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Introduction 

1.      Since the second session of the Board,  applications have been received 

from the following intergovernmental organizations: 

Asian Productivity Organization 

Banque luropêenne d'Investissement 

to be granted consultative status with UNIDO. 

?.      The Board is revested to consider the applications in accordance with 

Rule 75 of the Rulen of Procedure. 
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Asian Productivity Organisât ion 

(APO) 

History 

3. APO  is  a non-political, non-profit-making and  non-d UKT iminatory 

organization,  established  in May  lfJ6l,   with the purpore of giving  unpetur,  to 

the productivity movement   in Asia,   thereby accelerating  <-he pace of economic 

development   in the region. 

4. Membership to APO  is open to all Aeian countries  that  are members  of 

ECAFE,    To become a member,  a country must  be approved  by  a  two-thirds vot.- 

cf the directors  of the Governing Body of APO,    Government'.: outside Amu 

may become associate members,   upon approval  by a  two-third»  vote of the 

directors of the Governing Body.     Associate members are entitled  to partici- 

pate  in all meetings and activities of APO and of  its organizations.    The 

following Governments are members of APOs    Ceylon,  the Republic, of China, 

Hong-Kong,   India,   Indonesia,   Iran,  Japan,   tne  Republic of Korea,   Nepal, 

Pakistan,  the Philippines,  Thailand and the Republic of Viet-Hom. 

Administration and structure 

%       The Governing Body  iu the supreme oiy.au of APO.    Each member ¡;tat<* 

designates one representative to serve as director  in  the Organization  and 

this  director is a member of the Governing Body,    A Chairman and  two Vine- 

Chairmen are elected from among the directors of the Governing Body.    The 

Governing Body decides on the programme and budget of APO,   iti-,  financer,   the 

admission and withdrawal  of member--,   the activities, of the Secretary-General, 

agreements to be concluded between APO and Governments,   international 

organizations and private institutions,  ana   my other mat tern within the 

limits of the APO Convention. 

6. The Executive Board,  set up by the Governing Body,  cotuuüt::   it ! iv< 

directors.    The Chairman and the two Vice-chairmen of the Governing Body are 

also Chairman and Vice-chairmen,  respectively,  of the Executive Hoar!.     ¡he 

remaining two members ar« elected from among the members  of the Governing Body. 

The Executive Board exercises such.powers as are delegated   to  it  ny  the 

Governing Body. 

7. The Secretariat  is  composed of the Secretary-General,   who   u; appointed 

oy the Governing Body,   and the Secretariat  staff.   The Secretary-Genera!•:•. r'iain 



II../B/'  ì 

i-iti»'!'   are  to   liront    inn  supervine   the work of  the S-'crt tari.it   nt'l'fj   to 

• onveri'    and  arrange   the  regular  nrvl   .special   session;;   >'   th:  '3 o verri it.'?  Body 

•'iri'i   the  Executive    Board}   ami   to  prepare   the  ,-njgramme  and  budget   for approval 

by   the  'invernine Body.     He  also provides  annual  reports  on the  activities   of 

Ai'O,   submit:;  information  and necessary documentation relating to the agenda 

of  the  regular and  special   sessions  of  the Governing Body and   the Executive 

Board  ant,  when necessary,   makes observations on matters under deliberation 

at   these sessions.     In addition he  is responsible  for making the necessary 

arrangements  for committee meetings. 

Activities 

8,       In line with its purposes, APO holds conferences and symposia,  organises 

observational  teams,   arrangea  for services of technical  experts,  handles 

technical   inquiries,   conducts training coursée,   provides  fellowships,  gives 

faculty support to seminare,   encourages research and maintains  information 

act ivit ies. 

9«       During the period 1,63  to I967 the following ten aymposia were convened: 

I9M    -    Top management 

I964    -    Quality control 
Role of labour  in productivity 
Small  business development 

196')    -    Training 

1966 - Small business development 
Agricultural productivity 

Labour management co-operation for higher productivity 

1967 - Transportation management 
Agricultural mechanization 

10.  During the period 1)6'' to 1967 APO arranged a total of :3 training 

0011 roen: 

1(K'P - Machinery repair and maintenance 
Small business management 
Marketing and distribution 
Machinery for power generation and distribution 
Leather tanning 'md finishing 

liK>"* - Small business manag«-inrnt 
Prevent i ve maintenance 

1 " '< -  First small business niariugement train, rs arJ consultants course 
Prevent i ve ma ü;1 eiru.ee 

Advanee i ria:. ;í''
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I965    -    Second small business management   trainers   md  coi-.t-.l- int.- •llVr 

First  small industries development administrator 
Preventive maintenance 

00 .rse 

1966 -    Third small business  management  trainers and consul ! ant .• .warne 
Second small  industries development administrator:?  soars. 
Preventive maintenance and  factory management 
Travel  industry management  training 
Small  industry export marketing 

1967 -    Travel  industry management 
Production level engineers 
Fourth small business management  trainers and  ronnultant.it .MUCHI' 
Export marketing training 
Installing quality control  system in an industry 

11.    APO is also engaged in multi-country study miosions and  organized sixteen 

such missions from I96? to I9671 

1962 -    Light engineering 
Productivity drive,  programme planning and co-ordination 
Work study 
Standardization and quality control 
Industrial estates 

1963 -    Small and medium-scale industry management  improvement 
Top management 
Food preservation and canning 

1964 - Ceramics industry 
Materials management 

1965 -    Productivity and economic growth 
Machine tools 

1966 -    Farmers associations and co-operativo;-, 
Plastics industry 

1967 -    Improved techniques  in plastics processing and application 
Development of marketing facilities for agricultural  commodities 

3 2.    The work programme for I968 includes  the ninth meeting of  the (iovcrning 

Body}  the eighth workshop meeting of directors of intional. productivity 

centres;  a study mission of the staff of productivity centr<--s;   the symposium 

on labour management  collaboration for introduction of productivity  techniquen; 

training courses for small business management trainers and  consul tant:: and 

for production level  engineers;  a training programme on export  marketing and 

training in preservation and distribution of food ¿'ran.'.;  courses on probi er¡s 

of modernization of small  industrien,  productivity measurement,   the  problems 

of transportation,   storage and distribution of  foci grains,   ano  development 

ol' plantation management.    The I968 programme also covers   fellowships, 

itinerant seminars,   individual country study missions,   technical   expert 
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ser ices,  case studies and audlo-viaual  aids.    Included in the programmes are 

the issuance of the ATO Bulletin,  the Productivity Digest and of various 

publications,   the dissemination of knowledge series, translation and library 

nervioes and the promotion of the APO Society. 

delations with other international organizations 

13. APO is represented,  on a reciprocal basis,  in the meetings of ILO,  the 

Colombo Plan,  ICAF1 and the Aeian Development 3ank through exchange of formal 

letters of agreement, 

Financial situation 

14. The sources of APO revenue« an- nt  present membership fees,m apeóla! grants 

from member Governments, grants from other Governments, grants from inter- 

national organizations  md foundations  and assistance from industry. 

15. According to the Constitution of APO,  the membership fees are set on the 

following baset 

A basic contribution of US$?,000 for any member with a gross 
national  income of USI3,000 million or morej or of US|1,000 
for any member with a gross national  income of lees than USt3,000 
million?  and 

A supplementary contribution of UStl,500 for each unit  (one unit 
corresponds to US$1,000 million or less) of the gross national 
income of that  member. 

Headquarters 

Asian Productivity Organization 
14-10? go| No.4,  8-ohome 
Akasaka, Minato-ku 
Tokyo, Japan 

Liaison officer 

Dr.  S.K. Ran 
Deputy Secretary-General of APO 

JL 



European Investment  Bank 

(EIB) 

History 

16.    EIB was  established by article 1?9 of the Rome Treaty   instituting the 

European Economic Community (EEC),  which entered into force on 1 January  ld'iH. 

It is an independent institution under public law within the EEC  framework. 

Its founder members are the six States  of the Community:     Bellum,  France,   the 

Federal Republic of Germany,  Italy,  Luxembourg and the Netherlands. 

1',.    The association of third countries with the EEC has gradually extended 

the field of activities of EIB to Greece,  to eighteen African and Malagasy 

States (Burundi, Cameroon, the Central African Republic, Chad, Congo 

(Brazzaville),  Congo (Democratic Republic),  Dahomey,  Gabon,   Ivory Coast, 

Madagascar,  Mali,  Mauritania, Niger,  Rwanda,  Senegal,  Somalia,  Togo, Upper 

Volta), to the associated overseas countries and territories (Preach 

Somaliland,   the Comoro Archipelago,  St.  Pierre and Miquelon,  New Caledonia, 

French Polynesia,  the Southern and Antarctic Territories,  the Netherlands 

Antilles, Surinam,  tne Wallis Islands and Putuna),  to the French Overseas 

Departments  (Reunion, Martinique,  Guadeloupe,  French Guyana)  ani to Turkey, 

Purpose 

18. Article 130 of the Treaty establishing the EEC lays down that: 

"The task of the European Investment Bank shall be to contribute, 

by calling on the capital markets and its own resources, to the 

balanced and smooth development of the Common Market in the interest 

of the Community. For this purpose, the Bank shall facilitate, by 

granting loans and guarantees on a r.jn-profit-making basis, the 

financing of the following projects in all sectors of the economy: 

(a) Projects for developing less-developed regions; 

(b) Projects for modernising or converting erterprises or 
for creating new activities which are calici for by the 
progressive establishment of the Common Market where such 
projects by their size or nature cannot be entirely 

• financed by the various means available in each of the 
member statesj and 

(c) Projects of common interest to several member states 
which by their size or nature cannot be entirely financed 
by the various means available in each of the member 
states." 

a 



V).     Article  IH  oí'  the  Statuto of EIH  laya  down  that: 

"The  Bank  shall  #rant   ]oann,   within  the  framework  of  the  task 

defined  in  Article  130 of thin  Treaty,   to  its members  or   to public 

or private enterprises  for investment  projects to be carried out 

within the European territories  of member states,   to the extent 

that means   from other nourcen are not   available on reasonable 

t "irme. 

"The Bank may,  however,   by  way of an exception,   authorized 

unanimously by the Hoard of Govei i.orn  on a proposal  of the Board 

of Directors,  grant loans  for investment projects to be carried out, 

in whole or in Dart,  outside the European territories of member 
states. 

"The granting of loans shall be made subject,  as  far as possible, 

to the employment of other means of financing. 

"The Bank, when it has approved a loan to an enterprise or 

body other than a member state,  shall make the granting of such 

loan subject  either to a guarantee  from the member state,  within 

whose territory the project is to be carried out, or to other 

adequate tarantees. 

"The Bank may guarantee loans raised by public or private 

«nterprisec or other bodies for the purpose of carrying out the 

operations provided for in Article 130 of this Treaty. 

"The total of outstanding Irving and guarantees granted by the 

Bank shall not exceed 25O per cent of the amount of the subscribed 
capital. 

"The Bank shall protect itself against exchange risks by 

including in contracts for loans or guarantees such clauses as it 
considers appropriate." 

Administration and structure 

20.     Article 18 of the Statute of EIB  further states: 

"The Bank shall be administered and managed by a Board of 

Governors,  a Board of Directors and a Management Committee. 

"The Board of Governors shall be composed of Ministers 
appointed by the member states. 
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"The Board of Governorr   shall  lay dowr. ^rn.-ral  directive» 

concern in« the . redit policy of t,h,> Bank, particularly with regard 

to those objectives which will  call   lor contadera t ion during tht 

progressive realization oi  the Common Market. 

"The Board of Governors  shall  ensure the   implementation o*' 

these directives. 

"In addition,   the Board  of GovernorB shall: 

(a) Decide,   in accordance with Article 4,  paragraph  s,  on 
any increase of the subscribed capital; 

(b) Exercise the powers provid id for in Article 6 with (p^ard 
to special loans; 

(o) Exercise the powers provi led for in Articles 11 and i\ 
with regard to the appointment and removal  from office of 
»embers of the Board of Directors and th- Managemerii. 
Committee} 

(d) authorise the derogation provided for in Article 18, 
paragraph 1} 

(e) Approve the annual report drawn up by the Board of 
Directors; 

(f) Approve the annual balance sheet and the profit and loon 
aooount; 

(§) Exercise the powers and competence provided for in 
Art Iole« 7» 14f 17» ?6 and 27; and 

(h) Approve the rules of prooedure of the Bank. 

"The Board of Governors, acting by means of a unanimous vote, 

is empowered to take any decision«?, within the framework of this 

Treaty and this Statute, in regard to suspension of the Bank1 s 

activities and its possible liquidation, 

"feoept where otherwise provided ior in this Statute,  the 

decisions of the Board of Governors shall be taken 1    ¡nean • of a 

majority vote of its members.    Voting by the Board   >r Governors 

shall be governed by the provisions of Article 146 of thin Treaty. 

The Board of Directors shall have exclusive poweru of 

deoision in respect of the granting of loans and guarantees   in»J of 

the raising of loans;  it shall fix the rates of interest ior loan«- 

granted and the guarantee commissione;  it shall supervine ani «nnure 

the sound administration of the Bank;  it shall ensure that  the  I'.auk 
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iti managed   in conformity with the provisionr. of   this Treaty and 

Statut»;  and with the general  directives  laici down by the Board of 

Governerà. 

"The  Bo.ard ol   Directors shall  submit  a report  as at  the  end 

of the  firancial year  to the Board of Governors and shall  publish 

it after approval. 

"The  Board of Directora shall  be composed of twelve directors 

and twelve alternates. 

"The  directors shall be appointed by the Board of Governors 

for a term of five years,  on nomination by the member states and 

the Commission respectively,  as-  follows: 

Three directors nominated by the French Republic} 

Three directors  nominated by the Federal Republic of Germany J 

Three directors  nominated by the Italian Republic; 

Two directors nominated by the Benelux countries acting in 
common agreement ;   and 

One director nominated by the Commission. 

"Their term of office shall  be renewable. 

"The members of the Board of Directors shall be chosen from 

amon» T ersons of indisputable independence ani competence;  they 

shall  be  responsible only  to the Bank, 

"The  Maniement  Committee shall be composed of a Chairman and 

two Vice-Chairmen appointed  for a  term of six yean;  by the Board of 

Governors  ou a proposal  ol' the Board of Directors.    Their term of 

office shall be renewable. 

"On  a proposai of   the Board  of' Directors,   acting by means of 

a qualified majority  vote,   the Board of Governors,   acting in  its 

:urn by means of a qualified majority vote,  may remove members of 

the Management Committee  from office. 

"The Management  Committee shall be responsible for the manage- 

ment  of the current  affairs of the Bank,  under the authority of 

the Chairman and under   the supervision of the Board of Directors. 

"It   shall prepare   the decisions of the Board of Directors 

with regard,   in particular,   to  the raising of loans and the 

granting   of loans  and  ^uar--.'itees;   it  shall  be  responsible  for   the 

implementation  of such    leei.sions. 
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"The Management Committee,   acting by means of a majority 

vote,  shall formulate its opinions concerning projects  for the 

granting of loans and guarantees and for the raising of loans. 

"A Committee composed of three members,  appointed on groundr. 

of their competence by the Board of Governors, shall verify 

annually that the operations of the Bank are properly conducted 

and the books properly kept. 

"The Committee shall confirm that the balance sheet and 

profit and loss account are in conformity with the accounts and 

vouchers and faithfully reflect the situation of the Bank in 

regard to assets and liabilities." 

Activities 

21. Loan agreements signed.    In I967, EIB signed 4? loan agreements,  for ,1 

total sum of 212.6 milli  n units of account,-'   made up of ?9 loans under the 

heading of ordinary operations, amounting to 168.? million units,  and of 

thirteen loans under the Special Section, amounting to 44.4 million unit«. 

22. Loans approved.     In 1967t  taking ordinary operations and special 

operations together, EIB aprroved a total of 41  lo.ms, amounting to :M?.H 

million units as against 132.2 million units the previous year.    These Inum- 

are for projects whose total cost  in fixed assets  is estimated at more than 

1,000 million units.     The average share assumed by EIB in thus 23 per "m1, 

of the cost of the project. 

23. Ordinary operations.    Under this heading,  EIB approved 26 loans,  totalling 

177-3 million units:     thirteen loans,  tot>]ling 65.1 million units,   for 

projects carried out  in Italy} six loans, totalling 53.7 million unitn,  for 

projects in Prance}  five loans, totalling ?7«5 million unit.;,  for project ;  in 

the Federal Republic of Germany}  one loan of 16.0 million units for a project 

in Belgium}  and one loan of 15.0 million units  for a project  in Greece. 

24. In addition, EIB has studied,   at  the request of the Commission  of the 

European Communities,  various projects in the associated African ct<te¡- arel 

the associated countries and overseas territories which could be  financed by 

moans of loans on special  conditions   from the  European  !/ovelopment   Kund.    Cix 

1/ The value of the unit  of account  as defined   m Article 4,   p tr t#r :.\A>  1, 
the EIB Statute is O.88867O88 grammes of fine gold. 
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projectr;, involving loans totalling ,°0 million units of account, on which EIB 

gave a favourable decision, have been approved by the Commission.  EIB has 

been invited and has agreed to act as the agent of the EEC in managing these 

loans, which aro in re:;pect of the following projects: 

Associated African states 

Federal Republic of Cameroon 

Establishment of 4,380 hectares of 
selected palm tree plantations rind 
conn t met ion of an oil extraction plant 

Construction of a cement work;; at Kigu.il 
¡tid a clinker-grinding plant at Douai,». 

Republic of the Ivory Const 

Partial execution of a progr.-nme 
covering V.J,000 hectares of selected 
palm tro. plantations 

Moderni -a* ion of th<; railway between 
Agbovillt: and Dimboero 

Loans on special conditions 
(.in million units of account) 

Republic of t trv 

Establishment of a textile complex at 
Kort-Archambault 

Associated oversea» territories 

'Jew Caledonia 

construction of a deep-water berth m thé 
port of Noumea 

6.5 

1.6 

3.7 

6.0 

1.? 

Tota 

fl>.    The Commission of the European Communities and EIB,  which is responsible 

as   the a-gent   oV  the Comrn mities  for the management  of the  loan,   concluded a 

contract   with  the   itfgie   lu Chemin de  Ver Abidjan-iiger  (RAN)   (Abidjan-Niger 

¡è.ilwi.v   ¡\vird)   at   ^rass.-ls  on  11   January   l^S  for the grant   of  a  loan on 

stavi d   'erns  ou*   of   the resoaca-s  oï   th.-   huronean  i'evelopment  Fund  equivalent 

*>  •»^-' -^llior.   ..Mi's,   af  aeeaa-   (-,ppr- in , < ely  fr CFA  1, a »0  million).      /he 

;•'•••."•" -nsL,ts  in i-.provi:.- ..-  •;wl,..-„î   (îl, r,.lviî!i. :h,. ,r.lok on ;i 10, Km 



26. On 22 May 1968,  EIB concluded a loan contract with the Société Miniere de 

Mauritanie (SOMIMA)   (Mauritanian Mining Company)  to  finance  the working of a 

copper deposit   in the Islamic Republic  of Mauritania. 

Relations with member states and intergovernmental organisations 

27. Articles 15 and 16 of the Statute of EIB state: 

"The Bank shall  communicate with  each member state through 

the channel of the authority designated by the ¡/tute concerned.    In 

the conduct  of financial  operations,   the Bank shall have recourse  to 

the bank of issue of the member state concerned or to other financial 

institutions approved by the latter. 

"The Bank shall co-operate with all international  organisations 

whose fields of activity are similar to its own. 

"The Bank shall  seek all suitable contacts with a view to 

co-operating with the banking and financial institutions of the 

countries to whioh it extends iti; operations." 

28. The Bank maintains relations with nany intergovernmental organizations, 

inter alia,  the African Development Bank   (ADB),  the Common Afro-Malagasy 

Organization (OGAM),  the Commission of the European Economic Community, 

the International Bank for Reconstruction and Development  (IBRD),  the 

International Finance Corporation (IFC),   the  International Monetary Fund  (IMP), 

the Bank for International Settlements   (BIS)  and the United Nations Economic 

Commission for Africa (ECA). 

Financial situation 

29. BIB is provided with a capital of one thousand million units of account 

subscribid by the member states in the following amounts: 

France 
Federal Republic of Germany 
Italy 
Belgium 
Netherlands 
Luxembourg 

Million units of account 

300 
300 
240 
86.5 
71. c> 
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The member states are responsible only up to the amount of their chare of the 

capital subscribed and not paid up. 

Headquarters 

Banque Européenne d'Investissement 
? Place de Metz 
Luxembourg 

I 






