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1. [ would like first to congratulate you, Iir. Prucident, and the distinguished
Vice~presidents and Rapporteur on your unanimous clection and to assure you of our

full co-operation in coerving the bHoard in ite deliberations during this secsion.

2o It wag Just onc yenr ago that I appearcd before the Industri.l Development Board
in its First Scosion in ilew York to report about the activitics of UMIDO. Onc yoar
ago UNIDO officially wae an organization thrce nonths old besicged by difficult
problcems of transfer and scttlement. Now the organization 1s dne year older .ad is

& going concern in Vienna, though noatur:lly the pains of growth arc cotill with it.

3. [ may be permiti.d, ir. President, to reca’l that the Genercl Assembly of the
United Nations pacsed its resolution deeiding v eotablish (WIDO only in Decenber
1965, Discussions by a Preparatory Coumittee in 1966 ied to the Sceneral «agsenbly
resclutions of Novenber and Deceimber 1966 cetzblishing UNIDO and sclecting Austria

a8 the host country for our headquaiters. licrotintinn~ started immediately with the
Austrian Government, and the Headquartere Agrecnent was signed in Jew York in ipril
1967 during the First Zession of the Board.  Throc months later 4 forward party of
ctaff arrived in Vicnna and the Covermment hended over to UNIDO the Felderhaus, which
is the temporary headquartcrs of the organizatiom. In the following monthe moro than
500 etaff members joincd UNIDO in Yiennu, o ninority of them by transfor from the CID
(Centre for Industrial Development) and other imited Natione bodivs, the majority as
new recruits. s 3 result of this =apid build-up of otaff, UNIDO has morc than 60
per cent of ite professional staff with less than two years' oxperience in the United
Natione; 9C per cent of itr goneral service etaff had no previous relation with the
United ¥ationss and =1l of its riznual staft joined the orgenization only in Vionna.
New staff members require i certuir poriod of ad justmont before they become fully
effective. 1 may add that during the samc tinme the organization itself has tecen
cxpuricncing re-orientation, adjustnent and oxpancion. The transfer to Viennr. would
not have becn poseible without the gonrosity, the co-opcration and the positive
support of the Austriuan Covornmert and the authoritice of the City of Vienna who have
helped UNIDO and its ctaff continuously during the very critical period of initial
settlement. I 2m sure that with thic continued interest and co~operation UNIDO will
be fully established in the noxt fow years in its permanent headquarters on the banks
of the Danube.

4.  During 1)67 NIDO aiso underiook successfully onc of ite major activities, namely
the holding of tic International Symposium on Industrial.zation in Athens in Drcember
of that ycar. The 'teport oi the Syrmposiwi is rubmitted to you for consideration. 1
would like to recull taat the holding of the Lymposium was becet with innumerable

)
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difficulties. TIts date had to be changed twice to co-ordinatc it with the date of

the Second UNCTAD which had been shifted twice.
difficultics for many lMember States

and outsidc it. The few wecks prece

The venue of the Symposium created
who raised objections within the United Nations

ding the datc of the Symposium witnossed a major
political crisis which threatened all arrangements,

meetings local political cvents created a
short duration. The

Lastly, in the very midst of the
state of emergency which was fortunately of
Symposium covered a large number of varied activities, and, in
additien to the official mectings, a new venture, namely the Industrial Promotion
Servica, was organized, involving additional tasks for the Secretariat. If, as it
is generally considered, the Symposium was a successful event, this was due to the
intcrest of the Membor States who contributed to its documentation and discussions,
to the international organizatiors which took part in all its deliberations, and to
the businoss and industriel representatives who participated in the Promotion Servioe.
The arrangements by the host Government were fully satisfactory. The Symposium
provided a unique opportunity for establishing a constructive dialogue between tho
developed and developing oountries on 2 :idoe range of topios touohing upon the various
aspects of the process of industrialization of the developing countries. It provided
a forum for an excharge of experiences, informal talke, and contacts betwecen intercsted
parties from all countries. The reoommendations of the Symposium, as may be
decided by the Board in the present session and also in the future, would provido
lines of guidance for the aotivities of UNIDO in the following years.

9. In addition to the transfer to Vienna and the ma jor event of the sympdsium, the
secrotariat of UNIDO during tho past ycar was fully guided by the letter and the
8pirit of the decisions of the Board at its First Session. A coneiderable effort
was made to oriont the activities of the organization in acocrdance with the guide-
linos provided by the resolutions of the Boerd. l'ajor attent.on was given to the
promotion and servioing of field activities and the ad justmen. of support activities
towards the achievement of practical and conorcte results. The Report of the
Activities for 1967 reflects some of these aspects, while .thers have boen incorporated
in the programmws of 1968 and 1969 which are beforw tho Board at this session. In °
examining theso documents, the 3vard will indicete its rcoommendations and guidelines
for further acticn. The proocess of ro-orientation and ad justment of programmes and
activities of international organizatiors, particularly when such organizations are
8111l in the early formative stages, cannot be completed within a short time. For

the next few ycars UNIDO must stand ready as necussary for further ad justments and
re-orientation. This is a task which docs not depend solely on the secretariat; it

is vory much related to the action of the Nember States themselves, to the co-operation

i
A
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of other international bodics uithin tac Jnited Nalions funily of organizations and

outside iv, and of the industrisl and financisl comnunity at large. The great poten-
/ *iai of ectien indicated above should act b overlocked in the further devclopment

of' the programme of UNIDO. The Tourd may with tc guide the scerctariat in this

ruspect, particularly siace somc preliminary approaches have boen daeveloped during

tne last year and others ar: included in the prograumes for 1969 and 1949,

”, Go Highest priority is being siven to operctional activitios finenced from -oluntary
;: contributions through the United Nutiong Developnient Programme and funds in trust.
& Operational activities can only be initiated ot the request of recipicnt countries.
i* IR0 will 2lways be ready on receipt of ruch requests to examine thom, to recommeond
(i; their accertance and finaneing, and to undertakc their implercentation. UNIDO hes
t fevr rain programmes of operation, n~amely: the UNDP/Special Iund coriponent; the
; U /Technical Assistence component; the Spceial Industrial Services Programmo; and c»
s the Regular Programme of the United Nations. 411 of theec activities oxcept the last
ié have now been put on o continuous programming basis. Requests muy be roceived
ii practically at any time, znd they have to be dealt with &s they come; thus the socre-
¢ tariat has no way of knowing in advance which requests will bo reocived and which
tuquests will be accepted for implementation. Hor for that matter would any body or
f cormittce constituted for that purpose be in any different position. The Programme
}‘ for 1969 includes only suggestions about such requcsts and projecte in the courso of
| implementation which in no way commit cither the governments concerned or the UNDP.
vnder the circunstances UNIDO is becoming in fact e scrvieing organization which
st.ovds roady to receive, handle and implement requects that may come from any country
§ ot any time, although forward yearly programming is 8till th¢ procedure for tho
s 2guler Programme.  The change to continuous programming proscnts difficulties, (
surticulerly for UNILO, not only because tho organization ic new but also becausc of ))

the conplexity of industrial operations which wore not dcalt with before and which

R R

involre dclicate considerations of a technological, financial and frequontly political

narurc. “he secretariat of UNIDO nocds, thercfore, greater flexibility in procedurcs

ot )

Lo cnuble 1% to face varying situctions. It was hoped that the UNDP, being the central

—

! fund of the V'ited Nat‘ons for finencing oporational activitios, would develop corruse
pordingly floxidble procedures for handling industrial probioms rather than heving

e i

vhese probleme fitted into forms and classificatione which may have proved adequate

L othey areas.

i T, The ahove considerations, namcly continuous prograuming and floxibility in
; rocecures, are inherent in the Programme of SIS (Special Induetrial Sorvices) which

'¢ mow in its second yecar of effective operationc. It was recognizod thon, and it is
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more apparent now, that industrigl reques

ts fron countries cannot alwayc be forescen
two or three yoars ahcad of tine,

and that suitablc procedurns should be ostablished

to handle situations of thie type.  The former JPTA pProcedurcs already included ‘; ‘

. procedures for contingency allocations cnd re-programn

ing but only ac on exceptional f)
measurc.  The expericnce with JIS confirms the indicated necds, Murthormore, the

. SIS programme brings '"WIDO in closcr contact with rcal and urgent problens of industry, ;%

thus widening the 8copz and cffectivencss of the ascictance. This programme shoulcé

2rsy but alco with due rogard to
its effectivencss ond the services rendered to industry.

therefore be evaluated not only on the basic of doll

A 1
W

8. The establishment of the system of ficld adviscrs of UNIDO in collaboration with
the UNDP provides an inportant instrument for pronoting opurational activitics and

. gives a further dimension of effectivonese to the activitics of UNIDO in the develop~
ing countries. In 1967 UNIDO initiated the programme with five posts financed under
its regular budgot. It is hoped that the UNDP will gradually asswas tho financing
of the field advisers, starting possibly in 1968 and dowloping furthor in 1969 and
later. It is planned that cventually twonty fiold advicors will sorve about eighty
recipiont countrics in Africa, Asia, Latin amcrica, the Middle Eaet and Burope. A
unit has been establishod at headquartors to servico this progremme.

9. In this connexion, I would like to mcntion that the Governmont of Switzorland
has contributed to UNIDO 1 million Swiss francs, and ncgotiations are almost oomplotod
for the assignment of this fund to finance fellowships from the doveloping countries
in ordor to aoquaint them fully with the potential benuofite that their countriocs nay
draw from the opemtibnal activities of UNIDO in the industrial field. The follow=
ship holders will in offcct act as ficld edviecrs in revorso being tho national

o countorpart of the international advisors. Tis will be o furthor stop in the
imploméntation of tho directives of the Board which called for the dovolopment of
opcrational activitice and thc strongthening cf UNIDO'z contacts with tho developing
countries.,

10. Anothor stop in the samo dircotion hos been takon recontly by soversl coumtries
a8 a result of tho unanimous recommondation of the Athonz Symposium to ostablish

. national committeos in the Mombor Statee. The natiomcl committocs will bo comtral

. advisory bodies, comprising in thoir monborship governmantel and industry Nmt-
atives; the committeee will be ablc to develop a wide spectrum of oo=oporetionm with
UNIDO, ospecizlly in the opcrationsl ficld. UNIDO has boon notified officielly of  °
the ostablichment of national committces in Indin, Rwanda and Sudan. Many other
countrics arc in the process of cstablishing such bodies. Even in the industrial
countries the widc rangc of activitics of UNIDO caunot bo offoctively handlod Wy
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onc inglc bady. oo rntter of fact sovoral develeped countrics have found it

necessary, in connexion with their p-riicipation in the Internation Symposium and on

othcr ccearions, to establich a wors ing grou» or sonc similar mechanisn to handlc

UNIDO metters, It would be moet helpful 4o NIDO if such bodics wer: formally consti-
tuted ne ffective tools of co-operation and co-ordinotion with UNIDO, UNIDO on its '
part with the guidance of thce Berrd, will keep 211 the national cormittees and

siiillar bodics fully informed of ite activitiecs.

11. Taking into account all forscesble exprasione, thc operational activities of
UNINO will not mcct more then a small froction of the requircnents of the devcloping
counirics for external aseistance in industry. Tacrc will elways bc a necd for
mobilizing resources and oxpericncce much larger thon those thnt could be medc svaile
able through the opurational programmce of WNIDC. This could by achicved through
promotional proj.cts offering high loverage offects which will become an incrcasingly o
pronincnt [featurc of the programme of UI'IDO in futurc ycars. Initial activitics of
this typc werc undertoken in 1967, particularly during the holding of the Intcrnational
Symposiuri in Athens.  The promotion of financing of industrial projecte is alsc the
sub ject of » training coursc currcntly conducted in How York in close collaboration
with the financial ustablishments, the investment promotion centrcs of the developing
countrics, and UNITAR. The Now York Liaison Officc of UNIDO plays an impsartant role
in this development. Scveral countrics arc preparing roquests to UNIDO which involve
the cstablishment of promotional mutings between their cuthoritics and possiblc
intercsted investors, Undor the pronotion programmc it is also contomplatod that a
nunber of promotion mectings will be convened, cach devoted to a specific branch of
industry, to which a sclected numboer of participants fronm capital-cxrorting and
rceipilent countrice would be invited.  Sueh rectings would take place cither indepon=-
dently or in conjunction with othcr .vents such as industrial fairs and oxhibitions. ’)
UNIDO is currently initi~ting discussions for such cvents in Czuchoslovakia, Iran,
Japan and other courtrices.

12. The devcloping countrius alao vitally nced informetion to assist thom in thoir
industrial activities. To satisfy thcse roquircmonts UNIDO har started the ostablish-
ment of the Induetrisl Information Contre in Vienns. The Austrian Government contri-
butcd the cquivelent of 4US200,000 to UNTIDO in 1967, and it has boon docidod to uso
thic contribution principally to finance the cstablichment of the Information Contro.
This should be considcired 18 another link in the long chain of contacts which UNIDO
15 cotablishing to rench dircetly and coeoperntc with the industriel snd financial

communitice in th. doveioping ~nd th. d.7.lopcd countrics,
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12. The requirements of industrinlization con also be se»ved 1n torms of the nain
branches of industry, such as iron and stcel, fertilizers, chemicels, toxtiles cte.
There is a great deal of experience alrecady accurul-t.d within the deviloping countrics,
where new investments are continucusly put into the vstablishmont of new factorics and
the cxpansion of existing oncs. The lecaders of thnose ndustries arc focing many
problems. The world morket for raw materi-ls and the finished products of theec
industrics is changing continuously. Now tochnologics arc evolving and a multitude

of eq.ipment and procedurcs arc being introduced. In handling any onc of theae prob-
lems. adoquate and rocent information is required. Thesc leadere should thus be givon
oa opportunity of meeting their counterparts in other daveloping countriee and coaini-
laiing now information and tochniques available in the rdvanced countrics. For those
purposes INIDO has initiated during the last three Yy°.re a nurber of in-plant tr.ining
courscs fo senior enginocers and hanagers with thoe collaboratio. of advancod incustry
in some developed countries. Thore is now en urgurt nced to institutionalizc those
courses and to widen their 8COopu 80 as to wover the full range of dovelopment require-
ments in tho rospoctive industrios. Thoe Board will find before it an Ixplanatory
Noto related to this subjoot (1D/B/26/Add. III). It ic hoped *hat, with the holp of
the UNDP, a number of intormational institutes will bo ostablishod in different
countries during the next fow yoars, each specialising in a particular brenoh of
industry. I hope that the Board will oxomiric this proposal and rocommend it for
implomentation.

14. To support operational and promotional activitics, it is necossary for UNIDO to
oontinue its prograamc of rescarch, moetings and oxport groupe in nccoranc with the
guidclincs ostablishod by the 30ard. While it is realised that UNIDO is not a reasareh
organisation in tho scademic sensc, its progreamc of activities should nevertholess
have an important research component.

15. The United Nations family of organisations is doginning the preparatory work in
oonnoxion with what is genorally oallod tho Bcoond Devolopmont Decedo. This is » task
“hich calls for spooific data ad projections of resources and development during the
1970%s that would be both foasidlo and advisablo. Tho part of this task which is .
relatod to industry is assigned to UNIDO. In onder to prcpare the neoessary studies
fcr the Scoomd Development Decade, a cortain amount of cxplommtory and statisticel
investigations will bo required. 1! may add hore that wo hope to have close co-oporation
with PAO in this arca as rcgards hamonized growth of industry and agrioculturo in the
coming years. Koting thc importance of achioving a substantial development of agrioule
turo and food resources, and *he parvilel increase i. domand for industrial goods that
such growth will require and create, it bevomes osse tial to look for a ocurtain balsnsoe
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of agricultural and industric activitics. In the studies for the Development Decade,
the question of planning and development of marpower and skills is also of great
impertance, and appropricte colleboration in thesc studies will be established with
ILO and UNZSCO in perticular.

16. I heove dealt, Mr. President, with the operational activities of UNIDO, the necw
trends towards the promotional approzch, the strengthening of contacts with financial
ond industrial communitics, and lostly with some aspects of studics and research
activities. Yet, this does not oxlioust the potential activities of UNIDO., We éhould
look into the futurc beyond the confincs of the present programme. New arcas of
actiiitios will be recognized in which UNIDO as an international industriel organiza-
tion would have an important role., I may mention the arce of international ! egulatory
functions which may be indicated in the ficld of induetry, whether in the form of
codes and conventions or mandatory agrcements; codes of ethics and practices of
industrial consultation ~nd advigory services; and world-wide co-ordination of
research for industrial application, vorticularly in relatively new areas such as
resources of the secs or space utilization. Within the i.:xt few Years a number of
world trade centres will be cstablished in addition to those alrcady oxisting. Major
trade and information centres arc being increasingly cetablished in the advanced
countries ~nd arc bound to have in the long run a very considerable effoct in torms
of the transfer of technologies and the cstablishment of new industrice in the
doveloping countrics on the basin of an accepted new internationel division of labour.
A potential ares of considerable interest to UNIDO is the co~operation with these
contres. I mention all such possiiLilities not to propose them in the specific pro-
grammes under consideration here but rather to look intc the futurc in a way that

may help us to see clearly the perspectives and the dimensions of the 1ifiorent
activitios of the organization.

17. The Board has important and specific duties as regards the oo-ordination of the
activitice of the United Natione family in the field of industrial devolopment. A
number of documents aic submitted fer your consideration at this session as g result
of the dccisions of the Board last ycir. Some of these documents relate to the
Consolidated Report, which is in its third ycar, and which, on further improvement
and dovelepment, should become an essential instrument for the co-ordination of
industrial cetivitice. In the meantime, the creation of UNIDO as an autouomous
organizotion has posed a number of questions which have had to be rcgulatcd as regaras
it3 co-operntion wiik other egencics of the United Nations with active programmes

closely relatoed to industry During the past yeer, bilateriel discussions were held

Q
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with the oxecutive hends of L0, w9 UMRSCO, and WO in order to clarify such i
questions., I am glad to report to the Bo~pd that considsrable progrcss hes beon
ochicved in these bilnteral discussions Sy tais month notes of understanding were ‘? l
signed 2t the executive level between UNIDO and ILO and between UNIDO and UNESCOC. {

It hns been decided to contiruc the bilateral Giscussions with the organizations
concerned 80 a8 to reach cventually draft agrcements *het would be submitted for
cndorsement by the Industrini Developmont Bosrg and the governing bodies of the othor 5
organizations. Some practical steps hrve Y eady been agrecd upon, porticularly for I
the premotion of Joint work between UNIDU and the other orgnnizations in spooific
ficlds. T have referrec above to tho collaboration with 40 in the field of pionning
of balznced agricultural n.ugd industrial dovelopraut in conncxion with the worg on

the Development Decade. It hpe been agreed to devolop joint programmes with TAO in
the arcas ef chemical £ertiliznrs, insecticides, pesticides, agricultural maohinery
and cquipment. Collaboration with ™0 is alse onvieaged in promoting industrial
contacts through ‘he FAO industry co-cperaticn group and by otker means. The nete

of understanding with thc ILO providee for close c¢ollaboration in operational activi-
ties related‘to managoment and training, development institutos for specific industry
branches, and small-scale industry and entreproneurship. Thore will alsc be co=opore~
tion in manpower planning and utilization of skills. As regards UNEZSCO, thore has
been a ccmplete understanding botweorn the two organizations fer co-operation in the
Tisld of standards and industrial specifications as well as in otlisr firlds related

to science, technoiogy and oducation "he Repert of tho meceting of the Advisory
Committoe on Co~ordin~tion, held oarly this menth in Genova, reflects the improved

and hopeful climate of co-operation betwcea UNTDO and othor United Natione agencies.

It is hoped thet by the next session of the Board enough progress will have bcon made
80 as to submit to the Board draft agroements for ite ondorsement. The oxecoutive
heads of the various agenecies are all aprroaching this gqueetion of co-ordaination not
nercly by claimirg competencc, whether on the basis ot formal tuxts or ostablished
practicies, but rather in a 8pirit of genuine so-cperaticn to achieve tho bost
utilization of resources and improve sorvicce to tho developing sountrice. oy the
attainment of these ct joctives it will bo most holpful tc interpret texts and ad just
practices in order to cetablish plans for fruitful future co-cpcration rather then to -
maintain paét 3ituations thot have givon rise to overlapping and confliot,

18. Co-ordin .tica with the Negional Fconomic Commissions is another aresc which calls
for further dovelopment. In this rospoct the bi-annusl meeting of the IExeocutive

Seereteries of the Tegicnal Commissions ond the Director of UNESOB, under the chair-
Ranship of the Under-Secretary Gencrnl of the Unitcd Nztions for Xconomic and Sovial
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Affairs, has been orovidinz convenient cpportunitics for diccuscions with the Negional
? B - o]

Commissions. The Compisngions have for meay ye-re developed nctive programnmes in the

ficld of industry nd in the 1 st fou yenrs hae p-rticipated actively with ULIDO in

thc holding of the regional cyrposia £97v industrinlizetion thet preceded the Inter-

n~tionnal Symposium The aegionsd Comuissions ~lon utilize the =crvices of a large

nunber of region-1 irdurtrial cdvicors whien ore financed from the "egular Programnc
£ 4

of UNIDO. The Ixccutive fecretapics of’ tac Degionnl Commissions hrve cxpresscd keen

interest in coll~borating further with CFIDO tarough the progromne of inductrial field

~dvisers, sorme Af whom vould ~lso r¢t as linison officers between UNIDO and the

Regional Commiecisns. Tt is propoced to pursue thesc discussions so a8 10 benefit

fully froin the servicec of the ficld advisers and the regional industiri~l advisers

attached to the Terminnrl Cormissions for purposcs of co-ordination In UNLSOB, the

industrirl regional adviscr heg already assuncd temporarily thc additional dutios of gi)
industrial ficld adviscr in the aren.  Co-operation between UNIDO and the Negional

Commissions should 1cad graduclly t> harnonizotion of programmce and closer collaborae-

tion in operstionzl nctivitics #ith th~ gre~t interest in industrial harmonization
and co-opcration anong scveral regionel groupinge of the developing countries, UNIDO
and the Fegion-l Commissione, particul~rly through the services of the industrial .
edvi~ers, should give cffective support to regional industrial co—bpcration according
to the policies of the respective countries UNIDO will also oendeavour to develop

co-operation with thc intergovernmental and non-government ~l organizations, partiou-
larly those thet arc grented consultative status with the Borrd  These organizations

on their prrt have shown great interest in the rctivities of UNIDO and their contri-
butions will be highly useful.

19 The Bo~id hat Lefora it a document on the dr~ft ostin~tes of cxpendituree of '
UNIDO for 1969 bascd upon the budgetary proposnls that are now being subnitted by ‘>)
the Secretary-Genera) to the ~dvisory Committeo on Administrative ~nd Budgetary

questione The officirl budget docunent will be tronsmittod to the Board for infor-

mation as soon as it is rclensed, hopefully before the cnd of thce scesion. The

budget proposals for 1969 provide for very linited increases above the level of 1968.

20 Under thc new procedures recently established by the Coneral Assembly, the

Board hre before it fo. consideration and approval proposale for the planning levels
of the Rogular Prog.amc for 1969 and 1970 and thic propored detailed Regular Programme ’
for 1969 which h~s been cetnblirhed on tho brais of requests from the field following
concultations with governments in the recent months. In this connexion the Board

m2y aleo wish to consider the question of cai~blishing guidclines for the utilization

of the funde under the legular Frogramme, taking into account the particular nceds in
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assistance of developing countries in industry thot could be most appropristely met

The operotionnl tctivitios to bao fin~nced from the UNDP
- the Techniend Assistance ~nq Special Fund components ~ for 1968 arc indicated in
the programme for that year  For 1969,

under the Regular Progremmc

18 has Leen mentioned above, only an indicative

progranne could be drafted for rubmission to the Doard at the presont time since the

acturl financing will depend on requests from the countries that will be ~pproved

by the UNDP, As regards the SIS, informrticn on resources available and their utili-
zntion in 1968 and 1969 ape given in the documents submitted According to our
estimates, tho available funds under the SIS programme arc likely to be fully oblignted
in 1969. The replenishment of tre S funds by furtner voluntary contributions by
governoents is cssontinl in crder to provide an dequate rescrve that would ensure

the cortinuity of this highly effective programme .

2l. In oddition to the voluntary contributions undor the SIS programme, contributions
have been mado by a certain number of governments to finance UNIDO activities in
industry for various Purpcses; qegotiations to thig offect are proceeding betweon the
donor govornments and UNIDO. It was possible to finance with these ocontributions
both .ield and Headquartors Projecots in -~arious areas. The role of voluntary ocontri-
butions a8 a source of finencing the oxpending activities of UNIDO outeide the
conventional sources ie donlt with in dooument ID/B/30, to which I wish to drew the
attention of the Board.

22. As a genersl obscrvation on the problem of financing the future operational and
promotional activitics of UNIDO, I may be permitted to stato that the financing
situation is beset by many uncertainties, not only beoause of the change in the
procedures of finencing undor the UN’DP/TA ocmponont, to which I reforred above, but
also owing to the faot th-t thore cro divergences of views in this area botween
members cf tho Board and the General Assembly. It is not %y ‘ntention to express a
Judgement in this mattor but it is my duty to point out that an orgmnisation which is
new and is intonded to be ossontially operational would require & much grester degree
of certainty in its operational horison ns rogards its financial resources.

23. Mp, Prosident, on looking into the programme of activities of UNIDO the firet
improssion that ome night gain is that of fragmentation into a large number of
seeningly sepcrate projocts. This apparcnt fragnemtetion of the progreame is s
reflection and consoguence o.' the opereticnal approach which calis for UNIDO to be a
Scrvicing agoncy responding to the specific nceds of countries in the various bramohes
of industry. This is also a refleotion of the maltiplicity and coaplexity of
industrial probloms faced by thc dovcloping countries. Yet UNIDO hse developed
Coherent and gencral pproachos in its programnes in the form of the fifteen maia




SLTUD AN owrach th sttt e Pretntod bt 40 Tee om0t v the far of

the nmin procodurss of ~eton arder f1c1 ‘Ferstions, promction, co-ordin~tion,

rercaren ond stadi e, ~od Corteern Tl ta addiinae of the board h~ve consig=

tertly strosnca the v o for e toorcepoal Yo roquest. Fesr. the field, other

Mited Natior- b, o VHLOL TP OX P Lan, cd=srdin ti~n rd Progrelning are developing .
gud lince -t reguip nTerer slirving tad vljor rrojects o activities, These

twn vots of undoliroe fLYoeppeor coatradizucrs, it g reaiity the programme of .
TMINO g Coticfying Liote ol then ar the SonGe thot thn pprerreine 10 ninde up of speci-

fic 1ters which ~oni o ooy I thoar content ~ad pproach to - fraiowork of genersl
policicae mid ~ctisra Siprrte i tuctpie “etivities inply by nccessity a sct of

national paolicios prn the ceononie, tride =nd fin-rci ! ficlds  The implementation

of wy epcerfin induetri ] Sctisn t o kee place ot necweity within ¢ certain intoere

a~tions! santoxt ae reonvde trade, o1l ond trensfop of technnlogy The activities

of MIIDO tharefare, arc 1 1 fonce the procticnl applicaticn of those gcneral l'
poliecics within the fiver warid situstion UNTDO on ite part would nave to study

and keep under esntinuoue reviow the develsnments 1n general policies on both national

cnd interm~tional lovele. "YVIDO hee preoseiied ite tagke ~n tho basis of a fundancn-

tal though 'mplicit eonccpt thut 1a cocry specific industrial ectivity there must bo

3 poeeibility of .mitucl bLenefit to the prrtics concerned. (UNIDO hes therefore to

forter greater eo=operation betwoen difforent prrtics that may eventually co-operate

in one form or -nother to build new inductrice ond to cxprnd industrial ~otivitios

in the developing countri

24  The Romxd iz neeting at a time when the world is going through A poriod of
difficultics in the prlitical ~nd economic ficlds  Ap regrrds particularly the

econaric ficld, *h. duffieultiocs in the balance »f prymoute boing experienced by

eortain l-rge counirios in e 'leat ond the pecent disturb~nees in the intemational 1'
nonctary ficld have certainly eontributced to dim the imnediate prospects of a sub-
stantinl incriage in id ~nd internstion~l assistoance by the rich countries tu the
developing Aren®, an increasc which 1e csmenti-l in order to mrke doesible an
weelerated eeonoric deorelopment of the 1-ttep ¢xuntries ~nd in particular to

aecelernic their process of indu-trinlization Nevortholess, it is to be hoped that

It ospite of tie difficu ties f thie roment intern~tionnl co=opecration in the

vocnonic ficld will eontinus to grow. The industirinlized countrios are fully aware

of the conomic, ureinl re palitical proolene posod by the eituation of undordevelopment
and of the nececsity far continuca ~nd vignrius action in the field of international

ceonnnic acsistance in ardor 4o wold thc widaning of the ccononic &ap bctween the

Poor and rich countrics ~ng the consequert prtuntial d-nrers not only in the cconomin
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scnse but 2180 28 rogards security ~nd pe-~ce. It ic in this longer-renge perepective

ion ti~t it is approprinte to place the

Ir the s“ort run the activition Af HIDO

are nined ot inproving i
the utilization of existing industrial capacitice ~nd skills in the deve

countries .nd 2Chicving the best utiliz-

of intamational solidrrity
retivaties of UNIDO,

~nd co-operat

ioping

tion of resources for this obicctive th-t nay
be available from tic “dvenced countries.

fully contribute in thc long run towards
industrin) development th-t

Theee rpecific activities will aleo hopew

"L oimprovenent in the genorn) field of
would be mutu-~lly benefisia) tn all countrios.









