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AUOPTION CF Til wGEDA (1D/B/19)

1. the FISSIDENT Gadd thot, having ecounsulted the osher mcmbers of the
Bureau, ho weul likce to Gugagest that the Board should adopt the provieicnal
agenda (ID/B/19) o it stoud, and pottpon. euntideration of the order of dige
cuceion of the itume and the srzanigation of the Board's work until o later 8tage.
&fter adopting the agende, the Buard could bugin the ~cnernl Jlobato, Organiza=
tional questions coulcd then be discuscol inforinlly in the various groups b fore
boing taken up formaily by the Bonrd,

2. Mo BLIZE COURT (Broeil) noted that the title of item 10 of the Pro=
visional agende econtainod no reference to the problemc concernin, the docontraliga=
tion of UNIDO's activitico or to the establishment of standing comnmittcos as
subsidiary organs of the Boord, .o thought th t thesc points should be spceifically
mentioned in the ngonda which, mcreover, made no moation of the pledging eonforenge
provided for in Scotion II, parogroph ‘,3(:7.), of Generzl Lezcembly rosclution <152
(XxI) and 4n operative poragraph Jw.y'of resolution 2 (I)-of the-Board,

3. oy QploSE (Bethorlonds) said he ooswied thet odhtcin othop points
which wore not epceificelly mwontioncd in the agenuty sueh ae the role of foreign
private ocapital, could be discusscd undor the most appropeicte 1dcm.

4 The PI@SID@I@ sugiosted thot the provisiounl agaws ghould be adopted
on the unlerstanding that the various roinis raiscd would be diseusscd by the
Boaal in dyo coursc,

-

5e .
GENERAL DEBATE
Ge HCa wBREL-RAMAN (Excoutive Direotor) rocallud that whon he had last

had an opperfunity to report to the Bucrd, at its firet scasion, UNIDC had deen
onl;r three monthe olde At that firct Sugeion, the Headquartors agrecmei:t had
boon signed with the austrian Goverumente  fhroe months later an alvancc party of
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staff members had arrived ot Vienno to be Joined, in the following fow menthg

by more than 500 othaer. Only o mincritly of that number had been transferred

from the Centre for industrial Development and other Unitod Naticns bodies,

the majority congisting of mew recruits. Sixty per cent of UNIDO's professional
staff had less than two years of cxperience in the Organization and 90 per cent

of the general service staff had had no previous connexion with the United Nationa,
The Organization was thus inevitably szoing through a pericd of adjustment. The
Austrian authorities had been extreamely co=operative and he was sure that, with
continued co-operation, UNIDO would be established in its permanent headquarters
on the banks of the Danube within the noxt fow years.

7. One of UNIDO's major activities had been the holdiny of the International
Symposium on Industrial Development at Athens, the repert of which was betore

the Board (ID/B/21 and Corr.1 and Add.1). The holding of the Symposium had
baan beset with difficultios, including an emergoncy situation atiaing out of
local political ovents while the meeting was nctually in progross.  The Symvosium
had covered a large number of items and in addition to the official meetings o
new venture, namoly the Industrial Pwomotion Service, had beon organizod. It
was genorally considered that the Sympogium had been a sueceos, thanks to the
efforts of all the participants, and the arrangemonts by the host Govarmment

had been fully satisfactory,  The Symposium had provided an opportunity for a
consiructive dialoguc between dovelopad and developing countries on a wide rango
of vopics relating lo industrialization, for the exchange of experience, and for
contacte botween intorested parties in the difforent countrics. Tha recommondae
tions of the Symposium, if approved by the Board, could orovide guidance for the
future activities of UNIDO.

8. A considerablo effort had boen made durinz the past your to orient UNIDO's
activities clong the guidelines provided by tho Board in resolution 1(I). Major
attentisn had veen devoted to the nromotion and servicing of field activities

and the adjuatmont of supporting cctivities to ansurc practical results., The
process »f ro-oricntation and ad justment of programmes vould take timo. The task
did not depend 8olcly on the Sceretariats it had much to do with action by member

States and the co=operation of oiher internationnl bodicz and with the industrial

and financial community at large. In the furthe~ development of UNIDO's
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pre sramme, the ule 1o o La0t potentiad for oactiun shiolld be tuhen into acccunt

und the Bonrd nizhi wish te puide the Secretorint in that respect.

B Higheet priority wa feing gives oo oporscisnal activitics Tinanced from
voluntary contributions throneh ULDP ~nd funde o troust, ¢f UNIDO's four main
programmeg of operations = ihic UNDP/Speci:d Fund component, the UNDP/Technicza.l
ionistonce component, the Special Industricl Services Programme and the regular
srogramme of the United Nations - all except the last had now been established

un o continmous progrurming basis. However, tac Secretariat had no way of
knowing beforchond what regquests would e veceived and approved, nor would an
cspecially established comnittec be in o difforont position. The 1969 programme
wan therofora merc 'y on indication of projects under consideration.  UNIDO was,
in offect, becuming a servicing organization whish atcod ready t. receive, handle
and fulfil industry requesis that might come from any country at any time,
although forward yearly progromming wac still the procedure for the United Nations
roguler pYogran. The change o continvous programming presented particular
dif ficulties for UNIDO benause ot the complority of many industrial operations,
The UNIDO Scerctarint theorefeore nceded groater flexibility in procedurcs to deal
with vorying situntions.

10,  Those coneidcraiions wore at the bnais of the SIS programmo. Whon that
oot wac hed booa dnevitited, 39 had been apparent that some industrial requests
could not he ferecoen two or throo years ihead of time and that suitable pro-
cedures would be iz oaquirced {r handlia «hea;  tie procedurces of the Expanded
Frogramme of Technicel Argistance had elloved for countingenc:s allocations and
ro-programmine as excepiionn] measures oanly.  The SIS programme also brought
GHIDO into closo. cenvact with rowl and urgent prebloms of industry. It should
theredore bo evaliu~tel not unly in monetory terms but with duc regard to the

effoetiveonesn of the asgist nee pendercd,

11,  The ectabliviment of the gyztom of USTDO field advisers in collaboration
with UNDP wan an imprrtaat means of promoting oporational activitics and making
UNTROtg actlivitico wore effective.  The nrograame had been initiated in 1967
with five posig Cinnseed fmom the verunization's regular budget. It was hoped
that UNDP would praduaily coswne rospenegibility for financing the programme,

which would eventunlly »e~y o de Yor some twenty ficld ndvisers, and for which a

serviecing unit hod been cotabliszhoed At aeadqueacters.
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12. The Swiss Government huad contributcd 1 million Swice v ones to RIIDC wd 1
wrs hoped that thet swy aould be cpent oa dollowships oo woTeant svadents v
developing ~ounirice with the noctontizl bensfirs o7 the sperotioanl activilics

~f UNIDO The fellowshin=holders would in evfocer Lo the notion.dd counternaet:
af field advisers. That would be » further -taeos in compli..nce with the Bdoawrd's
diraoctive concerning the developmont of cnerationcl notivities nd Lhe strengthen-

ing of conmtucts betwesn UNIDO and the dovelcpins countries

1>, JArother step in thoe same dircction had heen toien by several couantries s 1
rooult of the recommendation of the \ltheus Symposium on the establishment of
national committecs for UNIDO., Those committces would be central advisory bodies
including representatives of govornmont :mld industry. UNIDO had been officially
notified of the ostiablishment of national committees in Sudan, Riranda and India,
and many other countries were in the process of ostablishing such bodics.
Commitiees of that kind would be most helpful in assisting cc-operation and
co-ordination with UNTNO, and UNIDO would kecp thenm fully informad of its
activities.

»

14. The operational activitios of UNIDO could never meet merc than o small
fractisn of the requirements of tho developing countrics for external assistance
for industry. Promotional prejects providing n loverage effect would therefore
become an increasingly promincnt foature of UNIDO's programme. The promotion
of the financing of industrial projects was the subject of a triining coursc
currently being held in Now York. Sevornl countrics were preparing requests to
UNIDO concerning the ostablishnent of orometicnnl meetings hotween their authori-
%4es and possiblc invectors, It vwas ~1so hoped to convenc a number of promoticn
maatinge, ocach de\mt‘::d to a specific branch of industry, tc¢ whica 2 selectod
numbar of e.rticipa?ms from donor and racipiont countrice would be inviteds
Such meetings might tako place in conjunction with such avents ag industrial
fairs.

15. The doveloping countries were 1lso in urgent ncod of information to assist
thom in their industrial activitics.  To moet that nced UNIDG was propiring

to establish an Industrial Information Centre at Vienna,  The austrian Government
had contributed $200,000 tc UNIDO in 1967 nnd that contributicn wng to be uscd

principally to finance the Information Cerntre, which weuld constitute unother
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link in the chzin of contacts which UNIDO was ostublishing with the industrial

and fin~necial communities in the devaloning and developed countrics.

15. In order - sustain the oxperience already 2ccumulated ty developing countries
and to kecp these countries infurmed of chaonges in the world market situation

and of new technologies ind procedurcs, = raber of ineplunt trainisg courses

had henn initiated during tne past thres years. However, ne there was now

urgent necd to institution:lize those eourses, he hoped that the Poard would
oxamine the propos-l before it (ID/B/26/idd.3) and rccommend the establishment

of international instituticrs specializing in particular Lranches of industry.

17. To support coerstionzl and promctional activities UNIDO must continue its
programme of research, mectings and oxpert groups in accordance with the guide=
lincs established by the Bohrde  Although UNIDO was net o rosearch orgarisation
in the acadenic sense, its programme should nevertheless ve firmly founded on

ragoarch.

18, The United Nations fawmily of sremnizations was starting preparations for the
*

Sccond Development Decnde and the pert relating to industry was assigmned to UNIDO.

The astudics entailed im that task regquired cxploratery ~nd statistical investigi~

tions and plenning, and cc=operation would be offered by Pa0, the ILO and UNE3CO.

19« In the futurc, UNIDO cculd ve expected to ploy an inportant rcle in auch now
arens of activity as the regulatinn of industrial relations and practices and the
co=ordinaticn of research for indusiri:l ~pplicaticn, ospecially in such now fields
as regsourcas of thoe 2o and space utilization. A further potuntisl arer cof
interest would be co=operaticn with the major trade and information centrea thad

were being incrensingly catablished in the advanced countries.

20, he Board had an import-nt and specific duty concerning the co=ordination

nf tha activitios of the United Nations family in the ficlu of industrinl develoup
mant, Mopeover the croation of UNIDC had pesed o nunber of questions which had to
be regualtod ne regards ity co=oneration with other Unitoed Netions agoncies
donling with industry. Durins the vag* yoor, bilatoral digcusasicns haod baoen

-y

held with the Dxeeutive Jexde o8 the Ik, JNBSCC, FA0 ond "HC to clorify such
querticns and censiderable oroeposs hud beon achisved., Early in April UNIDC had
gignod o+ note of understindinc ogite the ILO concerning co=cperation in the ficlds

of minegement ad troednine, bevelooment inttitatoes for ospecific industry branches,
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small=scale industry and entreprencurshi,, s well ius manpower plonninge, ad
similar note with UNESCO for co-operztion in the field f starndards wnd inductrind
specifications ~s well ~s scicnce, tochnolegy and educaticn. Purther discussions
should eventually lead to draft agrecmenis, which in turr would be subnittod t-
the Board and to the intergovernmental bodies ¢f the cther creinizationg tor
cndorsement - pogsibly at the acxt ression of the Beards  The gonuine spirit of
co=cporation prevailing in the various agoncies should help to climinate past

overlapping and conflict.

?1ls Cowordination with tho Regional Commissions waz alse to be intensified amd
the services of a largo nmumber or rogionnl indusirial 2dvisore woro already being
utilizsed jointly. UNIDO would also ondeavcour to develcp coeopopntion with intore
govarnmental and none-govermmenial organizations, particularly those which hid been
granted consultative gtatus with the Board.

22, 'The UNIDC budget proposals for 1909 provided for vory limitod increases above
tho level of 1968. When congidering the propoeed Regular Programme for 1949
(ID/B/26), the Board might also wish to comsider the question of catablish .ng
guidolines for tho utilization of funds under thc Regulur Programme.  Ac:ording
to presont estimates, 2]1 available funds under the SIS programne . were likcly to
be fully obligatod in 1969 und to onzurc contimuity of th-t highly offectiva
programme raplenishmant Ly further voluntsary centributions by " vormments would bo
easontial. In that comnoxion he would draw attonticn to decument ID/B/30,
dealing with voluntary coniributions 2¢ « scurce of financing,  Actually the
finareing situatior woe besot by nany uncertainties duc partly to the change in
procedures undor UNDP/TA and partly to divergcnces of vicws betweon mombers of the
Board and the Goneral JAssenmbly.  Ho fclt that ~n orgonizition that was now and
es.ontially operntional shoula have 2 greater dogree »f coertainty with rogard to
its financial resources.

23. Tho apparent fragmnentation ci' the programme of uctivitios into aceningly
separate projiocts reflected the multinlici*y =and complexity +f industril problems
faced by tho devoloning countrios.  However, UNIDO had duevoloped cuheront nnd
general approaches in its programmes in the fupm of fiftesn muin arera in which
the activities were presented (o the Beard, =nd in the torn i tas citin nrocedures

of action under fiold cpcrations, promotiun, coecrdinition, reso r-h ana stuwises,
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and contacts; UNIDO ~as also reconciling two seemingly contradictory guidelines;

the need for long-range planning and the neced to respond to requests from the field.

24. UNIDO had approached its taslts ou ithe basis of a fundemental though implicit
conaept that in every specific industrial activity there had to be a possibility
of mutual benefit to the partics concerned and it was, therefore, intent on pro-

moting co-operation between prospective parties.

25, The world had recently been passing through a period of political end econonic
difficulties. The latter in particular werc bound to dim the immediate perapective
of a substantial increase in #id and international assistance from rich countries

to developirg areas - an increase which was essential if accelerated eounomic deve-
lopment and industriaiizetion were to be ensurcd. Yotwithotanding those difficulties,
it was hoped that international co-opcration in the ecomonic fisld would continue
to grow, sinoe the industrialized countries were fully aware of th: economio, sooial
and political problams posed by undordevelopment and of the necessity of avoiding a
widening of the cconomic gap between the poor and rich countrics that ocould en~
danger security and peace. It was in that long-range perspeotive of internutional
solidarity and co-operation that the activities of UNIDO should be viewed.

26. The PRESTD™NT proposed that the statement of tho Fxecutive Director

should be considered a policy statcment and issued as an official dooument of the
Boaxd.

27, 1% was so dectdad.y

28, lr. ASHARI (Indonesia) deplored the fact that most of the developed
countries had not fulfilled the expcetation that they would contribute one per oent
of their gross national inecome in assistance to developing eountries, Ho reca’led
the recommendation made at the second United iHations Conference on Trade and Deve-
lopment and appealed to the cconomically advarced countries to reach the target set.
A shor4 fall in capital flow to developing areas could retard eoonomic growth aad
timag worsen politicel and social conditions. |

1/ e full text ~T the statement made by lir. Abdel-Rahman has been issued
ag document ID/B/36.

3
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29. At the Intarnaticnal Sympociur on Industrial Developnent recently held ot
athens (ID/B/21) it hed beon found thoat Drogress ir indusirinl development was
still discouraging. The ~werafe rooe °f industrial growth (seven per cent ) was
by no means %o be congidored satisf~ctery because in the predominantly agricul-
tural developing countrios industry 2ccounted £9r only o miner part of the
nationel inceme.  He ther foswe asked ibe Board carsfully to study tho recommenda~
tionc sdopted et tho Syuponium and to .ilocate pricrities in the light of tho
limited resources 2t “hce dispesal of UNIIX and the great expectotions of member
countries and thus nake asgistance more effective.  Particuler congideration
should be given tc the iuterrolation b.tween agriculture end industry, and
especially the food-producticn industry.

30. The results achioved at tho second United Nations Conferonce on Trade and
Development had unfortunatcly boon limited and showed that a roal policy for
co-o oration in development was still lacking, alihough the developed countries
wore showing a greater understanding of the problems confronting the developing
countries. His dolegation balioved that the principles embodiad 1. the Charter
of Algiers roprosonted a realistic conmon piatferm for the group of seventy-soven

devaeloping countries and rhould serve ar a bagis for international action.

31, The transformation of an ~gricultural cconomy into an industrial economy
was o glow and difficuli process, and its purpesc werld be difeated if new
industrial projects were to face expori problems in the future. The developed
countrics should adjust their own industirial siructure so as 1o allow the
doveloping couniric: %o produce memi-processe’ znd nrocessed primary commodities

and somi-manufactured and manutactured goods using indigenous raw materials,

32, Demastic savings in the develeping counirivs vore gtill very low and

extornal financir > was atil” inndaquate.

33, Since UNIDO was limited in ite annunl budget it had to rostrict itself to
programmes mainly invelving the humin aspocts, r.ch as alloection of oxperts,
rathar than the material cspocts of induetrinlization, His delagation foli that
in 1958 and 1969 UNINO should ain at widening tho scope for nelt'-help in the

developing ccuntries 2nd at supervising bila.eral progranmes which should be

carriod out implemented by those countrice tnensclves, to the cxtent of their means,
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34 In that conncxion, ne wished to report cn Indenesia's successful experience
in orgnnizing « Top=lianagenment Conaultation Sewin-r in Brst J-wn, in co=oper~tion
with UNIDO, on the reccnmend-tion of the athenc Sympesium. Senicr mangenent
persennel fren forty lending industriel catorprises had been trught how to ~pply
the mmsf modern nawnngement techniques in sclving Indonesia's pressing industrial
prcblems, Indenesin hnd thus cuntributed directly to the offorts of UNIDO in

tne Tield of monagoment dovelopment programmes.

15« Hz cmphneined the need for gre-ter co=ordin~tion of the ~ctivities of the
various United Hntions cpecinlized ~gencics affording ~ssietance in the industrial
ficld g0 a8 to oliminntce confusion ~nong the ~uthorities of resipient countries.
The srme pplied to regionnl United N~tions bodies.  ile hoped that the stationing
of UNIDO rogiontl officers would help in thut respect and noted that much progrosa
hnd been nchioved by ECAFE -+nd the Asinn Industri-l Development Council in

surveying nnd studyi: ; *he various industries suitable for regionzl coeoperation.

36. A3 ropards the oreanizntion-l problema of the UNIDO Socretaricat, it was to
be hoped thnt more exteasive use would be mide of personncl from developing
aountriee. Although its finnneinl contribution wre limited, his Govermnment
wos prophred to contribute to UNIDO's offorts Loth by providing staff members
~nd exports and by making weilnble focilities for confercnces, workshops ~nd
tho like.

37. At presont Indonesin whs undergoing o cracinl poried in its economy; the
Governent hnd set itself the objoctiven of ansuring politicnl ~nd oconomieal
stobility.  An cconomic rehabilitation wwud stibilizition programme wos being
vigorcusly pursuwed to arrest monotnry intlation. In the industrial sector,
existing onterpriscs were being reh~bilitated znd projects awaiting completion
were being steppud up. The emphnsis in the reanbilitation period wos beoing
ninced on indusiriss relating to food prodection, exports, textiles and industries
surporting the infractructure of the country. Since external financing h-d
proved insufficient for developing the natural resources of Indoncsia, the
Government was welcoming foreign rcapitil inveectments 28 1 me=ns of complementing

dom~otic capital and mobilizing it for productive purposce ~nd it was 1lso

encouraging joint vontures in various sectors o7 the CCHONCTY
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taking thot roquired convergen*t n~ticna! and irternaticnnl messures. Whale

3

primary responsibility 1wy with the deve loping ~ountriee themselves, thoyr
efforts must be a2ssiestod nd complomentod ty intornationcl ondeavcurs. JNIDOYs

work in dirocting such wtivities wos thue of prime impurtance.

19, Hr. SINGH (India) said that his coun’ry hed ~lw.ys aupported imftiitives
which would strongthen the efforta of the United N-ticng Agoncies in the field

of economir development nnd it earnestly hoped that UNIDO would progresaively be
able to carry cut its ~ssigned t s of promuting the industriclization of the
developing countries Ly encouraging the nobiliz~tion of national nd intern-tionil
resources.

40, Tho rate of growth of the ctonony of a2 country 1= ~ whole wae substanti.lly
ttotemimdb the pico of industrizlization. The fact *h-t countries which hd
recently begun to develop had fallen behind the ~dvincod nations of the world

had created certain crucinl problome. The developing countries lacked both

the capital and tho teochnical oxportise to -lose the g4p}  howaver, the devoloped
countries of the world werv in - poeition t¢ eoir: in waking up the dofiriencies.

R . ok

41, There was 1 parwount noed t- comardinnte the ctivities of tho United Nationa
system of orgwnizntions in industry -nd io identify overlipping ictivitios in the
intoreste of mcre effectivo actlon.  His deleg-tisn delieved that effoctive
coeopdination amounted to more thoa putting togethor » sorice of progrumes
initinted or nesistod by 2 muliitude of agorcizig  tho cceordinnting ~gency -
nmely UNIDO = wmust have n clear senle of pricritios together with the wthority,
subject 1o the usual consuitation procedures, to cnsure thut the nctivities of

the voricus agencies furmod . coheront pottern. The Doopd should take the
advantage of the presert seseion t- eonsider how bogt thit could be achioved.

42, UNIDO, as o newly eetiblishod crganization, had o vital nocd to pubilicize
its notivities since offactive clicn -n o wide scile vws often iapedoed by

A

ignorance on the part >f the recintont countries -na it W encourwing Lo note
*hat it had alpendy taken sevoral nersures to overcore thot initi-l 1ifficulty.
For oxampls, sgreement had been roachcd with the adminiatretor of UNDP with

rezard to the astablishment of - UHIDC Piold Service *¢ be intesr-ted with the
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poordinT Vs onrenderen Cqud o Lnrosrotias o develiving countrios ~nd ~ppuintad

Poterveniont loelaters, b wrs Lleo et up o Industricd Frenotion Service.

a ve nlly UNILO hnd orgirnizod the Iatermation. Symoosins -t Athens in 1967,
vihlch uad gerved e o clenring=house for informatiun un vital i3sues of intere

A ional es-cper tion in bhe fiold of frductry, die country, for cne, nad
teacfited grestly from the discussions, oo impoptnant rocommendation uade at

the Syeporiun wos thrt dintionnd Cdemmitteca, coapesed Hf rapregontoatives of
mrarlows A oy paviie ol grivat. Lodios coicrind vith iolrousicligation, chould
by entwliched. indin hnd Cretdy eat:blizhed - N-ticn.l Committec which included,
in wddition t Joveornment mpreseptsiiven, aume of thg lo~ding industrinlists in
the country o wall e reprosent wtivas of srpmnizad 1vbour. It ws hoped that,
throush thot Coroivtoe, 21282 nd continuous linizon would be est~blished botween
trado nd industry in Indi- ~nd the ~otivities of UNIDO,

f3e The wrsunt of sseistuce obtnined oo fop by Iudin from UNIDO hed been
comparatively armill. bwing to lock of ~doqunte informntion un the activities
of IIDC £t was dn port duc to . prucity of ~uft-hle propostlsa. India hoped

. ahoretly to Guenit sone oroposale which might be incorpor-ied 1t loset in the
1359 work veossr-onae of CYTLO,

44, ot omly would Wia sountry oot forwned Lo roecaeiving nctive ind incroneing

SN gis TRl

mesietinee fron UNIDC b it was oles fortun tely in ~ position to contribute in
rovernd wnrs b b iritier of UHING mnd, throush it, to the economic dovelopment
of girter counirier. In the c.ourge of the paet decade or nmore, India had built
un codiversidiod indastriil oconony;  severnl nes lineas of manuf~ecture hod beon
intoduced wnl tno enpneity Tor building equipmcnt for the establishment of
ropicty off inwotrics had been soquired during 1h~t period. With such ~n
industerinl & -1+, toscther with he orperience rined in the procesa of esoconomic
dovelopment, Indli wom now ar = aogition te help cther developing countries to
ectrbvlian o numbee of indwitriez, Tir oxwwnle ty rroviaing equipment both for
the production of comauwor roodn cnd T the strengtheniug of infrastructure
Sreilitiog, Indi~ o4 e developed the enneity to manufacturing metrllurgical

eruiomant wnd coyll now el simificwnt coptribution t2 the devaelopment of

crtilizer and chenicond lndustrios in sepere) nd smallescile iudustrics in
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45 The ~wvnilability o cquipment wog not in itseli sw'ficicnt 1o reet the
requirements . developicg courtricsy  they neoded ssistance in s intograted
form {nclusive of the desipn oI the preject, sunply >f cquipment, construction,
and iraining of onoration~l pe»acnnel. Indin ws propared to tako on vuch
aagigmaents ae tho tranarer of technical information and knowledge, nlong with
the supply of onpitul equipment. It could undertakc the design and construction
of a railway systom or ~n antagrated power network, as well s the desi¢gn and
construction of a textilo mill cv cemunt project. His vgovernment was aware of
the balance of paymants provlems of developing countrice and wouid be propared
to oxtend oredit facilities on a defurred puyment besie in appropriate casos.
His oountry clso feoli that there wns considorable scope for collrborative offort
in developing countrics and would be happy to coeoperate in setting up joint

46. 1In recent yoars Indin hnd alac been making special efforts to devalop
indigencus expertice. Thore worc now sovoral institutions, both govormmental
and private, which were in » position t2 nmake their knowehow and exporience
nvailable to other daveloping countrios. .

47. Indin also felt that thore wis < noed for more active encourngenent of
coonumic and trado collaboration betwoen devoloping countrios. The latter
countrioe had beon acoustomed to ook to the doveloped.countries for oapital,
eguipmont, and specialized knowlelge but there was nov o largo variety of cconcmic
activities in which collaboration “otwoen th: devoleping countries themaelves
could perhaps be more fruiiful and of gronter mutual bonofit.  Transplantotion
of ckills and technologios ~ppropriite to a developed economy night ofton crente
problons in = doveloping ooonomy wadd in such cosaes the oxpericnco of another
dsveloping country could often bo rewarding.

48. The nmadn handicap »f UNIDO wos that 4t had still t5 roly to a lirge extent
cn the regular programae of the United Nutinong and on the 'INDP Specinl Fund
projects for its fimances. Although n fow countries had comoe forward with
voluntary contributione, such amounts were wholly incdequ-ta. ot ite first
3ession the Buard had adopted = rosclution to tho effect th-t the Secretary-
Gonaral »f the United Hntions shonld convene -n annusl plodésing conforence in

accordance with sccticn II, parngrnph 23(.) of Gener.l Aezembly rassluticn
2152 (XXI). Thore was nc indication th:t furthor progross hew boon mada in that
rogard.
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49. Ho drew wttentiun to the C~et thoat the Generas JAssembly resoluticn
estnbliching the Industrial Development Board cnvisngeu 1 close nd continuous
working relationship between UNIDC and the United Nnitions Comference on Trode
and Devel-opment nnd went on to refer bricfly to the results of the sccond
Conference, which had been held in Indin.  The Prime Hinister of India, in her
inougurnl ~d ress, hed cxpressed the widesprend hore {1hnt the Conference would
ugher in ~ now and potentially decisive stnge in contimuod pursuit of the
objective of formulating nd implementing now development=oriented trade and aid
policies through the combined efforts of the international comminity. Although
the results of the Conference hnad in scme respucte been disappointing, the

tentative stepe tnken towards economic deveolopment were nevertheless significant.

50 BEven such modest rosults depended for their ef fectivonesc on the earncsiness
ond speed with which they werc implomented by the developad countries and by

the intormotional community as 2 wholo. His Government folt that the suocess
_or failure of the second Comforoncc on Trade and Development should be judged .
not mo tuch by what had or hal not boen agrced upon, but by low soon the decisions
taken were implemonted. Thera could surely be no bettor proof of the inter-
nationnl communityts ~bility to cope in the years to comc with the multitude of
unsolved problems than tho speed and success with which agrecd docisions were

carried cut.









