI0" after the preceding amend- 

ment, which would then reads     "in accordance with United Nations principles as 

applicable to UNDP and UNIDO".    This proposal was rejected by  14 votes to 14, 

with 12 abstentions. 

376. Operative paragraph 2,   ae amended,  was adopted by the Board by 24 votes 

to none, with  I5 abstentions. 

377«  The draft  resolution ^  a whole,  as  amended,  was adopted by the Board at 

its eighty-sixth meeti.ig by 12 votes to none, with 7 abstentions  (see 

annex VII,  resolution 16  (ill)). 
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HIAP/KR  V.        Pli.APCiA!    MA     KhG 

A*     '^naiicial  .implications of programmo  proposal  to,- 
••uni   ! 

78. The nummary tat lo in a Working Paper prepara 1,, ; >l0 ,WI.W ,,, ¡; 

welcomed. This table showed, by sources of rund.-, t.t:t ,,„•,. (V L,r r!ÎKUi! 

requirements and of resources  likely   to P.   av.uialiu 

gramme of work.     Tt  was generally  agreed  that,   u,   t 
Ulip iC!ln 

Lit-   future- > uforma I ion   , 
the  financial   implications as well  as other statistical   informa'i,-,, ,,„„,,,,,,„„. 

the programme should be  included  m the programme documentation   u.  !k.. ',, J J 

and clear form now submitted by  the secretariat.      it wac pointed out   „Uit   the. 

information contained in document   ID/B/44 might  be rearranged   „, ,u,h ,, W,AV  iU, 

to permit  a better understanding of the programme and of the priorità., ar^ned 

to  its component parts,  arid that,   in particular,   the programme documentation' 

should contain in a simple and easily understandable form the nummary of  the 

means required to implement the programme and the cost of each group of activi- 

ties.    Separate global figures for field and supporting activities were alno 
requested. 

379. Concern was voiced by several delegations over the lack of funds for the 

continuation of the SIS programme, and the hope was expressed that additional 

funds would be contributed to this programme and that it would continue. 

Several delegations and the Executive Director thought that the SIS programme 

was a dynamic part of the activities of UNIDO. They also considered thin pro- 

gramme an essential element in the identification and formulation of projects 

to be carried out under other sources of funds such as the Special i"und. The 

desirability of allowing UNIDO greater leeway and flexibility in the utiliza- 

tion of its allocation of UNDP and SIS funds was underlined by many delegations. 

380. Note was taken of the trend of growth that was forecast for operationo 

financed by voluntary contributions made either directly to UNIDO or through 

the intermediary of the UNDP.    Several delegations and the Executive Director 

recorded their appreciation of the contributions pledged to UNIDO under the 

terms of General Assembly resolution 2152 (XXI).    A number of delegations 

pointed out that insufficient attention had been paid by the secretariat to 
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the question of the utilization of voluntary contributions by countries to 

"NIDO, m particular of those in non-convert il le currencies.  One delegation 

observed that its contribution in l-;68, amounting to the equivalent of more 

than O.'j  million dollars, had been virtually unused.  ¡'he delegation proposed 

the utilization of its voluntary contribution to UNIDO for a broad programme 

of measures, including a series of conferences, seminars and congresses, a group 

training programme for industrial cadres, the organization of study tours and 

the preparation of papers and studies for UNIDO. Another delegation pointed 

out that if certain voluntary contributions were not fully utilized by UNIDO, 

this „as due to the fact that those contributions were made in non-convertible 

currencies, which greatly restricted their use. In its view, no part of the 

contributions should be used on activities carried out at headquarters. It 

pointed out, in particular, the necessity to improve the training of personnel 

from developing countries and urged the secietariat to assume a flexible at- 

titude with regard to the place of these training programme. The Executive 

Director stated that the secretariat was engaged in the formulation of projects 

for the utilization of the voluntary contributions and that, as shown in the 

above-mentioned Working Paper, he estimated that pledges in I969 and I970 would 

reach the level of $2.5 and $3.0 million, respectively. This, he hoped, would 

be a conservative estimate, 

381. Several delegations pointed out that, if the effectiveness of the work of 

the secretariat was to be enhanced, it was essential to take steps to improve 

it. organizational structure, to avoid duplication in the work of its various 

departments and to improve the qualifications of its personnel. The same dele- 

gâtions opposed any further signified increase in staff and, in particular, 

the expansion of the administrative sections of UNIDO, considering this to be 

a superfluous and unjustified expenditure of resources that oould be used to 

•satisfy the industrial development needs of the developing countries. The 

secretariat, however, noted that sinne I966 the substantive staff of UHIDO had 

increased only by 50 per cent, while the operational work load had increased 
by more than 100 per cent. 
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:b:. Commenting on observations made about the relative eo^:, o!- ,lt,K, .u.tlVltu,. 

••aid hcv.dquarters activitiec, the Executif Director pointed out t|!:it the lattei-" 

were rot a burden on ficiï activities and dui not const Ltlltc a ,ut ; rae1 ion of 

resource that could be better employed in operational activity,   he improve- 

ment ii. the efficiency of the Organisation could only be achieved through the 

acctimuiation of knowledge of the .industrial development proecc. by i.LG head- 

quarters staff.  Increased efficiency would m turn result m larger resources 

being available to the Organization for its field projects. 

383. A trend towards the utilization of a larger proportion of the resource, 

of the Organization for field activities could be observed from the Working 

Paper provided by the secretariat, as expenditure under the regular budget ' 

between I968 and 1971 wouid grow at a much lower rate than the expansion of 

expenditure under other sources of funds. Several delegations oboerved, how- 

ever, that despite this trend, the participation of UNIDO in the funds available 

under UNDP continued to be below the desired level. Those delegations said 

that UNIDO should accord a significantly greater proportion of the resources 

it received from UNDP and the United Nations Regular Programme of Technical 

Assistance to the industrialization of the developing countries and that the 

Organization should be allowed greater operational autonomy in the utilization 

of funds from those sources» 

384. Note was taken of document ID/B/46 on Budget estimates for 1970 and plan- 

ning estimates for 1971, and it was recognized that action on the estimates was 

the responsibility of the Fifth Committee of the General Assembly, 

B# Voluntas contributions 

385, The Board proceeded to discuss the question of voluntary contributions to 

UNIDO under item 8. The results of the first United Nations Pledging Conference 

for UNIDO convened in New York on 4 December 1968, had been summarized in a note 

by the secretariat (document ID/B/43, annex VII). The note also contained sug- 

gested guidelines for the utilization of those contributions. 
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¿86.   In  the  discussion,   a number of delegations observed   that  the resource- 

available  to  UNIDO remained  limited,     ."hey called  for  an  increase  in IINIDO's 

share 0f UNDP funds and urged member States   to  support   the  Organisation by 

making voluntary contributions   to   the budget  of UNIDO. 

387.   Some delegations expressed dissatisfaction with the rate at  which UNIDO 

was utilizing the volunta* contribution of their countries.     They stated that 

the», countries were able to put  at the disposal of the secretariat a wealth 

oí" experience and technical know-how m several fields such as m-plant train- 

ing,  conferences,  symposia and research.    They expressed the readiness of their 

countries to continue to co-operate with UNIDO in the utilization of their con- 

tributions through the offices of their National Committees and hoped that the 

secretariat would take steps to ensure that those contributions were put to 
rational use. 

386. a. delegat-ion stated that u d.d not ehare the opinion rf ^ ^ 

scored that MIDO should draw exdueively upon in* funds ., 8hould Mt „„, 

it. .» budget, „ade up of voluntary contributions fro» countries for th. pur- 

pose of promoting the industrial development of developing countries. 

389. Another delegation reiterated its statement refUcted in paragraph 380 

above to the effect that  if certain voluntary contributions „ere Z   ul^ 

utUised  by UNI«,,   this »as due to the fact that those contributions „Z 
made m non-convertible currencies. 

Consideration of „„ft „,„„,„„   . „ t„. ,„,,„ „^   . ^   

390. At the eighty-seventh «ting of th. Board, the representative of Nigeria 

in his capacity as spokesman of the Oroup of Tvent,-Wve,  introduced a drCt 

resolution (  ooumont  ID/BA.55/Bev.2> suited by Argentina, Bra.il,    1, 

Chile, Colombia, Ghana,  Guinea,  India,  Indonesia,   Iran.   Irao    th. r, 
Kuwait,  Nigeria, Pakistan, Peru,  the Philipoine.    J ' ^    "^ 
TO,  ii    j    ,„        \ ranippines,  Rwanda, Somalia,  the Sudan 
•hai and, Trlnidad and Tobago, the United Republic of Tansania,  L UppeT"Ha 
and Uruguay.    It reads as follows: P * 



he   Industrial   Development   hoard. 

Considoring that  ,;,  subr ' ant ial expansion of ;o rerourn 

pi;rpo¡;e oí' increasing its programmée of :mc i ut • • .•«• u, the ,¡(,Vl,¡    , 

would strengthen its ability to assist those countries m then- o 

r ' hi 

1 ¡->r: i- 

aroe1erate their industrialization, 

Recalling the provision of General A^ombly resolution ,J', ,x\!> of 

17 No ember I966 and of Industrial Development Poard resolution h, . ,n .„• 

14 May I968, 

Further recalling Industrial Development Board resolution . ( 1 ) 0f 

4 Ma¿' 1967 by which the Secretary-General was invited to convene an annual 

Pledging conference for announcement of contributions to the Organisation, 

1. Takfa note of the Executive Director's note (annex VII of document 

1D/B/43) on the results of the I968 UNIDO Pledging Conference}' 

2. foWfflieff its appreciation to the countries who in support of UNIDO 

activities announced contributions for I969 at the Pledging Conference held on 

4 December I9681 

3. Endones the guidelines for the utilization of the voluntary contribu- 

tions as contained in annex VII ID/B/43 and requeste the Executive Director to 

update and add to these guidelines as more experience is gained on the utilisa- 

tion of these contributions} 

4. gftUi on the Executive Director to take steps to achieve a more rational 

utilization of the already existing voluntary contributions} 

5. 9ftHf on all countries participating in UNIDO, developed and developing 

alike, to increase their support for UNIDO programmes by announcing appropriate 

contributions at the I969 UNIDO Pledging Conference and to make every effort to 

raise their contributions for 1970 to levels consistent with the magnitude of 

the requirements for practical action in assisting the industrialization of the 

developing countries. 
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^1. After »Me re] pci-'e- laUvcu ui' the "ni>, . Cía'. 

tfK Uovi,.-1, Gonial i.-t. i:< ,,,,.; ,r¡: m.i ';}iillKt h.-„ rr. j>, 

"Perai ivo  i^av^i-ajh .,    ;,hf.   (lr,n   reCÜ¡ull  „ 

"rUOr   °rSOVi0f   S0ni:-*,:"   '^'-   —,i   i.e".ic]c:.     ,   or   the  .une  paraph. 
•hi;:   ¡unenilmcnt  was approvo..  V.   >tiC   ¡<0il•. 

f    -menea,   the   ¡'niori of 

;   va-iuuc  amendment ¡j   to 

i.i    ¡-M roL-ej.: ative   of   the 

J'^-'.   'he draft  reso]utj. n, 

14   nliiJtentionE  (nee annex  \.¡.   .t!.„!U»iur 

••-  tended,  wac:    ,tortr.d  b-   ::6 votes   to  none,   wif,h 

,   ./em ! u4 Jon   . v   Í1 i ' ' ', 

olujipn on  the  profTramme of special  industrial servicer 
Consideration of draft   rea 

'•9:   A,    ,he  ci^hty-fifu,  «d:s, of   the  : .,.„,,,    thc reprecntativo  of  ^^ 

»trod««. a draft  re.oiut^    HocuB1I!l   „)/;/!.,,  ^   ^^ t)  ^.^ 

Argentina,  Austria, Co«,•,,,  ,,.ilc,   tho „.,,„„,   i)epuMlc of ^^ ah 

he Ph,llppiBM.  liumUa,   So»aUa,   .hr  Swlani  Swedcni   ^ ,;,rin.dad aB4 

Tobago,  the United Reputile of  :a,,a,ua,   the ,pper Volta .and Uruguay.     It 
read as follows: 

The lnuastri.nl  Development  hoard. 

JiSCaüá* that  the   .T.gro« or s,)0clal   !n„uetrlal  ^.^ ^ „tBaukti    ' 

a* ,«. o.   Prov,d>„g „„„„, especiat i.v Boare,i to specific recuire-enta ' 
in the tictd oi   induotrial development, 

üoUfl, that  ti» •w or re„ue5ts for stance under the Pro^e of 

Spec tal   striai  Serv.ee, has increased at a rate „Woh ^ lead to an aarlv 

dei.iet.on of the resources available for new projects u*der the Progne, 

1. Tqkes note of the report of the Iv<e,-t,t ive Hired or o„ ti,    D 
..„.,, lt director on the Programme 

ol   „peotal  Triiurtrial  Servi, es  ( lll/B/.î </,\dd. I )¡ 

2. apjr^çs tho  .„ort.• „f the • rogramme'of Special  industria! 

oTi:;:::;;"1" "*overan—- — — - - „.„ 



•:.       Endors:.   >h<-  nrn-n   cprcvr:   -lt    • • ,;   ,(-x 

Couriril   of  the   "INDI' o¡,   thi?  irrd   i , COL'ü.C    ir. 

type of operations; 

•'    -<-"S::iol;   ,>f    ' I f   •;l»Vi-n,i 

nJi1'    l'CM:i;u:i-:.t   i ^ : t-   .lu<   s ¡ n 

4.       ExpresBus   iL,  carnet   hope   tu,;   t,.e .íovenuí^ «Wil  „r  ihr  • ; Pi   ,. 

ite next  session take appropriate action   ¡„  .Her  to ensure   «hr avuh.Mlit, 

of funds from UNDP sources for   i ho continued operator, of  the  SIS l^^e 

at  an annual level consistent with the past development  of the Programme Jl 
commensurate with its future needs, 

394. The representative of Nigeria,   in his capacity as chain»;» of the contact 

group,  read out two amendments regarding operative paragraphe ? and 4 of the 
draft resolution, 

395. The draft resolution,  as amended, was unanimously adopted by the Board 
(see annex VII, resolution 15 (ill)). 

C«      gestion of the payment of l0Cal costs in respect of the 
Special  Industrial Services Programme """^ 

396. At the outset of the discussion of tide item,   the representative of UNDP 

stated that,  after the issuance of document  ID/B/M,  fruitful negotiation, had 

continued between the Executive  Director and  the Administrator of UNDP on   the 

matter of local operating costs  as applied  to SIS.    The Administrator,   in his 

contacts with Governments and resident representatives,  had fully recognized 

the importance that developing countries attached to the flexibility of the 

SIS programme.    There was a consensus that this type of service had to be 

continued.    Experience gained from the programme showed that the bulk of the 

SIS projects fell within the category of short-term missions.    The 

Administrator and the Executive Director had agreed, therefore, that short- 

term miesions of up to four months' duration, or those involving an amount of 

not more than 110,000, should be exempt from local operating costs, 

397. The representative of UNDP furthermore stated that country waivers re- 

girding local operating costs approved by the Administrator in respect of the 

Technical Assistance component of UNDP would also apply to STS missions. 
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398. On the matter of the continued financing of STS activities,   the representa- 

tive of UNDP stated that discussions would be pursued at  the executive  level 

with a view to finding ways and means  of replenishing SIS from UNDP resources. 

He expressed  the hope that  the UNDP would present to the  Governing Council at 

the  furthcoming June session proposals  for continued  financing of the  SIS 

programme;     he assured the Foard that   in the mean time there would be no  inter- 

ruption in the Special   Industrial Services. 

399. Following the statement of the UNDP representative,   some delegations 

expressed satisfaction with the progress made so far but reiterated their view 

that  local operating costs should be discontinued,  not only for SIS but  for all 

technical assistance programmes.    Another delegation,   in supporting the  arrange- 

ments reached between the Administrator and the Executive  Director,  indicated 

that the charging of local operating costs would help to discourage ill-conceived 
requests for SIS assistance. 

; 

PJ 
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CHAPTER VI. 

CONCLUSIONS AND RECOMMENDATIONS ON THE WORK PROGRAMME OF UMIDO 

400. The Industrial Development   Board,   having accepted the  Report   or the 

Working Croup on  Programme and Co-ordination   (document  ID/n/WGPC/L1) 

note  with appreciation of  the progress  reported for   lObi   m  documenta l\)/h//)\ 

ant   ID/B/43/Add.2   and commended  the Executive  Director for  havinr placed   the 

Organization on an  operational basis. 

401. The Board approved the Report on   the Up-dating of the   1%) Programme  of 

Work  (document ID/B/50),   the proposed programme of work for   J'J'/O ( dominium 

ID/B/44) and the  summary  programme forecasts  for 1971 (document ID/B/4';), 

taki.ig into  account  the remirks on thoae documents contained  in  the Report 

of the Working Group and  in relevant parts of  the Report of  the third session 

of the Board. 

402. The Board requested that UNIDO,   in the carrying out of its activities, 

should pay close attention to the views expressed in the discussions of the 

first session of the Working Group and of the  second and third sessions of 

the  Board,   including those concerning the classification and priority of 

specific areas of work.     In this connexion,   the Board recommended  that   the 

Executive Director  should implement the suggestions of the Committee on 

Programme and Co-ordination in the Report on  its second session (documente 

E/4493/Rev.2, E/AC.5l/l9/Eev.2,   paras.   86-99)  concerning the work programme 

of UNIDO,  and also  suggested that the Executive Director should evolvo a 

dynamic strategy capable  of meeting,  on the basis of priorities,   the future 

needs of the developing countries,  taking into account the   fact that  the 

acceleration of industrial development,  especially  in developing countries, 

depended largely on the broadest  international co-operation. 

403. The Board reached the following conclusions and made  the following 

recommendations concerning the programme of work of UNIDO for 1970.    Theuo 

conclusions and recommendations were alBo considered to be  pertinent  U.   the 

longer range orientation of UNIDO and to the changing and varying require- 

ments of the developing countries. 
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A.     Field  a ''. i vi I io;j 

404. UN I DO should place more emphacie  on  the expansion   of  field activities  in 

accordance with General Assembly resolution 2)52 (XXI)  of 17 November  I966. 

In  this  connexion,   UNIDO should  l.e  enabled  to  assume  responsibility  for  an 

increased number of Technical Assistance and Special  Fund projects,   financed 

by UNDP,   at country,   aub-regionnl  und regional levels. 

405. UNIDO should endeavour to establish a broad and versatile base for this 

role by concentrating on the efficient and expeditious implementation of pro- 

jects which had already been assigned to it and which it envisaged for the 

future.    The Executive Director should take early steps,  as necessary,  to 

improve administrative and operational procedures, particularly in terms of 

placing experts in the  field and of using consultancy services,  including 

local services,   to  the extent possible in accordance with national procedures. 

This should also  involve adequate support for field projects with emphasis on 
quality. 

406.  In addition,  UNIDO should devote greater attention to assisting develop- 

ing countries to  identify their needs for field projects.    While the 

Governments of developing countries were responsible  for the presentation of 

project requests, UNIDO should play an active role in assisting them to initiate 

and formulate projects designed to accelerate their industrial development, 

bearing m mind the experience of countries with different  social economic' 

systems.    The nature of the projects to be promoted depended mainly on the 

specific situation of each country and on the level of its industrial develop- 

ment.    The projects should be related directly to national economic and social 

development plans, programmes and priorities of the developing countries in 

the field of industrialization, including regional aspects.    They should also 

be related to the broad needs and development potential of the developing 
countries. 

407.  In order to advise most effectively on the initiation and formulation of 

projects, UNIDO should maintain close and continuous contact with the Govern- 

ments of the developing and developed countries as well as with UNIDO 

National Committees,  where they existed,  and with the regional economic 
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commissions.    The  industrial  development  field adders should   bo   lullv 

utilized Tor this purpose;     they should he  entrusted Wl,,h  »he   tack of hu^ng 

Urectly with the areas or countries  to which  they were  assied   ... order "0 

develop sufficient knowledge  of the needs and problems of those  areas,   co that 

they might give  informed advice on project  proposals directly  to UNIDO head- 

quarters as well as to UNDP.     Their role should be defined and developed to 

enable  them to become an efficient and useful channel of communication between 

UNIDO headquarters and the field.    The posting of field advisers should be 

expedited, and their numbers should be increased in order to provide more 

effective service to the countries or areas to which they were assigned. 

B»    Supportine activities 

408. The Board was of the view that headquarters activities should,  to an in- 

creasing extent, be closely and effectively related to field activities. 

409. Within the area of direct field support activities,  the Board, on the 

basis of examination of groups 1 to 15 in document ID/B/44,  suggested that 

UNIDO might usefully concentrate on giving effective support  in  the following 
areas, among others: 

(a) Formulation of appropriate and integrateti industrial   strategies, 

policies and programmes giving particular attention to  vastly 

enhanced training programmes,  services,  various  inceriti vet; arid 

other measures designed to stimulate the industrial  development 

of the developing countries,  especially  the less developed among 

them.    In this connexion,  effective methods should be  evolved to 

deal with the  social  and employment aspeóte of industrialization} 

(b) Industrial project   identification,  preparation and  evaluation 

calling for identification of investment opportunities  an well 

as for the setting up of national  and/or regional   machiner,/  for 

undertaking industrial surveys and  the preparation  of  feasibility 

studies.     Particular  attention could   be riven  to   IMl-.r .-levelop- 

inent  of  industry,   including  large-scale   indu;:t.r,y,   th.    manufacture 

of capital goods and  the  integrated development  of  ir.d.u-.'ry   m 

the developing countries,   wherever-   feasible; 
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(c) Development  of export-oriented industries,   export  processing 

zones where appropriate,  and  import   substitution   industries; 

(d) Adaption of technology   to the circumstances of developing 

countries,   including the facilitation of the transfer of technology 

to  the  developing countries,   the study of competitiveness, 

alternative techniques,  viable scales of production,  patents 

and designs, quality control,  product  improvement and 

standardi zat ion ; 

(e) Assistance to research institutions in developing countries, 

including research on  industrialization strategies, and en- 

couragement of research institutions in developed countries to 

undertake such further research as would be of particular 

importance to developing countries.    Where appropriate, UNIDO 

should,   jointly with UNCTAD and the ITC, undertake studies aimed 

at improving the market acceptance of industrial products of 

developing countries? 

(f) Attention to the problems of existing industry, which would 

involve work on repair and maintenance including assistance 

in the production of spare parts,  fuller utilization of existing 

capacity,  improving efficiency and productivity of industry as 

well as expanding it on a competitive basis.    This would entail 

study of problems connected with training, management etc.} 

(g) Small-scale industry}    this embraced questions of design,  study 

of finance, domestic and foreign subcontracting,  industrial 

extensions services,  industrial estates,  training, multiple 

plant ohains, minimum economic scales of production and the 

integration of small-scale industries to the industrial sector; 

(h)    Development of co-operative enterprises to permit better utiliza- 

tion of modern technological and marketing techniques,  particularly 

in small-scale  industries.    This involved making available to 

the developing countries,  through training and other appropriate 

forms of  technical assistance,  the experience of other countries 
in this  field; 
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(i)     Filler  development of human   resources  for   industri al : .-a' ! „. 

wi'.h a view to   'he maximum   involvement,  of dome ct. ir  .-aparition 

and   talents.     This entailed   framing at.  various  levelr,,   in-Pl u,t 

training etc.; 

(,:)    Development of  industry,  making full  use of processing dornest i.- 

primary resources. 

410. In  the   field of industrial  is; format ion,   UNIDO also had  an  important,   re. le 

to play as a broker between developing countries and  the existing nafioia! 

centres,  organizations and other sources of information.    The  industrial   infor- 

mation services of UNIDO  should be on  a sufficiently  broad base  to meut   the 

needs of the developing countries in  fields within the competence of the 

Organization and to assist in their fulfilment by making available to the 

developing countries the entire range of information,   in terms of finance, 

technology and manpower,   conducive to  accelerated industrial development. 

411. UNIDO,   in close co-operation with UNCTAD and other organisations should 

assist developing countries to follow a course of accelerated industrialization 

that  would significantly contribute to  the expansion of their t.iad.>  in  the 

1970's.    Where appropriate, UNIDO should .-jointly with UNCTAD and   the  ITC, 

undertake studies aimed at  improving the market acceptance of industrial   pro- 

ducts of developing countries. 

412. It was clear that,   in carrying on  its activities,  UNIDO should always 

keep  in mind the promotional aspect of  its role in accordance with 

General Assembly resolution 2152 (XXl).    One of the purposes of its promotional 

activities  should be to help to mobilize  internal and external  know-how and 

financial resources to meet the identified needs of the developing countries. 

This should be done by providing assistance for establishing or organising 

appropriate machinery for investment  promotion  in developing countries and, 

where  no requested,  by organizing appropriate   international   contacts.    In 

addition,   similar contacts between the  developed and   the developing cou/i trier, 

ai!   between  the developing countries themselves should  lie encouraged,   te   nupporf 

their promotional action. 
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413.   UNIDO should act   a;;  a catalpe'   in marn-.a ! 1• r,-  fi „ance  and  know-how. 

UNIDO should devine way« ariti me an c to draw ou   'he  expermnee and existing re- 

sources of financing ar.d other   iustitutionc eon.-erned with industrial  develop- 

ment.    Amonp other confederations,   the results of work already being carried 

out  should be taken  into  account   m determining  the  cours- and extent  of 

further action. 

414. The  increase in the promotional and other activities of UNIDO in the 

Second Development Decade would require a rationalization and improvement of 

the administrative structure of the Organization,   which should also  include a 

balanced evaluation of  the relationship between the  field and headquarters. 

This should have the objective of ensuring maximum  success in combining 

national and external resources arm effort a for the  stimulation and accelera- 

tion of industrial development  in the developing countries, particularly in 

the less developed among them. 

415. While acting on the above conclusions and recommendations, UNIDO should 

fulfil itB central co-ordinating role in industrial development activities as 

stipulated in General Assembly resolution 2152 (XXl).    The Industrial 

Development Board requested the Executive Director to take these conclusions 

into consideration,  to  implement  the recommendations and to take urgent  appro- 

priate action i„  formulating programmes in the  field of industrial development 

m  connexion with  the preparation for  the Second Development Decade,  along the 

lines of  the above recommendations.    It also requested the Executive Director 

to  report   to  its fourth  session on these matters. 

c»     Financial resources for rrWTTyvii/ 

Views expressed by the representative of oroilpn A »„ . P 

4L.   It was noted that   the number of Special  P.uid rro.jecls   increased from 

eighteen   to  twenty-nine   bet wee».,   1%6 and  l<Vo      .,.,..   rp^p/,,- 
.    m »,   .,     ..,. . ''     ,lie II:,1)p/1 A component  increased 
i torn »I.'» million   to $<.r> mil'i   •,  i,»t•^   m, i   ,-,^~ •..o rau.u.!  netween  p«,-, md  196%     "'herefore,   although 

At    it-,  e i gli !t -ni 

! '     '' -" i a 1    rv;\);,; 

h   uv.ir  o • "ar>: ¡sea   • 
ITI ...r   ,".^.Taph!.<a!   ..-r..,.„:::  a, 

•   i' -r  . MIX) sh-.uld  i-   i., .'•• ,t. 
    '   r »     ll     ï;'"K rrj,-r,m':i<"  of 

• ai   a record  of   the   views 
' !l<   qu^í;'. ion  of  the 
in   ' ho conclusions  on, 

M DO. 
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-UDO had made sat iufac tor; procrees durin,- i'-¿   Mire, iVe;ir.; .,,- «,X1 i!t,,.. .„ 

should continue to expand an,, strengthen LtB aeliviüe's ,n the ,o„! u^vl-U ' ,,. 

order to enable it to cope with ¡.he requests o,' u,e develop,,^ ,,,;,„  ' 
.  <!!'.. 

417.   In  the light  of  the  present  financial  circumstances oí' UNIDO,   Ul0  ^rd 

took note of the  valuable role of the prosammo of Special   Industria]   Servire- 

in enhancing the dynamic  element of UNIDO.     There was an urgert  need  to con I, nue 

the SIS programme,   and  the Board looked forward to an early  and succosi con- 

clusion of the discussions under way between UNDP and UNIDO and  hoped that 

there would be an enlargement of this area of activity without  any  break m 
the SIS type of assistance. 

416. The Board attached more emphasis to  field activities and noted that, 

although 25 per cent  of UNDP resources was devoted to technical assistance 

in the field of industry in the United Fatione system,  only 4  per cent of the 

UNDP/TA component was allocated to UNIDO.     The Board therefore  urged UNDP to 

allocate a significantly higher proportion  to UNIDO.    In this connexion,  UNIDO 

should endeavour to establish a solid basis  for the role of assuming responsi- 

bility  for an increased number of technical assistance and pre-inveetmont pro- 

jects  financed by UNDP,   by concentrating on  the efficient and expeditious 

implementation of those UNDP projects for which  it had already  been assigned 

responsibility and through such means as  improvement of the procedures for 

reorxutment and placing of experts in the  field,  use of consultancy  firme and 

improving headquarters support of field projects. 

419.  In order to enable UNIDO to respond effectively and continuously to the 

needs of the developing countries in promoting their programmes of industriali- 

zation,   the Board expressed the hope that UNIDO would have adequate  financial 

resources and that governments would contribute resources to UNIDO as called 

for in General Assembly resolution 2152 (XXl),  especially through the Second 
Pledging Conference. 

''Jews expressed bv the représentatives of Group B 

420. It was the view of Group B that the conclusions and recommendations of 

the Board should be based essentially on the Working Group's examination of 

the substance of the activities of UNIDO and*that it should,   therefore, 
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address   itself  'o   She ron l en t.  and   ¡nonnes  '>f  the  work  programme   of UNIDO. 

Kor   this  reason,   it  wat:, uut  deemed necessary   to   r.hmit  any   statement  on   tlie 

question  oí'  í'i n;j¡''i al   res<< u-ecs   Lo  support   ! hoce  activities.     In   an;,   case, 

this question   was deal '   wi • h   i>    "oiüiexi on  with   o!her   i ' eme  o!'   *}, ?   agenda of 

the   Hoard,   par 1.1 cu] ar l,y   in   the  renerai   debato. 

Views expressed  b.y   the représentât i vea of Group D 

421. The  Boar<i  noted   that,   for   the  successful  and effective  execution  of the 

tank of providing  'he  developing countries with  assistance   in   the  development 

of national   industry  with which  IO1] I DO wan er. trusted under General   Assembly 

resolution  ?llj2  (XXl),   the  Organization must  have   the necessary  resources. 

The primary  source of financing for the operational   activities of UNIDO should 

be  the   funds at  the disposal of UNDP,   a significantly larger proportion of 

which should  bo set aside  for  industrial development   than was currently the 

case.    The Board also considered that UNIDO should enjoy a large measure of 

operational  independence in  the utilization of the resources of UNDP and of 

the Regular Programme of Technical Assistance  of the United Nations earmarked 

for  the  industrialization of  the  developing countries. 

422. As  for  the mobilising of foreign capital   for the  industrial  development 

of  the developing countries,   this might  be done   in  accordance with  the  terms 

of paragraph 6  (o) of resolution :» (il)  of the  Industrial Development  Board, 

and UNIDO must make every effort   to ensure  that  outside financing,   through 

the   inflow of  foreign capital,   promoted  the  accomplishment of   the national 

development programmes of developing countries and was provided on   terms which 

were acceptable   to  those countries» 

423. In addition   to   the other sources of financing for the activities of UNIDO 

in promoting  the   industrialization of developing countries,   voluntar, contribu- 

tions by Governments  to UNIDO  funds were of great   importance. 

424. The   Foard  considered   that   voluntary  contributions,   if rationally  utilized, 

could  become  a substantial   source  of assistance   to   the developing countries in 

then   industrial  development.;     U   (o(.,l: note  of   the  steps taken  by  the 

Executive Diroetcr  to  utilise  voluntary  contributions to UNIDO  funds  for 

purposes connected with the  industrial Lotion  of the developing countries, 
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including the organization of training courses,   the  holdup of ronfureiuH-i;, 

symposia and seminare tor specialists  from the  developing >^m trior,,   :i¡, 

preparation of studies on Various problème of industrialisation ou-,     ¡'ho 

Board instructed him to develop ways and moans by  wh^h voluntary   iv:; i r. ¡. .• KM; 

by Governments to UNIDO funds might  be effectively  utilized, 

425. The Board attached great   importance to the  reduction of admin u,i rat ¡ ve 

expenses, which appeared at the present  time to  be diuporporlmnat.H.v hi,-h  m 

relation to all the other expenses of the Organization. 

426. The Board considered that,   in the recruitment of experts, due attention 

should be paid to the question of reducing the cost of the services provide 1 

by them to the developing countries.    Such savings could be achieved,  m par- 

ticular, by recruiting experts through the appropriate governmental organiza- 
tions. 
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A.  Future organization 
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427.   Sum«  delegations reiterated  their  view  that   the   timo  had  -orne   i\,r  ;U1 

examination  of future  objectives,   orientation  and  organi zut i on ;     su^.h  an 

examination  should  best  be undertaken   by  an outside   body  of exports or  hv   a 

single  expert of international reputation and submitted   to   the  Hoard  for  it.e 

consideration.    One of these delegations emphasized  that   the  Board was not 

yet  adequately discharging its reponisibility of providing the  Executive 

Director with useful guidelines on the  programme of UNIDO.     In   Ho v,ew,   a 

study  m  depth,  with recommendations to   tue Board   by recognized experts, 

would help   the Board  to fulfil  this  important duty.     Others  felt   that J.y 

examination ought to    be placed m  the  hands of a group of  the   Boa-d.    Several 

other delegations felt  that  it „as  too early  m the  development  of L'NiDO  to 

have  such  an outside  study.    Many delegations did not recognise   the need at 

this  stage  to carry out  the  study envisaged and felt  that  this work must  be 

done by  the  Industrial Development Board. 

B*     Ge°graphical  distribution  of the professional  staff of UNIDO 

42e.  The  Board had before  it  document   ID/B/52 on   the geographical   distribution 

of the professional  staff of UNIDO.    A number of delegations stressed  the   im- 

portance  of an equitable geographical  distribution of the  professional  staff 

of UNIDO and indicated that  the regions of Asia and   the Far East,  Eastern 

Europe,   Latin America and Africa were  still under-represented,   particularly 

in the  allocation of senior posts - P.5 and above - most of which were hold 

by citizens of North American and Western European  countries,   m  discrimina- 

tion against other countries.    Attention was aleo drawn  to  the preponderance 

in the  secretariat of staff from Western Europe and  North America,  especially 

in  the Division of Administration,   Conference and Generai Services and  m   the 

Technical  Co-operation Division.    One delegation pointed out   that  some eountnes 

belonging  to  those geographical  regions were nevertheless not.   f, n,ng their 

quotas.     One  delegation   inquired about   the  relationship  L-tween   the  r.umber  of 

posts  in   the  authorized manning  table  and  the n -,ber  of p,j£;i.u üjrJi,«w:t.   ,.„ 

geographical  distribution.     Another delegation  asked  what  entena roverrai 

the recruitment of personnel. 
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Gm     Proposals   for expedí ting and improving 
the  recruitment  of project  personnel 

429.   The   Moard had  before  it   document   ID/B/53  on  proposals  for  expediting  and 

improving the  recruitment  of project  personnel.     Several  delegations  welcomed 

the proposal   submitted  try the secretariat  and emphasized the  importance of 

centralizing  in Vienna  t'.e recruitment  and appointment  of UNIDO experts under 

all  technical  co-operation programmes as soon as possible.    A number  of dele- 

gations also  drew attention to the importance of channelling candidatures  for 

expert  posts  through  the national recruitment  authorities since  the   intricacies 

of national  administrations were  often difficult  for  the outsider to  penatrate. 

One delegation expressed the  view that UNIDO  should assume responsibility  f0- 

the  appointment of accepted candidates from all geographical regione   including 

the western hemisphere.     Several delegations  expressed their belief in   the 

importance of UNIDO-s developing its own roster of individual experts and of 

taking into account  the  vast resources of L serological expertise in certain 

countries where the potential of supplying experts for UNIDO projects had 80 

far. been insufficiently  explored.    It was the consensus that closer contacts 

should be established between personnel  services, UNIDO,  a ,d the national 

authorities responsible   for locating and nominating candidates   for expert post,. 

430. Stressing the importance  of appropriate channels of communications  between 

UNIDO and  the Governments, a number of delegations expressed the hope  that  the 

0nv.rn.ent8,   through their permanent mi88ionBi  woul 1 be kept well informed of 
the  important  activities of UNIDO. 

431. In replying to the  debate,  the representative of the secretariat  explained 

that,  as part  of the United Nations Secretariat,  the UNIDO secretariat  was 

subject  to the over-all  guidelines on geographical distribution  which had been 

established by  the General Assembly;    however,   the Secretary-General was also 

endeavouring to assure wide,  representative geographical distribution within 

the UNIDO secretariat.     Although there was still  some   imbalance   m the  geo- 

graphical  distribution within   the UNIDO secretarial    pftw -Lw öeuieuariai,  eiíorts were being direct- 
ed towards redressing this.     The esteri»  fw +hQ 4 

t   „,. , «-...tena for the appointment  of professional 
staff   to   the UNIDO secretariat  were those laid down m Article  101    « 

~  f.     ,.   . 4   J  „ 
in Arc-"-cie  101,  paragraph 3, 

of  the Uruted ,aU„E Charter and Staff «.gul.tion 4.4.    The iatter regulation 
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:••<    notariat  explained   the  geograph i cal   d i ¡;t ri i„,, , i);;   ,,,   . hi,  ^      _ ^   .      . 

Adninisiration   and  of Technical   Co-operation.     The   elements   >f  ,.1|:li,ia,, , 

experience  had   been  essential   at,   Lhe   foundation  oï un IDO and   • >ir..,;,,-„„.„   , , T 

period  of rapid  growth.     As  regards   the  270  professional  Po,;;:   , tl   '.'ho";ul, hi",., ..^ 

marmine table   for  l?ó9,   the   situation   on  31  March  was   that   ;>-ü  pülstn were  f, 1 led 

!,v  staff members holding regal«   appointments  of one .year or moro  and ano.„or  " 

20 posts were held by short-term appointees on contracts of less   than one year. 

Those  short-term appointments represented a transitional measure deuced 'J 

bridge  the  professional  recruitment gap  in order  to help the substantive 

divisions to meet  their commitments under  the work programmo of UNIDO.    Another 

lo  posts were under active recruitment,   leaving 22 net  vacancies,  9 of „hier, 

were  language posts in Conference Services.    On   the same date there were 1/:, 

staff members,   representing 59 nationalities,   in  the professional  and higher 

categories holding posts subject  to  the principles of geographical distribuì ion. 

vbo only posts not  subject to geographical distribute were  the  short duration 

appointments of leas than one year and linguistic and  technical  posts  m  the 

area of Conference Services. 

432.  Turning to  the recruitment of experta,   the representative of  the secretariat 

confirmed that   it „as intended to centralize  m Vienna  the appointment and re- 

cruitment of experts as soon  as practicable,   but  that   this was a complex and 

delicate task involving a carefully phased hand-over of responsibilities from 

the Technical Assistance Recruitment Service at United Nations Headquarters 

to the  Personnel Services of UNIDO.    A  first  step would be accomplished  in 

b»09 with  the assumption  of cental responsibility  for appointments under the 

S! S programme.    Arrangements had already been completed to extend such appoint- 

ments  from Vienna to candidates in  the western hemisphere as well  as  in  the 

other Geographical regions.     Personnel  Services had already established an 

••mbryonic roster of individual experts   in the  industrial   sector,   being convinced 

that experts for the SIS programme must  be  found mainly   through roster search«:;, 

•'•    account  of the urgency  involved.     In  this respect,   it was hoped  to  introduce 

-•" i.uw measures:    the communication to Governments of a list of priority 

¡ -eldj   (substantive  areas of activities)   for  the rosterutg of export:; and  the 

•-••Murari-tal   Lo each Government  of a list  of its own experts,  details of whom 
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hai J   been   included   in   the   HI [DO rosier.      I'his 

the   accuracy   >if 

•'    assis»     b: ! J< . eoi;:; ,' , , 

i-1'1 , „ , ;; * ;u., ;,; • ,, i (-,,, , ,. . rrj . 

:.!• íM :i,f (' -r-eJ i:; nîiuliui, <o ,, 

closer   c. ...   tar 1 :••:   i-. 

would aLlow Government,s   to  check 

"'  f|a'ri '•'••¡••'•ii'.orl   i.v  :711IX) .•„,•:.,,"   the,r candidates  and 

;r'   ••yiil    l"::'i,.:   or.   additional   'experts. 
1    :'     f,<"     "   'uri,\    useful    if   j. L   could 

'•"   : 'iJ !   "'   l'T ' ",-i '••••    I'I'-LUC.     Means  oí' achieving 
vi th  na   i or onuj    n,T ¡i tirict   au r hui'i ! it::-,  were  currently   under 

Et.mJ,y,   au  wa::   the   lesina!,.'.,   ,' , usti,,"   ! 

("MiiiiiL t Uie:-   for  (!'iI.DO  w'i th   ;.•   •/i 

oxpor s s   ,   a wor 1 d-wi do   i>as L s. 

ic  co-operation   of   the   national 
i 

ew cromo! m,'  the  recruitment  of well qualifi ed 

A.'.i.   The Executive  Director  s'a',d   !h-,l    the  presence  of represen tati ves of 

member States   ,,,  or  „ear Vic,», y,n„a,j  rogdar consultations and exchanges 

of  information,   which  were   indispensable   to  the  efficient   functioning of 

UMIDO.     However,   : he  secretan,   ,,,)   t„   follow certain  established procedures: 

all official   requests  for  assista,^  concerning operational  activities of 

UNIDO or UNDP projects had  to  be   ,,,,,111.0,1  through  the  intermediary of the 

resident representatives;     in cer!,u,   fields,   such as  the designation of ex- 

perts  .and   the  ¿Tan ting of awards  l'or  studies,   the  seer» < ari -, !   tmir HB,'    • «1.--.J,   uno  oeci »  .j ut   took decisions. 
which  then  had   to   be  nut   IT fore   in,-   '    -,I-H   *<••   1 v,, „ , .,., i        >ci;je   ,,(,,.    ,Jíírrí ns   this was  a responsibility   that 

could  not   be   shared.     The  esta-1 ishmen t   of  , tibial   com,,,!   tees  for UNIDO 

should  facilitate   the   t ,-k- of  Mm  OO.T.^I   ^ •   t    • • ,-, e    ,loK 0l     he secretariat   m rapidi,,   informing it  of the 
precise  needr  of  the  deveL,,;,   .ltI1.riH:;   ,,,.  (echlllCai  aBslslance. 

Consideration  of draft  resolution on   the  •~r.,Ltinent of »v^rt, 

434.  At  the eighty-seventh me,,.,„* 0f   the  board,   the representative of Nigeria 

in his  capacity  as  cha iman of   t„e contact  group,   introduced a draft  resolution' 

(document   ID/H/L.i.^/Rev. 1 )   cuumi+.1 <.,i   ,.   r,.i,.    _,,,,   DN1 '     •u"1-1-" ••>   I'.diu and Poland.     H  read as follows: 

The  industrial Development   board. 

Recognizing  the role of ;,>•., ted ,\at.iom •cchnical 

in  furthering  the economic  development  of  the  developi 
assistance activiti es 

oping countries, 

'•ol l>it'  the  arrangemen's airead"  r»--.,lo   » •    • 1     v a       ^   "'a,|t    l-'     u>' deciti 70  Director of UNIDO 
ti-»   take  over   the   respond hi i 1 1 ci' reer, 1 ' SIS  cxper! 
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i : 

Appreciating  the   ¡uepu   ; ake::   ^    ; he   Kx,v;.:,ve  n  ,v.. • OT 

•o   reach  arree'.,e>. t   ui ' h     V   . -'Mü i;-;: :   A.:.;i 

i'nilüd Nationt; Office   .., f  Per.:, 

'   l''vlIX)    i;,    order 

o   In.' ' t' . , ' ;:H' •  :    c,^].   < . • ,    . r   i 

l       '! 

Md ^ ^chmcal Assistance projects carried our i,N UNIDo', 

Convinced that the existí,,, resources of experts both m the developed 

and developing countries have not yet been fully utilized, 

Recalling the proposals made by the Executive Director i„ document ID/B/^, 

1. RgaueBtB the Executive Director to continue his efforts i„ order that 

UNIDO increase its participation in the recruitment of experts for Special Fund 

and Technical Assistance projects carried out by UNIDO; 

2. Bequests further the Executive Director to strengthen the co-operaUon 

through proper channels with national authorities by 

(i) Giving advance information on expected needs of experts with 

as detailed information as possible; 

(ii) Giving up-to-date information on the process of recruitment; 

(iii) Maintaining close contact on any question that might be 

necessary in further acceleration of the process; 

3. Recommends the Executive Director to simplify, to the maximum extent, 

recruitment and assignment formalities; 

4. <&£g the attention of the Executive Director to the need, when 

seeking the services of experts, to obtain these at as reasonable costs as 

possible consistent with the needs of the recipient countries. 

435. The same representative indicated a correction to.be made in operative 

paragraph 4 of the draft resolution. 

436. The draft resolution, as corrected, was adopted unanimously by the Board 

(see annex VII, resolution 18 (ill)). 
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CHAPTER mi.    QUESTIONS RELATING TO   LNTEIM30VEMWE*   U   A" I) 
NON-GOVERNMENTAL ORGANIZATIONS'   '  ' 

A*    g-°P-Bide^ation of applications of   inter-^voruneMai   or,-, 
i .'.:t' 11>¡.¡- 

437. At  its seventy-ninth meeting on 7 May 1Q6Q    the Pn-.r-n o        i  "cv   VJ;,   xne I oard   ununimourly ¿urn-ed 
to grant consultation status  to the following   m tempérament, I  ,r^ ,¡   a, 

in accordance with rule 75 of the rules of procedure: 

(a)    Asian Productivity Organization (APO) 

0)    European Investment Bank (EIB) 

(c)    Permanent Secretariat of the General Treatv on c«M+*, i  * 
Economic Integration (SUCA) *       Central American 

B'    Q0nBid*T*ti0» "f ^rplicationp of international ^-r^entnl nr__f,_ 

438.  In accordance with paragraph 2 of the procedure for granting consultative 

status to international non-governmental organisations concerned with the pro- 

motion of industrial development  (document ID/BAGO. 1 ), the Ad Hoc Committee, 

composed of the members of the Bureau of the  Board and the Executive Director 

met on 28 and 30 April 1969 to review the application» for consultative statu' 
contained in document  IJ)/B/60. 

439.  The Ad Hoc Committee recommended that the Board should admit as observes 

in accordance with rule 76 of the rules of procedure of the Board, the following 

international non-governmental organizations: 

(a) Pan American Federation of Engineering Societiee (irpADl) 

(h) World Federation of Engineering Organizations (WFEO) 

(c) Union des Industries de la Communauté Européenne (UNICE) 

(d) Union Internationale des Architectes (UIA) 

(•)    International Federation of Automatic Control (IFAC) 
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440.  The Ad Hoc Committee observed that  in document  ID/Exec,  paragraphs 37  and 

55»  the names of the following countries should be changed to reflect the way 

in which they were originally listed in the applications submitted by the 

Union Internationale des Architects;    and the  International Federation of 
Automatic Control: 

Eastern Germany:    German Democratic Republic; 

North Korea: Democratic People's Republic of Korea} 

North Viet-Nam:      Democratic Republic of Viet-Nam. 

441. The Ad Hoc Committee also examined the report on co-operation between the 

UNIDO secretariat and the international non-governmental organizations having 

consultative status with UNIDO (document ID/B/6I).    It expressed its interest 

in this report, which also provided useful information on the activities carried 

out in 1968 in the field of industry by the non-governmental organizations 

having consultative status with UNIDO.    It was confident that the close rela- 

tions between UNIDO and the non-governmental organizations associated with it 

would develop in the future.    A valuable instrument for promoting this re- 

lationship was the above-mentioned report, which, according to the decision 

taken by the Board at its second session, was to be submitted to the Board at 
each regular session, 

442. At its seventy-ninth meeting on 7 May 1969, the Board approved the recom- 

mendations of the Ad Hoc Committee to grant consultative status to the World 

federation of Engineering Organizations, the Union of Industries of the 

European Community, the International Union of Architects and the International 
Federation of Automatic Control. 

443. With regard to the Pan American Federation of Engineering Societies, the 

Board decided that,  in accordance with paragraph 7(g) of the procedure for 

granting consultative status to international non-governmental organizations 

(document ID/B/NGO.1), the above-mentioned organization would not be entitled 

to consultative status with UNIDO,  since it was represented in the Executive 

Committee of the World Federation of Engineering Organizations, which had been 

granted consultative status at the present session. 

1 
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•ÍÜAÍTER   IX.     niCLrsiO-I  OF ECUATORIAL ßiTMEA AMD SWA.;iLAMD   [v  , Is-,  ..,„  .„, 
'oi'ATffi ANNEXED TO GENERAL AS13EKÜLY  líiíSOLi: I'LO'J  Y   "xxP 

4-fí.   In  operati./,.  paragraph  i  of   i U;   ruu-.l .,tion  2V-:.   -Ulli)    ,.,   n.,>   ,-,• 

of  the   list,   of State,   ellobio  for  mom^rshi p   , tl   the   LlHi.u-,t r,al   IVw !.,,„„», I 

¡íoard,   tuo  General  Assemuly  decided  at   ite  twont,-thi rd  «!.,  »to   ,,,,1.,,!,.   , „ 

lict  A  of  the annex Equatorial  Guinea and Swaziland  which ha\ 

admitted  to membership  in  the United Nations". 
ivo   recently   tveri 

443.  Accordingly,   pursuant   to  the   last  sentence  of Section   II,   paragraph   |, 

of General  Assembly  resolution  2152  (XXl)  establishing UNIDO,   the   Hoard at'ito 

seventy-ninth meeting on 7  May 1969 took note  of the ,ectnton 0f the General 

Assembly referred to in the r^eceeding paragraph. 
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CHAP':• X.   GUIDELINES POR DOCUMENTATION FOR ritti KOUKTH SESSION 

W.   After exhaustive discussion, the Board adopted a number of guideline 

concerning the documentation for the fourth session.  These directivo-, were 

inarirnd by: (i) the need to facilitate the examination of the documents 

by the members of the Board in order to enable them to arrive more easily 

at a decision; (ii) the wish to reduce the vol« of documentation; and 

(iii) the necessity of making domanentation available to the member States 
in due time. 

447. On the proposal of one delegation, supported by many others, it was 

decided that the secretariat should prepare a short summary of up to three 

pages on each topic of the agenda of the Board. These summaries should 

contain: 

fa) A brief description of thè problems relnting to the topicf 

(b) A background history of the topic; 

(c) Consideration which should lead to recommendations or conclusions 

on which the Board would have to take a decision. 

448. Regarding the volume of documentation, it was decided that: 

(a) The documents should be briefer and should be summarized without 

increasing their cost by excessive additional work; 

(b) Cross references should be used to improve presentation and to 

avoid duplication; 

(c) The Consolidated Report might be published every second or third 

year only; 

(d) Simpler tables should be used for clearer presentation and the 

terminology should be uniform throughout the documents; 

(e) The volume of documentation should be reduced, in particular hy 

dispensing with descriptions of some activities such as seminars 

and publications. 
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449-    In connexion with   the general   summarization of  information,   some 

delegations  suggested   that   the material   should   include  a tabular presenta- 

tion  showing past,   prêtant  and proposed  actjvitiee on a functional basis, 

and that such tables shrwld   include comparative data.     Tt was felt  that 

this would assist   the I-oard  in determining  the mam features  and emphasis 

of the programme  of UNI];;) find  in distinguishing more precisely between 

field and supporting activities. 

450. One delegation suggested  that the volume of documentation should be 

reduced by decreasing the amount of technical detail. 

451. Concerning the distribution of documents,   it was decided that,   in 

accordance with rule 29 of the rules of procedure of the Board,  the docu- 

ments in all working languages should be distributed at least six weeks in 

advance of the session of the Board and of the Working Group as its sub- 

sidiary organ.    The Board noted that great efforts had been made in this 
connexion. 

452. The Board congratulated the secretariat on the iaproveaent in the 

quality of Board docunentation. 
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¡•HAPPER  XI.        PROVISIONAL  AGENDA OF   i': E  fOî'i-. TM  SESSio:: 

". \   At  its  eightieth meet i 

or - visional agenda for the fourth session. 

t>t£ on      May  1909,   the   „,i:irJ  ÖXUJIlirieil  th0   iril 

î>î.   Khil« approving in principle the draft  p^vi^.n;,]   agenda submits   i , 

it,   it  observe!  that  some  cf the draft  resolution, which  it   had yet   t-  „,,i„ 

might   amend the draft provisional agenda.     Consuoni ly  it.   wan ,.;:recd  « h;,t   ., 

final decision on the item should be  deferred until  the  end of ^ ae,au<,n. ' 

Î3>   «  the eighty-ninth session the  Board had before  it   the  draft  pr-vision,! 

agenda for its final consideration. 

456.   One delegation proposed,   and the B,ard agreed,  that   a sub-ite;n en question, 

relatif to  subsidiary organ,  of the Board should be included in the p^wisU,,«! 

agenda.    The  draft  provisional   agenda,  as amended,  was approved as follows, 

Provisional agenda for the fourth ¡¡espion 

J 

m 

l. 

2. 

3. 

4. 

5. 

6. 

7. 

3. 

9. 

io. 

li. 

V?.. 

13. 

Opening of the session 

Election of the officers 

Adoption of  the agenda 

General debate 

Report  of the Working Group on programme and 
co-ordination of projects 

(a) Report  on the  activities of UNIDO in  1969 

(b) Work programmes for  1970,   19,1  and   kng-torm programmo 

Co-ordination .,f activities of  the United Nations systeir   in 
the field of industrial development 

Financial questions 

Organizat ional mat t ers s 

(a) Decentralization 
(b) Organization of the secretariat 
(c) Geographical, distribution of the staff of the secretariat 
xà.) Questions relating to subsidiary organs of the Board 

Matters  concerning intergovernmental and non-governmental 
organizations 

Provisional  agenda of the fifth session 

Date and place of the fifth session 

Other business 

Adoption of the report of the fourth session 





CHAPTER XII.       DATE AND PLAITS  OF T'E 

:V7.   At  it., eigMy-first   meeting .„, 9 Koy   L^ .),   boa   L^ Ul ,!1Uii   1|n|   thc 

:•.;-.-i,<r. <>f   the   Working Group   •«(!   the  Bo tr.!   .IVMII   Ml.t   oxoecd   f   ,r  w,,nk., 

P. ^.i  decide,!  that   the  fourth  sessi-n should   fake  ;.1:il.e   j r,  Vi„lirn   irU'   .,'" 

pen,,! fulling within the  month of April.     It   puintnd ,ut,   !„„„,   , ,J   Uli., 

period should be flexible  enough to aUow 1 he Executif Direte  i.    ,lljltl!l    u 

where necessary to  the schedule  of major international noe Lings, fanned 'f',/ 
the same time. 

CHAPTER XIII.       CONSIDERATION OP THE REPORT OP THE THIRD SESSION 

458.   At its eighty-ninth meeting on 14 Kay IQ69,  the Board unanimously adopted 
its report as a whole. 

CHAPTER XIV.       CLOSURE OP THE THIRD SESSION 

43?.  After statement by the President of the third session,  the représentatif 

of the various geographical groups and the Executive Director, the  Board  concluded 

its third session at 2 a.m.  on I5 May I969. 
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ANNEX  I 

SUMMARY REVTEW OF UNIDO ACTIVITIES IN 1968^' 

INTRODUCTION 

1. Cenerai Assembly resolution 2407  (Mill)   requested "the  Industrial 

Development  Board to include in its future  reports a summary of the activities 

of the United Nations Industrial Development Organization for the previoue 
year". 

2. Information was provided by the secretariat of UNIDO on the activities 

of the Organization in I968 and was submitted to the Board at  its third 

session,   including information on the New York Liaxson Office,  whxch maintains 

contacts with the United Nations Secretariat,   in particular with UNDP,  with 

other international organizations and with organizations, agencies and indivi- 

duals located in Canada and the United States of America, interested in 
problems of industrialization. 

3. The summary of UMIDO activities for I968 consists of three parts:    part 

one covers field activities?    part two,  supporting activities (meetings, 

seminars,   research etc.);    and part three,  other activities of the Organiza- 
tion. 

PART ONE:      FIELD ACTIVITIES 

4.      The summary of UNIDO activities in this area is set forth by technical 

acnistance programmes,  by regions and by groups of activities,  followed by 

fellowship and industrial adviser programmes. 

^mrSÎ   apProTed without discussion the summary review of tho activities 
o,   JNIDO in 1968, taking into account the fact that observâtiuns on the 
work of UNIDO in I968 and in I969 are set forth in the report of the Board. 
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Summary review by  pro granulie 

General  remarks 

5. UNIDO assumed operational responsibility  for industrial development 

projects financed from the  Special Fund and Technical Assistance components 

of UNDP as from 1  July I967.    As from that date,   UNIDO was designated UNDP as 

a participating and executing agency for projects within its field of compe- 

tence.     In addition,   UNIDO was responsible for the execution of projects 

financed from the United Nations Regular Programme of Technical Assistance 

and the programme of the Special  Industrial Services   (SIS). 

6. The resources available and commitments under the various programmes are 

shown  in table 1  below. 

UNDP/SF 

7. As a participating and executing agency of UNDP,  UNIDO is charged with 

the execution of twenty-five long-term pre-investment projects financed from 

the UNDP/SF component.    The  total cost of these projects amounts to 

USI58.6 million,  of which $35.6 million   represent   government contributions 

and the balance of $23.0 million   represent   UNDP earmarkings.    In addition, 

UNIDO  is associated  in the execution of ten projects with ILO,  PAO,  UNISCO 

and the United Nations. 

8. The 1968 target  value  of Special Fund projects executed by UNIDO amounted 

to 13,561,382.    Actual expenditure is often determined by extraneous factors 

such as the readiness and ability of assisted countries to deliver their coun- 

terpart contributions to the projects.    The actual expenditure for I968 

amounted to $2,729,900. 

UNPP/TA 

Q.      Projects undertaken in I968 under the UNDP/TA component fell under the 

10,;'/1968 biermium programme established by UNIDO in 1906.    The original allo- 

cation  was 15.1  million,   of which projects amounting to «1,887,500 were  imple- 

mented   by  Î1   December   1^7.     Projects amounting  to $3,125,813 were scheduled 

for  implementation in  1968.     Actual  expenditure amounted to $3,090,366. 
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;,i As  from January  1X>9,   the new continuous programming procedure  t ...k o;-lV(, 

Requests for assistance are being made  by Governments as and when need, anse, 

within the  limitations  of country  targets from UNDP financial allocation«. 

Such requests are  implemented immediately after approval. 

Regular Programme 

11.    The total United Nations Reblar Programme of Technical Assistance for 

1968 amounted to $6.4 million,  of which UNIDO's share was $991,400.    Projects 

were implemented under this programme  in 1968,  expenditure amounting to 

$987,441. 

SIS 

12. The resources pledged to this programme amounted to $8,407,251 by the 

end of 1968.    The cumulative value of projects approved under the SIS pro- 

gramme reached $4,768,485?    in addition,  projects amounting to $1,127,500 

were approved by UNIDO and referred to UNDP for concurrence.    Additional 

requests to an estimated value of $600,000 are being processed by UNIDO. 

Punds-in-Trust 

13. In addition to the above programmati of technical assistance, UNIDO 

provided expert advice and services to a number of countries which had 

deposited funds for that purpose with the United Nations.    The value of this 

Punds-in-Trust programme in I968 amounted to $863,633, of which $761,140 was 
utilized by the end of the year. 
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Table 1 

Resources available and commitments under the 
various pro^rammesT 1967 and 1968 

(in US dollars) 

Regular Programme 

UNÖP/TA 

UHBP/SF 

Jûêl 1968 

Resources 

1,049,000 

2,435, 
3,144,936 

2,951,785 

Commitments 

952,780 

1,887,500 

1,712,400 

598,153 

Resources 

991,400 

3,125,813 
3,5611 J8¿/ 

4,768,485» 

Commitmentg 

987,441 
3,090,336 
2,729,9002/ 

2,076,783 

a/     At the end of I967 there was an unspent balance of 1548,300, which was carried 
over to 1968. 

y     An annual expenditure target figure is used against rebourees available. 
This expenditure target is calculated at the beginning of each year for 
each operational projact,  taking into consideration the schedule of imple- 
mentation established in the plan of operation of the project. 

0/     This figure includes only actual expenditure for Special Fund projects. 
Additional commitments outstanding on 31 December 1968 amounted to $1,394,519 

d/     Cumulative figures since inception of programme. 
e/     Value of the approved programme, as compared to the total contributions 

to the SIS Trust Fund, which amounted to 17,257,251 and 18,407,251 by the 
end of 1967 and I968 respectively (cumulative figures). 
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Summary review by regions 

14. The geographical distribution of UNIDO's technical asrietance for all  pro- 

grammes generally followed the pattern of previous years,  Africa receiving 

33.9 per cent,  the Americas 18.94 per cent, Aßia and the Par East 30.93 per 

oent, and Europe and the Middle Bast 16.23 I^er cent of the total programme 

value.    The value of UNIDO's technical co-operatior activities is shown by 

regions in table 2 below. 

Africa 

15. Thirty-five countries in Africa requested and received assistance in some 

twenty fields related to the establishment and promotion of industrial enter- 

prises.    Various institutions and industrial development centres were also 

assisted.    Through Operational Executive and Administrative Personnel (OPEX), 

UNIDO rendered advice on management to existing industries and assisted in the 

rehabilitation of oertain industries.    Some 136 experts were engaged in the 

field during I968, and expenditure under the various programmes amounted to 

about $3.5 million.    The number of UNDP/SP projects in which UNIDO is the 

executing or associated agency has doubled since I966.    During I968 th-^re were 

eleven UNIDO-UNDP/SF projeots in the region. 

16. The regular programme and the UNDP/TA component have not shown to date an 

increase commensurate to that of the UNDP/SP component, which is largely due to 

the limited resources available to UNIDO.   A large part of the need for indus- 

trial development was net by requests financed from SIS, thus providing African 

countries with urgent short-term expertise not available under other programmes. 

17. The trend among »ore developed African countries was toward i increasing 

specialization, and this was reflected in requests for experts and consultants. 

Close oo-operation with BCA and other regional bodies in Africa was maintained 

throughout I968. 

The Amerioae 

"18.    Some twenty-two oountries received assistance in this region during I968. 

Technical assistance was provided in twelve industries,  for which 81  experts 

and consultants were engaged at an expenditure of about $2 million for  ill  pro- 

grammes.    In addition, assistance was given to a number of institutions. 
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19. In comparison with previous years,  the volume of assistance  increased 

during I968.    Assistance was provided to several countries in the  region to 

build up or strengthen national and regional centres for technological research. 

Pood processing industries received particular attention as well as the textile 

industry,  which faced difficulties  in some countries owing to obsolete equip- 

ment and a shortage of qualified personnel.    There was a marked trend towards 

more selective specialized requests for assistance from countries at a high 

level of industrialization. 

Asia and the Par East 

20. A total of twenty-two countries in Asia and the Par Bast received UNIDO 

expert assistance in 1968, with 188 approved projects under implementation as 

compared with I40 on 31 December 1967.    A total of 136 experts either had been 

accepted by governments   were already in the field,  or had completed their 

assignments during I968.    In addition, approximately 50 new projects were at 

various stages of preparation.    The value of technical assistance to all coun- 

tries in the region amounted to about $3.2 million. 

21. Although government requests for new projects under the SIS programme 

continued to come in at an accelerated pace, a number of countries had not yet 

taken full advantage of the opportunities offered by this programme.    As in 

other regions,  requests from countries with a higher level of industrialization 

were related to a number of specialized fields.    Go-operation with regional 

agencies such as ECAPE and the Asian Development Bank was further intensified, 

Europe and the Middle East 

22. The volume of technical assistance rendered by UNIDO to the countries of 

Europe and the Middle East  increased during I968 and amounted to 11.7 million. 

*A major trend became apparent in the activities in the region,  namely, ai. 

increase in the need for technical assistance and the rising degree of sophis- 

tication of such assistance. 

23. Assistance to European countries was mostly in the form   .f fellowships 

and short-term high level experts - with the SIS programme cf itributing to a 

major portion  of the  technical assistance.    While  follows fruì European coun- 

tries represented the major part  of the UMIDO programme,  countries  of this 

region also acted as host countries for training fellows from other regions. 
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24.  In comparison with previous years, the 1<-^8 programmo for MiddV Hi.•'<•!•:; 

countries showed a gradual departure from the provision of tho ¡vrvu-oo of 

long-term advisers and an increase in the requirement;-: for modi im-tvrm .-xport,; 

in specific industrial í'ields.  Thu; was a result of previous '/intra Nation;-. 

activities in these countries that had led to the accumulation of a n^üitvr of 

feasibility studies and technical economic surveys, which were now tv i tig ana- 

lysed with a view to implementing the moot promising profeto, l'ho number of 

fellowships requested by the countries of the Middle Bast did not inoroane, 

owing to difficulties in finding suitable candidateti. 



II./'-/..? 
An •«:•    I 

Table 2 

Statue of commitments far technical co-operation activities 
of UNIDO,  by regions 

(in US dollars) 

Regular 
Programme ÜÜ& P/TA^ UNBP/SF^ aia 

AfriQu 

Country projects 

Regional projects 

177,119 414,069 

81.162 - 

Total 258,281 414,069 

678,181 

748,476 

2,201,97', 

2,234, Wò 

Country projects 

Regional projeotB 

33,621 618,290 

8A.6IA 47.OTÎ 

Total 118,235 665,361 

344,070 

612,25« 

873,750 

9IS» 250 

SÜmJmím     iliffi    iiiflHU» 

Country projects 

Regional projects 

62,464 1,043,895 

."MP» 
Total 155,640 1,053,895 

723,529 1,012,260 

723,529 1,031,460 

Country projects 

Regional projects 

53,930 

2^.0J8 

82,948 

372,337 

481,116 645,637 446,090 

 fl.OOO 

Total 

Interregional 

481,116 

475,895 

3,090,336 

645,637 448,090 

134,800 

GRAND TOTAL 987,441 2,729,900 4,768,48V 

a/      These figures include contingencies. 

b/      These figures are exclusive of outstanding commitments which,  on 
}1  December 1968,  amounted to 11,394,519. 
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Summary review by groupe  oV activity 

:,:..     Ay already Indicated,   the programmed activities of UNIDO are el uini Hod 

in  lr)  groupe,   enumerated   in table   } below,  which aJao   liais   i he dint ri .li.it i.<n 

if technical assistance to industry by groupe of activity. The ma,h r -irci >«l" 

assistance was in industrial programming and projects (group l,1), fallowed by 

induct rial research, standardization and quality control, Lndiu-iiri.il informa- 

tion (group 8) and chemicals, petrochemicals and synthetics, insect ioido» and 

pesticides, pharmaceuticals and other related industries (group /}). The 

figurea ire somewhat biased by the fact that areas with a concentration of 

UNDP/SF projects appear in a more favourable light because of the magnitude 

f the expenditure. 
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Table  3 

bistri, lut i on  of technical arsi, lance  to 
industry  by groups  of acti.yi.lj' 

Group of 
activity 

1 
2 
3 
4 

5 
6 

Industrial Technology Division 

Mochan Leal and Electrical Engineering industries 
Metallurgical  Industries 
Construction and Building Materiale Industries 
Chemicals,  Petrochemicals and Synthetics, 

Insecticides and Pesticides,  Pharmaceuticals 
and Other Related Industries 

Fertilizer Industries 
Light Industries 

Sub-total 

Percentage of 
total fundi- 

11.0 
2.0 
2.3 

13.6 
5.5 
4.2 

38.6 

7 
8 

10 
11 

Industrial Services and Institutions Division 

Industrial Legislation, Patents and Licensing 0.1 
Industrial Research, Standardization and Quality 
Control, Industrial Information 18.0 

Industrial Consulting Services and the 
Organizational and Administrative Machinery 
for Industrial Development 0.1 

Industrial Management and Industrial Training 8.1 
Special Problems and Institutions for Small-scale 

Industry including Industrial Estates 10.4 

Sub-total     36.7 

Industrial Policies and Programming Division 

12 Industrial Programming and Projects 
13 Industrial Policies and Industrial Financing 
14 Promotion of Exporta of Manufactures and 

Semi-manufactures 

Sub-total 

Total 

22.0 
2.4 

0.3 

24.7 

100.0 
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Fellowships 

26. Interim arrangement*: were made in  1968 for administering UNIDO  f"o 11 owchipv- 

pending the full  take-over by UNIDO headquarters of the administration of the 

programme.    As of  31   December I96P there were  328 established  individual  fellow- 

ship posts.    The number of nominations received was 279.    No nominations were 

received for 49 established fellowships. 

27. A summary of the situation for the year I968 is given in table 4. 

Table 4 

1968 fellowships as of i1 December 1968. b.v    / 
geographical regions of origin of the fellows^ 

(in man-months) 

Posts established under Nominations received as of 
1968 UrogrammeB i1 December 1968 

Africa 66/281 41/133 
Asia/Par East 59/427 46/306 

Europe 158/604 158/604 
Middle East 26/121 18/80 
The Aneri cas 19/119 16/96 

Total 326/1552 279/1219 

a/     The figures apply to individual fellowships and do not include fellowships 
awarded for participation in regional and interregional seminars and in- 
plant training programmes. 

Industrial development field advisers 

28. The activities of the industrial development field advisers initiated by 

UNIDO and UNDP in the second half of I967 aimed at strengthening the links of 

UNIDO with the field. These advisers, in co-operation with UNDP representa- 

tives, assisted various governments in the development of their technical 

assistance programmes. In particular, they helped governments in formulating 

projects under UNDP/TA for I969-I972 and a number of SIS requests. Ine f,eld 

advisers also maintained contact  with regional econome commissions and UNESOIi 
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and represented UNIDO at meetings of the regional economic ommianions and 

o„er regional meetings.  Following the approval by the UNDP Governing Council  , 

-f the financing of these advisory posts, a number of candidatures wore *,*- 

mitted ^n  the latter part of 19<* ^  "NDP for posto in the f.-ur rogi-n,.  When 

filled, these posts should brxng the total number of officers in the field to 

ten in IO69. 

PART TWO:  SUPPORTING ACTIVITIES 

29. The supporting activities are summarized in the following tables. Table «j 

gives the breakdown of I968 expenditure on supporting activities by source of 

funds. Table 6 contains a list of meetings, seminars, etc. and a list of 

studies and research projects; table 7 indicated the I968 programme of printed 

publications. 

Table 5 

ihmiiruHtures on supporting activities in 19/68 
(in Uà dollars) 

lagert groups, seminars, in-plant 
trainiaff and workshops 

Consultants 

UHIÍO budget 

Regular prograrane 

USDP/TA 

Allotment 

67,000 

2T2.980 

556,726 

Pinal 
Commitments 

69,393 

260,033 

485,894 

Allotment 

388,000 

Pinal 
Cummitmen+s 

344,567 

Total        876,706 815,320 388,000 344,567 

30.    During 1968 UMBO organized a total of 25 meetings in 14 groups of acti- 

vities listed below and participated in 28 meetings held by other organizations 

and institutions. 
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Table o 

Summary of expert  group meetings,   seminars,  group traimi^ and 
workshops and other meetings held uuring IJófl ;au] otudjon 

and research projects carried   mt  in  l'j6B 

(a)  Organized by UNIDO 

INDUSTRIAL TECHNOLOGY   (Groups   l-o) 

Group of 
activity 

1 

2 

3 

6 

7 

8 

9 

10 

Nurober of 
meetings 

1 

1 

2 

1 

2 

Place 

Vienna 

Moscow 

Copenhagen 
Moscow 

Rome 
Vienna 
Vienna 

Vienna 

Burea (Turkey) 
Novi Sad (Yugoslavia) 

Number >•!* i-A udio¡j qui 

io 

Hi 

ITOSTRIAL SERVICES AND INSTITUTIONS (Groups 7-ll) 

11 

12 

13 

14 

15 
Total no. 
of meetings 

7        Greeik (Indonesia) 
Denmark 
Czechoslovakia 
Sweden 
USSR 
Poland 
Japan 

1 Beirut (Lebanon) 

INDUSTRIAL POLICIES AMD PROORAiWItM (»roups 12-15) 

2 Minsk 
Vienna 

3 New York 
Karachi 
Vienna 

2       Zagreb 
Rome 

25 

Tota] no. 
of project:- 

5 

19 

l? 

14 

i. 
j 
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Table 7 

Publications printed by UNIDO in 1968 

(a) Industrial Technology Division (Groups  1-6) 15 publications 

Of the fifteen publications prepared by this Division,   five relate to 

various aapu.-s of the fertilizer industry.    Two publications each are devoted 

to petrochemicals and food industries and one to textiles.     The remainder are 

reports on various symposia and expert  jroup meetingn. 

(b) Industrial Services and Institutions Division 8 publications 
(Groups 7-ll) 

The Division's publications are,   in the main,  a continuation of the Indue- 

trial Research and Development News and of the series on training for industry. 

(c) Industrial Policies and Programming Division 8 publications 
(Groups 12-15) 

In addition to the publication of the Industrialization and Productivity 

Bulletin,  the Division continued its series on industrial planning and program- 

ming and on project formulation and evaluation. 

PART THREE*    OTHER ACTIVITIES 

31.    The following summaries ars intended fo highlight some of the features of 

UNIDO activities,  including those in the administrative field. 

Follow-up of the International Symposium on Industrial Deva loppe at. Atteins, 
lffi>7 - Proceedings of the Symposium 

3;?.    The publication of the proceedings of the Athens Symposium in the form of 

separate monographs, each devoted to a sub-item of the agenda, has been under 

preparation during the year.    The preparation of the monographs is carried out 

in part by UNIDO staff,  in paît by outside consultants under the guidance and 

supervision of the secretariat.    The publication of the monographs is expected 

to be completed in 1969> 
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Go-operation with specialized agencies, regional economic ivimu c-; .'..;• A ,,I 

other organizations 

33. Agreement wan reached with the ILO and I'NESCO on co-ope rat i >vi -iíUj co- 

ordination of activities in a number of fields of joint interest. A ¡-.miliar 

agreement with PAO is under discussion and is expected to bo final i.-,ed in tho 

course of I969. Exchanges of views have taken place with WHO regarding the 

establishment of programmes for joint action. 

34. Discussions with ECA, ECE, SOLA and UNESOB have resulted m understand ni^n 

for a oo-operative effort in the field of industry, including the joint imple- 

mentation of projects. Discussions on similar arrangemente are under way with 

the Economic Commission for Asia and the Par East (ECAPE). 

* 
35. Close co-operation was established between UNIDO, UNCTAD and the 

UNCTAD/GATT International Trade Centre in the field of promoting exports of 

manufactures, where the activities of the organizations concerned are comple- 

mentary. 

36. Within it« programme of assistance to regional and subregional groups of 

developing countries, agreement was reached between the Common Af ro-Malagaay 

Organisation (OCAM) and UNIDO on principles and procedures of co-operation-for 

teohnioal assistance provided by UNIDO to OCAK for specific projects and on 

other forms of co-operation designed to promote industrial development.    UNIDO 

is also rendering assistance to the Maghreb countries in the establishment and 

operation of a Centre of Industrial Studies. 

37.    In response to the re© ©amendât i on adopted by the International Symposium 

on Industrial Development held in Athens (November-December 1967)* a number of 

UNIDO member States established National Committees for UNIDO.   Close contacto 

are being maintained with these National Committees in order to assist them 

to fulfil their statutory funotion in the field of industrial development. 
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38.    A number of applications for consultative status with UNIDO received from 

inter-governmental and  international  non-governmental organizations were sub- 

mitted to the Board for its consideration.    Co-operation with the  interna- 

tional non-governmental  organizations associated with UNIDO covered,   in parti- 

cular,  the exchange of information,  consultations on the UNIDO work programme 

and joint participation  in meetings organized by UNIDO or international non- 

governmental organizations. 

Second Development Decade 

39. UNIDO collaborated with the Committee for Development Planning and the 

Centre for Development Planning, Projection and Policies (CBPPP)  in the prepa- 

ratory work for the Second Development Decade, particularly with regard to 

the establiahment of targete for various industria1  sectors.    In thie connexion, 

it also engaged in a certain number of empirical étudies of selected industrial 

sectors.   To ensure a co-ordinated approach, contacts have been maintained 

with the regional economic commissions and the specialized agencies concerned, 

in particular with ILO and F*0. 

tlHISO programmée - training of expert»t    feoair and maintenance and pyoitoti.Of 
of industrial investments 

40. Following the successful in-plant training sohemes for senior personnel 

from developing countries, measures were initiated for the establishment of 

in-plant training programmes in certain industrial branches;    these programmes 

are intended to develop, at the same time,  focal points of contact between 

developing and developed countries for each particular industry.    In 1968, 

UNIDO initiated negotiations for the formulation of a certain number of pro- 

grammes under the Special Fund programme, namely,  in the electronios, automo- 

tive, textile and electrical industries. 
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;i.    A l:mg-tem profanine  for the improvement  of repair and maintenance  in 

developing countries was  initiated by UNIDO   in September   lab8.     Arrar cernen', -a 

fiore made   for developing a certain number of pilot  projects  m  llH->9 covennt>: 

selected countries in various regions.    These projects consist   in  determining 

priorities and the order of magnitude of the required resources  and are 

intended to lead to a more comprehensive programme  in 1970. 

42. UNIDO  Ls developing a comprehensive promotion programme to  stimulate the 

flow of resources, both domectic and foreign,   into  the  industries of the deve- 

loping countries.    In addition to technical   assistance rendered in the area 

to a number of developing countries, UNIDO conducted a special  training pro- 

gramme in 1968 in techniques of investment  promotion and industrial bank 

credit for nationals of developing countries. 

Voluntary contributions - Pledging conférence 

43. The first United Nation» Pledging Conference on UNIDO, convened at 

United Nations Headquarters in New York on 4 December 1968, was held in accor- 

dance with the provisions of General Assembly resolution 21^2 (XXl).    A total 

of $1,656,108 for the 1969 operations of UNIDO was pledged by forty-five 

Governments at the Conference.    At the same meeting, the Government of the 

Federal Bepublic of Germany announced a contribution of $1,000,000 to  the 

Special Industrial Services programme.    In addition, a number of representa- 

tives stated that their Governments would announce contributions at a later 

date« 

Implementation of UNTO» projects by UNIDO 

44. The magnitude of the share of industry in the UNDP was the subject of 

/aried comments by delegations at the second session of the Industrial 

Development Board and was further discussed at the sixth session of the UNDP 

Governing Council (I968), at which some delegations called for an increased 

UNDP contribution to industry, particularly in certain specific fields. 

45. The percentage rate of implementation together with the resources 

available and commitments made by UNIDO under Special Fund and Technical 

Assistance components are as follows: 
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1968 

Resources 
nr.« 

Commi tr!,.Pt.£-. Rato  of ;<••.• T.rc-t-     Commitments Rate  of 
i   lemon tat ion "CS I'St implementai 
'; or cent) (per ceri: 

noi 

UNDi'/TA      2,43^,HOO 1,PPY,',00 ( Ll) 3,12'J,813 3,090,336 98.9 

UNDP/SF      3,144,936        1,712,40ü l>i.c. 3,^1,3fi2        2,729,900 76.7 

46. The  first  UNDP agency review for UNIDO relating to  the operational   pro- 

gramme of UNIDO financed from lUIDP sources was devoted  to a review of UNDP/SF 

projects and of  the problems  of reporting and evaluation. 

47. The need for an évaluât;OK of progm-imes  of technical co-operation and 

of the results achieved by the   follow-up .>nd  implementation of projects was 

stressed by the   Industrial  !•• -.el-voient Board at  ita  second sesßion aid was 

also the subject   of a recent   resolution adopted by  the ECOSOC*   and of a 

report of the Administrativ«; Commit toe on Co-ordination"^.    A special unit wac 

set up within the Technical Co-operation Division during 1968 for the purpose 

of evaluating in a systematic way the activities of UNIDO with special  refard 

to the field operation programme.     In addition to the headquarters evaluation 

activities in 1968, UNIDO proposes to establish field evaluation machinery to 

provide regular and continuous  information from the field. 

48. In order to expedite implementation, a Technical Assistance Recruitment 

Service Unit was established in UNIDO, whicii took over,  as from 1 January 1969, 

the recruitment and appointment of UNIDO experts outside the western hemiepher 

Concurrently, work commenced for the establishment  in Vienna of a roster of 

candidates for UNIDO expert posts.    The possibility has also been explored of 

concluding contractual arrangements with industrial enterprises and institu- 

tions for the provision of experts to UNIDO projects,  particularly under the 

SIS programmes. 

Public information 

49. The Public Information Service worked in close co-operation with the 

United Nations Development Programme and the Technical Co-operation Division ir. 

?/       ECOSOC resolution 1364  (XLV) 

3/      Report of ACC to 45th session of ECOSOC,   document A/6343,  para.  74. 



using  information  technique:;',  ami  materials'   to   ¡.nere:»;'^   the  offer t i wnoi-:-   and 

acceptability  of a project  -it   the   local   level.     The  i\iM ie   Information  liei-vice 

alno embarked unon   the  uce   o:' mace  media  for fonerai   information   in  the  work 

of íaíIDÜ.      It  extended assiLUanc   in  norvicing united  Nationr. meetings,   main- 

tained  liaison with  the  Austrian authorities and   information media,  and   en- 

listed the co-operation of major groups? and  organizations. 

Administrative activities 

í)0.    On  1   January I968 there were 78 Professional and 100 General Service 

vacancies.     More than half of the Professional vacancies had been filled  by 

the and of  i968 and candidates had been selected for almost all  the remaining 

vacant  posts.    Major responsibility for Professional recruitment w«*M trans- 

ferred from United Nations Headquarters in New York to Vienna in Ih? course 

of the year. 

51.    Other personnel activities included the formulation,  jointly with IAEA, 

of a common insurance policy covering group health insurance and group life 

insurance.    Language classes were extended to cover five languages (English, 

French,  Spanish, Russian and German) at  ;hree levels.    As a result of cost of 

living surveys,  Vienna was placed in Class fâ with a corresponding upward 

revision of local salary schedules for General Service and Manual Workers staff. 

The UNIDO Staff Council was constituted in March I968 and a Joint Advisory 

Committee for UNIDO was established to adivse the Executive Director on matters 

of personnel policy and staff welfare. 

32.    The rapid growth of UNIDO wan reflected in the occupation of the first two 

prefabricated office buildings during I968 and an expansion in all areas of 

Sonerai  Services.    During the year,  the Austrian Government continued,  as in 

the past,   to extend its full co-operation  in providing additional office  faci- 

lities.     Further office spaco and facilities will be provided by the Austrian 

Government  in I969 to meet  increasing requirements pending the completion of 

the permanent headquarters  in L.he Donaupark. 

4/     An increase of approximately 4.5 per cent of salary cost3 for Professional 
faiaff. 
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ANNEX II 

LIST OP PARTICIPANTS 

MEMBERS OF THE INDUSTRIAL DEVELOPMENT BOARD 

Argentina 

Representative 

Mr.  Carlos Ortiz de Rozas,  Ambassador of Argentina to Austria, 
Permanent Representative to UNIDO 

Alternate Representatives 

Mr.  Fernando Lerena, Minister Extraordinary and Plenipotentiary 

Mr. Carlos R. Lacroix, First Secretary, Embassy of Argentina 
in Vienna, Alternate Permanent Representative to UNIDO 

Austria 

Mrs* Erna Sailer, Director and Head of Department for Assistance 
to Developing Countries, federal Ministry of foreign Affairs 

Mr. Egon Libsoh, Counsellor, federal Ministry of Foreign Affairs 

Alternate llaBreBantative 

Mr* Adolf Kuen, Attaché, federal Ministry of Foreign Affairs 

âftYljfTf 
Mr. Georg Zuk, Director, federal Chancellery 

Mr. Rudolf Willenpart, Director, federal Ministry of Commerce 
and Industry 

ir. Johannes Potoonik, federal Ministry of Commerce and Industry^ 

Mr. Leopold ¿aniseti» Director, federal Ministry of Transport 
end Nationalised Enterprises 

Mr. Bodo Beelits, Deputy Director, federal Ministry of Transport 
end Rationalised Enterprises 

Mr. Herbert falk, Deputy Director, federal Ministry of Transport 
end Rationalised Enterprises 

Mr, Leopold Walser, Director, Federal Ministry of Agrigulture 
and forestry 

Mr. Herman Holfeld, federal Chamber of Commerce 
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Mr.  Friedrich Bauer,   Counsellor,   Federal Ministry of Foreign 
Affairs 

Miss Helga Winkler,   Second Secretary,   Federal Ministry  of 
Foreign Affairs 

Mr.  Peter Moser,  Attaché, Federal Ministry of Foreign Affairs 

Belgium 

Representative 

Mr.  P. A. Forthorame,  Ambassador,  Permanent Representative of 
Belgium to International Economic Conferences 

Alternate Representatives 

Mr. R. Delvaux, Counsellor, Permanent Mission of Belgium to 
International Economic Conferences 

Mr. J. Davaux, Counsellor, Embassy of Belgium in Vienna 

Mr. R. Pieters, Director, Department of Multilateral Organizations 

Mr. If. Bittreraieux, Director of Administration, Of fire for 
Development Co-operation 

Brasil 

Mr» Aluysio Regis Bittencourt, Ambassador of Brazil to Auetriat 
Permanent Representative to UNIDO 

ámrpt*« y*ifef«Bt§Uy?ff 
Kr. Ronald Leslie M. Snail» Counsellor, Embassy of Brasil in 
Prague 

Mr. luiss Antonio Jardin Gagliardi, Second Secretary, Embassy of 
Brazil in Vienna» alternate Resident Representative to UNIDO 

RsBgesantative 

Mr. Tenu Petrov, Ambassador, Chief of Economic Department, 
Ministry of Foreign Affairs 

PteTOftte Representative 

Mr. Luben Stoyanov, Ambassador of Bulgaria to Austria, 
Permanent Representative of the People's Republic of Bulgaria to UNIDO 
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Advisers 

Mr.   Christo  Darenkov,   Counsellor,  Emi.-issy  of  Rullaria  in  Vienna, 
Deputy Representative   io UNIDO 

Mr.   Anton Bobanov,  Counsellor,  Commission   for Econome,  Scientific 
and Technical Co-operation,   Council of Ministère 

Mr.   Ivan DaBkalov,  Third Secretary, Ministry  of Foreign Affaire 

Cameroon 

Representative's 

Mr. Eric Dikoko Quan, Economic Adviser, Embae By of Cameroon m Bonn 

Mr« âlbert Ndoung, Deputy Director of Planning, in charge of 
investments 

Cjnjdg 

Representative 

Mr. J» A. McCordick, Ambassador of Canada to Austria, Permanent 
Representative of Canada to UNIDO 

WTO*! JffJTWrti*!*»! 
Mr. W. P. St Beattie, Counsellor, Permanent Mission of Canada 
to UMIDO 

Nr» R. H. N. Roberts, United Rations Division, Department of 
External Affairs, Ottawa 

Adviser 

Mr. J. C. Tremblay, Third Secretary, Permanent Mission of Canada 
to UNIDO 

Chile 

Mr« Miguel Serrino, Ambassador of Chile to Austria, 
Permanent Representative to UNIDO 

Alternate Representative 

Mr* Mario li zana, Seoretary of the Embassy of Chile in Vienna, 
Alternate Representative to UNIDO 

U&1S£ 
Mr. Luis Larrain^ Secretary of the Permanent Misoion of Chile 
to the International Organizations, Geneva 
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Colombia 

Representative 

Mr. Cayetano Suarez,  Ambassador of Colombia to Austria 

Alternate Representative 

Miss Ines Orozco,  Second Secretary, Embassy of Colombia in 
Vienna 

Cuba 

Representative 

Mr. Fernanda Lopez Maino, Permanent Representative to UNIDO 

Czechoslovakia 

Representative 

Mr. Zdenek Sedivi, Deputy Minister, Federal Ministry of Planning 

Alternate Representative» 

Mr, Drahos Sehejbai, Director of Foreign Economic Relations, 
National Ministry of Planning, Czech Socialist Republic 

Mr. Ludovft Nagy» Head of Départaient of Foreign lcono»ic 
Relations, National Ministry of Planning, Slovak Sooialist 
Republic 

Mr. Zdenek Nejedly1, Permanent Representative to IAEA and UNIDO 

Mr. Jindrich Gabriel, Deputy Permanent Representative to 
IAEA and UNIDO 

êfrfltffff 
Mr. Victor Novoti$, Head of Department of Foreign Relations, 
Federal Committee of Industry 

Mr. Ladislav Dvorâcek, Head of the Section for International 
Economie Organizations, Federal Ministry of Planning 

Mr. Stanislav Havel, Ministry of Foreign Affairs 

Denmark 

Representative 

„ Mr. Aksel Christiansen, Ambassador of Denmark to Austria, 
* Permanent Representative to UNIDO 



Alternate Reprebentati vee 

Mr.   B.   Pontoppiacn,   AsK'dtant  Head of Department . 
Ministry   of Foreign Afrairs 

Mr.  P.  Maegeli,  Assistant Head of Department, 
Ministry of Commerce 

Mr.  Vigand Lose,  Counsellor, Embassy of Denmark in Vienna 

Mr.  Kay Gad,  Commercial Councilor, Emb.     y of Denmark 
in Vienna 

froderai Republic jf Germany 

Re or ^sentati ve 

Mr. Fritz Stedtfeld, Director of Department,  Federal Ministry 
of Eoonomios 

Alternate Représentâtive 

Mr. Herbert Schwoerbel, Head of Division, Federal Ministry 
of Foreign Affairs 

AdvjjterB 

Mr. Jochen Holzer, Permanent Mission of the Federal Republic 
of Germany 

Mr. Eberhard Kurth» Federal Ministry of Economics 

Mr.-Gerhard Bauer, Federal Ministry of Economics 

Mr. Rudolf Schmidt, Federal Ministry of Finance 

Mr. Heinrich Neufeldt, Federal Ministry of Economic Co-operation 

Reprejefitative 

Mr, François Leduc, Ambassador of France to Austria, 
Permanent Representative to UNIDO 

Alternate Representative 

Mr. J. Vavasseur, Director-General of Naval Construction, 
Ministry of Industry 

Mrkmm 
Mr. J. Giri, Chief, Industrial Development Division, 
Office of the Secretary of Otate for Foreign Affairs in 
charge of oo-operation 
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Mr.  J.   Bidaut,  Chief of Mission,   Division  of International  and 
Inter-African Affairs,  Office of the Secretary of State   for 
Foreign Affairs  in charge of co-operation 

Mise Françoise Guillaume,   Secretary of Embassy, Embassy  of 
Prance  in Vienna 

Mr.   Philippe  Lecourtier,   Secretary of Embassy, Ministry  of 
Foreign Affairs 

Ghana 

Representative 

Mr.  K. B. Asante,  Ambassador of Ghana to Austria and Switzerland, 
Permanent Representative to UNIDO 

Alternate Représentatives 

Mr. K. Wiafe-Annor, Deputy Chief Industrial Promotion Officer, 
Ministry of Industries 

Mr. H, K. Yomekpe, Permanent Mission of Ghana, Geneva 

Guinea 

aepgene^atiyeB 

Mr. Abdoulaye Diouma Diallo, Director, Project Planning Office 

Mr. Sékou Top, Trade Attaché, Embassy of Guinea in Bonn 

Representatives 

Mr. N. N. Hanchoo, Secretary, Ministry of Industry and Internal 
Trade, Government of India, Leader of the Delegation 

Mr. V. C. Tri vedi, Ambassador of India to Austria, Permanent 
Pepresentative to UNIDO 

Alternate Representatives 

Mr. P. C. Alexander, Joint Secretary, Department of Foreign 
Trade, Government of India 

Mr. J. N. Dixit, First Secretary, Embassy of India in Vienna, 
Alternate Permanent Representative to UNIDO 

Mr. A. P. Sarwan, Deputy Secretary, Department of Industrial 
Development 

Adviser 

Mr. P. C. K:\yak, Director, India Investment Centre, Düsseldorf 
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Indonesia 

Representative 

Miss Laili Roeead, Ambassador of Indonesia to Austria, 
Permanent Representative to UNIDO 

Alternate Representative 

Mr. Surjo Sediono,  Senior Official of the Department of Industry 

Advisers 

Mr. Irawan Darsa, Second Secretary (Economic Affairs), 
Permanent Mission of Indonesia, Geneva 

Mr. Roesman, Chief Representative of the Ministry of Industry 
to Western Europe, The Hague 

Mr. Suwastojo, Counsellor of the Embassy of Indonesia in Vienna 

Iran 

Mr« Asian Afshar, Ambassador of Iran to Austria 

Alternate Representatives 

Mr» Nasser Shir azi, First Secretary of the Embassy of Iran 
in Vienna 

Mr. Massoud Moussavi, First Secretary of the Ewbasay of Iran 
in Vienna 

Mr. Mohammed Hossein Kamaly, Expert, Research Centre for 
Industri: 1 and Trade Development, Ministry of Economy 

Iraq 

Bfff«ffrtiWVM 
Mr. Nouri Al-4Cadhirof Chargé d'Affairec a.i«, Embassy of Iraq 
in Vienna 

Mr, Ohazi Al-4»ssab, Second Secretary of the Embassy of Iraq 
in Vienna 

Mr. I seam Gharri Mahboub, Second Secretary, Embassy of Iraq 
in Vienna 
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Representative 

Mr. MasBimo Casilli d'Aragona, Minister-Counsellor, 
Alternate Permanent Representative to UNIDO 

Alternate Representatives 

Mr. Luigi Morrone, Ministry of Foreign Affairs 

Mr. Francesco de Courten, First Secretary, Embassy of Italy 
in Vienna 

Mr. Piero Giustiniani, National Research Council, Rome 

Mr. Francesco Strumia, Ministry of Foreign Affairs 

Ivory Coast 

Mr, M. Diawara, Minister of Planning 

Mr. Bénie Nioupin, Permanent Representative to UMBO 

Mr. Abou Doumbia» Director of Industrial Development, 
Ministry of Planning 

Mr. Sibi Gbeho, Director-General, Office for the Promotion 
of Ivory Coast Industries 

Mr. Koné Penawelefa, Ministry of Economie and Financial affairs 

Jan, 

Mr. Kinya Niiseki, Ambassador of Japan to Austria, 
Permanent Representative to UMIDO 

Alternate Representatives 

Mr* Yoshihiko Sekìyama, Chief« Technical Co-operation Section, 
Trade and Development Bureau, Ministry of International Trade 
and Industry 

Mr« Yoshio Fujimoto, First Secretary, Embassy of Japan in 
Vienna 

Adviser 

Mr. Mitsuc Wat an abe, Secretary, Ministry of Foreign affairs 



ID»;1 

AlllH'X     II 

Kuwai t 

Representative 

Mr. Mohamed Mahmoud '»adouh,. Assistant Under-Secre tary, 
Ministry of Commerce and Industry 

Alternate Representatives 

Mr.  Bader Abdul Latif Abdulraheem, Ministry of Commerce and 
Industry 

Mr. Abdul Mohein Nasser Al Jee'an, Ministry of Foreign Affairs 

Mr. Esmat Adel Al Khateeb, Ministry of Commerce and Industry 

Netherlands 

Representative 

Mr. P. A. Blaisse, Professor Extraordinary in International 
Organizations, General Delegate for the Employers' Organization, 
Adviser to the Ministry of Foreign Affairs 

Alternate Représentâtivea 

Mr. J* H« van Orranen, Economist, Unilever 

Mr. P, R, A. Malraven, Head of Economic and Social Affairs 
Division, International Organizations Department, Ministry 
of Foreign Affairs 

Mr« P. Rademaker,  International Organizations Department, 
Ministry of Foreign affairs 

MâSEÂà 

Mr« 8. D. Kolo, Ambassador, Permanent Mission of Nigeria, 
Geneva, Permanent Representative to UNIDO 

Alttrnate Bti»r»swtatiw 

Mr» E. A. Bamgbose, Federal Ministry of Industries, Lagos 

Mr. C. 0. Hollist, Permanent Mission of Nigeria, Geneva 

Mr« L. A* Maliki, Permanent Mission of Nigeria, Geneva 

Mr. E* 0. 0. Beecroft, Permanent Mission of Nigeria, Geneva 
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Pakistan 

Representative 

Mr.  Enver Murad,  Ambassador of Pakistan to Austria 

Alternate Representative 

Mr.  S.  B.  Awan,  Joint Secretary, Ministry of Industries, 
Government of Pakistan 

Advisers 

Mr. Afzal Qadir, First Secretary, Embassy of Pakistan in Vienna 

Mr. E.  I. Malik, Commercial Secretary, Embassy of Pakistan 
in Bonn 

Peru 

Representative 

Mr. Juan José Calle, Ambassador Plenipotentiary, Ministry of 
Foreign Affairs 

Mr* Enrique Lafosse, Chargé d'Affaires, Embassy of Peru in Vienna 

Mr. Cesar Virata, Chairman, Board of Investments, (Member of 
the Cabinet), Manila 

Alternate Représentatives 

Mr. Hortencio J, Brillantes, Ambassador Extraordinary and 
Plenipotentiary, Permanent Representative to UNIDO 

Mr. Vilfredo V. Vega, Minister, Mission of the Philippines to 
the United Nations and other International Organizations, Geneva 

Mr. Domingo L. Siazon, Third Secretary, Embassy of the Philippine! 
in Berne 

Poland 

Representatives 

Mr. Ffanziszek Fab i jan ski, General Secretary, Overseas Economic 
Co-operation Committee, Council of Ministers 

Mr. Bohdan Clinski, Director, Research Bureau of the Institute 
of Planning 
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Alternate Representatives 

Mr. Mieozyslaw Cielecki, Counsellor, Embassy of the Polish People's 
Republic in Vienna 

Mr.  Josef Majcher,  H?ad of Section, Ministry of Foreign Affairs 

Mr.  Boguslaw Blaszczyszyn, Adviser,  Overseas Economic Go-operation 
Committee,  Council of Ministers 

Mr. Andrzej Szczepanczyk, Adviser, Ministry of Foreign Trade 

Rwanda 

Representatives 

Mr. Sylvestre Nsanzimana, Minister of Commerce, Mining and 
Industry 

Mr. Come Rwanakuba, Mreotor, Division of Industry, 
Ministery of Commerce, Mining and Industry 

Mr« Mohaned Haji Hussein, Director Generai, 
Ministry of Industry ana Comeros 

Alternate Representative 

Mr« Aden Amin Awil, Counsellor, Industry Department, Ministry 
of Industry and Conroeroe 

Representative 

Mr. Joaquin Buxo-Duloe, Marqués de Castel 1-Florite, Ambassador of 
Spain to Austria 

Alternate Representatives 

Mr. Tomás Calan, Technical Secretary-General, Ministry of Industry 

Mr. JOBS' Luis Maestro de Leon, Trade Adviser, Embassy of Spain in 
Vienna 

Mr. Luis Quereos, Chief, Studies Service, Ministry of Industry 

Mr« Modesto Carola, Chief, International Organizations Section, 
Ministry of finance 

Mr. José Maria Sierra, First Secretary of Embassy, Ministry of 
Foreign Affairs 

Mr. Virgilio Soria, Chief,  International Relations Section, 
Ministry of Industry 
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Sudan 

Representative 

Mr. Abdalla Abdelwahab, Under-Secretary,  Ministry of Industry 
and Mining 

Alternate Representatives 

Mr. Abdalla Fadlalla, Deputy Under—Secretary, Ministry of Industry 
and Mining 

Mr, Mirghani Ahmed Babiker,  Deputy Under—Secretary, Ministry of 
Industry and Mining 

Mr. Ali Ahmed Sahlool, Deputy Permanent Representative of the 
Sudan to the United Nations 

Mr. Abdel Gader Mansour, Senior Inspector, Ministry of Industry 
and Mining 

Mr. Abbas Hammour, Secretary, Institute for Industrial Research 

Mr. Farouk El Tayib El Hadi,  Institute of Industrial Research 

Mr. Abbas Attiah, Inspector, Ministry of Industry and Mining 

Representative 

Mr, HT Anger» Head of Department» Ministry for foreign affairs 

Alternate Représentâtives 

Mr. Lenuart Petri, Ambassador of Sweden to Austria 

Mr. BSrje Billner, Minister Plenipotentiary» Deputy Permanent 
Representative of Sweden to the United Nations 

Advisers 

Mr. Uif Korstrîta, First Secretary, Embassy of Sweden in Vienna 

Mr. Sten-Sture Lidén, First Seoretary, Board of Commerce 

Mr. Qunnar Hultner, First Secretary, Ministry for Foreign Affair» 

ffr**ttffffïfM 
Representative 

Mr. Raymond Probst, Ambassador, Representative to Trade Agreement 

Alternate Representative 

Mr. Hans Zimmermann, Counsellor, Embassy of Switzerland in Vienna 



in 'íí oc 
Ani ic .Y   ! I 

rVe   13 

Ad'-i. aera 

Mr.   Pierre-Louis  Girard,  Trade  Division,   Federal   Economic Deparlmonl 

Mr.   Jacques Reverdin,   Technical  Co-operation Servire,   Fedenti 
Political Department 

Thailand 

Representative 

Mr.  Chintana Kunjara Na Ayudhya, Ambassador of Thailand  t 
Austria,  Permanent Representative to UNIDO 

o 

Alternate Representative 

Mr.  Porn Sriehaaiara, General Adviser, Ministry of Industry 

Advisers 

Mr,  Padhna Barpuyawart, Inspector-General, Ministry of Industry 

Mr.  Vichitvong Na Pombhejara, Acting Director, Industrial 
Economics and Planning Division, Office of the Under-Secretary 
oí  S ..ate for Industry 

Trinidad and Tobago 

Representative 

Mr. Charles H. Archibald, ABbassador Plenipotentiary, Permanent 
Representative to the Office of the United Nations in Geneva and 
Specialized Agencies 

Alternate Representatives 

Mr, George M. Richards, Director, Industrial Development 
' Corporation 

Mr. Prank Thoapson, Director, Ministry of Planning and Development 

Turkey 

Representative, 

Mr. Behcet TUreawi, Counsellor, Embassy of Turkey in Vienna, 
Permanent Representative to UNIDO 

Alternate Representativa 

Mr.  Fikret Ucean, Second Secretary, Embassy of Turkey in Vienna, 
Alternate Permanent Representative to UNIDO 

Mr. Erkart Gezer,  Director, Department of International 
Economic Organizations, Ministry of Foreign Affairs 
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-, io.    of Soviet  Social in!   Republic 

Representative 
Mr. Georgi Petrov„h Ark.diev, Ambassador ^raordinary and 
Plenipotentiary, Permaná Representar i ve of .he USSR to the 
International Orgar i•; i""*   in Vienna 

Alternate Representatives 
Mr. Evgenii Nikolaevich Shatsky, Counsellor of the **•»«* 
Mission of the USSR to the  International Organisation, in Vienna 

U*    Viktor Georgievich Sborshchikov, Senior Expert of the 
ïnUna ionaïlf onomic,  Scientific and Technical Or*•«*"»!» 
notion of the State Committee on Science and Technology of the 
Council of Ministers 

Advi Bere j?] 
Mr.   Nikolai Aleksandrovich Mitin, First Secretary of the t 
t^ìntMission the USSR to the International Organisations 
in Vienna 
Mr. Dmitrii Semer.ovich Nekipelov, First •?«*?*•***_. of 
International Economic Organization« Section of the Ministry of 

Foreign Affairs of the USSR 

Mr. Yuri Yakovlevich Prohorov, Senior Expert, State Committee 
on ¿Sno. »d Technology of the Council of Ministers of the 

USSR 
Mr. Pavel Oerasimovich Nosov, Second Secretary of the Permanent 
Mission of the USSR in Vienna 

Tfait^ ifinfldom of Qreat Britain »** Warthern Ireland 

Représentatives 
Mr. S. Fryer, Assistant Secretary, Ministry of Overseas Development 

Mr. J. F. Hearing, Counsellor, British Embassy in Vienna, 
Permanent Representative to UNIDO 

#l*»gülta «flf «antativii 
Miss B. Richards, First Secretary, Foreign and Commonwealth 
Office 
Mr. M. M. Hansford, Second Secretary, British Embassy in Vienna 

Advisers 
Mr. M. de N. Insor, Principal, Ministry of Overseas Development 

Mr. 0. H. Boye«, Third Secretary, Foreign and Commonwealth Office 
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.'hi ted Kepubixc  of Tan^a,: ia 

Representatives 

Mr. A.  M.   Babu, Minister   for Commerce an)   Í!:.íi;s:riec 

Mr.   I.  Abdul-Wakil,  Ambassador of  the 'ùu ted Republic of Tan-aiua 
in Bonn 

Alternate Representatives 

Mr. M.  G.  Abdulla,  Commissiotier  for Commerce and Industries 

Mr. 0.  P. Mbowe, Assistant Director,   Industrial Research and 
Study Centre, Dar-es-Salaam 

Mr. A. A. Abbas, Second Secretary, Embassy of the United Republic 
of Tanzania in The Hague 

Lnited States of America 

Représentatives 

Mr. Walter M. Kotsohnig, Deputy Assistant Secretary of State, 
Bureau of International Organizations Affairs, Department of 
State 

Mr. William J. Stibravy, Minister, Permanent Representative 
to UMIDO 

Alternate Representative 

Mr. Robert 1. Simpson, Direotor, Offioe of International 
Regional Economics, Department of Commerce 

Advisers 

Mr. Edward P. Nozigliaf United States Mission to IAEA 

Mr. Kenneth A. Quenther, Office of Economic and Social Affairs, 
Department of State 

Mr. Peter B. Hale, Office of International Regional Economics, 
Department of Commerce 

Mr. Larry C. Grani, United States Mission to IAEA 

uppfr v°^t 
Representative 

Mr. Pierre Ilboudo, Ambassador of the Upper Volta in Bonn 
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Alternate Representatives 

Mr.   Hyacinthe Ouedraogo,  Director of Industrial Development 

Mr.   Barthélémy Zabré,  Assistant Administrator in charge of plann mg 
studies,  Planning Directorate, Ministry of Planning 

Mr.  Emmanuel Zongo,  Trade Adviser,  Embassy of the Upper Volta 
in Pirie 

Advi sers 

Mr.  Bruno Buchweiser,  Cónsul-General of the Upper Volta in Vienna 

Mr.  Franz Madl,  Consul of the Upper Volta in Vienna 

Representative 

Mr.   Tuan A. Lorenzi, Ambassador of Uruguay to Austria 

Alternate Representative 

Mrs. Enriqueta Tat lock Menoud, Counsellor, Embassy of 
Uruguay in Vienna 

Adviser 

Mr. Benjamin M. Padilla Santander, Consul of Uruguay in Vienna 
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OBSERVERS FROM MBit UHR  ñi'Al'ES 

Australig 

Mr.  R. W.   Butler,   Second Secretary,  Embassy of Australia m  V;cm,- 

Bolivi?, 

Mr.  Victor Veltzé-Kichel,  Permanent Representative  to  IAEA 

Byelorrusian Soviet Socialist Republic 

Mr.  Valentin Makeevich Niktiin, First Secretary, Ministry of Forei^ Affair, 
of the Byelorussian Soviet Socialist Republic 

Central African Republic 

Mr. Jean-Francois Damaras-Danianguere, Director,   industrial Promotion 
Department 

China 

Mr. Kuo-Chu Toh, Technical Counsellor (Economic Affairs), Permanent Mission 
of the Republic of China to the United Nations Office and other International 
Organizations in Geneva 

Mr. Wellington Yochi Mei, Second Secretary, Permanent Mission of the Republic 
of China to IAEA, Vienna 

Mr. Erich M. Zeilinger, Permanent Representative to UNIDO 

Dominican Republic 

Mr. Theodore Schmidt, Honorary Consul Cenerai 
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Ecuador • 

Mr.  Edwin Salas,  Commercial Counsellor,  Embassy of Ecuador in Vienna 

Finland 

Mr. Matti V.  I. Kaario, General Secretary 

Greece 

Mr. Constantino J. Ailianoe, Second Secretary, Embassy of Greece in Vienna 

Monsigno Henry Lemaître, Counsellor, Apostolic Nunciature in Vienna 

Honduras 

Mr. 1. Klosor» Honorary Consul 

Hungary 

Mr. Zoltán Podor, Permanent Representative of the Hungarian People's Republic 
to the International Organizations in Vienna 

Kr. Tanas SSmjén, Secretary, Hungarian National Committee for UNIDO 

Mr. 1st van Náthon, Attaché, Ministry of Foreign Affairs 

Mr. Zeev Shek, Ambassador of Israel to Austria 

Mr. Itzhak Remez, Commercial Attaché, Embassy of Israel in Vienna 

-" Affilai 

Mr. P. W. Aitken,  Counsellor, Permanent Mission of Jamaica to the United Nations, 
Geneva 

Mexico 

Mr. AlfonBO Estrada Berg,  Counsellor, Embassy of Mexico  in Vienna 
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Morocco 

Mr. Abdellah Layadi,  Chief,  Trade Department, Embassy of the Kingdom of 
Morocco in Vienna 

Nicaragua 

Mrs. Helen Romich de Gloger, Honorary Vice-Consul  in Vienna 

Niger 

Mr. Mai Mai gana, State Superintendent, Niamey 

Mr. A. Oerstl, Consul In Vienna 

Kr. Thor Brodtfcore, Ambassador of Norway to âuatria, Permanent Representative 
to UNIJO 

Hr. Knut Taraidaet, Deputy Permanent RepreeenUtive to UNIDO 

Itooablie of Korea 

Mr. Ja« Tat Lia, Second Secretary, Consul of the Embassy of the Republic of 
Korea in Vienna 

namhlio of Viet-Bam 

Mr. Le Van Loi, Permanent Representative of the Republic of Vietnam to the 
International Organisations in Geneva 

Mr. Pham Van Trinh, Secretary of Embassy 

Romjn^ 

Mr. Dionisie Bircea, Counsellor, Ikbassy of Romania in Vienna 

Mr. Vasile Constanda, Trade Secretary in Vienna, Alternate Representative 
to UHIBO 

Mr. Ion Barac, Third Secretary, Ministry of Foreign Affairs 
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Senegal 

Mr.  Charles Delgado,   First Counsellor,  Embassy of the Republic of Senegal 
to the Federal Republic of Germany,   Bonn 

South Africa 

Mr. K. R. S. von Schimding, Counsellor, Embassy of South Africa in Vienna 

Mr. J. J. Pienaar, Coiwercial Secretary, Embaasy of South Africa in Vienna 

Tunisia 

Mr. Mohawed Maaoui, Chief, Industrial Statistics Department, Office of the 
Secretary of State for Planning and the National Economy 

Ukrainian Soviet Socialist Republic 

Mr. Maxi« Maxiaov-eh Shavlak, Director, Departmen| of Scientific and 
Technical Relations 

United Arab Republic 

Mr. M. A. Saroit, Counsellor of the ®abas«y of the United Arab Republic 
in Vienna 

Vaeemla 

Mr. Uiis A. Olavarria, Chargé d'Affaires, Babassy of Vanesuela In Vienna 

Yugoslavia 

Mr. Lassar Mojsov, Ambassador of Yugoslavia to Austria, Permanent 
Representative to UMIDO 

Mr. Grga Lucic-Lavcevic, Counsellor, Embassy of Yugoslavia in Vienna, 
Alternate Permanent Representative to UNIDO 

Mr. Mile  Janjic,  Technical Adviser 
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UNITED NATIONS 

United Nations Secretariat 

Economic Commission for Africa (ECA) 

Mr. Makonnen Alemayehu,  Acting Deputy  Director, Industry and 
Housing Division 

Mr. J. E.  Lewis,   Senior Industrial Economist,  Industry and 
Housing Division 

Economic Commission for Europe (id) 

Mr. I. IiiuBchenko, Director, Industry Division 

United Nations Conference on Trade and Development (UNCTAD) 

Mr. E. M. ChoBBudovsky, Seoretary, Trade and Development Board 

Mr. R. Krishnamurti, Director, Manufactures Division 

•   •    • 

United Nations Development Programme (UNDP) 

Mr. Paul-Hare Henry, Assistant Administrator, Associate Director 
of the Bureau of Operations and Progranming 

Mr. Bruce Harland, Chief, Industrialization Programme 

Mr. Ernst M. Nagel stein, Senior Consultant 

Internatati Labour OrSgpisftt|on (ILO) 

Mr. H. Quednau, Chief of the Field Department 

Mr. M. H. Khan, Field Department (Operations Reports Branch) 

Food and Afrioulture Organization of the United Nations (FAO) 

Mr. A. Aten, Liaison Officer (industrial Activities), Office 
of the Director, International Agency Liaison Division 
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United Nations Educational.  Scientific and Cultural Organization  (UKBSCO) 

Mr.  K. C. Deeraer,   Programme Specialißt,   Division of Technological 
Education and Research 

World Health Organization (WHO) 

Dr.  Georges Gustave Meilland, WHO Liaison Officer with  IAEA 

International Bank for Reconstruction and Development (IBRD) 

Mr. George Kalraanoff, Chief, Industrialization Division, 
Economics Department 

•    •    • 

InfnaUonal Atóalo Energy Agency (IAEA) 

Mr. D. A. V. Fischer, Director, Division of Internal Liei»» 

Mr. Boris Orinberg, Director, Division of Research and Laboratories 

Mr. Ilia Zedginidze, Director, Division of Ufe Science« 

Mr« Anatolyi Belov, Director of External Liaison 

Mr. Ferenc Antoni, Division of Life Sciences 

Mr. C. K. Beswick, Head,  Industrial Applications Section, 
Division of Kesearch and Laboratories 

General Agreement on Tariffs and Trade (GATT) 

Mr. G. Hortung, Counsellor, Department of Trade and Development 
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INTERGOVERNMENTAL  ORGANIZATIONS 

Commission Internationale g«, s Industries Agricoles- el   Alimentaire« (CHA) 

Mr. Gerard Weill,  Secretary-General 

Common Afro«4tala>?as.v Organization  (OCAM) 

Mr. Falilou Kane,  Secretary-General 

Mr. Lucien Kaboré, Chief of Transport Services 

European Communities 

Mr. Andre Huybrechtß, Principal Administrator 

Mr. Guillaume Hofmann,  Prircipal Administrator, General Directorate 
for External Relations, Commission of European Communities 

League of Arab State a (LAS) 

Mr. Mohamed Esaat Salamaf Director General, Industrial Development 
Centre for Arab Countries 

Office Africain at Malgache de la Propriété Industrielle (OAMPI) 

Mr. Angui le Chiamane, Deputy Director 

Organization of African Unity (OAU) 

Mr. Dawood,  Director for Economic Affairs 

Organization of American States (OAS) 

Mr. Raul Migone, Director, Office of the Organization of 
American States in Europe, Geneva 

Mr. Marcelo Avila, Senior Economist of the Industrial Development 
Unit, Department of Eèonomic Affairs 

United International Bureaux for the Protection of Intellectual 
Property (BIRPI) 

Mr. Roger P.  Harben, External Relations Officer, External Relations 
Service 

Mr. Ibrahima Thiam, Assistant, External Relations Service 
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NON-GOVERNMENTAL ORGANIZATIONS 

Afro—Asian Organisation  for Economic Co-operation  (AïRASEC) 

Mr.  Mohamed Laghazaoui,   President 

Mr. Mohamed Ali Rifaat,  Secretary-General 

Mr,  Hosni el Gamal 

European Centre for Industrial and Overseas Development (CEDIMON) 

Mr. Roland Pré, Chairman 

Mr. de Brie, Vice-Chairman 

Mr. Piganiol, Director 

Mr. Vaee, Director 

Mr. Fayolle de Mans,  Secretary-General 

Mr. N, Pavillet, Chief, Department of Economic Studies «id 
Industrial Relatione 

Mr. Terrenoire, Director 

Mr. Bertrand de Saint Mars, Chief Engineer, Electricité1 de France 

International Association for the Promotion and Protection of 
Pri vate Foreign investment g (APPI) 

Mr. G. Zimmer-Lehmann, Permanent Représentative to UMIDO 

Mr. Michael Brandon, Executive Secretary 

International Association for the Protection of Industrial Property (AÏPPï) 

Mr. Walter Hamburger,  Vice-President, Président of the Austrian 
National Group 

International Chamber of Commerce (ICC) 

Mr. Alfred A* Wakolbinger, Secretary-General» Austrian National 
Committee of the ICC;    Secretary General, Austrian Federal Economio 
Chamber 

Mr. Werner Melis, Secretary, Austrian National Committee of the ICC| 
Secretary, Austrian Federal Economic Chamber 

Mr. Leopold Birstinger, Austrian Federal Economic Chamber 
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International  Christian Union  of Business Executives (:i?JIAPAC) 

Mr.   Herbert Mittu^-Lenkheym,   Permanent Represen • at i ve   to  UN [DO 

International Confederation of Free Trade Unions  (lO'l'li) 

Mr.  Kurt  Prokop,  Permanent Representative   to  UNIDO 

International Council for Scientific Management  (CIOS) 

Mr. Rudolf Vetiska, Managing Director 

International Organization of jtoployere (IDE) 

Mr. Halter Tutachka, Permanent Representative to UNIiJO 

World Confadaratian of Labmy (WCL) 

Mr. Erwin Altenburger, Vice-President 

Mr. Richard Tim«n 

Mr«. RdM-Narie Hween berger 

Mr. Carlo» <ìe Angeli, Social and iconoaic Service» World Federation 
of Trad« Unioni, Prague 
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ANNEX  ITI 

STATEMENT MIDE BY  THE PRESIDENT OF THE THIRD SESSION OF THE 
INDUSTRIAL DEVELOPMENT BOARD AT THE OPENING MEETING OK THE 

THIRD SESSION OF THE HOARD 

Distinguished colleagues, 

The  Industrial Development Board begins its third session  today.     I  am 

not yet certain whether UNIDO is still  in ita infancy,  whether U  ic al   the 

adolescent stage or whether it can already be said  to have attained maturity, 

as has been debated during the  last few days.    Of one  thing T am sure;    with 

the passage of time,  expectations regarding our organisation conti mie   to  in- 

crease,  and there is a growing hope  that it will really become  the centralizing 

organization for international  assistance in the field of industrial  develop- 

ment.    Looking back over the past,  no one can deny  that much hue been accom- 

plished in a very short time.    Considerable experience has been acquired and 

a large number of specific projects have been carried out or are being carried 

oat.    Proof of this is provided by the many voluminous documents prepared for 

our consideration by the Secretariat, 

However, in spite of the encouraging results already achieved, we continue 

to expect more of UNIDO.    It  is understandable and reasonable that this should 

be so.    We who are from the developing countries,   in particular,  cannot permit 

ourselves the luxury of wasting time or squandering efforts and resources.     The 

inexorable passage of time is a factor which, in industrialization in particular 

and in development in general, undoubtedly favours the more advanced nations. 

The rate of progress of the latter must be measured in terms of a geometrical 

progression whereas that of the less developed countries takes the form of an 

arithmetical progression.    As each day passes, the gap separating the two 

groups of countries widens.    As each day passes, the world's leading Powers 

ino re ase their technical knowledge to such an extent that the time geeras far 

off when the under-developed world will achieve an acceptable minimum of 

equilibrium. 
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Consequently, our efforts to lessen the differences must be well directed. 

We all know that, in spite of our enthusiasm, the role that UNIDO can play in 

closing the gap to which I have referred is limited, mainly because its re- 

sources are limited.  Precisely on account of this, however, we must give it 

even fuller support, in order to make it stronger and more efficient and to 

enable it to fulfil not only the letter but also the spirit of the resolution 

of the United Nations General Assembly under which it was established. 

Not long ago, there were those who argued tenaciously in favour of an 

international division of labour between countries exclusively producing raw 

materiale on the one hand and industrialized countries on the other. The 

deterioration in the terms of trade for the former group which has occurred 

since the Second World War and the fact that many advanced countries are con- 

tinuing to industrialize rapidly without in any way leaving off the production 

of raw materials, often sheltered by protectionist measures, have shown quite 

clearly that this thesis is fallacious and impracticable. Times have changed. 

At any rate, the approach to the problem appears to have changed. 

Many among the developed countries realize that integrated and harmonious 

development provides the basis for general prosperity and well-being, and, still 

more importantly, for peace and understanding among peoples. As those countries 

which have still not attained a satisfactory level continue to develop, their 

possibilities of exporting will increase, their living conditions will improve 

and, simultaneously, the capacity of absorption of their internal markets will 

grow} this in turn will be inevitably reflected in increased imports from 

developed countries. 

Naturally, that is an over-simplification of the process. Many difficulties 

will have to be overcome in the future if the situation I have described is to 

be brought about. Nor can UNIDO solve these problems on its own. The organiza- 

tion can begin the work and, at the same time, it is a symbol of the fact that 

we are on the right path: the path of international co-operation in the pursuit 

of a common objective. During the Second Development Decade, so we trust, this 

symbol will be converted more and more into tangible reality. 
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STATEMENT  MADE  BY  ÍÍR.   AL :ERT ATffi,   líHl'KSSU:: l'A :'I .'L-: ^P   "-;  PAO 
TUE WORKING ChOUP ON  PROGRAMME AND OU-OR;I ! \'A ]-'\ "•', 

ON  14  APRIL   1<V,o 

It   is  the  obligation  of PAO   to  report   >:.   1 '..•   ;•,•,,-].•,•:,„,,,..    ,., j 

tLonal  projects,   in  order  to enable  the   Industrial   Dove! ip:y:-, t 

the  overall  activities within  the  United  Nations  sy.Uvn.     Ar   t 

rules and guidelines with  respect   to co-ordination,   an accent   1 .• .nio-i   f..r 

of the  progress made with  respect  to UNIDO/PAO relations BUKV   t.i,e  .,•,•...( 

session of the Board.    The  purpose of this intervention   ir   t)   ieat   ¡n.-flv 

with these matters,   in as much as they are related   to  the  progni   i u-.-,r,.u .un-. 

The direct relation be+ween agriculture,   food production   (and,   m conerai, 

processing of renewable raw materials) and industrial  development   in a broader 

sense has been repeatedly emphasized.    Consequently,   UNIDO,   UNCTAD,  PAO and 

other organizations are confronted with planning,  side  by side,   the development 

of food,  agriculture,  forestry,  fisheries,  industry and trade as parts of an 

integrated process of socio-economic development. 

In discussions,   several delegations made clear that,   in order to achieve 

practical results, a system or procedure defining in detail the respective 

responsibilities of PAO and UNIDO within the UN system was urgently required. 

In these discussions  it was pointed out that similar principles and guide- 

lines had been given to PAO by its governing bodies in I967 and 1968, a report 

of which was made to the Board at its second session 

Time does not permit us to deal in greater detail  with the various acti- 

vities of PAO,  but reference is made to the Fourth Consolidated Report 

(ID/B/56), Chapters XX, XXI, XXII, XXIV, XXV and XXVI,  as well as  ID/ü/SH,  m 

particular paragraphs 16 and 17. 

Through these largely field-oriented programmes,   Governments have requested 

PAO to assist  in pre-investment work for the development of a number of 

products-processing industries utilizing a wide variety of locally available 

raw materials derived from agriculture,  forestry and fisheries. 
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i ».   .;•   trieref ¡fe   oí    ¡ i-,;-   ti Kit   PAO  has  a    i : root   interest   in  a number of 

'';:¡)0   i.rogranmes   that   have   seen  discussed  d.¡ring  this   . as t   week. 

'•< !'>n> c-int. i riunii,   it   is  necessary   to   inform  the Group  on  the  progress 

-vii-   if,   PAO/'  NIDO   bilateral   ili:'n;,!'iuon;:   inline   the  second   session  of  the 

1 'i s.s tn al   Development   saard. 

1/ 
At   that   timo   (1%'U;),   PAO  to ported ac  follows:-' 

"It  was clear  from  the  discussions held  between FAO's 
Director-General  and   the Executive  Director of UNIDO  that 
fragmentation of operations  should   be avoided  where   the 
planning,    iovelo; nent  and management   of  the  production  base 
are  inseparably linked,   for a variety of reasons,   with the 
industries  baseu  thereon,   such being" invariably  the case when 
raw materials derived  from agriculture,  animal   husbandry, 
forestry  and  fisheries  are  processed   ... 

The PAO Ih rector-General  and the Executive Director of 
UNIDO felt   that the practical   problems involved   in these areas 
were such  that  some more  fact-finding measures and studies 
were needed which could  lead to appropriate demarcation of 
responsibilities and  identification  of areas for joint action. 
Pending such a study,   certain  broad general principles were 
agreed  to which could   be kept   m view as basic   preliminary 
guidelines  for developing co-operation action.     Based on such 
principles,   a preliminary statement  was prepared  showing 
commodity-wise  (a)   the  different  stages of processing agri- 
cultural   products where an integrated approach along the  lines 
of production,   processing,   storage  and distribution was 
essential  and should  therefore continue to be dealt with by 
PAO,   (b)   further stages of processing which could  be handled 
by UNIDO and  (c)  areas where  joint  action could fruitfully be 
developed with one of the Agencies  assuming primary responsi- 
bility and the other participating responsibility. 

It  was also agreed that  the  two Organizations would 
endeavour to adjust their programmes and activities  (including 
the draft Programme of Work of UNIDO for 1969 as  submitted now 
to T,he  Board)  m the spirit of the  informal understanding 
reached and the tentative basi:: guidelines for co-operation 
mentioned." 

1/      Statement made at the second session of the Industrial Developn«nt Board 
by Mr. Albert Aten,  representative of the PAO. 
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It is regrettable to state tnnt the dooumout.' rr-vntod to tue lïr.v... |lt 

not indicate that such adj^Un-a.: „, Ul rci,pt;ct ,,, PA0 ;u.tivi Uo¡; |[;uv t'ik,M 

place. 

This  is extremely  embarrassing   because  two  more  conn,, 1 tat, om-  have 

taken  place  since  then,   during which  further detailed   «chemo« wore  v^rked  „ut. 

At  the  specific  request  of UNIDO,   the  records  of   the^e meeting  have  so 

far been regarded as  informal.    A draft  of what   possibly „ught develop   ,„to 

a definite agreement was  sent  to TJIDO on 10 January  19¡>9,  and we certainly 

wish to associate ourselves with  the remark made  by  the Executive Director at 

the first meeting of the Group m which hope was expressed that an agreement 
may soon be reached. 

When considering the proposals of UNIDO for I970 and a variety of SIS 

operations in such subject areas as meat,  milk,   fish paste,  fruits,  vegetables, 

vegetables oils,  rice,  cassava,  hides,  skins, animal  by-products,  agricultural 

waste and by-products,  wood,  particle board, pulp,  paper and rubber, members 

of the Group will certainly not  be surprised to learn that PAO has great 

interest in these activities,  for they are also part and parcel of PAO.    Since 

the ineeptic. of PAO,  staff for such activities has been built up in several 

divisions and departments as an integrated entity within the programme of work 

of the PAO.    Thus,  many of these subject areas,  as presented here,  do not 

really constitute a gap within the United Nations system. 

On some of these subject areas - and reference has been made to soluble 

coffee,   silk,  kenaf,   rice - consultation with PAO has indeed taken place,   but 

unfortunately, and this is stated with great regret,  in many instances,  only 

after the project formulations and preparation of missions had been completed. 

Thus PAO was not permitted to share its experience with UNIDO.    This is not the 

way we had hoped co-operation would uevelop. 

In ÏD/B/44, paragraph 145 it is stated that "the work of UNIDO involves 

co-operation with PAO".    TÄere is, however, no indication as to the extent of 

oo-operation in the light industries sector.   Therefore, if project formulation 

and planning continues in this way, without proper delineation of the PAO role, 

duplication of efforts with existing PAO operations cannot be avoided. 



Annex   IV 
Pa^e  /. 

P'Aü  also  has   to  adhere   l> certain   specific  fu L ic 1 mes   laid down   by   the 

PAO Conference   O.Jth  Soninoti,   1r»6 ^ ) •      Briefly,   these  guidelines  are  as   follow:-: 

To   reach an  agreement  enabling   the   two Orbati i ¿at ioni;   to   pursue 
their  respective  activities   without  duplication   of effort  and 
with  maximum  CO-OJerat i • m   m  areas  of common conoern; 

To avoid  war,te and  to  put  available  resource;'   to  maximum use 
no   that   the   impact  of contribution  of  the United  Nation:;  system 
to  the  needs  of  the countries  concerned will   be   increased;     and 
finally, 

Whatever the mode of co-operation  to be established,   the 
paramount  principle should   ue to make such arrangements  that 
would prevent conflicting views and advice  being given to 
member States on the same  subjects by bodies within  the 
United Nations system. 

With resoect to this last,  paramount principle,  PAO is greatly concerned 

and fears that conflicting advice is  bound to develop under the prevailing 

working conditions. 

For instance,  it  is embarrassing wo be informed that UNIDO is engaged in 

making preparations for a fishery industry development project in a region 

where governments are already participating in a similai   type of project being 

operated by PAO/UNBP.    Similarly,  the proposals for the development of the 

Amazonas,  which is now being shelved,  might haVe been implemented if consulta- 

tions had taken place. 

Reference was made last week to the UNIDO Expert Group Meeting on Scien- 

tific Approaches to the Problems of Preservation and Refrigeration of Pood in 

Developing Countries,   held from 24-27 February 1969 in Vienna.    This Meeting, 

which covered such subjects as meat,   milk,   fruits,  fish,   protein and oil  seeds, 

was organized without consultation with FAÜ,    Can it really be considered 

realistic  that FAO would have no views on these subjects? 

Another activity, on which we also would very much have liked to have been 

consulted was i,he planning of UNIDO for animal fodder plants development. We 

have in this sector, in addition to our animal husbandry activities, a very 

active programme aimed at the use and development of a great variety of agri- 

cultural and fisheries waste and by-products, including molasses, a programme 

supported by a sub-group in the FAO/lndustry Co-operative Programme, UNDP and 

others. 
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We would  now  like   to comment  with  respect   to   the development  of  f n ..¡ 

industries,   an area   t.i  which  the  major responsi i i1i1y  of PAP   i .•  ,.,„,,„,.  , 

recognized. 

During the  last   two decades,   PAO han  built   up confiderai.! e  i.s.vru„llVi 

«There  are  many and complex  problems   involved,   such as  food   hal-ite, and  iiv-i.-u,- 

raising nutritional   standards,   food  preservation,   processing,   market, in,.-, 

distribution,   promotion  of new foods and food  products,  and oi-noeiall.v protein 

development.     All  these  require careful attention,  and  it   is   in   this area  that 

conflicting advice can  so readily occur.    In this respect PAO has severaL 

arrangements to review such matters at regular intervals.    They are  the joint 

WHO/PAO Codex Alimentarias Commission and its many technical  commit toon,   in 

which governments are actively engaged;    the PAO/UNICEP Policy Committee;     the 

FAO/WHO/UNICEP Protein Advisory Group of Experts;    a sub-group under the ao^in 

of the PAO/lndustry Go-operative etc.   Therefore,  when UNIDO is working out 

further plans on protein activities (e.g. soy bean meat-like products), 

projects on rice, cassava, coconut and other vegetable oils,  it is hoped that 

consultations will take place from the earliest  stages of preparation. 

With respeot to the technical papers that UNIDO plans to prepare on such 

subjects as rioe bran, bran oil and posßibly other by-products, and also on 

cassava and the use of composite flours (soy bean, peanut, cassava flour), much 

information could be obtained from PAO. 

The same is true for that part of the programme of UNIDO referred to as 

information papers in its "Pood Industry Series".    It will be found that, with 

respect to subjects such as packaging, protein and milk,  informative material 

has already been published by PAO. 

Certain project proposals in the non-food sector, ^ome of them potential 

foreign exchange earners, are also of great interest to PAO.    To list a few - 

forestry products, wood,  particle board, pulp,  paper, hides,  skins, etc.   Thus, 

in connexion with the UNIDO proposed meetings of working groups,  PAO also is in 

a position to supply pertinent information. 
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It will   be   realised   that   I  am  not   in a position   to  deal  further with  these 

matters an  they  regard  co-ordinaUor:  of  efforts.     Although PAO and UNIDO 

receive guidance  from  the  same governments whose  views  appear to  be  in  harmony 

in general,   cognizance  must   be  taken  of   '.rie  fact  that,   as   this Group has  also 

recognized,   a   possible  conflict  situation  could arise   if developments  continue 

along the  lines   they  have  followed   in   the  past.     This   is  clearly expressed  in 

resolution 4   ( 11 ) »   paragraph [>,   adopted  at  the  second  session of  the  Industrial 

Development  Board. 

To conclt.de,   it has been my intention  to make constructive observations, 

and I would  1   ke to repeat that PAO stands ready to devote  its entire competence 

and experience on these subjects that are of such importance to the governments 

which we are  serving and with which we are co-operating. 
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STATEMENT MADE BY MR.  E.E.   WARD,   ASSISTANT DIRECTOR.   TECHNICAI 
CO-OPERATION DIVISION,   UNIDO,   TO THE WORKING GROUP ON 

PROGRAMME ¿ND CO-ORDINATION ON 21 APRIL 1969 

Mr. Chairman,  distinguished delegates, 

On 14 April, the representative of PAO made a statement to the Group  to 

inform them about PAO/UNIDO relations,  including negotiations which have been 

taking place between UNIDO and PAO since  February I968 with the object,  of 

reaching an agreement between the two organizations covering co-operation  in 

the field of industries related to food and agriculture.    It must be said at 

the outset  that  this was a statement made on behalf of PAO only and was not 

discussed with UNIDO beforehand although,   as stated above, both organizations 

are still in the process of negotiation. 

It is unfortunate that a statement of this kind should have been made 

while negotiations are still taking place,  and because of the unilateral 

version of the facts and some implications which reflect on UNIDO1 s good faith 

in these negotiations a reply must be given.   UNIDO feels that it would have 

failed in its responsibilities towaris the Board if it did not present to it 

the true picture of the situation« 

We pass over the first eight paragraphs of the PAO statement and come to 

the ninth paragraph.    This paragraph quotes from a statement made by the FAO 

representative at the seoond session of the Industrial Development Board.    It 

purports to inform the Group about a preliminary agreement supposedly reached 

by the PAO Director-General and the Executive Director of UNIDO in 

February I968»    In fact, no agreement of this kind was reached during these 

discussions and the statement is therefore highly misleading.   The statement 

which is based on selected parts of the minutes of the meeting gives the im- 

pression that there was virtually complete agreement on demarcation of 

responsibilities when,  in fact, such agreement or understanding as there was 

was limited x.o oertain fields only. 
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in  order  to  correct,  this   impression,   some  reference  to   the  minutes of  the 

mooting of  February   I968 will  have  to be Made. 

During the  discussion, certain principles emerged to be   "kept   'n view as 

preliminary guidelines for developing co-operative  action".      These  are   referred 

to  in  the statement  of the representative of PAO,  but  in much more definitive 

language  than was ever used in the discussions.     We now come  to  the crux of the 

matter.     In his  statement,  the  FAO representative said:    "Based on such 

principles,  a preliminary statement was prepared showing commodity-wise (a)  the 

different  stages of processing agricultural products where an integrated approach 

along the lines of production,  processing,  storage and distribution was es- 

sential and should therefore continue to be dealt with by FAO$     (b) further 

stages of processing which could be handled by UNIDO and (c)  areas where joint 

action could fruitfully be developed with one of the Agencies assuming primary 

responsibility and the other participating responsibility".    The impression 

given here is that this was an agreed statement on demarcation«    What do the 

minutes of the meeting actually state?   They state as follows:    "Based on some 

of the above-mentioned principles a preliminary statement prepared by FAQ was 

discussed •••    It was explained that the statement indicated only the preliminary 

thinking of FAQ and could be refined after further consultations".    In other 

words,  r is wae a statement submitted by FAO containing its views on the 

demarcation of responsibilities.     It was never accepted by UNIDO,    UNIDO,  in 

fact, made a counter-proposal in the same tabular form and these two documents 

have served in subsequent discussions as the basis for further discussion with 

the objective of narrowing down the divergencies between the PAO and UNIDO 

positions,    A great deal of progress has been made in this respect with the 

exception of wood-based industries and food processing industries which have 

given rise to particularly arduous negotiations that are still under way. 

During the negotiations, the ordinal tabular statement has * *»n modified and 

in some areas abandoned altogether. 

Having given the impression that agreement on demarcation was virtually 

reached,  the FAO representative then goes on to give the farther impression that 

the two organizations agreed to endeavour to adjust their work programmes in 



accordance with it  and that  such adjustments had not been carried ,mt   i,   ": ' ¡v 

tiis  is  also not the case.     What  actually was  agreed wac  that   the   (wo .M-.-.U, i--.,- 

• ions would undertake a stock-taking of their operational activities,   e^i, ül^- 

information and make proposals for consideration at  later meeting.     .'1,,-y  w.mld 

also endeavour to adjust  their work programmes  in accordance with  the ¡uv. iminary 

guidelines or,   if necessary,   adjust them later when final   agreement wan reached. 

This was in accordance with the purpose of the discussions as stated   in  the 

second paragraph of the minutes which reads: 

"It was agreed to regard the discussions as informal and exploratory 
without prejudging,   for  the   time beim*,  the formal position of the 
two organizations.    It was hoped, however,  that with more fact finding, 
experimental co-operation in selected fields,  and further meetings,  it 
should be possible to reach, by the end of the year, more definitive 
working arrangements which could be put to the respective governing 
bodies for endorsement". 

However,  and contrary to what the representative of PAO said, the under- 

taking as described above to endeavour to adjust programmes has been complied 

with by UNIDO to the extent possible in view of the continuing negotiations, 

and the Work Programmes for I969 and I970 include projects in the complementary 

field, e.g. agricultural machinery, fertilizers, pesticides and insecticides*, 

where co-operation with PAO is envisaged as regards their agreed field of 

competences    As will be mentioned again further on, UNIDO has also withheld 

action on the preparation of operational projects in certain controversial 

areas such as fisheries and agro-industry pending the final outcome of the 

negotiations«    The PAO representative in his statement regrets that adjust- 

ments by UNIDO "with respect to PAO activities" have not taken place, but does 

not mention any adjustments by PAO,   Agreement has in fact been reached during 

the discussions on UNIDO competence in certain fields such as leather production 

requiring adjustments in PAO programmes, and these we presume will take place. 

It is surely not Intended that all the adjuctments will be carried out by UNIDO. 

As regards projects in food industries, to which the representative of PAO 

referred in his statement,  I would like to refer to the statement by the 

Executive Direotor to the second session of the Board in which he informed the 

Board that pending full agreement with PAO in this area he proposed to go ahead 

with UNIDO projects on the basis of the broad terms of reference under General 

Assembly resolution 2152 (XXI), 
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Before leaving the portion of the PAO representative's statement dealing 

with the discussions which took place in February 1968, it must also be men- 

tioned that the PAO version was circulated to PAO field offices last year with- 

out prior consultation with UNIDO, so that an incomplete and inaccurate account 

of the negotiations still taking place was given widespread circulation. This 

gave rise to the kind of confusion at the field level which the FAO representa- 

tive statea he wishes to avoid. 

In the middle of page three the FAO representative refers to operations in 

the processing of many edible and non-edible agricultural products. He must be 

aware that during the negotiations very detailed discussions have taken place 

between the two Organizations, product by product, in all the areas enumerated. 

Each of these products has been discussed individually and agreements have been 

reached on most of them. Agreements have been reached on vegetable oils, rice, 

cassava, hides and skins, animal by-products, agricultural waste, including 

bagasse, rubber and wood manufactures. There are only two groups of products 

on which agreement is still pending, namely wood based products, in particular 

pulp and paper, and edible produots such as meat, milk, fish, fruits and 

vegetables. We do not see at this stage why the representative of FAO has 

lumped all these products together under a general statement that puts in 

question the entire negotiations and agreements reached so far. We feel that 

to represent the situation in these terms can only lead to oonfneion and oer- 

tainly does not help in any way the progress of our negotiations. 

The FAO representative then goes on to the question of consultation 

between the two Organizations on field projects. He will be aware that one 

of the clauses of the agreement under negotiation provides for the establish- 

ment of machinery by which such consultations may take place where projects 

may involve both Organizations, Such projects will be largely projects of the 

Special Fund type and consultations are envisaged to take place at an early 

Btage so that the full experience of both Organizations can be applied at the 

formulation stage and the method of joint execution, if necessary, worked out, 

UNIDO has no Special Fund projects for the moment in any of the fields men- 

tioned by the FAO representative, FAO has several. The UNIDO projects re- 

ferred to are all SIS projects which are in most cases one man missions for a 
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:'ow months.  Tt was not considered ',, eful, for obvious practica! reasons 

including the need to avoid déla," i;¡ execution, that there shall le o labora te 

•onsultat ions on these project-*.  .':.- ' withstanding this, as the i-'AO repreceata- 

îve knows, in addition to four pro, o. Is mentioned b/him, in the pas! few 

• ontho, nine other projects in fioL.  üich as partido board, tobacco pive-oc-, wig, 

.•agar factories, tuna canning and vc ot.able oil extraction have been referred 

'o PAO for comments aud suggest i <}.:C.     In some cacci; proposals have been made 

for joint action where there was uc.;o for PAO's contribution. 

The PAO representative has found it "embarassing" to be informed that 

UNIDO is preparing a fishery industry development project and a project for 

the development of the Amazonas. Some very preliminary discussions were in- 

deed held with the governments concerned on these two proposals in March 1968 

but subsequent action was withheld i  tíNIDO on bo+h of them because of our 

discussions with PAO. These and several similar proposals were kept in mind 

as possible joint undertakings with F'AO when agreement was reached. As the 

representative of PAO knows, in such areas as fisheries and agro-indus trie s 

we have proposed a joint PAO-UNTDO approach under which not only consultation 

but also active co-operation with PAO would be envisaged. The Inter-Secrotariat 

Working Group to be established under the Agreement would have as its main 

duty the elaboration of procedures for such co-operation» Although, as stated 

abovef UNIDO has withheld action in certain projects in controversial areas 

this has not always been possible because of the insistence of the governments 

making the requests, but such projects have still been implemented in consulta- 

tion with PAO. 

With regard to the UNIDO Expert Group Meeting on Scientific Approaches to 

the Problems of Preservation and Refrigeration of Pood in Developing Countries, 

held fro» 24-2? February l$6$  in Vienna and to which FAO was invited to send a 

representative! we are somewhat surprised to find the representative of FAO 

referring to this projeot which has already been discussed in Rome and by cor- 

respondence» We were under the impression that the Director-General of FAO 

fully understood and acoepted UNIDO's position on this project. Why raise the 

question again at this meeting? 
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'•'íK> \,t,:  iirvH    ii..| if>,j     An«-   ih'crt', !    ¡fi   foo'i   îMlui-truD  ne  repordr  food 

r'•' *'•    •»'•',   "•***' i *'ïi« f   r;«  rir i' î; .'ri * lo»,:. I   i; t :üi<Jar<irf   <-•!"»,   ;u. i   ;u¡   ;<<;reoBK»nt   han 

•í¡T-*>:tdt,   '.*-or¡   s-ís.w hí><i  o,,   fj-oUMh«     !!«'i-f  a^'.-.ií.   » hr   r^precen* aUve   u!   I-AO y o rus 

t"  r.-t i ;-•*-   -i  íH¡fi-«xiu?,ent   IíIGUC. 

r < *'; urdp   the KAO i-eiireiseiit.-ttive'B reference  to brujéete   in non-food 

sect.oris,  mt  ;*re already   t.-Jun« ttdvMtugts of b'hC experience- und,   to take only 

one ejtaaplr,  ¡*r« currently nrr^ifin^ for the KAO to contribute papers to a» 

«*|>ort »©«ting on timber fabrication  m housing to be h<old  towardB the end of 

tins y«ar#    Wv ran« this question? 

in conclusion, ür» Chaimsjt,   I Mist apologise to the  delegate» for taking 

\t$ so mmk i im in wt«it has sosietiiSM bet« m rather  'et%il«d analysis of « 

couple* aubjtjot.    This, however, has been necessary to five a balanced proture 

of the course of FAö/UtilBö r^gotiations and relations over the past year* 

Rtgotiatiofta ani di scuse ions have continued coe»odity by eoswodity and arta by 

•rt*.   Agreemente have been reached in m®$ 0f these and negotiation* «re con- 

tinuing on the outstanding questions.    It is hoped that these out at and ine 

difficulties can alto be resolved. 

Thank you, *r. Chairman. 
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lillfflttHY OP A  TATEMEN"   MADE HY  MHS.   INO/   l'llOHSííO'i.   DtWbV  Olv 
SOCIAL DK 'BLOrMENT  LIVISlOM,   UNITE!)  NATIONS HBADQî ..KTKIiB, 'riww   YORK 

Expertom-o  fr-om   the   lQ,,Or shows  that   the   trrtm-.forinat, .,„  of  ,tn,,lMVil :li;il 

attitudes   1S at   least  an   important  • . modenn :-,at ! on of i!()ru.tiV  and   the  (,,,m,RV 

as ar¿ new  technologies  and greater capital    investment.    Failure   ta /?lVl.  ado- 

quate attention,   at  an early state  m  the  planning process,   to  the  qualitativ,., 

social and  institutional   factors that many   imped« or promote development,   dimi- 

nishes from the  outset   the real i cm and effect i veneer of planning. 

1G0S0C resolution  1139 (XLl)   in   '966  reflected a reappraisal   of  the  role 

of social development and  the restatement  of principien and objectives; of 

concerted action for development.    The  resolution charged  the Corami DU um  for 

SociaL  Development  with responsibility as  the  "social conscience"  of  the 

Council and emphasised specifically the   interdependence between onormmi,- and 

social development.     It called for the   integration of these  two element«   into 

our concept of development processes,  an approach now used  by many économiste 

algo when dealing with advances in strictly economic fields.     The  next  utep 

would be to cease  talking of "interdependence"  of social and economic develop- 

ment and simply to speak of development. 

At its twentieth session,  the Commission  for Social Development   foouued 

discussions on the  ^reparations for the United  Nations Second Development 

Decade and on specific proposals regarding the social implicati one and prere- 

quisites of the over-all development strategy to be elaborated for the forth- 

coming decade.    It was concluded e.g. that: 

(a) Even the economic goals of the Decade could not be set in simple 

terms of growth of GNP-physieal infrastructure and that long-term 

slow-yielding investments must be included} 

(b) Social goals would be required for accelerating economic growth 

during and after the 1970s} 

(0)   Social goals must be set relating to major undesirable social 

phenomena accompanying development} 
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(d) Social goals should be set  to ensure adequate  living standards 

for the majority of the population; 

(e) Social goals regarding population growth were  required. 

The Commission also approved a five-year programme  that  included work 

related  to the goals and activities  for the  forthcoming development decade. 

Among projects of particular interest to UNIDO and its Board are the following? 

Social aspects of industrialization; 

Social policy and the distribution of national   incomej 

Social aspects of urbanization} 

Concerted action for comprehensive rural development! 

Concerted action for development and utilization of human reeouroe*. 

The work programme further includes a high level meeting of experta in 

September I969 on social policy and planning under the chairmanship of Ounnar 

lardai.    This meeting is arranged at the invitation of and financed by the 

Government of Sweden.    It is hoped that this meeting, which is directly related 

to the preparation for the implementation of  the United Nations Second Develop- 

ment Decade,  will help us to emerge out of the generalities regarding social 

development  by affording practical and concrete guidance  to developing 

countries as well as to the United Nations. 

It  ie hoped that  social development considerations might contribute to 

the development  of dynamic industrial  sectors in the sense of making a maximum 

contribution to society at minimum cost,   including social  costs.    AB regarde 

undesirable social consequences of economic  growth,   it was pointed out as an 

example that if development, which should aim at increased well-being, were 

measured  in traditional economic terms by GNP,  a chemical  factory that pollute!, 

the air would in fact be presumed to add to well-being to the same extent 

as a similar factory which had technical features to prevent such pollution. 

In the case of the ind ustrial complex, air and water pollution,' over-orowded- 

ness and accomp anying social  Uis,  the weakening of mutual assistance accom- 

panying the break-up of the traditional family etc. may necessitate expendi- 

tures and   investment  in programmes to prevent or remedy such undesirable 

effects.     Almost  invariably it is more economical and more desirable that the 

social His be anticipated in the planning phase and that appropriate prevent- 
îve action  be taken. 
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'   tt<v 

«e should alno be concerned «Uh the .oci«4   pr,,,,,.,,,,, t*« r,r WI.^-M, 

which includi-,  not only «aanpow, r plann»ng ami humar,  reeounvr dovi^-ont, ' „„   ' 

also the question of indu.tiy  localisation fro*»  th.-  r-ociai  ,.,»„„  ,„• V„J 

structurel  reforms for better acceptance and .t.l^t^, „r «od,•  t^'Lw.yv, 

social  changée promoting greater motivation c»r work,   intern,»!  .«vmg* .•..,.! .-, 

productive rete and composition of  investment.    Ifeny  of tti.w appr(,tls w.».,ld 

become  bottlenecks for growth if neglected but can,   »ort« hopi-fully,   to,-^ 
instruments for .elf-sustained growth. 

The dietribution of the proceed« of growth end  the «.„tnimt,,*, „f rrt,lu>flt 

mcoae i. of treat significance end *«quate attention m9i * „lVW1 io w,.,, 

polioiee in «hi. regard.   Thi. fl.tM both to hu«en t>«u•nt (e.«,  tnrough 

educational opportunitie.} mitA the growth-producng Po„lblIltlM of . •».*•*,. 

table «attribution of incoa*,    %ieetion. relets to geographical  lwtm, di«tr,- 
butio» would alBo be laportant» 

The queetion of the human environment we. no%9é kn 0#n#ml hsmml¡iy mff^ 

lutto» 2396 («III) which note« the deteriorati»« relationship t-twe«, M WI 

hi. envirowient and stressed the need for greater attention to this pr.rt>]e« 

to promote Bound economic and eocial development.    The nociuti.« ,laUnd f ,r 

an international conference on the subject in 1972.    ThiE topi«- mt   »r .•....,«... 

very relevant to the concern with social coste and th<   undestrai.-ir .•..r„„..l,1,.n,.f.IT 

of development,  including industrialisation and rapid urban growth. 

The work programme of the Commission for Social  Development •« WMU^I 

aspect« of industrialisation was transmitted to the U!ftDO Hoard m part of th« 

documentation of itt I968 »eseion.    In view of the  important ? lace whmh  indue 

trialisation holds in th. development aspiration« of developtnf «o>m» n.^,   the 

point of departure for the proframsie was the need  for carefully planted work 

with a multi-disciplinary and comprehensive appro»oh,   taking mt-j »«..»,«   th« 

several factor« involved in the process of industrialisation ana ito «ffwt 
on society. 

The work to be undertaken on social aspects of  industrial issati'»n  i«: 

divided into three parts.    Two of them deal with the  ìntei relation!-.hi ¡.:: wmtí 

faotore associated in the process of the industrial 1/Atton whi-»i t-4V   iff,- %-.. 

the total fabric of society.     These  BtudieB aim at  tfivmtf f,Unri»-tr   , r.   1, ;,.   ,,,». 

ing countries a more rational  basis for formulating thr«¡r i< ,'-i .¡».»„A  rt,•,-.,»,,.; , 
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Thf   '»idrati-mal,   ani   porh;i|>r  mont pigr-, ,f i -;«, » f    r«rt     >!"   • h««   pr-^m,»».    <»r -,•,  • l#», , 

%<l'/tn<>ry í^rvt!-*-u*    >f.  i- **-*-*!   ¡ »1 ¡r,w vt-1   ¡:»nriiif   ippr-t,:   if   >F1.| .p • i .al t ,--•»» i »:. 

The   «itt-nt   t¡i whior-   *h**R«   aivfmrv -crvü-m'   mn   11¡   í'v '   ;«>^)w   >f*»*--.t. mí||   Wt j ; 

i»«   largely   I«|wri*l»»rtt  -*n   tii«?   ¡ntnrwt of  "¡NIA)   m  p.re-. ;t,jr th«' ^*• i l =»* >r»t-. •>., 

whi^h ha» t*««n «tarlai  %««J  th*> *" i rw*v i >» 1   n:»r>p*>rt a-/mi Ja;!»'  far th>-   i t'.»#t 

ín BOM*>  riel-tr   jt   has  proved neüiiBeary   ti  «muc   pru^auar,   m  Sj-o.-üi   »und 

P"   *»«tlä '¡lrr%.ly   in  opération firsi^nl   'ievelopaent «ipert.    There  ir  miso 

u   • 'i»n    tend«rrcy   to incluid« social develop»»«! o«p«rt«0B at  the «*arly  planning 

®%mt::^ of project«,    i»  «houId M«IcUM  the opportunity io colutomi« with   »MI JO 

in a itmUr way,     Uenarally,  th« «mal  devaloaasnt  adv.-wr would   be  r*«i»®ft- 

•ibi« f ir nienti Tying sors tal factor* m the fores* lati on «té preparation of 

prrjeet» »«4 th* aaotunery for their i«p IMMA tat ion a«á «vtlualtoni    einnf/iiig 

interrelati ««hip« between relevant »mimi and eoonoaie factor»!     lUuf.wfyirtg 

the iweiaì omttratnte and reaiittaMei which,   if ignored, night lampade the 

ìap Indentati on of the proj«et|    mi analysine* the likely mientraMe noci al 

nonae<Tuenc©o of the project which Muid detrae« fro« iti uverall contribution 

to th« growth of the «aenoay. 

It aight «leo he eu£ge«tea that UWI80 include ranal aapeeta  %n it« 

training activities» particularly tho«« designed to help developing; ©ountrie» 

to formulate and e «ecu te affectiv« indu«* rial  pol lei««, 

«•»o we apeak »bout aoeial aapteta of inAMatriaHsetion,  it «houH he 

lehr fro« what ta amid abo/e that th« subject of our attention is «ha wttol« 

•octal fraaework for the induct ri ali tat ton proceee.    Social welfare eervtoe* 

for «pacific indue« rial «nterprieee of branche« of industry are of o ou ree only 

mm aspect In thia broader fraaework. 

It was finally «wntioned that the five Special Rapporteur«, appointed by 

the Beeretary-aleneral to review technical oo-operation arriviti««  m aoeial 

dev«lop»ent,  conaidared  it necessary to aake,   inter ali t. «peoifio   r^uaawnda- 

tiiinii  regarding th«  relationship b«t»een th® work of UNIDO ,-md the  aooitl  nmjmc^ 

of tndu.trial project«.    Thay «tated that  m oonauitati.w Wl th imiOO they had    ,e- 

mprtJBP.Hi by   it« »waren««» of the social  prerequiaitee ar ' ..;onr»tu,»ncc!«  of  indi-- 

trial   development,   Uthough a apaoial policy  in  thin reapnot  hat; m t yet   toen 



.M.Utl.rtlM.J   with   raop.'*t   to f1WM   |>w.]«(HB,     Th«» H,H,.>rit.,rr   .•.„„• : l- ;v.|   ,? 

•«r»n-»vit   that  <:iii«t,U «mn^^-nt«  t«  ***+  t(> fat., j , Ul,. :|iMl.Vfl   ,n  ^..^ 

«iwct. of  ;nd....tn«l tev.lvi.Mmt  M4 «H« noru.n rr..,wM«|4, .-llBini, ..„  „,.,,.„,„,. 

link. t»tmon th. UMBO .ocriUrtot «KI   th« Smnal fc.vc|.Wnt  O.vu^»,  to  th„, 
•wl. 

OoMOfuoMlf,   «r»t   »Mortal»«   I«  «ttwlMl  to Ih*  „tren^»»^ of ,,*t»»-t« 

»i%» Tim» «ttk *«• «i. or wrying out a pomtbl. joint rroffw» in ^,«1 

wpMt« of tiMMtrttJitttio».   ft». «ouU foi« • p»rt of th. t»|>rov«t .,„,„t 

•ffovto of th« i*»l. Unit«« felt«» frauly to MUH th« i«, IBOa>J. 00y«,tri.. 

i« thoir tevolopMNit «ffort. m lAiofc, M IS nm fmmmlli known» MOU1 

*n l^KJrtwt roí«. 
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13 (III)*    R^ular prom«— of tsohnioal assistane« 

The Industrial Development board. 

Ricaliing Industrial Development Board resolution 11 (II) of 14 Hay 196P 

which1 

(a) Requested the Executive Director to dran up guiding principles for 

the execution of the regular progresóle of technical assistance) 

(b) Recommended the sun of il.5 million as the planning level of the 

regular program» of technical assistance for industrial development 

in 1969 and 1970j 

Having oonsidwed documents ID/B/47 and ID/B/49 M sub« it ted to it by the 

Executive Director, 

1*     *P*a^v«B the proposals for the regular programas of technical assis- 

tance presented by the Executive Director in document ID/B/47 for implementa- 

tion in 1970 in accardance with the planning level approved by the Boar* at 

its second session; 

2.     Further approves the guiding principles for the execution of the 

regular programme of technical assistance as outlined by the Executive Director 

in part one of document ID/B/49J 

3*     leoomenAe that the Oeneral assembly take budgetary action for the 

implementation of the programme proposals contained in document IB/B/47 by 

appropriating the necessary funds within part V, section 14, of the regular 

budget of the United Nations in 1970| 

4.     Further recommanda the sum of §1.3 million as the planning level of 

the regular programme of teohnical assistance for industrial development 

in 1971. 

tin*, 
HTTOrï*: 



14 (»ni. 

mí 

..     MiË  rí    %im  íJ     •'-il Hl   l lili 
v   witfl*f -f '!>e  ''lf fi % •   ,t 

LP.ÍA •»'» :h« ;^,.| . i   .. |.f 

"ttvMHsV 

B«c«llim¡r Industri»;   Dev«l >ptt<M,<   hn»ri  r««o 

on ti« revi.»* «nd   •.^rtit.iii.ir.   >i   ».«,.,   .   ,.  ..   .,„. 

ci«v*ÍopB*nt    n HhtPh   »t   ro:|.i««t«i  • ho 1st      « /r  ;>ir# 

to the Board «i *ta truri SABBIO?, or, th« ,«; i«**   t^t 

includine th« tut« of a»,     «i,i«tr* ST«***,--« „,..,  .h,   „„, 

-I     :    .    I 

•f  «•.   ^  ., 

»  *•- i 

•f   «*^i 

furthmr ite r«*r.uti.„, *  (n) .,r •»•   »««  »,».«•   „     — .,*.,.,», 

t*ttNMn th« United Na'ions  Induatr.il fttv^tapw^M  Orr¡w . .•¡*-. -.      •»-..   ( 

•oonoBlt   coffwiMicn« of  th« f'ntt«d Rations *n«1  <h» ••,.,, «.-i *»• .   . s. K   ,,  *. 
•ná leeí*l Offio« in H«irut, 

itr^M tmilífi **• biUUrtl irrati^.Mi »,-.     ^rvi .. «-» •   ...   „ 
MKMM  I   to  V and Addondua   l   (ll8t«d  t«l:jH)   •      th»  r«|».f   i,    «h.   M«, 

ÎHr*etor on th« cwitrni rol« of CRIBO U,   -v-or-l I »..-.• n ,• -n.   » •..   ,<.f.( 

Urút«d Rfttiona ^itM in th® ft«ld o' industri«!   i*-..-:,,«, • •   {,»., tWt 

K*mor »r du* of fuid«Un«s for cooDvrtt i.     •<.<««,,  îU-  „,. 4    «íüEIJ 

i« i f 

•!    'h» 

tft, I  * h 

«•fflorandi* af un4«rst«ndinf on «ujd«lu.«i3  for    •—•|«>r* ,••*   * j     « 
ordination of «rttviti«« bet*««* \mSBGQ »r.d    «¿I»)} 

Principia« ud proo«dur«s of   o-opsrütian t*twv«r. &:| M,.|    Nif», 

Rot« on exoptration b«tween th« «Mrtttruti «r ICI «nd uilir,. 

Prinoifilt« and proo.dLir*« of oo-©p«r»ti <n h«tu««, iJRMDt» «***    '<lt»| 

Prinoipl«» »nd proot4ur«si of oo-op«r«tioii i*it«t«ft fisliBO **»«» §yij| 

u     JBTtiltl "• «Tpwe.mtiwi of th« «fforto ot" th* traevi * l»r*t;tur 

and not«s »#ith satisfaction th« ooncltt»i«n of *h« biU"*rat  *r-.'mgmmt* •» 

eo-eparation list«d abov«| 

2* ItfliMMtn th« Bxaeutiva Dir«rtor tu continu« ht« «fforti t=* -..-*,«:•!.,4* 

a«r««««nts with oth«r Unit«d Ration« ornr.tuttuna <ione«m«4 «nd ;-. *ut*<r»t« 

the «xisting arranfWMnts M appropriât«; 
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3. BnohasizeB the neel for reaching long-term agreements with all 

organizations concerned; 

4. Requests the Executive Director to submit u  the Board at its fourth 

session a comprehensive report on the  implementation of this resolution. 

ñm sita tinx 
Mlffi»!* 
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l'J   (HI)#     Prograwne   »r Special   Tr.,i11BtriaI  SPI-VM,^ 

The  Industrial  Developme. '   Board. 

RSÇâUing that   the  programme of Special  Industrial  hrv,,,, was e8.aM IullBll 

as a means of providing assistance especially ge^ed  to meet  Bpeciri« re,», re 
mente  in the field of  industrial development, 

Noting that the number of requests for assistance under  the programme of 

Special  Industrial Services has increased at a rate „hieh may  lead  to an early 

depletxon of the resources available for new projects under the programme, 

X-      TtNf note of the report of the Executive Director on the programme 

of Special Industrial Services (document IB/B/43/Add.l)} 

2. »tfhififfii the importance of the activities of the Special Industrial 
Services within the over—all nroirr   im«o nr +^K„í„ I •ix programes oi technical co-operation in the  field 
of industry! 

3. Endorses the concern expressed at the seventh session of the 

Governing Council of the United Nations Deve^ent Programme on the need to 

continu« the SIS type of operations on a more permanent basis, 

4*      ^presses its  earnest hope that,  at its next session,   the 

Governing Council of the United Nations Development Programme will  ta'.e 

appropriate action to ensure the availability of fundo  from United Kat.ons 

Development Programme  sources for the continued operation of  the SIS programme 

at an annual level consistent with  the past development of the programme and 

commensurate with future needs. 

05th plenary meeting. 
*2 «% Wh 



ll)/\i/f,2 
Annex  71 
¡'ago i) 

1 (>  (HI).     Industrial  development  field advisci 

The  Industrial  Development  Board. 

Recognizing that the developing countries attach high priority t,0 the 

acceleration of their industrial development within the framework of their 

national economic plans and programmes, 

Noting the important role which the United Nations Industrial  Development 

Organization should play in assisting the developing countries to promote 

industrialization and the important  contribution that can be made by the indus- 

trial development  field advisers in  the formulation of field programmes as 

well as in the promotion of co-ordination at the national level, 

Bearing in mind the agreement between the Administrator of the 

United Nations Development Programme and the Executive Director of the 

United Nations Industrial Development Organization which provides for financing 

of field advisers by UNDP and joint appointments by UNIDO and UNDP, 

Conscious that the present number of industrial development field adviserB 

is limited and insufficient to provide adequate coverage of,  and service to, 

the developing countries, 

lt      UrSes the elaboration of arrangements under the agreement between 

the Administrator of UNDP and the Executive Director of UFIDO concerning the 

establishment and financing of the existing programme of UNIDO on industrial 

development  field advisers; 

2*      Also urges the Governing Council and the Administrator of UNDP to 

provide financing for a substantial increase in the number of industrial 

development field advisers, commensurate with the future needs of tne UNIDO 

programme, thus enabling UNIDO and UNDP to commence their recruitment in 

accordance with United Nations principles at a very early date but preferably 

before the end of I969. 

86th .plenary me^tin^. 
33 »qy i?6?> 
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17  (m)«     Promotion of export-oriented  industrio« 

The  Industrial Development  i>>ard. 

Recognizing; the  importance  of promoting export-on en i.ed  induBl.ri.oB   n.   t hr 
ioveloping countries, 

Taking into account the  principles of international  trado relations adopted 

i.v   the First United Nations Conference on Trade and Development, 

Taking into account the activities in this  field of the regional economic 

commissions of the United Nations and of other United Nations organisât ione, 

Considering the need to  avoid dispersal of efforts among the variuuo 

organizations, 

Recalling General Assembly resolution 2152 (XXI),  paragraph ?9,  of 

1/ November 1966, 

1»      Takes note of Economic and Social Council resolution 1362 (XLV) of 

2 August 1968 concerning the United Nations export promotion efforts; 

2*      ApproveB the co-operation established with other organizations and 

agencies participating in the United Nations Export Promotion Programme, 

especially with UNCTAD together with the joint UNCTAD/GATT International 

Trade Centre; 

3*      Bequests the Executive Director to continue this co-operation,  includ- 

ing practical measures of co-ordination in the various stages of execution of 

joint projects,  and to co-operate with regional and international institutionc 

within the United Nations system ; 

4.  .  Further remigata the Executive Director, with regard to the contribu- 

tion of the United Nation» Industrial Development Organization in promoting 

export-orientsd industries within thj developing oountriee, to give special 

emphasis to standardization,  <ruality control, product improvement, design, 

r  Paging and Eimilar measures,  as well as subcontracting and licensing arrange- 

ants aimed at improving the market acceptance and competitiveness of industrial 

r oduots from the developing countries. 86th denary meeting. 

1} Ma>Y Iffi 
MM* 
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4#       Further requests the Executive Director,   with regard to the  contri- 

bution of the United Nations Industrial Development Organization in promoting 

export-oriented industries within  the developing countries,  to give  special 

emphasis   to  standardization,  quality control,  product   improvement,   design, 

packaging and  similar measures,   as well  as subcontracting and licensing 

arrangements aimed at  improving the market acceptance and competitiveness of 

industrial products from the developing countries. 

86th Plenary meeting. 
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li;-  (ri1)«    Recruitment of exi'ertu 

The Industrial Development Lyd. 

iii 

ReCOfflÌZÌn^ the r0le °f U"ited N^io"B  technical aasxstam* acM.vi.ie, 
furthering tht  economic development of the developing countriee, 

Noting the arrangements already made by the Executive Director of the 
united Nations Industrial Development Oreanir«tinn t„ , iU>"WH Organization to assume responsibility 

j for recruiting experts for Special Industrial Services, 

; iMfoltttti the steps taken by the Executive Director to reach agréant 

with the Technical Assistance Recruitment Service of the United Nation Office 

• of Personnel on the recruit»«* of experts for Special Fund and Technical 
. Assistance projects carried out by UNIDO, 
i 

j ÇwnWrt **•* **• existing resources of experts, both m th. developed 
and developing countries, have not yet b«en fully utilised, 

j ItâlUeM the proposait made by the Ixecutive Director in document 
ID/B/53, 

U     SSauSfiifi the Ixecutive Director to continue his efforts towards 

-creasing the participation of UMIDO in the recruitment of experts for 

Special Fund and Technical assistance projects carried out by the Organisation 

2.      im^W rffflfiflft the Executive Director to strengthen co-operation 
¡trough proper channels with national authorities bys 

(*)   Giving detailed information in advance on expected needs for 
experts} 

(b) Providing up-to-date information on the process of 
recruitmentf 

(c) Maintaining close contact on any question that might be 
*    necessary to further the acceleration of the processi 
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'•       HocommenUs   the Executive  Director to  simplify recruitment  and 

une Uniment   formal it íes  au much an  possible; 

^*       Call3  the  attentimi of  the Executive Director  to   the  need,  when 

eeekiny  the  services of experta,   to  obtain  these at  as reasonable  a cost  as 

possible,   cons latent  with   the needs of  the recipient  countries. 

87th plenary meeting. 
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19  (II1)*     UUIl^tion of computers  and .Mnnl,r   ..„.i,,,,.,  
jjjr   'ndustrial  deve! o pin.' n" —  

The  Industrial Development Board. 

Bearing in mind   tho   task entrusted   to  the United  Nations  Indust n;i| 

Development Organization  by General Assembly resolution  < Vy   (XXI )  of 

17 November 1966 with  a view to promoting the   industrial   development   of  the 
developing countries, 

ill id 

tl 

Recognizing that  international co-operation  m  the   Held of science 

technology is an important means for accelerating progress  in  industrializatio 

and for reducing the  industrial and  technological gap between developing and 
industrialized countries, 

Recalling the relevant recommendations and conclusions adopted by   the 

first United Nations Conference on the Application of Science and Technolog 

for the Benefit of the  Less Developed Areas,  as well as  the resolutions of the 

various United Nations bodies on the subject, 

Convinced of the particular importance of the utilization of computers and 

computer techniques in industrial planning and programming, 

Taking into aooount General Assembly resolution 2458 (XXIII) of 

20 December 1968 concerning international co-operation with a view to the 

utilization of computers and computer techniques for development, 

Noting with interest the relevant activities undertaken by UNIDO in this 

field in promoting computer techniques in industrial planning and programming 

for developing countries, 

1*      Considers that UNIDO can support the efforts made by the developing 

countries for ¿he utilisation of oomputer techniques aimed at accelerated 

industrial development} 

2*      Invites the Executive Director to assist the United Nations 

Secretary-General in preparing his report requested by General Assembly 

resolution 2458 (XXIII) of 20 Deoember 1968 j 
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3.       Hequeate   the Executive  Director   to  arrange  for   the  report  of the 

Socrotar.v-Gerieral   to  be  submitted   to   the   Industriai   Development  Board at   its 

fourth  session,   1/ poeeille,   m  order   to enable  it   to  consider   those portions 

of the report  which may  bo relevant   to  the compel enee and responsibilities of 

UNIDO,   together with any recommendations  for appropriate action  by UNIDO in 

this field as part of its work programme. 

87th Plenary meetir 
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20(III)- Un*ted Nations Pledging Cnnf ,.w,ce on thtt „„„.„ 
Nations Inaustrial Devftlnpment Or^ni ..¡H^n"  

The Industrial Development Board. 

Considering that a substantial expansion of the resourcee of the United 

Nations Industrial Development Organization for the purpose of increasing it. 

programmes of assistance to the developing countries would strengthen ite 

ability to assist those countries in their efforts to accelerate their in- 
dustrialization, 

RfP§1Unl *h» provisions of General Assembly resolution 2152 (XXI) of 

17 November 1966 and of Industrial Development Board resolution 10 (n) of 
14 Nay 1969, 

Further reoa^|ft||g industrial Development Board resolution 2 (I) of 

4 Kay 1967 by which the Secretary-General was invited to convene an annual 

pledging conference for announcement 0f contributions to the Organisation, 

l'     TUM ffig^y of *i» Esecutive Director's note (document ID/B/43, 

sans* VII) on the results of the 1968 UNIDO Pledging Conference i 

2#  tentm **» »PP*«eiati©n to those Governments which, in support 

of the activities of UNIDO, announoed contributions for 1969 at the UNIDO 

Pledging Conference held on 4 December 1968; 

3*  £aUl on the Executive Director to take steps to achieve a more 

rational utilisation of the voluntary contributions already existing} 

4*  fWllttr fssUl on th« Governments of all developed and developing 

countries participating in UNIDO to increase their support for the programes 

of UMIDO by announcing appropriate contributions at the 1969 UNIDO Pledging 

Conference and to make every effort to raise their contributions for 1970 

to levels consistent with the magnitude of the requirements for practical 

action in assisting the industrialisation of the developing countries. 

fltft ghftWr IffMMt 
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21íln)«      Co-operatives in industrial development 

The Industrial Development Board. 

Highly appreciating the efforts made by the United Nations and its 

specialized agencies to promote economic and social development,   in Particular 

their effort;;  to promote  industrial  development   in developing countries, 

Welcoming with appreciation General Assembly resolution 2459 (XXIII) of 

20 December I968 on the role of the co-operative movement in economic and 
social development, 

?treaE4M *A* importance for industrial development of mobilising looal 
human, natural and finaneial resources, which oould be assisted by the co- 

operative movement, leading to the economic activation of less developed 
regions, 

|H£t t»at th* eo-operativa movement can bring together diepereed and 
weak economic units into larger organizations capable of carrying out exten- 

sive «id relevant activities such as the application of modern technique! 

in various fields, particularly in small-scale industry, 

PffffsHfeM ***** »»all-seale industry - a branch in whioh the co-operative 
form of work is of special value - may be a relevant complement to the davalop- 
••nt of large-scale industry, 

ftffftilifIM tiff« that the training of well qualified experts in oo-operatives 
constitutes a valuable element in the effective development of oo-operative 
initiative for industrialisation, 

*•     RaSüstÜi the Executive Director, in oonauUation and eollaboratioa 

with tin International Labour Organisation and the other specialised agenoies 
ooncemad, to prepare a concise report on the role of oo-operativta in the 

industrial development of individual countries and on the knowledge and ax- 

perienoe acquired in this field as it may be relevant to the situation in 

developing countries, t«ieing into consideration the experience gathered by 
the International Co-operative Allianeei 

f 

3 



' ;>   •  e. 

2*       IfWMti th« R*»cutive Director of UNI no «nd  the dovernir.*    oui« 11 
of the United Nation. Devei-n^ent   Program« to fiv« proper »tient un. w« 

government rejeta fro« developing countri*    'or technical  aameta.«^   «r, 

the industrial co-operative ••utor, where ¡'Nino *» „\\ m the «permtitwi 
agencies can play an important rolej 

i*      %*mm **>• Executive Director to tubali the report provided for 
in curative paragraph I above to the Board at it« fifth eeaeion at the 
latent. 

li"» 
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22 (ill).    Special  meetuir;   M    'he United  Nations 
Industrial Deve*, . trient Organisation 

The   Industrial Deve logmen'   :,jarl, 

Considering that   Getterai   Âssembl,.   rns<    uUon 2152 (XXT)  of 17 November I960, 

by which UNIDO was established,   is  worded   i-.,   terms too general  to serve as a 

programme of work for   the Second Development  Decide, 

Having noted that   the  industrialization  process  is becoming increasingly 

compie    and  that  an over-all  view at  the world  level  is required, 

Taking into account the fact that the first Development Decade revealed 

a lack of sufficient  preparation for the consideration of many  factors, 

Conscious that,   m the eve of the Second Development  Decade,   taking into 

aceoitnt the conclusions and recommendations of the third session of the 

Industrial Development  Board and its resolution 24 (ill) of 14 May I969 con- 

cerning the Second Development Decade,  it   ¡c essential to determine the 

objectives with greater precision beforehand,   if more positive results are 

to be achieved, and that it is also necessary  to consider  the availability 

cf the means required  for attaining these objectives, 

Considering also  that UNIDO was established to play the central role 

within the United Nations system of organizations in matters related to 

industrial development  in the developing countries, 

Convinctd that industrialization constitutes and will constitute during 

the Second Development Decade a basic factor in the economic and social pro- 

gress of countries, 

1.      Requests the E<ecutive Director  to consult goverunents participating 

in the  work of UNIDO within ninety  daye of the closure of the third session of 

the Industrial Development  Board,   in order to  stuay  the  possibility of con- 

vening a special meet ir •.<_- of all member States   jf UNIDO,  within the  framework 

of the  twenty-fifth re.--alar session of the General Assembly  of the 

United Nations in  19^0   (the year m which the   twenty-fifth  anniversary  of 
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the United Nations will be celebrated),  at the highest possible  love)  of 

governmental representation,  to e .nsider the long-term participation of 

UNIDO  in industrial  development   in  the developing countries and,   m  particular, 

itB participation  in achieving the objectives of  the Second Development   Desit- 

in regard to industrial development,  taking into account the work of the 

Preparatory Committee} 

2.      Farther requestB the Executive Director to report the results of 

his consultations,  together with the report of the third sesßion of the 

Industrial Development Board, to the twenty-fourth session of the 

General Assembly. 

»7fo ilfni Ml 
Fwm 
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23(ni).    Financial guest ions relating to the regular programme of 
technical assistance of the United Nations Industrial 

Development Organization 

The Industrial Development Board, 

Having considered the recommendation contained in the report of the seventh 

session of the Governing Council of the United Nations Development Programme to 

the f orty-ssventh session of the Economic and Social Council published in 

document E/4609,  reference to which is made in document ID/B/49, 

Noting that the above recommendation is to the effect that  the Economic and 

Social Council should propose    to the General Assembly certain changes in the 

programming and budgeting procedures of the regular programme of technical 

assistance tha t would modify the present procedures established under General 

Assembly resolution 2298 (XXII) of 12 December 1967, under which a separate 

section was established in part V of the budget of the United Nations for the 

program me of technical assistance in industrial development, 

Recognizing that the establishment of a separate section for this pro- 

gramme in the budget has considerably expedited assistance in the field of 

industrial development to meet the needs of the developing countries, 

Also recognizing the necessity for advance planning in the field of in- 

dustrial development and for having   specific   resouroes available for this 

purpose, 

1.     Considers that the present programming and budgeting procedures pro- 

viding for a separate section in Part V of the United Nations budget for the 

needs of technical assistance in industrial development as decided by Gene al 

Assembly resolution 2298 (XXII) should be maintained; 

2«     Requests the Executive Director to convey the present resolution to 

the next session of the General Assembly. 

88th plenary meeting. 
13*WR$ 
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24(III)-    Tht Unitfd Nations Industrial Development Organization «„i 
the Second United Nations Development Decade 

The Industrial Development Board. 

Reoalling General Assembly resolution 2305 (XXII) of 13 December I967 

which proclaimed the 1970's as the Second United Nations Development Decade, 

Also recalling General Assembly resolution 2411 (XXIII) of 17  December I968 

on the international development strategy to be prepared by the Preparatory 

Committee on the basis of relevant studies, conclusioni and proposals formu- 

lated within the different field3 of competence of the various members of the 
United Nations family or orfanisations, 

1Whtr mtWM 0«»*ai Assembly resolution 240/ (XXIII) of 
17 December 1968 requesting UNIDO to acoeler*te the preparatory work within 

its competence for the next United Nations Development Decade and to co-operate 

actively in the concerted efforts to elaborate an international development 

strategy for the 1970's, 

Recall tag the recommendations of the report of the International Symposium 

on Industrial Development held at Athens in 1967, 

Bearing in mind that the international development strategy,   including the 

aspect of the industrial developaent of the developing countries,   involve® very 

closely the basic policies of the developed and developing countries not only 

in industry and employment, but also in research and technology, 

Conscious of the view« expressed by member Governments and of the preparatory 

work of the UNIDO secretariat on the Second United Nations Development Decade 

as oontained in the report of the third session of the Industrial Development 

Board, 

l*     Decides that the work of UNTDO in accelerating industrial development 

in the developing countries for the Second Development Decade should receive 

high priority, particularly in the less developed among the developing countries! 
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2*      AIBO decides that the contribution of UNIDO to the Second Development 
Decade should be based, inter alia, on the conoepts that: 

(a) Developed and developing countries are real partner« in the 

development of the world economy, in which both have inter- 
dependent roles to perform; 

(b) The) conditions obtaining in the world economy have to be improved 

to make them fully conducive to the growth of both partners, so 

am to enable the developing countries to secure a larger share of 

world production and trade that will provide their people« with 

a    decent living and permit their economies to grow on a eelf- 

stimtalning anddynamic basis, with a substantial increase in the 

industrial portion of the gross national product of developing 
countries | 

(o)    It is desirable to giva assistance to industrial development ana 

such assistano« should be accompanied by adoption and implementation 

by developed and developing countries of policies    in the fieli« of 

industrial technology, research, employment and development which 

will provide the opportunity for a substantial increase in the level 

and quality of industrial production in developing countries.   This 

will re<|uire the co-ordination of efforts of both developed and 
developing countries; 

(d)   Mille assistance is being extended to developing oountries to 

accelerate their industrial development, simultaneous and oonoerted 

action should be taken by the international community to allow their 

industrial products greater and competitive access to world market« 
under better terms of trade; 

(•)   The contribution of   UNIDO to the Second Development Decada must be 

developed within its terms of reference and oo-ordinated with the 

proposals on and contributions to the Decade|   of the United Hâtions 
Conference on Trade and Development; 
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3.      Revests the Executive Director to Bubtnit a report to the Hoard at 

its fourth session on the proposed contributions to the Decade,  specifying 

the polioy measures by seethe to be implemented on the national, regional 

and international levels; 

*•      Pother requests the Executive Director to indioate to the 

Preparatory ConBittee, at its next meeting, the preliminary contributions 

of UNIDO to the Decade on the lines set out in this resolution and in the 

report of the third session of the Board. 

fcth plenary meetn 
mmuä^: 
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25(ni).       International co-operation in the field of industrial development 

The  Industrial Development Board. 

Considering that,  in General Assembly resolution 2152  (XXT) of 

17 November I966 establishing the United Nations Industrial Development 

Organization,  the United Nations General Assembly recognized that the 

industrialization of developing countries was essential for their economic 

and social development and for the expansion and diversification of their 

trade,   and   that the acceleration of industrial development, especially in 

the developing countries, depended largely on international co-operation, 

Believing that, while the main responsibility for their economic and 

sooial development and the attainment of their national objectives rests 

primarily with the developing countries, complementary international co- 

operation ie an important prerequisite for the utilization and mobilization 

of domestic resources, 

ConMiderinf that if such co-operation is to be an effective means of 

ensuring economic and social development, it must be attuned to the conditions 

prevailing; in the developing countries and take due acoount of their national 

development policies and strategy so that it does not constitute a factor that 

increases their dependence on outside resources, 

1. 

(a) That it would be desirable to further pursue effeotive forms of 

international co-operation in the industrial sector that would 

substantially contribute to the full economic and social develop- 

ment of all countries, and especially of the developing oountries, 

with a view to laying the foundations for equitable international 

relations serving the interests of peace; 

(b) That eoonomic and technioal oo-operation should be regarded as 

an important means whereby the developed countries help to 

facilitate rapid industrialization in the developing countries 

in order that those countries may overcome the problems deriving 

from dependence on outside resources and make positiv.! progrese 

towards development; 
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(c)    That,   since technological advances originating in  industrial uvd 

countries constitute a factor that sets  them increasingly  i'urlhor 

apart from tht developing countries,   it   iv essential   that   n.tir- 

national co-operation in this field should te directed  toward/ 

the establishment  and adaptation of techniques  that  perai i   tht- 

maximum utilization of resources of the developing countries; 

2.     Recommends: 

(v)    That the industrialized countries and the developing com,tries 

should oo-operate  increasingly in the industrialization plans 

and programmes of the developing countries, bearing in mind 

that such co-opsration should be free from all political, 

economic or other conditions that might alter its nature   »r 

frustrate Its purpose and that it should be made available in 

forme that, will enable the countries concerned to ensure that 

the execution of their plans and programmes goes forward con- 

tinuously and without interruption; 

(b)    That,  in their economic policies, arrangements and measures,  it 

would be desirable that accordingly all countries take due 

aoeount of the interests of industrialization in the developing 

countries. 

89th plen%i*v meeting« 
M'rVMWni 
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General Series (continued) 

Summary   forecast   for UNIDO activities  in  197 i  and at. out- 
line  of a long-term programme 

Budget estimates  for 1970 am1   planning estimates  for I'/i I 

UNIDO regular programme  of technical  assistance - Draft 
programme  for 1970 

UNIDO regular programme  of technical assistance « Programme 
planning level for 1971 

Guiding principles and procedures for the execution of 
the regular programme 

Updating of programme of work of UNIDO for 1969 

Updating of programme of work of UNIDO for 1969 

Supporting activities 

Organization of the UNIDO secretariat 

Geographical distribution of the profession»! staff of 
UNIDO 

ID/B/53 

ID/B/54 

ID/B/55 

Pro posale for expediting and improving the recruitment 
of project   personnel 

Report of the payment of  local costs in respect of the 
Special  Industrial Services programme 

Central role of UNIDO in co-ordinating the activities of 
the United Nations system m  the field of industrial 
development 

Annex I       Memorandum of guidelines for co-operation 
between  ILO and UNIDO 

Annex II     Memorandum of understanding on guidelines 
for co-operation and co-ordination of 
activities between UNESCO and UNIDO 

Annex III    Principles and procedures of co-operation 
between EGA and UNIDO 

Annex IV     Note on co-operation between  the secretariats 
of ECE and UNIDO 

Annex V       Principles and procedures of co-operation 
between UNESOB and UNIDO 

Annex VI      National  committees for UNIDO established as 
of _U December 196fc 
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system of organisations for the .year 19**^«    fourth con- 
solidated report 

Annex t        Index  of projects by  refi on s me connine*) 

Annex It      Breakdown of projects ty a#s»oie« and 
functions 

IB/1/57 Analytical report of the activities in the field of mèi 
trial development of the United Kations syst«« of 
organisations 

IB/B/58 A review of future activities in th« field of industrial 
áavelopaant of the United Mations syeiesi >>f orfcsn issi ions 

l»/B/59 

Addi 1 

Considération of applicai ione of in tergo vernasti tel 
organisations 

Consideration of applications of mt«rgov«maent»l 
organisations 

ID/B/60 

IB/B/61 

Add.l 

Consideration of applications of international non» 
governmental organisations 

Raport on co-operation between the UfftBÛ secretanti 
and the international non-go vernman tal organisation» 
having consultative status wit* UN 190 

Report on cooperation between the UNIUO user«tur i*l 
and the international non-go vernarrt tal organisations 
having consultative ctatus with UNIDO 

ID/B/62 Report of the  thiru session of th«  Industrial 0ev«iopa*nt 
Board 
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ID/B/CRP/69-1 

Conference Room Papere 

Resolutions of the  twenty «third session of the 
General Assembly and the  forty-fifth session,  of ECOSOC 
of concern to UNIDO,  and of the  first two sessions of the 
Industrial Development Board 

ID/B/NQ0.2 

Non-^govemmental Organisation Series 

Statement presented by the representative of the 
International Confederation of Free Trade Unions (ICFTU) 

Limited Serie« 

ID/B/L.44 and 
Add. 1-14 

ÎB/B/M5 

Corr.l 

n>/B/L.47^t«v.l 

I»/l/L,48 

Add.l 

I»/B/'L 49 

Aiid«i 

ID/B/L.^O 

Draft Report 

Report of the Ad Hoc Committee on questione relating to 
intergovernmental and non-govera»ental organisation! 

Draft resolution;    Financial questions relating to the 
UNIDO regular piograme of technical assistance. 
Presented by Argentina; Brasil, Cameroon, Chile, 
Golo»bia, Chana, Guinea,  India,  Indonesia, Iran,  Iraq, 
Ivory Coast, Kuwait, Nigeria, Pakistan, Peru, Philippines, 
Rwanda, Somalia, Sudan, Thailand, Trinidad and Tobago, 
United Republic of Tanzania, Upper Volta and Uruguay 

Draft agenda for the fourth session 

Draft resolution:    Regular progranae of technical 
assistance«   Presented by Kuwait, Sudan and Thailand 

Adds Brazil, Chile and Rwanda to the list of sponsors 

Draft résolution»    Central role of UNIDO in co-ordinating 
the activities of the United Nations system in the field 
of industrial development.    Presented by Iran, Kuwait, 
Poland, Sudan and Thailand 

Adds United Republic of Tanzania to the list of sponsors 

Draft report - amendment proposed by the Sudanese 
delegation 
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Limited Series (continued) 

ID/B/51 and Draft  import - amendments proposed by  Bulgaria,  Cuba, 
Corr.l Czechoslovakia,  Poland and Union ol" Soviet Socialità 

Republics 

ID/B/L.52 Conclusions and recommendations on the work programme 
of UNIDO presented by the Groups A and C 

ID/B/L.53 Draft resolution:    Programme of special industrial 
services.    Presented by Argentina, Cameroon, Chilo, 
Ghana,  India,  Iran, Nigeria,  Pakistan, Philippines, 
Somalia, Thailand, Trinidad and Tobago and United 
Republic of Tanzania 

Add.l Adds Guinea,  Ivory Coast and Rwanda to the list of 
sponsors 

AM*2 Adds Sweden to the list of sponsors 

ID/B/L.54 Draft resolution:    Industrial development field advisers* 
Presented by Cameroon, India, Ivory Coast, Nigeria, 
Pakistan, Somalia, Sudan and Thailand 

Add.l Adds Quine», Kuwait and Rwanda to the list of sponsors 

ID/B/L.55/Rev.2 Draft resolution:   UHIDO pledging conference.   Presented 
by Argentina, Brasil, Cameroon, Chile, Colombia, Ghana, 
Guinea, India, Indonesia, Iran, Iraq, Ivory Coast, Kuwait, 
Nigeria, Pakistan, Peru, Philippines, Rwanda, Somalia, Sudati, 
Thailand, Trinidad and Tobago, United Republic of Tansania, 
Upper Volta and Uruguay 

ID/B/L.56 Conclusions and recommendations presented by Group B 

IB/B/L.57 and Dr*ft resolution»   United Mations export promotion 
Corr.l efforts.    Presented by Brasil, Chile, Czechoslovakia, 

Pakistan, Philippines, Sweden and Turkey 

Add.l Adda Ghana and Uruguay to the list of sponsors 

ID/B/L.58 Draft resolution:   UNIDO and the Second United Nations 
Development Decade.   Presented by Argentina, Brasil, 
Cameroon, Chile, Colombia, Ghana, Guinea, India, Indonesia, 
Iran, Iraq, Ivory Coast, Kuwait, Nigeria, Pakistan, Peru, 
Philippines, Rwanda, Somali», Sudan, Thailand, Trinidad 
and Tobago, United Republio of Tansania, Upper Volta 
and Uruguay 
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ID/B/L.59 

Add.l 

ID/ß/L.60/Rev.l 

ID/B/L.61 

ID/B/L.62/Rev.l 

ID/B/L.63 

ID/B/L.64/%ev.l 

ID/B/L.65/R«V.1 

ID/B/L.67 

ID/B/L.68 

ID/B/L.69 

ID/B/L.70 

Limited Series  (continued) 

Draft  resolution:     The establishment  of subsidiary 
organs of the  Industrial  Development  Board.     PreBented 
by  Brazil and Uruguay 

Adds Colombia and Peru  to  the list of sponsors 

Draft resolution:    Special meeting of the United Nations 
Industrial Development Organisation.    Presented by 
Chile,  Ghana,  Philippines,  Spain and Trinidad and Tobago 

Draft resolution:    Long-term programme of work of UNIDO. 
Presented by Argentina,   Brazil,  Cameroon,  Chile,  Colombia, 
Ghana,  Guinea,  India,   Indonesia,  Iran,   Iraq,   Ivory Coast, 
Kuwait,  Nigeria,  Pakistan,  Peru,  Philippines, Rwanda, 
Somalia, Sudan, Thailand,  Trinidad and Tobago, United 
Republic of Tanzania, Upper Volta and Uruguay 

Draft resolution:    Utilization of computers and computer 
techniques to the industrial development.    Presented 
by Chile and Czechoslovakia 

Draft resolution :    International co-operation.    Presented 
by Argentina, Brazil, Colombia, Chile, Ghana, Guinea, 
Peru and Uruguay 

Draft resolution:    Recruitment of experts.    Presented 
by India and Poland 

Draft resolution:    Co-operative* in industrial develop- 
ment.    Presented by Bulgaria, Ghana,  Iran, Guinea, 
Poland, Sudan, Austria, Nigeria, Philippines, 
Switzerland, United States of America and Pakistan 

Draft resolution»    Study of UNIDO's long-range programme, 
finance and organization.    Presented by Sweden 

List of draft resolutions and recommendations 

Draft report - amendments proposed by Bulgaria, Cuba, 
Czechoslovakia, Poland and Union of Soviet Socialist 
Republics to Draft Report ID/B/L.44/Add,4 

Note of the Rapporteur 

Amendments to draft resolution contained in ID/B/L.57 
proposed by the delegation of the Me'norlands 
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Resolutions 

Regular programme of technical assistance 
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