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Introduction

1. The report of the second session o1 the Tndustrial Development Roard
of the United Nations Industrial Develcpment Organization is herewith sub-
mitted to the General Assembly in accordance with General Assemi.ly resolution

2152 (XXI) of 17 November 1966.

2o The second session of the Industrial Develorment Board was held at
the Hofburg, Vienna, Austria. from 17 April to 14 May 1968. The present
report was adopted by the Board at its 62nd meeting on 14 May 196%.

SHAFTER T ORGANIZATION OF THE SESSION

3. The Industrial Development Board opened its second session at the head-
quarters of the United Nations Industrial Development Organization in Vienna,

fustria, on 17 April 1968,

4.  Mr. Moraiwid Tel! (Jordan), President of the fir-t gession, who acted
as President of the second session pending *1e eleciion of the new Preside' . t,

opened the session.,

5 The Minister of Foreign Affairs of Austria, Dr. K. Waldheir. welcomed
the participants on behalf of the Federal Government of the Republic of
Austria. He said that the Board had a vast and difficult assigument, but
would help by its success to reduce international tension. The gelection

of Vienna fulfilled the sincere desire of the Austrian people and its Govern-
ment, faithful to their policy of permanent neutrality. to contribute

towards the development of the lest favoured countries and so help to

1
consolidate peace and international co-operation.

l/ For the full statement of the Minister of Foreign Affairs, see annex II.
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6. In a brief address, the Executive Director of UNIDO, Mr. I.H. Abdel-
Rahman, after thanking the Austrian Government for offering the facilities
which had enabled the Secretariat to establish itself in Vienna under such
favourable conditions, said he was sure that the co-—operation between UNIDO
and the authorities of the host country would continue in mutual confidence

and would be increasingly effective.

Membership and attendance

T The following members of the Board were represen.ced at the session:

Argentina, Austria, Belgium, Brazil, Bulgaria, Cameroon, Canada, Chile,

Colombia, Cuba, Czechoslovakia, Federal Republic of Germany, Finland, France, .

Chana, India, Indonesia, Iran, Italy, Ivory Coast, Japan, Jordan, Kuwait,
Netherlands, Nigeria, Pakistan, Peru, Philippines, Romania, Rwanda, Somalia,
Spain, Sudan, Sweden, Switzerland, Thailand, Trinidad and Tobago, Turkey,
Union of Soviet Socialist Republics, United Arab Republic, United Kingdom
of CGreat Britain and Northern Ireland, United States of America, Uruguay

and Zambia.

8, The following States Members of the United Nations or members of the
specialized agencies sent observers to the second session of the Board:
Australia, Bolivia, China, Costa Rica, Dominican Republic, Guatemala, the
Holy See, Honduras, Hungary, Iraq, Lebanon, Libya, Niger, Norway, Poland,
Portugal, Republic of Korea, Republic of Viet-Nam, South Africa, Upper Volta,

Venezuela and Yugoslavia.

9. The Department of Economic and Social Affairs of the United Nations
Secretariat, the Economic Commission for Africa (ECA), the Economic Commis-
gion for Europe (ECE), the United Nations Conference on Trade and Develop-
ment (UNCTAD), the United Nations Development Programme (UNDP) and the
World Food Programme (WFP) were represented at the session.

10. The following specialized agencies were represented at the session:

The International Labour Organisation (ILO), the Food and Agriculture
Organization of the United Nations (FAO), the Un.ted Nations Educational,
Scientific and Cultural Organization (UNESCO), the World Health Organization
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(WHO), and the International Bank for Reconstruction and Development (IBRD).
The Contracting Parties to the General Agreement on Tariffs and Trade (GATT)

and the International Atomic Energy Agency (IAEA) aleo sent representatives.

11. The following intergovernmental organizations sent representatives to
the session: the Common Afro-Malagasy Organization (OCAM); the European
Communities; the Organization of American States (OAS); and the United

International Bureaux tor the Protection of Intellectual Property
(BIRPI),

12. The following non-governmental organizations sent observers to the
session: the Afro-Asian Organization for Economic Co—operation (AFRASEC);
the European Centre for Industrial and Overseas Development (CEDIMOM);

the International Association for the Promotion and Proteotion of Private
Foreign Investments (APPI); the International Chamber of Commerce (1cC)s

the International Committee for Scientific Management (ICSM); the
International Confederation of Free Trade Unions (ICFTU); the International
Federation of Christian Trade Unions (IFCTU); the International Organization
of Employers (IOE); and the World Federation of Trade Unions (WFTU)

13. The Executive Director read a message from the Exeoutive Secretary of
the Economioc Commission for Asia and the Far East (ECAFE) expressing regret
at his absenoe from the session on aocount of an ECAFE meeting being held

at the same time and wishing the Board every success in its work.

Statement by the President of the firgt session

14. The President of the first session made a statement in whioh he observed
in particular that the assumption by UNIDO of the activities of the former
Centre .for Industrial Devolopment would ensure continuity of work in the
industrial field. He drew the attention to five issues which, he said, had
been considered important by many delegations at the first session of the
Board. Firsily, the programme of work of UNIDO should be based on "Program.e
Budgeting”, to indioate an order of priorities. Secondly, UNIDO should be
primarily ooncerned with operational activities, leaving general studies to
other international bodies as signified in the resolution adopted by the
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first session of the Board on guidelines for the future work programme.
Thirdly, he recalled that one delegation had considered that, since the
first duty of the Board was to establish an administrative machinery capable
of a swift and flexible respouse to requests for assistvance, it had pro-
posed the establishment of a standing programme committee for the purpose.
Fourthly, with respect to the structure and functions of the UNIDO secre-
tariat, which had been the subject of lengthy debate, reflecting the con-
cern of many delegations, one delegation, inter alia had expressed the
opinion that UNIDO's success would depend to a large extent on the efficien-
cy of its staff, a matter in which the Board ought to give directives.
Finally he stated inat the second session of the Board might wish to explore
further the ways and means of financing UNIDO's field of activities, recalled
the decision of the Board regarding the holding of a pledging conference,
and expressed the opinion that the matter of contributions to the Special

Industrial Services was related to the modus vivendi of its administration.

Election of the Bureau

15. At its 40th meeting, held on 17 April 1968, the Board, in pursuance
of Rule 18 of the Rules of Procedure, elected by acclamation the following
officers for the Bureau of the second session:
President: Mr. Heinrich Standenat (Austria);
Vice~-Presidents: Mr. Mohamed Warsama (Somalia)j
Mr. G.M. Richards (Trinidad and Tobago);
Mr. Tenu Petrov (Bulgaria);

Rapporteur: Mr. Mohammad Ali Aghassi (Iran)

Statement by the newly elected President

16. The President of the second session, on assuming office, expressed the
wish that the Board would keep in mind the experience of the past with re-
spect to industrialization so that it could better contribute to the acceler-
ation of the future industrialization of the less developed countries. That
contribution, he felt, should begin by the best use of the time at the dis-
posal of the Board so that it might concentrate on the substantive issues

with which it was faced,

2/ For the full statement of the President of the first session, see
document ID/B/37.

For the full statement of the President of the second session, see
document ID/B/38.
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Credentials

17. In accordance with Rule 17, paragraph 2, of the Rules of Procedure, the
President informed the Board that the Bureau would examine the credentials
of delegations of member States attending the second session and would sub-
mit a report to the Board for its approval. Accordingly, having examined
the credentials and found them in good form, the Bureau so reported to the

Board at its 47th meeting and the Board approved the report,

Agenda

18, At the 41st meeting, the President submitted the provisional agenda

of the cession to the Board for its approval (ID/B/19 and Add.1). After

the President had replied to questions from the representatives of Brazil
and the Netherlands as to the subjects to be dealt with under the respective
items of the provisional agenda, the Board unanimously adopted the tfollowing
agenda for the second session:

l. Opening of the session

2. Eleotion of officers

3. Adoption of the agenda

4. Report on activities of the seoretariat of UNIDO in 1967

5. Report of the International Symposium on Industrial Development

6. Review of aotivities of the United Nations sys‘em of organizations
in the field of industrial development

7. Programme of work of UNIDO for 1968 and 1969

8. Co-ordination of activities of the United Nations system of
organizations in th: field of industrial development

9. Draft estimates of expenditures for 1969 and other financial
questions

10. Organizational matters
11. Questions of non-governmental organizations

(a) Procedures for UNIDO relationship with international
non-governmental organizations

(b) Consideration of applioations

12, Provisional agenda for the third session (Rule 9 of the Rules
of Prooedure)

13. Date and place of the third session of the Industrial Development
Board (Rule 7 of the Rules of Prooedure)

14. Other business
Relations with intergovernmental organizations

15. Adoption of the report of the second session
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OUrganization of work

17, At its 4lsi meeting the Hoard decided to begin 1ts proceedings wits
general debate. The liureny proposed a scheme {or the rganlzitlon ol work
ana the procedure to he followed in considering the respective wenda 1tems,
After examining the proposed scheme, the lvard at 1ts 4400 meet ing decided
to ustablish two sessional committees and to allorate the resnective ngenda

items to them as follows:

Committee I arenda items 4,5,7,9 and 10,

Committee II  agenda items 6,711 and 14,

20, At its 44th meeting the Board decided that the two Vice-Precidents -
Mr. Mohamed Warsama (Somalia) and Mr. Tenu Petrov (Pulgaria) - woild serve
as chairmen of Committee I and Committee IT respectively. It was also de-
cided that for each of the Committees four representatives, belonging to
the geographical groups other thon those of the respective chairmen, would
be designated to serve as "Friends of the Rapporteur". The Committees had

the following officers:

Committee I

Chairnan Mr. Mohamed Warsama (Somalia)

Friends of the Rapporteur
Asia Mr. Francisco Duban (Philippines)
Latin America Mr. Aluysio Regis Bittencourt (Brazil)
Socialist countries Mr. Josef Adamek (Czechoslovakia)
Western countries Mr. BSrje Billner (Sweden)

a

Committee ITI

Chairman Mr. Tenu Petrov (Bulgaria)
Friends of the Rapporteur

Africa Mr. J.A. Brobbey (Ghana)

Asia Mr. J.N. Dixit (India)

Latin America Mr. Pario Mejia Medina (Colombia)

Western countries Mr. Lionello Cozzi (Italy)
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Work of the committees
Commit e [
«l. Jomvittee T neld U7 meetings from 2° April to 14 May 1968.  The

comnitter nad hefore it negenda items 4, 5, 7y 9 and 10, which it decided

to consider as foilows:

- Programme of work for 1969 (item 7)
- Programme of work for 1969 (item 7)
- Report on activities of the secretariat of UNIDO in 1967 {item 4)
- Report of the International Symposium on Industrial
Development (item 5)
- Regular programmes (item 7)
- Draft estimates of expenditures for 1969 and other financial
questions (item 9)
- Organizational matters (item 10)
22, The Committee decided to undertake a first reading of the relevant
documents in order to clarify the main issues and then a second reading
during whichk concrete proposals and recommendations would be made by the
various delegations. For the purpose of facilitating the examination of
the main documents related to the work programme in general, thie Committee
decided to consider first the programme of work for 1969, set forth under
fifteen groups of activities, and to refer simultaneously to the corre~
sponding sections of the report on activities in 1967 and the programme of
work for 1968, as well as to the report of the International Symposium on

Industrial Development.

23, In accordance with the decision taken by the Board, the text of the

report of the Committee has been incorporated in the report of the Board.

Committee II

24. Committee II held ten meetings, from 22 April to 7 May 1968, The
Committee had before it agenda items 6, 8a, 8b, lla, 11b and 14, which it
decided to oonsider as follows:

- Prooedures for UNIDO relationship with international non-
governmental organizations (item 1lla)

- Consideration of applioations of international non~governmental
organizations (item 11b)

- Relations with intergovernmental organizations (item 14)
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- Review of activities of the Uinited Nations system of
organizations in the field of industrial development (item 6)

- Central role of UNIDO in co-ordinating the activities of the
United Nations system in the field of industrial development
(item 8a)

—- Promotion of field vperations at regional, sub-regional and
country levels (‘tem Sb)

25. In accordance with the decision taken by the Board, the text of the

report of the Committee has been incorporated in the report of the Board.
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CHAPTER II GENERAL DEBATE

26, The general debate opened with a statement by the Executive Director,
who reviewed the main activities of UNIDO since the first session of the
Board, In addition to the transfer of UNIDO Headquarters to Vienna and
the preparatidns for tne holding of the International Symposium on Indus-
trial Development in Athens in November and December 1967, the secretariat
of UNIDO had devoted its efforts to pursuing the implementation of the pro-
gramme of work and the orientation of the aotivities of the Organization

in aooordanoce with the guidelines provided by the Board, Major attention
had been given in partioular to the promotion and servioing of field aotiv-
ities and to the organization of support aotivities in the form of expert
groups, seminars and studies direoted towards achieving praotioal and oon-

orete results,

27+ The Executive Direotor stated that the new prooedures for oontinuous
programming of the teohnioal assistanoe component of the UNDP presented
certain diffioulties for UNIDO, not only beoause the Organization was new
but also beoause of the speoial nature of the programme of assistance in
industry, whioh is a highly oomplex area. The seoretariz.t of UNIDO, there-
fore, needed greater flexibility in prooedures to faoe varying situations,

28, The establishment of the system of field advisers of UNIDO, in ool-
laboration with UNDP, provided an important instrument for promoting oper-
ational aotivities and for rendering them more effeotive in the developing
oountries, It was hoped that UNDP would gradually take over the finanoing
of the programme of field advisers under which a network of twenty field
advisers would eventually serve about eighty reoipient countries in the
various regions, Another step in the same direotion was the establishment
of UNIDO national oommittees in acoordanoce with the unanimous recommendation

of the Symposium,

A/ For the full text of the Exeoutive Direotor's statement, see annex III,
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M Tn order to satisfy the vital need of the developing countries for
information to assist them in their industrialization, UNIDO had begun to

establish the [ndustrial Information Centre in Vienna,

3le A number of in-plant training courses had been in operation for some

tices and procedures in the advanced countries, Proposals were being sub- ’
mitted to this session of the Board to institutionaligze these coursges by
establishing, with the help of UNDP angd in co-operation with the govern-

ments ooncerned, industry-branch institutes in a number of advanced countries,

sequent conflicts of competence, The Executive Director expressed the hope
that, as a result of these contacts and the further progress of discussions
in the course of the next year, he would be in a position to submit for the
approval of the next session of the Board formal texts of agreements with

the agencisa concernad, These agreements would formalize the relationships
between UNIDO and the other agencies regarding co-ordination of aotivities

and co-operation in areas of joint interest,
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33. The Executive Director sbserved that co-operation with the regional
commissions had been further strengthened in the course of 1967 and that
even closer co-operation would be achieved through the mechanism of UNIDO's
industrial field advisers, Co-operation was also being developed between
regional groupings and sub-groupings, He welcomed the contributions of the
intergovernmental and non-governmental organizations in their respective
fields of activities which were of interest in the industrialization of

the developing countries,

34¢ In the ensuing general debate, special consideration was given to the
policies and strategy of industrial development, the activities of the

secretariat, the co-ordination of activities of the United Nations agencies
with responsibilities in the field of industrialization, and to the import-

ance of a careful review of UNIDO's proposed work programme.

35« Some delegations emphasized that it was necessary to give UNIDO a uni-
versal oharacter so that all countries in the world, independent of their
social and eoonomic systems, would be ensured the right to participate in
the activities of UNIDO and to co-operate in the exchange of accumulated

experienos and knowledge,

36s Referring to the widening gap between the industrialized countries and
the developing countries, some delegetions expressed the view that special
attention should be given to increasing agricultural output, Food produc-
tion should be promoted by means of increasing the input of industrial goods
in agriculture, such as agricultural equipment, fertilizers and insecticides,
Exports of commodities should be promoted at the semi-processed and finished
stages, and industrial projeots of this type should be given priority in the
programme of work of UNIDO,

37« Other delegations were of the opinion that developing countries should
not engage in industrial produotion of high capital intensity but should
conoentrate on production based on labour-intensive technologies, They also
considered it advisable for the developing countries to plan their industrial
development in suoh a way as to meet their immediate needs in the light of the
conditions prevailing in their respective economies, On "he other hand, sev-
eral delegations observed that the developing oountries should not limit

themselves to small-scale industries but should also give attention to the
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establishment of heavy industries; in so doing, these countries would

maintain the necessary balance between the various branches of industry,

opment was the integration of developing countries in the system of inter-
national division of labour, Other delegations were of the opinion that
developing countries could not accept a vertical international labour di-
vision, pure and simple, according to which more advanced countries would
produce industrial goods, and the remaining countries would be only pro-

ducers and providers of primary goods,

38, Some delegations felt that, in addition to Co-operation between indug-
trialized countries and developing ccuntries, there should also be co-
operation among the developing countries themselves at the regional level, .
Many delegations stressed the need and the advisability of utilizing fully
the experience gained by the developing countries themselves in the pro-
grammes of UNIDO, Developing countries should be invited to repcrt in de-
tail on their industrial co-operation with other developing countries and

to indicate the experience and facilities which they could provide for
multilateral and regional co-operation, It wag proposed that the secretariat

submit a report to the next session of the Board on this matters The opinion

countries,

39 Several delegationa suggested that UNIDO initiate and participate :in

studies and actions related to industrial development strategies, One of

to a mere granting of technical assistance, nor was it enough that it be

an action-~oriented organization, It shoulqd have the main function of form
ulating and putting industrial strategies at the disposal of developing coun-
tries according to their various stages of development,
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40, Regarding the International Symposiun which hau been held 11 Athens,
many delegations felt that the recommendations adopted by the Sympooiurn were
of considerable value, They also appreciated the value of the Sympogium'g
having introduced a useful dialogue between the developed and developing conn-
tries on the various aspects of the process of industrialization, Some Jdele-
gations mentioned that the Industrial Promrtion Service, organized in ‘on-
Junction with the Symposium, had been a valuable initiative since 1' had
helped to establish contacts between interested parties in the developea

and developing countries for the financing cf industrial projects, Gome
delegations, while regretting that they had not been able to participale

in the Symposium, felt that the Symposium had not succeeded in elaborating

an industrial development strategy and had laid too much stress on private
enterprise instead of insisting on the primary role of the public sector,

In the opinion of thsse delegations, the Symposium had, through the indus-—
trial promotion service, made it possible to bring together the represen—
tatives of capitalist monopolies, and the question arose whether there was

- not a danger of UNIDO becoming a tool of private Western interests,

1; 4ls Regarding the work of the secretarial, while acknowledging ‘he work

L accomplished in the last year, in particular the holding of the International

“. Symposium in Athens, many delegations felt that UNIDO was still in a period

" of transition,

42, Various opinions were expressed as to the function of the Board in re-
spect to the programme of activities of UNIDO, Several delegations felt that
the review of UNIDO's work programme would be facilitated if the documents
presenting the 1968 and 1969 work programme had been more comprehensive,

Some delsgations felt that, taking into account the difficulties encountered
by the secretariat in its initial phase of operations, the secretariat should
be encouraged to continue its activities under the existing vrocedures of
guidance by the Board, Some other delegations were of the opinion that the
Board should play a more active role in guiding the secretariat in its func-
tions, and were in favour of the establishment of inter—sessional or standing
committees to examine and follow the implementation of t:. work programme by

the secretariat, thus facilitating the work of the Board. One delegate ex-

pressed the view that there was a need to make UNIDO's present structure
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more adegquate and that the Roard should provide the organization with an
institutional system more appropriate than the present one, ne delegation
recalled that under fieneral Assembly resolution 2157 (XXT) the Roard had the
double function of control and promotion and that a proper balance should be
found between themes A number of delegations were of the opinion that the
establishment of special bodies of the type mentioned was not called for
since 1t would burden the secretariat with the additional duties of ser-

vicing these hodies,

43¢ Many delegation. stressed the central role of !MIDO in co-ordinating
infustrial development activities within the iinited Narions family of orga-~
nizationse While acknowledging the work performed by some specialized
agencies now engaged in activities that have a bearing on industrial level-
opment, these delegations felt that a more effective co-ordinntion of the
various 'nited liations organizations was necessary in orler to avoid dupli-
cation and to fill the gaps, Scme delegations emphasized the competence
and experience »f some of the specialized agencies in the field of indus-
trial development, !Many delegations welcomed the discussions the Executive
Director had begun with the specialized agencies on co-ordination of activi=-
ties in the field of industrialization, in particular the undertaking of
joint nrogrammes of work between 'NIDO and the interested specializ>d agen-
sies in areas of common interest, Some delegations suggested tnat the
Executive Director submit the texts of any draft agreements which might be
reached with the specialized agencies to the next session of the Board,
Some delegntions welcomed the steps being taken by the Executive Director
looking to the harmonization of the work of UNIDO and the regional economic
commissions in the field of industrial developmente Two delegations raised

the issue of local costs of the Special Industrial Services,

Ale The debate then continued on issues related to specific aspects of the

programme of work of the secretariat,

-
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~e~hnical co-operati:n

‘56 Several delesntions stressed the need for an evaluation of the resul's
achie el by the follow-un and implementation of the projects, and a number of
Sufeest ions were put forward, One delepation proposed that ''NIDO establish

a consul‘a‘ive and advisory service in order to assist the developing coun-
tries through all stapes of the execution of a projects Another suggested
*hat *‘he gecretariat provide the Roard with detailed information on the
rurpose and value of each project, to assist the Board in evaluating the

work of the secretariat,

6, Several delepations noted that the secretariat continued to face diffi-
culties in the implementation of projects because of delays in recruitment
>f experts, One delegation remarked that the delay might be due to the fact
“hat the Technical Assistance Recruitment Services were located in New York,
f:r removed from the Vienna Headquarters of UNIDO, Another delegation re-
1.ested the Exerutive Director to submit to *he third sessinn of the Board

rroposals for streamlining and expediting reciuitment,

v

17, Most delegations welcomed the establishment of the system of industrial
field advisers, They considered that the system was an effective tool for
the promotion of industrial projects, for assisting Governments in the form-
ulation of requests, and for increading the operational efficiency of the

secretariat. Some delegations felt that the field advisers could work more

effectively through the offices of tne UNDP resident representatives, One
delegation requested the Executive Director to give the Board the schedule
of the posting out of field advisers and called on Governments to assist

the secretariat in the recruitment of competent staff for these posts,

48, Several delegations, stressing the view that industrialization was

vital for the economic development of developing countries, urged that a
greater share of UNDP funds be devoted to UNIDO-administered projects in
order to enable the Organization to play a more effective role., Some others

hoped that governments of developing countries would consider increasing in

their requests from UNDP the share of UNIDO-administered projects, Other
delegations thought that UNIDO could make more effective .ise of funds al-

ready available to it by emphasizing quality over quanti‘'y.
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1le  The opinion wns expressed that the "oard should be empowered to
approve projects for industrial development financed either from the Regular

Programme of Techinical Assistance or from the !UUNDP,

50s A number of delegations underlined the importance of regional economic
co-operation and felt that there was a need for greater ~o-ordination between
the activities of 'NIDO and those of the regional economic commissions, the
‘Inited Nations Economic and Social Office in Beirut and other regional in-
stitutions; they felt that economic co-operation among the developing coun-
tries, on a regional and sub-regional basis, was very beneficial, One de-
legation suggested that the Board invite the developing countries to report

in detail to the next session of the Board on their co-operation with other

developing countries in the industrial field, Some delegations expressed the
view that one of the means to improve the structure of UNIDO would be the

decentralization of its activities through the creation of regional offices,

Development of management and training

5ls Several delegations were of the opinion that UNIDO should co-ordinate its

efforts and activities with those of the speciaiized agencies and the regional

economic commissions, the United Nations Economic and Social Office in Beirut
and other regional institutions in the areas of management development, train-
ing and agriculture-based industries, Such co-ordination would prevent du-
plication and result in better utilization of resources, One delegation felt
that all projects related to industrialization should be under UNIDO's ju-
risdiction, while another delegation stated that other agencies had aooum-
ulated considerable experience and competence in the fields in which they

had been active prior to the establishment of UNIDO, This same delegition
said that this experience and competence should continue to bLe utilized,
while UNIDO could contribute its part to projects for which other United

Natinns agencies are responsible,




ID/B/41
English
Page 3

52« Many delegations ctressed the importance of training progranme de-
signed to meet the specific needs of their countries ~And in that connexion
mentioned the efforts and experiences of their governments, Some delegations:
indicated their readiness to assist UNIDO and Lhe developing counlries by
continuing the in-plant training programmes which were already in operation
in their countries, One delegation welcomed the institulionalization of
these in-plant training programmet as proposed by the secretariat, while
another delegation suggested that UNIDO would be well advised to proceed
gradually ir. this direction. One delegation expressed the view that ILO
should conlinue with the industrial training activities in which it was en-—
gaged, while keeping UNIDO informed of those activities, One delegation ex—
pressed its satisfaction with the training programmes for management snd cn-—
gineers which UNIDO had undertaken in its country, Another delegation cited
UNTIDO's programme as an example of effective co-operation by an international
agency with local authorities and of making the bhest use of local resources,
Still another delegation expressed its willingness to assist UNIDO by making
available personnel for management training, Regarding fellowships, one del-
egation ohserved that there was a certain imbalance between the fellowships

granted to the various geographical areas.

Industrial promotion and investment

53¢ Many delegations stressed the importance of promotional activities for
attracting foreign capital, from both public and private sources; they be-
lieved that UNIDO could be an effective instrument in ihis area. Some dele~
gations expressed the wish that the industrial promotion activity of UNIDO
be extended through the establishment of an industrial opportunities matrix
to supply information on up-to-date investment and promotion opportunities,
A representative from one developing country stated that legislation had
been enacted in his country to attract foreign investment., Another dele-
gation expressed the view that the establishment of promotion centres on

a regional basis should be one of the aims of UNIDO, to complement the es-
tablishment of national centres and to find potential investors for prom-

ising projects,
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54 Dome delepations proposed that the operational services of 'NIDO under
'he differcent programmes should include: the preparation of detailed speci-
fientions; an analysis and adjulication of offers from potential couatractors
and suppliers and from execuling agencies or firms; inspectinn of machinery
during manufacture nnd before delivery; supervision of construction and
assistance in the hand-over of plant., Such services would be of great prac-
fical use to the developing countries, As !UUNIDO was engaged in matters of

freat urgency, 1!t should be given greater flexibility.

Small-scale industries

55« Several delegations emphasized the role of small-scale industries in ;
the process of industrialization, as their structure and capital and skilled l’j
labour requirements were particularly suited to conditions generally pre-
vailing in the developing countries, One representative stated that he-

cause the populations of the developing countries were predominantly rural,
the establishment of small-scale industries in rural areas would accelerate
the pace of development, He suggested that promotion centres for small-

scale industries should be established, Another representative from a
developing country stated that its experience i the establishment and
operation of small-scale industry was such that it was in a position to

assint effectively other developing countries in the formulation and imple-
mentation of plans in this field, Another delegation spoke of the experience
2f his country in establishing industrial estates and industrial co-operatives
whi~h, in his opinion, represented a direct method of stimulating the growth
of small-scale industry. Another delegation stated that in the formulation
of national development plans a proper balance should be maintained between

heavy and light industries,

Information g
56 Many delegations stressed the necessity for UNIDO to ssrve as a clearing %

house for making available to the developing countries the industrial infor-
mation which exists in the devaloped countries, Several delegations wel-
comed the fact that a UNIDO Centre for Industrial Information would be es-
tablished through the financial support of the Austrian Government, to serve

as a link between the developing and developed countries, One representative
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expressed the hope that the Centre might become a valuable source of
information for the developing countries on suppliers, specifications and
prices of capital goods. Some delegations felt that the Centre should also

disseminate information concerning assistance available from international

institutions,

Research and standardi zation

5Te One delegation suggested that UNIDO should consider giving support for
fundamental research at certain universities in order t» identify areas of
industrialization relevant to the developing countries and to determine the
level of technology most appropriate to local conditions, One delegation
suggested that UNIDO should engage in research astivities to the extent
that such research would be of practical significance to the developing coun-
tries and that its results would not be available elsewhere, One represen-
tative stated that in his country the establishment of research facilities
was dependent solely on the initiative of the Government without much par-
ticipation by industry; another referred to the efforts of his country to
diversify its economy through new research programmes, The representative
from one of the regional economic commissions stated that local oentres for
researoh and standardization were needed to agsist in the process of indug-

trialization of developing oountries,

Institution building in developirioountries

58, The representative of the UNDP emphasized the necessity for assistance
in establishing industrial institutions in developing oountries, Such an
approaoh was favoured by his organization; he mentioned, as an example, the
establishment of the Maghreb Regional Centre for Industrial Development,

One representative spoke of the importance of establishing institutes for
industrial design in developing countries and expressed his appreciation

for UNIDO's efforts in estabiishing such a centre in his country, The re-
presentative of one of the regional economic commissions stressed the impor-
tance of institutionalizing such services as industrial administration, re-

Searoh, industrial promotion, standardization and small-ecale industries,
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Transfer of know-how, patents and licenses

57e Several delegations speke of the importance of the transfer of know-how,

through agreements orn proprietary rights, participation in joint ventures by
private firms, andi the utilization of consultants, private or publie, from
both developed and developing countries, One delega'ion stated that the
technology bes! suited for deveiopirs countries was not necessarily labour-
intensive and that highly advanced technology could be advantageously emnloyed
in the developing countries, Another representative suggested that !N1DO set
up advisory services to assist the devcloping countries throughout the impla-~
mentation of induslirial projects, from feasibility studies to the final con-
struction, RIRPT drew attention to its programme of assistance to developing '
countries in the industrial property field, including its Model l.aws on
Patents and Trademarks, and emphasized the necessity for developing countries
in the.ir own interests to establish patent legislation or modernize existing
legislation in order to encourage the transfer of technology and know-how,

For this purpose the services of BIRPI are available to any country,

Planning and programming

60 Planning and programming were emphasized by many delegations as a basic
prerequigite for obtaining the most efficient utilization of available re~
cources and a balanced industrial structure, Attention should also be given
to requirements in this area of work, particularly in project preparation,

projezt evaluation and implementation,

6l, Several delegations commented on the importance of a regional and multi-
regional approach to industrial development as an effeotive means of furtherin
national and regional industrialization., One delegation indicated that the
development of large-scale industry in the developing countries should be
Stimulated, for both national and regional markets, Several delegations

were of the opinion that greater attention should be given to social as-

pects in the programming of industrial development so that an adequate social

structure might be developed through necessary reforms,
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Industrial financing

624 Several delegations pointed out that, while external loans were welcome,
there was a need for softer loan arrangements in order to ease the repayment
burdens One representative suggested that for the flow of capital into the
developing countries UNIDO might be able to work out terms and conditions
which would be satisfactory to both parties. Another representative indi-
cated that UNIDO should render assistance to developing countries regarding
the financial requirements of industrial programmes so that the programmes
would be oonceived on a sound basis from the start, Another delegation noted
that, while financing was a major problem in industrial development, the com-
plementary requirements of good administration, management and skills were

also important,

Promotion of export-oriented industries

63¢ A number of delegations stressed the importance of establishing export-
oriented industries in the developing countries to ensure balanced industrial
development and to ease the payment problems, Developing countiries should
strive to produce manufactured goods for export markets and to undertake the
processing of their agricultural products rather than exporiing these pro-
ducts in crude state; UNIDO's agsistance in promoting export industries

should be expanded,

Industrial investment promotion centres

64, One delegation stated that a major problem for the developing countries
was their inability to procure capital goods on fair terms with respect to
qual..y and price and urged that UNIDO provide assistance in this area.

One representative recommended the establishment of regional industrial in~
vestment promotion centres as a means of encouraging investment in the region

as a whole,

Transfer of techno lo&

65 Taking into consideration the rapid progress in industrial technology,
some delegations recommended that UNiDO rely extensively on outside exrer-
tises The elaboration and implementation of pilot-plant projects was con-

sidered a major area in which UNIDO could work effeotively, One delegation
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suggested that ™IDO should sponsor research projects in the selection and

adaptation of technology to the specific conditions of developing countries,

Financing of activities of UNIDO

6Ge Many delegations felt that the share of UNIDO in the technical assist-
ance programmes financed by the UNDP was inadequate and that an effort should
be made to ensure that projects in industrial development received their

proper share,

67 Many delegations stressed that it was essential for UNIDO to achieve
financial autonomye. Many expressed the hope that the developed countries

would take part in the pledging conference for financial contributions, .
Cn the other hand, several delegations thought that there would be no point

in convening a pledging conference without the support of the countries that

were able to contributes One delegation stated that the funds presently

available to finance UNIDO's activities came from various sources and that

the establishment of still another fund to be supported by voluntary contri-
butions would further complicate the prevailing system and would not re-

present a step torward,

684 One delegation declared that his Government was prepared to support the
recommendations of the second UNCTAD to the effect that each economically
advanced country should endeavour, during the coming Development Decade, to
provide the developing countries with financial assistance of a minimum net
amount of one per cent of its gross national produotj his country hoped tc
reach that target by 1972,

Struoture of the UNIDO secretariat

69, Some delegations stated that the absence of collective management,
which was widely practised in international organizations, lowered the
efficiency of the UNIDO secretariat's work and hindered the operative con-
sideration of questions of principles In view of this, the same delegations
declared, posts for deputies to the Executive Director should be established

and those posts filled in accordance with the prinoiple of equitable geo-

graphical distribution, Thie delegation also felt that the competence of
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the respective divisions in the UNIDO secretariat should be clearly defined
and the principle of equitable geographical distribution of staff be more
strictly observed, Another representative suggested that the Executive
Director should engage experts on organizational matters to prepare a
study on the organization of UNIDO, Several delegations referred to the
difficulties of recruiting highly qualified staff for the UNIDO secretariat

and offered to assist in locating suitable candidates,
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CHAPTER III ACTIVITIES OF UNIDéi/

70. The report on .he activities of NIDO, contained in this chapter,
follows the crder of the fifteea groups of activities of UNIDO, the order

of the Board's discussion.

71. The seoretariat introduced Part I of dccuments ID/B/26, ID/B/22 and
ID/B/20, and explained the concepts which had been utilized for the pre-
paration of the 1969 work programme. Several points were of special in-
terest, as certain aspects were prevalent for the firs. time in the 1969
programme. New programming procedures were being applied for the 1969
technical assistance programme of the UNDP. Projects could now be pre-
sented at any time of the year. The UNIDO work programme for 1969 there-
fore contained both those projects which were anticipated to be continued
from 1968 into 1969 and a forecast of projacts in the various industrial
sectors which were expected to be requested by the different countries at
any time during 1969. Such projects were included on the basis of actual
information which had been communicated to UNIDO by the countries in the
preparatory stage and were intended to cover mainly long-term advisory

services for which advance programming was possible.

72. The Regular Programme was prepared on a yearly basis utilizing funds
from the regular budget of the United Nations. The draft programme pre-
sented to the Board for approval contained specific project requests for
1969 as submitted to UNIDO by the respective countries. The Board would
have to approve at this session a planning level and projects for 1969 as
well as a planning level for 197C. This was also a new situation resulting
from a decision of the General Assembly (Res. 2289 (XXII)).

73, Within the programme of the UNDP Special Fund, a total of 25 projects
should be under implementation in 1969, including seven new projects

approved by the Governing Council at its January session in 1968. One

2/ This chapter consists of the report of Committee I on Programmes
(1D/B/C.1/3 and Corr.l and Add.1) as revised and adopted by the Board
at its 6lst meeting on 14 May 1968,
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new project had been recommended for approval to the June 196% meeting

of the Governing Council,

T4. As regards implementation of projects, the reprerentative of the
secreturiat pointed out that figures given in the documents as obligations
were not necessarily identical with the valuv of implementation beciuse
of the frequent lag between the obligation and the date that experts were
put into the field.

75. In the course of the subsequent discussions, several delegates re-
ferr=d to this point and expressed the view that UNIDO should speed the
rate of implementation of the approved projects in the operational field.
One delegate expressed the opinirn that many technical assistance projects
had been cancelled as a result of delays in the recruitment of experts,
and that a four-month delay for processing an SIS request was too long

considering the urgent character of the programme.

76. Some delegates stated that UNIDO should have greater independence

from UNDP concerning the substantive appraisal of projects in the industrial
development field. Some of these suggested that greater independence was
justified in view of the central role given to UNIDO in the iadustrial

field within the United Nations system.

77. Some delegations stressed the particularly important role of the public
sector in the golution of the industrialization problems in developing
countries. In this connexion they underlined that activities of UNIDO
should be directed to the assistance in the development of the public sector
in the above-mentioned countries, while at present UNIDO was stressing main-

ly the private one.

78. A few delegates stressed the necessity for UNIDO to have long-term in-
dustrial development programmes in order to strengthen its aid to the devel-
oping countries, and the necessity to assist the developing countries in
the elaboration of their long-term programmes. Naturally, the priorities
should be fixed by the respective governments. It was ~1so noted that the
practical activity of UNIDO should be closely connecte: with the policy and
industrialization programmes of the developing countri :s. Further i. was

underlined that UNIDO should assist in securing a deve’opment which would

most rapidly solve the acute economic problems of developing countries.
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In this connexion it was also said that the UNIDO programme should contain
more projects directly connected with the establishment of plants and other
basic industrial enterprises. Since industrialization was always connected
with the production of electric power, it is necessary for UNIDO to show a
great interest in the rational correlation between the rate of electrification

and the rate of general industrial growth of the developing countr.es.

79. Concerning Special Fund projects, one delegate underlined that although
the UNDP Governing Council had approved until now more than 230 projects in
the lndustrlal secior, only 25 had been entrusted to UNIDU as participating

and executing agency. He suggested that measures should be envisaged for ,
transferring some projects in the industrial field from other agencies to '

UNIDO. Another delegation stated that the share of UNIDO in the activity of

UNDP should be enlarged through the preparation of sound and attractive pro-

Jjects by 'INIDO. Such projects should be of interest to developing countries
and should have leverage effect.

80. Many delegates stressed the necessity for evaluating the various pro-

Jects carried out by UNIDO in order to obtain a clear assessment of the use-

fulness of such projects to the developing countries.
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United Nations Regular Programme in the field of industry

8le As regards the United Nations Regular Programme in the field of
industry, the representative of the secretariat in introducing the subject
recalled that the resolution adopted by the tirst session ot the Board

and endorsed by the General Assembly had called for the establishment of a
separate section in Part V of the United Nations budget to provide tor a

programme ot technical assiStance in industrial development,

82, In response to tne preliminary proposals for the programme, circulated
by the secretariat to the recipient countries for approval (1D/B/26/Add.II),
government requests for assistance were received amounting to $ 147 million
in country projeots, This amount was in addition to the provision in the

programme for regional and interregional advisers,

83, Following these requests, the Executive Director had submitted to the
Board (dooument ID/B/26/Add. II/Rev.I), proposals for a programme for the
Regular Programme for 1969, with a planning level of $ 1,5 million, This
would still leave unsatisfied requests for country projeots in the amount
of § 750,000, A proposal was also s'bmitted to the Board for a planning
level of $ 1.5 million for the Regular Programme for 1970 (ID/B/26/Add.IV),

84, Many delegations supported the reoommendation of the secretariat, One
delegation oalled attention to General Assembly resolution 2298 (XXII) and
in particular to that part of it which oalled for a programme of assistanoe
in industrial development "at an appropriate level oommensurate with the
expanding requirements of the developing oountries", Another delegation
urged the Board not to prejudge a possible decision of the General Assembly
and the UNDP Governing Counoil on an inorease in the present oeiling of

$ 6.4 million for the budget of the Regular Programme,

85. One delegation, expressing agreement with the planning level of

$ 1.5 million proposed by the Exeoutive Director for the Regular Programme

in 1969, deolared that this was a bare minimum considering the priority

given to their aococelerated industrial development by the developing oountries.
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[t noted with regret that a significant pert of the requests received from
the “overnments (about % 750,000) would not be accommodated even at this
level, Some delegations stated that in order to increase the funds avail-
atle to "MTU0 for industrializat.on programmes, it was necessary to re-

distribute the funds available in the framework of the Regular Programme,

“6e Some delegations objected to increasing the 'WIDO Regular Programme
beyond its present level of approximately 8 1 million on grounds that this
would require reapportionment of the $ 6,4 million of the lnited Nations
Regular Programme, which would correspundingly reduce the amount of funds
available to other fields financed by the Regular Programme, One dele-
gation referred to the possibilities for financing of those projects that ' |
the new programming procedures of !NDP might offer and hoped that developed

countries would increase their TNDP contributions,

f7« 1In supporting an increase of estimates for industrial development in

the framework of the existing volume of the Regular Programme on account of

the redistribution of resources of the mentioned Programme, one delegation
proposed to utilize better the contributions in non-convertible currencies ?
made available to the United Nations by some governments, Another dele- f
gation urged the utilization of unused funds under the SIS programme to

finance requests under the Regular Programme in excess of the present level

of the programme, a suggestion that was opposed by some other delegations,

In this connexion the Board was informed that the secretariat does not o
programme SIS projects one year in advance as is the case with the Regular
Programme and that the terms of reference for the SIS programme do not

permit financing of projects under it if they qualify under other programmes,

The attention of the Board was also called to the fact that the General

Assembly had given the Board the responsibility for approving the Regular

Programme and deciding on its plenning levels,

88+, As regards the contents of the programme, a number of delegates made

the suggestion that it should contain a larger number of training and

fellowship posts,
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Je One delegation commented on the relation between multilateral and
bilateral aid so far as the implementatiion of projects is concerned, It
stated that while the industrial part of the Regular Programme was relatively
small, far larger funds were fortunately available within the bilateral pro-

grammes 1n this field,

90+ At the 60th plenary meeting of the Board, in connexion with the approval
of the report of Committee I (ID/B/C.1/3) the representative of Ghana,
speaking on behalf of the Group of Twenty-five, proposed to ada the following
sentence to the report: "At the time of the adoption of the report of the
First Committee on items 4,5 and 7, a majority of the members of the Board
agsociated themselves with the views expressed in paragraphs 11 and 12," é/
On the proposal of the representative of the United States, a vote was taken
to determine whether "a majority" of the members of the Board associated
themselves with the views expressed in paragraphs 11 and 12, The result of
the vote was 28 in favour to 8 against with 7 abstentions, After further

discussions, the report of Committee I wasg adopted unanimously by the Boar .

9l At the 62nd plenary meeting, the Executive Director requested a
clarification on the intention of this amendment, As to paragraph 11, the
representative of Ghana, supported by the representatives of Pakistan and
Jordan, explained that the proposal was not meant to refer to current projects
but only to future contributions, They further declared that it was not the
intention of the sponsors to state that the present joint UNIDO~UNDP
administration of SIS was illegal, but rather to appeal to donor countries

to make future contributions directly to UNIDO, They further stated that
paragraph 12 expressed agreement with the proposal of the Executive Director
that the funds allocated to UNIDO in the budget of the Regular Programme of

- Technical Assistance in 1969 be raised to $ le5 million as "a bare minimum,

considering the priority given to their accelerated industrial development

B by the developing countries,"

§/ Parase. 11 and 12 of the Committee Report are paras, 102 and 85 respectively
3 of the present report,
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Consideration of draft resolution on the regular programme

92. At the 61lst meeting, the representative of Rwanda introduced a draft
resolution (ID/B/L,38) submitted by Prazil, Chana, India, Indonesia, Iran,
Jordan, Kuwait, Pakistan, Philippines, United Arab Republic, Rwanda and

Sudan, Tt read as follows:

The Industrial Development Board,

Reoalllng resolution 2298 (XXII) adopted by the General Assembly on
12 December 1967 and its own resolution 2 (I) of 4 May 1967 recommen-

in industrial development at an appropriate level commensurate with
the expanding requirements of the developing countries,

Noting with satisfaction that the Regular Programme of technical
assistance in industrial development has aroused much interest in
the developing countries, as the large number of requests received
by the Executive Director for the 1969 programme has proved,

Having regard to the need to satisfy as far as possible the requests
or assistance made to UNIDO by certain governments under the Regular

Programme of Technical Assistance, in view of the great urgency with )
which the developing countries regard the hastening of their indus-
trial development,

le Recommends the sum of US$ 1le5 million as the planning level of
the Regular Programme of Technical Assistance for industrial devsl-
opment in 1969 and 1970;

2e Approves the revised Programme for 1969 presented by the =
Executive Director under the Regular Programme of Teohnical Assistance 4
(ID/B/26 /AddsI11/Rev,1);

3. Stresses the importance of the part played by the Regular
Programme of Technical Assistance as a means of promotion whereby
greater direct assistance in industrial development oan be given to
the developing courtries, and requests the Executive Director to
draw up guiding principles for the execution of the Regular Programme
in this spirit,

93. Reference was made by the representative of Belgium to amendments to
draft resolution ID/B/L,36 submitted in ID/B/L+38/Amend.1 by the represen-

tatives of Austria, Belgium, France, Japan, United Kingdom and United States. i’;
The amendments read as follows: ?'
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Additional preambular paragraphs (to be added after third
preambular paragraph)

Noting the Executive Director's report (ID/B/Zé/Add.II/ReV.l) in
which he recommends a planning level of § le5 million for section 14

1969 and also states that this planning level figure of $ 1,5 million

falls sho~t by § e75 million of the total cost of requests received
from Governments,

Bearing in mind at the same time the many important demands on the
limited funds available to the United Nations Regular Programme of
Teohnical Assistance,

Substitute the following in place of operative paragraphs 1 - 3
le Requests the Executive Director to consult the Secretary—General

a meeting of Secretariat officials directly concerned with the various
activities financed under the United Nations Regular Programme of
Teohnical Assistance in order to recommend to the General Assembly
how the available funds might best be distributed among the 1969
aotivities covered by the United Nations Regular Programme of
Technical Assistance;

2¢  Further requests that this procedure be followed in resrect of
1970 and subsequent Yyears;

3¢ Stresses the importance of the part pleyed by the Regular Pro-
gramme of Technical Aseistance as a means of promotion whereby
greater direct assistanoe in the field of industrial development
can be given to the developing countries,
At the suggestion of the representative of Rwanda it was decided trat
first preambular paragraph of ID/B/L,38/Amends1 should be inserted after

second preambular paragrapn of ID/B/L, 38,

In the discussion whioh ensued, the representative of the Union of

Soviet Socialist Republics proposed to delete the reoond preambular para-

graph of ID/B/L,38, This was aocepted by the representative of Rwanda on

behalf of the sponsors,

96. Another amendment by the representative of the Union of Soviet

Scoialist Republios,to add at the end of tka second operative paragraph
the words: "without increasing the United Nations budget'} was rejected
by a vote of 5 in favour, 22 against and 16 abstentions,
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97. At the suggestion of the representative of the Union of Soviet
Socialist Republics, the third operative paragraph of ID/B/L.38 was amended
to read "Stresses the importance of that part of the Regular Programme of
Technical Assistance which ig used to expand the assistance in industrial
development given to the developing countries, and requests the Executive
Director to draw up guiding principles for the execution of the Regular

Programme in this spirit",

98, The remaining portion of ID/B/L.38/Amend. 1 was then voted upon and

rejected by 11 votes in favour to 24 against with 7 abstentions,

99. The text of ID/B/L,38, as amended, was adopted by a vote of 28 in

favour to 11 against with 3 abstentions. (See annex VI, resolution 11 (11).)
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cial Industrial Services Programme

100, Te reprecentative of the secretariat in speaking on this sult ject
ctate ! that wnder the $TS programme, only a numerical forecast has been
male, expressed in terms of experts and man-months and expected programme
value. This forecast could only be tased on reque.ts received in the
previcus years for the different industrial sectors, since SIS orojects
were intended to meet at short notice urgent needs which were usual ly not

known well in advance.

101.  In the course of the discussions one delegation stressed that in order
to make the assistance on the SIS projeots more effective, funds for equip-
ment stould be added to the expert component. He suggested that UNIDO
should have its own supply office and that greater flexilLility should be

allowed in the procedures for processing the SIS projects,

102, One delegation expressed the view that the jnint administration of

the SIS programme and the provisions cf contributions tied to a specific
programme, after the adoption of resolution 2152 (XXI), was not legal and
that the donor countries should decide to make their pledges direct to UNIDO
or direct to the UNDP without specifying the particular programme:s for

which the funds should be utilized.

103.  Scme delegations recommended that more flexibility designed to enable
quicker acticn and simpler procedures should be introduced in the SIS
programmes and it was further recommended that SIS funds be used more

readily at the request of the developing oountries for the techno-economic
evaluation of industrial projects at the advanced stages of negotiations

with foreign private or public suppliers. In their negotiations with foreign
suppliers the developing countries should be able to obtain UNIDO's advice on
the design, layout and selection of machinery and equipment, installation

and production programmes, cost estimates and financial matters.

1/ See paragraphs 90 and 91.
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Consideration of draft resolution on local costs of Special Industrial
Services

104, At the 57th meeting, the representative of Chana stated that the
original draft resolution ID/B/Le34 submitted by Brazil, GChana, Indonesia,
Jordan, Pakistan, Rwanda, Sudan, Trinidad and Tobago and the United Arab
Republic had been revised, He put forward, on behalf of the co-sponsors,

the revised version which read as follows:

The Industrial Development Board,

Takes note of the widespread feeling in the Board that the payment
of local costs in respect of the Special Industrial Services should
be completely waived,

Requests the Executive Director to use his good offices to take the
necessary steps to have the question of the payment of local costs
in respect of the Special Industrial Services examined in conjunction
with UNDP as a matter of urgency and to inform the Board at its
third session,

105. The revised version of the draft resolution was then introduced by

the representative of Trinidad and Tobago,

106, In the ensuing discussion, most delegations supported the revised
draft resolution, as introduced by the representative of Triridad and
Tobago, though some delegations accepted it with reservations. Several
delegations were of the opinion that local costs should not be completely
waived. The representative of Jordan indioated that since his delegation did
not support the revised draft resolution, Jordan should be deleted from the

list of sponsors of the original draft resolution.

107. The representative of Nigeria stated that special arrangements oould
be made in the case of those countries which encountered real difficulties
in paying the local costs and that the decision to apply a limited assess-
ment of local costs in respect of Special Industrial Services should be
retained so that UNIDC could concentrate on essential projects, He indi-

cated that the draft resolution would secure unanimous support of its first

operative paragraph were amended to read as follows:"Takes note of the
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various views expressed during the present session of the Board on the

question of the desirability of waiving the payment ~f 1local costs in re-
spect of Special Industrial Services",
amendment,

Some delegations endorsed the

108. The proposed amendment was rejected by 13 votes in favour to 18

a€ainst with 12 avstentions,

109. The first paragraph of the revised draft resolution was adopted by

27 votes in i4vour to 1 against with 11 abstentions.

110. The revised draft resolution as a whole was adopted by 35 votes in

favour to none against with 7 abstentions. (See annex VI, resolution 7 (11).)
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DISCUSSION OF PROGRAMMES BY GROUPS OF ACTIVITIES

111, The examination of the groups of industrial activities of the programme
of work of UNIDO resulted in an extensive exchange of views in which the
secretariat, at the request of oertain delegations, supplied additional in-

formation on the documents presented,

INDUSTRIAL TECHNOLOGY (GROUPS 1-6)

112. In introducing groups 1 to 6, the representative of the secretariat made
a brief general statement concerning the work of UNIDO in the areas covered
by these groups of activitiess engineering industries; metallurgical
industries; oonstruction and building materials; basio chemicals and
pharmaceutioals; feviilizers, pesticides and petroohemioals industries;

and light industries.

Group 1: Enggneerigg industries

113. The priority and allocation of funds among various projects in the
engineering field were discussed. Certain delegations considered that the
proposed seminar on the automotive industry was less important than the other
projects proposed for 1969, while some delegations from developing countries
expressed great interest in this project.

114. One delegation inquired about the state of implementation of the re-
commendations of the International Symposium on Industrial Development with
respect to studies on the pattern of production and the demand for machine
tools in less advanced countries and on the common problems of the develop~

ing countries in engineering industries.

115. One delegation stressed the importance of establishing capacity for

the manufaoture of a minimum range of maohinery and equipment on a regional

basis in order to create a oomplex »f complementary engineering branches
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among a group of developing countries in a given re:ion. The UNIDO pro-
gramme should include more projects in this field, and UNIDO, in co-cperation
with the regional commissions, should study production requirements, mar-
keting, future production possibilities, raw materials and specialization
and co-operation in the engineering industries on a regional basis. UNIDO
should also assist in the establishment of large manufacturing plants which
could also serve for demonstration purposes; and in setting up of pilot
engineering workshops, repair and maintenaiice facilities, and should conduc
seminars on marketing, standardization, technological development and rele—

vant statistical problems.

116. There was general agreement on the importanoe of the design and manu-
facture of agricultural equipment in the developing countries and it was
considered that this area should b~ given high priority. It was noted that
co-operation was being established with FAO in this field, Projeots re-
lating to the establishment of engineering and desism oentres in developing
countries were algo supported. Some delegations stressed the importance of

quality improvement.

117. Many delegations expressed the view that great aitention should be
given to the repair and maintenanoe of industrial anc agrioultural equip-
ment and that UNIDO should assist developing countries to establish speoial-
ized repair shops and maintenance centres for this purpose. Several dele-
gations emphasized the importanoe of the establ. shment of pilot oentres

for repair and maintenance.
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Group 2: Metallurgical industries

118, Many members noted with satisfaction the inclusion of the 1968 work
programme of the Second Interregional Symposium on the Iron and Steel
Industry and in the 1969 programme of projects concerning non -ferrous metals
and foundries. 1In this connexion, one delegation expressed interest in the
extent of co-operation between UNIDO and the regional economic commissions
in the field of iron and steel industries, particularly with respect to the
.2paratory work to be carried out for the Interregional Iron and Steel
Symposium. It was noted that a number of studies would be presented to the
Symposium by the regional commissions. Another delegation expressed in-
terest in receiving information on the outcome of the expert group meetings

on the lead, zinc, tin and foundry industries.

119. One delegation questioned the value of pilot plant experiments on direct
reduction and agglomeration of iron ores. During the discussion it was
pointed out that many countries which had good quality ore but no coking
coal were interested in direct reduction as an alternative to the blast
furnace method and that, owing to a large number of possible direct reduotior
techniques and variations in ore quality, pilot trials on a local basis were

necessary. The objective of agglomeration triale on individual ores was to

ensure maximum metallic yield and minimum operational oost.
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Groug J: Construction and building materials

120, A disoussion took place regarding the role that UNIDO should play in
the construotion and building materials field and the industrialization of
building processes. One delegation consider-d that it would be preferable
to leave this activity to other United Nations bodies such as the Centre
for Housing and Planning. However, other delegations felt that UNIDO should
be involved in this area of work since construction industries and the re-
lated industries such ag building materials represented a large proportion
of industrial activity in the developing countries. The work should be
directed particularly to the use and adaptation of locally produced materi-
als for oonstruction in order to save foreign currency now being spent on
imported materials. One delegation proposed that the seoretariat report

to the next session of the Board on the progress of its activities in this
respect.

121, Small-soale production of cement was considered to be an important
area of work and of particular value to a number of developing countries in
which full-soale oement plants would not be justified economioally. The
Board noted that the forthcoming publication by the seoretariat of a study
of small-gsoale oement industries was timely in this respect.

122. One delegation also expressed its interest with the work in the field
of asbestos oement produots.
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Group 4: Basic chemicals and pharmaceuticals

123, There was general approval of the programme of work for this group
of activities. One delegation felt, however, that the proposed programme
was modest compared to the importance of this group of industries and
sugeested that UNIDO re-examine its activities in this field in the coming

years.

124. Doubts were expressed by one delegation concerning the desirability of
the project for the productior. of furfural since the supplies of this chem-
ical were increasing, substitutes were being developed, and the price was
falling. Another delegation, however, supported this project and expressed ’ﬁ

strong interest in the production of furfural based on bagasse.

125. Some delegations urged the development of the pulp, paper and news- :
print industry in developing countries on the basis of local raw materials, g

such as bagasse, bamboo and hardwood fibres. In this connexion, it was

suggested that pulp from o0ld non-yielding rubber trees be used for the
manufacture of rayon.

126, One delegation oonsidered that lower priority should be given to the
proposed studies on the manufacture of liquid fuels and chemicals from coal.
It was explained by the secretariat that, although liquid fuels from coal
were nct normally zompetitive with 0il, there were recent advances in mod-
ern technology which might alter the situation. It was the view of the
secretariat that this process would be of speoial impcrtance to developing

oountries that had reserves of coal but were remote from sources of oil.

127. The view was expressed by some delegations that pharmaceutical indus- ‘
tries in the developing countries required special attention. In their opir
ion, it was desirable to develop the industry beyond the stage of processing :
and packaging to the manufacture of the basic ingredients, especially from
local raw materials. Related and supporting chemical industries should

alsc be developed. The need for adequate legislation for quality oontrol

was alsc emphasized.
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Group 5: Fertilizers, pesticides and petrochemicals industries

128. It was recognized that there should be co-operation between FAO and
UNIDO in this field. Several delegations noted that the two organizations

were already co-operating in several projects.

129+ Some delegations questioned the value of the proposed "World Directory
of Fertilizer Production Facilities" and of the "World Fertilizer Balance
Sheets" and commented that the information might become out of date by the
time it was published. It was suggested that the seoretariat re-examine

the feasibility of these two projects.

130, There was general agreement on the importance of the proposed meeting
for the promotion of fertilizer industries in Asia. One delegation ex-
pressed the view that financial experts from countries of different eoonomio
systems should be invited to participate in this meeting. Another dele-
gation remarked that the oo-operation of ECAFE should be enlisted.

131, Some delegations referred to the proposed World Fertilizer Congress
in 1969 for whioh a preparatory meeting was soheduled for 1968, One dele-
gation offered to aot as host for the Congress, to be finanoed from the
national oontribution.

132, Regarding the proposal for a study of world supply and demand and prioe
trends of sulphur, one delegation considered that suffioient information

was already available from other sources. However, another delegation con-
sidered that a study was necessary, partioularly with respeot to the use

of alternative raw materials that would reduce the consumption of sulp. ur
in fertilizer manufaoture. One delegation pointed out that the study of
the seoretariat should be re-oriented so as to deal partioularly with the
high-gulphur oontent of crude 0il in some developing oountries and observed
that there would be speoial interest in his country in such a study.

133+ "ne delegation stated that indusiry in its oountry would be interested
to see the soheme for pilot plants for the manufacture of sulphuric aoid
from gypsum actively pursued.

134. Regarding petrochemicals, one delegation expressed interest in the
planned publications on production, oonsumption and trade in petrochemioals
and new technologies in petrochemioals. Another delegation ustressed the
importanoe of fellcwships in this field.
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Group 6: Light industries

135. In discussing this group of industries, some delegations tnguired as
to the measures taken to avoid possible duplication of work with FAO in
certain areas. Nole was taken of the statement made by .he Executive
Director that discussions with FAO were proceeding with a view to reaching
agreement in food processing, leather and wood-based products. It was felt
that the Board could approve activities related to those industries subject
to the agreements reached with FAO. In this connexion some delegatiors
expressed the view that co-orcination with FAO was needed with respect to
the proposed study group to evaluate the role of wood~tased products us
building materials under conditions prevailing in developing countries.
Attention was drawn to an FAO conference to be held on a similar subject

in 1970 in Canada.

136. In discussing UNIDO's work in textiles one delegation expressed the
opinion that the recommendations of the Expert Group Meeting on the Selectior
of Textile Machinery in the Cotton Industry were not fully compatible with
those adopted by Committee II at the International Symposium. It was ex-
plained by the secretariat that the two sets of recommencations were not
necessarily in contradiction. One delegation felt that high nriority should
be given t» the project for an expert group meeting on testing and manu-

facturing oontrols in the textile industry.

137. One delegation drew attention to the inclusion in the proposed pro-

gramme of aotivity relating to production of proteins from coconut; aaother
remarked on the absence of studies and research in the leather industry
and that, in view of the general lack of Spécial Fund projeots in light
industries, greater emphasis on SIS Projects in this sector might facilitate

the development of Special fund projects.
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LID'STRIAL SERVICES AND IISTITUTIONS (GROUPS 7-11)

BRI introducing groups 7 to 11, the represertative of the serretariat
2mphacyseod that the resources available to UNIDO were very limited. The
programme had been constructed in a way that would give pi‘iority to the
support of field activities. The criteria included the guidance provided
vy the resolution of the first segsion of the Board; the results of spec-
ialized symposia and expert group meetings; and the feed-back from field
experts. Wherever possible UJID0 sought to use its resources in a way that
would promote mobilization of larger resources through the results of itg

activrities,

Group 7: Industrial legislation, patents, licensiﬁg and standardization

139. A number of delegations from both developing and developed countries
stressed the value that they attached to publication of the proposed indus~
trial legislative series (ID/B/26, para. 103). It was suggested that UNIDO
should aotively seek funds for this project, including financial partici-
pation by other interested organizations. BIRPI offered its fullest co-
operation in the project by supplying legislative texts and undertook to
explore the possibility of a financial contribution in a joint operation
with UNIDO. One delegation raised the possibility of co-operation with
commercial publishers and another delegation suggested that each country
undertake to purchase several copies of the publication to help finance

the projeot. One delegation emphasized that to be useful the project would
have to be kept up to date, and some delegations questioned the priority of
this projeot in relation to other claims on UNIDO resources. Another dele-
gation expressed the view that as a rule UNIDO should not enter fields in
whioh other international organizations were already activa. Another lele-~
gation drew the attention of the seoretariat also to the work already done
on this point by other organizations and institutes and expressed the view
that in the first stage UNIDO's task snould be to set up a Burvey collection
of the various existing regulations. The same delegation menticned also

that investment legislation should be one of the main topios to be dealt

with in Programme I,
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140. With regard to patents (ID/B/26, para. 104), several delegations comn.
ented on the importance of UNIDO assistance to developing countries in thig
area. It was emphasized in this connexion that several intergovernmental
organizaticns of long standing were already active in this field. One dele-
gation suggested that these established organizations could gather the

factual information and that UNIDO should work closely with them.

141. Regarding work on industrial licensing (ID/B/26, paras. 105 through
108), one delegation expressed its country's concern over the high cost of
proprietary technology. Questions were raised b, several delegations as to
the exact coverage of some of the projects proposed in the 1969 programme

in this field; the representative of the secretariat commented that these

projects were in early stages of development and that their ultimate dir-
ection would depend on the outcome of further studies and expert group dis-
cussions. One delegation observed that UNCTAD was becoming active in this
field and that UNIDO's work should be co-ordinated with UNCTAD as well as
with other interested bodies. Another delegation wished to record its view
that the licensing stimulation project, while it was considered important
should have only a medium priority. Another delegation urged that the secre

tariat present a more detailed plan for implementing this project.

142, With regard to standardization (ID/B/26, paras. 109 and 110), several
delegations emphasized the high importance they attached to this work and
underlined that projects in this field of activity should have highest
priority. UNIDV should make a much greater effort in this area than was
planned in the work programme for 1969. Two delegations asked why UNIDO's
1969 programme gave less emphasis to this field than in its programmes for
the preceding years. Several delegations mentioned that it was important
to try to develop regional rather than national standards. Close co-
operation with agencies and organizations including ISO, IEC, UNESCO and
the United Nations regional economic oommissions was reoommended. One dele-
gation offered to make resources availabls to UNIDO from its special con-
tribution for training programmes in standardization and other fields and
also for equipment for standardization institutes in develoning countries.
Co-ordination was also recommended with other United Nations and inter-
governmental agencies, including the TAEA. One delegation recommended that
a policy co-ordinating committee be established involving UNIDO and the
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several other organizections working in the [ield of standards in order to
develop a co~ordinated programme for action in the developing countries.
Another delegation recommended that UNIDO, in co-operation with other
interested agencics, should work with developing countries on standards

for natural products, such as rubber, 5o as to improve their competitive~
ness with synthetic substitutes. One delegation emphasized the importance
of standardization of capital goods and industrial machinery, and requested

JNIDO to inolude this area in its studies on standardization.
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Group 8: Industrial research and other supporting institutior -

143. One delegation expressed the view that the projects covered in this
group had a low priority. Others felt that services to industrv were of
special importance and expressed general support for the proiccts under
review; some industriel research constituted the "brains" of industry and

should receive appropriate support.

Industrial research and development centres

144. Regarding the proposed expert group meeting to be held in Vienna

early in 1969 to work out details for the planned "international association
of industrial research institutes" (ID/B/26, para. 116) and the proposal to
prepare a directory of industrial and technological researoh institutes
(para. 118), some delegations inquired into the relationship between the
two projects. In their opinion, the publication of the directory should

precede the holding of the meeting.

145. In the view of some delegations, the time was not ripe for the pro-

posed meeting. One delegation stressed the need for the formation of such
an association. Another delegation expressed the view that efforts should
be directed toward the improvement of co-operation among existing organiz-

ations rather than the creation of a new one.

146, Concerning the proposed publication ¢f a "manual for the evaluation
of industrial research institutes", one representative expressed reserv-
ations as to its -ractical usefulness; unless tnis project was already in
an advanoed stage c1 implementation he felt that it should be pcstponed.
One delegation believed that UNIDO should concentrate on research directly
related to industry and that such research should have a programme rather

thon an institutional approach.

Governmental and non-governmental supporting organizations

147. On the question of administrative services provided by governments

50 industry, one delegation asked to what extent UNIDO would rely on the
Divisicn of Public Administration of the Department of Economic and Social

Affairs. The representative of the secretsriat replied that the fullest

possible co-operation would be maintained witn that body.
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148. With reference to the proposed regional workshop on the organization
and administration of industrial services in Latin America, planned for

1969 in collaboration with ECLA (ID/B/26, para. 120), one delegation voiced
its concern over the fact that, whereas a similar workshop had been proposed
for the ECAFE region in 1968 (ID/B/20/Rev.l, para. 141), no funds had been
provided in the UNIDO budget for the ECAFE project, which was subject to

the availability of funds. The representative of the secretariat responded
that UNIDO was still negotiating with various potential local sponsors and

would weloome co-operation from ECAFE or the Asian Productivity Organization.

Comparative study of administrative machinery for industrial developmen,

149. In response to doubts expressed by two delegations as to the importance
of this study (ID/B/26, para. 121), the representative of the secretariat

informed the Board that this project would consist of a summary of studies

and surveys already completed. Its objective would be to provide the in-
formation to developing countries on the activities of other developing

countries in this field.

Further development of new types of supporting institutions
150. Regarding the establishment of industrial equipment repair and main-

tenance centres (ID/B/26, para. 122), many delegations agreed in prinoiple
with the oonoept of the project as presented. A number of these empha3iized,
however, that implementation of the project should be properly co-ordinated
among the appropriate divisions of UNIDO., After further information had
been given as to the nature of the prcjeot, a number of delega“ions express—~
ed their support of it.

151. With regard to the organization of an international industrial equity
oapital fund (ID/B/26, para. 123) and the establishment of international
irdustrial pilot franchising organizations (ID/B/26, para. 124), one dele-
gation voioed its support of +he projeots which it considered to represent
a bold and imaginative approaoh to the promotion of industrialization in
developing oountries. Other delegations expressed their doubts and concern
regardiag the establishment of international industria: pilot concessions
(ID/B/26, para. 124) and over the proposed use of consultants in these
projects and oonsidered that they should be implemented by UNIDO staff.
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Following further explanations by the secretariat, a number of delegations
voioed their support. In response to requests from delegations, the secre-
tariat undertook to present additional information to the next session of
the Industrial Devel rpment Board, following further planning and experi
review during 1968. As regards the industrial equity capital fund (para.
123) he gave the assurance that the implementation of this projeot would
not oe undertaken before the third session of the Industrial Development
Board.
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Group 9: Indusirial information and promotion

152. Referring to UNIDO's industrial information aotivities, many dele-
gations stressed the priority and urgency of this programme and oalled for
a ooncentration of resouroes to assure its rapid implementation. The seore-
tariat reported that the allooation of the special Austrian contribution of
$200,000 to these servioes had made it possible to proceed more rapidly
than would otherwise have been feasible. It was suggested by several dele-
gations that UNIDO's Industrial Information Servioe make full use of the
facilities offered by established industrial information institutes, as
vell as of any relevant experienoe available from well-established inform=
ation oentres, partioularly on modern information-prooessing teohniques.

A oombination of boldness and oaution was reoommended in the development

of suoh services. A delegation from one developed oountry informed the
Board of the various types of assistance and support it was prepared to
make available for the development of UNIDO's information servioes. One
delegation emphasized the importance of UNIDO assistance for the establish~-
ment of adequate industrial information servioces within the developing
oountries themselves.

153. Several delegations, mainly from developing oountries, expressed the
immediate need of their countries for the information servioes outlined in
the 1969 programme (ID/B/26, paras. 128-129) and their oonoern about the
time required for making these servioces fully uperational. Some delegations
referred i partioular to the importance of having scoess to data on indus-
trial oonsultants and on the supply of industrial equipment. They urged
that the information provided should give qualitative evaluations.

154, Two delegations urged that UNIDO's information oollection should in-
clude a comprehensive oollection of industrial feasibility studies The
idea was also exprussed that handbooks and manuals produced by UNIDO must
refleot international favourable experisnce and should be the outoome of
oosoperation between representatives of all types of oountries, regardless
of their economioc and sosial systems.

155. Delegations also oonsidered that long-term thinking was required in
the firld of information. Dulegations also considered that a systematio
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policy should be developed for the distribution of UNIDO's publications.
Some delegations also suggested wider distribution of the "UNIDO !lewsletter"

in English, French, Spanish and Russian.

156. Many delegations supported the continuation of the Industrial Promotion
Service (IPS) and welcomed UNIDO's projected participation in the Asian
International Trade Fair in Teheran in October 1969. It was pointed out,
however, that the IPS operation in Athens may have gained in usefulness
becauge of its link with the Symposium. Some delegations suggested that

a symposium on petrochemicals be combined with the IPS operation at the
Teheran Fair. In response to resquests from several delegations for more §7§
detailed information on the proposed activities of the Industrial Promotion
Service, the secretariat undertoux to present such information to the

next session of the Board,
®

157. One delegation urged that promotional activities should not be directed é_
towards the promotion of contaots with p-ofit-making industrial investment
resouroes of private origin, earmarked mainly for the development of the
private seotor. It should rather be oarried out in olose co-operation with
the state institutions of developing countries and mainly for the develop-
ment of the public sector in these countries. 1t was also emphasized that
the part played by foreign capital in developing countries should be imple-
mented under the strict supervision of government authorities in those
countries. Another delegation was of the opinion that the rislk of favourit-
ism of the Industrial Promotion Service would be lessened if its agents
informed each other regularly of the contacts which they knew and gave all
oountries whioh could use it a complete information service covering all

available help.
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Group 10at Industrial training

157, With regard to basic in-plant training programmes fcr graduate engi-
neers (ID/E/26, para. 147), the delegation of the developing country in

which the first such programme was being developed as a Special Fund pro-
ject, expressed satisfaction with the proposed programme. Several other
delegations from developing countries expressed interest in similar pro-

grammes,

159, With regard to the middle-level in-plant training programmes in indus-

trialized countries, several sponsoring countries a.d several developing
countries expressed interest in oontinuation and expansion of this type of
activity. It was emphasized by several delegations, however, that the ulti-
| mate aim should be to equip each developing oountry to handle its own

l training needs. One developed country said that it was willing to discuss

{ increased co-operation in its present form with !INIDO for in-plant training.

! Several industrialized countries expressed their willingness to put their

| current in-plant training programmes on a continuing basis, and two oountries

offered to explore the possibilities of adding suoh programmes in additional

' fields., One delegation questioned whether there was not too muoh emphasis
| on middle-level training as distinguished from needs at the skilled-
workman and foreman level. The same delegation said it might be able to
organize its first in-plant training programme in the near future. The im~
portance of training by private enterprises in this area was emphasized by
this delegation, and one developing oountry delegation urged that private
enterprises offer their training programmes to others than employees of
the firms involved. One delegation stressed the importanc. of bilateral
in-plant training programmes in the advanced countries, Ev.dently co-
’ ordination between the UNIDO programme in this field and the bilateral

activities had to be activated.

160, The representative of the International Lubour Organisation offered
the facilities of the Turin Centre for use in UNIDO training programmes.
In general he emphasized the need for close co-operation between UNIDO and
the ILO. in industrial training activities. Some delegations supported

these views, calling attention to the successful results o“ the existing
| institutes aoting in this field.
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161. With regard to etforts to put the in-plant training programmes on a
continuing basis, as proposed in para. 149 of ID/B/26, several delegations

endorsed this idea.

162, Two delegations emphasized the importance of providing entrepreneurial
training and training in cost and quality control, espeoially for small-

scale industries in developing countries,

163, Regarding UNIDO's responsibilities for individual fellowships under
the various technical assistance programmes, several delegations supported
the proposed take-over by UNIDO of full responsibility for such fellowships
in January 1969 (1D/B/26, para. 153). One delegation warned that this
would involve a great deal of time-consuming effort on the part of UNIDO,
It suggested that interviews of prospective candidates might be conducted
by embassies of the host countries located in the developing countries from
whioh fellows would come. It also suggested careful revision of the form

used for nominating fellows. One delegation suggested that arrangements

be made for group fellowships, involving six to eight fellows from the same
industry in the same country beirg trained in the same place at the same tim

164, One delegation emphasized the importance of careful handling of fellows
to ensure that the training was appropriate and the effects beneficial. It :
reported that some of its trainees had run into diffioulties, including
language problems. One delegation listed a wide range of fields in which
its country was prepared to offer training for UNIDO fellows.

165. With regard to the proposed UNIDO work in developing correspondence
courses (paras. 155 and 156 of ID/B/26), one delegation endorsed the value
of such oourses and also of evening courses for employed technicians and
managers. It offered to co-operate in the development of such programmes.
One delegation questioned the value of oorrespondenos courses.

Proposal for UNIDO-sponsored international industrial institutions :

.
166. In opening the disoussion, the Exeoutive Director outlined the propossl §
set forth in ID/B/26/Add.III for UNIDO to sponsor a series of international &
industrial institutes, eaoh covering a specific industry and each based in |
a partioular industrialized country. He stated that these institutes would

be an outgrowth of UNIDO's sucoessful experience with in-plant training pro-
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grammes, but would have broader funotions. In affeot, each institute would
become an international centre for the promotion of development in the in-
dustry seotor with whioh it was oonoerned. In addition to in-plant training,
functions might inolude:
(a) Colleotion of information on the situation and trends in the
industryj

(vb) Identifioation of investment needs and opportunities and in=
dustry problems in developing countriesj

(¢c) Exohange of information among industry leaders;
(d) Transfer and adaption of teohnologyj

{e) Promotion of inoreased inputs of external oapital and skills
into developing countries.

He rdded that the international oharacter of suoh institutes would be pre-
served through UNIDO sponsorship; through the provision of a UNIDO-
appointed international direotor and additional international expert staff
members; and through provision for participants in the training programmee
of the institutes to visit other centres of advanced development in the
particular industry. The institutes would be jointly financed by the host
oountries, by the UNDP Speoial Fund, and by partioipating developing ooun-
tries. There would also be a oo-direntor from the host country.

167. One delegation requested the Executive Director urgently to provide
the Board with a report on UNIDO's sucoessful experience with in-plant

training programmes.

168. Many delegations expressed support for continuation of the UNIDO in-
plant training programmes and for putting the finanoing of these programmes
on a longer~term basis. The potential value of the broader institutes pro-
posed in ID/B/26/Ad4.III was also stressed by several delegations and es-
peoially bty those from the developing oountries, who urged that UNIDO should
proceed immediately to launoh the programme. One delegation stated that the
issue of multilateral staff of such institutions causes oertain difficulties
as far as its adoption by his ocuntry is conoerned and suggested a ohange

in the formulation of reocommendations referring to the reoruitment of staff
for these institutes. His oountry has at its disposal highly qualified
speoialists in all fields of knowledge. If these reocommendations are not
ohanged, the suggested recruitment rules are not going to be acoeptable to
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his country. One delegation declared that the need for industrial train-
ing at an advanoed level would become the more apparent as the industrial-
ization of developing oountries progressed. Continuing its analysis of

ID/B/26/Add.III, it observed that the dooument deali simultareously with

the in-plant training of management personnel, their up-dating in techno- 4
logical developments, and the organization of exchange of views among cacres
in the developing oountries. It thought that those three branches of
activity oould not be covered by the single scheme of the proposed institute l

since one branoh must be carried out in host countries and the others in the -
countries or the region where the oadres are employed.

169. Some delegations pointed out that programmes for the training of highlyg
qualified teonnioians were already being executed under speoial agreementis
ooncluded between certain industrially advanced oountries and UNIDO. They
believed that those schemes of bilateral oo-operation supported by UNIDO
already fil.ed the need whioh it was desired to fill and that priority
should be given to their expansion before the establishment of the inter-
national institutes proposed by the Exeoutive Director was contemplated.

Others questioned whether the ocosts of the proposed institutes would not
be too great; whether they might oall for too high a proportion of total
UNDP funds; and be too costly in proportion to the number of people to
be trained.

170. In replying to these queries, the Exeoutive Director stated that the
multilateral oharacter of the proposed institutes was seen as an important
aspect of their value. UNIDO would welcome bilateral efforts for similar
purposes, but these would not serve the full range of purposes of the pro-
posed multilateral institute. The costs to the UNDP would be relatively
modest sinoe the host countries and the developing oountries would be bearis
the larger share of total oosts. In any oase, industry projects were still ;
taking a relatively small share of total Special Pund allocations, The |
number of people to be trained was significant, but the central question ¢
was that partioipants who would be persons in key positions in the develop- ,
ing countries would participate in all the activities of the programme -
and thus justify fully the oosts involved.
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171. Some delegations expr.ssed the idea of the necessity for UNIDO of a
detailed long-term programme in the field of training of qualified tech-
nical and eoconomic personnel for industrialization. Such a programme will
have to he worked out by the secretariat after consulting with other
United Nations bodies.

172. The representative of the UNDP stressed that several changes would be
required in normal UNDP rules to permit financing of such projects located
in industrialized countries. The Special Fund had financed a somewhat
gsimilar institute in the field of seismology in Japan. TIhis had presented
some problems. As an alternative, he suggested, and was supported by a
few delegations, that the proposed projeot institutes might be set up on

a regional basis in the more advanced among the dswveloping oountries. In
any case, he felt that the Administrator of the UNDP would be prepared to
consider a small experimental project. Some delegations believed that if
the institutes were to be set up in developing countries of an advanoced
degree of industrialisation, they should have not only a regional charscter
but also an international one, similar to the charscter of those ihat would
be set up in developed ocountries.

173. Many delegations felt it would be preferable to finance in-plant
training from available technical assistance funds. In the view of another
delegation, longer-term planning might eliminate the problems encountered
under present ad hoo arrangements, even though techniocal assistance funds
might continue to be the source of finanoing.

174. One delegation stated that it favoured continuation of in-plant treining
? programmes, but objected to the broader institutes on the grounds thats
g
| (a) The whole concept of UNDP might be endangered Yty breaching the
|
!
|
|
\

basio rule that Special Pund projects had to take place in
developing countries;

(b) The total UNDP costs of up to §3 million a year for ten instit-
utes, visualised in ID/B/26/A4d.III, would represeat a signifi-
cant proportion of the total UNDP funds which might better be
used in other projects.

j 175. A further olarification was given by the Biecutive Director, who
i J  stated that the proposed institutes would indeed represeat & major de-
| parture in Special Fund projects, but that sucl new approaches were needed

[ tc meet the special problems of industry. The institutes would be of very
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direct ber.:fit to the developing cocuntries. Regional institutes in the
developing countries would not have all the advantages of operation in

an advanoed oountry but could certainly be considered where appropriate.
With regard to costs, a good share of these would simply represent a re-
grouping in a longer-term and more efficient way of UNDP funds which would
continue in any case to be utilized for fellowships and experts to assist
the industries involved. Also, no commitment of funds was involved at the
present time, The Industrial Development Board was being asked to approve
continuation of development work in suoh institutes. Actual fund commit-
ments and the specific features of aotual projects would be worked out in
congultation with host countries and participating developing courtries,
and would have to be approved by UNDP through its prooedures.

176. Several delegations raised questions about the permanency of the pro-
pcsed institutes. Some delegations questioned whether "institute" was

an appropriate designation for such projects; whether multiple institutes
in the same branoh of industry might be foreseenj and how the performance
of the institutes oould be evaluated., Some delegations urged that conside:-
ation be given to setting up institutes in countries with intermediate
development.

177. A number of delegations suggested that the Executive Director should
further develop the concept of his proposal in greater detail in the light

of the opinions that had been expressed and with due regard to the financix §
problems and should report to the Board at its next session. Some repres- ‘
entatives also supggested enlisting the help of a special expert group or
working party.

178. Further elaboraiing on the programme, the Exeoutive Direotor emphasized !
that he had presented the proposal to the Board in response to the interes! g
shown by the UNDP and by many member coun}ries in developi..g new approaches ;
to industrial development. He stated that while the proposed institutes

would have important additional features, they wovld be a natural evolution é

of the successful experienoce of UNIDO with in-plant training programmes.

179. He reported that initial discussions wi.h industry representatives in

several countries had indicated a favourable reaction to the proposal.
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180. No commitment of funds was involved at “his time. This question and
the specific features of each project would remain to be worked out as in-
Aividual projects were iegotiated with host countries, participating devel-
oping countries and the UNDP, There could oe considerable flexibility in
the specific arrangements for each proj.ct. The only fixed point would be
to preserve the international character of each UNIDO-sponsored project.
This would be the best assuranoe =z .ainst the host oountry gaining a special
position internationally in a partioular industr; as a result of sponsor-
ship of the institute.

181, The Fxeoutive Director said that the basic question was whether the
Board wished to block his initiative or tc leave the seoretariat free tc
develop the idea and pursue it with hcst ccuntriee and the UNDP,

182. Some delegaticns, howevcer, described the misgivings with which the
industrial workers of their countries might regard a scheme to set up the
institutes sector by sector ia some ccuntries rather than cthers. Certain
delegations judged that the intermaticnal character of the institutes would,
on the oontrary, aggravate the disadvantages resulting from these privi-
ledged situaticns.

183, Several delegati ons considered that it was essential, in crier that

they might define their positicns, tc distinguish olearly the varicus op-
tions amcng wnioh choice was tc be mnde, taking into acccunt the very differ-
ent meanings which could have been attributed, during the debates, tc terms
suoh as "training institutes"™, "training prcgrammes", "develcpment

programmes"?$

- If the reference was tc training ~jurses, comparable to thouse
which had already been organized oy certain industrialized
countries, in co-operation with UNIPO, thess delegaticns raismed
no cbjecticn.

- If it was a questicn of providing the participants in such cocurses,
in addition, with an cpportunity for exchanges cf views on tech-
nical or economic problems going somewhat beycnd the precise
subject cf the courses, they saw only advantages in the prcpcsal.
They felt, however, that one should nct go so far as to treat
the ccurse as a pretext cr an accessory element, for r'ear of
reducing it tc nothing mcre than a "sympcsiua" or "eeminar",
the usefulness cf which would be muoh mcre uacertain.




La:tly, if i* was a matter of establiching, in a given indus-
trialized country, and for a given rector of industry, an
"international industrial institute" in the meaning of para.
lob, assuming the functions enumerated in that paragraph, and
which indeed covered all the possible activitiec of an inter-
national industrial inctitute, having the cervicer of two or
three persons only for the collection of information, and
between fifteen and twenty fellowship-holders for trancmicsion
of the informestion to the developing countrier, these dele-
gationc considered that such a soheme was completely out of
proportion with the resources which might, urder the most
fa-ourable circumstances, be allocated to it. This was in
addition to several other diffioulties referred to particularly
ir par-.graphs 168 and 182,

Conrideration of draft resolution on training of national personnel
for industrial development

134, At the 58th meeting, the representative of Ghana, on behalf of the
co-sponsors, presented some amendments which had been suggested after the

draft resolution had appeared as dooument ID/B/L.}O/Rev.4.

185, The draft resolution, as amended, was introduced by the representative
of Ghana on behalf of its sponsorst Chile, Czechoslovakia, Ghana, Iran,
Italy, Kuwait, Nigeria, Romania, Somalia, Sudan, United Arab Republic and

Zambia. It read as follows!

The Industrial Development Board,

Considering that the training of national personnel of developing
countries at all levels has a decisive role in the industrial
development of the developing countries,

Recalling the resolutions 1824 (XVIII), 2090 (XX) and 2257 (XXII)
of the General Assembly regarding the training of the national
technical personnel of developing countries for the accelerated
industrialization,

Recalling further the resolution 1274 (XLIII) of the ECOSOC on
the development and utilization of human resouroes and the
Secretary-General's report on this matter (dooument E/4353),

Taking into acoount the wesolution 2152 (XXI) of the General
Assembly and its resolution 1 (I) on future programme of work and
activities of the UNIDO, paragraph 2 (f) (xi), regarding the role
of UNIDO in assistance in the training of teohnioal and other
appropriate sategories of personnel of developing countries,
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1. Notes with appreciation that in UNIDO's programme of 196)
numerous in-plant training programmes are being planned by
various countries in co-operation with UNIDY), aund expresses

the hope that more programmes of a similar nature be under-
taken in the same or other fields of industry on the basis of
the assessment of the actual needs of the developing countries,
and that the difficulties encountered in establishing such pro-
grammes on ad hoc basis be overcome through consultation with
the UNDP and the host countriesj

2. Endorses UNITO's current programmes for in-plant training
of various levels of engineers, technical personnel, and spec-
ialized managers, and for exchange of experience for promoting
the development of different branches of industry of developing
countriess

3. Requests the Executive Director to consult with interested
developing and developed countries, UNDP and other relevant
United Nations Organizations on the further development of such
programmes, as well as new programmes, that might be established,
including any experimental pilot projects that UNDP might be pre-
pared to consider, and to submit a report to the third session

of the Boardj

4  Regommends to the Executive Director that proper steps be
taken in order to ensure an effective co—-ordination with existing
relevant international programmes and institutess

5. Adyiges the Executive Director to give high priority to devel-
oping countries' demands for training their national personnel
in various fields of industryj

6, Requests the Executive Director to prepare, after consulting
with TLO, other specialized agencies, the region . economic comm—
issions, and the United Nations Economic and Sooial Office in
Beirut, an outline for a detailed long-term programme for the
various kinds of technical training in the field of industrial
development and circulate it to the respective Governments for
comments prior to its submission as soon as possible to the Board
for consideration.

186, In the disoussion that followed many delegatioas spoke in support
of the draft resolution,.

187. The representative of Jordan proposed the following three amendmentss

-~ To omit the words "on an gd hoc basis™ from the eighth line
of operative paragraph 1}

- To delete the reference to UNDP in operative paragraph 3

- To redraft operative paragraph 5 to read: "Advises the Executive
Direotor to give due attention to developing countries' requests
for training their national personnel in various fields of
industry.”
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188, The Rapporteur suggested that the word "to" be inserted in operative

paragraph 3}, sixth line, between the words "and" and "submit".

189, After further discussion, the representative of Jordan withdrew his
first amendment and asked for separate votes on the amendments relating to
operative paragraphs 3} and 5. The amendment relating to operative paragraph

was rejected by 1 vote in favour to 24 against with 19 abstentions. The

amendment relating to operative paragraph 5 was rejected by 7 votes in favour

to 20 against with 15 abstentions.

190. The draft resolution as a whole was adopted unanimously. (See annex VI, ]
resolution 8 (II).)
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G?.?“E 10b: Industrial management and consulting services

171. Several delegations emphasized the importance of field projects in
this area, in particular assistance to factories in solving their manage-
ment problems. The general emphasis of UNIDO on the sectoral or industry-

by-industry approach to management was endorsed by several delegations.

192. Regarding the programme of advisor and problem-solving missions
(ID/B/26, para. 162), the delegation of the country in which the first
such "management clinic" had just been completed, reported that it was
highly gratified with the results. Several other delegations stressed the
value of such clinics and one delegation asked that UNIDO increase the
numbe» of such missioms if possitle. Several delegations emphasized the
desirability of using in these clinics and in other management and con-
sulting aotivities of UNIDO the services of experts from developing

countries, particularly from countries at an intermediate stage of develop-
ment.

193. With regard to UNIDO's programme for mobilizing additional consulting
resources for developing countries (ID/B/26, paras. 163~167), there was
general support for this type of activity. Some delegations requested that
such assistance (para. 163) should not be confined to the manufacturing in-
dustry but should involve other industrial sectors as well., Several dele-
gations requested more details on the arrangements proposed, such as the
"task-order contract system”" and the "consulting consortium". The repres-
en‘ative of the secretariat explained that these ideas were still under
study and stated that fur . her explanation would be presented at the next

Board session. The secretariat explained that the oonsulting consortia
would be designed to meet the needs for consulting services in dovoloping

countries as surplus expert manpower became available in the consulting
firms. The oconsulting organizations involved in the consortium and in

UNIDO's proposed roster of suoh organizations would be drawn from both

industrialized and developing countries.
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194. Regarding UNIDO assistance in the promotion of management consulting
firms in the developing countries, several delegaticas emphasized the im-
portance they attached to this activity. The consultant roster and the
consultant consortium approaches would be particularly useful to such firms
in making their services known outside their home countries. One delegation
“e1t that before setting up industrial management consulting firms the need
of adequately trained local personnel should be considered; this delegation
thought priority should be accorded to regional training centres or ingtit-
utes in the more advanced developing countries as envisaged in the dis-

cugsion under Group 10a above.

195. With regard to the proposed roster of university professors, one dele-
gation requested that professors from intermediate and less developed coun-

tries should also be included.

196. With regard to the expert group meetings described in paras. 168-170
of document ID/B/26, one delegation questioned the value of these activities
in view of the large number of meetings sponsored by other organizations
on all aspects of management. Another delegation recognized the long-run
importance - these projects. The secretariat explained that the proposed
UNIDO meetiigc were designed to review the discussions in these fields and
adapt the findings of such meetings especially to the needs of developing
countries. The particular organization of the two gd hoc meetings was
endorsed by one delegation of an industrialized oountry. One dele-

gation offered the capital of its country as the venue of the meeting of
the expert group on the needs of qualified senior staff.

197. Finally, some delegations expressed the importance of close collabor-
ation between UNIDO and the ILO in work on management. The representative

of the secretariat confirmed that such collaboration was being maintained.
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Group 11: Small-scale industry, including industrial estates
and industrial extension

198. Many delegations expressed the conviction that small-soale industry

had an important role to play in industrial development, within the frame-
work of over—all industrialization plans and programmes, and that UNIDO
should be enoouraged to carry out activities in this area. Small-sgcale
industry oovered a broad field of study as was reflected in the secretariat'’s
work programme which included a wide range of projeots. Some delegations
felt that, because of the shortage of staff and of financial resour-es,

gome concentration of effort on projects of particularly high priority

might be neocessary.

199. A few delegations expressed the view that small-soale induatry could
play only a limited and transitional role, mainly in oountries at the ear-
liest stages of industrialization. In such countries, small-scale inductries
might be enoouraged to group together and to take joint or co-operative
action under government supervision. The secretariat should focus its study
on these aspects. In the view of these delegations, in general, rapid in-
dustrialization could be aohieved only through the promotion of large-

scale industries, of government industrial jenterprises ani of regional in-
dustrial development programmes. UNIDO's work orogrammes tor 1969 and 1970

should be oonoentrated on these problems.

200, Some delegations felt that while the work programme was useful as a
whole, priorities - should these be necessary - might be attached to activ=-
ities relating to: industrial extension services, inoluding technical and
managerial counselling to existing entrepreneurs and the stimulation of new
entrepreneurship; financing of small-scale industryj establishment of in=
dustrial estates; and facilitation of suhcontracting between large and
small industrial enterprises.

201. Regarding industrial extension services, interest was expressed by
many delegations in projects to set up demonstration plants and organise
industrial exhibitions in seleoted developing countries, particularly in
Africa (ID/B/26, paras. 187 and 188). One delegation sonsidered that such
plants should provide a demonstration in profitability as well as in tech-
nique and for that purpose should be operated on a ocommercial basis from
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the oitset. Two other delegations suggested that the proposed exhibitions
shoild travel from one country to another if the costs involved would not
be excessive. One delegation recommended that the selection of machinery

in sush exhilits be made in nlose co—operation with the Intermediate Tech-

nologs Group of London. A numter of delegations pointed out the usefulness
of the proposed project to organize campaigns for the modernization of equip-
ment and production (para. 189) and of the research study on the machine-
and tool-lease shop as a common-service facility for small-scale industries
(para. 192).

502, In the second priority area - financing of small-scale industiry -
interest was expressed in the proposal to convene an interregional symposiua
on this subject in 1969 (para. 194). ‘

203, Some delegations stressed the value of the proposed project on free-
zone industrial estates (para. 134) and of the group training programme on
the planning, establishment and management of industrial estates (para.182).

204. One delegation suggested that UNIDO might analyse data from various

regions on the minimum output level, at which different types of industrial
production were feasible., One delegation stressed that cases of dupliocation
of work still exist, especially in the field of small-scale industries
where the Industrial Institutions and Services Division duplicates the actiw "

jties of the Industrial Technology Division and expressed the wish to avoid .
these parallel types of activities. To this end, all technological projects j
on large- and small-scale industries should be transferred to the Industrial

Technology Division. 3

205. It was generally noted with approval that a number of projects in the
field of small-scale industry were undertaken as joint efforts among the

divisions of UNIDO and in co-operation with the International Labour Organ-
igation and the regional economic commissions and offices. There was gen-
eral commendation for the steps taken by UNIDO and ILO towards an agreement

on activities in this area.
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INDUSTRIAL POLICIES AND PROGRAMMING (GROUPS 12-15)

206, In introducing the activities of groups 12 t2 15, the representative

of the secretariat pointed out that the activities in this field included
programming of the manufacturing sector as a whole and of individual indus-
tries; aspects of project planning and project implementation; prepar-
ation and dissemination of industrial programming dataj industrial policies,
industrial investment promotion and industrial financing; identification
and promotion of viable export industries; preparation of periodic surveys,
and collaboration with developing countries in conduoting national and

sub=regional industrial surveys.

Group 12¢ Industrial progremming and project plenning
Industrial planning and progreming

207. One delegation was of the opinion that the seoretariat had not been
paying due attention to a nuamber of important problems. In this oonnexion,
it was stated that UNIDO should put greater emphasis on the broader as-
pects of planning of industrial development and deal with the strategy of
the latter. For this reason some delegations proposed that UNIDO study
the types of industrialisation appropriate for each group >f countries at
different levels of economic and industrial developmen: and having differ-
cnt resouroces at their disposal, oonsidering the influsnce exerted upon
them by regional development and specialisation. It would be expedient
also to deal with the priority given to projects studying the respective
roles of internal markets and foreign trade, the optimal relationship be-
tween heavy and light industry, large-scale and small-scale industry and
between industry and agriculture, while taking into acoount the increase
in the labour productivity and the rete of the growth of employment.

208. The same delegation Turther stressed the need to provide guidelines
for the development of industry, first of all in the publioc sector, and
its co-ordination with the foreign and domestio private sectors, and also
to deal with the oriteria . efficiency of the work of enterprises in the




In/z/1
English
Page 77

pirlic sector. Due attention shoild also be given to the drafting of re-

commendations in the field of social progress. The same delegation was of

the opinion that plans of developing nountries as well as their requests

for development aid were generally based on certain theories and concepts

of development with which '™NIDO should be familiarj IINIDO's work should
be conducted at the highest theoretical level and follow programmes which

correspond to the actual needs of developing countries.

70Y. One delegation suggested systematic studies of plans for future in=
dustrialization within the framework of the over-all development plans. 1
A point of view was also expressed that UNIDO should not act as a "fire

brigade" in response to requests from individual countries, but should en-

gage in aid tu developing countries in making up their current and long-

term development plans in order to render assistance to those key projects
which form the link between general induclrialization plans. UNIDO should
in effect be a leading and co—ordinating agency for the use of the regular

programme funds as well as "JDP components so as to attain industrialization

The same delegation felt that it was necessary to widen the scope and to

strengthen the Division of Industrial Policy and Programming. The repres-
entative of the same delegation had submitted to the Board a list of semi-
nars and meetings on these subjects which could be held in his country and

financed from its voluntary contribution. In reply, the secretariat re-

ferred to work done in the field of formulation of industrial development
strategy in the form of papers presented to the International Symposium of
Industrial Development (ID/CONF.1/B.15 and ID/CONF.1/47). The work had had 2

to be digcontinued for lack of staff and financial resources.

210. One delegation was of the opinion that UNIDO should help each country

in the development of its own industrialization strategy in accordance with ;
its proper conditions and necessities., Attention should be given to pro-
jects assooiated with advanced technology and large—scale enterprises.

Since domestic markets might not be sufficiently large in many developing
countries, international assistance in promotion of exports should be pro-
vided, for instance by facilitating repayment of industrial credits by usinf
manufactured sroducts from the country having obtained such credits. One |
delegation offered the collaboration of a new computing centre to be es-
tablished in its country for purposes of programming and planning indus-

trialization.
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211. One delegation drew attention to the importance of sectoral planning
ard specifiocally to the relz*ion between industry and agriculture, a point
that had also been stressed at the International Symposium in Athens;
collaboration with FAO was suggested in this connexion.

Eroject plamning.
212. Several delegations expressed the feeling that work on _:roject plunning

and evaluation represented an axtremely important and much needed corntribu-
tion from UNIDO to long-term industrialization of developing countries. One
delegation expressed its satisfaction over the fact that UNIDO was planning
to hold an expert working group meeting to evaluate work done in that field.
The same delegations expressed the wish that UNIDO's work be of a practical
nature so that it oould be used by national technicians and experts in

the field.

213. One delegation considered that projects described in document ID/B/26,
para. 211 "Trainirg workshops on industrial project formulation and evalu-
ation”, para. 217 "Expert working group on industrial projeot preparation”,
and para. 21} "Ouidelines for industrial projeot preparation and portfolio
of related case studies™ should be among those receiving highest priority.

214. Another delegation stressed the importance of speeding up the proocess
of printing the practical guidelines and manuals so as to make them avail-
able to teohnical personnel in developing countries and technical assistance
| experts as soon as possibdle.

Industrial groject implementation

215. Regarding the project on"Bvaluation and dissemination of experience
gained in the implementation of industrial projeots”(para. 216), one dele-
gation inquired about the nature of the data and information and how they
would be defined and colleoted. The same dele¢gation indicated that, though
| recognizing the importance of project implementation, it would have pre-

| ferred that the project under pars. 216 be given lower priority than that
under pars. 215, "Training workshops on industrial project implementation”.
| Another delegation, however, strongly supported this project indicating

that a growing body of experience was available to developing countries in
project implementation.
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Industrial programming data

216. Some delegations noted with appreciation the scope and quality of the
reference data compiled in the form of "Profiles of Manufacturing Establish {
ments™, Many delegations recommended the preparation of a pre—~digestive 4
analysis of the compiled data with a view to providing appiropriate pre-

scripticns for non-expert users.

217. One delegation stated that the desirable mechanism of the working party
on industrial programming data bank should be such that this party would

provide a working forum on the national and sub-regional levels, as well as
co—ordination of local efforts on the regional and interregional levels.

218. An inquiry was made by one delegation as to the type of information to
be handled by the data bank for industrial programming other than the series ,
that had 8o far been established. In reply, the representative of the secre-
tariat stated that ihis point would be among the agenda items envisaged for
the 1968 gession of the working party. Attention was drawn to the electron-
ic research oentre recently established at Bratislava with the assistance of
the United Nations Special Fund, and suggestions were made regarding the
possibilities of oo-operation between this centre and the UNIDO or the
United Nations member countries in carrying out certain tasks of common
interest.

dusgt ocatio d 0 de ) nt

219. Several delegations referred to UNIDO's work in the field of industrial
location and regional development and in particular to the Interregional
Seminar on Industrial Location and Regional Development, to be held in
Minsk (USSR), in 1958. It was suggested by one delegation that additional
attention be paid to the problems of economic diversification and the es-
tablishment of criteria for the location of new branches of industry.
Another delegation suggested additional sources of information in this field.

220, Some delegates urged that the experience of the OECD and other organiz- |
ations be taken into account during the preparation of the operational guide
on regional irdustrial planning.




Group 13: Industrial policies and industrial financing

22l Commenting on the programmes in this area, a number of delegations
emphasized the need for inter-acticn between the various industrial seotors
as well as the industrial sector as a whole and other sectors such as agri-
culture. Other delegations ooncidered that there was need for co-ordination
of UNIDO's activities under Gfoup 13 with the United Nations and other inter-
national organizations. The seoretariat indicated that work undertaken out-
side UNIDO was always considered and that some of the aotivities under con-
sideration were joint projects with other international organizationr and
with universities.

222, The importance of public-sector enterprises and the need t2 increase
UNTDO's aotivities in this field were emphasized by a few delegations, One
delegation felt that it was necessary to use to the utmost the domestio re-
sources through the adoption of eoonomic as well as of sooially progressive
steps and to mobilize external resources through the enoouragement of ex-
ports and rational use of foreign aid to arrive at healthy projects. The
same delegation stressed that foreign capital should be used to the benefit
of the developing oountries themselves.

223, One delegation proposed, as a method of iidustrialization financing in
developing countries, the building of industrial plants on oredit and then
repaying the cost of their construction in kind, out of the goods which they
produoed, Such a system had proven its worth in a number of countries, and
it felt that it should be featured prominently in the future UNIDO programmes.

224, One delegate supported the preparation of manuals inoluded in the work
programme and emphasized the need of such manuals by offioials of developing
countries as well as field experts; he stressed also the importance of ;
making these manuals practical and easily understandable.

225 As regards UNIDO's work on fiscal incentives (para. 227), one delegate
inquired whether the programme of work in this field would include the forme
ulation of the pattern of fiscal incentives appropriate for generai applio-
ation by developing countries and wondered whether guneral applioation of
general incentive patterns sould be set up for use by developing countries.
The secretariat shared the views of the delegate that it was very diffiocult
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to conceive incentives for general application. The intention, however, wi
to form.'ate general guidelines in this respect, including countries' ex-
periences whioh were fournd 1o be useful to those engaged in industrial

policies in the field.

2264 On joint ventures (para. 229), a number of delegates inquired if the
study being oarried out by Columbia University would include prototype
agreements o1 ooncrete oase studies of agreements, as recommended by the
Athens Symposium. One delegate inquired whether the secretariat had co~ ;
ordinated its aotivities in this field with those of OECD. The secretariat E

indicated that the purpose of the project was to establish prototype agre:- §

menis in specific industrial cases.

227, A number of delegates emphasized the need of developing countries for
UNIDO's assistance in mobilizing their domestic savings and channelling

them into finanoing the industrial sector. The laok and/or inadequacy of
existing speoialized instituvions was pointed out. The representative of

the secretariat shared the views expressed and explained that part of the
work programme included work in this field such as the preparation of model ' 
statutes for the establishment of speoialized finanoial inctitutions and of
techniques for mobilizing domestic savings. k

228, A number of delegates wanted UNIDO to expand its activities in secur-

ing industrial external finanoing under favourable terms. One delegate
pointed out that a number of sectors, as in the fields of metalworking ine :
dustry and fertilizers, because of low return, were not attractive to exter-gmp
nal finansingy ne emphasized the need for UNIDO to help in channelling ex- j
ternal finanoing into such fields under acoeptable terms. Regarding the k
form of external financing promotion, it was pointed out by the secretariat ,
that UNIDC's polioy derived from the policy of the requesting oourtry. .‘

229, Certain delegates emphasized the need for financial planning of in-
dustrial projeots, noting that finanoial acotivities provided in the work
programmes were not suffioient to meet the speoifio nseds of developing

oountries.,
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230, Regarding tiie meeting of investment banks and investment promotion

centres (para. 230), it was further observed that considerable assist-
ance was available on markets for projects. He hoped that the proposed
meeting would not be confined to making contacts between industries and
developing countries, but felt that UNIDO should also assist in rational-
izing and moderating the terms of agreement.
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fLpoup 14t Promotion of export-oriented industries
211, Several delegations emphasized the urgency of the promotion of export-

oriented industries as a means of accelerating over—ali industrial growth
in the developing countrien. One delegation expressed the view that the

system of building industrial plants on credit and then repaying the cost
of their construction in kind, out of the goods which they produced, might
contribute to the promotion of export-oriented industries.

232, Many delegations centred their discussion on the division of resporsi-
bilities in the export promotion sphere between UNIDO and other United
Nations organizations, particularly UNCTAD, as set out in General Assembly
resolution 2152 (XXI) of 17 November 1966. It was understood in this re-
spect that UNIDO's concerr.,, as expressed in the work programme for the year
1969 (ID/B/26, Group 14), would be with the ability of developing countries
to establish and/or develcp industries whioh would satiufy already demon~
strated demand.

233, A number of delegations stressed the importance of UNIDO's programme
in this field being effectively executed within the framework of the Com-
bined United Nations Export Promotion Programme. The work of UNIDO in in-
vestigating the supply of manufactured and semi-manufactured products having
export potential, thereby complementing market studies being undertaken in
other agencies, was discussed by some delegations. In this respect partio-

ularly, the projects referred to in dooument ID/B/26, paragraph 244 ("Supplrz ¥l

demand position of export-promising manufactures and semi-manufactures”) an
paragraph 248 ("Work undertaken in co-operation with agencies of the United
Nations family and other international agencies”) suggested themselves for

very close co-operation with the joint UNCTAD/GATT Trede Information Centre.

234, The representative of GATT informed the delegates about the activities
of the UNCTAD/GATT International Trade Centre in Geneva whioh formed part of
the Combined United Nations Export Promotion Programme. The GATT Secretaris
was ready to give fullest assistance to UNIDO in the analysis of the tariff
implications of the Kennedy Round for export-oriented industries in develop
ing countries. It was recalled by one delegation that UNCTAD had published

a report on this same subject,
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215, The representative of UNCTAD acquainted the delegates with the work
being done by UNCTAD in the area under discussion. He expressed satisfaction
with the degree of co-operation already achieved between UNCTAD and UNIDO
and pointed out that the work programmes both of UNIDO and !NCTAD were broad
enough to permit expansion of co-operation both in soope and depth with the
aim of inoreasing the efficiency of the assistance whioh UNIDO and UNCTAD

were expected to render to the developing countries.

236e One delegation stated its view that certain developed oapitalist coun-
tries were unwilling to admit the goods from developing countries to their
markets under equitable conditione and without discrimination., It also felt
that the projects concerning the export field branohes should be expertly
evaluated not only from a technological point of view but also from the pro-
gramning and industrial policy point of view. Another delegation stressed
the adventages of studying and developing domestio markets for the develop~
ment of ocertain kinds of e¢xport industries, Others, while recognizing the
asefulness of an extensive domestio market, pointed out that it was not an
essential prerequisite for export industrial development. One delegation
drew attention to the potential for international trade, not only between

the developed and the developing oountries but also among the developing

countries themselves.
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Group 153 General research projects established as continuous activities

237, A number of Jelegations appreciated the role of the industrial devel-
opment survey in providing information for assessment of the industrial

development of the developing countries.

238, One delegation made three proposals. Firstly, the industrial develop-
ment survey should consist of an analysis of the prooesses of industrial-
ization in the entire group of developing countries as well as include the
analysis of these processes in the individual groups of oountries and
specific branches of industry. Seoondly, the text and tables of the survey
should include an analysis of sooial seotors such as publio, foreign and
domestic private sectors. Thirdly, UNIDO should help to organize a statis-
tical maohinery in developing countries in order to produce internationally :

standardized statistical data.

239, The seoretariat recognized the importance of standardization of statis-
tical materials and indicated that the muin responsibility for suoh work
rested with the United Nations Statistioal Office.

240, One delegation inquired regarding the country studies envisaged to be
carried out by UNIDO (para. 254) and pointed out that OECD was completing
studies on six developing countries. The representative of UNCTAD men- ’
tioned that it was also undertaking oountry studies in co-cperation with

regional oommissions although these studies were not comprehensive surveys.

241, Several delegations suggested that UNIDO should re-evaluate the merits W
of undertaking these studies; these delegations attached low priority to

this programme. Some delegations indicated also a low priority for a pro- ¢
posed UNIDO study on relationship of export industries to indust-cialization 3

(para. 253).
242, The seoretariat indioated that this programme was still t:ntative and

that technical assistance rendered to developing countries upon request ;
to help them carry out their own industrial surveys might be more boncfioial-

243, One delegation raised the question of UNIDO's teohnicel assistance to
developing countries in the preparation of national surveys. This area of

technical assistance was oonsicdared a very important one as industrial
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survey was a prerequisite for industrial development planning. It was
further indioated that some Geveloping countries lacked the expertise and
resources to carry out such surveys; UNIDO's assistance in this field
should therefore be further developed.

244, A number of delegations expressed interest in and support for the
activities of UNIDO in the preparation of the framework of an international
development strategy for the Seoond Development Decade. The secretariat

indicated that, besides participating in the preparatory work, UNIDO was
| expected to be responsible for the sectoral plan for manufacturing thc pro-

jections of other interrelated variablea. It was suggested by one delegation
that the respective projections ought to be carried out by UNIDO in coll-
aboration with other United Nations agencies.




Consideration of draft resolutions on the work programme

245. At the close of the discussions of the fifteen groups of activities,

the Poard discussed draft resolutions concerning the work programme.

246, At the 61lst meeting, the representative of Pakistan, on behalf of ‘he
sponsors, presented some amendments which had been suggested after the draf:
recolution, tutmitted by Argentina, Brazil, Ghana, India, Indonecia, Iran,
Jordan, Xuwait, Pakistan, Peru, Philippines, Rwanda, Sudan, "rinidad and

Tobago, and the Un’ted Arab Republic, had appeared as document ID/B/Le33/Re

24T, The draft resolution, as amerded, read as followss

The Industrial Development Board,

Recalling the provisions of General Assembly resolution 2152 (XXI)
o% 17 No:vember 1966 and of its resolution 1 (I) of 4 May 1967,

Having considered the rerort of the Executive Director on ‘he 1367

aotivities of the United Nations Industrial Development Organization

(ID/B/?Q and Add,I) and the proposals for tho/programme of work of
26),

le Takes note of the report on 1767 activities of the United
Nations Industrial Development Organization submitted by the Executive
Directors

)
TNIDO for 1968 (ID/B/20/Revel) and 1962 (ID/B

2¢ Takes note of the Report of the Intsrnational Symposium on
Industrial Development (ID/B/21 and AddeI);

1, Approves the proposel Programme of Work of UNIDO for 1968
and 1959, as set forth in ID/B/20/Rev,1 and ID/B/26, subject to
the observations contained in chapters paras,

of the Board's report on its seoond session to the
General Ascembly;

4e Considers that the programme for 1969 reflects action required
to avsist the industrialization efforts of the developing countries
whioh needs to be further expanded as additional resources Lecome
available;

5¢ Requests the Executive Director tos

‘a) Submit at the third session of the Industrial Development

Board long-term programme proposals in accordance with the re-

commendations of the Ad hoc Committee of Experts to examine the
finances of the United Natiors and the specialized ncies and
the provisions of General Assembly resolution 2370 II; of

19 Dece:mber 1967 taking fully into account such action as nay
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have beern taken by the twenty-third session of the Ceneral
Assembly with regard to an international development strategy
to be implemerted during the Second Development Decade, in
accordance with the provisions of General Assembly resolutions
2218 (XXI) and 2305 (XXII);

(v) Secure the agreement of the Secretary-Ceneral for sub-
mitting to the next and successive sessions of the Roard the
preliminary budget estimates of the Executive Director for the
year or years for which the Board is expected to consider and
approve the orgzanization's programme of work in order that
such consideration and approval can be given in the knowledge
of the likely financial implicationuj

Requests further the Executive Director tos

(a) Take the necessary steps to appoint at the earliest possible
date an adequate number of industrial field advisers attached

to the offices of the resident representatives, to co-operate
with and advise and assist governments of developing countries

in the development and implementation of UNIDO's operational
field activities, develop methode of work of such advisers and

to report annually on their activities to the Industrial
Development Boardj

(b) Subtmit proposals to its third session in order to accelerate
the recruitment process, on possible modifications of current ar-
rangements for the recruitment of experts and advisers to serve

in the field under the different technical co-operation programmes
for which UNIDO has operational responsibility, taking intc acoount
the desirability of reoruiting experts having high qualifications
representing as wide a variety of experience in the various stages
of development and forms of social and economic systems;

(o) Dewvwlop programmes of assistance a: the request of governments
concerned, to regional and sul-regional groupings of developing
oountries;

(4) Encourage the exchange of experience and expertise among the
developing countries in the field of industrial development;

(e) Lay greater emphasis within the developing oountries in
oonsistence with their national plans and policies on the creation
and strengthening of national and regional specialiszed financial
institutions and organisations aimed at siimulating a greater in-
flow of capital, both domestic and foreign, into existing and new
industries in the developing countries on terms acceptable to them
and at utilising effectively the financial resources which may

be available.




7, Commends the Executive Director for the improvement in the
presentation of the programme of work »f UNIDO and puts forward
the following suggestions for further improvement of the docu-
mentation relating to supporting activities:

(i) Zontinue to develop the practice of indicating the areas of
special emphasis proposed for the year's programme and the reasons
therefore;

(ii) Rring up to date the classification of headquarters activities
in order to take account of the new forms of action envisaged;

(iii)Tden*ify systematically each project, in order to follow=up
easily *“hose which extend over several years;

(iv) Indicate clearly in each activity group continuing pro ects,
new stages of projects previously established and entirely new
projects, as well as the projects that have been discontinued,
dropped or postponed and the reasons therefore;

(v) Specify in proposals to axtend existing projects all relevant
justification, including an account of sums already spent and re-
sults obtained;

(vi) Proposals for new projects or new stages of evolving projects
should indicates

- The desired objective and the basis for selection

-~ The duration and estimated cost

- The portion of the whole project planned for the
year in questicn and the corresponding expenditurej

(vii)Include in the report on past sctivities, for each completed
operation, a brief indicatioc. of its results;

8, Draws the attention of the Governments of the developing coun-
tries to the facilities offered by UNIDO in the field of industrial
development and to the desirability of making increased use of such
facilities}

Je Considers that !"NIDO should be entrusted with the responsibility

of exezuting a larger number of projects related to industrial devel- W

opment under the two components of UNDP, .
248, The representative of the Union of Soviet Socialist Republics stated
that since the amendmen‘'s proposed by his delegation had not been inocluded
in the draft resolution, they should at lesst be reflected in the proceeding
The first proposed amondment had referred to the important role which the
public sector should play in industrial development, and the second had
referred to the control which should be exercised by the developing coun-
tries over foreign capital being attracted to those countries,
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“13, Cne delegation expressed reservations with respect to paragraph S (b),
"he sare delegation stated that the Roard should consider the Secretary-
‘eneral's budget estimates which contain the resources likely to be made

available for industrial development,

751 The revised draft resolution was adopted by 44 votes in favour to

mone against with no abstention, (See annex VI, resolution 9 (I1),)

‘51e At the 62nd meeting, the representative of Belgium introduced a
iraft resolution (ID/R/L.39/Reve.l) submitted by Austria, Belgium, Canada,
Federal Republio of Germany, Netherlands, Switzerland, United Kingdom and
the 'nited States, e stated that the purpose of resolution ID/B/L.39/
Revel was to ocover points which had not been dealt with in resolution
1D/F/Le33/Revel,

252, The new draft resolution read as follows:

The Industrial Development Board,

Recalling the provisions of its resolution 1 (I),

examined the relevant doou entation submitted by the
ecutive Director for the secona session,

Not with satisfaction the effort made by the secretariat, under
guidance of the Executive Director, to improve the documentation
submitted ‘0 the Roard and to suggest new forms of action,

Tafig‘ into consideration the debates which have taken place during
the second session,

Considering the importance of UNIDO organizing its work in order to
ensure bu?nnco and continuity of its action,

le Recommends the Executive Director, in order that UNIDO may
progressively adapt its working methods to long-term prospects, to
have regard in preparing its future programmes of work, and as a
supplement to those contained in Resolution 1 (I) aforesaid, to
the following directives in addition to those contained in
resolution 1D/B/L.33/Rev.l:
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A, General guidelines

(a) Both at Headquarters and in the field, action should become
a coherent whcle likely to promote harmonious industrial develop-
ment of individual countries and groups of countries. The guiding
principles of this action should of course remain very flexible;

(b) To promote the fullest use of the available resources, UNIDO
ought constantly to endeavour to procure the execution of specific
projects in the field and of systematic action devised by Head-
qiarters, with due regard to the needs of developing countries for
asgistance and the resources of know-how and capital existing in
the rest of the world;

B, Field activities

(a) While the governments of the developing countries are solely
responsible for the presentation of requests corresponding to their ¥8
needs, UNIDO can play an active role in assisting them to initiate
and formulate such projects which may influence and accelerate

industrialization in a more direct and effective waye. This implies
that a greater number of larger-scale projects fhould be considered; -

(b) The nature of projects to be promoted deperds mainly upon
the specific situation of each country ard the level of its indus-
trializations The search for these projects should be done sys-
tematically, by way of extensive exchanges of views with the
governments of the developing countries, taking into account their
industrialization plans and social objectives;

(¢) In the course of these exchanges of views, special attention
should be given:

(i) To procedures which may help to concentrate effort on all
problems relating to a specific industrial project: feasibility
studies, finance, construction and initial operation of the
factory, training of personnel and marketing;

(ii) To the development of criteria which would help to assess
the useful-ess of pilot-plant projects;

(1ii)To the careful study of the justification for projects
for supporting institutions with the aim of relating the
operating cost of these institutions to the importance of
the industrial potentialj

(d) UNIDO should arrange its relations with governments in such

a way as to ensure that the exchange of views are adequate and con- -
tinuous and call into play all the professional expertise within
the secretariat, co-ordinated in an appropriate wayj

(e) 1In this connexion, the methods of work of the Industrial Field
Advisers should be more precisely laid down, They should be able
to express judgements on the broad needs and problems that exist
and to make a preliminary evaluation of suggested projects for
later confirmation and possible processing through the Headquarters;



Cos Headquarters activities

(f) Headquarters activities should be programmed with the aim of
ensuring their continuous adaption to effective needs in the field
and to make the best use of available resources in the industrialized
as well as in recipient developing countries;

(g) Criteria for priorities should be worked out in such a way
a8 to facilitate such programming and to help the secretariat to
assess the relative importance of proposed new projects;

(h) The secretariat should try, whenever possible, to secure the
desired effects by stimulating action by third parties, in order
to conserve the resources of the organizuiion for projects whioh
it must carry out itself};

(i) UNIDO should increase its services in the field of industrial
information, by developing its role as a broker between developing
ocountries and existing national centres and other relevant organi-
zations and by directing requests for information tcwards the most
appropriate sources of information;

(j) 1Ideas for building up UNIDO's role as a catalyst in the
transfer of know-how from the industrialized towards the developing
countries should be carefully selected, then tested on a small
soale, before being embodied in larger projects;

(k) In conceiving and implementing studies and research projects,
the secretariat should try to:

(i) Make the maximum use of studies made by other bodies and
to avoid undertaking new studies unless the examination of
existing studies clearly shows that they are inadequate for
UNIDO's purposes;

(ii) Develop joint studies with organizations and institutions
which have similar interestsg

(1) The implementation of this Headquarters programming presupposes
the adoption within the seoretariat of approrriate procedures, making
it possible to:

(i) Bvaluate each proposed project in the context of its over-all
programme and determine its relative importance;

(ii) BEnsure that the programme in each sector is ooncentrated on
the highest priority needs;

(iii)Appraise the collective adequacy of the proposed pro jeots
in relation toc the sectors concerned,

253, At the suggestiocn of certain delegations, speaking on behalf of their

respective geographical groups, the sponsors of the draft resolution agreed
and the Board deoided that discussion of the points contained in the draft

resolution be referred until the third session of the Board and that the

text of the draft resolution be included in the Report of the Second Session,
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Nonsideration of draft resolutions on the establishment of a working group
on programme and co-ordination

254, At the 51rd meeting, the representative of the Netherlands introduced a
draft resolution (TD/B/L.40 ard Adds. 1 and 2) submitted by Argentina,
Austria, Bulgaria, Canada, Chana, Netherlands, Nigeria, Pakistan, Philippine
ard Thailand. It read as follows:

The Industrial Development Board,

fiecalling General Assembly resolulion 2152 {XXT) under wnich the
UNT was ectablished,

Recalling the provisions of its resolution 1 (I) on the best pr
possible implementation of its funotions,

Bearing in mind that the principal functions and powers of the
Board inoludes

-consideration and approval of the programme of activities,

-reviewing and facilitating the oco-ordination of activities
within “he 'nited Nations system in the field of industrial
development, and

~keeping the activities of the Organization under review,

Recognizing the fact thrat consideration by the Board of the work
programme and its financial implioations and oo-ordination questions
in the industrial field is a complex and time-oonsuming matter,

Expressing the wish teo facilitate the task of the Board and to
improve the quality of its work,

Considering that the Board, acoording to Rule 62 of its Ruler of
Procwdure, may establish such subsidiary organs as may be neoessary
for expediting the effective dicoharge of its functions,

1. Requestis the Ixecutive Direotor to convene a working group of
government represen‘atives open to all members of the Board;

24 Decides that the functions of the working group which shall
eleot ils own officers shall be to oonsider the dooumentation
prepared for the Board session with a view to:

(a) Examining the current and proposed UNIDO work programme;
(b) Assessing the financial implioations thereof;

(¢) Identifying and commmenting on problems of co-ordination in
the industrial development fieldj
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3o Decides that beginning in 1969 the working group would

meet at the seat of the Organization about two weeks prior to each

annual session of the Board and should report its findings to the

Board for its consideration,
255, While the majority of the delegations welcomed the proposed establishmen?
of the working group on programme and oco—ordination, the discussion on the
draft resolution centered on the modalities involved in the convening of such
a body, especially regarding its oonmposition, the duration of its aession

and the time when it would meet,

256, Many delegations proposed that the draft resolution be adopted as pre-
sented, Some delegetions opposed the draft resolution, mainly because of
financial considerations, Others recommended that the oomposition of the
proposed working group be limited, taking into account the principle of
equitable geographiocal representation among the various groups. It was also
suggested that the working group should reduce the ! .ration of its session
and meet earlier than two weeks before the session of the Board,

257, During the dobu'to, the Exeoutive Director made a statement on the
financial implications of the proposed draft resolution,

258, The representative of Jordan proposed an amendment on the "establish-
ment of a committes on programme and co-ordination", after having indicated
that the Board should first establish suoh a conmittee and then ask the
Executive Direotor to convene it,.

259+ The above amendment was rejected by 1l votes in favour, 21 against
and 12 abstsntions,

260, The representative of Jordan proposed another amendment whereby the
first operative paragraph would read "Dagides to establish a working group
on programme and oo-ordination composed of government representatives and
open to all members of the Board".

261, The above amendment was rejected by 11 votes in favour, 16 against

l and 11 abstentiona,

262, The representative of the Netherlands proposed an amendment to operative
| paragraph 2(a), whereby the words: "examining the current and proposed

UNIDO work programme" would be replaced with the words: "examining the
report on the past activities, the ourrent programme and the proposed UNIDO
work programme". He also proposed that u new, fourth, operative paragraph
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ve added, as follows: "Dgcideg to review the composition of the working

group at its third session in the light of experience gained",

263, Draft resolution ID/B/L.AO/Adds. 1 and 2, as amended by the Netherlands,
was adopted by 34 votes in favour, 1 against and ) abstentions, (See annex
resolution 3 (II).)

264. At the 62nd meeting, the representative of Switzerland introduced a
draft resolution submitted by Belgium, Ghana, Italy, Sweden, Switzerland,
Trinidad and Tobago, United Kinglom, United States (ID/B/Le43)s

265+ It read as follows!

The Industrial Development Board,

Desir.ng to clarify the meaning of resolution 3 (I1) on the
netablishment of a working group On programme and co-ordination,

1. Affirms that in adopting resolution 3 (11), the Board
decided to establish a subsidiary organ of the Board pursuant to
Rule 62 of its Rules of Procedurej

2, Decides that a quorum of the working group shall be a majority
of those members of the Board registered with the secretariat
as participants in the session of the working group concerned.,
266e The representative of Switzerland explained that the draft resolution 4
was meant to clarify resolution ID/B/Res.3 (II) on the establishment of &

working group on programmes and co-ordimatione

267, The representative of the Netherlands put forth three proposals for
inclusion in the report of the second session of the Board as a substitute
for draft resolution ID/B/L.43. Tvo of the proposals, relating to ihe :
establishment of the working group as well as the size of its quorum, were a
jdentical to the provisions of the two operative paragraphs of the draft
resolution. The third proposal, which wae eventually accepted by the
Board, was to the effect that the costs of members' attendance at the

gessions of the working group would be borme by their respeotive Govommti ‘
After further discussion, the representative re-introduced the draft 3

resolution (ID/B/L.43) and requested that it be put to the vote,

268, The draft resolution was adopted by 24 votes in favour to 10 against
with 4 abstentions, (See annex VI, resolution 12 (11).)
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CHAPTER IV  CO-ORDINATION AND CO-OPERATION WITH

PECTALIZED AGENCIES AND OTHER INTERNATION
ORGANIZATIONS
(a)

Revj { activili { the United Nati !
| of organizations in the field of industrial development

N

269, The Board had before it the following documents for consideration in
connexion with this item: the report on the industrial development activi-
ties of the United Nations system of organisations for the year 1967
| (1D/B/23); a note on the annual review of the future programmes of activi-
ties in the field of industrial development of the United Nations system of |
| organizations (ID/B/25); and a note on the preparation of analytical |
reports (I1D/B/24).

270, The representative of the seoretariat, in introducing the item under
discussion, drew the attention of the Board to the difficulties expe: snoed
by the secretariat in the preparation of the oonsolidated report and to the
| suggestions contained in document ID/B/ZA' para,7, for improving the content
and presentation of the reports, The seoretariat considered that when the

B consolidated report was brought up to the required standards of oompleteness
and uniformity of presentation, it would become a highly useful tool of oco-
ordination for the Board.

8/ This chapter consists of the reports of Committee II on its deliberations
on agenda items 6 and 8a. The reports of the Committee on these items
(1D/B/C.2/2, Adds.II and IV) were adopted by the Board at its 53nd
meeting on 9 May 1968,

|




ID/B/41
English
Page 92

271, In reviewing the reports submitted, various delegations took note of the
gaps and overlapping in certain industrial activities as enumerated in the 3§
document ID/B/24, paras., 10 and 11%, It was noted that the seoretariat hai |
encountered a number of difficulties in the preparation of the Third Con- ’
solidated Report, in particular a lack of essential information,

272, The suggestions made by the secretariat to improve the presentation
and format of the Consolidated Report were generally endoresed,

273, The need for hetter co-ordination among United Nations bodiee was
strongly emphasized, in particular the need for close co-operation between
UNIDO and the regional eoonomic commissions, Such co-operation was con-
sidered essential for effeotive planning and programming of industrial pro-
jects, Several delegations felt that an analysis of the resulis achieved I§
in industrial development by the various bodies of the United Nations sycte
would be particularly helpful, and that other United Nations bodies should 3§
take account of the Executive Direotor's suggestions put forward in doocument
ID/B/24 conoerning the preparation of analytioal reports on the activities

of the United Nations agencies in the field of industrial development,

9/ Paragraph 10: It appeared that in certain areas of activities a more
intensified effort was called for by UNIDO, acting either singly or in
oo-operation with the interested agencies. The following arvas might be §
mentioned in a preliminary way: (a) industrial information (UNIDO); '
(b) standardization and quality control (UNIDO); (c) promotion of finan- |
cing of industrial projects (UNIDO in oo-operation with the regional :
development banks and other international finanoial institutions); and a §
number of industrial sectors such as (d) metallurgy and maohining buildiy
(uN1DO); (e) building materials (UNIDO and ECE); and (f) agricultural ir
puts of industrial products such as fertilisers, insestiocides and agriould
tural machinery (UNIDO and FAO).

Paragraph 11t It was also pouibl.o to identify a number of areas of overjl
lapping aotivities which called for olarification and agreements with th}§
relevant specialized agencies as to allocation of responsibilities. Som
of these areas might be noted here, suoh as: (a) food processing indus-
tries; (b) pulp and paper (UNIDO and PAO); (c) industrial management

(d) industrial training; and (e) small-scale industry (UNIDO and ILOS.
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274 Some delegstions indicated that UNIDO should deal with the elaboration
of scientifically founded programmes and models of industrial development,
on the basis of which the developing countries could create a diversified
economy with full use of internal natural, labour, financial and other
resources. In this connexion, the same delegations underlined the necessity
of elaborating combined projeots of industrial development in whioh the
various organizations of the United Nations system would participate.

275 In the field of financing, a large number of delegations felt that
UNIDO should inteneify its efforts to promote the financing of industrial
projects on terms favourable to developing countries. GCreater efforte
should be made in the financing of industrial projects in oo-operation
with international and regional financial institutions.

276e Several delegations suggested that future consolidated reports should include
information on the results of the various industrial projeots undertaken by United
Nations bodies,

27T« Several delegations commended the suggestion made by the Executive

Director in document ID/B/25, paragraph 4, ooncerning the acoount of future
programmes.

278, There was a general desire for a more detailed analytical report of
the activities of the United Nations system in the field of industrial
development for consideration by the Board, and the hope was expressed that
such a report would be submitted to the next session.

%
|
|
:
i
j
i
|
!
i
1

19« In response to queries raised by certain delegations regarding UNIDO's
competence in the field of fertilisers, the representative of the FAO
explained that his organisation was oonocerned essentially with the use of
fertilisers, and not with their manufacture, which fell within the competence
of the UNIDO,

280, Commenting on the points raised during the disoussicn, the represen~
tative of the seoretariat stated that some of these were alresdy the sud-
ject of comsultstion among the membders of the United Nations family, while
others would be taken into oconsideration in the preparetion of future work
programmes. For example, he said, UNIDO was already studying the question
of promoting the finanocing of industrial projects in co-operstion with inter-
national and regional financing institutions and was also actively pursuing
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the matter of establishing pilot plants in a number of countries for the
investigation of industrial applioations of indigenours raw materials, as
suggested by several delegations in the oourse of the debates, ;
He also mentioned that the questions of oco-ordination raised by several dele- ;
gations would be considered more appropriately in the discussion of agenda
item 8a ("The central role of UNIDO in co-ordinating the activities of the
United Nations system in the field of industrial development™).

281s At the 53rd meeting, the representative of Romania introduced a draft
resolution (ID/B/L.31 and Add,1) submitted by Belgium, Chile, Cseohoslovakia, §
Finland, India, Iran, Ivory Coast, Kuwait and Romania. It read as follows:

The Industrial Development Board,

Reoglling resolutions 2152 (XXI) and 2299 (XXII) of the United
Nations General Assembly and its resolution 1 (I) paragreph 2 (h),
regarding a olose and oontinuous working relationship with the
regional eoonomio commissions and the United Nations Economio and
Sooial Offioe in Beirut,

Taking into acoount the desire, expressed by the regional economio
oommissions of the United Nations Organization and by the United
Nations Economio and Social Offioce in Beirut, to develop oo-
operation with UNIDO in fields of oommon interest,

Noting with apprecistion the efforts made by the Executive Direotor
n order to strengthen the oo-operation between UNIDO on one hand,
and regional eoonomio oommissions and the United Nations Economic
and Sooial Offioe in Beirut on the other hand, and in particular his

intention to harmonize the work of UNIDO with these commissions and
offioe,

1. Invites the Exeoutive Direotor to oontinue his aotivities for
developing the co-operation of UNIDO with the regional economio
ocommissions and the United Nations Eoconomio and Social Offioe in
Beirut in terms of the above-mentioned resolutions;

2, Requests the Executive Direoter to inolude in each annual
report on co-ordination of United Nations aotivities in the field

of industrial development full partioculars of the measures of oo-
operation that have been effeotively implemented or that are pro-
posed in agreement with the Executive Seoretaries of the regional
economic commissions and the Director of the United Nations Economioc
and Social Offioe in Beirutj

3.  Draws the attention of governments to the importanoce of this
co-operation between UNIDO and the regional economic oommissions.
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»#2, The representative of Chile proposed to amend operative paragraph 3 to
read: "Emphasizes the importance of suoh co-operatiorn. between UNIDO and the

regional economic commissions",

783, The representative of India felt that operative paragraph 3} should remain
in the operative part of the resolution, as the sponsors wiehed to emphasize
the type of co-operation referred to. However, the paragraph could be moved
to the beginning of the operative part as paragraph 1, in order to render a
more balanced presentation. Accordingly, former operative paragraphs 1 and 2
would become operative paragraphs 2 and 3, respectively,

284. The representative of Somalia proposed that the second line of the
former operative paragraph 3} should be amended to read: "between UNIDO,

the regional economic commissions and the United Nations Economio and Social
Office in Beirut",

285. The representative of Jordan proposed that reference to the United
Nations Economic and Sooial Office in Beirut should be inoluded in the
title of the resolution,

286+ Draft resolution ID/B/L.31 and Add.l, as amended, was unanimously
adopted. (See annex VI, resolution 6(I1),)

287, This item was oonsidered on the basis of a report of the Executive
Director on the oentral role of UNIDO in oco~ordinating the aotivities of
the United Nations system in the field of industrial development (ID/B/27).

288 The item was introduced by a representative of the secretariat,

289. There was general agreement that central responsidility for achieving
co-ordination in industrial development aotivities of the members of the
United Nations system of organisations devolved upon UNIDO through its
appropriate organs in oonformity with the oentral co-ordinating role assigned
to it under resolution 2152 (XXI).

290« In the disoussion, most delegations weloomed the initiation by the ;
Executive Direotor of consultation with the heads of the other United Nations |

bodies conoerned with a view to establishing joint agenoy programmes in
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fields of common interest and harmonizing aotivities in fields where there
were conflicts of competence, keeping in view the provisions of resolution
2152 (XX1), Some delegations stressed the need for these efforts to be
pragmatic and concrete, Others felt that UNIDO should further intensify

its co-operation with other United Nations bodies in the industrial field

though certain read justments might be necessary as a result of the establish- ~ "

ment of UNILO, its major role being to elaborate a co-ordinated strategy in
industrial development, Co-operation with UNCTAD and with the regional
ecunOWiC COmMMiEsions wae perticularly stressed, Come delegations felt thal
mention should have been mede in the dooument of the secretariet of the co-
operation with regional and sub-regional institutions that were not members
of the United Nations family (e.g. the African Development Bank, the Asian
Development Bank, the Asian Froductivity Organization, the Inter-American
Development Bank and R.C.D, Yo

291, The Board noted that the Executive Director had expressed the hope that,
in view of the satisfactory progress of disocussions with the agencies, he
would be in a position to submit formal notes of agreement with some of them

to the Board at its next session.

292, General agreoment was reached on the proposal of the secretariat to
ask the UNDP to prepare for the Board a detailed analysis of the experience
aocquired in problems of co-ordination of technical assistance activities in
the field of industry, It was felt that the UNDP oould provide valuable
suggestions to UNIDO in that ares based on its experience in oco-ordination.

293, The establishment of a network of UNIDO industrial field advisers
attached to the Resident Representatives®offioes of the UNDP in the various
regions was considered to be a valuable oontribution towards the tasks of
co-ordination, particularly with regard to operational activities, In this
connexion, some delegations felt that more consideration should be given to
posting such advisers to regional and sub-regional centres of economic
activities and partioularly in the less developed of the developing countries.

294, Replying to questions raised during the discussion, the representative
of the secretariat specified that the tasxs of oco-ordination and co—operatice
with the agencies were proceeding along two lines: in the areas where some
duplication and conflicts of competenoe existed inter-secretariat machinery
was being set up to work out specific agresments for co-ordinatiomn. At the
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came time, arrangemen. had been made to proceed with the establishment of
‘oint programmes of action in areas where the activities of UNIDO and the
relevant agencies were complementary. Areas for joint-action programmes
with each of the agencies concerned were enumerated in paragraphs 7 to 11
of document ID/B/27.

>75, In this connexion, some delegations mentioned that, in addition to
working on co-operative programmes on a bilateral basis as desoribed by the
secretariat, UNIDO should initiate co-operative programmes in the field of
industry on a multilateral basis where more than one other agency would be
involved, As an example of an area where such programmes would be particularly
effective, one delegacion mentioned the promotion of exports of manufactures
from developing oountries. The representative of the secretariat stated that
in this particular area a multilateral approach had already been taken in the
form of the Combined United Nations Export Promotion Programme, established
by the decision of the meeting of the Exeoutive Seoretaries of the regional
commissions, As a further ezample of co-operation on a multilateral basis he
mentioned the proposed collaboration of UNIDO with other agencies of the
United Nstions family in the preparatory work for the Seoond Development
Decade.

296, Regarding co-ordination of activities with the regional oommimsions, the
represuntative of the secretariat observed that this should be oonsidered on
two levels: the programme level and the project level., At the programme
level a co-ordinating body existed in the form of the meeting of the
Executive Secretaries of the regional commissions, previously referred to.
As to co-ordination at the project level, the Board might refer to the many
projects in the programmes of work of UNIDO which would soon involve close
co—-operation with the regional commissions, including joint implementationm,
UNIDO oould not, of ocourse, undertake formal co-ordination of programmes

in industry with non-United Nations bodies except where specific projects
were involved,

297, Some delegations felt that the estadlishment of a sudb-occmmittee within
the Administretive Committee om Co-ordination (ACC) for co-ordination in the
field of industry would be a useful addition to the existing saohinery for
oco-ordination in the United Nations system, In replying to this suggestion,
the representative of the secretariat reported that the ACC, at its last
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meeting in April 1968, had decided to postpone consideration ol setting up
the sub—committee on co-ordination in the field of industry in view of the
progress made in the negotiations between UNIDO and the other United Nations

agencies referred to above.

298, The suggestion by the secretariat regarding the possible establishment of

an advisory committee to the Executive Direotor cn co-ordination questions
(para. 18 of document ID/B/27) gave rise to oonsiderable debate., Most dele-
gations had reservations on this proposal and felt that such an advisory
ocommittee should not be established, at least for the time being. Some dele- fi |
gations considered that they needed further olarifioation of the proposed f
terms of referenoe of the committee. Others oonsidered that if ever suoh

an expert body were established it should oonsist of government represen-
tatives from States entitled to partioipate in the work of UNIDO, Some other g
delegates felt that such representation should be limited to those governments a
gserving on the Industrial Development Board., The representative of the
Executive Director then indiocated that the advisory committee would be
envisaged as a oommittee of teohnical experts, and that it would not deal

with polioy matters but would assist in the establishment of appropriate
machinery for the preparation of the oonsolidated report and other co-
ordination documents, The view was expressed by several delegations that a
committee of experts oould be established by the Exeoutive Director under

his own authority.

299, As a consensus of the debate on this question, it was felt that in view
of the reservations expressed by most delegations, no deoision should be
taken on the proposal oontained in dooument ID/B/27, para. 18; oonfidence
was expressed in the Executive Director's ability to resolve thease problenms

of co-ordination through his own exeocutive powers.

Grait rego on On _I'S

in the field of industrial development

300. At the 53rd meeting, the representative of Pakistan introduced a draft
resolution (ID/B/L.37) submitted by Argentina, Austria, Brasil, Bulgaria,
Cameroon, Czechoslovakia, Finland, Ghana, India, Indonesia, Iran, Italy, Ivory i
Coast, Jordan, Kuwaut, Netherlands, Nigeria, Pakistan, Philippines, Romania,
Rwanda, Somalia, Sudan, Sweden Switzerland, Thailand, Trinidad and Tobago,
Turkey, United Arab Republic and Zambia.
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101, The draft resolution read as followst

The Industrial Development Board,

Recalling General Assembly resolution 2152 (XXI) of 17 November 19%A
on the United Natione Industrial Development Organization and, in

particular, paragraph.27 of Section II regarding the central role of
UNIDO in reviewing and promoting the co-ordination of all activities
of the United Nations system in the field of industrial development,

Recalling further its resolution 1 (I) of 4 May 1967 and, in par-
ticular, sub-paragraph 2 (h) oonoerning co-operation between the
United Nations Industrial Development Organization and the linited
Nations regional economic commissions and the United Nations Economic
and Social Office in Beirut,

Taking note with appreciation of the third consolidated report of the
industrial development aotivities of the United Nations system
(ID/B/23 and Add,I-III) and the notes submitted by the Exeoutive
Director on the preparaticn of analytioal reports (ID/B/24) and on
the annual review of the future programmes of activities in the

field of industrial development of the United Nations system of
organizations (ID/B/25),

Noting the report of the Exeoutive Direotor ooncerning the central
role of UNIDO in co-ordinating the activities of the United Nations
system in the field of industrial development (ID/B/27),

Conscious of the primary responsibility that devolves on it in
exercise of the oentrea. co-ordination role of UNIDO with regard to
all aotivities of the United Nations system in the field of indus-
trial development,

1. Requests the Exeoutive Director to:

(1)  Intensify the efforts of the United Nations Industrial
Development Organization, either singly or in oo-operation with
interested agenoies, in areas of activities in whioh there are
gaps of actionj

(ii) Continue his oonsultations with the relevant speoialiged
agenoies with a view to establishing joint programmes and har-
monization of aotivities in fields of oommon interest in order
to inorease the effioienoy of the over-all effort being made to
further industrial development, bearing in mind the relevant
previsions of General Assembly resolution 2152 (XXI);

(iii) Continue his consultations with the Exeoutive Seoretaries
of tha regional eoonomio oommissions and the Direotor of the
United Nations Economic and Sooial Offioe in Beirut on ways and
meang to further strengthen oo-operation between UNIDO and the
regional economio oommissions and UNESOB for the promotion of
acoelerated industrial development of the devaloping ocountries
inoluding the formulation of joint programmes on the basis of
identified needs of the oountries oonoerned;
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(iv) Pursue his offorts to bring about closer co-operation
between the UNIDO and the international and regional financial
institutions with the aim of giving an impetus to the promotion
of financing of industrial projeots in the developing oountries;

2. Requests further the Executive Director, in complianoe with
the central oo-ordinating role of UNIDO, to consult with the heads
of the specialized agencies conoerned, IAEA, regional eoonomic
oommissions and UNDP on suitable arrangements with a view to the
establishment of appropriate prooedures for the review and 00—
ordination of operational field aotivities in the area of industrial
developm:nt, undertaken by the members of the United Nations system
of organizations on a regional, sub-regional or oountry level;

3, Invites the Executive Direotor to consult with the Administrator
of the United Nations Development Programme on the preparation of a
detniled analysis of the experienoe by UNDP in dealing with the prob-
lems of co-ordination with a view to making recommendatioas conoerning
measures and prooedures for oo-ordination of technioal assistanoe in
the field of industrial development whioh might be suggested by this

analysisj

4, Notes with approval the intention of the Exeoutive Direotor to
utilize, a3 appropriate, industrial field advisers for purposes of

co-ordination at the oountry levelj 5

5. Invited the attention of governments to the desirability of
their representatives taking oonsistent positions in the governing
bodies of United Nations agenoies with ragard to their aotivities
relsted to the field of industrial development, bearing in mind the
provisions of resolution 2i52 (XXI)j

6. Endorses the intention of the Exeoutive Direotor to contribute
along with other organizations of the United Nations system, to the
elaboration of the preliminary framework of an international deve-
lopment strategy for the deoade of the 1970's being prepared by the
Secretary-General pursuant to General Assembly resolutions 2218 B (xxI

and 2305 (XXII);

7. Invites the Exeoutive Direotor of the United Nations Industrial
Development Organization to take appropriate measures to improve the
oontents and format of the oonsolidated report; ’

8. Regquests the Exeoutive Direotor to examine the possibility of
inoluding in the consolidatea report information on the results
achieved from the operational aotivities in the field of industrial
development of the United Nations system of organizationsj

9. Renews its invitation to the members of the United Nations aystes §
of organizations ooncerned to extend their oo-operation and assis~

tanoe to the United Nations Industrial Development Organiszation for
the timely preparation and distribution of the consolidated report,
the analytioal report and the review of future activities;

10. Looks forward to reoceiving at its third session the first
analytical report and the review of future aotivities in the field
of industrial development of the United Nations system of organiza-

tions;

Y

]

' &




ID/B/41
English.
Page 101

11, Requests the Executive Direotor to submit a report to its third
gsession on the implementation of this resolution, inoluding the
texts of any agreements with the specialized agencies oonoerned that
may have been concluded.
102, The representative of Pakistan stated that some amendments had been
suggested after the draft had appeared as a dooument, and he proposed, on
behalf of the co-sponsors of the draft resolution, that in operative para-
graph 1, sub-paragraph (iv), seocond line, the words "and national” should be
inserted between the word "regional™ and the word "financial"”, that in
paragraph 7, the words "to continue" should be inserted between the words
"measures to" and the word "improve", and that in paragraph 11, the word
ntentative” or "draft" should precede "agreemenis".

303, The representative of the Union of Soviet Socialist Republios suggested
the addition, at the end of sub-para, (iv) of pars. 1, of the phrase "on oon-
ditions whioh are acoeptable to these oountries”,

304, The representative of Ghana proposed the deletion of the last five
words in operative para. ll.

305, The representiative of India favoured the retention of operstive
paragraph 5, but felt that it should be amended to read: "Invites the
attention of governmentc to the desirability of harmonizing their own
poesitions in the field of industrial development in the various organs of
the United Nations and related agencies, in asocordanoce with the provisions
of resolution 2152 (XXI)",

306, The draft resolution ID/B/L.37, as amended, was unanimously adopted.
(See annex VI, resolution 4 (II).)

307, At the 53rd meeting, the representative of Chile introduoed a draft

resolution (ID/B/L/32/Rev.1) submitted by Belgium, Chile, India, Iran,
Ivory Coast, Jordan, Kuwait and Romania. It read as followss

The Industrial Development B ard,

0 that full oo-ordination is required between the work of
the United Nations Industirial Development Organisation and that of
the regional eoonomio oommissions, and of the United Nations Eoonomio
and Social Offioe in Beirut, in the field of industrial development,
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Taking into account that there are already regional advisers in
the field of industrial development attached to the various
regional commissions of the United Nations Economic and Social
Office in Beirut, financed through the Regular Programme of the
United Nations in the field of industrial development (Part V,
Section 14, of the United Nations budget and document ID/B/26/
Add.II/Rev.1),

Requests

1. The Executive Director to oontinue his efforts of oonsulting
with the Executive Secretaries of the regional economio oommissions
and the Director of the United Nations Economic and Sooial Office
in Beirut with a view to establish oloser co-operation whioh would
utilize the regional industrial development advisers with a view to
assuring harmonization of the activities of UNIDO and the regional
economic commissions and the United Nations Economic and Social
Office in Beirut in the field of industrial development;

2, The Exeoutive Director to report to the ird Session of the
Board on the result of these consultations, including any further
development regarding such oloser oo-ordination and co-operation
between UNIDO and the regional eoonomio commissions and the United
Nations Economio and Sooial Offioce in Beirut.
308, The representative of the United Arab Republic proposed to amend the
title of the draft resclution to reads "Aotivities of UNIDO regional
advisers in the field of industrial development attached to the eoonomic
oommissions of the United Nations and to the United Nations Eoonomio and

Social Office in Beirut"”,

309, The representative of Switgzerland proposed to insert the word "UNIDO"
before the words "regional advisers", in the first line of the seoond pre-

ambular paragraph,

310, The repreientative of the Federal Republio of Germany pointed out a
typographical error in the third line of the seoond preambular paragraph
where "of" should be ohanged to read "and to".

311, The representative of India proposed that in the fourth line of
operative paragraph 1, the worda "with a view to establish” should be amended

to read "with a view to maintaining".

312, The representative of Italy proposed that the word "oloser" should be
changed to "close" in the third line of operative paragraph 2.

313. The draft resolution ID/B/L.32/Rev.1, as amended, was adopted

unanimously, (See annex VI, resolution 5 (II).)
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CHAPTER V PROMOTION OF FIELD OPERATIONS AT REGIONAL,
SUB-REGIONAL AND COUNTRY LEVELS 10

314. The representative of the seoretariat introduced this item, referring
particularly to the importance attaohed to the posting of industrial field
advisers to the Resident Representatives' offices, He informed the Board
that four industrial field advisers had already taken up their posts, For
the time being, and pending the appointment of enough industrial field
advisers, staff members from Headquariers were fulfilling the funotions of
industrial field advisers in a number of oountries, The UNDP was expected
to finance the field advisers' programme, possibly beginning in 1969.

315. Regarding teohnical assistance, as a result of disoussions with dele-
gations during the Athens Symposium, a large number of requests had been
initiated and exploratory missions undertaken by seoretariat offioials

had vieited a number of oountries to disouss technical assistanoce needs and
to assist the governments in formulating requests. The representative of
the secretariat reported that a pamphlet entitled "UNIDO - Technioal
Assistance for Industry” had met with oonsiderable suocoess in bringing to
the attention of governments the types of assistanoe which UNIDO oould
provide, the sources of funds for finanocing such assistance and the form

in whioh requests should be sent to UNIDO,

316, Several delegations expressed the view that national oommit*ees,
recommended by the Athens Symposium, ovuld, inter alia, form a major ohannel
of comminication with UNIDO and play a major role in oo-ordination at
national levels, Some delegations announced that their governments had
either already formed suoh national oommittees or were aotively oonsidering
such action, In some oases the national oommittees for UNIDO oould be sub-

committees of national oommittees for development. A number of delegations

10/ This chapter oonsists of the report of Committee II on its deliberations
on agenda item 8b. The report of the Committee on this item (1p/B/C.2/2/
Add,III) was adopted by the Board at its 53rd meeting on 9 May 1968,
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felt that the secretariat should provide the Board with information regarding
the relationship it envisaged between national committees and UNIDO., Some
delegations also commented that, as UNIDO was a new organization, it would be

useful to have information on its activities widely diffused among the

national committees, ecvecially to the private sector, chambers of commerce

and related organizations,

317. Several delegations expressed oonoern over delaye in filling the posts
of industrial field advisers, and stressed the importance of expediting such
appointments, One representative said that his government would be prepared
to urge the Administrator of UNDP at the forthcoming meeting of the
Governing Counoil to accept the financing of industrial field advicer posts
as of the date on which the posts were filled. One delegation made a
specific plea to make UNIDO's operational aotivities more effeotive in co- -

operation with the other United Nations bodies.

318. A number of delegations inquired about the precise functions of the
regional and interregional advisers. The representative of the secretariat
explained that the regional advisers were virtually members of the staff of
the regional commigsions to which they were attached, and were available to
governments of the regions as and when their servioes were requested. The
interregional advisers were on Headquarters siaff and undertook country

missions to individual countries in their fields of competenoe,

319. One representative remarked that the oonolusions of dooument 1D/B/28
were of great interest and that his delegation fully endorsed the oonclusion
that UNIDO should plny an important role in providing assistance to develop-
ing countries in the field of industry. It aleo felt that there was need
for examining ways and means that would result in an adequate and prompt
delivery of such assistance. In this oonnexion a majority of delegations
felt that the Board report should inolude a recommendation that funds should
bs provided especially for UNIDO at a future Pledging Conference. 1t was
suggested that the Executive Direotor submit to the next Board session
suggestions for expediting and improving the work of the Teohnioal
Assistance Reoruitment Servioe, as well as the methods and prooedures of

4

such recruitment.
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320, Tn answer to a question put by one delegation as to whether there had
been any follow=up action by the secretariat of the Industrial Promotion
Service held in Athens, the Committee was informed that several possibilities
were being explored and discussions were in progress with some international
financing institutions, regional banks and other organisations ooncerned,
with a view to formulating ways and means for bringing together the develop-
ing countries interested in foreign investment and the sources of oapital

for industry.

321, The discussions brought out a general acceptanoce of the steps taken by
the secretariat for promotion of field operstions, and particular stress
wao laid on the useful role that national ocommittees oould play in this
regard in developing countries. The seoretariat was urged to disseminate
information about establiwhed national committees, inoluding their form,
composition and terms of reference. The discussions also brought out the
need for expediting the recruitment of field advisers.
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CHAPTER VI FINANCIAL AND ORGANIZATIONAL MA'I‘TERS-I-I'/

Draft estimates of expenditures for 1969 and
other financial questions

322, Trere was gereral agreement that the statement cubmitted by the
Executive Director "Provisional Financial Implications of tke Work Pro-
gramme proposed for 1969" (document ID/B/29) vas inadequate to permit a
review of UNIDO's work programme in the oontext of the resources available
to the Organization, Further, many delegations referred to Rule 31,
paragraph 4, of the "Rules of Procedure of the Industrial Development
Board"™(document ID/B/18) whioh required the Executive Direotor to submit
to the Board at each regular session the "estimates of expenditure" of
UNIDO for the following year. Many delegations interpreted this Rule as
referring to the a.nual budget estimates of the Secretary-General of the
United Nations, which contained UNIDO's budget estimates in one section,

323, One delegation recognized the diffioulty of the Executive Director in
providing the 1969 budget estimates for UNIDO when, in fact, they were the
Secretary-General 's estimates which had not as yet beén finalized., This
delegation noted that it was not the funotion of the Board to approve the
budpet estimates for UNIDO, However, it was indeed its function to oonsider
UNIDO's programme and the utilization of its resources. Some delegations
suggested that if the United Nations budget cycle did not permit examina-
tion of the Secretary-~General's budget estimates at the usual iime scheduled
for the Board's regular session, it might be useful for the Bo;rd to oonsider

meeting later in the year,

11/ This chapter consists of the report of Committee 1 on its deliberations
on agenda items 9 and 10, The report of the Comittes on these items
(10/B/C.1/3/2/Add.2) was adopted by the Board at its 60th meeting on
14 May 1968.
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324, Some delegations thought that if it was not possible for the Board
to have an annual budget estimate for UNIDO presented at sach Board session,
it might be preferable to eliminate Rule 31, paragraph 4, from its "Rules

of Procedure”,

325. Many delegations expressed the view that if the Board could not examine
the budget estimates for UNIDO the whole purpose of the Board oould be

questioned.,

3126, Some delegations cited the report of the Secretary-General to the
Committee for Programme and Co-ordination (CPC), "Work Programme of the
United Nations in the Economric, Social and Human Rights Fields and its
Budgetary Requirements™ (document E/4463/Add.5) as a good example of how
UNIDO might present its budget estimates to the Board in the future.

327. It was unanimously decided at the 52nd meeting that the

Board request the Executive Direotor to use his good offices to obtain the
Secretary-General's 1969 budget estimates for UNIDO for release to thae
Board at its current session. (S8ee annex V for the text of the deoisions)

328, The Executive Director requested and received confirmation from the
Board that it was the budget estimates of the Secretary-Genersl for 1969
which were being requested, and not the estimates whioh the Executive
Director had submitted to the Seoretary-Ceneral for his consideration.
After confirmation of this point, the Exeoutive Director informed the
Board that, to the best of his knowledge, the budget estimates of the
Secretary-General were not as yet available and ooniequently oould not be
provided to the Board.

329. The Frecutive Director oommunicated the text of the decision of the
Board to the Secretary-General of the United Nations and was requested by
the Secretary-General to bring to the Board's attention that for both legal
and praotical reasons the 1969 budget estimates oould not be made available
to the Board at its current session. The text of the Secretary-Generel's
reply to the Executive Director appsars in annex VI to this report.

330. The Executive Director informed the Board that he was authorised to
consider the release to the Board of his budget subamission for UNIDO to the
Secretary-Oeneral if the Board wished him to do so. Several delegations
‘tated that the Board should examine the draft budget estimates of the
“xecutive Direotor.

R e O s Lot .
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331, The Board decided to close the discussion on the question of budget
estimates with the understanding that the matter would again be discussed
at the next session of the Board.

332, One delegation questicned the usefulness of providing in the 1968
budget $278,000 for the publication of the additional prooeedings of the
International Symposium on Industrial Development held in December 1967,

It stated that there was already a suffioient amount of material to provide
insight into all the aspects of the work of that Symposium.

333, The secretariat noted that the provision of $278,000 in the regular 7
budget of the United Nations for the publioation of the Symposium proceedings §
provided for &ll the work being oompleled during 1968, However, it was noted
that in the event that the transiation and printing of all the language
versions could not be completed by the end of 1968, authorizstion would be
requested to carry over the required funds in the 1969 budget to cover this
expense,

334, One delegation pointed out that there was an exoessively high share of
expenditures for the maintenanoe of the administrative apparatus of UNIDO
and that it was necessary to spend the funds in the 1969 budget more
economically, The same delegation also noted that it was neceasary to make
greater use of funds from the regular budget and from the voluntary oon-
tributions for United Nations teohnical assistanoe for the purpose of indus-
trial development,

335, One delegation pointed out the disorepanoy between tables 4, 5 and 6
in document ID/B/26 (pages 19, 20 ard 21) and table 5 of 1D/B/29 (page 8)
concerning the cost estimates for meetings, oonsultants, and the publications

programme.,

336. The seoretariat pointed out that the estimates in dooument ID/B/26 were, |
in fact, programming estimates and were intentionally over-programmed for '
planning purposes, in view of the experience that, for one reason or another, §
some plans would not be fulfilled, However, the estimated costs in 1p/B/29,
if accepted bty the Seoretary-General and the Fifth Committee, would be the
budget available and the programmes implemented would, of oourse, have to

meet these resources,




ID/B/41
English
Page 109

137, One delegation, in referring to ™Ouidelines for the Utilization of
“oluntary Contributions to UNIDO" (doocument ID/B/30), expressed the view
that it did not define, as the Board at its first sesnion had asked that

it should, procedures and principles for the use of voluntary contributions
for operational activities. This delegation said that the Board needed
these directives and principles to enable it to evaluate the Executive
Director's proposals regarding these oontributions.

consideration of draft resolut ooptributions

338, At the 61st meeting, the representative of the Sudan introduced a
draft resolution (ID/B/L.35) submitted bys Brasil, Chile, Chana, Iran,
Jordan, Kuwait, Nigeria, Pakistan, Philippines, Rwanda, Somalia, Sudan,
Thailand, Trinidad and Tobago, United Arsd Repubdliec.

339. The draft resolution read as followss

The Industrial Development Board,

Considering the need to achieve a substantial expansion of the
resources of UNIDO for the purpose of inoreasing its operational
programmes of assistanoe to the developing oountries,

Recalling the provisions of General Assesbly resolution 2152 (xx1)
of 17 November 1966,

Recalling further its resolution 2 (I) of 4 May 1967 by whioh the

Secretary-General was invited to oonvene an annual pledging con-
ference for announcement of oontributions to UNIDO,

Mind%l of the fact that appropriate voluntary oontributions to
UNIDO from as many countries as possible would be fully consistent
with the international character of its programmes designed to
assist the industrialisation of the developing oountries,

1. Requests the Executive Direcotor to take the necessary steps
to promote through direct oontacts with the governmsnis of the
developed and the developing countries their effective support by
means of appropriate voluniary ommtributions to UNIDO for its
operational programmes in acoordanoe with section II, paragraph 23
of Ceneral Assembly resolution 2152 (XXI);

2. Decides that the resources available from voluntary oontribu-
tions made to UNIDO under the provisions of section II, paregraph 2}
of General Assembly resolutioa 2152 (XXI) shall be utilised for the
financing of projects undsr the programmes approved by the Board,
340, In the course of the disoussion, many delegations supported the draft
resolution, A number of delegations, while sympathising with the spirit of

tre resolution, expressed the view that the UNDP should be the main source
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for financing the activities of UNIDO and that, consequently, they would

abstain on the vote on the draft resolution,

341, After the secretariat had made a statement on the financial implica-

tions of the draft resolution, the representative of the 'nion of Soviet ;
Socialist Fepublics asked for a separate vote on preambular paragraph 3e The%
representative of Jordan, supported by the represeatative of Brazil, asked for §

a separate vote on operative paragraph 2, as amended,

342. Preambular paragraph 3 was adopted by 23 votes in favour to 4 against
with 16 abstentions.

343, The representative of the Union of Soviet Sooialist Republins proposed an
amendment to replace the words "the programmes approved by the Board", in the
fourth line of operative paragreph 2, by the words "UNIDO programme”, This,
in his view, would irtroduoce greater flexibility to the purport of the para-
graph, The amendment was adopted by 21 voies in favorr to 5 against with

17 abstentions,

j F 344. The revised drafi resolution as a whole was adopted by 27 votes in
v favour to none against with 15 abstentions, (See annex VI, resolution 10 (II)
E:

Organizational matters

Geographical distribution
345. Many delegations, in examining a working paper provided by the

T r—

secretariat on geographical distribution of the UNIDO professional staff
noted that there were inequities. A few oountries and regions appeared to

be over-represented and others either under-represented or without represen-

S e~

tation at all.

T
o

346. Some delegations thought that the Sooialist oountries were under-

oy v

i represented in the secretariat and the western oountries over-represented
and expressed the hope that this abnormal situation would be rectified.

At the same time it was pointed out that the situation was partiocularly un-
favourable in the distribution of the leading positions (P-5 and higher)

where the western countries had almost six times more posts than Socialist
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countries and nationals from the United Statee occupied three times more

posts than all the Socialist countries fogether.

347. It was noted by some delegations that Asis war the most under-represented
group in the UNIDO secretariat, and the hcne was expressed that this situa-

tion would be taken into consideration when recruiting new staff members.

348. Some delegations commented that the information provided by the
secretariat to the Board on geographioal distribution of staff was inadequate
since it was merely a list of the countries represented and did not oontain
information as to geographical distribution by grade. These same delegations
regretted the lack of adequate information especially as it was deoided
clearly during the first session of the Board that it was the duty of the
secretariat to furnish detailed documentation on the size, make-up and
distribution of UNIDO's starf and that tables on geographical distribution
should inolude the general service category as well as the professional
staff,

349. One delegation noted that the largest number of UNIDO staff were in
the Division of Administration and that more additional posts for 1969 were
requested for that Division than for any other in U'NIDO. Further, it was
hoped that administrative ocosts would be kept to the essential minimum
commensurate #ith the efficient funotioning of the Organizaticn,

350, Many delegations wondered whether all countriee .ere routinely informed

of vacancies in the UNIDO secretariat,

351, One delegation noted that there was not a single professional officer
from the Caribbean region.,

352, One delegation, while fully subsoribing to the prinoiple of equitable
geographical distribution, underscored that this should not be accomplished
at the expense of oompetence in the reoruitmen: of staff, This delegation
expressed confidence in the Executive Lireotor to select staff whc would
cortribute most effectively tc UNIDG's worl,

'53. The secretariat, in responding to over-all questions raised ooncerning
Zzeographical distribution, informed the Board that UNIDO was an integral
part of the nited Nations Secretariat. The Seoretary-General was endea-

vouring to achieve a representative range of geograprical distribution within
the entire United Nations Secretariat as well as in UNIDO iteelf.
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Technically, there was no such thing as an appointment to UNIDO., The staff
membare recruited were appointments in the United Nations Secretariat, with
assignment to UNIDO, Vienna. Such appointments were made by the Secretary-

General upon the recommendation of the regular Appointment and Promotion

Board at United Nations Headquarters, Applioations for posts with UNIDO could '

be submitted either in New Vork or Vienna and would receive careful considera-

tion in either evont.

354. The secretariat also informed the Board that the Seoretary~Ueneral
pericdically distributed to all Member 3tates of the United Nations a
list of vacancies in the entire United Nations Secretariat, inoluding UNIDO,

Consideration of draft resolution on decentralization of UNIDO gotivities

355, At the 61st meeting, the repreaentative of Peru, on behalf of the
co-sponsors, presented some amendments which had been suggested after the
draft resolution had appeared as document I7/B/L,36,

356. The draft resolution, ac amended, was introduced by the representative
of Peru on behalf of its sponsors: Bragzil, Cameroon, Peru, Philippines,

Uruguay. It read as followss

The Industrial Development Board,

Recalling the draft resolution oontained in dooument ID/B/L.8/Rev.l,
presented at its first session in New York by the delegation of Peru
and co-sponsored by the delegations of Cameroon and the Philippines,

Considering that some of the provisions of that draft have already
been implemented in compliance with other orders and aots of the
Exacutive Direotor,

in mind that the principles underlying that draft resolution,
especially the prinoiple that the aotivities of UNIDO should be
dsocentralized, remain valid,

1. Acknowledges that, in order to achieve the aim of deoentralizing
its activities and staff, UNIDO should consider the establishment of
regional and sub-regional ocentres in Asia, Afrioa and Latin Amerioaj

2. Reguests the Exeoutive Direotor to oonsult with the governments
of members of the United Nations in Africa, Asia and Latin America
on this matter, and to submit a report to the Bcard at its next
session on the result of these oonsultations, inoluding all the
administrative consequences thereof,
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.7, Tn the ensuing discuasion, many delegations expressed reservations to
t-e draft resolution. A number of delegations felt that the question of
Jecentralization of UNIDO's activities was premature and that UNIDO should
first consolidate its present structure before giving attention to this
, question, Other delegations indicated that the establishment of regional
and sub-regional centrea would conflict with the existing regional economic

commissions,

158. The sponsors of the draft resolution pointed out that a study of the
desirability of establishing such centres was a matter of present interest

and that appropriate steps in that direotion could not be oonsidered as
premature as some delegations had stated,

159, It was eventually agreed to postpone oconsideration of the draft resolu-
tion to the next session of the Board, which would discuss the question
under the agenda item "Institutional arrangements”. It was also agreed to
include the text of the draft resolution in the report of the seoond session
of the Board.

New York Liaison Office of UN

360. Several delegatione expressed doubt about the usefulnese of UNIDO's
having a liaison office at United Nations Headquarters. One delegation
was certain that a oonvinoing justification oculd be established for the
New York liaison offioe and an equally oonvincing argument for liaison

offices in other oities as well,

. 361. A few delegations thought that the fifteen posts in the liaison offioe
(6 professional and 9 general service) were too many and requested that the
matter be examined with a view to reducing the number,

362, 3ome delegations noted that meny cf the specialized agenoies had liaison
offices in New York. However, none of them, it appeared, was as large as
TNIDO'w,

363, A few delegations suggested that the size of the New York liaison offioe
of UNIDO be reducec.. In particular, the usefulness of an administrative

officer was questioned.

{51, One delegation while advooating the reduction of the steff in the New York
liaison office expressed an understanding of the usefulness of an administrative

fficer if there had to be an offioe in New York,
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365. One delegation theought that while some study should be given to the
expeiience of other international organizations with regard to liaison
offices in New York, the existence of the office might, in fact, result in

some savings for UNIDO, particularly with respect to travel expenses.

366. Some delegations thought that the New York liaison office was needed,
and particularly so in these formative years for UNIDO, and expressed the
thought that six professional posts was not excessive at this =tage of the

Organization's development,

367. One delegation thought that ttre size of tre Now York liaison office

was an administrative question to b2 decided by the Executive Director,

but in view of the .ery important organizations and institutions involved

in the ficld of industrial development in North America, it was particularly
important that UNTDC have a strong liaison office in New York with sufficient
professional capability to repreient 'NiDO's interests vis-3-vis these
organizations and institutiors, This delegi.tion also emp asized the benefits§
to UNIDC of using the liaison office for contact with appropriate private |

organizations and industries in North America.

368. The secretariat reported that the liaison was related to industries and
research organizations throughcut the nited States and Canadu, as well as
to UNDF and the United Nations, The poist of administrative officer was
required, not merely to service the liaison office staff, but primarily to
provide administrative liaison between the Division of Administration in
Vienna and the many departments of the United Nations Secretariat in

New York with which it was dealing.

Other organizational matters
369. Many delegations stressed the importance of etrengthening UNIDO's staff

in the field. Several delegations urged increasing the number of regional

industrial field advisers at the earliest possitle date.

370. One delegation, in commenting on the inorease of professional posts
proposed for the Division of Administration in 1969, expressed the hope that
this would not adversely affect the need to strengthea UNIDO's field staff

or technical divisions.
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.’1, One delegation noted tnat document ID/B/34, under the heading
"rermanent Headquarters" (page 9), mentioned that plans were being made to
accommodate some 1,300 to 1,500 staff members and wondered why such a high

figure was cited when a maximum figure of 600 was mentioned in the same

document,

i72. The secretariat informed the Board that the figures listed in the docu-
ment were for space planning purposes only, The figure represented a very

long-srange estimate based on experience gained from the study of the growth
of United Nations Headquarters staff in New York, as well as the specialized

agencies in other cities, over a period of many years,

373s One delegation stated that the absence of a collective system of
managerent, whioh was widely practised in international organizations,
lowered the efficiency of the UNIDO seoretariat's work and adversely
affected the consideration of questions of prinoiple. The same delegation
declared that posts for deputies to the Exeoutive Direotor should be
established in the UNTDO secretariat with equitable representation from
political and geographical regions.

3174, One delegation noted that there were elements of duplioation in the

work dealing with technical assistanoe in the UNIDO secretariat and suggested
the consideration of the question of a more distinct distribution of funo-
ticns among the divisions., This delegation favoured an extension of the
functiona and activities of the Division of Industrial Policies and Programming
and stressed the usefulness of oreating in this division special units on
questions of regional planning and problems of specialization and industrial

co-operation,

375, One delegation thought that UNIDO should oonsider the employment of a
highly qualified oonsultant to make a thorough study of its organization.
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CHAPTER VII  QUESTIONS RELATING TC NON-GOVERNMENTAL
AND INTERGOVERNMENTAL ORGANIZATIONS 12/

Relations with non-governmental organizatiocus

Procedures for UNIDO relationships with international
non-governmental organizations

376. The Board had bafore it dcoument ID/B/31, including in annex 2 a draft
procedure for UNIDO relationships with international non-governmental organ-

izations.

377. Amendments were introduced in writing by representatives of Bulga-ia,

Pakistan, the United Kingdom and the United States, and amendments and sub-
amendments were introduced orally by various representatives during the

course of the debate.

378. After having considered the amendments, the Board adopted the

procedure which is presented in annex IV to the present report.

379. In cornexion with paragraph 7(d) of the procedure as adopted, which
states that "UNIDO must be able to rely on the co-operation of an organiz-
ation which is granted consultative status", some representatives approved

this wording on the understanding that it would be interpreted broadly.

380. With respect to the applications for consultative status from inter-
national non-governmental organizations pending before this session, the
Board decided that it would not insist upon the application of the pro-
visions of paragraph 8 (a) and (b) of the procedure regarding deadlines

for submission of applications.

;g/ This chapter consists of the reports of Committee II on its deliberations

on agenda items 11 and 14 (ID/B/C.2/2 and ID/B/C.2/2/Add.1(a)). The reports
of the Committee on these items were adopted by the Board at its 49th, 50th
and 53rd meetings on 29 April and 9 May. '




ID/B/41
English
Page 117

Consideration of applications from non-governmental organizations

181, The Ad hoc Committee, provided for under paragraph 2 of the agreed
procedure, recommended that the Board should admit as observers, in
accordance with Rule 76 of the Rules of Procedure of the Industrial

Development Board the following international non-governmental organizations:

(a) The European Centre for Overseas Industrial Development;
(L) The International Christian Union of Business Executives;
(o) The International Federation of Christian Trade Unions;

(d) The International Association of Crafts and Small and
Medium-5ized Enterprises;

(e) The International Association for the Proteotion of
Industrial Property.
382. The Ad hoo Committee further recommended that the Board invite the
Executive Direotor to establish olose co-operation with the international
non-governmental organizations associated with UNIDO and report on it
tc the Board at each session.

383, The Board at its 50th and 53rd meetings unanimously approved the
recommendations of the Ad hoc Committee,

384, At its 49th meeting, the Board unanimously agreed that the Board
associate the following intergovernmental organizations with UNIDO activ-
ities in accordance with Rule 75 of the Rules of Procedure:

(a) The Standing Consultative Committee of the Maghreb;
(v) The International Agrioulturs and Food Industries Committee;
(o) The Common Afro-Malagasy Organization.
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CHAPTER VIZI INCLUSION OF THE REPUBLIC OF SOUTHERN YEMEN
AND MAURITIUS IN “LIST A" OF STATES XED
TO_GENERAL ASSEMBLY RESOLUTION 2152 (XXI L}/

385, The Board at its 49th meeting decided unanimously to include the
Republio of Southern Yemen and Mauritius in "List A" of the list of
States annexed to General Assemtly resolution 2152 (XX1) establishing

UNIDO, in aocoordance with the last sentence of Section II, paragraph 4
of this resoluvion.

T T e oo u

l}/ The report of Committee II concerning this item was presented to the

Board in document ID/B/C.2/>/Add.I. The report was approved by the Board
at its 49th meeting on 29 April.
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CHAPTER IX PROVIUIONAL AGENDA FOR THFE II'IRD SESSION

<, At the 60th plenary meeting, in oonnexion with the discussion of the
iraft provisional agenaa \"D/B/L.41) for the third sescion of the

ndustrial Development Board, some delegations felt that ther should be

ne gereral debate at the next session, Others expressed the view that it
w20:1d be difficult to eliminate the general discunsion altogether but that
it should be given a more pronounced sense of direction. In this oonnexion
it was suggested that the general debat. and the revicw of UNIDO's
ac.,vities bLe combined, sSome delegations, however, strongly supported the

re‘ertion of the general dehate with its free flow of creative ideas.

147, Some delegations wished to have a report cn the 1969 work programme
inciuded as a reparate item in the agenda for th~ third session, Other
lelegations suggested that the Board should have before it the programme
of work for two conseoutive years. The Executive Director stated that

there wculd be no difficulty in providing the Board at its third session
with a progress report on the 1969 programme as well as with a programme

of work and the relevant ludget implications for 1971,

138, Tt was propcsed that "a progress report on UNDP projeot implementation
- 'INTDC" should be added at the end of item 5 (b) since UNDP projects
formed a large part of UNIDO's concrete activity in the field of industrial
development. Tt was further proposed that item 6(d) should have a second
part, entitled "institutional arrangements", because the composition of the
rew working group was io be reviewed at the next session and the decen-

tralization of UNIDO's activities was als> *o bLe siudied.

389, At its 62nd plenary meeting, the Boart had before it the draft pro-
visional agenda as amended during the 60th plenary meeting. After an
additional amendment to item & (a) "Provisionul estimates of expenditures

for 1970", the dratt provisional agenda was approvel as follows:




ID/B/41
English
Page 120

MMLMMMM/
Opening of the session

Election of the offioers

Adoption of the agenda

General debate

Activities of UNIDO:

(a) Report on the activities of UNIDO in 1968

(v) Progress report on the implementation of UNDP projects
vy UNIDO

(o) Report on the 1969 work progranme
(d) Programme of work for 1970 and 1971
(e) Report of the working group on programme and co-ordination

Finanoial and organizational matterst

(2) Budget estimates of the Exeoutive Director for 1970 and
forecast for 1971

(b) Regular programmes for 1970 and 1971
(¢c) Voluntary contributione
(4) Organizational matters

(i) Institutional arrangements

The co-ordination of activities of the United Nutions systen in
the field of industrial development

(a) The oentral role of UNIDO
(b) Consolidated report, analytioal report and relatcd documents

8. Questions relating to intergovernmental and non-governmental
organigzations

9. Puovisional agenda of the fourth session
10, Date and place of the fourth session

11, Other business

12, Adoption of the report of the third session

390. The Board had before it a working paper by the secretariat requesting

the Board to indicate its views concerning the organization of its third

gsession, particularly with regard to the neoessary language staff, facilities
and equipment and tue production of summary reoords. The Board decided to

have summary records for plenary meetings but none for sessional committees

if any were to be established., As for the summary records for the working
group, the Board agreed that the group would decide for itself,

14/ ID/B/LeM Rev.1,
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CHAPTER X DATE AND PLACE OF THE THIRD SESSION

OF THE INDUSTRIAL DEVELOPMENT BOARD

391. The Board decided at its 62nd meeting that the exact date and place
of its third session should be left open, but that the session should take
place in Vienna and that it should be oonvened in the seoond half of April
for a maximum duration of three weeks.,

CHAPTER XI CONSIDERATION OF THE REPORT OF THE SECOND SESSION

392, At the 62nd meeting, the Rapporteur explained to the Board the outline
of the report and indicated that the final dooument would be produoced,
after the completion of the last meeting, with the assistanoce of the
secretariat, Sinoce there was no time left for the Board to foilow the
regular procedures for the adoption of the draft seotions relating to the
Plenary disoussions of the last day of meeting, he suggested that the Board
authorize hin to prepare the draft under his responsibility, and olear it
either with tine Friends of the Rapporteur, who would have to remain with him
in Vienna for the neocessary period of time, or individually with all the
members of the Board by correspondence, It was deoided that the report
should be finulized, that no part should be left provisional, and that the
representative of Brazil, one of the Friende of the Rapporteur, who was
stationed in Vienna, should help the Rapporteur to finalize the report.

On these oonditions, the Board adopted the report of its second --ssion.

CHAPTER XII CLOSURE OF THE SECOND SESSION OF THE

TNDUSTRTAL DEVELOPMENT BOARD

193. After statements by the President of the session, the Executive
Director and the representatives of the various geographical groups, the

Joard concluded its second session at 1 a.m. on 15 May 1968.
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MEMBERS OF THE BOARD

ARGENTINA
Regresentat ive

Mr. Carlos Ortiz de Rozas, Ambassador Extraordinary and
Plenipotentiary, Embassy of the Republic of Argentina, Vienna

Alternate lepresentative
Mr. Carlos Furlotti, Under-Seoretary of Industry
Advisers
Mr. Eduardo Bradley, Minister Plenipotentiary
Mr. Carlos R. Laoroix, Secretary of Embassy

Mr. Ruben H. Lopez, Official, National Council for Developme::t

Mr. Isidoro Carlevari, Offioial, Subsecretariat of Industry

AUSTR;A
Regreaentat ives

Mr. Heinrioh Standenat, Ambassador of Austria tc Spain

Mrs. Erna Sailer, Director and Head of Department for Assistance to
Developing Countries, Ministry of Foreign Affairs

Alternate Representatives

Mr. Egon Libsoh, Counsellor, Ministry of Foreign Affairs
Mr. Albert Rohan, Attaché, Ministry of Foreign Affairs

Advisers

Mr. Georg Zuk, Director, Federal Chancellery

Mr. Rudolf Renner, Director, Federal Ministry of Commerce and
Industry

Mr. Heinz Opelz, Federal Ministry of Commerce and Industry

Mr. Bodo Beelitz, Deputy Direotor, Federal Ministry of Traffio and
Public Enterprise

Mr. Hermann Holfeld, Federal Chamber of Commerce
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BELGIUM

~epresentative

Mr. P.A. Forthomme, Ambassador, Permanent Representative of Belgium
to International Economic Conferenoes

Alternate Representa“ive

Mr. Georges C. Puttevils, Ambassador Extraordinary and Plenipotentiary
of Belgium in Austria

Advisers

Mr. R. Delvaux, Counsellor, Permanent Mission of Belgium to
International Eoonomic Conferences

Mr. J. Davaux, Counsellor, Embassy of Belgium, Vienna

BRAZIL

Representative

Mr. Aluysio Regis Bittencourt, Ambassador Extraordinary and
Plenipotentiary to Austria, Permanent Representative to UNIDO

Alternate Representatives

Mr. JoSio Quilhermo de Aragfo, Minister for Commeroial Affairs,

Embassy of Brazil in Vienna, Alternate Permanent Representative to
UNIDO

Mr. Luig Antonio Jardim Gagliardi, Seoond Seoretary, Embassy of
Brazil in Vienna, Alternate Permanent Representative to UNIDO

Adviser

Mr. Jofo Gualberto Marques Porto, Jr., Third Secretary, Ministry of
Foreign Affairs

BULGAR;A
%egresentgtivo

Mr. Tenu Petrov, Ambassador, Chief of Eoonomic Departmemf, Ministry
of Foreign Affairs
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Alternate Representatives

Mr. Liiben Stoyanev, Ambassador of the People's Republic of Bulgaria
to Austria, Permanent Representative of Bulgaria to UNIDO

Mr. Hristo Popov, Counsellor, Commission for Economic, Scientific
and Technical Co-operation, Counoi® of Ministers

Mr. Christo Darenkov, Counsellor, Embassy of Bulgaria in Vienna,
Deputy Representative of Bulgaria to UNIDO

Mr. Ivan Pandev, First Secretary, Embassy of Bulgaris in Vienna
Mr. Ivan Daskalov, Third Secretary, Ministry of Foreign Affairs

CAMEROON

Regresentat ive

Mr. Henri Djeengue-Ndoumbe, Commercial Counsellor, Paris

CANADA

Regresentat ive

Mr. J.A. McCordick, Ambassador Extraordinary and Plenipotentiary
to Austria

Alternate Regreentat ive

Mr. John O. Parry, Counsellor, Embassy of Canada in Vienna

Advisers

Mr. R, Roberts, Department of External Affairs, Ottawa
Mr. Jean-Claude Tremblay, Third Seoretary, Embassy of Canada in Vienna

CHILE

Repnsentative

Mr. Miguel Serrano, Ambassador of Chile in Austria, Permanent
Representative of Chile to UNIDO

Alternate Representatives

Mr. Mario Lizana, Consul of Chile, Alternate Representative to
INIDC, Secretary of Embassy of Chile, Vienna

Mr. Luis Larrain, Secretary of the Permanent Mission of Chile to
the International Organizations, Geneva
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COLOMBIA

Representative

Mr. Pario Mejfa Medina, Industrialist

Alternate Representatives

Mr. Ernesto Mart{n Merlano, Deputy Direotor, Institute for
Industrial Development

Mr. Guillermo Rodrfguez Acosta, Vice-~President, Colombian Finance
Corporation

Representative
Mr. Fernando Lopet Muifio, Permanent Representative to UNIDO
Alternate Repres tiv

Mr. Luis Orlando Rodrigues, Ambassador of Cuba to Austria

CZECHOSLOVAKIA

Representative
Mr. Drahés Sohejbal, Head of Department, State Planning Commiesion

Alternate Representatives

Mr. D. Matejko, Deputy Chairman, Slovak Planning Commissicn

Mr. Jind¥ioh Gabriel, Aoting Resident Representative of the
Czeohoslovak Sooialist Republic to UNIDO

Mr. Josef Adémek, Head of the Section for International Eoconomic
Organizations, State Planning Commission

Advisers

Mr. Vit¥€slav Kubelka, Deputy Head of Department

Mr. Josef Kollér, Deputy Chaimman, State Statistical Office,
Prague

Prof. Dr. Anton Klas, Director, Computing Research Centre,
Bratislava
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FEDERAL REPUBLIC OF GERMANY

Hepresentatives

Mr. Fritz Stedtfeld, Director of Department, Federal Ministry
of Economics

Mr. Heinz F. Schulz, Counsellor, Federal Ministry of Economics

Alternate Representatives

Mr. Phil-Heiner Randermann, Counsellor, Embassy of the Federal
Republic ~f Germany in Vienna

Mr. cerhard ifauer, Federal Ministry of Economics
Mr. Rudolf Schmidt, Federal Ministry of Finance
Mr. Eberhard Kurth, Federal Ministry of Economics

Mr. Winfried Massberg, Federal Ministry of Food, Agriculture and
Forestry

Mr. Ottfried Ulshoefer, Federal Ministry of Economic Co-operation

Mr. Hans Mueller-Csthaus, First Seoretary, Embassy of the Federal
Republic of Germany in Vienna

FINLAND

Represenpégjve

Mr. Pentti L. Uusivirta, Assistant Under-Secretary of State,
Ministry of Foreign Affairs

Alternate Represantatives

Mr. Kurt Uggeldahl, Secretary of Embassy, Permanent Mission of
Finland to the United Nations in New York

Mr. Kaarlo V. Larna, Director, Federation of Finnish Industries
Mr. Mikko Osmo Eklin, Research Analyst, Ministry of Finance
Miss Ulla-Maria Tainio, Attaché, Ministry of Foreign Affairs

FRANCE

Representative

Mr. Lovwis Roché, Ambassador of France to Austria, Permanent Rep
Representative of France to UNIDO



41ternate Representative

Mr. Jean Vavasseur, Direcior-Ceneral of Naval Construction,
Ministry of Industry

Advisers
Mr. Maurice Ernst, Maritime Chief, Seoretariat of State for

Foreign Affairs in Charge of Co-operation

Miss Marie-Frangoise Guillaume, Seoond Seoretary, Embassy of
France, Vienna

Mr, Guy Legras, Secretary for Foreign Affairs, Ministry of
Foreign Affairs

Mr. Jean Bidaut, Chargé de Mission, Secretariat of State, Ministry

of Foreign Affairs

GHANA
Representative

Mr. Kwaku Baprui Asante, Ambassador of Chana to Auatria and
Switzerland

Alternate Representatives
Mr. Joseph Therson-Cofie, Chief Industrial Promotion Offioer,
Ministry of Industries

Mr. J.A. Brobbey, Ministry of External Affairs, Economio
Department

ZNDIA

Regresentative

Mr. Bhanu Prakash Singh, Deputy Minister, Ministry of Industrial
Development and Company Affairs

Alternate Representatives
Mr, N. Subramaniam, Special Seoretary, Ministry of Industrial
Development and Company Affairs

Mr. Vishuprasad Chunilal Trivedi, Ambassador, Embassy of India
in Vienna
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Advisers

Mr. S.S. Marathe, Economic Adviser to the Government, Ministry of
Industrial Development and Company Affairs

Mr, J.N. Dixit, First Secretary, Embassy of India in Vienna

Mr. Pangal Chandrakanth Nayak, Direotor, Indian Investment Centre,
Di{sseldorf

Mr. Chandra Satish, Third Secretary, Embassy of India in Vienna

INDONESTA

Representative
Mr. Ashari Danudirdjo, Minicter of Basic, Light Industry and Power

Alternate Regrosontgtivo

Mise Laili Roesad, Ambassador of Indonesia to Austria

Mr. Surjo Sediono, Senior Offioial, Ministry of Basio, Light
Industry and Power

". Mr. Hirawan Wargahadibrata, Direotor-General, Small-Soale

Industries

Industry and Power for West Europe

. ‘ Mr. Roesman, Representative of the Department of Basio, Light

Mr, Eduard Hendrik Thomas, Industrial Attaohé, Indonesian Embassy,
Rome

Mr. Irawan Darsa, Second Seoretary, Permanent Mission of
Indonesia to the United Nations in Geneva

Representative

Mr., Mohammad Ali Aghassi, Prinoipal Adviser on International
Operations, Ministry of Economy

. Alternate Representatives

i
i

Mr. Mohammed Ali Seyrafi, Chief of Industrial Planning Seotion,
Ministry of Economy

Mr. Ali Farinpour, Deputy Chief of Industrial Planning Seotion,
Ministry of Economy
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ITALY

Represent;t;vg

Mr. Roberto Ducci, Ambassador of Italy to Austria, Resident
Representative to UNIDO

Alternate Representatives

Mr. Massimo Casilli d'Aragona, Counsellor of Embassy
Mr, Lionello Cogei, Minister Plenipotentiary (Commercial), Vienna
Mr. Onofrio Solari Bossi, Counsellor, Ministry of Moreign Affairs

Advisers

Franoo de Courten, First Seoretary, Italian Embassy in Vienna
Franoo Strumia, Ministry of Foreign Affairs

Gabriele De Santis, Ministry of the Treasury

Paolo Strooohi, National Counoil for Research

Mies Giulia Calligaris, Meamber of the National Counoil for
Technological Ressarch and Industrial Development

Mr, Giuseppe Lo Monaco, IEnte Nagionale Idrocarburi
Mr. M, Indiati, Compagnia Teonioca di Progettaszione

Representative

Mr, Sibi Obeho, Deputy Director of Private Investiments, Ministry
of Planning

Alternat
Mr. Bernard Chartois, Technical Adviser, Ministry of Planning

JAPAN

Representativy
Mr, Masayoshi Kakitsubo, Ambassador of Japan to Switserland
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Alternate Representatives

Mr. Takumi Hosaki, Counsellor, Embassy of Japan in Vienna

Mr, Nobue Hirono, Chief, Teohnioal Co-operation Seotion, Trade
and Development Bureau, Ministry of International Trade and
Industry

Mr. Yoshio Fujimoto, First Seoretary, Embassy of Japan in Vienna

Advisers

Mr. Hiromoto Seki, Secretary, Teohnioal Co-operation Seotion,
Economic Co~operation Bureau, Ministry of Foreign Affairs

Mr. Mitsuo Watanabe, Secretary, Eoonomic Affairs Seoticn,
United Nations Bureau, Ministry of Foreign Affairs

JORDAN
Representative

Mr., Moraiwid M, Tell, Minister Plenipotentiary, Embassy of Jordan
in the Federal Republic of Germany

KUHAI'P
Hegresentative

Mr. Almed Al-Duai j, Director—General, Planning Board

Alternate Pepresentat ives

Dr. Bourhan Al-Shatti, Chief Eoonomio Adviser, ianning Board

Mr. Abdul Rahmen Al-Tuwaijri, Controller of Industrial Establish-
ments, Ministry of Commerce and Industry

Mr. Abdul-Razzak Al-Kandary, Third Secretary, Ministry of Foreign
Affairs

Mr. Osman Mardan Bey, Economio Researcher, Ministry of Commerce
and Industry

NETHERT.ANDS
Regresentat ive

Mr. Pieter A, Blaisse, General Delegate for Employers Organization,
Adviser to the Ministry of Foreign Affairs




Alternate Regresentat ives

Mr, Johannes H., van Ommen, FEoconomist, Unilever

Mr. Frederick R.A., Walraven, Chief, United Nations Economic and
Social Affairs Department, Ministry of Foreign Affairs

Mr. P, Rademaker, Ministry of Foreign Affairs

Adviser

Mr. G, van Vlioten, Counsellor, Royal Netherlands Brwhhssy in Vienna

N;GB&
Regrosgat.t ;vg

Mr, John Garba, Ambassador of Nigeria in Rome

Mr, Olufemi Ani, Economic and Commercial Secretary, Embassy of
Nigeria in Bonn

Mr, Ego Beecroft, Commercial Seoretary

EAKISTAN

Regrnentgt;vgl

Mr., S.B. Awan, Joint Secretary to the Government of Fakistan,
Industries Divieion

Alternate Representative
Mr. Rafeeuddin Ahmed, Director, Iinistr:_y of Foreign Affairs

Adv;agga

Mr, Reaz Rahman, Second Secretary, Pakistan Mission, Geneva

Mr, E.I. Malik, Commercial Seoretary, Embassy of Pakistan in
the Federal Republio of Germany, Bad Godesberg

Representative
Mr, Jorge Montani Tudela, Embassy of Peru in Vienna
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PHILIPP S
Regresentat ive

Mr. Rolando Garcia, Minister-Counsellor, Embassy of the Philippines
in Bern

Alternate Regresentatives

Mr. Mariano Ramiro, Chief, Industrial Resources Branoh, National
Economic Council

Mr, Franoisco C. Duban, Supervising Industrial Engineer,
Department of Commerce and Industry

Adviser

Mr. Domingo Siszon, Third Seoretary, Embassy of the Philippines
in Bern

ROMANTA

Regreuntnt ive

Mr. Gheorghe Pele, Ambassador of the Sooialist Republio of Romania
to Austria

Alternate Regroecntnt ives

Mr. N.N, Constantinescu, Professor at the Academy for Economios,
Bucharest

Mr. I. Dumitriu, Second Secretary, PEmbassy of the Socialist
Republio of Romania in Vienna

Mr. D, Tibuleac, Alternate Representative to IAEA

Mr. I. Barao, Third Seoretary, Ministry for Foreign Affairs,
Bucharest

Mr. C. Anghelesou, Attaché, Ministry for Foreign Affairs,
Bucharest

Regresentative

Mr. Sylvestro Nsanzimana, Minister of Commerce, Mining and
Industry

Alternate Representative
Mr. C8mo Rwamakuba, Director of Industry




Adviser

Mr., Jean Joseph de Lavallee, Adviser of the Government for Small-
Scale Industry

Representative

Mr., Mohamed Warsama, Counsellor to the Permanent Mission to the
United Nations

SPAIN
Regrgsontgtivo

Mr., Joaqufn Buxé-Duloe, Marqués de Castell-Florite, Ambassador of
Spain to Austria

R sent vee

Mr, Juan Luis Maestro de Leon, Counsellor of Embassy, Consulate
Mr. Antonio Cirera, Minister, Counsellor of Embassy

Mr. Franoisco Javier Vallaure, Deputy Director-General of Eoonomic
Co-operation, Ministry of Foreign Affairs

Mr. Luis Guereca, Chief of Studise Servioe, Ministry of Industry,
Madrid

Mr, Joeé M. Sierrs, FiesthSecretary of Embassy, Ministry of
Foreign Affairs, Madrid

Mr. Virgilio Soria Peres, Engineer, Minietry of Industry, Madrid

Mr., Fernando Varela Parache, Government Commerocial Expert,
Ministry of Commerce, Madrid :

Advieer
Mr. Diego Martines-Boudes, Genersl Manager, EDES, Madrid

Representative

Mr. Abdalla Abdelwahad, Under-Seoretary, MNinistry of Industry and
Mining
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Alterrnate Representatives

Mr, M.rghani Ahmed Babiker, Assistant Under-Secretary,

Ministry of
Industry and Mining

Mr. Abdulla Mohamed Fadlalla, Direotor,

Department of Industry and
Mining

Mr, Abdel Mutalib Salih, Inspeotor,
Mining

Ministry of Industry and

SWEDEN

Representative

Mr. Per Anger, Head of Department, Ministry of Foreign Affairs

Alternate Representatives

Baron Karl-Gustav Lagerfelt, Ambassador of Sweden to Austria

Mr. BYrje Billner, Minister Plenipotentiary, Permanent Mission
of Sweden to the United Nations

Mr. Lars Kalderén, Head of Department, Swedish International
Development Authority

Advisers
e ST 5

Mr. Lennart Masreliez, Head of Division, Board of Commerce

Mr. Bertil Bolin, Director for International Affairs, Swedish
Confederation of Trade Unions

Mr, Helge Berg, Director, Federation of Swedish Industries

Mr., Ulf Norstr8m, First Secretary, Embassy of Sweden, Vienna

Mr. Gunnar Hultner, First Seoretary, Ministry for Foreign Affairs
Mr. Sven-Otto Allard, Secretary, Embassy of Sweden, Vienna
Mr. Sten-Sture Lidén, First Seoretary, Board of Commerce

Mr. Anders Grettve, Secretary,
Authority

Swedish International Development

SWITZERLAND

Representative

Mr. Raymond Probst, Ambassador, Representative of the Federal
Council for Commercial Agreements




Alternate Regpresentative

Mr. Hans Zimmermann, Counsellor, Embassy of Switzerland, Vienna

Advisers

Mr. Pierro-Lonis Girard, Division of Commerce, Federal Department
of Public Economy

Mr. Jacques Reverdin, Teohnioal Co-operation Service of the Federal
Department of State

THAILAND
Regresentgtivo

Mr. Chatiohai Choonhaven, Ambassador Extraordinary and Plenipoten-
tiary, Royal Embassy of Thailand in Vienna

Alternate Representative

Mr, Sunthorn Suwarnasarn, Counsellor, Royal Embassy of Thailand
in Vienna

TRINIDAD AND TOBAGO

Regresentative

Mr, George M. Riohards, Direotor, Industrial Development
Corporatior and University Professor

Alternate Representative

Mr. Charles H, Archibald, Minister-Counsellor, Ministry of External
Affairs

JURKEY

Regroaent!t;vg

Mr., Begot TUremen, Counsellor of the Turkish Embassy, Vienna,
Representative of Turkey to UNIDO

Alternate Regresont;tivo

Mr, Ahmet Erding Karasapan, Seotion Director, Ministry of
Foreign Affairs
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Advisers

Mr. Faruk Kirimlioglu, Chief, Industrial Planning Section, State
Planning Organization

Mr. Ahmet K. Selguk, Expert, State Planning Organization

UNION OF SOVIET SOCIALIST REPUBLICS

Regresegtative

Mr. George Petrovich Arkadiev, Ambassador Extraordinary and

Plenipotentiary, Permanent Representative of the USSR to the
International Organizations in Vienna

Alternate Regresentatives

Mr. E.N. Shatsky, Deputy Direotor, International Economic,
Scientific and Technical Organizations Department, State
Committee on Science and Technology of the Council of Ministers

Mr, Aleksandre Sergueevitch Malikov, Counsellor, International

Economic Organizations Department, Ministry of Foreign
Affairs

Advisers

Mr, Nikolai Aleksandrovich Mitin, First Secretary, Permanent
Mission of the USSR to the International Organizations in Vienna

Mr. Vladimir Karpovich Pavlov, Senior Expert, State Committee
on Scienoe and Technolegy of the Counoil of Ministers

Mr. Dmitri Semenovich Nekipelov, First Seoretary, International

Eccnomic Organizations, Department of the Ministry of Foreign
Affairs

Mr. Ruben Napoleonovich Andreasyan, Senior Scientifio Officer,
Institute of World Econcmic and International Relations of the
Academy of Sciences

UNITED ARAB REPUBLIC

Representative

Mr. Mahmoud Mohamed Salama, Under-Seoretary of State for Industry

Alternate Regresentative

Mr., Mohamed Shabana Aly, Counsellor, Ministry of Foreign Affairs
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UNITE) KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND

“epresentatives

irs S. Fryer, Assistant Secretary, Ministry of Overseas Development
Mr. John Frederick Wearing, Counsellor, British Embassy, Vienna

Alternate Representative
Mr. C.R.O, Jones, Principal, Ministry of Overseas Development

Advigers

Mr. J.T. Winpenny, Economic Adviser, Ministry of Overseas Develop-
ment

‘ Mr. N,M, Hansford, Seoond Seoretary, British Embassy, Vienna
Mr. C.V. Anson, Third Secretary, Foreign Office

'. Mr. John Frederick Hall, Assistant Director, Tropical Products
} Institute, Ministry of Overseas Development
|
\
]
|
}
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UNITED STATES OF AMERICA

Representative
i Mr, William J, Stibravy, Direotor, Offioe of Economic and Social
| Affairs, Department of State

Alternate Regresentgt ives

Mr. Verne B, Lewis, Resident Representative of the United States to
TAEA

Mr., Robert E. Simpson, Direotor, Office of Internaticnal Regional
Economios, Department of Commerce

Advisers

Mr, Michael Habib, United States Embassy, Vienna
Mr, Edward P, Noziglia, Adviser, United States Mission to IAEA
Mr, Larry C, Grahl, Adviser, United States Mission tc IAEA

URUGUAY

Representative
Mr, Juan Angel Lorenzi, Ambassador of Uruguay to Austria
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Adviser

Mr., Benjamin Padilla Santander, Consul of Uruguay in Vienna

Representative

Mr. Fdwin Sunny Kapotwe, Trade Commission, Zambia High Commission,
London




OBSERVERS FROM MEMBER STATES

AUSTRALIA

Mr. Stanley Barry Murphy, Third Secretary, Ausiralian Embassy in Vienna

BOLIVIA

Mr. Victor Veltzé-Michel, Permanent Representative to IAEA

CHINA

Mr., Kuo-Chu Toh, Technical Counsellor (in charge of Economic Affairs),
Permanent Mission of China to the Office of the United Nations in
Geneva, and other International Organizations

Mr. Wellington Yoohi Wei, Second Secretary of the Permanent Mission of
China to the IAEA

COSTA_PICA
Mr, Erich M, Zeilinger, Representative to IAEA

DOMINICAN REPUELIc

Mr, Theodore A, Sohmidt, Honorary Consul General, Embassy of the
Dominican Republioc

GUATENALA

Mr. Karl R, Schwars, Consul of Guatemala in Austria

HOLY SEE

Monsignor Gerolamo Prigione, Counsellor to the Apostolio Nunciature in
Vienna
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HONDURAS

Mr. Alois G, Englander, Consul,

Chief of the Permanent Mission and
Honorary Consul of Honduras

HUNGARY

Mr. Zolt4n Fodor, Counsellor, Permanent Representative of thre Hungarian
People’s Republic to IAEA and to UNIDO

Mr. Istv4n Gyulai, Chief Officer, Committee of International Economic
Relations

Mr. Istvén Nfthon, Attaché, Ministry of Foreign Affairs

IRAg

Mr. Wissam Al-Zahawie, First Secretary, Embassy of the Republic of Iraq,

Vienna

LEBANON

Mr. Emile Bedran, Attache, Lebanese Embassy, Vienna

LIBYA

Mr. Ali Daw Ghadban, Deputy Chief, Projeots Seotion, Ministry of
Industry

NI

2

|

Mr., Adolf Gerstl, Honorary Consul of Niger, Vienna
Mr. Mai Magana, State Inspector

NORWAY

Mr. Knut Elias Taraldset, First Secretary,

Royal Embassy of Norway,
Vienna
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POLAND

Representative

Mr, Wlodzimierz Natorf, Deputy Direotor, Department of Inter-
national Organizations, Ministry of Foreign Affairs

Albernate quresentgjivee

Mr. Jerzy Raczkowski, Counsellor of Embassy of the Polish Peoplo's
Republic, Vienna

Mr. Jozef Majcher, Senior Adviser, Ministry of Foreign Affairs

Mr. Boquslaw Blaszczysezyn, Senior Adviser, The Committee for
Economic Co-operation at the Counoil of Ministers

PORTUGAL

Mr. Manuel S Nogueira, Minister, Counsellor of Embaesy of Portugsl,
Vienna

RFPUBLIC OF KOREA

Mr, Won Ho Lee, HEmbassy of the Republic of Korea, Vienna

Mr, Dong Kyn Park, Third Secretary, HEmbassy of the Republic of Korea,
Vienna

c o N

Mr. Pham Van Trinh, Eoonomio Attaohe to the Permansnt Mission of
Viet-Nam, Geneva

SOUTH_AFRICA

Mr. Peter Hugh Philip, Minister-Counsellor, Embassy of South .frica,
Vienna

Mr. Jacobus Jourdan Pienaar, Commercial Attaché, Embessy of South
South Africa, Vienna
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UPPER VOLTA

Mr. Franz Madl, Honorary Consul of Upper Volta in Austria

VENEZUELA

Mr. Luis A, Olavarria, Chargé d'Affaires, Embassy of Venezuela in
Austria

YUGOSLAVIA

Representative

Mr. Lazar Mojsov, Ambassador Extraordinary and Plenipotentiary,
Emoassy of Yugoslavia in Vienna

Alterngte Representative

Mr. Slobodan Ristié, Secretary for Research ani Development,
Chamber of Economy, Belgrade

Mr. Stojan Zlatkovic, First Secretary of the Embassy of Yugoslavia
in Vienna



UNITED NATIONS AND SPECIALIZED AGENCIES

Department of Economic and Sooial Affairs of the United Nations Seoretariat

Mr. Albert Dollinger, Special Representative in Europe for Co-
ordination and ACC Affairs

o Nasuh Adib, Liaison Offioer, IAEA
Economic Commission for Afrioa (ECA)

Mr. Sebhat Hable-Selassie, Deputy Direotor, Industry and Housing
Division

Mr. J.S, Fraser, Head, Co-ordination Un.i

Economio Commission for Europe (ECE)

Mr. I. Iliuschenko, Direotor, Steel, Engineering and Housing
Division

United Nations Conferenoce on irede gnd Development (UNCTAD)

Mr, R. Krishnamurti, Aoting Direotor, Manufaotures Division
United Nations Development Programme (UNDP)

Mr. Anthony Bruce Harland, Chief Industry Branoh, UNDP, New York

Mr. Raymond E. Etohats, Representative for UNDP in Europe

Mr. Rolf Stefan Stefanson, Programme Offioer, UNDP, GCeneva

World Food Programme (WFP)
Mr, Homi Sethna, UNIDO/WFP Liaison Offioer, Vienna

Sepcialized noies

International Labour Organisation (ILO)
Mr. Richard M. Lyman, Chief, Human Resources Department

Mr. Jacques Leroine, International Organizations Servioe
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Food and Agriculture Organization of the United Nations (FAO)

Mr. Albert Aten, Technical Offioer, Industrialization, Technioel
Department

United Nations Educational, Scientifio and Cultural Organization (UNESCO)

Mr. A. Shoeb, Director of the Teohnioal, Teohnologioal Research
and Studies Tivision, Department of Applioation of Scienoce to
Development

Miss C, James, Aoting Chief, Division of Relations with Inter-
national Organizations, Bureau of Relations with International
Organizations and Programmes

World Health Organization (WHO)

Dr, Georges Meilland, Medical Offiocer

International Bank for Reconstruction and Development (IBRD)

Mr. Hans Fuchs, Direotor of the Engineering Department of the
International Finanoe Corporation

Mr. George C. Wishart, Chief Liaison Offioer, European Offioe

The feneral Agreement on Tariffs and Trade (GATT)

Mr. Gustav Hortling, Coungellor, Department of Conferenoe Servioes

International Atomio Energy Agenoy (IAEA)

Mr. John A, Hall, Deputy Direotor-General for Administration

Mr. David Anthony Fisoher, Direotor, Division of External Liaison
Miss Mary Jeffreys, Chief Liaison Offiocer

Mr. A, Belov, Division of External Liaison

Mr. Ken Beswiok, Division of Research and Laboratories

Mr. John Dempsey, Division of Research and Laboratories
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INTERGOVERNMENTAL ORGANIZATIONS

FRRISE ™

Common Afro-Malsgasy Organisation (OCAM)

Mr. Luoien Kaboré, Chief of Transport Servioes

European Communities
Mr. Louis Roohé, Ambassador of Franoe, Vienna (Representative

of the member State at present assuming the Presidenoy of the
Counoil of European Communities)

Mr. Q¥ts Shoffer, Chief of Division, General Directorate for
External Relations, Commission of European Communities

Mr. P, Taliani de Marchio, Chief of Division (General Secretariat
of the Counoil)

Mr. A, Huybreohts, Head of the "Studies" Seotion, General
Direotorate for Development Aid, Commission of European ' mmunities

Mr, Guillaume Hofmann, Principal Administrator

Organization of Amerioan States (OAS)

Mr. Raul Migone, Ambassador, Direotor of the Offioe of the
Organisation of Amerioan States in Burope, Geneva

Mr. L. Delwart, Deputy-Director of the Office of the Organisation
of Ameriocan States in Europe, Ueneva

Mr. Ross Woodley, Senior Counsellor for Relations with International
Organisations
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NON-GOVERNMENTAL ORGANIZATIONS

Afro-Asian Organization for Economio Co-operation (AFRASEC)

Mr. Mohamed Laghzaoui, President, Afro-Asian Organization for
Economic Co-operation, Cairo

Mr. Mohamed Ali Rifaat, Secretary-General, Afro-Asian Organization
for Economic Co-operation, Cairo

Mr. Osman Rifaat, AFRASEC Representative in Europe

Buropean Centre for Industrial and Overseas Development (CEDIMOM)

Mr. Philippe Fayolle de Mans, Paris

Intern%tion?l Association for the ngt;og of Private Foreign Invest-
ments (APPI

Mr. Georg Zimmer-Lehmann, Direotor, Creditanstalt-Bankverein,
Vienna

International Chamber of Commerce (ICC)
M

Mr. Paul F¥rster, Vice President of the Austrian National Council of
the ICC, Honorary President, Counoil of the European Commercial
Federation

Mr. Alfred A, Wakolbinger, Seoretary-General, Austrian National
Committee of the ICC; Seoretary-Oeneral, Austrian Federal
Economic Chamber

Mr. Werner Melis, Seoretary, Austrian National Committee of the
ICC; Secretary, Austrian Federal Eoonomic Chamber
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Mrs. Roberta Lusardi, Executive Seoretary, ICC New York Offioe;
Permanent Consultant of the ICC to the United Nations, New York

International Committee for Scientifio Management (ICSM)

Mr. Rudolf F. Vetiska, Managing Direotor

International Confederation of Free Trade Unions (ICFTU)

Mr. Kurt Prokop, Permanent Representative to UNIDO




International Federation of Christian Trade Unions (IFCTU)

Mr. Erwin Altenburger, Vice-President (Federal Minister, retired)
Mrs. Rose-Marie Hessenberger, Meleral Seoretary

International Organization of Emplovers (IOE)

Mr. Walter Tutsohka, Chief of the Sooial and Political Department of
the Association of Austrian Industrialists

World Federation of Trade Unions (WFIU)

Mr. Carlos de Angeli, Social and Economic Service, World Federation
of Trade Unions, Prague
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STATEMENT MADE BY DR. KURT WALDHEIM

FEDERAL MINISTER OF FOREIGN AFFAIRS OF THE GOVERNMENT
: OF AUSTRIA AT THE OPENING OF SECOND SESSION Cf THE
' INDUSTRIAL DEVELOPMENT BOARD 17 APRIL 1968 _];/

It is my privilege to convey to you the greetings of the Austrian

jovernment and to welcome in Austria the Industrial Development Board to

its second session. For several reasons this day is a very meaningful
me. First and foremost because it is for the first time that the Govern-
ing Council of UNIDO takes up its functions at the headquarters of UNIDO
in Vienna. It is clearly demonstrated that the administration of UNIDO -
nfter its transfer from New York to Vienna which took place only last
autumn - has established itself so firmly and efficiently that it is now
ible to fulfil its functions entrusted to it by the General Assembly of

the United Nations. Among others this includes the preparation and the

sarrying through of the meeting of the Council.

For Austria this meeting is the proof that the Council is able to de-
vote itself at its headquarters to its essential tasks, namely to the
planning and programming of an accelerated industrialization throughout
the world and to the co-ordination of this programme with related United

Jations aotivities in the economic and social field.

The firet Council meeting - which took place in New York last year -

il :Mfauwggz.r.@;galmﬂm;itrv

was faced with the setting up of UNIDO in a more general sense and to plan

for its transfer to its headquarters in Vienna.

These questions had, of course, to receive top priority and had to be
solved before the organization could devote itself to dealing with its sub-
stantive functions. For the fact that UNIDO was able to organize and carry
through the move to Vienna in so quick and efficien! a manner, thanks are
due to the distinguished Executive Director, Dr. Abdel-Rahman, and to his

staff of whom I would like particularly to mention Mr. John Birckhead.

1/ Distributed to the Board as document ID/B/36. 5




ID/B/41
Annex II
Page ?

All this was done at the time when the newly established organization had
to cope with the additional task of planning and arranging for the Inter-

national Symposium for Industrial Development in Athens.

Distinguished delegates, I sincerely hope that you will have the oppor-

tunity to see for yourselves the kind of arrangements that have been made

by the Federal Government of Austria, in full co-operation with the city
administration of Vienna, to set UNIDO up at its provisional headquarters.
For this purpose we have made available one of our most up=-to-date office
buildings in the centre of thc city - put at the disposal of UNIDO by the
city Government. 1In addition, two prefab buildings have been erected in
accordance with the requirements of UNIDO, in close neighbourhood to the
above-mentioned office building., For the Information Centre, which is

being financed out of an Austrian contribution to UNIDO, additional space

has been rented for this very purpose.

I am happy also to be ahle to inform the Board that preparatory work
for the construotion of the permanent headquarters of UNIDO is progressing
well and according to schedule.

A tentative plan concerning the future space and functional require-
ments has been provided by UNIDO. At present, Austrian architects are co-
operating with the United Nations experts provided by United Nations head-
quarters for this purpose, to draw up a definite plan to serve as a basis
for an international architeotural competition. Thig seems to us to be in
full line with the concept of international co-operation underlying the
programme of UNIDO,

The organizational and administrative struoture of UNIDO thus having
been established, it will be the responsibility of the Board to turn its
attention to the basic task entrusted by the General Assembly of the United
Nations to UNIDO, to develop prinoiples, to establish priorities and to
decide and select appropriate working methods to meet in a most efficient

way its targets.

The deoision of the General Assembly of December 1966 to oreate a
special organization of the United Nations to further the cause of indug-

trialization ~ thus responding to a long-existing wish of the developing
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santries - was made in recoemition of the fact that industrialization
represents a most ffective means to lessen the gap existing between the
technologically and industrially advanced countries and those less devel-

ped in these regards.,

Industrialization, however, is a most complex process for which the

industrially advanced countries had centuries of time to cope with.

It will be one of the main tasks of the Prard to select the appropri-
wte ways and means best qualified to enhance the process of industrial-
1zation as a balanced growth process, taking into account the interdepen-

lence of the industrial field and the related agricultural field.

If Austria seems to be particularly sensitive to the needs and require-
ments of the developing countries in the field of industrialization, this
may be well due to the fact that Austria herself has experienced a period
of intensified industrialization over the past twenty years following immed-
intely after a time when due to the war and its aftermath the Austrian
cconomy has nearly been wrecked. Because of our rather suocessful exper—
ience in this regard - sometimes even referred to as the "Austrian Economic
‘iracle”™ - we like to think that Austria indeed provides a suitable ground
for housing an international organization committed to industrial development.

The means that UNIDO has at its disposal to reaoh its targets are limit-
ede In addition they emanate from different types of United Nationes devel-
opment programmes, subject to different financial and administrative regul-
itions. To mould these different components into an effioient and co-
ordinated effort to promote industrialization in an optimal way will be one
of the main problems the UNIDO Board will have to deal with at this session.

Struggling with these complicated and difficult tasks set before it,

the Board will, however, be able to experience the great satisfaction that
its work will oontribute in a meaningful way to lessen the international

tensions in this world.,

It is in this perspective that I would like to express my deep feeling
7f satisfaotion that Austria has been chosen to provide the ground and the
services for aotions direoted towards solving one of the most burning problems

>f our time.
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It does not only correspond to a long tradition of Austrian history,
and especially of Vienna, to serve as a meeting place for the north and
south, the east and west, but also corresponds most of all to the basic
policy of the Austrian Federal Government and to a genuine desire of the
Austrian people - in full tune with our basic policy of permanent neutrality -
Yo co-operate for the benefit of the developing countries, thus contributing

to the concept of international co-operation and the promotion of peace.

In this sense, ladies and gentlemen, I may assure you of the full and

active support of the Austrian Governmert.

I should like to extend to you my sincere wishes for full success of

this Board meeting, and I may add my hope that your busy schedule will

8till permit you to enjoy your stay in our capital,
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STATEMENT MADE BY THE EXECUTIVE DIRECTOR

OF THE UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION

TO THE SECOND SESSION OF THE INDUSTRIAL DEVELOPMENT BOARD
18 APRIL 1968 1/

le I would like first to congratulate you, Mr. President, and the
Vice-presidents and Rapporteur on your unanimous eleotion and to assure
you of our full co-operation in serving the Board in its deliberations

during this session,

2e It was just one year ago that I appeared before the Industrial
Development Board in its First Session in New York to report about the
activities of UNIDO, One year ago UNIDO officially was an organization
three months old besieged by diffioult problems of transfer and settlement,
Now the organization is one year older and is a going oonoern in Vienna,

though naturally the pains of growth are still with it,

3o I may be permitted, Mr, President, to reoall that the General

Assembly of the United Nations passed its resolution deoiding to establish
UNIDO only in Deoember 1965. Discussions by a Preparatory Committee in
1966 led to the General Assembly resolutions of November and December 1966
establishing UNIDO and selecting Austria as the host country for our
headquarters, Negotiations started immediately with the Austrian Government,
and the Headquarters Agreement was signed in New York in April 1967

during the First Session of the Board, Three months later a forward

party of staff arrived in Vienna and the Government handed over to UNIDO
the Felderhaus, whioh is the temporary headquarters of the organization,

In the following months more than 500 staff members joined UNIDO in

Vienna, & minority of them by transfer from the CID (Centre for Industrial
Development) and other "nited Nations bodies, the majority as new reoruite,
As u result of :his rapid build-up of staff, UNIDO has more than 60

per oent of its professional staff with leas than two years' experience

1/ Distributed to the Board as dooument ID/B/39.
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in the United Nations; 90 per cent of its general service staff had no
previous relation with the United Nations; and all of its manual staff
joined the organization only in Vienna, New staff members require a
certain period of adjustment before they become fully effective., I may
add that during the same time the organization itself has bean experiencing
re-orientation and adjustment. The transfer to Vienna would not have

been possible without the generosity, the co-operation and the positive
support of the Austrian Government and ths authorities of the City of
Vienna who have helped UNIDO and its staff oontinuously during the very
critical period of initial settlement, I am sure that with this continued
interest and co-operation UNTDC will be fully established in the next

few years in its permanent headquarters on the banks of the Danube,

4s  During 1967 "NIDO also undertook suscoessfully one of its major
projects, namely the holding of the International Symposium on Industriali-
zation in Athens in December of that year, The Report of the Symposium is
submitted to you for consideration, I would like to reoall that the
holding of the Symposium was beset with innumerable difficulties, Its
date had to be changed tw.ice to oo-ordinaie it with the date of the
Secoind UNCTAD which had been shifted twice. The venue of the Symposium
created difficulties for many Member States who raised objections within
the United Nations and outside it, The few weeks preceding the date of
the Symposium witnessed a major political orisis whioh threatened all
arrangements, Lastly, in the very midst of the meetings local politioal
events oreated a state of emergenoy which was fortunately of short
duration,

5¢ The Symposium oovered a large number of varied activities, and, in
addition to the offioial meetings, a new venture, namely the Industrial
Promotion Servioe, was organized, involving additional tasks for the
Secretariat, If, as it is generally oonsidered, the Symposium was a
successful event, this was due to the interest of the Member States who
contributed to its documentation and disoussions, to the international
organizations which took part in all its deliberations, and to the
business and industrial representatives who participated in the Promotion
Service, The arrangements by the host Government were fully satisfactory,

The Symposium provided a unique opportunity for establishing a constructive

dialogue between the developed and developing countries on a wide range of .
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topios touohing upon the various aspects of the prooess of industriali-
zation of the developing oountries, It provided a forum for an exchange
of experienoes, informal talks, and oontaots between interesied parties
from all oountries, The reoommendations of the Symposium, as may be
deoided by the Board in the present sesmion and also in the future, would

provide lines of guidanoe for the aotivities of UNIDO in the following
years,

6o In addition to the transfer to Vienna and the major event of the
Symposium, the secretariat of UNIDO was fully guided during the past
year by the letter and the spirit of the decisions of the Board at its
First Session, A oconsiderable effort was made to orient the activi-
ties of the organization in acoordance with the guidelines provided

by the resolutions of the Board, Major attention was given to the pro-
motion and servicing of field aotivities and the adjustment of support
activities towards the achievement of practioal and conorete results,
The Report of the Activities for 1967 reflects some of these aspeots,
while others have been incorporated in the programmes of 1968 and 1969
which are before the Board at this session, In examining these doou~

ments, the Board will indiocate its recommendations and guidelines for

further aotion, The process of re-orientation and adjustment of programmes
and aotivities of international orgenizations, partioularly when such or-
ganizations are still in the early formative stages, cannot be ocompleted
within a short time., For the next few years UNIDO must stand ready as
necessary for further adjustmente and re-orientation, This is a task
which does not depend solely on the seoretariat; it is very muoh

related to the action of the Member States themselves, to the oo-operation
of other international bodies within the United Nations family of organi-
zations and outside it, and of the industrial and financial community at
large, The great potential of action indicated above should not be
overlooked in the further development of the programme of UNIDO, The
Board may wish to guide the seoretariat in this respect, partioularly
since some preliminary approache. have been developed during the last

year and others are inoluded in the programmes for 1968 and 1969,

Te Highest priority is being given to operational activities finanoed
from voluntary contributions through the United Nations Development
Programme and funds in trust, Operational activities can only be
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initiated at the request of recipient countries and UNIDO will always

be ready on receipt of such requests to examine them, to recommend their
acceptanoe ard financing, and to undertake their implementation, UNIDO
has four main operational programmes, namely: the UNDP/Special Fund
component; the UN'DP/Technical Assistance component; the Speoial Indus~
trial Services Programme; and the Regular Programme of the United Nations,
All of these activities exoept the last have now been put on a continuous
programming basis, Requests may be reoceived practioally at any time, and
they have to be dealti with as they come; thus the seoretariat has no way
of knowing in advance whioh requests will be received and whioh requestas
will be acoepted for implementation, Nor for that matter would any body

or oommittee oonstituted for that purpose be in any different position,

8. The programme for 1969 inoludes suggestions about new requests and
projeots in the course of implementation which in no way oommit either
the governments oonoerned or the UNDP, UNIDO is beooming in fact a
servioing organization whioh stands ready to receive, handle and imple-
ment requests that may oome from any oountry at any time, although for-
ward yearly programming is still the procedure for the Regular Programme,
The ohange to continuous programming presents diffioulties, particularly
for UNIDO, not only because the organization is new but also because of
the oomplexity of industrial operations whioh were not dealt with before
and which involve delicate considerations of a technological, finanoial
and frequently politiocal nature, The seoretariat of UNIDO needs, there-
fore, greater flexibility in prooeduree to enable it to face varying
situationn, It was hoped that the UNDP, being the central fund of the
United Nations for finanoing operational acotivities, would develop oorres-
pondingly flexible prooedwires for handling industrial problems rather than
having these problems fitted into forms and prooedures which may have
proved adequate in other areas,

9. The above considerations, namely oontinuous programming and flexi-
bility in prooedures, are inherent in the Programme of SIS (Special

Industrial Servioes) whioh is now on its seoond year of effeotivi opera-
tions, It was recognized then, and it is more apparent now, that indus-

trial requests from countries oannot always be foreseen two or three years
ahead of time, and that suitable prooedures should be established to handle
situations of this type, The former EPTA proocedures already provided for
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contingenoy allocations and re-programming but only as exoeptional measures,
The experience with SIS confirms the needs for flexibility., The SIS pro-
gramme brings UNIDO in closer oontact with real and urgent problems of
industry, thus widening the scope and effeotiveness of the assistance,

This programme should therefore be evaluated not only on the basis of
dollars, but also with due regard to its effeotiveness and the servioes
rendered to industry,

10, The establishment of the programme of field advisers of UNIDO in
collaboration with the UNDP provides an important instrument for promoting
operational activities and greater effeotiveness to the activities of
UNIDO in the developing countries, In 1967 UNIDO initiated the programme
with five posts financed under its regular budget, It is hoped that the
UNDP will gradually assume the finanoing of the field advisers, starting
possibly in 1968 and developing further in 1969 and later, It is planned
that eventually twenty field advisers will serve about eighty reoipient
countries in Afrioa, Asia, Latin Amerioa, the Middle East and Europe, A
unit has been established at headquarters to servioe this programme,

11, In this oonnexion, I would like to mention that the Government of
Switzerlend has oontributed toc UNIDO 1 million Swiss franos, and negoti-
ations are almost oompleted for the assignment of this fund to finanoe
fellowships from the developing oouriries in order to acquaint them fully
with the potential benefits that their oountries may draw from the opera~
tional aotivities of UNIDO in the industrial field, The fellowship holders
will in effeot act as field advisera in reverse being the national oounter-
part of the international advisers, This will be a further 3itep in the
implementation of the direotives of the Board whioh oalled for the develop-
ment of operational activities and the strengthening of UNIDO's oontacts
with the developing oountries,

12, Another step in the same direotion has been taken reoently by several
oountries as a result of the unanimous reoommendation of the Athens Symposium
to establish national committess in the member States, The national oom-
mittees will be oentral advisory bodies, oomprising in their membership
governmental and industry representatives; they will make it possible to
develop a wide speotrum of oo-operation with UNIDO, espeoially in the
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operational field, UNIDO has been notified officially of the establishment
of national committees in India, Rwanda and Sudan, Many other countries are
in the prooess of establishing such bodies, Even in the industrial countries
the wide range of activities of UNIDO cannot be effectively handled by one
single body, As a matter of faot several developed ocountries have found it
necessary, in connexion with their participation in the International
Symposium and on other occasions, to establish a working group or some
similar mechanism to handle UNIDO matters, It would be most helpful to
UNIDO if such bodies were formally constituted as effeotive tools of co-
operation and co-ordination with UNIDO, UNIDO on its part with the guidanoe
of the Board, will keep all the national committees and similar bodies

fully informed of its activities,

13, Taking into account all forseeable expansion, the operational activi-
ties of UNIDO will not be in a position to meet more than a small fraction
of the requirements of the developing countries for external assistance in
industry, There will always be a need for mobilizing resources and experi-
ence muoh larger than those that could be made available through the opera-
tional programmes of UNIDO, This could be achieved through promotional
projeots offering high leverage effects which will become an inoreasingly
prominent feature of the programme of UNIDO in future years, Initial activi-
ties of this type were undertaken in 1967, particularly curing the holding
of the International Symposium in Athens, The promotion of financing of
industrial projects is also the subject of a training ooirse ourrently
conducted in New York in olose oollaboration with the firancial establish-
ments, the investment promotion centres of the developing oountries, and '
UNITAR, The New York Liaison Office of UNIDO plays an important role in
this development., Several countries are preparing requests to UNIDO whioch
involve the establishment of promotional meetings between their authorities
and possible interested investors, Under the promoticn programme it is
also contemplated tnat a number of promotion meetings will be oonvened,
each devoted to a specific branch of industry, tc which a selected number
of participants from capital-exporting and recipient oountries would be
invited, Suoh meetings would take place either independently or in oon-

Junotion with other events such as industrial fairs and exhibitions,
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"NIDO is ocurrently initiating discussions for such events in Czechoslovakia,

Iran, Japan and other countries,

14, The developing countries vitally need information to assist them in
their industrial activities, To satisfy these requirements UNIDO has started
the establishment of the Industrial Information Centre in Vienna. The
Austrian Government contributed the equivalent of $US 200,000 to UNIDO

in 1967, and it has been deoided to use this contribution principally to
finanoe the establishment of the Information Centre, This should be oon-—
sidered as another link in the chain of oontacts whioh UNIDO is ustablish-
ing to reach direotly and oo-operate with the industrial and fi.ancial

communities in the developing and the developed countries,

15« The requirements of industrialization can also be served in terms

of the main branches of industry, such a8 iron and steel, fertilizers,
chemicals, textiles etoc, There is a great deal of experience already
acoumulated within the developing oountries, where new investments are
continucusly put into the establishment of new factories and the expan-
sion oy existing cnes, The leaders of these industries are faoing many
problems, The world market for raw materials and the finished products

of these industries is changing continuously., New teohnologies are evolv-
ing and a multitude of equipment and procedures are being introduced, In
handling any one of these problems adequate and reocent information is re-
quired, These leaders should thus be given an opportunity of meeting their
counterparts in other developing countries and assimilating new information
and techniques available in the advanced countries, For these purposes
UNIDO has initiated during the last three years a number of in-plant
training ocurses for senior engineers and managers with the occllaboration
of advanced industry in some developed countries, There is an urgent need
t0 institutionalize these oourses and toc widen their scope so as tc cover
the full range of development requirements in the respective industries,
The Board will find before it an Explanatory Note related to this subject
(ID/B/26/Ad4,11I), It is hoped that, with the help of the UNDP, a number
of international institutes will be established in different oountries

during the next few years, each speoializing in a partioular branch of

industry, I hope that the Board will examine this proposal and recommend
it for implementaticn,
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16, To support operational and promotional activities, it is necessary for
UNIDO to continue its programme of research, meetings and expert groups in
accordanoe with the guidelines established by the Board, While it is real-
ized that UNIDO is not a research organization in the aoademic sense, its

programme of activities should nevertheless have an important research com-

ponent,

17, The United Nations family of organizations is beginning the preparatory
work in connexion with what is generally called the Second Development Decade,
This is a task which calls for specific data and projections of resources

and development during the 1970's that would be both feasible and advisable,
The part of this task which is related to industry is assigned to UNIDO,

In order to prepare the necessary studies for the Second Development Decade,
8 oertain amount of exploratory and statistical investigations will be re-
quireds I may add here that we hope to have olose co-operation with FAO

in this area as regards harmonized growth of industry and agriculture in *he
coming years, Noting the importance of achieving a substantial development
of agrioulture and food resources, and the parallel inorease in demand for
industrial goods that such growth will require and oreate, it becomes essen-
tial to look for a certain balanoce of agricultural and industrial activities,
In the studies for the Development Decade, the question of planning and devel-
opment of manpower and skills is also of great importance, and appropriate
collaboration in these studies will be established with ILO and UNESCO in
partioular,

18, T have dealt, Mr, President, with the operational activities of UNIDO,
the new trends towards the promotional approach, the strengthening of contacts
with finanoial and industrial oommunities, and lastly with some aspects of
studies and research activities, Yet, thie does not exhaust the potential
activities of UNIDO, We should look into the future beyond the oonfines

of the present programme, New areas of activities will be recognized in
whioh UNIDO as an international industrial organization would have an im-
portant role, I may mention the area of international regulatory functions
whioh may be indioated in the field of industry, whether in the form of

codes and conventions or mandatory agreements; codes of eth:os and practices

of industrial consultation and advisory servioes; and world-wide co—ordination
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of research for industrial application, particularly in relatively new

areas such as resources of the sea or space utilization, Within the next
few years a number of world trade centres will be established in addition
to those already existing, Major trade and information centres are already
being increasingly established in the idva.aced oountries and are bound to
have in the long run a very considerable 2ffect in terms of transfer of
technology snd the establishment of new industries in the developing coun-
tries on the basis of an accepted new international division of labour,

A potential area of considerable interest to UNIDO is co-cperation with
these centres, T mention all such possibilities not to propose them in
the specific programmes under consideration here but rather to look into
the future in a way that may help us to see clearly the perspectives and
the dimensions of the different activities cf the organization,

19, The Board has important and specific duties as regards the co-ordination
of the activities of the United Nations family in the field of industrial
development, A number of documents are submitted for your consideration at
this session as a result of “he decisions cf the Board last year, Some of
these documents releste to the Consolidated Report, which is in its third
year, and which, on further improvement and development, should become an
essential instrument for the co-ordination of industrial activities, In
the meantime, the creation of UNIDO as an autonomous organization has posed
a number of questions which have had to be regulated as regards its co-
cperation with other agencies of the United Nations with active programmes
closely related toc industry, During the past year, bilateral discussions
were held with the executive heads of ILO, FAO, UNESCO and WHO in order to
clarify suoh questions, I am glad to report to the Board that coneider-
able progress has been achieved in these bilateral disoussions, Early this
month notes of understanding were signed at the exeoutive level between
UNIDO and ILO and between UNIDO and UNESCO, It has been decided to oontinue
the bilateral discussions with the organizations oonoerned so as to reach
eventually draft agreements that would be submitted for endorsement by the
Industrial Development Board and the governing bodies of the cther organi-
zations., Some practical steps have already been agreed upon, partioularly
for the prcmotion of joint work between UNIDO and the other organizations
in specific fields,
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704 T have referred above to the collaboration with FAO in the field of
planning of balanced agricultural and industrial development in connexion
with the work on the Developm:nt Decade, It has been agreed to develop
Joint programmes with FAO in the areas of chemical fertilizers, insecti-
cides, pesticides, agricultural machinery and equipment., Collaboration
with FAO is also envisaged in promoting industrial contacts through the
FAO industry co-operation group and by other meanss The note of under-
standing with the ILO provides for close collaboration in operational ac-
tivities related to man- gement and training, development institutes for
specific industry bra'.ches, and small-scale industry and entrepreneurship,
There will &l1so be co-operation in manpower planning and utilization of
skills, As regards UNESCO, there has been a complete understanding bet-
ween the two organizations for co-operation in the field of standards and
industrial specifications as well as in other fields related to Science,
technology and education, The Report of the meeting of the Administrative
Committee on Co-ordination, held early this month in Geneva, reflects the
improved and hopeful climate of co-operation between UNIDO and other United
Nations agencies, It is hoped that by the next session of the Board enough
progress will have been made so as to submit to the Board draft agreements
for its endorsement, The eXxecutive heads of the various agencies are all
approaohing this question of co~ordination not merely by claiming oompe-
tence, whether on the basis of formal texts or established practioes, but
rather in a spirit of genuine co-operation to achieve the best utilization
of resources and improve services to the developing countries, For the
attainment of these objectives it will be most helpful to interpret texts
and adjust practices in order to establish plans for fruitful future 00~
operation rather than to maintain past situations that have given rise

to overlapping and conflict,

2ls Co-ordination with the Regional Economic Commissions ig another area
which calls ror further development, In this report the bi-annual meeting
of the Exeoutive Secretaries of the Regional Commissions and the Director
of UNESOB, under the chairmanship of the Under-Secretary General of the
United Nations for Eoonomic and Sooial Affairs, has been providing oonve-
nient opportunities for disoussions with the Regional Commissions, The

Commissions have for many years developed active programmes in the field
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of industry and in the last few years have participated actively with £

UNIDO in the holding of the regional symposia for industrialization that
preoeded the International Symposium., The Regional Commissions also
utilize the services of a large number of regional industrial advisers
which are financed from the Regular Programme of UN1DO, The Executive
Seoretaries of the hegional Commissions have expressed keen interest in s
collaborating further with UNIDO through the programme of industrial field ,?f
advisers, srie of whom would also act as liaison officers between UNIDO and =
the Regional Comm ssions, It is proposed to pursue these discussions so as
to benefit fully from the services of the i'ield advisers and the regional
industrial advisers attached to the Regionnl Commissions for purposes of
co-ordination, In UNESOB, the industrial regional adviser has already
assumed temporarily the additional duties of industrial field adviser in

the area, Co-operation between UNIDO and the Regional Commissions should
lead gradually to harmonization of programmes and oloser collaboratior in
operational activities, With the great interest in industrial harmonization
and oo-operation among several regional groupings of the developing coun-
tries, UNIDO and the Regional Commissions, partioularly through the ser-
vioes of the industrial advisers, should give effeotive support to regional
industrial co-operation acoording to the policies of the respective coun-
tries, UNIDO will also endeavour to develop co-operation with the inter-
governmental and non-governmental organizations, partioularly those that ’
are granted oonsultative status with the Board These organizations on

their part have shown great interest in the activities of UNIDO and their

contributions will be highly useful,

22, The Board has before it a document on the draft estimates of expendi-
tures of UNIDO for 1969 based upon the budgetary proposals that are now
being submitted by the Seoretary-General to the Advisory Committee on
Admini.ascrative and Budgetary questions, The official budget document will
be transmitted to the Board for informatior. as soon as it is released,
hopefully before the end of the session, The budget proposals for 1969
provide for very limited inoreases above the level of 1968,

23, Under the new procedures recently established Ly the General Assembly,
the Board has before it for oonsideration and approval proposals for the
planning levels of the Regular Programme for 1969 and 1970 and the proposed
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letailed Hegpilar ro,ramme for 1) whion hae tee: entall irhed 1 the

tagie of requeste from the Cieid fhllowing consLitat iong with povernments
i the recent monthe,  In o tris connexion the Hoard ma, ais o wish to oorn-
“ider the questim ot eatablishiny yradelines for *he itilizatiorn »f ¢ e
funds inder the itepular Programme, 'aking into aoco .t the parti~.lar -eeds
tnoassigtance of devel ping ~vintries 1o industry that could e most ADPro=-
priatel, met .nder the “epular Propramme.  “he :peratiomal act.vities to

be financed from the "NDP - the "echrnical Asmistance an. pecial Find 2om-
ponents - for 19+ are indicated in the programme for tha' .ear, For | LN
as has been mentioned above, nly an ndicative progcamme ~oild be Arafted
for submission to the foard a! .he present time since the ar’ .al financing
will deperd on requests from the coutrias that will be approved ty the
‘MbP,  As regards the 1[5, information on resoarces availabtle and their
utilization 1n 196% and 1767 are given in the documern's submitted, Acnord-
ing to our estimates, the ava:lable funds under the |3 programme are
likely to be fully obligated in 199, The replenishment of the 5IS funds
by further voluntary contributions by goverrments 13 essential i1n order to
provide an adequate reserve that would ensure the sontinuity of this highly

effeactive programme,

“4e In aldition to the voluntary contributions under the SI programme,
rontributions have been made by a certain number of governments to finance
'MIDO activities 11 industry for various purposes; negotiations to this
effect are proceeding between the donor governments and IINIDO, It was
possible to finance wit . these contributions both field and Headquarters
projects in various areas, The role of voluntary oontributions as a mource
of financing the expanding activities of UNIDO outside the conventional
sources is dealt with in document ID/B/30, to whioch I wish to draw the

attention .. the Roard,

25« As a general observation on the problem of finanoing the future opera~
tional and promotional activities of UNIDO, I may be permitted to state that
the finanoing situation is beset by many uncertainties, not only because

of the ohange in the procedures of financing under the !UNDP/TA component,

to which T referred above, but also owing to the fact that there are

divergences of views in this area between members of the Board and the

ieneral Assembly, Tt is not my intention to express a judgement in this
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matter bt oot oues omo 4t 1 POt 0Lt YhAt An orgmni 28% v which 16 now
ar. iR intended ' he emment ally operational would reqiire a muirh greater

degree f ~ertait. v ite speratisnal horizon as regards 113 {inancial

rescuroes,

o Mr, President, on looking into the programme of activities of 'NIDO
the firat impression tha' one might gain 18 that of fragmentation into a
large number of seemirgl. separate proects, This apparent fragmentation
2f the programme .8 a reflection and consequence of the . perational ap-
proach whioh ralla for 'MiMY to be & servicing agency re.vonding tc the
specifio needs of countries i1n the various branches of .ndustry, Thig is
also a reflection of the multiplicity and complexity of industrial problems
faced by the devel.ping countries, Yet 'WIDO has developed coherent and
general approaches in its progri.mmes in the form of the f.fteen main areas
in which the activities are presented to the Board and also in the fom of
the main procedures of action under field operations, promotion, co-
ordination, research and studies, and contacts, While the guidelines of
tne Board have consistently stressed the need for WIDO to respond to re-
;ueste from the field, other ''nited Nations bodies whic! are examining
co-ordination and programming are developing guidelinee .hat require long-
range planning and major projects or activities, These twoc sets ~f guide-
lines may appear contiadictor;, out ir reality the prugramme of UN.DO is
satisfying both of them in the sense that the programme 18 made up of speoi-
fic items which conform both in their content and approaoh to a framework
of general policies and actions, Separate industrial activities imply by
necessity a set of national polioies in the economic, trade and financial
fields, The implementation of any specific industrial action takes place
of neocessity within a certain international context as regards irade, aid
and transfer of technology., The activities of UNIDO, therefore, are in a
sense the practioal applioation of theme general policies within the given
world situation, UNIDO on its part would have to study and keep under
continuous review the development in general polioies on both national and
international levels. UNIDO has approached its tasks on the basis of a
fundamental though implicit concept that in every specific industrial aoti-
vity there must be a possibility of mutual benefit to the parties concerned,

UNIDO has therefore to foster greater co-operation between different parties
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‘rAal ma o eve toal aparate e tare ar oarotrer ot ) ew

et ries a0 evpa d 0 bstroa oact ot eg 1, the dove) it ot ren,
. e coard oo oves’ oy o4t A YiTe whe e worll 1B oy thpo 4 A

periat ot 4ot aes 0 e pos gt oAl ad economie | ejde,  Ar regards

particoiart the eco omoc field, e itf o itier 1 tne talance of pa.menta
teing experiegcel 1 certa larye o ntriee 1 the Wes! and 'he recent qia-
turtances v the iternational monetar Cield have certainl: contributed to
dim the .mmei:ate prospects >f a sig'astial inoreage i+ aid and (. terna-
tional assistance It ‘he rich “huntries ' 'he developing areas, a: increase
whioch 18 esser‘i1a! i1n oprder ' make poseitle An accelerated eco:rom:ic devel 3p-
ment of the latter co ntries and i partic .lar to accelerate their process
f industrialization, ‘'levertheless, it 17 ‘o be hoped that in spite of the
d:fficultiee of this moment international cor-operation in the economic finld
will continie to grow, 'he industrialized rountriees are fully aware of the
economic, social and political problems posed by, *ie situatinon of under-
levelopment and »f the necessit: for continued and vigorous action in the
field of i.ternational economic assistance in oraar to avoid the widening of
the econumic gap betweern the poor and rich countries and the nonsequent po-
tential dansers 1ot Hnl. 1 the economic sense but also as regards securit:
and peace, [t i1s i this longer-range perspective of international soli-
darity and ~o-operation that i1t i1s appropriate to place the activities of
"MNID%,  Tn thz short run the activities of 'WIDC are aimed at improving

the utilization of existing industrial capacities and skills in the develop-
ing countries and achizving the best utilization of resources for this ob-
Jective that may be avalilable from the advanced countries, These specific
activities will also hopefully contribute 'n the long run towards an im-
provement in tle general field of industrial development that would be

mutually beneficial to all countries,
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PROCEDVRE FOR RANTING CONSULTATIVE UTAS °C INTERNATIONAL
NON-GOVERNMEN TAl ORGAN IZATIONS CONCEKNED WITH THE PROMOTION
OF INDUSTRIAL DEVELOPMENT L1/

hie procedure coverst

Pui.~tions and terme of reference of an 2 hoc Board Committee
on applicatiins by international non-governmental organizations
for consultative statuej [paras. ? to 6 below)

Criteria for granting consultative status to international non-
governmental organizations; {(para. 7)

Form of application and supporting information to be provided
by the applicant organizationi [paras. # to 9)

hizercise of consultative status by international non-govern-
mental organizatione} (paras. 10 to 11)

Suspension or withdrawal of oonsultative :tatus; (para. 12)

og‘ anizations or conuutgtin ntgt
2e At each session of the Board, an gd hoo Committee composed of the
members of the Bureau of the Board and the Executive Director shall review
applications for consultative status from non-governmenta. organisations
under Rule 76 of the Rules of Procedure and submit a report to the Board
during the same session. The Committee shall ascertain whether the non-
governmental organisations in question have an international oharacter,

are concerned with promoting industrial development, and can give the Board
and/or its eubsidiary organs such inforwation or advice as might guide

them in the fields in :'.ich the respeotive organisations ure oompetent. A
representative of the non-governmental organization in juestion should be
available to the gd hoc Committee for supplying further information if
necessary. When an organization has been admitted to consuitative status,
its participation in the activities of UNIDO shall be confined to questions

within its competence.

l/ Distributed to the Board as an annex to the report of Committee II
(document ID/B/C.2/2).
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. 9. the Lari: ot the rfspmation presented to the ommittee 1n qccoapd-
ance Wittt paragrapt o e aw, a1 accardance with the criteria tor the
prtal ohmernt ! re. st gt witnh oo -governmental organisations  para.

beiow ', ‘he ad hoc ommittee »ha)l communicate to the hoard, 1n sufficlent

time 1o enal e ielegations to ottain instructions, 1ti opimion on applica-

tione submitted to the “oard at 1ty ourrent zesslon.
1. “he ‘riirtrial seveispment oard, after review of the recommendations
af the i w0 Tommittec, may approve, reect or postpone the application

af the ror-go ernmertal orgar ization. !f an woplication 1s approved, the
rname ~f the interrational rnon-governmental organ. zation will be placed on
the l1st of such organizat.ons <8 provided in Rule 76 of the Rules of

Procedure.

e "ne decirion of the Foard upon the recommendation of the aa hoc
‘ommittee to approve, reject or postpone the placing of the name uf an
international non-governmentsl orgarization on the approvad list shall be

officially communicated to the applying organization.

6. e ad hoc ommittee shall te called into session by the Precident of

the Moard after consultation with the Fxecutive Director.

‘riteria for grarnting consultative status to international ron-governmental
organizations

]

. A non-go ernmental organization, to be considered for granting of con-

sultative status with the Industrial Development Board, must meet the

foilowing criteria:

(a) The aims and purposes of the organization must be in conformity
with the spirit, purposes and principles of the Charter of the
"nited ations.

{b) The organization must be actively concerned with industrial
problems falling within the field of competence of UNIDO as
defined by General Assembly resolution 2152 (XX7),

(¢) In line with the General Assembly resolution establishing UNIDO
(GA res. 2157 (XXT)), the bona fide international character of
the organization must be established.

d)  '™IDO must be able to rely on the co-operation of an organiza-
tion which is granted consultative status.
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{e@! 't murt be clearly estab!ighed that the organization concerned
1t of recognized standing and that a subetantial proportion of
1te members wrether individuals or gro.ps  are actively parti-

cipating 1n the irdustrial field. Accordingly, any group of
orgariizations which hace formed a legally valid merger or
asBociation may participate in the activities of INIho through

a repreeentative authorized to act ir, *he name of all memters
of the group'.

(f) International organizations which have not been established by
an inter-goverrmental agreement shall be considered as non-
governmental organizations within the mear.ing of Rule 76 of the
Rules of Procedure of the Board. An international organization
not established by governmental agreement shall be considered a
non-governmental organization, even though 1ts membership in-
cludes individualse or official bodies desigriated by governmental
authorities, provided such membership does not interfere with
free experssion of views by the organization.

(g) It must ve clearly established that the organization is not a
member of a2 committee or group of an international organization
which has already been included in the 1ist provided for in Rule
76 of thre Rules of Procedure.

Form of application and supporting information

8. (a) Applications will be addressed to the Executive Director and
should be submitted at least four months prior to the next
scheduled session of the Industrial Development Board.

(b) The Executive Director shall circulate information on organi-
zations seeking consultative status among the members of the
Board not less than three months before the opening of the
session of the Board at whioh the question of granting such
status is to be considered.
9. In submitting an application in accordance with Rule 76 of the Rules
of Procedure of the Board, an organization seeking consultative status

must provide the following information:

(a) A summary history of the organisation;
( A detailed statement of its purposes;

)
(¢) The structure of its administration;
(d)

o

o]

A detailed statement of its activities, particularly those which
would be in support of UNIDO and contribute towards the accomp-

lishment of its tasks;

(e) A description of'its relations with inter-governmental organi-
zations;

(f) A description of its relations with other non-governmental
organizations;

[=%




£ A statement of current financial income and expenditures including
the sources of financing cof ite activities;

h "he full address of 1te official headquarters and addresses of
1ts regioral offices, if anyj

(1) The name of its administrative director or his accredited repre-
sentative who will maintain liaison with the Executive Director
of '™NIDO.

(1) Inforration which would make olear the international character
of 1t membership;

(k) An orgazization whose membership include: individuals or official
bodies designated by governmental authorities must submit a list
of all such members.

Exercise of consultative statu- by international non-governmental
organizations

10. Once the Industrial Development Board has approved the application of

an international non-governmental organization for consultative status, the
organization will exercise its consultative status in accordance with the
Rules of Procedure as follows:
(a) For representatives to sit as observers at public meetings of
the Board, its committees and subsidiary organsj;

(b) On the invitation of the President, and subjeot to the approval
of the Board or of the subsidiary organ concerned, to make
statements on items on the agenda within the scope of their
activities;

(¢) To make written statements where possible of not more than 2,000
words related to items on the agenda of the Board and of its
subsidiary organs, provided that:

{i) The non-governmental organizations should be responsible
ror any translation of their statemenis;

(ii) No non-governmental organizations should circulate a
statement whose substanoe has becn previously oirculated
to the Board or to its subsidiary organsj

(d) To propose to the Bureau of the Board that it request the
Executive Director to place items of speoial interest to the
organization on the provisional agenda of the Board.

11. Accredited representatives of the international non-governmental organi-
zations in consultative status must gibe evidence, in the fcrm of a letter
of credence from the Executive Head of the organization ccncerned to the

Secretary of the Industrial Development Board, of their authority to speak

in its name.
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Suspension or withdrawal of consultative status

12, The Board may suspend the consultative status or possibly withdraw such

status from non-governmental organizations which fail to live up to the

criteria applied in the estavlishment of consultative relations.
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Note ty the Fxe-.tive Nire tor

The Executive DNire-tor received on § May [ #° the 'oliowi.g letter

the Acting Presider of the Hoapd of NIy

"Sir,

I have the honour to inf e you of the followirng de imion
taken by the Industrial Development Roaprd .t . S.nd Plenarv
meeting on Saturday, 4 May 14°A

"The Industrial Development Board decides that the
annaal budget estimates f:r ™WIND ghould ve made avail-
able to the Board at each of ite reguiar nessionsy

Purther the Industrial Development Beard request the
Exeoutive Director of UNII to ume his good offices to
dbtain the release of the Jecretarv-ilencral's |69 budget
estimates t¢ the Hoard at its present sessgion.”

Tn acccrdance wit.i the decision of the Board, ' should be
most grateful for your expediticus purcuit °f this matter.

Ancept, Sir, the assurances of my highest -~onaideration.

acting President

ilnited Nations lnuustria; "« velopmen. Board”

y Distributed to the Board . documen? D14,
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D The KExecutive Director, in response to the above letter from the
Acting President of the Board, sent the following cable to thc Secretary-

General of the !Inited Nations:

"The Industrial Development Board took following decision at its
5?nd plenary meeting on Saturday 4 May 'The Industrial Development
Board decides that the annual budget estimates for UNIDO should

be made available to the Board at each of its regular sessions;
further, the Industrial Development Board requests the Executive
Director of UNIDO to use his good offices to obtain the release

of the Secretary-General's 1969 budget estimates to the Board at
its present session.' Please advise."

3. The Exeoutive Director received the following reply from the Secretary~

General of the United Nations

"Decision of the Board taken at its 52nd plenary meeting on
Seturday, 4 May, gives rise to serious difficulties which I would
request you to bring urgently to the attention of the Board.

"First, legal difficulties. Secretary-Genera)l must conform to
the financial regulations as approved by the General Assembly:

Regulation 3.4 states "The Secretary-General shall submit to the

regular session of the General Assembly budget estinmates for the

following financial year. The estimates shall be transmitted to

all member States at least five weeks prior to the opening of the
regular session of the General Assembly."

Remulation 3.9 states "The Secretary-General shall at least twelve
weeks prior to the opening of the regular session of the General
Assembly submit the estimates to the Advisory Committee on
Administrative and Budgetary Questions for examination."

Regulation 3.6 states '"The Advisory Committee shall prepare a
report to the General Assembly on the estimates submitted by the
Secretary—~General. This report shall be transmitted to all member
S.ates at the same time as the estimates."

Resolution 2152 adopted by the General 4ssembly at its 1468 Plenary
Meeting on 17 November 1966 at its twenty-first session decided that
UNIDO be established as an organ of the General Assembly and that
it should function as an autonomous organization within the United
Nations in acsordance with the provisions set ferth in Section 2 of
that resolution. Those provisions in no way modify or change the
nandate placed upon the Secretary-General by the relevant afore-
meationed financial regulations. Under paragraph 7 of the provi-
sions contained in Section 2 of resolution 2152 (XXI), which deals
with the functions and powers of the Board, it is authorized under
sub—paragraph (d) to consider and approve the programme of activi-
ties of the urganization, and under sub-paragraph (f) to exercise
control over ‘he effective utilization of resources available to
the Organization. As regards the disbursement of funds, paragraph
2% of Section I of General Assembly resolution 2152 (XXI) clearly
leaves the responsibility to the Secretary-General in consultation
with the kxecutive Director of UNIDO,
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In order to enable the Board to fulfil its responsibilities in re-
ggrd to the work programme, a report was submitted by the Executive
Director of UNIDO in document TD/B/26 giving the proposed programme
of work'of UNIDO for 1969. In a further statement, document ID/B/29,
he provided the provisional implications of that work programme in
terms of the increase in man-power required for the fulfilment of

the substantive work involved and an indication of the credits to be
requ?sted for consultants, travel of staff on offioial business, the
publioations programme and meetings of experts and other advisory
bodies. The Secretary-General believes therefore that by the actions
he has already taken he has enabled the Board to fulfil its responsi-
bilities in regard to the work programme while at the same time he
has conformed strictly to the financial regulations.

"Second, as regards the practical difficulties, the principal issues
that arise are as follows: The Secretary-General cannot complete

his analysis, review and preparation of the total estimates before
the end of May in any given year. The months of January and February
are devoted to the preparation of submissions of estimates by the
various departments, offices and other organizations comprising the
Secretariat of the United Nations, and March, April and May to the
analytioal review of these submissions and the final preparation of
the total estimates. The Secretary-General can only take his deci-
sions or the final estimates when the i1otal budgetary requirements
for the ooming year are known. Under these circumstanoes the
Secretary-General's estimates for UNIDO are still under the review
and accordingly will not be finalized until later in the current
monta. It will be appreciated that the estimates for UNIDO for 1969
as submitted by the Executive Director to the Seoretary-CGeneral were
based on a work programme which was still subject to reviaw by the
Board during its current session. Decisions taken by the Board there-
fore at its current session may have some bearing on the level of
those estimates as submitted. The Secretary-General would need to

be informed by the Executive Director of such deoisions so that they
could be submitted to the ACABQ either in the form of amendments to
the initial estimates if time permits or subsequently as revisions

to those estimates. Furthermore, in accordance with the provisions
get forth in paragraph 30 of Section 2 of General Assembly resolution
2152 (XXI) the Secretary-General must in consultation with the Executive
Director take into account the relationship between the estimates
submitted for UNIDO and those submitted by the regional economic oom-
missions and the United Nations Economic and Social Office in Beirut
in the field of industry. It is difficult therefore to consider the
requirements of UNIDO in isolation before total budget proposals

are known.

"The above represents my oonsidered views on the main issues involved.
I would hope that these explanations would be aooeptable to the Board."

v S L
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RESOLUTTIONS ADOPTED BY THE INDUSTRIAL DEVELOPMENT BOARD “
AT ITS SECOND SESSION
3
Contents 4
Res. 3 (II) Establishment of a working group on programme and .
co—-ordination ,g
Res. 4 (II) Review and co-ordination of activities in the field b
of industrial development ‘ :
Res. 5 (II) Activities of the UNIDO Regional Advisers in the
field of industrial development attached to the ,
Economic Commissions of the United Nations and the i
United Nations Economic and Social Office in Beirut
Res. 6 (II) Co-operation between UNIDO, the regional economic
commigsions of the UNO and the United Nations
Economic and Social Office in Beirut
Res. 7 (II) Local coste .f Special Indurtrial Servioes
Res. 8 (II) The training ~f national personnel for industrial
development
Res. 9 (II) Work programme
Res. 10 (IT) Voluntary contributions
Res. 11 (II) Regular programme
Res. 12 (II) Establishment of a working group on programme and
co-ordination as a subsidiary organ of the Board
=
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Resolution 3 (II) Establishment of a working group on programme
and co-ordination

The Industrial Development Board,

Recalling General Assembly resolution 2152 (XXI) under which the
UNIDO was established,

Recalling the provisions of its resolution 1 (I) on the best possible

implementation of its funotions,

Bearing in mind that the principal functions and powers of the Board

includes
oonsideration and approval of the programme of aotivities,

reviewing and faoilitating the oco-ordination of activities within
the United Nations system in the field of industrial development and

keeping the activities of the Organization under review,

Recognizing the fact that consideration by the Board of the work
programme and its financial implications and co-ordination questions in

the industrial field is a complex and time-consuming matter;

Exgressing the wish to faoilitate the task of the Board and to im-~
prove the quality of its work,

Considering that the Board according to Rule 62 of its rules of
prooedure may establish suoh subsidiary organs as may be neocessary for
expediting the effeotive discharge of its funoticns,

1. Requests the Executive Director to convene a Working Group of

government representatives open to all members of the Board;

2, Decides that the functions of the Working Group whioh shall eleot

its own officers shall be to consider the documentation, prepared for the

Board Session with 2 view to:
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a) Examining the report on the past activities, the current programme
and the proposed UNIDO work programme;
b) Assessing the financial implications thereof;
c)

Identifying and commenting on problems of co-ordination in the
industrial development field;

3, Decides that beginning in 1969 the Working Group would meet at the
geat of the Organization about two weeks prior to eaoh annual session of

the Board and should report its findings to the Boari for its consideration;

4, Further decides to review the composition of the Working Group of its
third session in the light of experience gained,

54th glenﬁ mootig
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Resolution 4 QIII Review and co-ordination of activities in

the field of industrial develogx_lent

The Industrial Development Board,

Recalling General Assembly resolution 2152 (XXI) of 17 November 1966
on the United Nations Industrial Development Organization and, in partic-
ular, paragraph 27 of section II regarding the central role of UNIDO in
reviewing and promoting the co-ordination of all activities of the United

Nations system in the field of industrial development,

Recalling further its resolution 1 (I) of 4 May 1967 and, in partic-
ular, sub-paragraph 2 (h) concerning co-operation between the United Nations
Industrial Development Organization and the United Nations regional economic

commissions and the United Nations Economic and Social Offioe in Beirut,

Taking note with appreciation of the third consolidated report of the
industrial development activities of the United Nations system (1p/B/23
and Add.I-III) and the notes submitted by the Executive Direotor on the pre-
paration of analytical reports (ID/B/24) and on the annual review of the
future programmes of activities in the field of industrial development of
the United Nations system of organizations (ID/B/25),

Noting the report of the Executive Director conoerning the ocentral
role of UNINO in co-ordinating the activities of the United Nations systenm
in the field of industrial development (ID/B/27),

Congojoug of the primary responsibility that devolves on it in exer-
cise of the central co-ordination role of UNIDO with regard to all activ-
ities of the United Nations system in the field of industrial development,

1. Reﬂests the Executive Director tot

(1) Intensify the efforts of the United Nations Industrial
Development Organization, either singly or in ooc-operation
with interested agencies, in areas of activities in which
there are gapse of actionj
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(ii) Contigue his consultations with the relevant specialized
agercies with a view to establishing joint programmes and
barm)nlzation of activities in fields of common interest
1n.order to increase the efficiency of the over-all effort
being made to further industrial development, bearing in

mind the relevant provisions of General Assembly resolu-
tion 2152 (XXI);

(iii) Continue his consultations with the Executive Secretaries 2
of the regional economic commissions and the Director of %¥
the United Nations Economic and Social Office in Beirut on -
ways and means to further strengthen co-operation between
UNIDO and the regional economic commissions and UNESOb for
the promotion of accelerated industrial development of the
developing countries including the formulation of joint

programmes on the basis of identified needs of the countries
concerned;

(iv) Pursue his efforts to bring about closer co-operation be-
tween the UNIDO and the international, regional and national
financial institutions with the aim of giving an impetus to
the promotion of financing of industrial projects in the
developing countries on oonditions acceptable to these

ocountries;
2.  Requestp further the Executive Director, in compliance with the central

co~ordinating rcle of UNIDO, tc consult with the heads of the specialized
agencies conoerned, IAEA, regional economic commissions and UNDP on suitable
arrangements with a view to the establishment of appropriate procedures for
the review and co-ordination of operational field activities in the area of
industrial development, undertaken by the members of the United Nations

system of organizations on a regional, sub-regional or country level}

3. Inviteg the Executive Director to consult with the Administrator of
the United Naticns Development Programme on the preparation of a detailed
analysis of the experience by UNDP in dealing with the problems of co-
ordination with a view to making recommendations conoerning measures and
procedures for co—ordination of technical assistance in the field of indus-

trial development which might be suggested by this analysisj

4. Noteg with approval the intention of the Executive Director to utilize,
as appropriate, industrial field advisers for purposes of co-ordination at

the country level;

Se Invites the attention of governments to the desirability of harmoni z—

ing their own positions in the field of industrial development in the various
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organs of United Nations and related agencies in accordance with the pro—

visions of resolution 2152 (XXI);

6. Endorses the intention of the Executive Director to contribute along
with other organizations of the United Nations gystem, to the elaboration
of the preliminary framework of an international development strategy for
the decade of the 1970's being prepared by the Secretary-General pursuant
to General Assembly resolutions 2218 B (XXI) and 2305 (XXII);

7. Invites the Executive Director of the United Nations Industrial Devel~
opment Organization to continue to take appropriate measures to improve

the contents and format of the consolidated report;

8. Requests the Executive Nireotor to examine the possibility of including
in the consolidated report information on the results aohieved from the
operational aotivities in the field of industrial development of the United

Nations system of organization;

9. Renews its invitation to the members of the United Nations system of

organizations ooncerned to extend their co-operation and assistance to the
United Nations Industrial Development Organization for the timely prepar-

ation and distribution of the consolidated report, the analytical report

and the review of future activities;

10. Looks forward to receiving at its third session the first analytioal
report and the review of future aotivities in the field of industrial
development of the United Nations system of organizations;

11. Requests the Executive Director to submit a report to its third session
on the implementation of this resolution, including the texts of any tenta~

tive agreements with the speoialized agencies.
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Resolution 5 (IT) Activities of the UNIDO Regional Advisers in
the field of indusirial development attached
Xo the Economic Commissions of the United
Nations and the United Nations Economic and
Social Office in Beirut

The Industrial Development Board,

Recognizing that full co-ordination is required between the work of
the United Nations Industrial Development Organization and that of the re-
gional eoonomic commissions, and of the United Nations Economic and Social

Office in Beirut, in the field of industrial development,

Taking into account that there are already regional advisers in the
field of industrial development attached to the various regional commissions
and to the United Nations Economic and Sooial Offioe in Beirut, financed
through the Regular Programme of the United Nations in the field of indus-
trial development (Part V, Section 14, of the 'nited Nations budget and
Document ID/R/26/Add.11/Rev.1),

1, Requests the Executive Director to continue his efforts of consulting
with the Executive Secretaries of the regional economic commissions and the
Director of the United Nations Econcnic and Social Office in Beirut with a
view to maintaining closer co-operation which would utilize the regional
industrial development advisers with a view to assuring harmonization of
the activities of UNIDO and the regional economic commissions and the

United Nations Economic and Social Office in Beirut in the field of indus-

trial development;

2. Requests the Executive Director to report to the third session of the
Board on the result of these consultations, including any further develop-
ment regarding ti.o closer oo-ordination and co-operation in this field be-

tween UNIDO and the regional economic commissions and the United Nations

Economio and Social Off'ice in Beirut,

9 May 1968
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Resolution 6 (II) Co-operation between UNIDO, the
economic commissions of the UNO and the
United Nations Economic and Social Office
in Beirut

The Industrial Development Board,

Recalling resolutions 2152 (XXI) and 2299 (XXII) of the United Nations
General Assembly and its resolution 1 (I) paragraph 2 (h) regarding a close
and continuous working relationship with the regional economic commissions

and the United Nations Economic and Social Office in Beirut,

Taking into account the desire, expressed by the regional economic
commissions of the United Nations Organization and by the United Nations
Economi~z and Sooial Office in Beirut, to develop co-operation with UNIDO

in fields of common interest,

Noting with appreciation the efforts made by the Executive Director
in order to strengthen the co-operation between UNIDO on one hand, and
regional eoonomic commissions and the United Nations Economio and Social
Office in Beirut on the other hand, and in particular his intention to

harmonize the work of UNIDO with these commissions and offioe,

1.  Emphasizes the importance of the co-operation between UNIDO, the
regional economic commissions and the United Nations Economic and Social

Office in Beirut;

2 Invites the Executive Director to oontinue his activities for devel-
oping the co-operation of UNIDO with the regional economic commissione and
the United Nations Economic and Social Office in Beirut in terms of the

above mentioned resolutions;

3. Requests the Executive Direotor to include in eaoh annual report on
co—ordination of United Nations activities in the field of industrial devel-
opment full particulars of the measures of co-operation that have been
effectively implemented or that are proposed in agreement with the Executive
Secretaries of the regional economio commissions and the Director of the

United Nations Economic and Social Office in Beirut.

23rd glen% giﬁ éﬁ
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Reeolution 7 (I1) Local costs of Special Industris’ Services

The Industrial Develcgment Board,

1, Takes note of the widespread feeling in the Roard that the payment

of looal costs in respect of the Special Industrial Services should be coa
pletely waived;

2, Reguests the Executive Director to use his good offices to take the
necessary steps to have the question of the payment of loca. costs in re-
spect of the Special Industrial Services examined in oonjunction with (WDP
a8 & matter of urgency and to infors the Board at its third session,

R
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Regsolution & (IT) The training of national personnel for
irdustrial development

The Industrial Development Board,

Considering tlat the training «f national personnel of developing
sountiies at all levels has a decisive role in the industrial development

of the developing countries,

Recal Ling the resolution 1824 (XVII), 2090 (XX) and 2259 (XXII) of
the General Assembly regarding the training of the national technical per-

sonnel of developing countries for the accelerated industrialization,

Recalling further the resolution 1274 (XLIII) of the ECOSOC on the

development and utilization of humen resources and the Secretary-Ceneral's

report on this matter (document E/4353),

Taking into account the resolution 2152 (XXI) of the General Assembly

and its resolution 1 (I) on future programme of work and activities of the
'NTD0, paragraph ? (f) (xi), regarding the role of UNIDO in assistance in
the training of technical and other appropriate categories of personnel of

developing countries,

l, Notes with aprreciation that in UNIDO's programme of 1969 numerous
in-plant training programmes are being planned by various countries in co-
operation with UNIDO, and exrresses the hope that more programmes of a simi-
lar nature be undertaken in the same or other fields of industry on the
basis of the assessment of the actual needs of the developing countries,

and that the difticulties encountered in 3stablishing such programmes on

ad hoc basis be overcome through consultation with the UNDP and the

host countries;

bl

e Endorses !UNIDO's current programmes for in-plant traini g of various
levels of engineers, technical personnel, and specialized managers, and for

]
exchange of experience for promoting the development of different branches

of 1ndustry of developing countries;
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3, Requests the Executive Director to consult with interested developing

and developed countries, UNDP and other relavant United Nations Organizations
on the further development of such programmes, as well as new programmes, that
might be established including any experimental pilot project that UNDP might

be prepared to consider, and to submit a report to the third session of the
Board;

4. Recommends to the Executive Director that proper steps be taken in
order to ensure an effective co-ordination with existing relevant interna-
tional programmes and institutes;

5 Advises the Executive Director to give high priority to developing

countries' demands for training their national personnel in various fields
of industry;

6. Requests the Executive Director to prepare, after consulting with ILO,
oyr speoialized agencies, the regional economic oommissions, and the United
Nations Eoonomic and Sooial Offioe in Beirut, an outline for a detailed long-
term programme for the various kinds of technioal training in the field of
indastrial development and ciroulate it to the respeotive Governments for
comments prior to its submission as soon as possible to the Board for oon-

sideration,

1




ID/B/41
Annex VI
Page 12

Resolution 9 (II) Work Programme

The Industrial Development Board,

Recalling the provisions of General Assembly resolution 2152 (XXI)
of 17 November 1966 and of its resolution 1 (I) of 4 May 1967,

Having oongidered the report of the Exeoutive Director on the 1967
activities of the United Nations Industrial Development Organization
(ID/B/22 and Add.I) and the proposals for the Programme of Work of UNIDO
for 1968 (ID/B/20/Rev.I) and 1969 (ID/B/26),

1. Takes note of the report on 1967 activities of the United Nations
Industrial Development Organization submitted by the Exeoutive Direotor;

2. Takes note of the Report of the International Symposium on Industrial
Development (ID/B/21 and Add.I);

3.  Approves the proposed Programmes of Work of UNIDO for 1968 and 1969,
as set forth in ID/B/20/Rev.I and ID/B/26, subjeot to the observations
oontained in the relevant parts of the Board's report on its seoond session

to the General Assembly;

4. Congiders that the programme for 1969 refleots action required to
assist the industrialization efforts of the developing oountries whioh

needs to be further expanded as additional resouroes beoome available;
Se Requests the Executive Direotor to:

(a) Submit at the third session of the Industrial Development
Board long-term programme proposals in acoordanoe with the
reoommendations of the Ad Hoc Committee of Experts to examine
the finances of the United Nations and the Speoialized Agencies
and the provisions of General Assembly resolution 2370 (XXII)
of 19 December 1967 taking fully into account such action as
may have been taken by the twenty-third session of the General
Assembly with regard to an international development strategy
to be implemented during the Second Development Deocade, in
accordance with the provisions of General Assembly resolutions
2218 (XXI) and 2305 (XXII):
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(b) Secure the agreement of the Secretary-General for submitting
to the next and successive sessions of the Board the budget
estimates of the Executive Director for the year or years for
whioh the Board is expected to consider and approve the
Organization's Programme of Work in order that suoh consider—

at.'.ion and approval can be given in the knowledge of the likely
financial implications;

6. Further requests the Exeoutive Director to:

(a) Take the necessary steps to appoint at the earliest possible
date an adequate number of industrial field advisers attached
to the offices of the resident representatives, to co-operate
with and advise and assist governments of developing countries
in the development and implementation of UNIDO's operational
field activities, develop methods of work of suoh advisers and

to report annually on their activities to the Industrial
Development Boardj

(b) Submit proposals to its third session in order to accelerate
the reoruitment prooess, on poseible modifioations of current
arrangements for the recruitment of experts and advisers to
serve in the field under the different teohnioal oo-operaticn
prog-ammes for whioh UNIDO has operational responsibility,
taking into aocount the desirability of reoruiting experts
having high qualifications representing as wide a variety of
experience in the various stages of development and forms of
sooial and economio systems;

(¢) Develop programmes of assistance at the request of governments
oonoerned, to regional and sub-regional groupings of developing
oountries}

(d) Encourage the exchange of experienoe and expertize among the
developing oountries in the field of industrial development;

(e) Lay greater emphasis within the developing oountries in con~
sistenoe with their national plans and polioiees on the creation
and strengthening of national and regional specialized finan-
oial institutions and organizations aimed at stimulating a
greater inflow of capital, both domestio and foreigm, into
existing and new industries in the developing countries on terms
aooeptable to them and at utilizing effeotively the financial
resources which may be available;

Te Commends the Executive Direotor for the improvement in the presentation
of the Programme of Work of UNIDO and puts forward the following suggestions
for further improvement of the dooumentation relating to supporting

activities:?




(vii)

Continue to develop the practice of indicating the areas of
special emphasis proposed for the year's programme and the
reasons therefore;

Bring up to date the classification of headquarters activities
in order to take account of the new forms of action envisaged;

Identify systematically each project, in order to follow=-up
easily those which extend over several years;

Indicate clearly in each activity group continuing projects,
new stages of projects previously established and entirely
new projects, as well as the projects that have been dis-
continued, dropped or postponed and the reasons therefore;

Specify in proposals to extend existing projects all rele-
vant justification including an account of sums already spent
and results obtained;

Proposals for new projects or new stages of evolving projects
should indicates

- The desired objective and the basis for selection

~ The duration and estimated cost

~ The portion of the whole project planned for the
year in question and the corresponding expenditure;

Include in the report on past activities, for eaoh completed
operation, a brief indication of its results;

8. Draws the attention of the governments of the developing countries to
the facilities offered by UNIDO in the field of Industrial Development and
the desirability of making increased use of such facilitiesj

9. Considers that UNIDO should be entrusted with the responsibility of

executing a larger number of projeots related to Industrial Development

inder the two components of UNDP.

61st plen ti
14 May 12%5
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Resolution 10 (TI) Voluntary contributions

The Industrial Development Board,

Considering the need to achieve a substantial expansion of the
resouroes of UNIDO for the purpose of increasing its operational programmes
of assistance to the developing countries,

Reoalling the provisions of General Assembly resolutions 2152 (XX1)
of 17 November 1966,

Reoalling further its resolutions 2 (I) of 4 May 1967 by whioh the

Seoretary-General was invited to convene an annual pledging oonference for

announcement of contributions to UNIDO,

Mindful of the fact that appropriate voluntary contributions to UNIDO
from as many countries as possible would be fully consistent with the inter-
national character of its programmes designed to assist the industrialization

of the developing countries,

l. Requests the Executive Director to take the necessary steps to promote
through direct contacts with the governments of the developed and the de-
veloping countries their effective support by means of appropriate voluntary
oontributions to UNIDO for its operational programmes in accordance with
section IT, paragraph 23 of GCeneral Assembly resolution 2152 (XX1);

2, Decides that the resources available from voluntary contributions
made to UNIDO under the provisions of section II, paragraph 23 of General
Assembly resolution 2152 (XXI) shall be utilized for the financing of

projects under UNIDO Programme.

flst plenary ment ng
14 May 19
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Resolution 11 (II) Regular programme

The Industrial Development Board

Recal ing resolution 2298 (XXII) adopted by the General Assembly on
12 December 1967, and its own resolution 2 (I) of 4 May 1967 recommending the
establishment of a separate section in part V of the United Nations budget to
provide for the Programme of Technical /ssistance in Industrial Development at
an appropriate level commensurate with the expanding requirements of the de-

veloping countries,

Noting the Executive Director's report (ID/B/26/Add.II/Rev.1), in which
he recommends a planning level of US $1.5 million for section 14 of the United
Nations budget (Regular Programme of Technical Assistance) in 1969 and also
states that this planning level figure of $1.5 million falls short by

$750,000 of the total cost of requests received from governments,

Having regard to the need to satisfy as far as possible the requesis for

assistance made to UNIDO by certain goverimenis under the Regular Programme of
Techrical Assistance, in view of the great urgency with which the developing

countries regard the hastening of their industrial development,

1, Recommends the sum of US $1.5 millior as the planning level of the
Regular Programme of Technical Assistance for industrial development in 1969
and 1970;

2, Approves the revised Programme for 196) presented by the Executive
Director under the Regular Programme of Technical Assistance (ID/B/26/Add.II/

Rev.1l);

3. Stresses the importance of that part of the Regular Programme of
Technical Assistance which is utilized as a means of promotion whereby greater
direct assistance in industrial development can be given to the developing
countries and requests the Executive Director to draw up guiding principles

for the execution of the Regular Programme in this spirit.

6lst plenary meeting

14 May 1968

___-___..___.-———
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Resolution 12 (II) Establishment of a working group on programme

and co-ordination as a subsidiary organ of
the Board

The Industrial Development Board,

Desiring to clarify the meaning of resolution 3 (IT) on the establish-
ment of a Working Group on Programme and Co-ordinatior,

1l Affirms that in adopting resolution 3 (II) the Board decided to estab-

lish a subsidiary organ of the Board pursuant to Rule 62 of ite Rules of
Procedure;

2, Decides that a quorum of the Working Group shall be a majority of
those members of the Board registered with the Seoretariat as participants
in the session of the Working Group concerned,

62nd plen meeti
14 !51 19
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LIST OF DOCUMENTS BEFORE THE INDUSTRIAL DEVELOPMENT ROARD
AT ITS SECOND SESSION

GENERAL SERIES
ID/B/19/Rev.1 Agenda of the second session

ID/B/20/Rev.1/Add.I  Programme of work of UNIDO for 1968

ID/B/21 and Report of the International Symposium on Industrial
Corr.1l Development 4

e

Annex 1 Reports of committees on individual
items of the agenda

Annex 2 Opening statements

Annex 3 Organizational matters

Add.I Participants and staff of the Industrial Promotion
Service
ID/B/22 Report on 1967 activities of UNIDO
Annex 1 Administrative activities of INIDO
in 1967
Annex ° Memorandum of agreement on field
service
Add.I and Report on the programme of Special Industrial
Corr.l Services
ID/B/23 The industrial development activ.ties of the United

Nations system of organizations f{or the year 1967 -
Third Consolidated Report

Add.I Index to projects covered by the consolidated
report

Add.IIl/ Work programme of the United Natio in the
economic, social and human rights * «lds and its

budgetary resources: natural reso.:~es

Add.IIIl/ FAC's activities in the field of ir.austrial
development - 1967 annual report

L/ As the attaohments to these documents were in short supply they were
distributed only to members of the Foard.
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GENERAL SERIES (continued)

ID/B/24

ID/B/25

ID/B/26

Add,I

Add.IT/Rev.1
Add.III

Add. IV

ID/B/27

ID/B/28

ID/B/29 and
Corr.1

ID/B/30
ID/B/31
ID/B/32

Add.I and
Corr.1

Note on the preparation of analytical reports

Note on the annual review of the future programme of
activities in the field of industrial development of
the United Nations system of organizations

Programme of work of UNIDO for 1969

Annex 1 Expert group meetings, seminars, group
training and workshops planned for 1969

Annex 2 Study and research projects
Annex 3 Publications
Annex 4 Groups of activity

Regular Programme of Technioal Assistance in indus-~
trial development (Part V, Sec. 14, United Nations
Budget)

UNIDO Regular Programme of Technical Assistance -
Revised provisional 1969 draft programme

Establishment of UNIDO International Industrial
Institutes

UNIDO Regular Programmé of Teohnical Assistance -
Recommendation for a programme planning level for
1970

Central role of UNIDO in co-ordinating the activi-
ties of the United Nations system in the field of
indusirial development

Report on the promotion >f field operations of
UNIDO

Provisional financial implioations of the work
programme proposed for 1969

Guidelines for the utilization of voluntary
contributions to UNIDO

Consideration of procedure for UNIDO relationship
with international non-governmental organizations

Consideration of applications of international non-
governmental organizations

Same title: Two additional applications of inter-
national non-governmental organizations
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GENERAL SERIES (~ontinued)

ID/B/33

Add.!I

ID/B/ 34

ID/B/35

ID/B/36

D/B/37

ID/B/38

ID/B/39

ID/B/40

1D/B/41

CON CE_KOOM P,
ID/B/CRP/68-1

Consideration of appiications of 1nter-governmental
organizations

Same title: Additional infomation concerning

Intermational Agriculture and Food Indistries
Commissiun

Organizational matters

Annex 1 Chart of organization structure of
INIDO

Review of the lists of States contained in the
annex to General Assemtly resolution 2152 (XXI),
under which UNIDO was established

Statement by Dr. Kurt Waldheim, Federal Mininter
of Foreign Affairs of the Government of Austria
at the opening of second session of the Industrial
Development Board

Statement by Mr., Moreiwed Tell (Jordan}, Preeident
of the first session of the Industrial Development
Board

Statement by Mr. Heinrich Standenat (Austria),
President of the second session of the Industrial
Development Board

Statement of the Executive Director of the United
Nations Industrial Development Organization t.
the second session of the Industrial Development
Board

Draft estimates of expenditurer for 1969 and other
financial questions

Report of the second session of the Industrial
Development Board

Resolutions of the General Assembly and of ECOS0OC
referred to in documents prepared f.r the second
gession of the Industrial Development Board
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CONFERENCE ROOM PAPERS (continued)

ID/B/CRP/68-2 New procedures for informing inter-governuental
bodies of the substantive implications of draft
resolutions (Excerpt from ECOSOC Res., 1281 (XLIII))

ID/R/CRP/6R-1 Work Programme of thc Commiscion for Social
Development: Social aspects of industrialization

1D/B/CRP/68-4 Consideration of procedure for UNIDC relationship
with International Non-governmental Organizations

DRaFT SECTIONS OF BOARD REPORP%

DBR/1 and Corr.l Organization of the session
DBR/2/Rev.1 General debate
DEK/3 Draft Report of the second session of the Industrial

Development Board (List of documents comprising
the draft report)

LINITED SERIES

1D/B/1..30/Rev. 4 Draft resolution: Training of national pe.sonnel
for industrial development

Presented by Chile, Czechoslovakia, Ghana, Iran,
Kuwait, Nigeria, Romaria, Somalia, Sudan,
United Arab Republic and Zambia

1D/B/1.31 Draft resnlution: Co-operation between UNIDO and
regional economic commissions of the UNO

Presented by Belgium, Chile, Czechoslovakia,
Finland, India, Ivory Coast, Kuwait and Romania

Add.1 Adds Iran to the list of sponsors

ID/B/L.32/Rev.1 Draft resolution: Activities of the regional
advisers in the field of industrial development
attached to the economic commissions of *he
United Nations

Presented by Belgium, Chile, India, Iran, Ivory
Coast, Jordan, Kuwait and Romania

;TfThese drafts were distributed during the session. As revised and
approved they are incorporated in the Report of the second session
(ID/1/a1),
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LIMITED SERIES (continued)

m/B/L.38

Amend, 1

ID/B/L.39/Rev.1

ID/B/L.40

Add.1
Add.2

ID/B/L.41/Rev.1

1D/B/L.42

ID/B/L.43

INFORMATION PAPERS

ID/B/INF.5
ID/B/INF.6/Rev. 2

Draft resolution: Regular programme

Presented by Brazil, Chana, India, Indonesia,
Iran, Jordan, Kuwait, Pakistan, Philippines,
United Arab Republic, Rwanda, Sudan

Presented by Austria, Belgium, France, Japan,
United Kingdom, United States

Draft resolution: Work programme and report of
activities

Presented by Austria, Belgium, Canada, Federal
Republio of Germany, Netherlands, Switzerland,
United Kingdom, United States

Draft resolution: Establishment of a working
group on programme and co-ordination

Presented by Argentina, Bulgaria, Carada, Chana,
Netherlands, Nigeria, Pakistan, Philippines

Adds Thailand to the list of sponsors
Adds Austria to the list of sponsors

Provisional agenda for the third session of the
Board (Note by the secretariat)

Establishment of a working group on programme
and oo-ordination (Finanoial implioations of
draft resolutior ID/B/L.40)

Draft resolution: Establishment of a working
group on programme and co-ordination as a sub-
gidiary organ of the Board

Presented by Belgium, Ghana, Italy, Sweden,
Switzerland, Trinidad and Tobago, United Kingdom,
United States

Advanoe information for delegations

List of doouments distributed in connexion with
the seoond session of the Industrial Development

Board
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.INITED SERIES (continued)

10/1/1,.33/Rev.1 Draft resolution: Work programme

Presented by Argentina, Brazil, Chana, India,
Indonesia, Iran, Jordan, Kuwait, Pakistan, Peru,
Philippines, Rwanda, Sudan, Trinidad and Tobago,
United Arab Republic

ID/B/1..34 Draft resolution: local costs of special
industrial services

Presented by Bbrazil, Chana, Indonesia, Jordan,
Pakistan, Rwanda, Sudan, Trinidad and Tobago,
United Arab Republic

Amend.1/Rev.1 Presented by Austria, United States of America,
Switzerland, Japan, Belgium, France, Federal
Republic of Germany, United Kingdom

ID/E/L.35 Draft resolution: Voluntary contributions

Presented by Brazil, Chile, Ghana, Iran, Jordan,
Kuwait, Pakistan, Philippines, Rwanda, Sudan,
Trinidad and Tobago, United Arab hepublic

1D/B/L.36 Draft resolution: Decentralization of UNIDO
activities

Presented by Brazil, Cameroon, Peru, I'hilippines,

Uruguay
Amend.1 Presented by Argentina
ID/B/1. 37 Draft resolution: Review and co-ordination of

activities in the field of industrial development

Presented by Argentina, Austria, Brazil, Chana,
India, Indoresia, Iran, Italy, Ivory Coast, Jordan,
Kuwait, Finland, Netherlands, Nigeria, Pakistan,
Philippines, Romania, Rkwanda, Somalia, Sudan,
Sweden, Switzerland, Thailand, Trinidad and Tobago,
Turkey, United Arab Republic

Add,1 Adds Cameroon, hkulgaria, Czechoslovakia and
Zambia to the list ot sponsors
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INFORMATION PAPERS (continued)

ID/B/INF.7
ID/b/INF. 8

ID/B/INF.9

RESOLUTIONS

ID/B/RES. 3(II)
ID/B/RES.4(II)

ID/B/RES.5(11)

ID/B/RES.6(1I)

ID/B/RES.T(1I)
1D/B/RES.8(1I)

ID/B/RES.9(II)

ID/B/RES.10(II)
ID/B/R38.11(1I)
ID/B/RES.12(II)

SUMMARY RECORDS

ID/B/SR.40 - 62

Information for delegations

Publioations and documentation of the United
Nations - Note by the Secretary-General

Agreement on utilization of voluntary oontributions
from the Government of Switzerland

Establishment of a working group on programme
and co-ordination

Review and oo-ordination of activities in the
field of industrial development

Aotivities of the UNIDO regional advisers in the
field of industrial development attaohed to the
economic commissions of the United Nations ard
the United Nations Economio and Sooial Offioce

in Beirut

Co-operation between UNIDO, the regional eoonomio
commigsions of the UNO and the United Nations
Economio and Sooial Offioe in Beirut

Looal ooste of Special Industrial Servioes

The training of national personnel for industrial
development

Work programme
Voluntary oontributions
Regular programme

Establishment of a working group in programme and
oo-ordination as a subsidiary organ of the Board

Provisional summary records oovering plenary
meetings 17 April to 14 May 1968
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COMMITTEE SERIES
Committee I}/

ID/B/C.1/1

ID/B/C.1/2 and

Corr.1

1p/B/C.1/3 and
Corr.2 and

Add.1

ID/B/C.1/3/Add.2
and Corr.l

Proposed organization of the work of the

Committee I

Draft report of Committee I on programmes

Report of Committee I on programmes (agenda

items 4, 5 and 7)

Report of Committee I on agenda items 9 and 10

Summary Reoords of Committee I

ID/B/C.1/SR.1 - 27

Committee Irl/

ID/B/C.2/1

ID/B/C.2/2

Add.1l

Add.?2

Add.3

Add.4

1D/B/C.3

Covering Committee I meetings held from 17 April

to 14 May 1968

Proposed organization of the work of Committee II
Report of Committee II

Agenda item 11
Agenda item 14t

Agenda item 6

Agenda item 8b:

Agenda item 3a:

Withdrawn

Questions of non-governmental
organizations

Relations with intergovernmental
organizations

Review of the aotivities of the
United Nations system of
organizations in the field of
industria) development

Report on the promotion of field
operations at regional, sub-
regional and country levels

Central role of UNIDG in co~
ordinating the activities of the
United Nations system in the
field of industrial development

;/ A1l papers prepared for the Committee were giver. very limited, distribution
and are not available for further distribution.

R
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COMMITTEE SERIES (continued)

Committee II (continued)

Summary Records of Committee II

ID/B/C.2/68-SR.1 - 10 Covering Committee II meetings held from 17 April
to 14 May 1968

¥




12.3.74





