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1. The  Industrial Development  Board at  its  second session adopted resolution 

7(n)  which noted "the widespread  feeling in  the Board  that  the payment of 

local   costs in respect of the Special Industrial  Services should be completely 

waived",   and  requested  the Executive Director  to  have  this question "examined 

jointly with  the United Nations Development Programme as a matter of urgency 

and  to  inform the Board at  its third session of the results". 

2, Having sought  the opinion of the Legal  Counsel  of the United Nations in 

this matter,   the Executive Director was informed that  "as a general rule, 

the administrators of the SIS Trust Fund (the Executive Director of UNIDO and 

the Administrator of UNDP,  upon delegation by the Secretary-General) are 

required  to conform to the pertinent rules,  polices and practices of the 

UNDP".     The Legal Counsel added,  however,   that  "in excepi.ional circumstances, 

the administrators may depart  from these rules,   policies and practices, if 

ouch departure is necessary to achieve the purpose for which the SIS programme 

was es tabi i shed, and is consistent with the other terms and conditions 

regulilting the use of the Trust Fund". 

\.      The Executive Director conveyed the above opinion of the Legal Counsel 

to the Administrator of UNDP and requested his views on the proposal made by 

the Industrial Development Board regarding local  costs.    In doing so, the 

Executive Director eta ed  that,   in his opinion,   since the SIS Trust Fund was 

established with a view to making available to member atates a broader range 

of technical  assi;-tance services under accelerated and simplified procedures 

«ore adapted to the particular requirements of industrial  projects»-'   the 

required  flexibility could b« best  served by exempting from  the payment of 

local  costo al  least  \.\v> short-term missions  under  the SIS programme, namely 

those with a duration of up  to  four months.    Such missions are often of an 

exploratory and  fact   finding nature which, under the  procedures of UNBP, are 

generally financed out  of administrative fund.: without any costs to the 

flnvemmento  involved.    The Executive Director agreed  that  payment of local 

conto  should  apply  t > mise ions  of longer duration. 
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4. In a later communication, the Administrator of UNDP informed UNIDO Uiat 

he oould not agree to the proposed exemption from lorvil costa of SIS project« 

of a duration up to four monthsj that in his opinion all SIS projects should 

continue to be administered under regular UNDP procedure« | and that the !IMBP 

Governing Couacil would be advised of this matter at its forthcoming seeaion 

in January 1969. 

5»      Following the above communication,  the Administrator of WW» wan 

informed that the Istacutive Director still maintained  the viewpoint which h» 

had expressed in his previous communication and that he would report to th« 

third session of the Industrial Development Board the respective position® of 

UOTBO and UMBP in this matter.   He also felt that the flov«mittjf eouneil of 

the UMDP had no responsibility for deoiding or re©om»sndinf the «ay in wttiett 

the SIS funis would be utilised, SIS bain* a trust »fund administered imdar 

the authority of the Secretary-Oeneral by the Sxaotrtiv« Director of Wit DO and 

the Administrator of W8P.   However, should the matter of paym*mf of local 

©osts be reportée to the WÊÊ floveming Council, ha fwo?ta«t«! that tu» latta* 

also be advised of the position of UNTDO, 






