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I. Purpose of Mission

7« The purpose of the mission was two-fold: in preparing for the Global
Consultation Meeting on Food Processing - scheduled for 1980 - it is
necessary to ascertain the position of food-processing multinational firms
vis-d~vis the new concept of the consultation system in general, and the
food-processing consultation meeting in particular. It should be borme in
mind that as early as 1980 large food will account for over 50 per cemt of
food industry production. The first objective of the mission was, there-
fore, to informally approach a number of major multinational firms based
in the New York City area with a high food sales component. The

attitudes of these firms (see listing below) will be tested on:

« The industrial adjustment and re-structuring policies being

pursued by UNIDO in conformity with the Lima mandate;

o The overall objective of the system of consultations, with
particular emphasis on the preparation for the forthcoming

Consultation Meeting on the Food-Processing Industries (1980);

o The possibility or acceptability of designing an agreed guide-
line of principles for ccuperation between the large food firms

and developing countries.

2. The second objective of the mission was to review with the Centre on
Transnational Corporations (CTC) the status of their research on trans-
national corporations (TNCs) in food and beverage industries which is being
finalized for the Fifth Session of the Commission, 14-25 May 1979, amnd to

determine whether the CTC is in a position to orient its paper on food and
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beverage industries towards practical issues for consideration at the
Consultation Meeting, namely, the identification of areas where concrete
co-operation schemes could be realistically envisaged between the major
TNCs and the developing countries. In addition, at the request of UNIDO,
information was obtained on CTC's future work programme in various sectors

of interest to UNIDO.
II. Persons Contacted

A. Multinational Firms

Tood Product Areas, Tnvestment
Company and Official Total Major Subsidiaries, in Foreign
Contacted Sales Divisions, Groups Countries-
(Billion §)
Corn Products Corp.
International 2.8 Grain milling, canning, 41
(CPC Internationa.) of which bakery, sugar, fats/oils,
« Mr. H.F. Harris, 2.6 prepared foods, beverages
Vice-President, food sales (Best Foods)
Assistant to
Chai rman

Nabisco, Ince

e Dr. Mourad Megally, 2.073 Bakeryr, dairy, canning 20
Director of of which grain milling, sugar/
Operations: 1.857 confectionery, prepared

Africa-Middle East | food sales foods

Borden, Ince. 3.4 De.iry7 canning, bakery, 25
. of which sugar/confectionery,
« ¥s. Adriemne Glasgoy, 2.0 beverages, prepared foods
"“‘gm or tional Finandel00d sales (Borden Foods, Borden

Dairy and Services)

Reference to "multinational firms™ in this report is limited to those firms

mentioned above.
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B. UN Centre on Transnational Corporaticns (CTC)

e Mr. C. Peissel, Associate Directior
UN Centre on Transnational Corporations

e Mr. Arthur Domike, Semnior TNC Officexr
UN Centre on Transnational Corporations

C. Qther

e« ¥Mr. Walter #. Simons, Executive Director

Industry Council for Development (ICD)

+ 821 UN Plaza, New York, N.Y. 10017
3.  The Industry Covxucil for Development (ICD) is the "unofticial"
successor to the now defunct FAO Industry Co—operative Programme. It is
a non-profit organization comprising 31 companies from market and
centrally-planned economies in developed and developing countries. They
include Booker, McCornell, Cyanamid, Fiat, Bucatex (Brazil), Kraft, Ince.,
Massey~-Ferguson, Merck, Nestld Alimentaria, Packages Ltd. (Pakistan),
Polservice, Foreign Trade Enterprises (Poland), and others (see complete

list and prospectus of ICD, and letter from Mr. Waldheim to Sir George Bishop

attached as Annex 1). Their main objective is managerial and
technological help through the direct provision of expertise from industry
to governments, with the aim of facilitating the solution of practical
industrial develovment problems by maintaining a dialogue between industry
and governments in the developing countries. This objective is carried out
by country missions, and expert working groups; the latter is formed on a
sectoral basis - for example: for agricultural machinery a farm
mechanization group has been set up by the ICD which is co~ordinated by

H.A.R. Powell, Chairman, Massey-Ferguson Ltd., Holdings Ltd., london. This

group is actively interested to co-operate with UNIDO in both the preparatory

and the consultation phase of the UNIDO Agricultural Machinery Consultation




Meeting. Discussions should be initiated by UNIDO with the Massey-

Ferguson group, if not already started.

4. It is recommended that the ICD with its industry membership could
become an effective "sounding board" for the system of consultations
and obtain a direct and effective dialogue with different branches of
industry and a greater exposure to the system of consultations thus
establishing a continuing dialogue with major industrial firms on an
activity which has generally received their conditional support

(see velow).

ITI. Conclusions and Findings

A. Food processing multinational companies and possibilities of

their contribution to the consultation process

is General reaction to the system of consultations and its
objectives

5e The overall reaction was favourable; the oft-heard comment was
that WNIDO's main role as far as relations between food multinationais
and developing countries is concerned, is to attempt to harmcnize or re—
concile the profit-oriented motive of business with developing governments
objectivess This process will be a long one, and there was gemeral agree-
ment that the UNIDO approach is a sound one. Most firms emphasized the
socal by-products of their activity, and the benefits of income re-

distribution.

ii. Areas of possible co—operation with developing countries

6e With UNIDO acting as a "catalytic agent™ multinational firms

have expressed their willingness to co-operate in identifiable areas of

ofeoe




the food-processing industries: these are lmow-how and technology, storage
and distribution, packaging (for local consumption), local marketing, etc.
These activities can be remndered through technical assistance consultants,

joint ventures, sub~-contracting, etc.

iii. Negative aspects for the developing countries
Te Most of the multinationals interviewed, clearly indicated that

development and expansion of food-processing capacities should be aimed
mainly at satisfying local consumption needs, and not oriented towards
exportse Most developing countries, on the other hand, place a priority on
exports as a means to improve their foreign curremncy reserve position;
although this may have no lasting effect on improving local food consumption
or the nutritional content. One multinational, however, (Bordem Inc.)

stated that it will consider possibilities for third-cowmtry exporting.

8. Developing countries ave stressed the need for the integrated
agro-industry approach and the strengthening of the links between agriculture
and industry, mainly by ensuring agricultural production of an adequate supply
and of high quality. All firms interviewed were most reluctant to emter into
agricultural production through large land purchases, development of gpecial

seed varieties, quality grading, etc. Experiences so far have shown that

involvement of muitinationals in farm production management have been
unsuccessful due to changing local requirements for land exploitation.

ive Basic prerequisite for investing in a developing country

e Several multinationals stressed the basic prerequisite for investing
in a developing country: the existence of a vigorous local market potential, a
cash economy, stable political and legal systems. In replying to queries as to
implications of over-sophisticated products using high food~-processing technologies,

of eee
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most firms contacted seemed prepared to adjust to local requirements as far as
simple, adapted product development is concerned using a mix of labour-
intensive and capital-intensive technologies. All firms approached felt

that there is a lack of ground rules for cooperation between them and

the developing countries and the filling of this void by UNIDO will
facilitate a more intensified collaboration between them and the developing

countries.

ve. Major areas of cooperation

1C. The major areas of cooperation between multinational firms and
developing countries could be in identifying broad principles or a

framewrrk for industrial co—operati.n between the two parties concermed,
taking into account their mutual interests. First, the areas of industrial
cooperation will have to be defined (i.e. technology, storage and distributionm,
packaging); this will be followed by model gridelines for cooperation in each
area ideatified and if possible, a model contract covering the terms,
conditions of such cooperation. It is recommended that UNIDO organizes an
expert task force consisting of legal experts from developing countries,
representatives of m.ltinational companies to review existing contractual
arrangements and practices between multinationals and developing countries,
and propose a general framework or guideline for collaboration between them,
identifying those areas of food processing that are less likely to raise

divergent views. At a second stage, a draft model contract will be prepared

for consideration at the Consultation Meeting.




vie Third world multinationals as a new Iforce and -

viable alternative in the development process

11. There is zrowing evidence that the expansion of the activitiies

of third world multinatiorals is becoming a viable, new force for
regional and inter-regional cooperation « This new phenomenon requires
increasing attention by UNIDO. The third world mulitirnationals are
spearheaded by such countries as South Xorea, Brazil, Mexico, Venezuela,
Philippines, India, Saudi Arabia who are resource-rich, labour-rich

or market-rich developing countries. As regards agro-industry, it is
significant that the 25-nation SELA has recently emdorsed the
establishment of multinationals in Central and South America with
priority being givem to agro-business (and selected capital goods,

low-cost housing, etc.) Y

ofoee

ﬂ For an interesting treatment of this subject, please refer to

"The Rise of Third World Multinationals'by David A. Heenan and
Warren J. Keegan in the Harvard Business Review, Jan.-Feb. 1979
ppe 101 to 109
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B. Cooperation with the Centre on Transnational Corporations (CTC)

(1) on the food-processing sector (ii) other sectors (iii) other matters

(i) Food—processing sector

12 Discussions witu the CTC centered on their programme of research
on the TNCs in the food and beverage industries. The CTC report on the
sector now being finelized (draft to te completed in July) will comprise

of three main sections (also pleace see Annex 2):

» Food processing industries and developing countries
o Structure and T™NC participation in world food processing

industries

o Impacts of food industry TNCs in developing countriese.

13 While the report appears to be an analysis of the structure of
TNCs in the frod industry sector, its thrust seems to be the rinimization
of the adverse economic and social affects of TNCs' activities in the

developing countriese.

14. The CTC is already aware of the system of consultations and the
issues to be considered at the Consultation Meeting on Food Processing in
1980, In this connerxion, it was suggested that two aspects of the CTC
study could be strengthened or elaborated to address itself to two questions

so that a meaningful discussion could be generated at the Consultation

Meetings:

o What are the specific negotiating options available to
developing countries vis-d-vis the TNCs in the food industry
sector and the range of issues the developing countries have

to consider; and

ofoee
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« Could agreed model guidelines or prototype contracts for
joint ventures be designed for attracting investiments by
TNCs in establisaing complete food-processing plants in
Luveloping countries and which take accoumt of the

interests of both parties?

15. Te CTC agreed that these are aspects which could be included in the
third section of the paper entiiled "Impact of the food industry TNCs in

developing countries".

16«  Another useful input in the CTC study is a comprehensive review of

the corpurate profile of leading ™C firms in the food-industry branch.

17« Future studies of food industry TNCs will include specific sub-

sectors such as fisheries, sugar industries, and dairy products.

(ii) CTC's research programme in other sectors

18. In preparations for the Fifth Session of the Commission on Transnational
Corporations (14-25 May 1979), the CTC is undertaking a varied research

programme in Several areas/sectors (please refer to Annex 3 "Topics for

further research", Report of the Secretariat, E/C.10/56 of 12 March 1979).

Of special interest to the Negotiations Section are the reports on:

Extractive industries (April 1978 - being revised); Pharmaceuticals (Marcia 1979) and

THCs in least developed countries.

(11i) Other matters discussed with the CTC

19. < The next issue of the C1IC report (No. 7) has been delayed and will be
issued middle May;
« Regarding CTC's future programme, please refer to Annex 33

+ A full set of documents for the Fifth Session of the Commission was not
available (with the exception of Annex 3).
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Company Member/Alternate Address HQs
AGRIP~AGROBER Mr. K. Kasareczki 1502 Budapest 112 Hungary
General Manager Tel: 260-640
Agrober Telex: 225868
Cable: MEZOGEPTROSZ™
Dr. J. Szabo
Director
Agrip
AUTOMATED BUILDING Mr. J.G. Stokes Yorkshire House UsSa
COMPONENTS INC. Vice President Sth Floor
St. George's Terrace
Perth, WA 6000
Tel: 322 4368
Telex: 92190
BOOKER McCONNELL Sir George Bishop 99 Bishopsgate UK
LTD. Chairman London EC2M 3XD
Tel: (01) 248 8051
Telex: 888 169
Cable: CONSIDERER
{
BRIAU S.A. Mr. J. Darles B.P. 43 France ’
Président Directeur 37009 Tours CEDEX
général Tel: (47) 613 817
Telex: 750729 F
CHEMAP A.G. Dr. H. Miiller 415 Alte Landstrasse Switzerlanc
Chairman 8708 Mannedorf
Tel: 922 11 01
Mr., H.S. Bondi Telex: 75508
Marketing Manager Cable: SERVOCHEMIE
Chemical Dept.
COMPAGNIE DU NORD Mr. R. Violot 21 rue Laffitte France
Directeur des 75 Paris 9é&me
Recherches Econom. Tel:
Telex: 28952
Cable: ROTHBANK
CPC INTERNATIONAL Mr. W. Kniep 149 Avenue Louise usa

INC.

Executive Vice-
President and
President

CPC Europe Ltd.

Mr. H.F. Harris
Vice-President
Assistant to the
Chairman

B.P. 13

1050 Brussels B
Tel: 538 8030
Telex: 22121
Cable: MAIZENA

g



- 13 -
Company Member/Alternate Address HQs
CYANAMID INTERN. Mr. S.H. Doggett Berdan Avenue usa

DANISH TURNKEY
DAIRIES LTD.

DREVARSKY PRUMYSL
(TIMBER INDUSTRY)

EUCATEX S.A.

FIAT

FONDATION MARCEL
MERIEUX

GRANDS MOULINS
DE PARIS

Deputy Director of
Administration

Mr. J.B. Jensen
Managing Director

Mr. Zdenek Novotn¢
Director-General

Mr. R. Maluf
President

Dr. 0. Ballarin
Member of the
Board

Mr. C. Sacchi
Manager

Mr. V. Bonisconti

Dr. Ch. Mérieux
Président

Mr. P. Vilgrain
Directeur Général

Mr. J.L. Vilgrain
Directeur

Wayne, N.J. 07470
Tel: (201) 831 1234
Telex: 13 04 00
Cable: CYANAMID NYK

P.0. Box 146
DK-8100 Aarhus C
Tel: (06) 124 155
Telex: 64541
Cable: DAIRYKEY

Denmark

Na Florenci 7 Czechoslovaki.
Prague 1, PSC 111 71

Tel: 244 241

Telex: 121 146

(DPTR-C)

P.0O. Box 1683
Saoc Paulo

Tel: 51 91 08
Telex: 112 3154
Cable: EUCATEX

Brazil

Rua Bauru 205
01248 Sao Paulo
Tel: 256 1127
Cable: OBALLARIN
SAO PAULO

Italy

Telex: 220026

17 rue Bourgelat France

69002 Lyon
Tel: 37 56 66

Telex: 31627

15 rue Croix-des- France
Petits-Champs

75021 Paris 01

Tel: 233 4412

Telex: 21838

Cable: MINOTEL

——i
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Company Member/Alternate Address HQs
INTERNATIONAL Mr. N. Schenet 2315 Sanders Road USA
MINERALS & CHEMICAL Vice~President Northbrook, IL 60062
CORPORATION Corporate Social Tel: (3127 564 8600
Affairs Telex: 25 37 97

KLOECKNER-HUMBOLDT
DEUTZ A.G.

KRAFT INC.

MASSEY FERGUSON LTD.
AND PERKINS GROUP
OF COMPANIES

Mr. P.W. Schutz
Executive Vice-
President

Mr. M. Hopf
Managing Director

Mr. H. Kohlhaas
President

Mr. R. Reuter
Vice-President

Mr. A.A. Thornbrough
Chairman
Massey-Ferguson Ltd.

Mr. H.A.R. Powell
Chairman

Massey Ferguson
Holdings Ltd.

Mr. C.J. Hind
Executive Assistant
to the Chairman
Perkins Engines
Group Ltd.

Deutz-Miilheimerstr.
P.O. Box 200509
5-K&1ln 80
Tel: 827 2831
Telex: 08 87 32 01
Cable: DEUTZMOTOR

Kraftco Court
Glenview, IL 60025
Tel: (312} 998 2000
Telex: WUD 72 43 20
Cable: KRAFTCO GLVW

500 Peshtigo Court
Chicago, IL 60690
Tel: (317) 222-6505

200 University Ave.
Toronto M5H 3E4
Tel: (416) 533 3811
Telex: 02 27 23

33 Davies Street
London W1Y 2EA
Tel: 491 7000
Telex: 28346
Cable: MASFER

Eastfield

Peterborough, PEl 5NA

Federal Rerp.
of Germany

USA

Canada

Tel: (0733) 67474
Telex: 32501
Cable: PERKOIL

le



Company

Member/Alternate

Address HQs

MERCK & CO. LTD.

NESTLE ALIMENTANA
S.A.

PACKAGES LTD.

PARSONS &
WHITTEMORE INC.

N.V. PHILIPS'
GLOEILAMPEN
FABRIEKEN

7/

POLSERVICE FOREIGN
TRADE ENTERPRISE

SHELL INTERNATIONAL
CHEMICAL CO. LTD.

Mr. A.E. Cohen
President

Merck Sharp & Dohme
International

Dr. A.J. Snijders
Executive Director
Merck Sharp & Dohme
International

Dr. C.L. Angst
General Manager

Mr. S. Babar ali
President

Mr. G.F. Landegger
President

Dr. J.C. Ramaer
Deputy Managing
Director

Bureau for External
Economic Relations

Mr. L. Kopcinski
Managing Director
Mr. J. Sobiepan

Deputy Department
Manager

Mr. J.1I. Hendrie

P.0. Box M USA
Rahway, N.J. 07065

Tel: (201) 381 5000
Telex: 13 87 95

Cable: MERCK RAH

B.P. 353

1200 Veve
Tel 0T %1 o1 12

Telaw: 24656
Cable: NESTAL

Switzerland

P.0. Amer Sidhu

Lahore 137

Tel: 359 181

Telex: 952 4866

Cable: PACKAGES
LAHORE

Pakistan

200 Park Avenue UsSa
New York, N.Y. 10017
Tel: (217} 972 2000
Telex: 22 42 98

Cable: PARSWHIT

Pieter Zeemanstraat Netherlands
Eindhoven
Tel: Nat. 040 60000
Int. " 783291
Telex: 51121
Cable: PHILIPS
Ul. Szpitalna 5 Poland
P.0O. Box 335
Warsaw
Tel: 27 80 61
Telex: 813539
upol pl
Cable: POLSFRVICE

Shell Centre UK

London SEl1 7PG

Tel: (Gl) 934 5745

Telex: 91 96 51

Cable: CHEMISHELL
LONDON SE1

i
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Company Member/Alternate Address HOs
STAUFFER CHEMICAL Mr. R. Sambrook Westport, CT 06880 usa
COMPANY Group Vice- Tel: (203) 222 3000
President Cable: STAUFCHEM
Mr. G.R. Moore
Director of Int.
Marketing
Agricultural
Chemicals
TATE & LYLE LTD. Mr. J.F.P., Tate Sugar Quay UK
Ex:cutive Director Lower Thames St.
London EC3R 6DQ
Tel: (Ol) 626 6525
626 4343
Telex: 88 40 84
THOMSON-HOUSTON Mr. M. Belpomme 9 Avenue Réaumur France
HOTCHKISS~ERANDT Président Directeur B.P. 15
général du Groupe 92350 Le Plessis~
SODETEG Robinson
(Societé d'Etudes Tel: 630 2313
Techniques et Telex: 260895 F
d'Entreprises 270411 F
Générales)
Mr. J.R. Bel
Ingénieur en Chef
SODETEG
UNILEVER Mr. J.P. Erbé Burg. s'Jacobplein Netherlands/
Director Postbus 760 UK
Rotterdam
Tel: (010) 36 4422
Telex: 21415
Cable: UNILEVER
VOEST-ALPINE A.G., Dr. E. Ostermann Muldenstrasse 5 Austria
Director Postfach 2
A4010 Linz (Donau)
Dr. H.O0. Pachler Tel: (0722) 57746
Senior Vice- Telex: 02/21785
President 21788
Cable: VOEST
WEYERHAEUSER CO. Mr. C.W. Bingham Tacoma, WA 98401 usa

Senior Vice-~-
President

Mr. W.E. Franklin
Vice-President
Internat. Projects

Tel: ({206) 924 2345
Telex: 99 66 25
Cable: WEYCO TACOMA
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Industry Council far Development

PROSPECTUS

The members of the Council share the following views:

1.

The development of productive capacity to eliminate poverty
in the world is a top priority task ©>r mankind.

In supporting this task, the Council specifically undertakes
that its activities will be carried out for the purpose of
encouraging economic and social development in developing
countries, and not to promote the commercial interests of
its members.

Setting the priorities for development policies and objec-
tives is the responsibility of national and international
public authorities.

In our interdependent world, the actual development process
cannot take place without mobilizing a number of essential
resources, one of which consists of managerial and other
practical capabilities acquired over years in creating and
expanding viable enterprises.

Whatever the economic system or its stage of development,
the creation and management of productive capacity requires
similar capabilities.

The development process requires a continuous exchange of
views between national and international public authorities
responsible for development policies, and those with the
managerial and other capabilities to Create productive
capacity. This principle has been reconfirmed in resolutions
of the UN General Assembly.

Enterprises from all countri-s have a responsibility to
communicate and cooperate with government and international
organisations in furthering development, especially concen-
trating on priority sectors.

/...

821 UNITED NATIONS PLAZA  NEW YORK. NEW YORK 10017
TELEPHONE (2121867 5017 CABLE. INDUSCODEV TELEX 238976
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9.

10.

The primary responsibility of company managements is to

build and run viable productive capacity through their
enterprises. However, apart from this primary responsibility,
managers and experts from enterprises should be prepared to
spend time and effort on the dialogue with public authorities
on development problems.

The Industry Council for Development has been created to
stimulate the dialogue on practical development problems
between public authorities and enterprises. - The Secretary-
General of the United Nations has requested the Chairman of
the Council to establish these new arrangements so that the
UN system can make use of industry expertise.

’In these activities, the Council seeks to create understanding
"by its membership of development objectives set by the United
NNatlons and its member governments on the one hand; and, on
‘the other, understanding by United Nations organlbatlons and
their member governments of industry's role in facilitating
‘ghe solution of practical development problems.

To this end, the Council organises:

- country missions
- expert working groups
- other forms of dialogue

when invited to do so by governments directly through the
United Nations or other international organisations, or on
its own initiative.

THE ORGANISATION OF ICD

The Council 1s an independent, non-profit organisation,
financed primarily through membership fees and other
contributions.

The Council's members en1#cnmman1es-£rom,narket and..centrally<
®@lanned _.economies’ in developed and. developing countriess
Individuals can be invited to become members on the basis of
their special knowledge and experience.

The Board of the Council is elected by the members.

The headquarters of the Council are located in New York in the
vicinity of the UN Secretariat tc facilitate the organisation
of the work in cooperation with governments and with the UN
system on the basis of working agreements, as requested by the
United Nations. The Council will <et up offices in other
locations as its work may require.
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THE SECRETARY-GENERAL

24 February 1979

Dear Sir George,

I have been advised by Mr. Morse of the steps which
you and your colleagues have taken to establish the
Industry Council for Development.

I unders.and that arrangementslfor cooperation between
the 1ew institution and UNDP have been discussed with you
and that Mr. Morse intends to submit them to the Governing
Council cf the UNDP in June of this year. I am confident
that these arrangements will provide the basis for the
establishment of a constructive relationship.

As you are aware, I attach great impertance to the
contribution which industry can make to the development
process and I very much appreciate the efforts you and
your colleagues are making in this field.

With best regards.

Yours sincerely,

/(&’(/U/ ;
Kurt Waldheim

Sir George Bishop
Chairman

Booker McConnell Limited
London
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Working outline: THNCs in food and beverages industries

The report consists of three sections, titled as follows:

1. Food processing industries and developing countries

2. Structure and TNC sarticipation in worid food processine industries

3. Impacts of food industry T¥Cs in developing countries

The focus of the report, as i, avident from the section headings, :s
upon the needs. and options of developing countries with respect to food

orocessing industry develooment. The role of TICs is iatroduced with

respect to the options and potentials of “he countries. Turther analysis
of the impacts of TNCs in the countries is then provided, o orovide a
basis Ior the countries to evaluate their sozicns.

A summary of the arguments and supporting deta for each of e sections

°I' the revert iz ziven %elsw.
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Food processing industries and develoning countries

A.

B.

Aims of chapte: and summary

Dimensions of the world food and beverage incdustry

1. Distribution of world commercial food processing industry:
focus on relative importance of LDCs in world food processing (CTC
estimates made: table attached).

2. Trade in food products and raw materials: focus on LDCs import
and export structure in processed end raw material foods. (Data
base partially prepared).

Structure of TAB industries :in developing countries

1. Clommercial and traditional food orocessging industries in LDCs:
focus on relative importance and consequences

2. Structure o commercial S:od orocessing Iindustry on LICs:

focus on lines of business, scale, market orientation, oroductiviiy,
emplcyment, relation o agricultural and danufacturing sectors,
ownership {including TNC sarticipation). Data available and
being processed.

Food processing industry growth options and national development
objectives.

1. Organization=zl options: private national, transnational,

co-~operative; public sector .national; public sector intermational

2. Planning objectives and organization options: focus on
relation of FAB growth <o development éoals, to specifically
agricultural and rural transfornmation: improved national
nutrition: direct employment creation and linked industrv growth;
improved national market structure end international market
access: improved naticnal bSalance of payments and government

I
bl

revenues. iustretive Jlata on LDCs are cresented %o ndizere nature

and izportance of ‘ssues. . Cata fcrmats attached).
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II., STRUCTURE AND T.IC PARTICIPATION IN WOKRLD »00D I#DUSTRY

A. Aims of chapter and surmary

3. Leading firms in world food and veverage indmastry: TFocus is on
DME-based enterprises (TNC and others), with some materials
available on CPE and LDC-based firms. (List of DVE-base firms

attached).

C. Growth and overations of leading transnational corporations firms:

focus on diversirication and “ransnatijnal growth stretegies or
major rood firms. 4im to put persvective on expansion of TNCs and L2Cs, among
the various options of TNCs. (3asic data available on 200 + firms with detailed

materials cn 10-15 TXCs for illustrative analysis or growth and overations).

. TIC narticipation in wvarious cormodity secters: Cummarv of iatesrated
commodity-industry systems (9 systems/40) vprocessing lndustries/trade and
service links); TNC participation in ccmmodity and industry groups; TNC
involvement in LDC food production-processing-distrilution systems. (P
data on TNC involvement available; data on TNC operaticms in LOCs stil

being entered in computer).
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IIT. IMPACTS OF FOOD INDUSTRY TNCs 1IN DEVELOFING COUNTRIES

A.

3.

Aims of chupter end summary

Overview of role of food processing industry in development

and organizational options available to LDCs (including TNCs). (Reprise

of issues examined in Section I D).

For sections C-G, focus is upon effects of conventional TNC "package'

upon "Agricultural and rural deveiobment', etc. Differences between

effects of TNC and other options are indicated (Materials drewn ‘rom case

studies).

cC.

Agricultural and rural development

Nutrition improvement

Jirect industry employment and Linked industry growth
mproved market structures and international market access

Salance of payments Improvements

g
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COMMISSION ON TRANSNATIONAL CORPORATIONS
Fifth session

14-25 May 1979

Item 8 (c) of the provisional agenda

TOPICS FOR FURTHER RESEARCH

Report of the Secretariat

SUMMARY

In response to thc request of the Fourth Session of the Commission
of Transnational Corporations (E/1978/52, para. 69), the Centre on
Transnational Corporations prepared a list of research topics which might
be given priority consideration in the 1980-81 biennium. Ten research topics
are proposed, as follows: dbmprehensive survey of transnational corporations;
competition and- corporate strategies: transnetional corporation linkages in
Qgggchpnomieé; social and political impact of transnational corporations;
%n-depth studies of selected extractive and manufacturing industries; trans-

gational corporations and intermational finencisl transfers; national policies

, affecting balance of payments and transfer pricing impacts of transnational

corporations; alternative arrangements with transnational corporations for
acquisition of technology; transnational corporation policy implementation;
and transnational corporations in least developed countries. It is suggested
that the Commission indicate the relative priorities to be assigned topics

within the overall research programme of the Centre.

]
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I. INTRODUCTIONM

1. The Commission on Transnational Corporaticns ati 1.5 second session
established the Centre's research prorramme. l/ Further research mandates
wene approved at its subsequent sessions. 2/ The major lines of work ‘or
the 1977-79 period, thus defined, cover some 15 substantive areas on which
reports are being sutmitted for the Commission's Fifth @nd Cixth Sessions. 3/
2. 1In response to a Commission mandate the Centre reported to the

Fourth Session of the Commission on nossivle future research areas. 5/

On the basis of detailed zonsideration of research needs, the Commission

-

took the following action: O /

"68. The Commission reiterated that the research nrogramme. decided

. £ \ - s
at its ‘iGhMISsesaon, snould be geared to supporting the two major
gaals of the Commission, namely, gae-rermulation 5 a code of sonduct,

T the strengthedimrof tNe terotiating capmbiliss 7 s

ct
-
{
%]
s
ot
s
]

&ularly leveloping, ccuntries. The resear~h 3.aculd ccus on the

vy

&)

faets and impact of the orerations of “runanisinnal cornorations
Tt shoull alsc Tocus on issues related tc the impact cn natioznal deva-
lopments of bo*h home and host countries, 2s well s 3lobal e”fects of
transnational corvorations. Close attention shoulld te paid to the
social, political and lepal aspects of the oreratiosas 5° “riansnational
corporations. In that context tie Commission recosnized the impor-

tance of the Centre's intention to besin work on methodological issues

related to those aspects.

1/ E/S732, varas. 206-30
2/ /5985, vara. 14 and £/1977/52, para. O
3/ ESee velow, and Z/C.10/L5 for a report on the status of current
research rrojects
/ ara. 13

D
7. in resronse “c the mandatc ~iven in /8073 zara, 12
2, raras. && and f0.

g



a

- 27 -

"C3. The Commission 2ls0 %00k note of the broad proposals regardins
Joture rasezrch 5rien:a:i-.:n contzined in tae report (:/
the introductcry statement of the Zxecu%tive Director, as well as th
surrFestion that a specifiz list on “uture researca topics would be
submnitted tco the Commission at its fifth session to enable the
Cormission to decide priorities within the context of the 139809-1331
biennium. The Commission considered that future research shoull se
oriented tcwards areas of concern to all Tovernments, includine the
issues in the cuéline of the code of conduct, in paragraph 23, of +he
report on the secon session of the Commission j;/ on issues relating
to strengthneninz the negotiating capability of developing countries,
in particular the least developed and to the social, political effects

of the operations of <ransnational corporations. Furthermore, in

preparing specific proposals for further reseerch the Cen:ire should oay

ttention to the role of transnatiunal cormoratiosns in international

trade and finance and certain sectors, particularly those which are

export-oriented.’
A In the development and design of the further research proposals, ..
Centre has taxen account of the requests ty member countries for

techrical co-oneration and informaticn services, as well as ihe izsues
raised in delibverations of the Intersovemmmental Workinz Jroun on the

Code of Conduct. Consultations wera neld with other Unitci ¥ations

1/ ufficial Reccrds of the Econemic and 3ocial Council, Sixty-first
Cessicn, Tupplement o. 5.



bodies, including the Rerional Economic Commissions, to assure

- - o Qe . v T e vad T PP
Mmerainati o 2f b A S Yoo Ling, o rart o rlc Lo e

activities concerning the ew International Zconomic Order and

. ar . . 1 fal 2
United llations development stratecies for *he 10¢0s, _“__/
L, The report is orranized in three parts. A review of the

fullest

the

onroing

research programme is jiven in Section II. Ten research projec%ts pronosed

for consideraticn in the 1080-81 workplan are discussed in Section Iz,

with a summary listin~ of the projects presented in the final sec*ion.

8/ General Asserbly resolution 4/°75/23/107
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RECFAQCH

5. As noted earliar, “he Centra's rasearnn orizcrities vere ‘n larce
part established Ly the Comrission a* i<s Zeconc C»ssicn, [ erien
additional mandates 3iven b;- Zoth <he Third and Courth Sezsicns. ~°
The rasearch activitias have Heen srranized into fi‘teen projects

indicated in Table 1. Three research areas “all uncser tne "Ganeral
(cross sectoral)” neading, nine are "Sectoral studies’, and ‘aree

concesn "Special Issues and “olicies”’. In tho same 423 researci aress

nrozosaed for the Juture .ori aro. raormme are liszted under apprormris+a
Doz : ) o)

headines.

4. Renorts on six of the ongoing research nrojects were nrenared

and submitted for consideration of *“he Cormission at its Fif+h or

earlier Sessions. (See Table 1) These include three reports on
transnational corrorations in southerm Africa (2/C.10/2%, E/C.10/30

and 2/C.10/51) and individual repor<s relatad “0 “he comnrehensiva
11/
T/C.10/19), the

-1

surver ol transnational corporation activities (
social and political impact of transnational corporations (3/C.10/ 35),

the pharmaceutical industry (7/C.10/53), the advertising industérr (.C.17 /=i,
extractive industry (ID/3/270), and measures to imnrove negotiating

capacity (See Table ! for a full listing of renorts issued).

5/ z/5782, paras. 27 and 20

10/ F/5986, para. 1k and Z/1778/52, para. 9. At the request of the
Secreta.ry-(‘eneral the Centre also prevared a report in response to
ZCOSOC Resolution 2111 (LXIII), "Consumer vprotection: A survey on
institutional arraniements aad legal measures” {E/1773/71),June 1775.

11/ T~ addition, the Centre has srenared a renor: ‘.t the request of
the ACC Task Force on Long-Term Jevelorment Cbjectives: "Transnatiovnal
Corporations and the Long-Term Develonment Ohjectives of Cevelonin~ Countries”
Fetruary 1070.




T. Penorts on ten nrojects are scheduled for commleticn BroMarch

1780, to be considered at the 3ixth Tesgion of *he Tommission. These

include “he ollowing: linkases of Lransnaticnal coryoraticns wita

host economies, transnational cornorations impacts on halance n»f ravments,

and measures 10 imorove nost country necotiating canacity, vlus sectoral
studies on banking, insurance, food and beverares, “ourism, shinniaq
and extractive industries. In July 1980, a rerort on the consulting
industry will he subnmitted.

£. The experience gained in carrying out this research programme

is reflected in the pronocsals for further research. Rasearch
methodologies designed for ongoing prolects are adanted ‘o Suture we ~lk,
Economies in data collection and analrsis have been realized throucgh
integration of researcih with Centre work on he Code of Conduct, the

informatior system and advisory services. C(loser familiarity
has meen acnuire

d,
with related worlk of other United Jaticns bodies / and

opnortunities [or collaborazion more Tully identified.




III. TOPICS FOR FURTHER RESEARCY

waa

9. Ten research areas are sucgested for further work by the

Centre, Resources available to <+his pProgramme have been assumed to

be equivalent 4o those nrovided for research during the 107275

tiennium, In this lirkt all the pronosed studies can te Car>ied

out in the same depth. It is therefore aporopriate “aor +he Commission

%0 indicate =hosge projects to vhich ~reatest »riority snould he
attached, and <those which might receive less resources.

the
10. The projecis are discussed beiow under/three headinrs indicated

in Table 1: A, OJmneral (cross sectoral) studies, 3. Sectcral studies,

and C. Svecial issues and policy studies.




- j2 -
A . A1l A AU +
o, eneral (crora eorornl; 3tuding

(i) Comorehensive survews of transnational cornoraticns

11. For the Commission to carry out its “unction as forum in +he "

[

United Naticns for the consideration of issues relating to transnational. cc rroraticns,
it nmust dispose of comparabla, current and well analvzed naterials on

. L. e 13,
the ranze of transnational corporation-related nactivities, =%/ e

establishment and implementation of the "'ni‘ed Tations strateey for
develonment in the 19%0s will necessarily “e concerned wiih transratioral
corporations as one c¢f the vrincipal actors affectinzg industrial and
resource development, emnloyment, production and flows of 70045, {inance
and technology. n other international »olicy discussions, as well,

the role of transnational cormorations neeis Tuller elavoration, sarticularly

on issues such us protectionism in develoned market eccnories, 1b/

competiticn from newly industrialirzed develeoping countries, 15/ internaticnal

12/ Zconomic and Social Council Resolution 1713 (LYTT), ~ara. (a)

13/ See "Transnational cormoratbns in world development: A re—examina-—
tion" (F/C.10/38)

19/ General Arreements on  Tarire

s and Trade, "Activities in 7T
Geneva, 1078,

.

/g/ See "Dynamic products in the exrorts of manutactured £00% rom
developins comntries to develoned market-eccnomy countries, 1777-1070"
UNCTAD, ST/'0/19.

b

i g
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financial fNows, 15/ and the internaticnal distritution of nroduction and

div%sion of lakour.1l7/

12, The Centre would concentrate study under this nroject on two

issues in 1080-81. A report would be prepared on the role of

fransnational corzorations in the internat:ional redeployment of production,

i

#and the related policies and programs of developing countries.

‘

Secondly,

the activities of transnational corporations in expansicn cf non-treditional,

manufactured exports ‘rom develoding countries would be exemined. This

. L]
project would be carried out in close collaboration with UNCTAD, TIIDO

and other United aticns agencies. For 1933, a comrehensive survey on

. . . . - 7
transnational corperations in world development woull he prepared. :hé/

13. This prolect would both draw uron and suprort other research and

infor-.tional activities cf <he Centre, for examnle, wish resnect to creation

of consistent data tases ‘or analyses of specific sectors, of trends and

tendencies with resnect %0 transnatiocnsl corporation activities, and the

emergence of new forms of transnational corporation involvement in the

internaticnal economyv.

16/ See International fonetary Fund, Annual Report 1078

17/ See document A/10112, UNIDO, 1075

18/ As mandzted in the Fourth Session of the Commission (E/107%/52
para. LL},

b
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i1 Competition and cormorate strateries

Ymop D~ A P P
ACV2LCBINS CounLri s e Zontinding

Y

L., Zoth develcve. ans
regarding market concentraticn and its effects on income distrivition, '
industrial prices and inflation. Planning choices +with recard o sectoral
develovment and interrnaticnal redeployment of industrial activitiass are ’

i

similarly affected.

1

\n

. Zvidence that relativels T2w larre transnational 2arnorationg
dominate ;lobal markets has heen countered with arruments that hege
traditional structures are teinis aroded. /) In marrets and incustries

which are becoming more czcncentrated, there are, of course, Jewer ne

[oN

tendenciss can only be evaluated in 1irsh*t of thansing interests and
+

ia)

v

i

activities of major firms i industry and of jovernments. !‘ost larrme
firms have beccme increasinr-’y liversified as well as more transnaticnal,
This may, in fact, mean exranded marketinrs and nern<iating ortions for

concerned develonineg ccuntries,

¥ o 3 ~r - N -
1Yy Cf. =/ci/3%, naras. 191-178 and Tables TII-32 and TI7-3a

Additional information an this {ssue {3 currently teines develcmed bt +h

Centre.
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15, “nder this project, research would be carried out an

structural trends within industries in national end inter-

national markets, the accompanying shifts in cormorate structures and
policy
strateries, and the/implications of such changes on home and host countries.

(iii) Transnational corvoration linkagces in h1ost econonies

17.

Yany developing countries facilitate entry of foreiam investors in

the expectation that there will %he widesvread venerlits from expnanded

purchase of raw materials, corponents and services from lccal entersrises.

Such linkages may create even greeter employment and oroduction than

that arising from the original investment, if fully integrated into the
national econamy. With this aim in nmind, host governments often set local

purchase requirements and/or penalize imports of components which could be

locally nsroduced.

13. Studies now under way by the (entre are endeavoring to quantify local

narticularly throueh subcontracting,
linkage effects,of foreign automobile manufacturers in countries at different

direct

levels of develooment and under different policy régimes. Further study weould
which linkages

focus on sectors in / nave proved especially difficult to foster, ag ip the

.

engineering and related sectors where technology and operating know how

is proprietary or firm specific. This has most relevance to developing

countries seeking to strengthen their naticnal scientific and
technical capabilities. 20/ The methodolory develoned for the Centre

initial studies would be apolied in country case studies of notential

Jdeveloned
and effective linkages in selected ensineering industries, and evidence/ racarding

costs and benefits of jJovernrment nclicies o increase desired linkages.

7 . . . . Y
20/ "he Centre is nresentins a report on this issue ‘o the United

Nlations
Corference on Science and Technology (See £/C..3/LT)
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\
(i) Social and political impact of transnational corporations
0. The Cammdssion hag cnalT el attameae s S oA fae 2 e L

of social, political and legal impacts of transnational corporations,
particularly on ds:veloping host countries. 21/ These issues are algo
raised within the code of conduct deliverations, whose nresent “ormulations
calls upon the transnational corporations to observe nat:onal laws and
regulations. Previous studies of the Tentre, particularly *hose dealing
with southern Africa, 22/ have explored some of these issues, wnd a metho-

dological paper is being submitted for consideration of <he

ifth Session. 23/
changes of foreizn firm

- - . . L .. .
2C. Some / in social and political structures have accomvanied the exvansicn/

involvement in most -evelopins~ countries. “am Fovernments have indee

sought or encourased these changes, which often ara zeen as necessarvy %o

transforming traditional economies in<o marketenriented ones, It I3
difficult to atiridbutoe all such changes to Transnaticnal corvarations, where

they are in Tact only sne of numerous actnrs in a nrocess. On -ne other hand,

it is possible to isolite certain atiributes of tran

s

natisnal ~or-oratians,

and analyze their socinl and nolitical consequences.

21/ <E/1972/32, para. 61 and 9. Legal issues and impacts are more
fully considered under projects (viii). (ix) ana {v) welne;,
22/ E/C.10/26, Z/C.19/30 and T/C.10/51

23/ E/C.103/ 55 , in resnonze to the request af the
(E/1079/52, nara. 63)

& J

- .
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21. lesearch priorily on social-political impact would be civen

to issues on which host governments can make effective policy choices,

and where the policy results can be reasonably well ascertained.

Countries may, for example, exercise choice with respect to sectors

in which transnational corporations are permitted to function, the

tyve of technologies or products that may be introduced, or the political
activities which may be vermitted. Case studies would be undertaken

to determine transnational cormoration impact, ané to determine feasinility
of government action to control or channel activities to minimize

adverse social and political impacts.
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3. Sectoral studies
(v) In-denth industrv studies
22, In its initial research mandate, the Commission attached hirth

nriority *to in-denth analvsis of transnational cormorations in snecific
. ) 2, . e . - . . g
industries. "_/ Uine indusiries were singled out for work in the 1077-77

period. NCAGminGuldet Sinieryicy industries (banking, imsurance,
gpigp}pg} tourism, consulting, and advertising), in addition to cherma-

o
Qeuticals, food and beverare processing and extractive industrics.‘fij

23. The coverare of these studi=s varies, in part, because of
differences in the characieristics and transnational corporation
activities in each industry. onetheless, the issues common to all the

&

studies are the “ollowing:

(a} Technical characteristics of the industry

(b) Competitive s*ructure, including market narticination by
naticnal and transraticnal corporations

(¢) Trends and international distrizuticn of rroduction, iaves<tment,
trade, and research and levelormers

(d) Orowth and onerating stratesies of leading firms, particularly
transnational corporations.

(e) Feconomic and other impacts of *ransnationsl corroration
activities, particularly in develoning host countries

(f) Policies and measures of home and host ccuntries relatins to

transnational corrnorate activities in the industry.

L/ £/5732, para. 20
/

These studies are descrited in Turther detail in E/C.10/L0,
E/C.10/3% and Z/C.10/Ls

E— Y
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o
-
.

For the 1930-31 biennium, it is -renosed that in-deoth sectoral
studies te continued on “he extractive industries and three s+tudiszs
be initiated on manufacturing industries of most impor-ance +o
developinZz countries.

25. The Commission nmay thus wish to indicate the manufacturing
industries for future priority attention in the research programce.
Several criteria are available on which to base the selection. Trom
review of availaole data, the Centre has established ™HE{ <welvh
menufacturs o industries ?igare’importantly in the develooment :lans

of develoning countries, and at the same time have substantial trans-
national corporation participation: petrole'm processing, retrochemicals,
synthetic fibers, fertilizers, mineral and cetal refiniag and processing,
rubber, electrical equipment, electronics, transportation equiprent,
non-electrical machirery (particularls machine “cols and instruments),
food and beverage processing and pharmaceuticals. The latter two
industries are, or course, already neinr studied ty the Centre.

28, fs’é‘EEﬁ’ﬁas‘fs'mr‘settinT prioritiss among industri=s has Been

—— . - .
proviced by countries resvonding tH the Secretary-General's Note of 29 October

1978 to all states soliciting their views on the information systenm of

~»

the Centre. THe tmiwrtrin}- sectors surrested for nriority attentiom were:
Rpod¥nd beverares ; themltaTs and nharmaceuticals, netrochemicals,

metatlurgical producis, electrical machinery, tyres, elactronic ccuinment,

% » . . . AT
iron and steel and telecommunications., %/

of/ See document E/C.10/LT, nura. 21

i
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27. It may bYe noted that several Industrizs would receive nricrivy
both on the baszis of the Zentre's studr of natisnal develonment nlans,
and of intearest exyrussed in response ¢ the
In addition to the food and beverazes, ~harmiceuticals and ox<ractive
industries, which are alrcady under investic-ation btv %he Zentre, *he
following manufacturing industries are included on both 1iszts: retro-
chemicals and chemicals, a2lectrical enuiprment, electronics, =etallurcical

orcducts, and rubber industries.

~

C. Svecial issues anl vclizies

(vi) Transnational corvorations and internatiocnal financial transfers

28. The relevance of transnational corvorations financial manarement
policies to international capital Tlows, tax and menetary issues is

clzar from numerous studies, and have been discussed by the Interscveramental
Yorking Croup on the Code of Conduct.z/ The sheer volume oI intaornationzl
private mcneiary stocks forces careful consideraticn of the immacts of
movements of such capital on national economic, monetary and fiscal
policies.

29, Transnational corporation financial policies havz been reviewed by

. . . . . . 28 .
the Centre in relation to its information activities. /  Diferences

in financial manasement between transnational, and domestic zorporations

and financial instituticns have been found to stem not only f{rom the

relative size nf the enterprises but also from the ability of transnationnal

27/ See, tor example, docwrent I/C.1°/AC.2/1? and worki:n: raper o, 7

e
"/ dork was undertaken under %o Mandate ~iven in Document L/S777,

para. 23. Cee docunent =Z/C.1%/N7.

iy
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cerporaticns to shift internal financial 1oidings amon: subsidinv<es

-y

and across borders, and tec utilize international cavpital maerkets as

~

Sinc2 these lar-e zzale enternrises have idely varving

nez s arlsoe,

needs and options, their finanecial policies can also be expected

tc vary considerably,

30. Research would classify and analyze major differences in financial
policies arising from corporate needs, renorting requirements ang

types of industrr. Tie uses of international financial cen‘res -wou

1A
b e wd
be examined in +this context. The study wouldld provide informatiorn
necessary for analyzing the impact and effectiveness of goverament

pclicies on taxation, invesiment anc reinvestrment, balance of pavmen+ts

and transfer pricing.

&
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(vii) Jational nolicies affecting balance of payments and transfer pricing
. impacts of transnational corporatinns

31. 3oth host and home countries have continuing policvy concerns with
transfer pricing and other practices of “ransnational corporations as they
affect national balance of payments positions. 3Such practices have narticular
relevance to developing countries for whom significant portions 0F production,
imports and exvorts are controlled by transnational cornorations.

32. Few - countries collect or separately report information on transnational
corporation transactions or their impact on btalance of payments. Analysis by
the Centre indicates that, in the best cases, only half of the international
financial movements by transnational corvorations are currently measured.

At the same time, most countries have elaborated detailed policies intended a
in some way to control intrafirm sricing practices and intermatioral financial

nmovements.

33. An initial report on the measurement of transnational cornorations irmaces

on tralance of nayments is to be completed for the "ixth Zession

of the Cormission. Further work would seek to auantify the importance

of intrafirm international trade and financial transfers in different

industries and countries. _‘2/ In addition, case studies would evaluate

neasures governments nave adonted to monitor and control intrafirmm

pricing end other practices vwhich affect their balunce of payments rositions.

29/ Gee I/CIN/38, paras. 130-1L7 for a summary of the current state

of information on intrafirm trade.
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(viii) Al-ernative arran~ements with transnatisnal ccrsratiosns Tor
acguisition o2f technoloay

3, In their efforts Lo acquire %ecanolcoey and adapt it to natizral
needs, several host countries have evolved alternative recsulatory and
administrative arrangements to the 2onventional arrancements Jith “rans-

national corporations. E/

35, To as3ist countries in selecting amonc and desisming immroved
arrangements, the Centre would prepare detailed case studies covering a
range of industries and host country circumstances. Attention +would he
given narticularly to "devackaging' arrangements in which vroject
elements are separately contracted with engineering, financial and
operating firms - transnational and others. Differences amonr industries‘
and among transnational cormorations in the same industry, in the
willingness and ability %o enter imvroved arrangements would be
examined. Partnershins of foreigsm technology supnliers with state

anong Zeveloping countries
agencies or entervrises, and with host country nmultinational enternrises/
would alsc he considered. Among the benefits of alternative arrancements

to be considered are their contributions to national scientific

and technical capacities.

3_7 For a review of new types of transnational corvoration host
country arrangements, see E/C.10/3R, paras. *50-LobL,

X
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(ix) Transnational corporation volicy ‘mplementation

3C. The Centre hag already been called upen, within its advisory

SAYrI nr T nwC e A e et e
SATVLCOT Nre o, te g ed A TS

TomoraTmast e Soeen T gakie o -
.. . . . 1
policies and »nrocedures regarding transnational corporations. ?_/

Implementation of a consistent and coherent ©policy rerarding treatment

of foreign investment crosses many bureaucratic and programme lines.

37. The study would evaluates the exrerience 1in formulation and imple-

mentation or policies arfantins transnational cornoraticns of sel=cted
hest develored and develonin. arcuth casae stoudies, the evelusicn
of foreisn investment nolicy, the creation and testin® of oolicy 1nstrimen+s,
and solutions te rroblems ot rolicy imnlementation woull e examined. Taga

vould be selected whieh illustrato hoti the rance af policyr mgozitiong, anc

alternative solutinns *o implementntion nrotlens,

Jevelgred countries

(x' Transnational sorrorations in leas:

3. Tie ieast develored ccouniries ‘Taco srecial oroblems, no* onlv in
cverconing internal obsiacles ‘o Srowti, but in dealiar with rrescns

or notential foreicn investcrs. 30/

transnational cornoraticas whe

enter these countries have, historically at least, concentrated in labour-
countries are

intensive exnort-oriented activities. Althowrh the fusually nost o

relatively few iransnational corporations, the impacts of <hnga cerporations

are likely to be rarticularly sreat in view of the small size o1 their

modern and commercial sectors.

31/ cee also Z/C.10/ 38, naras. D4(-257

b
[#]
4]

) . . - ) . . . .
32/ The Commission speciivicallr reccrmended consideration I *his
at its Fourth Sessien (B/1070 D
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39, The desire to foster investment and growth in these countries na-
be cabined with limited technical and administrative capacity to

monitor foreign (or other) investment or channel it into activities
with priority in terms of development needs.

Lo. The provosed research work would identify and indicate means for
overcoming technical and administrative problems related to setting
project priorities, negotiating wi<h transnational corporation?a.nd

others; and in monitoring or controlling activities

in rlace. « Special attention would be given to the vossible role
of international co-operation, through, for example, economic and
technical co-cveration among developing countries, regional co-operation

and international agency nrogrammes.

¥




7. GUMMMARY

} B

“l. Ten prelects are proposed Sor further research by the Centre.
In 1lish* of resource linmitzationg, 1t may he apnranriate for whe
Commission to indicate the relative »sriority each mish% he nssisned

within *he overall programme. The vrojects, in brief, are as “ollows:

420 (1) Comprehensive study of transnational corpcrations. Analyses

would be carried out of transnational corporation involvarment in Internmational

redeplovment of production, and “ransmaticnal cortvoratiocns role in exransion
of exports from develoning countries. The studies would e clcsel: liated
to the United 'ations Developmeni Stratesy nrosramme.

L3, (ii) Competition and corporate stratacies. Compariscns woull te
made of Tecent trends in concentration of major manufacturing and sarvice
industries, and adaptations in corporate stirategies and in sovernment
policies %o such chanres.

Lk, (iii} Transnational zorporation linkages in host countries.

Country case studies would he nrepared on the direct linkares

of engineering indus*rias <o host eccromies, and the effectiveness of
poliey measur=s to incrzase lesired linkage effects.

Ls. (

-

v) Gocial and nolitical impact of transnational corpora-

Fi

tions. Reports Tused on case studies, would be prerared cn the social !

‘political impact 57 trancnotional cernorations on host develoring countrics

and measures countrieg nutilize +0 control adverse imvocts.

W6, (v) In-depth industry studies. Four in-denth studies would he
prerared sn the imv»act yn Jevelonin: hosh nccnomies ¢! ‘ransnaticnal correor -
tion activities ir sreciric indus<ri 23 2ad the eflectivoness ol measures used

to foster, ceontrol or mnmitsar activiting in “hese sectarg
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