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PART ONE: GUIDING PRINCIPLES

Ceneral considerations

1. Resolution 2298 (XXII), adopted by the General Assembly on 17 December
1967, provided for the establishment of a separate section in part V of the
budget of the United Nations for the programme of te¢chnical aseistance in
industrial development at an appropriate level commensurate with the expanding

requirements of the developing countries.-l-

2, The Executive Direntor was requested by the Industrial Development HBoard

to draw up guiding principles for the execution of the regular programme while

stressing "the importance of that part of the regular programme of technical
assistance which is utilized as a means of promotion whereby greater direct
’

assistance in industrial development can be given to the developing countries".~/

3. In sonsidering the guidelines for the utilization of the regular pro-
gramme it may be useful to visualize its role within the over-all pattern of
United Nations technical assistance available to the developing countries
through UNIDO. Essentially the regular programme 1s interded to provide
financing for areas in technical assistanoe that are either complementary to,
or do not lend themselve conveniently to financing by, other programmes.
These programmes are:

The UNDP Special Fund component covering long-term assistance,

typical examples of which are, in the field of industry,

research establishments and other institutions for servicing
industry, pre-investment surveys and pilot plants;

The UNDP Technical Assistance component which provides for
short and longer-term advisory services of experts and for
individual fellowshipe in the fields of the experts' assipn-
ments;

1/ The text of General Assembly resolution 2298 (XXIT) 18 reproduced a8
Annex I to the present document.

2/ TIDB resolution 11 (II).
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The Sperial Industrial Services, a programme that was estab-
tished particularl. to¢ cover urrent short-term needs in the
field of industry.
A, I'n considering the fields of assistance that could be covered mryre ~on-

venientl by the regilar programme, the following factors should be horne

in mind:

It 15 a relatively small Programme which, at the present
level, amounts to about 1% per cent of the total resournres
available under technical assistance;

Owing to 1ts nature, 1t pr.vides a certain degree of
fiexability in the experiisire of funds;

it should be used to -mprove the operat:on of the rest of
the technical assistance programme by exerting a leverage
effect or by increasing the vield of the assistante ex-
‘ended under cther programnes.  a particular the regilar
programme shouild He sed +o promote rontacts and consul-~
tations with GCovernments of the assisted co.untries in a

way that would be benefinial both to the Covernments con-
cerned and to 'WIDO. While Covernments wou'd benctf'i* from
the consultation and advice extended under the reguiar pro--
fgramme, 'INIDG would be put in ~loser contact with the real
needs and problems of the cou-tries in the field of industry
and would te in a position to provide more effent aseistanne
under other programmes.

Types of activities to ‘e financed under
the regular programme

Country projects

. wome of the country projects to be financed under the repular programme
would be in the field of training through provision of fellswsl.ips to top and
mildle echelon personnel. Trainiag of this type would resuit 11 the upgrading
of skills and in the establishment of valuable and fruitful contacts between
UNIDO and the personnei engaged in various artivities rela.ed to tndudtry in
developing countries. !t wou!d th:s provide for mor effr~tive communicatio:ns
between the developing countries and ™ID) sinne, after returninge tH *hey,
countries, the former fellows would form a network of Lighly valuable cortacts
through which the needs of the countries coild be better ascesged, Trhasg

would represent 1 complemertary aspe~t *~ e trarning activities of IWNID) in
the form of establishing and promoting training faci'.ties in the developed

countries.,



6.  Other country projects which wild lenl themselves particalarls to

financing through the regular programme are ~oimtr. micsiong £or hiet—, ove!
consultations and for surve;;ing the specific needs »f  country 11 the 11014
of industrial development.l Proects of this tipe m, 1n fact, to maiderad
as "seed money" since they would often reuult i: the formulation of offe v
longer-term projects to be financed from such sournes as the "WDP/Sr Hr the

UNDP/TA.

Regional activities

I« Part of the resources of the regular programme s used at prese ' to
finance a netwurk Jf regional advisers nttached to the remional ecoHnom
commissions. These advisers, who aseist Goverrments in various branches ot
industry, may be corsidered as the regional field arm of UNIDO 1n co-oparation
with the regional economic commissions. Th-yv are providing an effective meant
of bringing the technical assistance programmes closer to the real neads of
the regions, This is, and should remain, an important feature of tie pegilar

programme.

Interregional activities

6. The interregional advisers who are t . nanced under thic se~tion of the
regular programme complement and strengthen the permanent spearalized stafft
at UNIDO headquarters, It is felt that the need for special.st services will
keep increasing in the future as the field activities of 'WNIDO expand, and
that the regular programme .8 the most appropriate source for the finan~ing
nf such personnel. Other interregional activities financed under the repilar
programme aim a' making ava.iable to countr.es, repardless t the region,
technical competence 1in particular branches of inlustr;. To thas catepor)
belong .nterregional expert meetings ind seminars that provide for training
of nationals in various areas and branthes nt industry and 1n the economic,

financial and institutional aspe~ts »f inia=tr i1 peneral,

3/ Tn this respest the regular programme would be similar tn the Special
Industrial Services programme, under which missinng »f this type have
sometimes been implemented. [n view »f the present .ncertaint; regarding
the form which SIS financing may take, tre alternative of finan~ing thie
type of missions through the regular programme shnuld be rconsidered,
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Promotional activities of various kinds

9. The promoticnal activities consist essentially in UNIDO acting as inter-
mediary to facilitate contacts between persons and institutions interested in
probiems of industrialization i1n the developing countries. These contacts
may pertain t, such aspects as investment financing, promotion of exports and
transfer «f technology. The peneral feature of such activities is that they
enabtle “NIDO to produce at relatively small expense substantial results, for
such contacts, when r.ccessful, make it possible to mobilize a volume of
resources much teyond the immediate input. It is considered that the regular
programme lends i1tself particularly to financing proecte of this tvpe which

2ould be carried out at country, regional or interregional levels.

Concl udlﬂ‘_ remarks

10, In submitting these guidelines for the consideration of the board, the
Executive Director has kept in mind the long-range orientation of the programme,
Clearly, the re-structuring of the present programme along the lines outlined
above can only be a gradual process. In particular, some time may be required
before the government requests fully reflect the possibilities of assistance

avallable under the programme.




T P /” /I‘)
Page

PART TWO: PROCEDURES FOR THE REGULAR PROGRAMME OF '™NIDO

11. The Board may wish to approve the following procedures to te applied to
the programme of technical assistance in i1ndustrial development:
(a) The Secretary-General would formulate his annual

budget estimates for secti n !4, part V, related

to the UNIDO regular programme of technicai asaistance

in the field of industrial development, taking 1nto

account the expressed needs of the developiry countrien

and regions and the recommendation of the Industr.al

Development Board.

(b) ™he draft programme prepared by the I'WIDO gerretariat
on the basis of preliminary consuliziinas with the
Covernments concerned will te wbmitt=d for consider-
ation and approval of the Industrial Development Roard
at its yearly sessions. The Se~retary-fieneral 1=
authorized to introduce into the vearly programmes any
adjustments that may be appropriate either on the basis
of new high-priority requests reccived from Governments
or of special requirements »f assistance that ma, emerpg,
during the year, the financing of which would come ander

the terms of reference »f the regular programme,

(¢) Annual reports on the implementation »f the pr.gramme
and proects will be saubmitted t the Industrial Develop-

ment Board.

12. A decision taken by the Joverning Council »f the ''nited Nations Develop-
/

ment Programme at 1ts seventh session i1n January 17695/ containg a recommer -

dation that the Economic and Social Council propose to the Teneral Assembly

the adoption of certain programaming and budgeting procelures for part V of

4/ The text of this decision 18 reproduced as Annex Il to the present
document,
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the "nited Nations budget. The attention of the Poard is irawn, in parilcular,
to paragraphs d(i) and d(ii) of the text in Annex II. If these paragraphs

are adopted, they will modify the procedure applicable at the present t°ne

as regards methods of financial appropriation and programming of the regular
programme nf technical assistance in the field of industrial development as

adopted in General Assembly resolution 2298(XXI1).
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RECOLUTION ADOPI'ED FY THE SENFUAL AGSEMRC
AT TTS TWENTY-CECUNT LESU1ON

2298 (XXIT). PROGRAMME OF TECHMITAL ABSISTANCE IN INDUSTPTAYL DEVELOPMENT

The Genr~al Assembly

Recalling its resolution 2157 (XX1) of ! November 6, by whi~h 1t
decided that the 'mited Nations Tndustrial Development Organization woild

function as an autonomous organization within the 'Inited Natons,

Recalling further resclution ?(Iﬁ adopted by the Tndustrial Development

ol
Board on 4 May 1967*2/ at its first session,

1. Decides t> endorse the recommendation of the Tndustrial hevelopment
Board calling for tne establishment of a ceparate section i1n part V of the
budget of the United Natiuns to provide for the programme of techrical assio-
tance in industrial development at an approprinte level commensurate with the

expanding requirements of the developing countries;

5. Decides further that the provisions nf parapraph 4 of its resolution
2029 (XX) of 22 November 1955 shall not apply to the programme Hf technieal

assistarce in industrial development provided for in paragraph | above;

3. Requests the Industrial Development Board to consider and approve the
projects and proxrammes in the field of industrial development indertakern
through the uti!ization of the resources thus appropriated and to provide
general policy guidance and direction with reference to the atilization of

these re~ourcces.
1626th plenary meeting,
12 Decenber 196/,

25’ Official Records of the Genercl Assembly, Twenty-second Sessoion,

Supplement No.15 (A/6715/Rev.1), annex VITI.







ANNEX 17

EXCERPT FROM THE REPORT OF THE SEVENTH 3RESSION . F TUE SWERNIN
COUNCIL OF THE '"NITED NATIONS DEVELOPMENT PHOGRAMME T "

FORTY-SEVENTH SESSION OF THE ECONOMIC AND SOCTAL CO™No 1
(document E/46ﬂ), para.l“i)

Decision of the Governing ounci!

At the conclusion of 1ts consideration of i1tem 10 of 1ts agenda, the
Council, at its 146th meeting, took the following actior:

The Council,

(a) Took note of the report of the Secretary-Gerieral (1 .cuments DP/RP/6
and DP/HP/6/Add.1) on the United Nations regular programme of technical co-
operation and of the views expresged by members of the Council during the
discussion;

(b) Endorsed the recommendations of the Secretary-General regarding the
future character and role of the regular programme contained :n paragraph 8 of
document DP/RP/6;

(c) Stressed the importance of ensuring that 1egilar progsramme resources
fulfil, to the extent possible, requests for assistance from Governments for
which the programme ie particularly suited;

(1) Recommended that the Economic and Social Council propose to the
General Assembly the adoption of the following programming and budpeting
procedures for Part V (Technical Programmes) of the 'nited Nations budget:

(1) The Secretary-General would frame his annual btudget estimates

for Part V taking into account the expressed needs of the developing

countries and regions togethe. with the recommendations of the

various programme-formulating bodies of the United Nations, including

the Governing Council and the Industrial Development Board.
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fo0 The ~urrent s.stem of separate section appropriations
reqiested .rder Part V will bte replaced by chapter reflecting
tarpets to he applied tn the muor fielde Hf activity: enonomic
development, 1nd.strial devel pment, soc1al development, public
administration, human rights advisory services and narcotics
drym eontrol,

flit) Tnlivilual pro ects based Hn Joverament requests to be
financel under *he repilar presrarme woili be approved by the
Jecretary-General,

{1v)  Annual reports on the programme and projectc implemented
will be suhmitted as appropriate to ‘he Gorerning Council and

the [adustrial Development Roard,









