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ORGANTZATION OF THL UORK OF THE SESSION (continued)

1. Ihe PMUSIDENT ~<tated that in aocordance with rule 75 of the Rules of
Procedure, inter-governmental orgenizations designated by the Board might parti-
cipate, without the right to vote, in its deliberastions, Non~governmental
organizations aight under rule 75 of the Rules of Procedure claim to atiend
meetings of ile Bcard as observers., As the representative of the Ivory Coast,
supported by several delegations, had proposed, the inter-governmental organi-
zations wishing 1o participate ii the deliberations could therefore do so, sub-
ject to the Bourd's approval. It hud also been agreed thet Committee II would
give priority to agenda items 11 and 14,

2. 1% was so decidad.
GENERAL DEBATE (continued)

3. Yry KAKITSUBO (Japan) noted with satiefaction that United Nations
activities relating to industry had substantially increased in recent Jears,
UNIDO wrs coming to the end of a transition peraod and should be able to begin
to work normally and effectively, The Board's duty vas t> give it the means to
do so by drawing up a well-balanced programme of work and laying down guiding
principles,

4. The Board's work would be greaily facilitated by the oreation of ;, small
cotmittee to examine the voluminous pepers rolating 10 ihe Programme of Work and
prepare a concisc digest for the Board. It aight be an inter-sessional cormittee,

as the Canadian represeniative, supported by the representative of the Netherlands,
had proposed,

>«  Since resourcea were limited, every effort shovld be made to use them as
efficiently as possible. In drawing up the Programme of Work, preference should
be give: to projects likely to yisld rapid results; snd the Board should be kept
informed of the res.lts and of difficulties encountered in the execution of
projects, UNIDO should nisc become ¢ clearing--house for the collection and
exchange of irformation on industrial development, so that some mistakes could
be avoided and lessors lcarnt fiom experience, UNIDO and other specialized
agencies should coniinue thejr dialogue so as better to demarca.te their areas of

competence and identify areas for Joint action,




Ga Japan wes fully aware ct vae need to expand the operational ac tivities of
UKIDO from 194¢ onwards, and had accordingly contributed the equivalent o

JUS 150,000 to the Upecial Industrial Services Fund. It olso recognized the
value of in~plant trsining courses for senior engincers and managers, and its
Government had decided to hold such a course in Japan in Uctober 1950, Although
it was at preseni short of staff, i1 would continue to collaborate with ULi1DO by
providing consultants and experts and by participating in the Urganization's

research projects and studies,

To lir, ABDEL HAJAS (Sudan) cbeerved that the report on the (rganization's
activities in 15¢7 and its "xecutive Direcior's speech augured well for its future,
Sudan had been the first country lo set uwp a national cummiiiee fur UNIDO, and would
do everything in its power to assist the new OUrganigation, with whose help it had
already established an industrial research institute and gecured the scrvices of
experts and a number of fellowships., <The problems facing its industrial development
had also been discussed between the Lxecutive Director of UNIDO and its liinister

of Industry and Mining when they had had exchenged visits ir October and December
197,

£, The Sudan Government's faith in UINIDU sprang from its firm belief that
neither standards of living nor per capita income could be raised exclusively by
agriculture. Industrialisetion not only brought both those targets within reach
but also increased labour productivity and helped to modernize the economies of
countries which chose that path of development. It was thus another word for
prosperity and progress. 'he view had often been expressed that the developing
countries should limit themselves to small-soale industiries or handiorafts and
avoid oreating a aeavy industry which, if some persons were {0 be believed, was
done merely for the sake of prestige. 14 would be wise, however, to lcave such
countries to work out their industrial-development plans for themselves to suit
their needs and opportunities. <They were undoubtedly quite capable of maintaining
the necessary balance between the various branches of industiry, and that failure
to do that had been due not so much to their inability to implement large=-scale
projects es to lack of adequate feasibility studies. UITDC could be of considerable
acgistance to those countries in making relieble and unbiased feusibility studies.
The Sudan delegation therefore hoped that it would strengthen its industrial
Policies and Frogramming Divieion, especially the industrial Programming and
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Industrial survey sectiong., L11IDO should not, however, restrici itsell to
feasibility studies; it should also assist at every stage of the Preparation and
luplementation of projecte, {rom the drafting of detaileq Specifications to ihe
ctert or production, ‘the exisling system of recruiting experts could not, of
course, meet the requirercnts of such widely-varied assistance. o offget thet
defect UNIDO mignt perhaps got up a special advisory service to recruit teams of
c4perts for individual projecis or to appoint f‘o.r thet purpose 8pecialist Tirmg
oi international reputation,

9. Generally speeking, the procedures at pregent governing the recruitment of
experts should be simplified and made more flexible, ..asistance for industry,
€spacially under S5y deixnded quick deciaien. '.-urthemre, UITIDO should be &ivon
larger funds to enable it to get up regional offices which would collaborate
closely with the offiges of the iesident ilepresentatives of the UilDPe It could
thus -ve developing covn’rien asaistance bettor geaved to their real needa,

i0. Cne of the main impediments vncountered by hird World countries in
indugtrial development wae lack of foreign exchange. Iy granting developing
countries credit facilities (which would mostly be suppliorg! credits), the rich
countries would find ney outlets for theix industrial products and a wider range
of use for their technological know-how, . hst would be mutually advantagecus
Co-operation, not mere philanthropye he Sudan delegation therefore considored
that the Board should adopt 1) recomrendalic.s mede b the develoﬁing countries
at the Athens Symposium, iho pich couniries should follow the exampla of the
tocialist couvntries in offering long-term loans and lowering their inlerest rates,

11, Uil had an imporiant part to pPlay in foreign developmont finance, and th,
Sudan delegation welcomed the establishment of the industrial Folicies Section,
which would deal ag part of its work with the Financing of dndustrial development
and fiscal incentives, “he soope of the industrial Fromotion Service should be
extende@ to take account of capital from the socialist countries,

12, I VIIDG were %o perforn such tasks efficiently, it must be given financial
autonomy and morec Fegowices, 'le honed that certain advanced countries would
review their refusal to take part in a Pledging conference for contributions to
UW1DO, 'he example of the Soviet Union, which had succeeded in establishing ite
Industry through th- hrraie efforgs ~ag sacrific 1 of j¢q pedple, was not a vilid
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vorld which mewns of comruwinentic. wer. whily mting omedlor caor ia vhich DBPLT -
tivng for incrensel willebe ing G0 hocome iepes i bitle . oo teok the opportwng ty
20 thankine i Sovict leioa for the genvreur Lsiotnnse 11 oxXtenied te his

Cou.ntrya

13. UNIDO, which ccald of conpa. Comupemote st e Cpecialized agencies in
the implementction of cortean proJeclay ruwet hove nononopoly ofF United Notions
activitics for induswial Guvelaoproan b Me forty rollowshipe granted to africa
and the fortyete grontal 1. Lelin Ancrica in 1957 were elearly iradequabe in pre-
lation to the 347 oroiicd oo Buronca covntrice.  div el e baun fully cupported
the proposals formulsied Ly the :3ccutive Dircctor i dcunment ,lD/B/R(-/Add.}, and
considered thaot the Pocra shruld ask she UNDP Governing, Council to coacider

cat
ey

ablishing a scrict of Onueinl M PrJrsiss Hewverthelese, it wes reaciutely
upposced to the ererticn of o o tinding committee viueo funcetions had in faot not
yet been clearly defined, sooalliw an organ to wverstep the exact limits of its
sompetenoe wos nlwoyu disastrour, and eny interfercrec by the B ard in the
Excoutive Dircctor s work or Vice vyrean would unly monerate chaos ond confugione
He hoped that wisdon wonld nreveil and tnat, ineton. I nttempting to rarelyse
the Exeoutive Director in his work ~ud roduce his “utherily So the minimum, the
Boord would allow the ncwhorn Organigetior time to oo ttle lown and devedop its
working methode, borsovery the lules of Proceur: :ath rized the Donpd t7 hold
more than one sesgici Lo yonr if it deemed that noctsgary in oraer to Keop the

Organization's work unler closcr rovicw.

14, biige JEFPRIYS (Y-t.rnetional Atonic Bnergy agoncy) rerarked thet the
Agency had been pleascd to ageisc UNIDO to g.ttl. doemoan Vienna by, for oxample,
making available scme 7 it twehaienl ascrvices.  fith the buildiag of the Agency's
permanent hezdquarters, in the cnms oumplex as UdiDC, it wois plannced to develop
common scrvicoes. Aprrt rom the mojor potential contribution of nucloar powWer

te the industrialicotion or developiag countrius the Aguncy's activitius dircetly
relevant bo lndustrial loved omont vere the voe of racinticn £or el Dresocrvinge

end disinfectotion, ~nil tac iolurbtricl voes of radiveisotopee. The cotablichment
o UUIDO At Viens woul., coertainiy focilitave in proevaration o f J-int ore

Hlenrs

for promotin,: the irdusirial ue - ~bonusiean technumies 1n Jovelopin, countricie
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15. My, ANGER (chdun) ceriwidered that twae main Juty of the Boird was to

make proposals for the futurc work and organization of UINIDO. Turaing to field
perations, for which th. UJDe was the mein source of finunce, he noted that

Uii1DU had been iastructod to carry out twenty=five 3pccial Fund prulects and that
other projgects still under study wouli perhaps awell thet nu.ber, which was already
satisfietory corsidering that iU was only juct beginning the sccond Jear of its
existencu. Howevery it shoulu not take on more projects than it coula ¢xecuta,

ag quality wus nore imuortoat thon quantity. U120 should also uisplay moderation
regariing in-plant troining progranmes, which the Lxecutive Dircctor coatempic ted

meking & Dermanent fouturo,
*

10,  Sweden, vie of the initiators of the Special Industrial Lerviges progrumme,
thought that it should continue; but since the aotivitics of the 818 were essential
1t could not continue to depend golely on ag hog contributions. For the sane
reason & solution would have to be founo to the problem of recruiting experts,

which wus holding up the execution of nrojucto, For that purposc¢ it would perhape
be desirable to sct up in Vienna a local ofrice of the Techaical Assistonoe
Heeruitment Lervice, which worked in New Yorke It would in foet be desirable for
UNIDO itsclf to become 2 recrui wncat agency for industrial excorts and consulting
firms, sc c& alwaye to have the icecssary experts at its disposal when they were

required,

17. Concerning rescarch and othor support activiiics undertzken by ULIDO, he
remarked that at the Board's first scesion an i. the Gener:l assembly scveral
members, including Sweden, h:d rocommended thot the Orezauization should endeavour
to relate its rescarch and ctiher Jupport cctivities to its field worke fhat
Suggestion secmed to have been trken into account ia the new srogrammoe of worke
It was, however, uiffioult to form an vverall picture of research activitiee fre..
the mass of documente submittod to the Boards  For that rcason the Swoedish doloe
gation supported the ilea of settiig up a ceseionul committee to coxamine the Proe
gromme in mere dotail, particularly the way .. which prioritice haod becn decided,
the aims of coch projuct, the menncr in which projeets were to be implemented,
and their financicl implicotionge Bvaluotion of operctiions should also Feceive

greater attention,
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1ds Since ULIDU muct for the ror.nt mederate 140 -, Cl0l 0y e Swedien ol qton

suggested thit it should coucentrate ite offorts v o o aroar o viiaer 1t acemed
spuecially qualified to assist. It vheuld be noclesrin ehrace £or ioluctrinl iie
formation, an. egtublish close workine relitionz with n ticnal Hw regional lee
velopment banks, the International Fiuance Corporsation and cther nitional and
international financial inctitutione in order *o f:cilitate Ladustrial @ovestments,
It shculd also coucern iteolf wish industrial J.t-Vf‘ljj.}mutl; centrey, i wustrial

¢Btates, and pilot plaute.

19, UKIDO shoulc aloe exereice saution in eXpanuaing 113 Secretariat. The poard
first had *o definc the Urocaizat.cn's nair fune taome, which must coaoiet above

all in directing the execution of ficld drojecin, providing the servicos of experts
wd eonsulting firrs, cupoortiug ox, orto working in the field, undertoking actione
orientated research and other support «CLIV1ties, “nu holping goveraments to define
priorities and forrmulate thneir requests for asBiotandee & dooirable aid doubtlese
more economical methe! than any uther would coneii t in th: chorteterm engagement

of & omall growp of highlyequali 'ic. exverts to auvice UJIDC on iie wrganizatione
20.  He supported the wiygestion of the representstiver f Canaus rnu the
Netherlands for setting up o bro_ramme ane buwdget eLrnitice, or at lonst au advisory
committec on progrumme and fiiencial matters, o peat wiier the Bacoutive Direcctor
some week: before the Bo:.rd'a; seceieon sne thie fucilitate 188 W o rie I. corelusion,
he omphasized that nll has ropocils exyressel 0o Jefirc & cee U O BUCCeEd,.

2l.

et its firet aeseion only liniitcd opuoortaiitics Oor tikin, cmerete deciss n.y as

(Fewercl tepublic of Jerrany) rescrke. that the Board had had

the Programme of Work comprisca projecte trat were tirealy boing implerented or
were covered Ly the authority <f other bocies, The wiwuntion wae gaimilar ia
regerd tc the 1960 Programme, but the Board had reater iiberty 5f action in roe
card to the Frogromme fur 1907, It wus sherefore wll tae nore ecessary to axanine
the Progremme and shape it so theot the weveloping countrics derivea the restest
possible renefit from it. Care muct be tason te oo wat Th LD concentrated on
cperaticnal activitius ind coacrete promotion muasures wiich would ¥ielu practical
and posjtive results ac cpeedily as poszible, 1) loubt uome Cundale inelspoenscible

Fesearch and stucies shoulld aleo e widertasien.
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e ™M Boor? shony Phdoy taoorecammor waypop. g o athers Intornotonal
Symposiun on Lilugtrial jx volome o ne teke TLarYprinte tction te oXeeute
then, He noted with sutizfucticen thot tho Fro-romrces of Work for 1968 and
Loy alresdy iaclu.. Projecte baed on thon,

23. M oIS Drugrames should en: ble U IDO 4. meet unexnected Shcrtconings

roquiringe CRCETCNC, ST te LOTr C  aLures Walo L Zould net b thken unusr the

Levs flexible procejupe. bosther progroarine o, It wne 1oy curee of value
acle cxperionee fop rlasiin g Lo cating, the othor LT TN, ‘The

Federal i:public of Gornany ware fully oo eious of the _rect im ortanec of
thiv programne mud g ¢ ecordil Ly rade o fipot contiivbuation to its funds

amoun bing, to §US2 nillion ~., 0 d4ou pledgel - second eon tribution of US1 ~illion,
£ Ggg

24. He reeognized b pcoes! 4 Comordiiate the severnl Undtou Jutions agereiog!
activitics for 1aduptric ) dwoevolopment, il therd fore a, louded the action: tnken
by the @xoceutive Dircetor for that puriosc, tle hoped vaore1ally that the
L.ecutive Dircctop of Ui I and the Diveetor Gone rol of FAO would reaeh 2ETCow-
Lial, beenuse of th, in tercependence of cgriculiural oroducti a1 and indugtrial
wvelopmeng, In ceacrsl, he tiousht thot those @ poomonte should aim at cne
trusting  the varisue fuae tions . industriclization to 03 organizations
which werc beot SELP LS to dischrrye thow, though the bossibility of joing
Aroeynchronizcd action i eop Bolil ¢fiee shoull ot be ruled out, The quality
rothor bl the uanil by o f L0 aetivities sheuly wetermine the contributicon
of UWIDO tu the glebnl gtrni gy oy development,

2% Mo factors Wore veentinl ot o, aceoeleratiopn of development, Aid
granted by leveloped countri..s mwst be urce ctficicitly au” vithout any waste:
therefore $he recipien fSowiirees nust hove healthy financial and accaomio
policrue Secundly, sbildg 1o orovide the ai required by developing countries
Or new cutlets for their Jreuets depoanded on g Alch deprec of economic growth in
the Jevelopdl countricre  The uaticnal ceenemies of rost leve loping countries

rested on too norrow o e exports of pow wtericles were s3] their mzin source

of foroign cachirzes ey anl thorefore to 8irive tc Wvircify their production,
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l.oreover, 1t was important to reilize tha! deveiopmert was o problem not only

of teohnology but alco of social reform. /o chanfee essential to development
required the integration of developing courtrice into !nc system of international
division of labour, since world compeiition wee o permanernt incontive to social
change and inncovation, ‘hat called for closc interrationel co- operation, and the
Federal llepublic of Germany was ready to pari‘c.pale in efforis to solve the
problem of industrial d:velopmunt,

26, e AQARLTV (Union of Soviet Socialist iepublics) cbserved that the
President, in calling upun tie representative of the .'ederal lepublic ol Germany
to spoak, had used the expreesion .cpresentativc o Germany ", ile objected
strongly to the expression ir that £ituaiion, and pointed out tne well=known fact
that there werv iwo German States ~ o Democratic Jepublic of Germany and a Mederal
ilepublic of Gemmany, though that was deni- ) by the repreaentn..tive of the s'ederal
Lepublics The latier claimed, quite unjustifiably, tha: ihe Government he reLro=
Buiied was tho ondy legitim.tc ome, wni that h. oould speak on bohalf of tho
whole German people. .he German Democratic “epublic, as well ur the iederal
lepublic, had a legal right .o form part of UI'lDC.

27 Hee STEDTFELY (Fedcral Pepublio of German;) claimed thai there existed

‘no other government than tiiat of tha Federal depublic of Germany entitled to speak

a8 represertative of the German peorle in intcrnationzl affairs,

28, JULDSIPE T explained that he had mercly made a slip of the tongue,
and asked the Board to excuse him.

2. After an exchange of opinion vetween I, LOFZ ILLI0 (Cuba), lay JOLTHOIID
(Belgium) and jir, AIVADIZV (USSR), the Fiu3IIEN: asked oll spaskers tc refrain
from political a-gument and io continue the genc ral detate,

30, ida SCIBRAVY (Urited States of America) felt that the Athens Symposium
proved to be an espucially appropriate project for UNIDO's first year., ihe United
States welcomed the cpportunity to include on ito delegation o large group of
representatives o' industry who were thus arle to become more femiliar with the
Organigzation's problems and activities, He felt that the Athens discussions
contrituted tc understanding the problems of industrinlizaiion, DProposals
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addressed to rovernment: and international or-anizations vere presunably receiving
nppropriate attention. Those addreseed to the Board +ould receive evaluation
during the Board's revier of UH1DO's work ovrogramme. Mhe indusirial Promotion
Service brought torether industrialiste from both developed and developing coun-

tries who thus had been able to examine jointly cpecific industrial poesibilities.

31. In outlining the proposed Prosramne of “ork for 176,, the Txecutive Director
had surgected several ditferent forme of nctivity of 2 promotional nature. The
main emphasic siiould be placed on the troader aspects of industrial promotion;

the more specialized form employed by the Athess IPS should be reserved for
occasic: s when the '"sideshow" device would be useful: and the developing countrips
ghould also be encouraged to estabiish their own industrial promotion services.

32. Although the Ceneral Assembly had entrusted UIID0 with the task of developing
a truly co-operative effort by the UN family in the fiqld of industrial develop-
ment, the Organization should not on that account take ‘over programmes dein’
carried on by other United Nations agencies, nor subetitute itz owmn projects for
their proven activities in their fields of competence. The tasck was 50 immense
and occmplex that, as the Executive Director had made very clear, it required
close and well-ocrranized co-operation between all the United Nations arencies,
Closer co-operation with FAO was particularly important, especially in the
production of fertilizers, pesticides, and agricultural machinery and implenentsy
joint projects of the kind mentioned by the Executive Director might be a good
way t0 help the developing countries tc golve their food problems.

33, He hoped the [xacutive Diiector would comt {inuc to presr forward his bilateral
disoussions with the agencies and hoped that at least the first of the formal
agreements to be negotiated would be submitted to the next Board sessiom, UNIDO
should also establish working relatiomships with the World Tk zroup, the
regional devnlopment banks and the rerional economic conmiusions, In doing so

it should ia particular look clogely to the concordance of its programmes with
those of the regional economic commissions: the use of industrial field and
regional advisers for this purpose would doubtlees be a great help in securing
better co-crdimation. |

4. To secare efficiency the United States delegaticn had recommended that field
personnel should be recruited for their qualifications without too strict an
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insistence on the principlc of ~eographiczl ‘itribution. The Executive Director
might submit to the Board at itc third ceszion his ideas on what apecicl facili-

tice he thought desiratle to assic® repid recruitment 3f cuch personncl.

35, The success or failure of TMIDO in promot.ng the industirializaticn of
developing countries obviously devended pon the content and execution of ita
work programme. It was rot sufficient perely to ideniify the probleme, moet of
which were in any case well hnown it was nlso nececcary to deternine the scctors
in which an organizatioa such ns "NIDO could aci eff.clively. The Board had .1~
ready, at its first sescivn in 19C(, given » first indication of the road to be
followed and identified many obisctiver vhich the Crranization should try to
achieve. It should now as ite principel task <losel; exam.ne the work prograzme
project by project so as o determine the order of priorities and esteblish a
firmer direction of UNIDO's work partioularly at Headquarters. The work programme
approved by the Board would give the Executive Darector iLe base on which

0 take the important administrative cecisioms necesea.y durine the pres~nt
formative year of the Ormanization's growih.

36. Me weloomed the establishment of Comattee I, which hopefully would comoen-
trate its attention on the Headquarters programme, especially on projects that
were to0 start im 1069, The Txecutive Director hac furnished the Board in docu-
ments ID/B/20, ID/D/?2 and IN/R/2¢ with informatio. concerning the past activi-
ties of UNIDO and its work prograzmej but becau.e of the diverrity and volume
nf the projecte Cormittee I would Lave to examire each of the Tifteen mroupe of
activities in detail in order, after consulting with the officery of the Secre~
tariat, to evaluate their objrctives, cost and expected henefits, He welcomed
the Lzecutive Director's offer to facilitate the work of Cormittee 1 by prowiding
the Comuittes upen requett vith written statements on taportant individusl
projects in more deteil than in the pumary documents, Committee 1 should also
explore ihe Organisation's internal procedures for projesct review and, vhere
appropriate, submit to the Board recommendationc conceming procedure for the
reviow of Secretariat propesals and for the Doarite annual veview of the Prograsmme
of Hork,

37, In conclusion, he rejected the characterization oy come delegations of
American actions to assist the people of South Vietnam as "amgrression” but cince
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the meeting of the Industrial Development Board was not on apnrooriate forum for

discusgion of the meiter he woulld not purruc it further,

i (Cuba) wondered, alter listening to sone of the cpeeches

during the earlier meetings, vhether the nraat developed countries were genuinely
digposed to increasc their aid to the developing countries for industrialization.
The great Fowsrs could not withdraw fron the otligationc they had incurred to-
vards the peoples of the Third ‘‘orld bty subjecting thea *o 2 long period of exploi-
tatiom, That clearl: di¢ not apply to the advanced countries that had made their
economic progress with their own recources, They were invited to help the less~
fawoured countricu becauge their assistnnce :'as an esaential contridbution to the
ectallishment of the lastin: peace all humanity hoped for,

3)e The exploitution to which he had just roferred was & historical reality
which governments and parliamente of the developed countries cught to take into
account instead of attribdutine under-development tn idleness, incapecity, patural
inferiority or tue population explosion in the developing countries, The lm
intolerable posrition of the under-developed countries vas bound to deteriorate
further, and pgr canitg income in helf the eighty underedeveloped countries mem-
bere of the Yorld Dank war only increacin; at an anaual rate of ome per cent or
legn, 50 that by 199) they might hope to achieve an annual per ogpjtg income af
SUS 170 whereas in the United Statee of America thet isooms wwuld have reashed
BUS 4,500, In the Charter ol Alziers the Oroup of Ueventy-Seven had shown its
awareness of that problem: it hal asain emphasized at the recent conference at
Mew Delhi that the zap between the rich wd the poor countries was continuously
widening, The rich countries - these in vhich PEL_Q@Rita income exceeded $UB 750 -
had unly onesgquarter of the world's pepulation but three-ruarters of {ts wealth,
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40, The solution for those who had ndopted the ‘larxist theories wes t0 go to the
root of the problem and make a complete revolution, There was no political
fanaticism at all in that' nan American senator had himcelf sémitted that the
countries that had avaited just treatment for more than four hundred year: oould
wait no longer and that a revolution wac necessary. Fope Paul VI, ia his ency-
clical Populorym pro~regsio, had recogmized tne oblisation of the rich countries

to help the lesg~lavoured,
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41, The Zxecutive Director had rightly emphasized that the aim of UNIDO sghould
be to devote ite resources and efforts o economic prosress, and his report save
the Board's work valuable suidance,

42. Concerning problems of Finance the Cuban represontative considerel, like the
representative of the 3iviet Union that UJIDO must not transform itself into an
avency for the promotion of piivate investment dut channel ite nid solely into
the publioc sectour. [. wes ocummon krowledze that the on'y aim of private invest-
wont was t0 extsand ond prolong nco-colonialiem, The people of the developing
countries kad to make tne main elfort to achieve true indepemdence, and in those
countries the State punt completely control all essential asconomic resources.
Only later could it tackle other important task: euch as the eradication of illi-
toraqy, the training of technical staff, the improvement of public health and the
progress of agriculture, without which industrializaiion would be merely a mirage.

43¢ A new orgenizatica like UNYDO needed dynamic executive leadership, untrame
melled by bureaucratic obstacles. 5in2e to study the Programe of lork each year
and comtrol its oxecution was the Boand's duty, he oppoeed the cstablishment of
an inter-sessional committee.

44, Sinoe the main objective of UNIDO uas to comtribute to the industrialization
of the developing countriee and co enable them to raise their populatioms® level
of living, he wondered whether it war possible to remain indifferent to activities
that ran couiter 10 that objective, meaning at the present time the monstyous
onterprise of systemetio destruction of vh.ch the Vietnanesc people were the
victime,

45. Bs 48 CASTEL-PIORITE (Spain) explaimed that industrial developm.at was
gmerally considered the back-bome of economic prosrese and was the best means of
raising the standard of living of populations. An international industrialisation
programme could, however, not bLe carried out effectively unless certain conditions
were fulfilled: close co-oper.tion between the participating comntries; 1 cone
structive attitude in them, particularly in thoce benefiting from agssistance with
industrialisation; intensificaticn of sssistance projects at the lavel of the
regional commissions: and avuidance of discipation of effort and the fixing of
oontradictory objectives {n industrial promotion,
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A6, Ac the President had rigatly cmphasized, (1IDU muct ba olaced on a solid
foundation and o cpirit o co--oporation and muiuai conticenn: nuct be shown. It
wag alco necessary, nowever, o voud procedwcl debatas thue prevented concen=-

trotion of 21) ths reccogary wttention 0a reclly iaportart d2c's.0nse

47. The Bozrd chould avoid ~e much ac possible cystemz‘ic claesification of the
members o) the Crpanization nto wo groups, doaating countries and petitioning
countries. They were workir. ¢t a joint task, and the "developing countries”

actually represent.d mose 0. the nations of the world., It war eaay t> speak of
massive aid cupplied by cerlain abundantly-endowed couniries tH othe s that were
consicered nnder-developed; but ¢ couniry that wished "o bocomc industrialized
must above ull have an ef ficient public cdministration, show o spirit of dynamic
onterprise, lave vechuiciars and scmpetent epecialists, and be able to rely on

solid industirial pro,eccte.

48. Eesentially the rroblem was one of co-ordination and information, because
in its future technical pssisiance artivities the Organization would inevitably
come up against iis Jinancial limits. iloreover, in regard to financial probleme
it ehruld not excersivnly >/ ducc research activities, a source of jmmense possie
bilitice f2r all rountries, but rsther establish a just finandial balance between

operational activities and rasearch.

43, ‘'hether a country was developed or net, thi implementation of o project
required substaniial evpauditure on feacibility atudies, ~omplementary projects,
royalties for tho uce of patents, and wue recruitment of «=xpertc or specialists.
UNING must attoupt to co=ordinets avr. ~tardardise coniracts soncluded for those
prujects, supply neceseery inforuaution to countriss neading it, and wake every
effort to obtain partinl financing by patentees and siudy bureavxe Otherwise it
would have r.o influence in the vart torritory of the .ransfer of technical know

how,

20. During the lesi tweniy=five years Spain had acquired experience of industie
alization and shured it with otior countries in “iwrope or in other continents,
Just as it had itsels prof.ted by their experience. Although by hard work during
the past six years it had increased its industrial output by 75 per cent and
reduced its farm population by more than 10 per centj it still could not call
iteelf on industrialized country. It wac prepared to assist the Organization's

-
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activities in every possible wayy and proposed to establish a national committce
for UNIDO,

51, The PRESIDINT, under Rule 73 of the Rules oi Procedure, called upon the
Cbeerver for Poland.

52 g RACHKOVSKY (Poland) believed *hat the increased international ten-
sion and the intornal difficultice regarding »rganizetional and personnel matters
exporimoad by UNIDO in connexion with iis trancfer to Viemns had not helped the
Organigation in carrying ~ut the duties conferred on it oy the United Nationec
General Assembly. Poland, which in the past two decades had reached a medium
stage of development, had sccumulated comsiderable experience in industrializavion
strategy, in planning industrial development and in regional and sub=regional cow
oporation, was ready to share that experiance with UNIDO and all developing coun=
tries, It persisted in the belief that UNIDGC should be granted still larper ro-
sources from UNDP funds, on the understanding that they should be adminiclered
vith all necessary efficiency. The Organization'c Programme of llork could cere
tainly be established, as the Programme for 1965 had apparently been, in relaiion
to the requests sutmitted by the various countries. However, the Board would gmnin
by oomoentrating the Ormisaftion': efforte and resources on a certain number of
vitally important projects likely to nocelerate to the utmost the wndustrialization
of developing countries. UNIDO should collect and disceminate itc member Staten?
exparience of industrial development. Poland therefore w.lcomed the Executive
Director's proposal to create a system of institutes for the t.aining of industrial
cadres.

53. he BIDQT announced that the Bureau of the Board had examined the
oredentials sulmitted to it by the representatives and found them ia good and
proper form,.









