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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Avenda item 6(e)
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1 The Industrial Development Board at its second segsion adopted resolution

7(11) which noted "the widespread feeling in the Board that the payment of
local cogts in respect of the Special Indusirial Services ghould be completely
waived", and requested the Fxecutive Director to have this question "examined
jointly with the United Nations Development Programme as a matter of urgency

and 1o intorm the Board at its third session of the results".

2. Having sought the opinion of the Legal Counsel of the United Nationa in
this matter, the Executive Director was informed that "ag a general rule,

the administrutors of the SIS Trust Fund (the Executive Director of UNIDO and
the Administrator of UNDP, upon delegation by the Secretary-General) are
required to conform to the pertinent rules, polic.es and yractices of the
UNDP". The Leral Counsel added, however, that "in excep.ional circumstances,
the administrators may depart from these rules, policies and practices, if
guch departure is necessary to achieve the puarpose for which the SIS programme
was establighed, and is consistent with the sther terms and conditions

resulating the use of the Trust Fund",

3. The Fxecutive Director conveyed the above opinion of the Legal Counsel
to the Administrator of UNDP and requested his views on the proposal made by
the Industrial Development Board regarding local costs. In doing so, the
Executive Director sia ed that, in his opinion, since the SIS Trust Fund was
established with a view to making available to member states a broader range
of technieal assistance services under accelerated and simpl.fied procedures
more adapted to the particular requirements of industrial projects,l the
requirad fiexibility conld be best served by exempting from the payuent of
local costs abl least the short-term missions under the SIS programme, namely
those with a duration of up to four months. Such missions are often of an
exploratory and fact finding nature which, under the procedures of UNDP, are
generally financed ont of administrative fundas without any coste to the
Governmentg involved, The Bxcoutive Director agreed iLhat payfﬁent of local

coata should apply 1 miecions of longer duration,
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4. In a later communication, the Administrator ot UNDP informed UNIDO that

he ocould not agree to the proposed exemption from local costs of £IS projects
of a duration up to four months; that in his opinion all 8I8 projeets should

oontinue to be administered under regular UNDP procedures; and that the !INDP
CGoverning Couacil would be advised of Lhis matter at ite forthcoming segsion

in January 1969,

5« PFollowing the above communication, the Adminiatrator of UNDP was
informed that the Excoutive Director still maintained the viewpoint which he
had expressed in his previous communieation and that he would report to the
third gession of the Industrial Development Doard the respective positions of
UNIDO and UNDP in this matter, He also felt that the Goverming Council of
the UNDP had no responsibility for deciding or recommending the way in whioh
the 8I8 funds would be utilized, SIS being a trust fund administered under
the authority of the SecretaryeQeneral by the Executive Bireotor of UNIDO and
the Administrator of UNDP, However, ghould the matter of payment of local
oosts be reported tu the UNDP Governing Council, he requesied that the latter
also be advised of the position of UNIDO,









