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SUMRARY AN: UNIDO PROPOSLLS O THE KAIN 1TOPICS FUK_DISCUSS ION

1. The broad range of probliemc sncountere’ by davaioping countries
in the jcocess of expseniing their agricultural mach.nery industries
wes axavined at 4w preparatory expert pancl meetings. On the basis
of the reports of thoss twr paneis the .roblems were groupcd into
areas which are Assocribed in Aewtail in Section 3 of thims Discussion
Dooument .,

<. To guide dimcuseion at the UJicbal Freparatory Meeting UNIDO
propones tc concentraote the nproolsms into two main topios. The first
oconcerns the basic aciivities which a developing country should under-
take to achieve the aim »f producing all its requirements of the simple
sgricultural .mplements - that is tc say hand tools and aniaal-drawn
equipmsnt, but not including rower units in the firat instance.

Prograess towards this primary objective implies setting up profiles

of workshoos witl. thsir ranges of sppropriate mstel-working squipgent
and supplies of mater.sls, identifying suitable sites throughout the
countryside, training msn and women in technical and management skille,
and orgunis..g storage and distribu..on to give promp. delivery ssrvios
to looal farmers. Vigorous activity along these lines offers the prospect
of early benefit tn develonirg oountries in expending their oapscity for
producing agriocultursl machinery. The topic is nerticuleciy relevant

to A country in the early ntages nf industrialization.

3. The second main topic concerns the mora advanced engineering
activities for the production of tractors, other prirs movers, mors
complex cullivating equipment and self-propelled machinery. The

essence of the UNIDO approach to this topic ie that countries should
identify tha types of the more complex agricultural machinery which they
are regularly importirg, and negoiiante the ~ontracts for the purchase
of the next conmiy sants to cover not only the delivery of ths squip-
ment but also the start of Jong-tsrm arrsngements for training manpower
to operate i{t, maintain and —~epair it, build spare parts for it and
eventually make and assemble tre complete uniis. As was the case for
the firet topic this activity will include designing, locating and
egniping appropriats new workashcps, and the training of sdditional staff
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in advanced technical and managerial skills. The additional dimension

needed in the ansessment of the second topic ie the relation of the
production of machinery to the country's integrated strategy for food
production, population growth, land tenure and industrialization
generally. The manufacture of the more complex agricultural machinery
requires substantial capital expenditure for the workshops, ties

up capital over the extended life of the machinery and lays claim to
skilled human resources that are also in great demand in other branches
of industrialisaticon. The manufacture of the more complex machinery
should therefore be undertaken in accordance with a strategy for the
oountry's integrated development taking account of all relevant techmical,

economic and social factors.

4. The second topic is immediately relevant to countries which have
already made substantial progress with their agricultural msachinery
industries, and will also represent a further stage in a long-term

process for the lese advanced countries.

5. The drive towards the expansion of the agricultural machinery
industry in developing countries on the proposed lines offers great
scope for international cooperation - among developing countries in
the senee of sharing experience, and between developed and developing
countries on the basis of long-term ooniracts covering the supply of
equipment, training of manoower, and finance. There will be benefit
to the develoring countries in securing the rising standards of living
which greater and more efficient agricultural production can yield,
and to the developed countriee in maintaining good market contacts

for capital goode, agricultural machinery in the advancing stages

of design, and consultancy eervices.

6. From the consideration of the range of problems the Global
Preparatory Meeting will be acked to assist in selecting and defining
the issues which should be presented to the Consuliation Neeting in
October 1979.




INTRODUCTLON

7. The aubijscts for limenes:or nre-entad 1n this docrrent emarged
from the disoussiont wrn. rocuameniasiong a1 Lhe ta. i reperatory Expert
Panele helcd in Vienrs fraa 2i-¢% Noverber 9{?7 end 29 May - 2 .June 1978,
They are given with sunroriing anl sxnlaratory material from the
discussions; add:tirnel wuorporting raterial 1¢ given in the Report

of Working Orour No VIS (Production of Agrienliural Machinery and
mplements) »f the Intsrnational Forum on Apurouvriate echnology

held in New Delhi 20-2% Wovember 1978.

8.  The Preparatory Meeting will be asked 1) to heip in formulating

the issues for consideration by the Consuliation Meeting, whioh is to

be held in Stresa, Italy, 15-19 ‘ctober 1979; 2) to suggest courses of
international co-opwsation that will amsist the develorment of the agri-
cultural muchinery industry in the develcping cuuntries and 3) to define

the role which UNITC should play to assist mos* effectively in theme courses
of action.

9. The importance of agricultural machinery as a subject €or a
Consultation Meeting can be briafly stated. The following table quoted
on page 24 of the ICIS Preliminary Study or the Agriculturai Mzchinery
[ndustry (May 1978) indicates thai in Asia and Afrisa betwsen a quarter
and & third of the energy mpent in agr culture comas dir ‘etiy from human

labour, comparcd wiih less than 1% in deve.uput counicies.

! Prorortior of Tabour spant in ag;ifculture sccording
Geographical zone e ,j.9:£°£§*1£mc°
Humen Oraught animal Engine
L . - ar e
USA | o1 - 99.99%
i Turope Co39% ( ~ 99.61%
South Africa SV I 22% 74 7
| hain | 26 9 51% 23 %
. Africa "% T4 B %

Jource: A. MOMRS: Agrionitural Mechanization ir Auia, Vol.ITI (Winter 1976)
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A table on page LIL ~f the samu Study suowe that 954 of the useful

agricultural l.ad area in Africa is worked with purely mi-ual farming, .
compared with 4% in USA anl Canada, Progress towards an improvement
in the standard of 'iving in devel ming countries must te associated
with the apolicatinn cf more ~ower to zgriiuliural onerations and the

production ~f the anpronricte mackinery.

10. World trade :n agricultursl machinery rcoresents nne fifth of

the total trade describes under the oroad classification of non-electric
machinery. The trade quadrunled ir value during the perind 1467-1975.
In 1975 imports of agricultural machinery and vumps into developing
countries accounted for 26 and 34 per cent of the total world trade

1n these two sectors. The dynamism of world trade 1in agricultural
machinery created by the demands in the develoning countries is not

unexpected, when viewed against the importance nf agriculture in the

economies of developing countries and the rates of economic growth
which have been maintained by those countries under the stimulus of

population increase.

11. Every developing country needs to expand i1ts capazity to meet its own
demand for agricultural machinery, since the growing requirement for foreign
exchange 1o pay for imports of agricultural michinery is 2 strain on the
balance of payment.:. The Firet Premparetory Exnert Panel -onsidered this
point and concluded that lecal marufacture was a neccessity, ctarting with the
simple types and progressing 10 *the morc nomplex. More important,

eventually, tor the stmategic growth of industry in proedominantly agricultural

countries is the coupling of industirial and agricultural devel opment,

12. The agricultura! machinery whish 2 sourtry reeds is that which is
compatible with 1ts <rop and food processing systems. Broadiy speaking there

are 'our categories of {arm machinery, which tit recognisable patterns of

farm mechanization, and require different levels of manufacturing skill.
A description of the four categories was adopted hy the First Panel and is

summarised for conveniernes

('1) implements that are simple to manufecture and npperese -~ hand tools,

animal drawn machires, and simple procersirg equipment. he

marufasture of ~u:h equipmen® 17 redity undertaxen in small to

medium produntior units, using mein'y cinle forginp, Jeldine and

drilling “cil tyie;




(11)

(111)

(iv)

1o @ ate machinery - L stter ploughs and .arrows to give
quicker oultivation, woeders and sprayers to control weeds
&nd disease, pumps and appropricte irrigation equipment,
and tmeilers for transport, all requirea for the
imtensification of oropping. The manufacture of such machines i
dominated by medium rized workshops with machining, forging and

welding facilities, and acoess to s supply of suitable oastings,
bearings and ateels;

powered machinery - tractors, power-till ors, threshers and
dryers as wel) ‘s more compl ex pumping equipment neceasary

to meet the timeliness requirements of oultivation, planting
and harvesting especinlly where multiple cropping is prectised.
Manufaoture of suoh equipment, whioch is dominated by large
oentralized faotories, requires an adequate infrastructure in
the metaliurgiocal and oapital goods industry such as foundry,

forging, heat-trentment, precision machining and quality control
facilities;

specialized machinery ~ self-propelled harvesting machinery and

01 'p processing equipment {th a high potent.al for saving labour,
Production of sunh machines needs a skilled metallurgioal industry,
high omgpital produstion facilities and a good oapability in
research and development.




SUBJECTS FOR DISCUSSION
A, Basio sotiyities

(1) The sncouragement of develoving countsries tn inmtall the bagic '
metal-working equipment inoluding facilities for forging, forming,

het treatment ant welding in order to produce all their own
requirements of simple agricultural implements.

13, The First Panel recommended that devsloping ocountries should aim at
mnufaoturing all their needs of items in categories (i) and (11i) and as

- much a8 their potential would allow of the other categoriee. Myuipment in
oategories (i) and (i1) is oonveniently produced in smaell and medium workshops
whioh oan be sited throughout the countryside. Suoch workshop® eerve not only
os centres for the manufacture of simple oquipménmt, but also through

their looal connectione as repair depots for the more complex agriculturel
machinery.

14, Bach ocouniry will need o assess this recommendation in the light of its
own oircumstances. the present degree of development of ite engineering
workshops whether or not they inaecialize on agricultural equi pment, and the
extent to which neighbouring countriee mighi help in providing faoilities
where trensport conditions are favourable. Mch country will need to
undertake a thorough survey of its e 'sting production “scilities, and the
organisational measures required to expand the facilities, group them for
mnagement purposes or supplement them wiih new establishments.

15. Although smll rurel enterprimes may sometimes seem primitive in their
level of technology and operating efficiency, they are wsually highly
competitive in overall eaonomic pertormance. Tneir small scale nature is

no disadvantage, since the investment ie fixed and working capital is minimal;
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and while their working methods are labour intensive, labour costs are

not high. The capital cost of equipping a small workshop to serve an area
having a radius of 10 km is $20.000-50.000. Such workshops provide treining
centres in mechanical skills, which are widely diffused through the

countryside and compl ement the social structure,

16, In following up the recommendation to manufactiurc equipment in
categerics (i) and (ii), developing countries should consider that it may
not be just a matter of duplicnting such facilitics au may already be in
existence, but an oocasion to cxamine existing desirn and produciion methods
in order t0 market machines that provide an improved level of performaince

for the farmers.

17. UNIDQ can offer direst and positive help by druwing up a number of
profilcu of smail workshops appropriate to different ctages of engineeoring
developnent with deacriptions and estimated costs of equipment and buildirgs,
labour requirements, production capacities and usage of stecl and other
materials - on the lines of the Annexes to the document ID/WG.282/4 dated

20 Septcmber 1978 and presented to Working Group No [ of 1he Intermational
Forum on Appropriate Industrial Technologye

18, UNIDO ocan follow up that action by arranging regional or sub-regidnal
consultaticis bringing together countries which have already made progress
in the recommended direction, countries which are arranging to do so, and
small-sized engineering companies from developed countries which are able
to offer the simple equipment required and provide the necessary technical
support to ensure its effective installation and operation. The discussion
at the Clobal Preparatory Meeting is expected to lead to proposals for the
organisation of these activities and for the type of direct negotiations

to be undertaken by the parties concerned.

(i1) Intermational co~operation in programmes of training individuals
from developing countries in the local production, maintenance and

repair of agricultural machinery.
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19. Training of skill ed personnol constitutes an integral part of the
development process and in particular of the indusirialization process. The
Lima Declaration pointed ont Wihat appropriate mensures should be taken by
developing countries to ..; eatablish training programmes to cover the needs

of their industrial development ard makon poseibl e progressive mastery of the
different production and management techniques and of industrial development,
thus facilitating the establishment of structures to absorb modern technologies®,

20, In the design, manufacture, operation and maintenance of agricultural
machinery there is need for training at all levels. Special emphasis needs

to be given to practical techniques. Training in the repair and maintemnoe
of tractors should have high priority.

21¢  There is a fruitful field for internationusl co-operation in encournging

the developed countries to place at the disposal of the developing countries
nome of their educational and training facilitios at the varioun I‘GVEIS.

Tho main activities of the large manufacturing compani ea
maohinery in categories (1ii) and (iv),

are rolated to
but therc is a need for them 1o asaist
with categories (i) and (11), which are of greater importance for many

devaloping countries. Manufacturers and trade associations in the developed

countries also include small and medium-sizoed tirmo which could be a souroe
of mmgement and technical skill, an? appropricte techrology.
Governmentn in industrint:-~nq comntrie
aim ig

Some

8 have 3ot ap units whose apecific
to arrange interimationai contacts between their smll/med.ium-—uized
firms and those in the devuioping countries,
sncouragemeni to go-

There is a noed to offer pooitive
operation betveen small firms in developed countries and
partioularly betwcen firme in the developing countrics themselves,

22. The Firot Panel advinmed UNIDO to pursue arrangements, whereby the range

of contacta for the basic need of training in the maintenance and repair of
agricultural machinery could be widened,

and firme in developed countries be
persuaded to place part of “heir facilities at the disponal of developed

oountries on a regular bacis. The idea needs further dircussion partioularly
in view of the work of other organisations ooncerned with industrial
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training including for example the responsibility of UNESCO for vocational
treining. Thore i8 also the work whith UNIDO has initirted at the request
of the Industrial Devecivpment. soard to examine ways of maximising the usé of
eristing indvstrial manpower training facilities generally. The Globnl
Preparatory Meceting is expected to clarify what is desirable and precticablo
in relation to agricultural machinery, considering questions such as - what
degree of education, skill and experience would trainecs need to begin with?
How specialiscd should tho training courses be from the point of view of
engineoring skill? How specialisced on machinery for individual crops? is the
treining most appropriately done in the producing countries! facilities or
in national or regional units in developing countries?

B. Pyolution of more advenced activitios

(1) ‘he formulation of A ctrategic plan for the developuent of tho
agricultural michinery industry ac part of cach country's gencral
induntrialization programme, concidering the relations among the
requircd production of food and other cropo, the level of
mechani zation, the agricultural technicques and thoe machinery
requircements apscosed on the nativnal, rcgionsl and olimatic
zonal levcl,

23, In most developing countries agriculture cccuptes a dominant position
in the ocoonomy, and in ite role as provider of food impingo3’ on tﬁe life
of the entire population. A purposive expansion of the agriovltural
machinery industry is the lasnt 1link in a long chain of considerations
covoring population growth, nutrition standards, types of orop and
agricultural methodn, land tenure, and the oxtent of mechanisation.

Mch of these elemenis requires a profound investigation in the lighi of
the soocial, political and economic realities in each country, aided by sll

rel svant international surveys susch as the Conference on Agrarian Reform

organised by the Food and Agriculture Organisation.




24. Both Punels thoscfore laid 7o, onchasis on the need for a sirategic
plan that would rciate the asricu'tuml machinary production programme to all
the other aspsts of agricultural development in a count ryY. The strategy
should be baded o wne 1uiwaiu projectiond of agricultural production in the
immediate and medium torm periods. The =rop production plans should be
matched with the expected level of aprropriate mechanization. The data
should lead to a quantitative and quaiitative evaluation ot the countryts
requirements f{or agriculturai machinery, whishk could then be classified
into cutepories reiated 1o tec'.nical sophistication and the compl exity of
the equipment required for its manufacture. The machinery requirements of
the agricultural sector might be further refined to involve a proper
selection of tools and implements together with improvements to existing

designs and the matcrials used,

25. The strategy ought tu take account of all relevant factors such as

the effect on the balance of payments of local production of farm equipment

as compared with importing, the impetus o general industrialization and the
need for adequate troinming and infrastruciure. The sosial implications of
changes in land tenure and utilisation might act as a constraint on the

speed at which progress could be made., The aims should therefore be realistic.
Bach country should loock first to its own needs and frame its programme for
agricultural machinery in relation to its own corditions and reflecting its
own potential. The decisions made at the agricultural, political and
industrial lcveln ahonld 149 to the adontion of a technical model appropriate
to local conditions for the manufacture of selected categories of

agricultural machinery.

26, Both Panels saw the strategic plan as the starting point for a sound
agricultural machinery policy at both local and regional levels. They also
saw in it the stiands of continuity of policy that would foster the

steady growth of the industry. In its advanced, sophisticated, stages the
strategy would link up with international arrangements including long-term
associations with the producers of complex equipment in developed countries

a8 outlined in Group C below.
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(ii) The creatinn of Agricui<:ral Machinesr 0,0 1 ens and Nerign
and Develoupment Contw»esm at nriviorl andg renonal levels to inspire
ani guide a continuins prosramme o wory on ‘he improvement in
production methods “or  risting typee of crud pment ard the
evolution of new types of agricwl.urai michines needed for the

specifie conditiors ir developing countries.

27. A strategic plan ould require scountrics to recognice the many factors
influencing the nature or agricuitursl machinery developueni, and to make
a congcious efTert to bridge the gap vhich m.y czist between the various
interests in the rurai-agricultural and industrial sectors. The Second
Fanel made dciailed proposals for a Committee at national level with a
- policy making role. The Committee wowld have representatives of the following:

Ministries of Agriculture, Indusiry, Research and Economic affairs; the
agricultural coxtension service; the agricultural machinery industry. The
function of the Committce would be to bring together all the thrwds of an
agricultural machinery policy at the local and national levels. It should
oversee the sirategic plan, provide objectives for a National Design and
Development Centre and seck to co-ordinate policies at the regional lcvel

between countriez with similar ecological conditions,

28.  Much of the agriculiural cquipment now in use in developing countries
has proved itself over many years as funntionally suited to the purposes
required. Hovever there remain or~ortunities for he ping developing countries
to produce such equipuent more efficiently and economically by using modern
manufacturing techniques, and this aspect of industrial progress should

receive attention simultaneously with the attempt to evolve new designs.

29. The source of innovation in agricultural machinery has been variously
attributed to the farmer, the rescarch sector and industry, but in the main

it is industiry which can carry through ideas from concept to commercialization.

The Second Pancl advised UNIDO to cncourage the developing countries to adopt

consistent long term policies to undertake work on the design and
development oi agricultural machinery, using teams of agronomists, agriculturel
' engincers and industrialists. Design and development would best be carried




out locally because of the tmperiance of AgT ciomte, elinatic and socio-economic
conditions as factere affecting the acreptante of machines by Farvmerss  Denign
and development muct therefore stavt from an aralycar of tho problems of the
farmors in cultivating o1, w4 7 ad to teatine nder  ocal conditions to
prove to tho farmers ihat the machines were ofrective and robust. The
production of machinery even tr ihe simple catugertes (1) and (41) can

benefit fron attention to lesigp and to tac acleotion of miteorials and

production Methods,

30, The Hecond Minel noted “hatl ment of Lhe casting Intermtionnl Agriculiuial
Research Ingtitutes, which carry out buccesufully a wide mange of orop and
livestock research, do not devoto much of their cffort to deoign and developmoent
of equipment. It cmphasized the importance for them to balance their piogrammen
by devoling resourcen to the deuign of new and adapted machines cuitable for
manufacture and use in the developing countrics. The Agricultural lachinery
Committecos would be well placced to provide the necescary stimulus.

31« UNIDO can offer posttive help by eotting up a regular series of contacts
with the International Agricultural Reswurch Institutes to preas the importance
of machinery deveclopment in iheir programmce of work.

C. Bilaleral and Rerional meanures

(1) The fostering of long-term arrangements between tho export ers
of more complex agricultur 1 machines in dey loped countries and
their uscrs in developing countries to ensure that the doevel oping
countrics learn to operate, maintain, repair and evantuilly to
build the more complex machincs.

32. The morc complox items of agricultural machinery which arv alrcady
being imported and used in a developing country provide a most appropriate
target for local manufucture. The Second Panel visualived

8 parinerchip over an extended period of time between & manufacturer in a
developed country and userc in a developing country, with the evontual aim
of local manufacture to the fullest extent practicable,

33. The soope of such an arrangement should first cover the supply of
equipment in the initial stagos together with adequate tiaining of
operators to ensurc that the developing countries secure the fullest possible .
benefit from its use. The oontract should then cover iraining in tho repair
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and maintenance of the equipment; the local produotion of spare parts; the
further produstion of new oomponents preparatory to assembly of the complete
equipment, nc exoluding the possibil .ty of having to i.port regularly some
of the highly engineered oomponenta.

34. In this connection there have becn reports that imported machines, which
were satisfactory when new, were lying idlo in developing oountries for lack
of spare parts and simple maintenance. Although the problem is an old one,
its urgency has not diminished. A sclution to the operation and maintenance
problem involves a long term oommitment and investment beyond that contained
in the simple import of, for example, a batch of treotors.

33. UNIDO may be able to give practical help in drafting terms and conditions
of a suitable contract providing for the satisfactory evolution of skills and
facilities in developing oountrios.

(11) The asscosment of the need for ragional units for the produotion
and marketing of agrioulturel machinery to secure economies of
soale for a number of neighbouring countries, whioh individually
offer too small a market.

While the manufacture of agricultural muohinery in categorics (1) and
(41) oan normally be organized within a looal and mational market, the
production of the more complex types needs larger faotory installations which
in appropriato circumstances might be shared among a number of countries
in a reogion to economise in finance and skilled manpower.

36, The First Pancl heard of the action which had been taken by some
developing oountries in entering the manufaoture of trastors. Among the
problems to be overcome were the high oosts involved in installing oapital
equipment, of skilled expairiate management, of training operatiives abroad,
of production rates lower than the plani could eventually achieve. Other
difficulties concerned the provision of engineering services, foundries, forges
and material supplies. These faotors resulted in many cases in the cost of
looally produced items being substantially more than of imported items.

The axtra oosts were accepted in the short term as being a necessary part of
the learning process leading to ef ficient industrialization, improved
agricultural production and an eventual saving in foreign exchange, but
spreading the costs over a region would help to reduoe them.
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37. The First Panel also heara of ithe difficultics cxpericnced by licensees
producing tractors for sale in 2 regional murket, Difficulties arosec as the
result of chan,es in design iwposcd by the licensors. 1 actor manufacturers
in developing countries could co-operate in exchangirg their cxperiences

in this field in order to docide whether they neced to follow such changes or
to envolve designs suitable to their owm conditions leading to a degree of

regional standardisatiion.

3. The Second Panel noted with intcrest the successful regional experience
of SISCOMA in Sencgal, whi~h haxc operated for a number of years supplying
relatively simple cr{uipment to Sencgalese farmers and to a group of

neighbouring countries in Weat Arrica.

D. Finance and Invesitment Prumovion

(i)  The consideration of intermational financial and contract conditions

related to the marufacture and sale of agriculturel machinery.

39. ‘Iwo maan capital requirements were identitied for the agricuitural
machinery indusiry: +to croate a market, and to establish and sustain
manufacturing. Farm machinery was different from most of the other
agricultural inputs, in that mwuchinery was usually written off over

5-8 years, and to this extoent rejuired special treatment in comparison with

seeds, fertili~ers and herbicides, for which finance was required annually.

40. It wvas importanti to secure (or the purchasers of machinery a fair
return on their inveltment by gurrantees of good performance and a supply

of spare parts for the expected life of the machine,

41. Small locally based manufacturing and repair units making equipment in
categories (i) and (ii) could be financed from the funds made available for
rural industrial development. The main problem was seen to be one of
securing as good institutional arrangements for such entrepreneurs as for
those involved in larger undertakings e.g. access to credit at relatively
low rates of intereat, training facilities, protected market opportunities,

and adequate supplies of materials.

42. Factories mking emiinment in -atepories (iii) and (iv) required special
congideration in order to make =2fficient use of the larger capital invested
in them. At this level ecomomies of scale should be achieved and it was

worth examining the financial be2nefits to be derived from regional
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co-operation in both production and marketing, vased either on a2 measure of
specialisation by individual countries on the production of complete
machines, or on the subdivision of produotion into comnonents t0 be assembl ed
at a regional centre. Factories established to manufacture machinery in
oategories (ii1) and (iv) may carry a long term commitment for foreign
exchange for certain imported items, which could still account for 50 per cent
of the input even after 10 years operation. In thene circumstances the
comtractual arrangemente with suppliers in developed oountries should be
negotiated in such a way as to emnsure that the developing countries should
steadily advance their manufacturing abilities and were not put at a
disadvantage by a permanent need to import.

43. Financial contracts between partners in developed and developing countries
should provide benefit for both eides. It would help all parties concerned in
the establishment of manufacturing units in developing countries if the
finencial criteria to be met were spelled out oclearly from the beginning and
were held constant throughout the term of a contract. This referred to items
suoh as proportion of looal manufacture to be inoluded; the proportion of
local financial participation; the permissible dividend payments and the

terms of licensing.

44. The partner in the developed country should take into account the

special nature of the needs of developing countrien [or the growth of industry
and for the tmaining of manpower. uontracts should provide for the possibility
of direct co-operation and exohange of parts bhetween liocensees in the
develaoping countries. There ahduld be a reascnable expectation of the
continuity of looal policies, within whioh the benefitis of ihe contract might
be realized by all parties concernocd.
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