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Chapter 1

THE ECONONY OF THE ARAB REPUBLIC OF YINEN

Ingroduction
Location and Area

1. The Arab Republic of Yemen (ARY) is located on the south west edge
of the Arabian Peninsula. The country is bordered by Saudi Arabia in
the north, the People's Democratic Republic of Yemen in the south and
south east, and the Red Sea in the west. East of Yemen is the great
Arabian desert, the Yemen quarter of Rub-al Khali. The country extends
over approximately 200,000 kmz.

Natural Regions

2. The mountains of Yemen have been formed as a result of block faulting
along a north south axis parallel to the Red Sea and along east-west axis
parallel to the Gulf of Aden. The resultant uplift has formed the central
mountain range starting from around Taiz. This central ridge drainage to
the Red Sea is carried by seven major wadis, namely Wadi Mawr, Sordud,
Siham, Rima, Zabid, Risyan and Mawsa.

3. There are several other minor wadis running down steep mountain slopes
forming deep gorges which eventually open to the coastal plain known as the
Tihama. The east flowing drainage to the Rub-Al-Khali passes over more
gentle slopes. The main wadis in the area are wadi Al-Jouf, Abidah and
Harib,

4. Drainage south and east of Damar and Itb-Taiz line flow to the Oulf of
Aden.Here again gradients are very steep, wadis deep and narrow. The main
wadis of this region are Wadi Bana and Tuben.
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Se On the basis of this particular topographic structure, the country
could be conveniently divided into four natural regions, each having its
distinct climatic and vesetational characteristics. These are the coastal
lowlands of Tihama along the Red Sea in the east, the foothills and middle
heighte of the central mountains of the central mountains range, the central

highlands and the eastern semi desert plateau.

a) The coastal lowlands of Tihama: This region covers an area
30-60 km wide stretching along the Red Sea from Bab-el Manded
in the south, far into Saudi Arabia in the north. The elevation
ranges from sea level to about 200 m at foothills., It is plain or
slightly undulating, and intersected by dispersed, wide shallow
wadis draining from the central mountain range into the Red Sea.

b) The Foothills and Middle Heights: The foothill and middle heights
of the central mountain region are situated between the Tihama and
central highlands within the slevation range of 200 m to 1,500 m
above sea level, The 1sndscape is very rugged, cut by deep wadis
running through narrow gorges which have very steep and long slopes,
Most of these wadis drain to the west on the Tihama, while the wadis
to the south and east of Taiz drain to the south into the Gulf of Aden.

¢) The Centra? Highlands: This region comprises the central mountain
range exceeding 1,500 m elevation above sea level which extends from
Ibb in the south into Saudi Arabia in the north. A chain of
highest land is found between Ibb and Sana's where mountain peaks
frequently exceed 3,000 m, including Yemen's highest mountain,
Nabi Shu'ayb (3760 m). The topography to the weet is again very
rugged, the eastern slopee are gentle and terminate at the high
table lands of Sana'a, Mabar, Damar and Yerim., These high plateaus
are all above 2,000 m elevation.




d) The Fastern Semi-Desert Plateau: The sastern semi-desert plateau
gently slopes eastwards and forme rolling country dropping to an
elevation of 1,000 m where it finally borders the Empty Quarter
(Rub-el Khali).

Climate

6. Yemen is located in the northern stretches of the tropical climatic
zone with two rainfall maxima, following overhead sun, one in April-Meay,
the other in July-September and a long dry, almost rainlese period, of four
to five monthe during the late autumn and winter. Rain bearing winds

blow from southeast and southwest. The amount of annual rainfall depends
mainly on altitude varying from desert condition on the coastal plains up
to 1,000 mm at 1,500 m and higher elevations on western and southern

facing mountains of the Ibb district. The rainfall steadily decreases from
the souih to north. This decrease is very sharp and rapid from the central
mountains range to the east, Considerable variations also occur in short
distances in the same regions as one moves from exposed mountains to the

sheltered wadis. Hains are always nearly in heavy showers, frequently with hail,

An Introduction to the Fconomy of the ARY

Ts The revclution of 1962 inherited a social structure which was devoid
of modern policies and procedures. From the outset it was necessary for
the Yemeni people to come out of their isolation from the rest of the world,
and to try to create an infrastructure which wae adequate for coping with

the requirements of social and economic development.

8, The civil war which had erupted in Yemen after the revolution and

the lack of resources made the creation of such a society a very difficult
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tasks The first ten years of the revolution drained all the resources

of North Yemen until peace was again established. The government realized
that planning was needed to achieve the aims and development, The first
plan, the Three-Year Development Programme, was formilated in 1972.

9. The economy of ARY is an under-developed one which suffers from the
ille characterising other developing countries, in addition to some special
features which may not be found in other developing couatries.

10,  The following are the main aspects of backwardness shared wit}
other developing countries as described in the official report of the
Prime Minister's Office entitled "Analysis of the Status Quo, Volume II,
The First Five Year Plan",

a) A low level of per capita income, and a weak saving and investing
capacity, Table I-1 compares per capita income in ARY in 1969
with selected countries,

Table I-1 PER CAPITA INCONE IN SELECTED COUNTRIFSB, 1969
Country Per capita income
(Us dollars)

North Yemen 76
Indonesia 100
Sudan 110
Uganda 110
Syria 260
Jordan 280
Australia 2,300
Prance 2,460
Canada 2,650
Switzerland 2,700
Sweden 2,920

e 4,240

Source: YAR, Central Planning Organisation, Three-Year Programme
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b) Predominance of agriculture in economic activity despite that
ARY economy have witneseed during the past years a noticeadle
improvement in the participation of other sectors, such as construction,
industry, traneport, trade and eervioes. This phenomenon may dominate
ARY's eocnomy for eometime to oome. The problem dces not lie in
the high proportion of agriculture in production, as muoh as
in the low levels of produotivity. Table I-2 ehows partioipation
of the agriculture in Net Domeetio Income during the 1969-1971
period,

Table I-2 PARTICIPATION OF THE AGRICULTURE IN NET DONESTIC INCONE,
1969 - 1971

(Million YR, Per cent)

1969 1970 1971

Agricul ture 1,586 1,703 2,045
All other sectore 548 622 _ 723
Total 2,13 2,321 2,768
Share of agriculture 74.3  73.4 73.9
Share of all other sectors 25,7 26,6 _26,1
Total 100,0 100,0 100,0

Source: ARY, Centrel Planning Orgenisation, Statietical Yearbook 1974/1975

¢) Insignificant participation of industry in ecomomic sotivity
and absence of an industrial daee. Induetry in ARY ie a new
aoctivity and limited in eise of production. Although it witneseed
during the eeventiee a slight improvement and expaneion, ite share
in net domeetic inoome and employment remains emall., It needs
considersble support, encouragement and protection in order for ARY




-6 -

to create an industrial base, Table I-} shows the sxtent to
which industry contributed to net domestic income during the
period 1969-1971,

\J

Tabls I-3 PARTICIPATION OF THE INDUSTRIAL SECTOR IN GROS8S DOMESTIC INCONE,
1969-1971 P
(Mi11ion YD; per cent)

1969 1970 1971
Gross Domestic Income 2,14 2,321 2,768
Industry 45 59 14
Share of industry in total 2.1 2.5 2.7

Source: YAR, Central Planning Organiszation, Statistical Yearbook, 1974/1975 l

d) Low rates of capital formation, a problem derived primarily
from the country's poor capacity to save. The absolute and
relative share of capital formation in gross domestic income
during the period 1969-1971 is shown in table I-4.

Teble I-4 SHARE OF CAPITAL FORMATION IN GROSS DOMEBTIC INCONE,

1969-1971
(M{114on YR )

1969 1970 1971

Gross Domestic Income 2,134 2,321 2,768
Oross Domestic Investment 169 176 228
Investment in machinery and transport '
means and others 27 14 37
Investment in building and construction 142 162 191

Source: YAR, Central Planning Orgenization, Statistical Yearbook 1972
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e¢) Low proportion of taxes in domestio product due to wealmesses
in tax legislation and in the organization of taxation and tax
collection. The average tax burden in ARY for the period 1969-1971
is given in table 1-5,

Table I-5  AVERAGE TAX BURDEN IN ARY, 1969 - 1971
(Mi11ion YR; per cmts

1969 1970 19M
Oross Domestic Income 2,134 2,321 2,768

Tax revenues 38 56 74 ,
Percentage of tax |
burden 1.8 2.4 2.7 |

Source: ARY, Central Planning Organization,
Statistical Yearbook 1972

£) Low productivity due to the absence of technological methods
and of intensive and concentrated production requisites in |
production.  Although the country has, in general, witnessed
& somewhat satiefactory development in the field of productivity,
mainly because Yemeni workers, craftsmen and peasants are assiduous
and serious, and this is a promising aeset for the future, the other
fact remains that the level of technology used is a decis:ve factor
in development.

g) Lack of training in the use of modern meane of production. In fact,
the presence of modern means of production is not, in itself,
suffioient for development. The ability to use these means must
4180 be oreated. Recent years have witnessed a noticeable progress
in the use of mechanical means of production in the various seotors,
it remains, nevertheless, necessary to exert great effort in the
field of training, including attracting and keeping national experien-
ces in the country.




h) High rate of illiteracy, estimated at about 87 per omt.y

11, The prodlems and constraints which are particular to ARY includes

a) Successive adverse climatic conditions where shortages of rain
constitute the prime factor in hindering agricul tural development.
The successive drought years of the late sixties made Yemen one
of the famine stricken countries in the world,

b) Tribal nature of Yemeni society. The problem here is not that
of tribal belonging, but tribal sensibilities and contradictions.
The climate which is needed for socio-economic development is
{ncompatidle with such contradictions.

©) Jeographic dispersion and difficult commnications. The Arab
Republic of Yemen consists of a large number of agglomerations,
dispersed, isclated and small in sizes. This fact, together with
the lack of communication and a broal road network retards the
formation of a sufficiently developed domestic market. It also
makes it difficult to provide these agglomerations,which were selected
by the inhabitants for security reasons, with the necessary utilities.

d) The economic effect of "Qat" chewing on the working power of the
population is a factor that adversely influences development.
Purthermore, the allocation of agricultural land for growing
this crop delays potential schemes for increased cultivation of
food and other crops. The spreading of this habit and the consequent
rise in the prices of "Qat" is bound to lead to increases in the
prices of all other products.

}/ ARY, Central Planning Orgsnisation, The First Five-Year Plan, 1976-1981

|
}
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e) Major bottlenecks oaused by woaknesses in existing economic
and social infrastructure, i.e., roads, bridges, ports and means
of comminication, and, in particulur, inadequacy of the port of
Hodeida, and other ports, to handle ihe vclume of imports needed
for development purposes.

f) Weakness of the construction and building sector,.

g) Budgetary and foreign trade deficits. Thess two constraints
limit the ability of the Government to carry out development projects.

h) Persisting shortages of technical sidlls,

i) Structural and organizational weakness of institutions.

J) lack of a concise picture of ARY's development potentials, due
to insufficient information and data with regard tc underground
water basins, possibilities for irrigation and extent and content
of mineral wealth,
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Chapter II

HUMAN RESOURCES

Populat

12. The Central Planning Organisation in ARY has oompleted in Fedbruary 1975
the execution of a housing and population census which was the first
demographic and economic survey of human resources undertaken in the oountry.
With the exception of only a limited area, the survey covered the whole
country, This census, supported by the United Nations Fund for Population
Activities (UNFPA), coincided with the World Population Year.

13, Aoccording to this census the total population in February 1975
was 4,526 mllion? of whom 2,155 million were males and 2,371 million
were females.

14, Table II-1 gives total population by sex in thr various governorates

in Pebruary 1975. It will be notieed that Taiz is the most populated ;
governorate in ARY, followed by Sana'a and Idbb.

Table II-1 POPULATIUN BY SEX IN VARIOUS GOVERNORATES, FEBRUARY 1975

Governorate Total Population Percent of total
Total Females Males population

Sana's 807,269 413,463 393,806 17.8

Damar 455,132 242,934 212,198 10,0

Ivd 789,518 419,176 370,342 17.4 .
Tais 873,876 476,075 397,801 19.3

Hodeida 676,693 334,654 342,039 15,0

Mahweet 174,639 94,038 80,601 3.9

Hajja 396,577 202,583 193,995 8.7 '
Satada 154, 361 81,050 73,311 3.4

Ma'ared 40,896 20,619 20,2177 1.0

Al=Beida 157,764 86,900 70,864 1.5

Total 4,526,326 2,3N,092 2,155,234 100,0

Source: ARY, Central Planning Organization

1/ This number reflects only the resident population in th emen
it does not include emigrants working temporarily in th: gc :h%!.u’ur\&to Aﬁb’ i
countries,
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15. Population in ARY is characterised by the high rate of infants

below the age of 15, This group represents 46.8 per cent of total population.
On the other hand, the ratio of inhabitants in the age group 65 years

or more was 3,6 per cent of total population. The following schedule

shows the age structures of population in ARY in 1975:

(Per cent of total population)

Age group
Sex (0-14) (15-64) (65 and over)
Moles 5006 25.6Y 3.8
Females 4302 5304 304
Total 46.8 49.6 3.6

Source: ARY, CPD

16, Table II-2 gives in detail the breakdown of ARY population by
age group and sex,

Table II-2 POPULATION BY AGE GROUP AND SFX, FEBRUARY 1975
(Per cent)
Kge Oroups ~ Total Females Males
52 17.08 16.24 17.98
5-9 17.82 16.40 19,18
10-14 11.88 10,61 13,27
15-19 7.90 8.41 T.34
20-24 6.54 7.59 5¢19
25-29 6.25 T7.04 5.38
30-34 5.96 6.50 5436
15-19 5.64 5.91 5.34
A0-44 5¢02 5419 4.83
45-49 4.20 4,39 4,00
50-54 3.40 .54 1.2%
55-59 2070 2074 2.65
60-64 2.05 2.02 2.09
65-69 1.50 1.48 153
70-74 1,02 0.97 1.07
gg:79 0.62 0.55 0.65
O, 0 0,51
Total T&T&‘ TM'% 100 .%'
Sources ANy, CPD

y The low ratio of males (15-64 years) in total population is caused Wy
emigration of nationals to neighbouring countries.
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17. Tabdle II-3 gives a breakdown of the 1975 population in terms of
number and average sige of households in the various governorates and

capitals,
Table III-.3 NUMBER AND AVERAGE SIZE OF HOUSEHOLDS IN THE VARIOUS
QOVERNORATES, FEBRUARY 1975
Name of Average size of Number of
governorate households in the _households in the
capital governorate capital governorate
Sana'a 5¢3 5.2 25,292 155,060
Damar 545 4.7 3,481 96,621
Tov 5¢5 4.9 3,478 161,245
Taiz 6.2 4.9 12,712 179,846
Hodeida 5¢5 4.7 14,539 143,725
Mahweet 5.2 5el 469 34,420
Hajja 5.4 5.1 1,072 76,918
Sa'ads 5.0 5.0 85% 30,861
Matareb 6.1 S5el 48 7,964
Al-Bieda 55 523 1,090 30,099
Total 5.6 5.0 63,036 906,185

Sources ARY, CPO

18.  The number of illiterate population in ARY is around 2,564 thousand,
of which 1,003 thousand are males. The rate of illiteracy of population

10 years of age and over is around 87.4 per cent,which is one of the highest
in the world. The overall illiteracy rate for males is 74.6 per cent, while
for females it is more than 98 per cent (see tables II-4 and II-5).
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Table IXI-4 DISTRIBUTION OF POPULATION 10 YEARS OF AGE AND
OVER BY FDUCATIONAL STATUS AND SEX, 1975
(Number, per cent)

Governorate Sex Population _ Literate Illiterate
(10 years Total With Can Read  Total Can read Unable to
and certifi- and only read and
above) cate write write
Sana'a M 255,082 31.5 3.5 28.0 68.5 14.2 54.3
F 276,267 245 0.4 2.1 9745 0.9 96.6
T 351,349 16.5 1.9 14.6 B83.5 Te3 7642
Damar N 232,402 24.5 1.8 22,7 7545 13.3 62.2
F 284,562 0.6 0.1 0.5 99.4 0,2 99.2
T 516,964 11,3 0.8 10.5 88.7 6.1 82.6
F 166,452 0.2 0.0 0.2 99.8 0.3 99.5
T 302,134 9.4 0.4 9.0 90.6 T+5 83.1
Nl l 235'210 37.2 6.5 30.7 62.8 10.8 52.0
F 321,003 4.6 1.1 3.5 95.4 2.0 93.4
T 556,213 18.4 3.4 15.0 81.6 5eT 1549
Hodeida | 223,963 1647 2.2 14.5 83.3 6.8 7645
F 225,341 1.6 0.4 1.2 98.4 1.6 96.8
T 449,304 9.1 1.3 7.8 90.9 4.2 B6.7
Mahweet | 50,170 16,1 0.7 15.4 83.9 10.4 T3.5
F 63,666 0.5 - 0.5 99.5 - 99.5
T 113,836 Te5 0.4 Tel 92.5 4.6 87.9
Hajja M 119,048 17.9 1.1 16.8 82.1 11.0 T1.1
P 134,903 0.5 0.0 0.5 99.5 0.2 99,2
T 253,951 8.7 0.5 8.2 91.3 5.3 86.0
Saada M 47'483 20.4 0.6 1908 79.6 900 70.6
P 55,152 0.2 0.0 0.2 99.8 0.5 99.3
T 1@,635 9.5 0.3 9.2 90.‘3 4.4 86.1
Ma.'reb M 12,248 26.2 1.4 24.8 73.3 3.0 70.8
F 12,803 0.6 0.0 0.6 99.4 0.} 99.1
T 25,051 13.2 0.7 12,5 86.8 1.6 85.2
Al=Beida N 40,167 28.6 1.7 26.9 T1.4 6e1 64.7
F 58,012 2.0 0.2 1.8 98.0 0.8 97.2
T 98,179 12,8 0.8 12,0 87.2 3.2 84.0
Total M 1,351,455 25,4 2.7 22.7 74.6 11.5 63.1
F 1,598,161 1.9 0.4 1.5 98.1 0.9 97.2
T 2,949,616 12.6 1.5 11.1 87.4 5.8 81.6

Scurce: ARY, CPO
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Foroe and 1 b 3

19. The housing and population census which was oonducted in the Arab
Republic of Yemen in 1975 pointed cut that the total manpower included all
those who are 10 years of age and over, less all the disabled persons.
Children in underdeveloped and poor countries like ARY enter the labour
market at an early age, while older people continue to work beyond the age
of 64 years,

20,  According to the census the volume of manpower in ARY is around
2,853 thousand, or 63 per cent of total population of which 1,291 thousand
are males (see table II-6),

Table II-6 POTENTIAL MANPOWER BY SEX, 1975
(Number, per cent)

Sex Potential Total Ratio of manpower to

manpower population total population
Males 1,291,355 2,155,234 599
Females 1,561,483 2,371,092 65.9

Bources ARY, CPO

21. The total labour force in the Arad Repu})lic of Yemen was in 1975 around
1,136 thousand, of which 138 thousand were feiule. Participation rate in

the labour force amounted to about 40 pe~r cent of total manpower, but for
males it rises to more than 77 per cent, while it decreases to less than

9 per oent for females (see table II-7).
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Teble II-7 POPULATION, MANPOWER AND LABOUR PORCE IN VARIOUS GOVERNORATES,
BY SEX, 1975

GJovernorate

Sex ﬁ______"_nﬂ!" - Labour Force ,

opulation Per cent of Number Per cent of Per cent of Fumber -}

population manpower population i

Sans'a 393,806 619 243,740 T7.2 4.8 188,117 y

) 4 413.463 65-3 269.929 6-4 4.2 17v 17 * i

T 807,269 63.6 513,669 40.0 29.5 205,434 :
Damar N 212,198 61.1 129,647 79.1 48.2 102,543
P 242,934 66.9 162,634 4.1 2.7 6,648
T 455,132 64.2 292,281 37.4 24.0 109,191
Ibb N 370,342 60.0 222,067 74.8 44,8 166,014
P 419,176 66.3 278,033 2.6 1.7 7,128
T 789,518 63.3 500,100 34.6 21.9 173,142
Teis N 397,801 5645 224,749 69.7 39.4 156,644
P 476,075 65.9 313,639 545 35 17,369
T 873,876 61.6 538,388 32.3 19.9 174,013
P 334,654 65.8 220,169 16.1 10,6 35,384
T 676,693 64.2 434,172 48.1 30.8 208,676
Nahweet | 80,601 5945 47,940 84.0 50,0 40,27
| ) 94,038 6641 62,205 28.6 18,9 17,815
T 174,639 63.1 110,145 52.7 13.) 58, 086
Hajje X 193,995 5846 113,754 80.1 41.0 91,171
F 202,183 6542 131,808 6.8 4.4 8,925
T 396,178 62.0 245,562 40.8 25.3 100, 096
Saads | 73,311 61.9 45,370 90.5 5640 41,054
| ) 81,050 6645 53,885 42.4 28.2 22,824
T 154,361 64.3 99,255 64.4 54.3 63,878
Ma'red " 20,277 57.7 11,704 73.8 42,6 8,635
| ) 20,619 60.7 12,511  13.7 8.3 1,713
T 40,896 59.2 24,215 42.7 25.) 10, 348
Al-Beida | 70,864 5442 38,382 178.7 42.6 30,216
F 86,900 65.2 56,681 4.7 3.1 2,649

T _157,764 60.3 95,063 _34.6 20,8 32,865 .
Total N 2,155,234 599 1,291,356 77.3 46.3 997,957
P 2,37,092 65.9 1,561,494 8.8 5.8 137,772
T 4.526' 326 6300 2|852'850 3908 25.1 1.135!729 ¢

Sources ARY, CPO
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22. Ths total active labour force, amounting to 1,072 thousand, is

distributed among the different professions.

23. Nearly three quarters of the active labour force are engaged in
agriculture. Ths remaining activs labour force is distributed among
other profsssions in small proportions as can be seen from tadle II-8,

Table II-8 NNPLOYED AND PERCENTACE DISTRIBUTION OF EMPLOYED BY INDUBTRY, 1979

Industry Percent of Fumber of
tctal workers

Agricul ture, forestry, hunting

and fishing 73.26 785,462

Nining and quarrying 0.06 659

Menufacturing 3.48 37,260

Flectricity, ges and water 0.11 1,149

Construction and building 438 46,656

Wholesale and retail trade and

restaurants and hotels 6.73 72,146

Transport, storage and

communication 2.40 25,766

Mnancing, insurance, real estate

and businesa service 0.19 2,016

Community, social and personal service .42 201,088

Total 100,00 1,072,169

Sourcs: op.cit.
Unimown and not stated are prorated
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Chapter III

SECTORAL DEVELCPMENT

24, The Arab Republic of Yemen may be considered a newly born state
from the point of view of social and economic development. Prior to the
revolution of 1962, ARY was socially and economically isolated from the
rest of the world. During the first ten years of the revolution, ARY was
engaged in civil war, [Exposure to the outside world was only started
when the first Three-Year Development Programme, 1972/73-1975/76, was
formulated,

25, Table III-1 shows the relative importance of sectors in GDP at
1971/72 prices, It will be observed that agriculture dominated ARY's
economy. It contributed about 50 per cent to GDP, but because agricultural
production depende mainly on rainfall, its contribution fluctuated during
the period 1969/70—1975/76 between 48.2 and 54.7 per cent.

Table III-l RELATIVE IMPORTANCE OF SECTORS IN GQDP, 1969/70 - 1975/76.

AT 1971/72 PRICES

(Per cent)

Sector 1969/70 0/n n/12 12/13 0 13/14  14/75 75/16
Agricul ture 50,3 5447 5342 531 48.7  53.5 48,2
Indultry 5.2 409 502 506 6.6 508 6.l
Building and
construction 502 407 4.8 500 6.1 4.4 500
Trade 19.4 16.9 17.2 16.9 17.6 15,7 18.9
TP&I\'DO!‘Q“H.OH 2.7 2.6 3.3 3.2 3-5 3.3 3.3
Mnance 103 103 1.2 104 1.8 2.2 208
Covernment 8.8 805 809 8.8 904 904 10,0
Hou!ing 407 4-1 400 308 309 305 305
Services 2.4 243 2.2 242 2.4 242 2.2
Total 00,0 100.0 100.0 100.0 100.0 100.0 = 100.0

Source: Am,/c;ntnl Planning Organization, National Accounte Report, 1969/70-
1975/1
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26, Industrial growth was conoentrated on few branches that produce

{mport substituting commodities which enjoy protection in a domestic market,
The industrial sector lacks infrastructural basis, and mining sector

remains at an embryonic stage. So far, the discovered and actually exploited
natural resources are limited., The contribution of industry and mining to
ODP ranged between 4.9 and 6.6 per cent during the same period.

?7T. The building and construction sector is expanding vigorously and
is financed from remittances of Yemeni nationals living abroad, The

contribution of this sector to ODP was similar to that of industry and mining.

m;cul ture
1. Ceneral oharscteristics .

28, Total area of the Arab Republic of Yemen is estimated to be 20 million
hectares, or 200,000 km2, and the cultivated area is 1.5 million hectares.
In addition, two million hectares are planted once in every 4 to 5 years,
on average, depending on the amount of rainfall, These form the frontier

between the fertile and the sterile areas (see table III-2),

29, Weather conditions in ARY differ widely from one area to another,
Generally, there are two rainfall seasons. The first is secondary, between
March and May, and the second is primary when rain falls between July to
September, Usually, rainfall concentrates on the central mountains covering
the area extending between the northern and southern parts of the country.

30, Because rain falls heavily within a short period of time, and beoause
of the sharp structure of the mountains, inundations arise but for a very
limited time (few hours). These inundations extend over the western,
southern and eastern parts of the country where they irrigate the plains
in these areas,

!
i
N




Table III-2

LAND USE BY GOVERNORATE
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(10CO neetares)

Governorate Total Cultivable Narginal Porsst and Other
area ares ares shrubs uses

8,000 400 600 100 6,900

3,500 235 500 450 2,15

1,200 250 100 500 350

1,300 300 50 400 550

1,700 130 250 50 1,270

1,800 60 200 - 1,540

. 1,000 100 200 100 600

Al Beidha 1,500 40 100 - 1,360

20,000 1,515 2,000 1,600 14,885

labour force in agriculture

Over 70 per cent of the total labour force is engaged in agrioculture.

Yomeni farmers are,in general, active and expert in their field; they readily
adapt themselves to new methods of cultivation that lead to increases in
productivity.

Females participate widely in agriculture,

- e e —

Source: YAR Central Planning Organization, Statistical Yearbook, 1976/77

Nots: Al NMahweet and Mareb Governorates figures are included in the Governcrates
to whioh they were previously attached.

Of the annually cultivated areas, 1,277,000 hectares depend directly
on rainfall, 120,000 hectares on seasonal floods, 73,000 hectares on perennial
waters and around 45,000 hectares on artesian wells (see table ITI-3),

|
)
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Table III-3} CULTIVABLE AREA BY TYPE OF IRRIGATION
(1,000 hectares)

Governorate Total Rainfed Flood Perennial Wells
Sana's 400 374 - 20 6
Hodeidah 2¥% 102 100 5 28
Tais 250 220 10 18 2
Iy 300 278 - 20

Hajjah 130 115 10 5 -
Satada 60 60 - - -
Dhamar 100 92 - 5 4

Al Beidha 40 37 - - 3
Total 1,51% 1,277 120 7 45

Source: ARY, Central Planning Organisation, Statistical Yearbook 1976/77.

Note: Al Nahweet and Mareb Governorates figures are included in the
Governorates to which they were previously attached.

k land Tenure

33, The Government owns about one-fifth of the exploited area; the rest is
owned privately. Small property is the widest form of ownership, wherebty
the small pieces of land are rented to partner-farmers under certain
contractual relationships. Shares vary in the different regions, depending
on the mode of irrigation, the inputs provided by the landlord, on whether
the tax is paid by the tenant or landlord, and on the type of orop. In
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general, share-croppers receive one third of the crop on irrigated land
and one-half on rainfed land. In the case of cereals, the tenants® share
ranges between 1/3 and 1/2, depending on payment for inputs and other
services; while in oase of dates, coffee and qut the share of tenants
ranges between 1/4 and 1/2 of the crop.

4. Agricultural Production

3. Maize, tobacco, wheat and barley occupy 90 per cent of the yearly
cultivated area. Sorghum is the main product in any area as it represents
the major quantity produced., Maigze, wheat, and barley are cultivated
where abundant water exists, either from rainfslls or rivers., Besides
grains, the following are produced: sesame seed, dry vegetables,peas,
potatoes, fruits, cotton, tobacco, coffee beans and qat., Due to farmers
efforts, productivity is increasing and use of scientific means for
production, such as fertilizers, are increasing, Tables ITI-4 to I111-7
present figures on areas, yields and production of cereals, industrial
crops, legumes, vegetables and fruits,

5. Livestock

35 Animal husbandry is very important in the Arab Republic of Yemen.
Table III-8 gives the number of livestock for the period 1961-1976.

In 1976, the number of cattle was estimated at about 800,000 heads,
sheep at 11 million heads and camels at 110,000,
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Table III-5  AREA, YIELD AND PRODUCTION OF INDUSTRIAL CROPS,
1969/70 - 1976/17
Sesame Tobacoo Cotton

Prod. Yield Ares Prod, Yield Area Prod. Yiald Ares
Jear
1969/70 2,0 0,5 4,0 2.0 0.5 4.0 2.0 0ed 5.0
1970/ 4.0 0.5 8,0 3.0 0.8 4.0 10,0 1.0 10.0
1971/72 4.5 0,6 8,0 5,0 1.3 4.0 15.0 1,0 15.0
1972/173 4.0 0,5 8,0 5.0 1.2 4.2 18.5 0.9 20,0
1973/74 3.7 0.5 7.5 5.0 1.2 4,2 20,0 1.0 20,0
1974/75 5.0 0,6 9.0 5.0 1.2 4.2 27.2 1.0 28.0
1975/176 5.5 06  9¢7 56 1.2 4.6 136 0.9 15.0
1976/11 6.4 0,6 10,2 6.4 1.2 5.3 5.1 1,0 5.2

erno [ ]

Sana'a 0.1 0.5 0.2 - - - - - -
Hodeidah 3.7 0.6 6.2 6.0 1.2 5.0 4.5 1.0 4.5
Tais 1.5 0,7 2.2 0.3 1.5 0.2 0.5 0.8 0.6
Ivd 0.8 0.7 1.1 - - - = - -
Hajjah 0.1 0.5 0ad 0.l 1.2 0.1 0.1 0.6 0.3
Dhamar - - - - - - - - -
Others 0.2 0.5 0.4 - - - - - -

Sourcet ARY Central Planning Organisation, Statistical Yearbook, 1976/11

Ares in 1,000 hectares; yield in kg/hectares and production in 1,000 tons
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Table ITI-6 ARBA, YIELD AND PRODUCTION OF FRUIT TREES, 1969/70 - 1976/77
Coffee te Q ]
kg/tree trees

Your
1969/70 4.0 0.4 10,0 3.0 - - 10,0 2.5 4.0
1970/ 4.0 0.4 10,0 5.0 - - 3.0 4.3 7.0
1971 /72 3.5 0.4 9.0 5.0 - = 35.0 4.7 1.5
1972/73 3.5 0.4 9.0 5.0 - = 3.0 4.7 1.5
1973/74 3.5 0.4 9.0 5,0 - - 3.0 39 8,0 s
1974/75 3.0 0.4 8.0 5.0 - -~ 40,0 4.7 8.5 |
1975/76 3.0 0.4 T.0 50 - - 42,4 4.8 8.8 ‘
1976/77 3.4 0.4 T3 63 5 1,250 4701 4.7 10.0 |
Sovernorate |
Sana's 1.0 0.5 2,0 - - - N6 4.7 8.0 i
Rodeidah 0.1 0.3 0.2 5.0 § 1,000 - - -
Tois 0.2 0.3 0.5 0.8 5 150 - - -
Iy 0.9 0.5 1.7 - - - - - -
Hajjah 0.4 0.4 1.0 0,8 5 100 4.8 4.8 1.0
Dhanar 0.3 0.4 0.8 - - - - - -
Others 0.5 0.4 1.3 - - - 47 4.7 1.0

Sources ARY, Central Planning Organisation, Statistical Yearvook, 1976/17
Area in 1,000 hectares; yield in kg/hectare; and production in 1,000 tons
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Table II1-8 NUMBER OF LIVEBTOCK, 1961-1976
(in thousand)

Cattle Sheep

1,280 11,160
1,270 11,270
1,240 11, 380
1,250 11,500
1,260 11,600
1,200 10,572
1,179 11,023
962 10,510
856 8,5%
813 8,767
857 10,627
900 9,561
810 9,500
900 10,000
950 10, 000
800 11,000

Sana'a 40 3,000

360 4,500
Tais 1,500
by ] 500
Hajjah 30 300
Dhamar 10 500
Others 40 700

Source: ARY, Central Planning Organisation




-28 -

36, Estimates of meat production for the period 1969/70 - 1975/76
is given in Table III-9. The number of slaughtered animals in the
various governorates is found in table III-10,

Table III-9 ESTIMATES OF MEAT PRODUCTION, 1969/70 - 1975/76
(in tons)

Year Sheep Cattle Camels Chickens
1969/70 37,33¢C 12,932 280 1,250
1970/71 32,340 11,468 280 1,275

19711 /72 22,800 10,919 280 1,300
1972/73 24,860 12,078 640 1,325
1973/74 24,700 10,858 560 1,350
1974/75 25,230 11,651 560 1,375
1975/76 25,510 12,383 490 1,400

Source: ARY, Central Planning Organisation, Statistical Yearbook 1976/17

Table III-10 SLAUGHTERED ANINALS IN GOVERNORATE CENTRES, 1970 - 1976

Camels Calves Cows Goats Sheep

Yoar

1970% - - 100,476 117,663 105,450
1971¢ - - 99,636 101,986 122,207
1972 - - 93,000 173,478 113,468
1973 17 - 46,277 98,819 109,961
1974 169 - 29,990 65,996 111,898
1975 594 12,049 26,833 80,833 80,233
1976 485 11,91 26,575 87,164 81,743
Governorate

Sana'a - 2,642 11,591 8,874 31,897
Taiz - 4,696 2,997 30,951 2,891
Hodeidah 364 1,460 1,339 43,036 29,410
Ivb - 1,73 2,168 1,899 1,735
Dhamer 121 274 2,340 1,833 2,930
Al Beidha* . 352 2,388 183 4,952
Sa'ada* - 288 1,052 146 3,836
Hajjah* - 524 2,700 242 4,092

Source: ARY, Cent
™ !ltilttod'ﬁ::r:l Planning Organisation, Statistical Yearbdrok 1976/77
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37. Table III-1) gives estimates of animel production, namely,
skins, wool, eggs and milk, for the period 1969/10 - 1975/76.

Table III-11  ESTINATES OF ANIMAL PRODUCTION, 1969/70 - 1975/76

Year Sheep and Cattle Camel Wool Fggn M1k

ats skins skins skins

ton) (ton) (ton)  (ton) wmilliom (ton)
1969/70 7,466 2,120 56 4,776 186 326.8
1970/71 6,468 1,880 56 4,340 190 298,0
191 /72 4,560 1,790 56 4,849 194 3242
1972/13 4,972 1,980 126 5,047 198 338,7
1973/74 4,940 1,780 112 4,765 203 322,2
1974/75 54046 1,990 112 4,801 206 322,5
1975/16 5,102 2,030 98 4,879 210 3315

Source: ARY, Central Planning Organisation, Statistical Yearbook 1976/77.

6. Pish Rescurces

38, Msh production in ARY is limited and mostly used for local
consumption. The method used in fishing is still primitive. A small
proportion of fish is dried and sxported to neighbouring countries,
Table III-12 presents figures on total production of fish for the period
1969/70-1975/16.

o e ——
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Tadle III-12  FIBH PRODUCTION, 1969/70 - 1975/76

(tons)
Years Total Dried fish Msh for
for export consumption
1969/70 5,360 325 5,035
1970/T1 5,510 325 5,185
1971/72 5,660 320 5,340
1972/13 5,820 320 5,500
1973/74 54980 315 5,665
1974/15 6,150 315 5,835
1975/16 6,320 320 6,000

Sources ARY, Centrel Planning Orgenisation, Statistical Yearbook 1976/77

Te on of inve t in the oul turel op
0 (1) duot Du the e8-Year Develo ] ’
2 -1 6

39, &) Investmnt. Table III-13 shows total investment executed
in the agricultural sector during the period of the Thres Year Progremme
at currmt and fixed prices.

40, It can be seen from Table III-1) that the sisze of agrioultural
investment doubled in the third year of the programme, compared tc that

of 1972/73. In the first year of the programme, investment declined because
of & poor agricultural harvest. Participation of both the private and
public sectors in these investments is given in Tabie III-14.
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TABLE III-13 ACTUAL INVESTNENT IN THE AGRICULTURAL SECTOR AT FIXED
AND CURRENT PRICES DURING THE PERIOD OF THE
THREE-YFAR PROGRAMME, 1972/73 - 1975/76

(million Rials)

Years Investment at current pricolg Investment at fixed prices
Uross Change in Gross Gross Change in Oross
capital stccks invest- oapital stocks investment
formation ment formation
1972/73 27.0 96.1 123.1 23.8 96.2 120,0
1973/74 26,9 6247 89.6 22,7 39,1 61.8
1974/75 94.8 86,9 481.7 535  246.5 300,0
1975/76 106.4 207.2 313.6 54,2  168.0 222,2
Total 228,1 656.8 884.9 130.4 453.6 584.0

Sources ARY, Cen
(Arabic)

l‘/ Does not inclu

iral Planning Organization, Bvaluation of the Three-Year Programme

de other development expenditures by the State.

Table IIX-14 PUBLIC AND PRIVATE INVESTMENT IN ACRICULTURE DURING

THE THREE-YFAR PROGRAMME, AT CURRENT PRICES

Years Public sector Private sector Total
investment investment

Wllion Percen- Million Percen- Million Percen-

Rials tage Riale tage Rials tage
1972/13 13,2 10.7 109.9 89.3 123.1 100,0
1973/174  22.8 25,4 66.8 14.6 89.6 100, 0
1974/75 21,3 4.4 460,4 95.6 481,7 100,0
1975/76 28,3 9.0 285,3 91.0 313.6 100,0
Whole
period T2.4 8.2 812.5 91.8 884.9 100,0

Source: ARY, CPO
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41, The previous tadble shows that investment cof the pudblic mector in
agriocul ture amounted to about 8.2 per cent during the pericd cf the programme,
while investment in the private sector amounted to about 91.8 per cent.

These percentages varied slightly through the three-year period,

42, 1) Gross Domestic Agricul tural Product. Table III-15 illustirates

the devel opment of the gross domestic product in agriculture, at current
and fixed pricss, during the Three-~Year Plan period.

Table III-15 DEVELOPMENT OF THE GROSS DOMESTIC AGRICULTURAL PRODUCT
DURING THE YEARS OF THE PROGRAMME, AT CURRENT AND

PIXED PRICES
(million Riamls)

Years Cross dcmestic product Gross domestic product
at current prices at fixed prices

1972/73 1,263.0 1,208.0
1973/74 1,582.0 1,091.0
1974/75 2,335.0 1,401.0
1975/16 2,305.0 1,305.0

Average rate
cf growth

per annum 22,2 2,6

Sourcet ARY, Central Planning Orgenisation

4}, o) Capital Output Ratic in Agrioulture. By relating the gross cspital

formation to the increases in gross domestic product it can be seen that
the capital output ratio was 0,87 to 1.

44. The following is a summary of ths most salient obstacles and bottle-
necks in Yemeni agricul turss
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=~ Shortage of equipment and lack of materisal support for agrioul turs,

- Shortage of water and absence of a comprehensive survey for water sources,

- FMailure of the present road network to link various parts of the
country.,

-~ Lack of adequate data and statistics.

- Absence of a price and marketing policy.

- Inmuffiolent agricultural oredit system designed to meet the
needs of agricul ture,

~ Absentee ownership of agricultural land - areas that are exploited
direotly by owners are estimated to be about 20 per cent of the
total cultivated area - and absence of a system which organises
relations between land owners and tenant farmers.

- Insufficient use of fertilizers and insecticides. In this connexion,
it should be emphasized that during the Three-Year Programme, use
of fertilizers increased by three and one-half times and insectiocide
by about ten times over previous practice.

~ Limited animal production due to the lack of pastures, fodder and
prevalence of animal diseases,

- Low level of exploitation of fish resocurces.

= Increased cultivation of qat due to its relatively high returns
per acre and to increased consumption.

= Shortage of agricultural engineers, veterinarians and extension
workers, and emigration of farmers,

8. s and ¢ Strategies for the 1 8ecto

the New Pive-Year Plan, 1216[11 - 1&0[81

45. The basio objeotives set for the agriocul ture sector my bs summmrised
as follows:




~ Achieving self-sufficiency in food products.

- Providing the necessary raw materials needed by planned and
operating industrial projects.

- Reducing the foreign trade deficit in agriculture,

- Improving the quality of agricultural products,

- Increasing the cultivation of food crops.

- Supporting small producers, .

The general strategy adopted includes

~ Establishment of agricultural institutions for guidance and
project implementation,
-~ Completing the studies underway and extending application of
the principle of integrated rural devel opment.
- Carrying out a comprehensive survey for soil and water resources,
~ Linking the Plan for agricultural research to the needs of

agricultural development.

- Developing agricultural extension services.

~ Stability in the relations between the landowners and workers in
agriculture,

- Rapid development in animal production and fishing.

-~ Building of roads and enlarging transport capacity.

-~ Providing stcrage capacity for agricultural products.

~ Establishing a plan for agricultural credit designed to promote
plant and animal production.

~ Carrying out studies on prices, marketing and taxes in agrioulture
with a view {0 determining policies that may further the objectives
of planning,

- Developing agricultural statistics.

- Coordinating agricultural planning with neighbouring countries.
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The secondary objectives and strategies include:

- Raising efficiency in the production of oorn, dukhin, maise, barley
(by inoreasing yield and reducing areas planted) and wheat by
improving quality and determining straine that are suitable
for cultivation in different areas.

- Raising the levels of production and quality of cotton.

- Expanding areas planted with sesame and improving yield; epreading
cultivation of sunflower, peanuts, and soya, and introducing the
oultivation of castor oil, as well ae industrializing all
local seed production.

- Spreading the cultivation of improved varieties for dried legumes,

= Improving the quality of local tobaeoco, continue to undertake experi- ?
ments in planting Virginia tobacco and implementing the result of i
these experimente.

- Concentrating on the planting of fodder crops,

~ Developing the production of vegetablee, potatoes, coffee, fruit
trees, and protecting and developing foreets and afforestation.
- Establishing an organization for agricultural research; providing ;
it with trained local personnel and expanding and developing such
research,
~ Establishing new stations for agricultural research in all
agrioultural districts.
~ Establishing a council for ooordinating agricul tural research and
oreating stronger ties between agrioultural research and agrioul tural
extension services,
- Establishing priorities for agricultural reeearch and developing
farm administration in research stations.
- Promoting horizontal and vertical expaneion in agriocultural extension.
- Supporting agricultural extension and establishing and supporting
agricultural eervices in the muhafasat.
- Protecting plant production from inseots, pests and diseases by
providing an effeotive system for this purpose; developing awareness
among farmers, and providing them with the neoessary pesticides
and tools,
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«~ Determining the kind and amount of fertilisers that is appropriate
for soil improvement; establishing an effective and integrated net-
work for fertiliszer distribution, and facilitating their delivery
to farmers,

- Expanding experimentation with chemical fertilirers and controlling ’
their importation; and establishing a speoial fund for fertiligers
in the Agriculture Credit Bank,

- Cooperation with farmers for the building up of terraces and for
providing machines for the retuilding of small earth dams,

- Expanding mechanization of agriculture within the constraints
of the given economic and social resources. Improving efficiency
in the utilization of agricultural machines and tools, locally
manufacturing some tools and importing three thousand tractors of
the suitable kind,

- Supporting agricultural extension workers dealing with mechanisation
of agriculture, ocarrying out studies an( experiments, and providing
necessary guidance in this respect.

- Bujlding emall dams and irrigation canals. Using modern methods of
irrigation and carrying out exploratory digging. Building artesian
wells and guiding farmers in digging such wells and directing stream
waters for irrigating land in Sana'a and Tais.

= Reinforcing government departments responsible for irrigation and
providing them with the necessary equipment. Issuing needed legislation
for the utilization of surface and underground water, ownership and
coordinating activities of the different agencies supervising water
resources,

- Moving towards self-sufficiency in animal production by inoreasing
and improving per head productivity.

- Expanding the scope of extension services for developing animal
resources; establishing veterinary training centers, clinics and
quarantine areas, and modern slaughtherhouses,
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- Developing natural pasture and raising the level of fodder use.
Planting fodder crops, building fodder prooessing and storage
facilities, spreading the use of dried and fermented fodder, and
oarrying out experiments for improving the quality of fodder produced,

- Eliminating animal epidemios, and expanding veterinary services and
animal protection.

« Building of a modern fishing fleet and expanding and developing
the existing one., Commercially exploiting fish resouroes and
industrializing the shrimp industry.

- Building of berths and ports for fishing, organicing activities of
fishermen in cooperative eocieties, and increasing credit availability,
Mcilitating the distribution and marketing of their oatch, establ ishing
& training center and a National Company for Mish Resources.

Issuing the necessary legislation in support of this industry.

Develo %t Organisation

46. The objectives and strategies of this organisation are summarised
as follows:

- Conducting studies and research and exeoution of projects assigned
to it by the Three-Year Development Programme, especially preparstion
of feasibility studies and exeoution of the Wadi Zubaid, Wadi
S8iham, Wadi Rami and Wadi Moro projects, and the digging of 60
exploratory wells.,

- Coneluding oontracts for the implementation of these projects,

and preparing rcgulations for investment and for the distritmtion
of water,




Mping wnd Quarrying

1. Qeneral Introduction

47,  Prospecting activities undertaken prior to 1970 indicated the
presence of the following minerals:

= Coal deposits in Wadi Rajam

= Iron ores in the areas of Omran and Hajjah

Copper in the region of Radah -~ Baida

Granite in the region of Sa'ada

Cement ores in the region of Bajel

Underground waters and other minerals in the south and southwest
of the country.

- Copper in the region of Hamourah.

0il along the shoreline,

48. The second stage of geological prospecting in the Arab Republic of Yemen

was started in 1965 for cement ores in the regions of Bajel (and in other
regions) and for underground water and other minerals in the southwest
and west.,

49, Other geoohemical, geological coring, and geophysioal studies were
carried out in the area of Hamourah and seismical studies for oil
prospection were initiated along the shoreline.

50.  During this long period of geological prospecting, no studies of
economic asuessment of the minerals were made, and researchers were not
able to provide final conclusions on the mineral prospects in the region,
Geophysical studies which were carried out in the shoreline region of
Tuhama were restricted to oil prospecting. The coastal plain, both sea
and land, has been geophysically studied through gravity, aeromagnetic
and load survey, and the results of these studies are in the possession
of the Mineral Resources Administration of ARY.
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51« A joint work is being presently oarried out by a team of geologiocal
engineers and an assessment of the existence of minerals and recommendations
concerning measures to be taken are expected.

2. Objectives and Basic Strategies for the Mini arrying and Mine
Rescurces Sector Under the Five-Year Plan

Objectives in the Pive-Year Plan

52, - To continue exploration works in oil expectation areas.

- To estimate the preliminary reserves of copper in Hamra, and to
start digging in areas determined by geochemioal, geophysical and
geological studies,

- To explore for iron ore around Sa'ada and Majas, and the spreading
of original rocks towards the north.

- To draw geological maps and carry out geophysical studies.

- To prepare areas of studies and detajled works in the Rada'a-Al Beida
region,

- To re-exploit the old copper mines east of Al~Beida, and Satada
iron mines,

= To explore the resources of underground thermal energy, east of
Thamar and in the Allus mountains.

- To explore for coal,

-~ To study industrial materials, such as marble sediments, n-.r Al Rahida
and Shiban, in the Mukassab valley, promicire in Fast Thamar, coaline
near Sa'ada and Gypsum.

~ To exeoute a comprehensive programme for geographic and geologioal
survey, and to analyse information on orystallised plain rocks covering
an area of 120 thousand square dlometre.

- To prepare a photo geological map of 31/250,000 from air photographs.

|
\
b
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The Stretegy

53, =To support the department of mineral wealth hy providing 1t with
qualifiocations, equipment and other requirements.
~To cooperate with international and foreign enterprises in exploration
works and studies,
=To invite foreign enterprises of good reputation to share in the
exploitation of the country's mineral resources.

The General Organisation for Salt Industry

54, The long term objective of this Organisation is to set up an
industrial combine, basei on rooks of salt, for producing products containing
salt, chlore and sodium base and related industries.

5. The determined objectives of the plans

-To improve extracted salt,refine it as & food salt and arrange for
4ts marketing.
«To initiate production of certain salt derivatives.

Nemyfecturing Sector
1, troduction

56, A quick look at ths industry sector clearly shows that ths mationsl
economy is still at the early stage of development.

$7. Although a strong push is needed for the national economy as a whole,
industry, power and metallurgy are pricrity sectors for ARY whose econcmy
ie uinli based on agriculture. Industrialisation of agriculture and the
oreation of a strong industrial sector are the main components of future
devel opment strategy.
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58, Prior to 1962, modern industry did not exist in ARY, Whatever
industrial activity existed was confined to weaving with hand-looms, hand
leather works and other simple cottage industries whose products were
consumed in a domelticlmrket.l

59. Data pertaining to industrial production did not exist before

1969. However, in that year an unreliable industrial census, completed

in that year, revealed that there were 64 industrial units employing

4,571 workers. A large number of these workers were employed in public
enterprises which included two textile factories, a salt production unit
and a number of other such industries totalling 2] manufacturing enterprises
and employing 3,619 workers. Private industry is mainly engaged in the
manufacturing of consumer goods, such as soft drink bottling, cottonseed
oil pressing, furniture-making, etc. The number of private enterprises in
1969 totalled 43 units (three of which were owned by the mixed sector),
employing 1,292 persons, or at an average of 30 workers per unit.

60. The Ministry of Fconomy in collaboration with the Industrial Development
Centre for Arab States (IDCAS) had undertaken during 1975/76 a field survey
of industries employing more than five workers, The results of this

survey showed those were 270 establishments, of which 99 were engaged in
foodstuff, 72 in chemical and wood work, 21 in building materials and

38 in metal.2 Industries are concentrated in the three main cities of
Sana'a, Hodeidah and Taiz. Table III-16 shows the number of industrial
establishments by branches of industries and strata of employment taken

from the new industrial census of 1975/76.

l/ ARY, Central Planning Organization, Three-Year Programme (Arabic)

2/ In addition, 11,067 establishments employing between one and four
workers whose activities cannot be classified according to international
definitions also existed in ARY in the same year.




Table III-16 NUMBER OF INDUSTRIAL ESTABLISHMENTS BY BRANCHES OF
INDUSTRIES AND STRATA OF EMPLOYMENT,
1975/16

Industrial activity Number of establishments by
strata of employment

Total More than Between Between
10 workers 5 - O workerg 1 -~ 4 workers

Food industries 6,884 22 17 6,785

Manufacture of non-
metal building
materials 527 13 506

Textile industries 2,601 7 33 2,561

Metal industries,
repair and jewelery
works 1,158 9 29 1,120

Chemical, wood works,
printing and
publishing industries 167 13 59 95

(e -]

Total 11,337 59 211 11,067

Source: ARY, Central Planning Organization, Statistical Yearbook 1976/77

61. The number of workers engaged in industry and related activities amounted
to 23,856 persons, of which 50.8 per cent were employed in food industries

and tobacco, 25.4 per cent in textiles, 11.8 per cent in minerals, 7.6

per cent in building materials and 4.4 per cent in chemical products.

Their total salaries and wages in money and kind amounted in 1975 to about

107 million Rials, or at an average of 4,497 Rials per worker per annum

(see table III--1’7)1 « The value of production,at market prices, of existing

l/ ARY, Central Planning Organization, the First Five-Year Plan, Vol. 11,
Analysis of the Status Quo, June 13, 1977
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industrial installations in 1975 amounted to about 559 million Rials,

and production per worker, according to the census of 1975, was 22,778
R:I.nls.l‘/

printing indusiries amounted to 3.4 times the general average.

Production per worker in the chemicals, wood products and

Table III-17 NUMBER OF FSTABLISHMENTS, NUMBER OF WORKERS, TOTAL WACES
AND AVERAGE WAGES PER WORKER , 1975

Feonomic Activity Average W Total Number of Number of
per worke wages workers establishments
(Rials) (000)

Food industries 3,972 48,093 12,109 6,884

Manufacture of non-
metal building

materials 5,728 10,373 1,811 527
Textile industries 4,487 27,239 6,070 2,601
Mineral indusiries

repair and jewelery 5,362 15,110 2,018 1,158

Chemical, wood

working, printing

and publishing

industries 6,158 6,454 1,048 167

Total 4,497 107,269 23,856 11,337

Source: IDCAS, Industrial Survey of ARY, 1975, Sumsary of Results and
Recommendations, (Arabvic)

0;/ Including payments in cash and kind

L/ IDCAS, Industrial Survey of ARY, 1975, Summary of Results and
Recommendations (Anbicg

o




62, The value added in industrial establishments in 1975 amounted to
about 305 million Rials (see Table ITI-18)%, and its participation in
ODP in 1975/76 accounted for 4.9 per cent. In addition, industrial
production contributed 31 million Rials to exports in the same year

or 62 per cent of the total exports of ARY.

Table I1I-18 VALUE ADDED IN MANUFACTURING SECTORS
(Million YR)

Type of industry  1969/70 70/10 T1/72 12/13 13/14 14/15 15/16

Traneformation

industries 11.3 15.3 16,2 17.3 22,6 25.1 3.5
Food industries 23.9 30.4 37.3 47.4 72.9 81,2 104.9
Textile industries 6.1 11.0 16.7 24,1 32.8 43.8 45.7
Wood industries 3.8 4.2 5.6 6.6 10,0 14,0 20,0
Building materials

industries 4.3 6.0 13,1 13.1 21.1 24.5 28.0
Chemical materiale 0.6 0.6 1.0 1.6 3.2 Sed 8.2
Leather materials 2.2 2.2 2.2 2.4 2.5 2.6 2.7
Metal materials 4.7 5.7 7.2 9.5 15.8 19.0 21.9
Jewelery materials 4.8 57 T+9 9.9 13.5 13.7 15.8
Paper materials 0.6 0.7 1.9 2.0 4.7 Te2 1.9
Water and electricity 3.9 4.7 6.0 6.9 9.5 12.8 14.5
Source: ARY, Central Planning Organisation, National Accounts. A report

prepared with the assistance from ECWA,

1/ The analysis of the First Pive-Year Plan, issued by CPO, indicated that the

value added in manufacturing amonnted to about 255 million Rials.

pudblications of Ministries and Organisations in ARY,

It should
be noted that different figures for the same indicator are found in various




63.  The report analysing the Status Quo in ARY provided the following
evaluation of industry:

Positive el spents

= Entry of investors into the field of industry as a new economic
activity after having relied for many years on trede and agriculture,
Despite entry of the government, as a partner, in some industrial ventures,
individual investment still represents the largest part of the total
investment in industrial activity, with a value of about 221 million Rials
at the end of 1975 (see table III-19).

Table III-19  INVESTED CAPITAL AND THE RATE OF RETURN IN NANUPACTURING
INTUSTRIES, END OF 1975

Activity Rate of Operating Invested
return surplus capital

Food industries 43.7 45,212 103,404

Textile industries 29,9 10,633 35,605

Chemical, wood
and printing

industries 1150‘ 32'“9 27,11‘
Non-metal

building mterial

industries 66.1 22,526 34,097
Netal, and

Jewelery industries 274.8 57,122 20,788
Total 75.8 167,582 221,008

Sources :galg_’cntm Planning Organisation, Statistical Yearbook,
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-Employment of new technological processes in new industries.

-BEngagement of women workers in industrial activities, such as
in the plastic and textile industries,

~Bnactment of Law No, 18 of 1975, encouraging and guaranteeing .
foreign investment, including the right of investors to transfer net
profits and capital, in cases of liquidation, in the same unitis of imported

currency. In addition, the Law provides customs exemptiions on machines

and spare parts.

Negative elements
- Very low participation of the industrial sector in netional product,

and low level of manpower absorption.

~Small size of industrial units and orientation to consumer products

serving small and local commnities.

~Utilization of labour intensive technology in most industries.

~Low quality of production in most industries, and lack of standards
and specifications for products.

-Reliance on imports for providing raw materials and intermediate
inputs to industry.

~ Presence of idle capacity in factories, leading to high production
costs and prices,

~8Shortage of trained technical manpower and lack of scientific
management.

-Lack of adequate maintenancs leading to a high rate of wear and
tear, and

~Shortage of the elsotric power.
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2. Manufacturing Industries Sub-Sectors

Food, Beverages and Tobacco

64. Food, beverages and tobacco industries are -onoentrated in the

three main oities of Sana'a, Hodeidah and Taiz. These industries oan
use semi mechanical means in processing production. According to the
classification used in the survey of 1975, food industries consist of
vegetable oil, grain mills, bakeries, confectionery, ice, soft drinks,

tobaooco and cigarettes,

65. The number of establishments engaged in food and related industries
constituted 61 per cent of the total industrial establishments, distributed
as shown in Table III-20,

66. Employment in the food industry comprises 50,8 per cent of total
workers engaged in all industries in 19754 the share of wages and salaries,
both in cash and kind, amounted to 44.8 per cent of total salaries paid

by the induetrirl sector in the same year. The annual average pay per
worker was, however, the lowest among other sectors, amounting to YR

3,972, compared to a range of YR 4,487 - 6,158 in other sectors of the
industry. Table ITI-21 is constructed to show the number of establishments
and workers and average wages per worker in sub-sectors of the food industry,

Table III-20 NUMBFR OF ESTABLISHMENTS OF FOOD AND RELATED INDUSTRIES BY
KIND OF ACTIVITY AND STRATA OF WORKERS, 1975

Industrial Kotivity Number of establishments by strata of
_employment
Total  WNore than Between Between

10 workers 5 and 9 workers ] and 4 workers

Food industries
Vegetable and oil

extracting 403 2 - 401
Orain grinding and

coffee roasting 6,104 - - 6,104
Bread and bakery

products 224 12 S4 158
Confectioneries 14 1 5 68
Ice 3 - -

nft drinks g 3 Z

Tebacco and cigarettes 10 1 18 §i
Total 6.884 22 .’7 6'785

Source: ARY,Central Planning Organisation, Statistical Yearbook, 1976-1977
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Table III-21 NUMBER OF ESTABLISHMENTS AND WORKERS, AVERAGE WAGE
PER WORKER AND TOTAL WAGES IN FOOD MANUFACTURING

INDUSTRIES, 1975

Average wages  Wages No. of No. of

Economic Activity
per worker (YR) (1000 YR) workers establishments

Food industiries

Vegetable o0il 3,118 396 528 403
Orain milling and coffee

roasting 3,650 30,132 8,255 6,104
Bread and bakery products 5,230 12,201 2,313 224
Confectioneries 3177 880 217 T4
Ice 6,425 302 47 3
Soft drinks 5348 1,107 207 6
Tobacco and cigarettes 6,656 3,075 462 70
Total 3,972 48,093 12,109 6,884

Sourcet ARY, Central Planning Organisation, Statistical Yearbook, 1976-1977.

67 In 1975, food production which constituted 40.3 per cent of the total
value of industrial production, was distributed among the various components
of the food industry as follows: cotton seed oil, 1,0 per cent; sesame oil

2,6 per cent; flour 45.7 per cent; bread 26.7 per cent; biscuits 6.8 per cent;
sweets 2,7 per cent; ice 0.5 per cent; soft drinks 5.6 per cent; concentrated
soft drinke O,1 per cent; cigarettes 6.8 per cent and tobacco 1.5 per cent.

As stated above, grain milling and bread making comprised around 72.4 per cent
of the total value of food production,

68. The following table shows values and quantities of food produced
in 19750
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Table III-22 VALUE AND QUANTITY OF POOD MANUMCTURED IN 197%

Type of industry Unit Value Quantity
(1000 YR)
Cotton seed oil Tons 2,061 541
Sesame o1l Tons 5,858 1,230
Flour milling Tons 103,064 582,921
Bread Tons 60,106 31,578
Biacuits Tons 15,425 2,1
Sweets Tons 6,040 691
Ice Tons 1,250 11,295
Soft drinks 1000 12,541 24,456 §
botiles ;
Concentrated soft 1000 ,
drinks bottles 153 18 !
Cigarettes mdllion ?
cigarettes 15,417 43 j
Tobaoco Tons 3,508 360 :
‘ Total 225,443

ARY, Central Planning Organisation, Statistical Yearbook, 1976-1977

67.  The output of some food products increases significantly between
1973 and 1976, e.g., soft drinks by 250 per cent,sweets by 127 per cent
and biscuits by 164 per cent. Table III-23 illustrates the developmmt
of output in major industries.

e e m——
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Teble III-23  PRODUCTION OF FOOD, 1973-1976

Industry Unit of 1973 1974 1975 1976
quantity .
Sof¢ drinks million 19.6 19,6 24 49
bottles
Conoentrated ¢
soft drinks 1000 bottles = - 18 23
Ioce tons - - 11,259 4,500
Sweets tons 3,985 3,985 691 5,049
Biscuits tons 3,247 3,247 2, 5,338
Cigarettes million
oigarettes - - n 430
011 tons - - 541 282
Oi1l ocake tons - - 2,150 4,338

Sources ARY, Central Planning Orgenisation, Btatistioal Yearbook, 1976-1977

Textile Industry

68. According to the industrial census of 1975, the number of estadblishments
in the textile industry was 2,601, one dealing with cotton ginning, S5

with spinning, weaving and dying, two with knitting and 2,543 with clothing.
Table III-24 shows the number of textile establishments, by branch and

strata of employment.

69. The textile sub-sector employs 6,070 workers, distributed among the .
various lines of production as seen in Tadle III-25,

|
.
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Table III-24 NUMPER OF TEXTILE ESTABLISHMENTS BY BRANCHES
AND STRATA OF ENPLOYMENT, 1975

Economic activity Fumber of establishments by
strata of employment

Total More than Between Between
10 workers 5 and 9 1 and 4
workers workers

Cotton ginning 1 1 - -
Spinning, weaving

and dying 55 4 8 43
Knitting 2 2 - -
Clothing 2,543 - 25 2,518
Total 2,601 7 R} 2,561

Source: ARY, Central Planning Organisation, Statistical Yearbook, 1976/11.

Table III-25 NUMBER OF WORKFRS, TOTAL WAGES AND AVERAGE ANNUAL
WAGE PER WORKER IN THE TEXTILE INDUSTRY, 1975

Economic activity Av.annual Total No. of No, of
wage/worker  wages workers  establishments
(1,000 YR) (1,000 YR)

Cotton lints 3,793 2,086 550 1

Spinning and

weaving 4,653 8,818 1,895 55

Wool 5,674 108 19 2

Clothing 4,500 16,227 3,606 2,543

Total 4,487 27,239 6,070 2,601

Source: ARY, Central Planning Orgenisation, Statistical Yearbook, 1976/77.
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70.  Table III-26 may give an idea about productivity in the textile
industry. In 1975, the value of production per worker amounted to
13,514 Rial and the value of produotion per Rial of wage was 3. The
highest value of production per Rial of wage was generated in the cotton
ginning, followed by the knitting industry. On the other hand, the value
added per worker was 6,975 Rials and the value added per Rial of wage

was 2 Rials,

Table III-26 PRODUCTIVITY IN THE TEXTILE INDUSTRY, 1975

Type of Value Value Value of Value of Number of
manufacturing added added production production establishment
per Rial per per Rial per worker

of wage worker of wage Rial

Cotton ginning 3 9,73 13 50,916 1
Yarning, weaving

and dying 1 6,607 k) 14,372 55
Knitting k] 17,421 5 25,316 2
Cloth making 1 1,696 2 1,296 2,543
Total 2 6,975 3 13,514 2,601

Sources ARY, Central Planning Organisation, Statistical Yearbook, 1976/77

Tl. Table III-27 shows that the value added at factor oost in the textile
industry amounted to YR 42.3 million in 1975. The highest value added at
factor cost is generated in the clothing industry (YR 24.1 million) followed
by spinning, weaving and dying (YR 12.5 million).
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Chemical, Wood and Printing Industries

72. Basic production in the chemical, wood and printing subsector

mry be considered as the corner stone for constructing a wide infrastructural
base for the national economy. These industries which supply intermediate
and finished goods to most of the economic and social sectors, have not been
given the attention that is compatible with their importance., Past develop-
ment has been mainly confined to a limited number of chemical industries

due to the narrow base of the intermediate and finished goods industries,

on the one hand, and to dependence on imports, on the other. Further
development and improvement of the chemical sub-sector is, therefore, of

primery importance to ARY.

73, Within this group of industries, there are 167 establishments of
which 18 are engaged in chemicals and the remaining 149, mostly emall
productive units, deal with a variety of industries such as leather tanning,
wood works and printing and publishing (see table III-28),

Table III-28 CHEMICAL, WOOD, PRINTING AND PUBLISHING ESTABLISHMENTS
AND STRATA OF EMPLOYMENT, 1975

Boonomic activity Number of establishments by etrata of employment

Total More than Between Between 1 - 4
10 workers 5 - 9 workers
workers

Chemical, wood, printing
and publishing works

Leather tanning 6

Wood works 101

Printing and

publishing 42

Paint making 1

Perfumery 12

Manufacturing of

gas 1

Plastic products

and plastic limbs 4 - -

Total 187 I 59 95

Source: ARY, Central Planning Orgenisation, Statistical Yearbook, 19716/77
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T4. This sub-sector smploys & total of 1,048 worksrs, distriduted as
ssen in table IIl-29,

Tadbls III-29 NUMBER OF WORKERS, TOTAL WAGES AND AVERAGE ANNUAL WAOE/
WORKER BY TYPE OF MANUPACTURING IN THE CHFMICAL, WOOD AND
PRINTING AND PUBLISHING INDUSTRY, 1975

Boonomio activity Ave annual  Total No,of No. of
wage/worker wages workers establishments
(YR 1,000)

Chemicals, wood, printing
and publishing:

Tanned leather 4,929 69 14 6
Wooden doors and

windows 5,536 2,497 451 100
Printing and publi-

Paints production 4,875 78 16 1
Psrfumery 4,953 426 86 12
Manufactured gas 4,857 M 7 1

Plastioc production
and industrial

1limbe 6.9& 1,959 22§ 4
Total 6,158 6,454 1,048 167

Source: ARY, Central Flanning Organisation, Statistical Yearbook, 1976/77

T4e Teble III-30 shows that the value of production per worker in these
industries amounted in 1975 to YR 78,148 and the value of production per

Rial of wage was 13. The highest value of produotion per Rial of wage

Was genersated in the perfumes industry, followed by paints and the menufacturing
of gases. The value added per worker and per Rial of wage amounted in the

same year and for the same industries to YR 39,416 and six, respectively.
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Table III-30 PRODUCTIVITY IN THE CHENICAL, WOOD AND PRINTING AND
PUBLISHING INDUSTRIEB, 1975

Value of Value of No, of
production production establishments
per rial per worker

of wage rial

Tenning and other
preparations of
hides and skins 24,214

Manufacturing of

doors, windows

and wooden

furniture 65,082

Printing and

publishing 50,407
Manufacturing

of paints 114,313
Manufacturing of

perfumes K} ‘ 210,721
Manufacturing of

goases 9 3,143

Nanufacturing of
plastic limbs and
other plastic

products S 4,615 12 54,705 4
Total 6 39,416 13 78,148 167

Source: (chS. §ndu-trhl Survey of ARY, 1975, Chemical Industries Report
Arabic

75« The value added at factor cost in this group of industries can be
caloulated from tables III-29 and III-30. In 1975, it amounted to YR 41.3
million, of which YR 13,2 million was generated in the perfumes industry,
and YR 9.9 million in the wood and wood products and fumniture industry,
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Manufacture of Non-Metallic Buildings Material

76. Manufacturing of non-metallic tuilding materials has been placed

among the most important industries in the econmomic developwent plans of

ARY, A high portion of the envisaged investments is allocated for oonstruction
whioh depends on tuilding materials. This industry is composed of stone
quarrying, cement, pottery, brioks and other assorted industries.

77+ The number of establishments in this sector amounted to 527 in 1975,

of which 47 per cent were engaged in stone quarrying and 32 per cent in pottery.
Except for cement, most of these establishments are oharacterized by

limited production oapacity.

78, Table III-31 shows that the value of production at producers price

for this sub-sector amounted to YR 69.762 million in 1975, or to 12.5

per cent of total industrial production. This contribution is meagre

when compared with the expected requirements of the bhuilding and oonstruction
sector. The building materials sub-sector does not play an active role

in exports, In fact, the domestic market consumes more than the volume

of local production,

Table III-31  NON-METALLIC BUILDING MATERIALS INDUSTRIES BY FCONOMIC
ACTIVITY AND STRATA OF EMPLOYMENT, 1975

Industrial activity Number of establishments by strata of employment

Total More than Between 5 - Between 1 -
10 workers 9 workers 4 workers
Non-metallic
ilding materialst
Quarrying 250 - - 250
Pottery 170 - - 170
Red dbricks 32 - 10 22
Cement 1 1 - -
Oypsum 39 - - 39
Cement dricks 19 - 3 16
Tiles and marbdle 13 7 - 6
Pipes of cement k] - - -
Total 527 8 13 506

Source: ARY, Central Planning Organisation, Statistioal Yearbook, 1976/77.
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79. The tuilding materials sub-sector realised in 1975 & surplus on
current operations amounting to YR 22,526 million, or a rate of 13.4 per

cent of the total surplus on current operations of all manufacturing
industries, This indicates that industrial establishments in this sud-
sector realized a relatively high profit margin compared to other indusiries.
The value added at factor oost in this sub-sector amounted to YR 35.1 million
in 1975, with the highest value generated in cement manufacturing (YR 12.6
million}, followed by stone, quarrying (YR 9.3 million). At the same time, .
the industry employed 1,811 workers, or an average of 31,4 workers per
establishment, and employment in this branch mooounted for 746 per cent

of the total number of manpower in manufacturing industries., Their wages
amounted to YR 10,373 million (see tables III-32 and ITI-33).

80. The value of production per worker amounted to YR 38,187 in the
building materials industry in 1975, and the value of produotion per Rial
of wage amounted to 7. The highest value of production per Rial of wage

was generated in cement bricks manufacturing, followed by cement and
gypsum manufacturing. Table III-34 also shows that the value added per
worker in the same industry was YR 19,371 and the value added per Rial
af.tngo was 3 Rials,
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Table III-33 NUMBER OF ESTABLISHMENTS, WORKERS, WAGES AND AVERACE WACE
PER WORKER IN THE BUILDING MATERIALS INDUSTRY, 1975

Economic activity Average wages Wages No. of No. of
per worker (YR} (1,000 YR} workers establishments

Building materials 5,600 4,368 780 250
Pottery 4,148 1,174 283 170
Red bricks 51594 688 123 32
Cement 8,185 2,693 329 1
Oypsum 4,299 417 97 39
Cement bdricks 5,319 383 72 19
Tiles and mardle 5,131 626 122 13
Cement pipes 4,800 24 5 3
Total 5,728 10,373 1,811 527

Source: ARY, Central Planning Organization, Statistical Yearbook, 1976/77

Table I11-34 PRODUCTIVITY IN THE BUILDING MATERIALS INDUSTRY
(Yemeni Rials; number)

Type of Value added Value added Value of Value of Number of
manufacturing per rial per worker production production establish-
per rial of per worker ment

wage rial
Stone quarrying 2 11,923 6 31,154 250
Pottery 3 11,717 4 15,827 170
Red bricks 3 19,634 4 24,106 32
Cement 5 38,319 8 66,818 1
Qypeum 2 8,526 8 18,918 39
Cement bricks 11 60,278 23 124,264 19
Tiles and marble 4 17,943 . 7 36,262 13
Cement pipes 4 17,200 9 44,800 3
Total 3 19,3N 7 38,187 527

Source: IDCAS, Industrial Burvey in ARY, 1975, Nen-metalliec Bui
Re .'“"uo) ' ’ lding Materials




NMetals and Jewelry

81, ARY depends, to a large extent, on importing engineering and metallic
goods, but most of the heavy or lagrge sisze goods, such as metallic furnitures,
suitcases or watertanks, are produced locally.

82, Pngineering industries are generally characterised by:

- large investments due to high costs of machinery, equipment and
know how.

- Low returns on investment due to high operational costs, requiring
the employment of highly skilled workers.

High waste ratio during processing and limited plant sise ultimately
leading to high operational costs.

Dependence on locally produced raw materials and

Adoption of large scale production sc as to lower costs of produétion,
with the implication that larger markets for products would have tc be
found,

83, These basic characteristios of the engineering industry explain why
this industry is weak in ARY and why, cautious and gradual steps should
be taken for its establishment.

84. The jewelry industry, which is known in ARY since ancient times
and which is characterized by skill and capital intensity, is composed of
small-scale establishments, employing less than 10 labourers each.

85. The study made on the metallic industry in the ARY which was incorporated
in the industrial survey incicated that it was a weak industry, mainly
characterized by the prevalance of handiorafts. It comprised 1,158
establishments, of which 68 per cent were metallic workshops and 32 per cent
engaged in jewelry work. (See table III-35),
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Table III-35 METALLIC AND JEWELERY FSTABLISHMENTS AND STRATA
OF EMPLOYMENT, 1975

Economic activity Number of establishments by strata of employment

Total More than Between 5 and Between 1 and 4
10 workers 9 workers workers ’

Netal furniture 1 1 - -

Netal tanks k] 3 - -

Nstal cans 1 - - -

Aluminium household

utensil ) | - - -

Metal workshops 782 1 22 759

Pumps 1 1 - -

Jewelry 368 - 7 361

Total 1,158 9 29 1,120

Source: ARY, Central Planning Organiszation, Statistical Yearbook, 1976/77.

86, The industry employed around 2,818 workers in 1975, distrituted
among the different economic activities as shown in table III-36.

Table III-36 NUMBER OF ESTABLISHMENTS, WORKERS, TOTAL WAGES AND
AVERACE, WAGE PER WORKER BY ECONOMIC ACTIVITY,1975

Boonomic activity Average wages per Wages No.of No, of
worker (1,000 YR) workers establishments .
Netal furniture 7,914 271 35 1
Netal tanks, vatis, .
reservoirs and suitcases 6,412 622 97 3
Netal sheets 6,863 549 8o 1
Aluminium utensils 4,880 571 117 1
Nails 4,875 78 16 1
Other metallic products 5,296 10,17 1,948 782
Pumps 6,522 150 23 1
Jewelry 5,072 2,546 502 368

Source: ARY, Central Planning Organization, Stasistical Yearbook, 1976/77.
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87. The value of production per workers in this industry amounted in

1975 to YR 34,048 and the value cf production per Rial of wage amounted

tc 6. The highest value was obtained in metal sheets manufacturing, followed
by other metallic products, The table alsc shows that the value added per
worker amounted to YR 25,956 and the value added per Rial amounted to five.

Tedle III-37 LABOUR PRODUCTIVITY IN THE METALLIC AND JFEWELRY
INDUSTRY, 1975

Type of manufacturing Value Value Production Production Nec. of
added added YR/wage YR/worker  establishments
per per
Rial worker
Metal furniture 2 17,914 3 21,657 1 L
Metal tanks, vats,
redervoirs and suit-
cases 3 21,495 é 37,026 3
Netal sheets manu-
facturing 4 26,968 8 54,900 1
Aluminium household '
utensils 3 16,299 6 27,248 1
Nails 3 12,688 5 26,063 1
Other metallic products 6 a0 1 73,117 782
Pumps 3 22,565 5 35,478 1
Jowelry 2 9,275 4 20,785 368
Total 5 " 25,956 6 34,048 1,158

Source: IDCAS, Industrial Survey in ARY, Netallic Industries Report (Arabic)
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Sector of Electricity and Water

1, Electricity

88. The first electric generator was installed at the beginning of the
fourties by individual efforts. It was started on basis of small-scale
units used for lighting purposes, It was only later that electricity

was used for industrial purpoces. Bven now, some industrial establishments
generate their own electricity.

89, Table III-38 shows that the demand for electric energy had increased
rapidly from 8,282 kvh in 1971 to 13,160 kwh in 1976, or at an annual
growth rate of 8 per cent. In 1976, the total number of generators was
26, of which 11 were installed in Sana’a, 7 in Hodeidah, 5 in Taiz and 3
in Ibb,

g0, The General Orgenization for Flectricity was established at the
beginning of 1975; it replaced the various independent electricity companies.
In the early seventies, three projects were executed: one was for enlarging
the Sana'a electricity by 9.2 thousand kw, and for expanding and improving
its distribution network; the second raised generating capacity in Hodeidah
by 10 thousand kv, and enlarged and improved the distribution network; and
the third raised generating capacity in Taiz by 10 thousand kw, and enlarged
and improved the distribution network. The total cost of the three projects
was estimated at 37.9 million Rials.

91. During the Three Year Programme, 1972/73-1974/75, a study was carried out
for increasing the energy supply in the three cities, and for enlarging and
improving the networke. As a result of this study, generating capacity was
to be increased by 10 thousand kw in Sana’a, 7.5 thousand kw in Hodeidah,

and 5 thousand kv in Tais. In addition, 4 emergency generators of 500 lkw each
were to be installed,
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92, A two-stage plan for electric energy in ARY up-to-the year 2000 was
prepared, The first stage started in 1975 and is to oontinue up to 1985,
At the end of the triennial programme steps were taken for exeouting the
first stage of the Plan. These included:

a) Contracting for and assembling five emergency generators with a
oapacity of 22,500 kw, costing 56 million Rials, and contracting

e i S N

for five other emergency generators with a capacity of 2,000 kw,
cesting 2,5 million Rials.

b) Contractine for purchasing distribution oquipment, costing 8.2
million Rials, and the ceilinge of generating stations by 1.95
million Rials,

93. The total cost of the first stage of this plan amounted tc 90 million
Rials, of which 61 million was to be obtained from the Arab Fund for FEconomic
and Social Development. During the second and third years of the triennial
programme, 7,259 thousand Riale were spent.

94. The impedimente and bottlenecks that face the electricity sector include:

- Shortages of technical and administrative qualifications, and scaroity
of manpower and the establishment level.
-~ Absence of regulations and measures.

Inexperience of local contractors in large-scale industrial construction.
Difficulties in accurately determining future expected work.
Limited capacities for financing projects.

2, Mager and Sewage

95« The General Organization for Water and Sewage was established at the end of

1973, The organization started to execute some of the projects which have .
already been under construction, and to supply water and sewage to the main

oities and to some other towns. The following projects had been ful filled

during the Three-Year Programme.
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a) Project of Sana'a Water

96. The first stage of the project aimed at supplying the pure drinking
water to meet part of Sana'a requirements, The comprehensive project
comprises the digging of eight wells, with a principal pipeline of 5,700
meters long, the construction of a purification station, a pumping station,
& number of storage tanks and the building of a main branoh pipeline network
of 120 Jm long.

97. TFxecution of the project started in 1975. Despite that progress

has been msde in the implementation of the project, some difficulties

have been faced, the most important of which are the difficulty of finding
local contractors of high efficiency, absence of skilled workers, and diffi-
oulties in carrying out laboratory tests easily.

98. Investments allotted to the project in the triennial programme amounted
to 25.4 million Rial, of which 21.1 million was to be financed by the
International Bank, 3 million by the Government and 1.2 million by

private subecribers., Fxpenditure on the project during the period of the
programme amounted to 12.3 million Rials.

b) Project of Hodeidah Water

99. The project aimed at supplying Hodeidah with sufficient water by digging
14 exploratory wells, and ten producing wells in the area north east of

Al Beida basin with a total capacity of 260 litre per seeond, The project
also includes other works, such as pumps, laying down a main pipeline

of 13 km long, and linking terranian reservoir of 59500 cubic metre capacity
with & network of small diameter pipes. The total oost of the projeot is
37.67 million Rials.

100, All studies necessary for the project were prepared, and execution
of the project is expected to end in the latter part of 1979,




o) Isproving Tejs Weter

101, The project aimed at enlarging and improving Tais water. The final
designs vere completed, ten experimental wells were dug and improved,
and some pipes in the distridbution network were changed.

102, About 2,707 million Rials were allotted in the Three Year Progremme.

d4) ¥ater Projects Study for Five Towns

103. Plans are being drawm for carrying out technical and economic studies
for water projects in Ibb, Thammar, Al Beida, Hajja and Sa'ada,

mgm Water in the Countryside

104, The Genersl Directorate of Water for the Rural Areas was established
in the Ninistry of Public Works in Maroh 1972 for supplying drinking
water for towns and villages. The Three Year Programme included & project

for digging 200 wells throughout the country in order to reduce water scantiness.

Investment during the Three Year Programme was estimeted at 16,029 million
Rialse,

105, Thirteen wells were dug and equipped, and work is being continued for
digging and equipping 7 other wells, A study for 12 additional wells has
been completed and the required equipment has been ordered, Other studies
are being carried out for preparing 17 more wells.
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Budlding and Construc*ion Sector

106, Construction picked up sharply in recent years due mainly to the
repatriation of Yemeni nationals living abroad and the large-scale movement
of people from rural areas to urban centres. Despite that activities in
this sector declined in 1967 and 1968, it, nevertheless, is expected to
continue to be strong for a long time to come due to the increasing influx
of Yemeni nationals living abroad, the inflow of foreigners into the main
cities, and the expansion in industrial, commeroia) and urban activities.
Table III-39 may throw some light on the progress made in the construction
industry between 1966 and 1976,

Conltruct; on of Roads

107. The Department of Roads was established at the end of 1972,

where it took the place of the general organisation for construction and
m‘ldin‘o

108, Since 1961, substantial progress was made in the construction of roads.
By the end of 1971, a total of 1,719 kdlemetres of roads had been ils,

of which 518 kilometres were asphalted. In 1961 the asphalted roai between
Hodeidah and Sana'a with a length of 226 kilometres was completed. Between
1961 and 1969, the roads connecting Nocha, Tais and Sana's, with a length
of 360 kilometres, and Hodeidah and the Junotion of Tais-Mocha road, with
& lengthof 191 kilometres, were inaugurated. Other secondary roads,
oompleted during this period, include Sana'a-Hoth (124 ims long of which
80 ikilometres are asphalted), Amran-Hage (74 kms), Tais-Turbe (72 kms ),
Taiz-Rahida (55 loss), Rada'a-Dhamar (52 kms), Naderia-Ga'ataba (50 kms)
and Tais-Yefris (50 lms).

109, As of September 1977, the total length of asphalted roads, amounted
to 1,039 kms as shown in table I111-40,
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Table III-40  LMNOTHB OF EXISTING MAIN ROADS PER TYPE OF SURMCE,
AS OF SEPTEMBER 1977

(xilometres)
Name of road Total Dirt Oraded Oravel Paved
track track

Sana’a-Taiz 256,0 - - - 256
Sana'a-Sa'ada 242.0 - - - 242
Sana’a-Al Hodeidah 226.0 - - - 226
Kme 16 - km. 63 191.0 - - - 19
Km. 63 - Taiz 63,0 - - - 63
Sana'a - Al Wadi 14.0 - - - 14
Sana'a - Haddah 8.0 - - - 8
Sana'’a - Airport

Road 10.3 - - - 10.}
Airport Road - Arhad 29,0 - - 14 15
Al Maraba -~ Manakha 5.0 - - - s
Hodeidah - Port 5.0 - - - 5
Hodeidah ~ Airport 4.0 - - - 4
Sana’a -~ Al Rawda - - - - -
Total 1,053.3 - - 14 1,039

Bources ARY, Central Planning Organisation, Statistical Yearbook, 1976/77

110. The following are the projects which are presently under execution:

= Tais-Al Turba Road: Length 70 kms; total cost about 43 million Rial.
- Tais-Al Mafrak Roads Length 63 kms; total cost about 55.5 million Rial,
= Sana's-Me’ared Road: Length 172 kme; total cost about 190 million Rial.
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- Oman-Hajje Road: Length 77 Jams; total cost about 30.8 million Rial.
- Bana's-8a‘ada Road: Length 242 Jms. Work on this road started
in lm.

111. It is worthwile noting that owing to the mountainous nature of Yemen,
road tuilding is a very slow and ocostly operation. Murthermore, the

length of roads in the oountry has been adversely affeoted by the oonditions
under whioh Yemen lived in the past and the fact that interest in road
Wilding has only been recently awakened.

112, The general objsctives cutlined for the oonstruotion and tuilding
sector under the new Mive-Year Plan 1976/77-1980/81, include a) integration
of the building and oonstruction sector with other sectors in order to
meet the needs of housing, Government buildings, infrastructural projeots
and other construction; b) establishment and encouragement of contracting
companies; c) town planning include the paving of streets and the wilding
of sidewalks; and d) oonstruotion of houses for people with limited inoome
and provision of support for housing cooperatives.

Seetor of Trede
1. Domestic Trede

113, The domestic trade sector pPlays an important rols in the nationsl
soonomy of ARY. Its average contribution to national income amounted to
about 19 per oent during the period 1969-1975. 1In 1976, this oontrimution
stood at 24 per oent and the sector empl oyed around 72 thousand persons,
around 7 per oent of the total labour force. The wholesalsr and retailsr-
consumer tusiness is mainly conoentrated in the Distriots of Sana'a, Hodeidah
and Tais,
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2, Foreign Trade and International Payments

114, Foreign trade occupies an important position in the national eoonomic
life of ARY. The recent sharp rise in monetary income resulted in a high
demand for imports, and the bulk of the foreign exchange required for
financing these imports is provided through the transfers of the Yemeni

nationals working abroad,

115. One of the most important developmente in Government trade policy

was the enactment of Law No., 23 of 1975 which regulated exports and

imports. Thie Law cancelled all previous legislations which regulated
imports, exports and foreign exchange. The purpose of this Law is "to
regulate the foreign trade sector in such a way as to insure the supply

of the country with its needs of different commodities and foreign materiels
at the best terms, to facilitate the importation of machinery, equipment
and other necessary materials for the implementation of development projects

and to encourage exports.

a) Exports

116. Exports of ARY are mainly agricultural products which are vulnerable
to large fluctuations, on both the supply and demand sides. Agrioul tural

production often deteriorates substantially, at times due to internal
strife, and, at others, to prolonged drought. Other factors which hel ped
to keep exports at a low level included marketing problems, particularly
the little attention paid to grading, cleaning and packing, lack of credit
facilities and inadequacy of the transport network. The rise in local
consumption had also reduced the surplus available for exportation,
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117. Table III—AI:/ shows that the value of total exports inoreased from
19.3 million Rials in 1969/70 to 50.1 mllion Rials in 1975/76, or by
260 per cent, The main exported items were cotton, ooffes, hides and
skins and qat. ARY started exporting cotton in 1972/73. The decline
in the quantity of cotton exported in 1975/76 was due to difficulties
faced in the ginning of cotton.

118, Coffee is the main and oldest traditional export commodity in ARY,
Until 1970/71, coffee was first on the list of exports. Its position
began to deteriorate when cotton exports gained prominence in 1971/72,
Coffee exports have since stabilized in relation to total exports, mainly
because of the increase in local consumption and the decline in production,
In fact, many of the coffee trees are now too old to produce,

119, It can be nosiced from table I1I-41 that exports of hides and skins
8re subject to large fluctuations, depending on rainfsll. When rain is
heavy and fodder is available, owners refrain from slaughtering the animals,

120, Table III-42 illustrates ARY's exports by country of destination
for the period 1969/70 - 1975/76.

%/ Pigures in this table ars taken from mid your to the next mid year,
iee, J\ﬂy 1975 - June 19760 '
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b) Imports

121. Imports increased remarkably during the period 1969/70 - 1975/76.

In 1969/70 the total value of imports amounted to 166.6 million Rials

and rose steadily to 1,706.9 million Rials in 1975/76. Two factors led to
this large increase, The first relates to the internal strife which lasted
for a number of years and resulted in a substantial rise in expenditure,

The excess of expanditures over revenues was financed by the banking system,
particularly after the Fgyptian aid had stopped in 1967; this resulted in a
rise in incomes and consequently in imports. At the same time the country
was opened up to the outside world and, as a result, there was a change

in the consumption habits leading to a sharp increase in demand for imported
manufactured goods, Domestic production failed to rise since most of the
government investment was directed for the development of public utilities,
particularly transport and commnication, On the other hand, private invest-
ment concentrated on services, The second, is related to the prolonged
drought conditions which led to a reduction in the production of foodstuffs
and the shortages had, therefore, to be covered through imports.

122, Table III-43 gives figures on the main categories of imports for the period
1969/70 - 1975/76. This table shows that imports of foodstuffs constituted

the highest proportion of total imports. The value of these imports rose

from 84.8 million Rials in 1969/70 to 741.6 million Rials in 1975/176.

This increase in imports was attriwuted to improvements in living standards,
natural increase in population, improved health conditions and repatriation

of some Yemeni nationals living abroad.

123, The value of imported manufactured goods showed a sharp increase during
the same period, rising from 33.2 million Rials in 1969/70 to 133 million
Rials in 1973/74 and to 310.7 million Rialse in 1975/76. Imports of timber,
iron, cement, sanitary and lighting equipments increased considerably
during this period reflecting the large expansion in building activities

in both the private and public sectors.
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124, Imports of machinery and transport equipment also showed & sharp
increase, from 20.1 million Risls in 1969/70 to 289.6 million Risls in
1975/76. which was atiributed to improvements in the oonditions of roads

and to revival of ARY's economy.

125, The major components of chemicals, which had also risen appreciably
during the period were medicine, soap, perfumes and other cosmetics, polish
and colouring products and fertiligzers. Considerable incresses were also
registered for other categories of imports, namely, fuel and lubrication oil
and animal and vegetable oil.

126, Table III-44 shows that the main suppliers of imports to ARY.
c) Balance of Trade

127. Table II1-45 gives figures on total exports and imports and balance
of trade for the period 1969/70 - 1975/76. It shows that the trade deficit
which was due to a rise in the value of imports and to a decline in export
receipts increased from 147.3 million Rials in 1969/70 to0 1,656.8 million
Rials in 1975/76.

Table III-45 SUMMARY OF FOREIGN TRADE, 1969/10 - 1976/17
( 1,000 Rials)

Period Fxports Tmports “Trade Balance
1989/70 19,323 188,628 147,308
1970/71 13,498 174,562 -161,064
1971/72 24,701 204,428 -179,727
1972/73 25,269 410,666 -385,1397
1973/74 55, 382 744,980 -389,598
1974/175 52,966 981,004 -928,038
1975/16 50,063 1,706,894 -1,656,831

Source: ARY, Centrsl Bank, Annual Reports
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of sport and Co ication

128. This sector plays an important role in the economic development of ARY,
Its share in national income was estimated at about 3 per cent during the
period 1969-1976. The sector employs around 26 thousand persons, or 2.4
per cent of total labour force.

129, Despite the extensions and growth that have taken place in tslsoommini-
cations, they are still in great need for rapid growth. The presmt
situation in telecommnication is as follows:

- Sana’at There are 7000 telephone lines, of whioh 5000 were introduced
in 1976,

= Hodeidahs There are 5000 lines, of which 4000 ars new,

= Taizi There are 1000 lines, and an extension projects of 2000 lines
is about to be completed,

= Other towns: around 1000 lines are operating, with extension projects
for about 2000 lines,

130, In maritime transportation, ARY has thres Seaports on ths coast of
the Red Sea. Those ares

1+Ths Port of Hodeidah

131. The Port of Hodeidah was established in 1961 at a cost of around

$ 15 million. It has a deck 400 meters long equipped with cranes and

other machinery for loading and unloading merchandise, It includes maintenanoe
Plants, hangers, and fuel reservoirs. The estimated annual capacity is
400,000 tone. The Port of Hodeidah is the main harbour in the country.

The volume of merchandize handled by it increased from 462,000 tons of
imports in 1971 to 795,000 tons in 1976, and from 1,665 tons of exports to
18,054 tons during the same period (see table III-46). The capacity of the
port does not meet the expanding requirements of the country, estimated

at one million tons. At present, tlure are bottlenecks at the port, ocausing
at times a waiting period for unloading of three to four months, a fact
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whioh osuses heavy losses to the country and raises the cost of imported

goods, The port is also in need of reorganization, as its potentials are

less than optimsl., It also lacks the necessary storage warehouses,

Measures have been taken for the execution of a floating berth capable

of providing facilities for 250,000 tons per year, .

[
Table ITI-46 ACTIVITIES OF THE HODEIDAH PORT, 1967 - 1976 i

Year Passengers Parcels No. of ships Import Export
Departures  Arrivals (mdllion) (%on) (ton)

1967 - - - - 78,881 -
1968 - - - - 217,629 -
1969 - - - - 275,240 -
1970 - - - - 296,432 -
1971 - - - 367 461,830 1,665
1972 - - - 506 506,991 8,104
1973 50,482 - 8 520 530,943 19,188
1974 15,931 55,059 6 453 530,948 22,941
1975 45,430 73,900 - 559 633,012 24,328
1976 27,103 64,838 13,657 652 795,325 18,054

Sources ARY, Centrsl Planning Organisation, Btatistical Yearbook, 1976/77.

2. Pors of Nochs

132, The Port of Mocha, established in 1956, is an old harbour which is unfit

for moving ships, and which lacks equipment and facilitien, as well as ’
organization. But its location in the south of the country, 200 ime., south

of Hodeidah, its proximity to the district of Taiz, its importance for
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economic, social and political reasons, and its potential for improving
the region of Mocha, made it neceseary to develop it into a modern harbour
with sufficient depth and 40 fit it with the necessary warehouses and equipment.

3. Port of Selif

133. The port of Selif is deep and capable of receiving medium-sized ships.
Its pier has a capacity to receive one medium-sized ship and is presently
used for the export of rock salt from Salif. It has also been lately used
for imports. This port has good future prospects because of its favourable
oonditions, provided that it ie properly oonstructed and fitted with the
neceseary facilities and equipment, and connected with a good land road,

It is necessary, however, to solve the problem of water availability and
to deepen the rocky entranoes,

inance and Public Adminis:ration

134, Prior to 1962, fiscal and monetary policies did not exist in Yemen
in the modern sense. Revenues were small and limited to Zakat (s religious
tax) and to small income derived from customs dutiee.

135. Since 1962, the Covernment of ARY embarked on financial reforms and
improvement of the financial position of the Government. In 1964/65,

it started to prepare annual budgets, although these budgets were prepared
towards the end of the financial year, and without putting into effect

proper accounting, follow-up, auditing and control systiems. Recently the
Government established a new Bureau for the Central Budget and entrusted it
with the task of adopting scientific methods for the preparation of the

budget and for establishing a proper system of accounting, control and auditing.
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136, As can be noted from table III-47 total government ourrent expenditure
has grown steadily between 1970/71 and 1976/77, rising from YD 170.6
million in 1970/71 to YR 819.8 million in 1976/77. The inorease covered
all items of expenditure such as defense, security and economic and

social services, Table III-48 shows details of government expenditure
during the same period. As can be observed from this table, the largest
increase in expenditure was on economic and social services, defense and
general public services,

137. Capital expenditures, on the other hand, rose steadily during the same
period, with the exception of the two fiscal years 1971/72 and 1972/73.
They rose from YR 83.1 million in 1970/71 to an estimated figure YR 600
million in 1976/77.

138, Total Government revenuas have also increased during the same period
from YR 97.4 million in the fiscal year 1970/71 to an estimated figure

of YR 781.2 million in 1976/77 (see table ITI-49). Taxes on international
trade were the most important source of government revenues as income from
these taxe: represented an average of about 60 per cent of the overall
revenuus.

139. The deficit which is shown in Government accounts was mostly
fisanced externally from commodity and project loans and grants.

d Mo

140, Prior to 1962 lacked modern monetary and oredit systems; its need for
& monetary institute did not arise since the country did not have a national
ourrency of its om., The Maria Theresia Taler was the only legal tender

in the country.
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141. The Currency Board of Yemen was established in 1964 as an autonomous
publi. institution with a capital of YR 2 million. The Currency Board was
vested with the exclusive right of issuing the currency. The Rial was
designated as the currency unit and defined its value at 0.829427 grams of
pure gold which was at that time equal to the instrinsic metallic value

of the silver rial. The Board was also entrusted with the task of maintaining
the internal and external value of the new rial and with the management of

the country's external reserves. The law under which the Currency Board

was established did not, however, give it supervisory powers over the
commercial banking system, nor did it define its relations with the Government
except for the extension of credit against treasury bills. The law also
provided that the note iesue is to be fully covered by gold, silver, con-
vertible foreign exchange and securities in convertible currencies issued

or guaranteed by foreign governments, The law was, however, amended twice;
firet in November 1964 to include in the currency cover other currencies

and foreipgn securities as determined by the Minister of the Treasury, and
secondly, in December 1967 to include domestic treasury bills.

142, Prior to 1962 there were no banks in ARY, except the National Bank

of Saudi Arabia in Sana'a, Taiz and Hodeidah. The operations of this

bank were limited and in October 1962 it was liquidated and the Yemen Bank
for Reconstruction and development (YBRD) was established to replace it in the
same three towns, The share capital of the Yemen Bank for Reconstruction

and Development amounted to YR 10 million, with the Qovernment owing 51 per
cent of it and the rest by Yemeni nationals, Banking facilities were also
provided between 1962 and 1967 by Bank Misr, but its operations were 1imited
to transactions of the FEgyptian forces situated in the country and to
supervision of trade transactions between the two oountries. The activities
of Bank Misr were liquidated following the withdrawal of the Egyptian forces
from the country. Up to 1971, YBRD became the only oommercial bank in the
country. In addition to the normel commercial banking functions, YBRD assumed
certain development functions and participated in establishing and financing
ten enterprises engaged in commeroce, manufacturing, agriculture and public
utilities. The bank also functioned as a government bank where government

deposi ts were meintained and to whom the government resorted for borrowing
when need arose. In addition, the bank was responsible for implementing the
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govarnment's foreign exchange policy.

143, The need for establishing a specialized exchange control btody did
not arise before 1964, But with the introduction of the national currenoy
and the increase in demand for imports and the inflationary impact of
deficit financing, the Rial came under pressure and its value depreciated
substantially. As a result, the Government started to issue regulations
designed to control the licensing of exports and imports. 1In 1967 the ‘
Foreign ¥xchange Control Board was established to supervise and implement

these regulations. The exchange system, then applied, was characterized

by a mltiplicity of rates to equilibrate demand and supply of foreign

exchange and this system was continued until ARY joined the IMF in 1970.

In that year, multiple exchange rate system was discontinued and a system

of a unified freely fluctuating rate for all visible and invisible transactions

was adopted,

144. From the forgoing it is clear that the central banking functions

were performed by several bodies, namely the Currency Board, the Foreign
Fxchange Control Board, the Ministry of Fconomy, YBRD and the Ministry of
Treasury. For all these reasons, it was felt that it was vital for the
country to establish a Central Bank, This was done and the Bank began
operating cn 27th July 1971, with six branches established in Sana'a, Taiz,
Hodeidah, Beida, Hajja and Sa'ada. Fetween 1972 and 1976, the Central Bank
also established branches in Ibb, Dhamar, Mareb and Mahwit, thus covering
all governorates with its banking network for the provision of services

to the government, commercial banks and individuals. In 1976, the total
asgets of the Central Bank amounted to Y. 26 million.,

145. During the year 1971/72 a number of foreign banks established branches

in ARY, 8o that, in addition to the branches of YBRD in Sana'a, Hodeidah, *
Taiz, Rahda and Ibb and its agencies in other eight small towns; the number
of commercial banks, offices and agencies totalled 23, -
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146, Tables III-50 and III-51 summarize the position and activities of the
commercial banking system during the period 1971-1976.

147. Meanwhile, specialized public credit institutions were created to
sugment the flow of adequate financial resources into priority sectors,

These inetitutions are:

1. The Agricultural Credit Bank

148. The Agricultural Credit Bank was created in 1975 with a capital of

YR 100 million. 1Its main otjective is to aid farmers by providing them
with agricultural consultiag services, technical facilities and loans for
developing agricultural and livestock production and agro-industries.

The bank has branches in Sana'a, Hodeidah and Rent W1 Faqih., The Bank also
offers its services to farmers in Ibb, Taiz, Zubaid and Mour through
branchee of the Agricultural Credit Fund,

2+ The Industrial Bank

149. The Industrial Bank of Yemen was created in 1976 to support industry
through financing and the provision of technical assistance, The authorized
capital of the bank is YR 100 million.

150, The objectives of the bank are as follows:

= To encourage the establishment of new industrial projects and to
assist in developing the existing ones and promote service, extraction
and manufacturing industries.

- To encourage and assist small-scale industries and handicrafte

- To absorb liquidity from private citizens, companies and corporations
for investment purposes
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Table III-50 ASSETS AND LIABILITIFS OF THE COMMERCIAL BANKING SYSTEM

(Million Rials)

30.6.71  30.6.72  30.6.73  30.8.74 30.6.75 30.6.76
Asgets
Cash 16.6. 13:2 21,6 112 16l 21a2
Domestic 11,2 Eé ?_ggé 10,1 M &é
Banknotes 11.2 11.5 19.9 E.E 12.4 30.3
Supporting currency
Currency notes - 1.1 0.9 13 1.2 2¢3
Coins - - - 001 0.1 0.2
Foreign . 1. 0.8 1.1 1. 5.3
Banks 0. .0 15 1 i 0 é 26, 1 02
Central Bank 0.6 %‘.‘3 14.4 15.4 53"3 111.4
Other domestic banks -~ 2.7 1.5 1.9 2.8 31.8
Correspondents abroad 45,7 62, ol 63.2 161.8 4§g.
Banks abroad 45.5 o2 ] 59.2 15401 442,
Other (non-residents) 0,2 0.7 5.9 4.0 7.7 18.5
Advances 86.8 11 06 168.2 22 co 262.2 54106
Government 39,0 17.9 15.9 13,7 13.1 12.4
mblic enterpriSGB 19.3 28.9 38.4 0.7 70.4 65.6
Public 28.5 68.8 114.2 172.6 285.7 461.6
Capital participation 7.4 10, 15.9 16.7 20.3 10.6
Head offices and
branches 162.4 23 2 358.1 .8 1 ?80.2 1 .0
T'kpenditurel 304 2. 5- 3 . 807 -
Pixed assets 2.8 Te2 8.1 21.5 25.0 2742
Other 18.9 12.5 15.7 16.0 28.0 5305
Assets- liabilities 344.6 466.4 671.4 855.3 1,936.0 370.5
Capital and reserves 32, 0.1 6. 6;.% o6 103,2
Paid-up capital a%%1 . 35—1 22, 22. %%’6 35.9
Regerves 20.4 24.4 30.5 3901 47.7 64.5
Undistrituted profits 2.5 3.6 4.0 2.8 2.9 2.8
Banks . 241 16oi liog 0.8 24
Central Bank ;{1'% %6_1 14.7 15.7 g-'l_ﬁ .5
Other domestic banks - 2.0 1.8 1.7 3.0 11.9
Correspondent abroad 10.6 22,6 24. él.§ 2, 131.4
Banks abroad 4.5 504 7. 2.5 %50% 5.7
Other(non-residents) 6.1 17.2 17.3 25.0 53.4 111.7
DepOI:lt! 11102 11!.0 thl 21!:2 }i:co 8 Oe
Demand depolitl 1.9 7 04 122,2 117.1 2@.9 41 .
Time Depo!it! 3.3 8.9 2007 37'3 93.4 211.0
S.Vinsﬂ depo’itﬂ 3.2 2.3 6.0 12,0 19.1 4609
Earmarked depositse 23,1 29.4 59.2 51.5 50,6 165.7
Head offices and
branches in Yemen 170,71 18,8 542.8 2.3 1,251, 19,3
Income 5.5 . 12,0 14.2 27, -2—-
Other ° o2 11,0 2l. 6 06 1 08
Total ﬁ 26 o& 6li05 855.% 1 o0 o

Sources ARY, Central Bank of Yemen, Annual Report
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Table III-51 COMMERCIAL BANK LOANS
(thousand Rials)

30.6.72  30.6.73  30.8.74  30.8.75 30.8.78

A - Short term loans
(up to 12 months)
1. Advances for financing

exports 22.01% 25,609 12.81; 26,545 }},624
g:;ton 19, 24,757 19,01 24,392 30,260
A es8 and skins - 843 174 1,955 2,947
of fee - 9 89 84 437
Salt 2,154 -

Other - - - -

2, Advances for financing )

imports and trade in

imported goods 99,165 68,463 135,34
3. Advanced for financing :

trade in locally

manufactured goods - 1,861 {,628
4. Advances to industry 1,674 }:5@ % 1,067 15. %
Financing imports of 2
production materials 1,509 4,783
Against credit sales ! ' s 7’?67 15126

Working capital 165 115
5. Advances to other

business 11,1 6 '
6. Private and prof‘e-ss:lona.l_"l-'22 .26 £2.237 15,159 ‘

33,073
loans 20 15,683 1%,604 15,158 60
g::aumer credit ;,315 15,587 12,275 -%:-'-)'2-3 1§.}(14
Subf:otal 1-6 21,551150 152,533 21;',3130 ;595,'635; 540',485%4
B-Medium term loans - - 313 6;0 @ 24
155

C-Long-term loans 239 445

- €0
Grand total il 132210, 2[4 R6132 529,194

253,349 2,921

Source: ARY, Central Bank of Yemen
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- To appraise feasibility studies prepared for projectis seeking

financial assistance of the Bank,
- To participate in developing the less developed areas in ARY and to

stimulate industrialization in those areas.

SRR

3. Yemeni Bank for Building and Construction

151, The Yemeni Bank for Building and Construction was created in 1962.
In 1975, its capital amounted to 10 million Rials; ite assets stood at
558,2 million Rials in the same year, The Bank performs banking operations

and, except for the Al-Hamdi city housing projecis, does not execute

projects of its own. It took part in the establishment of a number of

government establishment and projects, such as the Yemeni Petroleum
Company, The National Tubacco and Match Company, The Yemeni Company for
Manufacture of Drugs, The Mocha Agricultural Company, the General Cotton

Compeny, the Yemeni Company for Printing and Editing, the Yemeni Company
for Foreign Trade and the Yemeni Ma'rib Company for Insurance. .

Money Supply i

152, Rapid growth in ARY during the early seventies was accompanied by substantial
monertary expansion, largely due to finance sizable levels of national

output, and partiy to meet the changes in liquidity preferences. Taile I11-52
shows that money supply increased from 296.1 million Rials at the end of

June 1971 to 2,504.6 million Rials at the end of June 1976. Currency in
circulation increascd by more than sevenfolds during the period, The

latter increate was attributed to the rise in economic and commercial

activity as well as in government expenditure. Demand deposits also increased

by more than ninefolds during the same period, <thue reflecting the spread

of banking habits, enhanced confidence in the banking system and growth in

bank advances to the private sector,




*gjloday tenuuy ‘uewe] Jo yuweg TeIUI) ‘LMY :ddInog

- - L9 0°91 8-S 3°01 sestadiajus orqud suTe(d 39N
0°Sle- o°v62- 9°4ge- L-got- 9°05¢- 1°€et- (32u) sIaql0
9°L9S G- 66t y°681 o°get 0°6L g° 5t 403098 djeamad uo swyRI)
Let6t~ oLy~ G°tg 0°911 fe201 Leov1 jusEulaAcd uo swTed 38N
L°509%2 €°€gl’l 8°169 8°909 G*6ES 1oty 83988% [Pulaixs 3N
5 15 Al KA bl 8°%89 T°09% 1°9L¢ 1°96¢ £1ddns Lsuow Juyyosjje sI03OWA
6°tt 6°r1 211 el S 1t 1A £1ddns Asuow 03

s} tsodop puewsp jo adeviusodad
6°99 ¥*69 g°6L L 9°gL g Ll £1ddns Louow 0} uoT}e[NAILD
ut AousJdand Jo adejusddad
0°291 g°iy 1945 4 - - - s3tsodap poIemIEE
1 8°09 9°te Z°91 - - - (£Lousarno
N uftradol uy) s3¥sodep puemaq
' 6°9¥ 1°61 L°1t - - - s11sodep Sutavg
0112 volg 6°61 - - - s}ysodap swyy
T°oav eIt t°te 9°9g FAny 1°62 Kouoy 1send
6°Lyt 0°olLl 0°LL 0°SL 1341 4 69t 83 1sodap puemaq
0°9.9'1 G*68L yG16 G g6t L-s6e Geote UOT3R(NOI O UR Aouadamy)
&teo'e Te% ¥°26% TRy T0°6tt 0°19¢ Kauoy
5Lz TN R T TTRIE 52z A1ddos £uo
9.°9*0t SL°9°0t vL°9°0t £L°9°0t eL*9%ot TL°9°0t

(3ueo aad tsiery :o.::!v
9L61~-1.61 *X1ddNS AHMNOM

26-1II1 21awy




Bhucation nd Heslth
1. Buoation

153, Modern education had been adopted in ARY in 1962, Since then, great
efforts have been exerted for the develcpment of this sector and censiderable
changes have taken place, But the sector remains to be under-devel oped

and a 1ot of work would have to be done for its improvement. In 1976/11

the schools in ARY numbered 1,670 (see table III-53),

Table III-53 NUMBER OF SCHOOLS BY GOVERNORATE, 1976/77

Governo- Number of schools
rate Total Tech- Commer- Teachers' iraining BSecon- Prepa- Pri-
nical cial institutes dary ratory mary
Sana‘s 322 1 1 4 3 19 294 ;
Tais 364 - 1 4 9 7.} 16 |
Hodeidah 17 - 1 4 3 12 151
Ibb 139 - - 4 5 11 119
Dhamar 178 - - - 1 7 170
Hajjah 217 - - 1 1 5 210
Satads 107 - - - - 1 106
Al Beidha n - - » 2 4 65
Nared 8 - - - - 3 35
Al Nahweet 63 - - - - 1 62
Total 1,670 1 3 17 24 97 1,528

Bources ARY, Central Planning Organisation, Statistical Yearbook, 1976/77
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General Bducation

154. ARY has adopted the same system applied in other Arab countries, which
censists of six years of primary education, followed by three years

of preparatory eduction, and three years of secondary education. (See
table III-54 - 56).

Technical Fduoation

155, Technical education inoludes trade and technioal training. A technical
secondary school already exists in Sana'a and a second one is to be opened
in Taiz in 1978, The old system which required five years of training after
primary education will end in the Sana’a school and a new system will be
adopted in 1978/79, based on a three-year training period, following preparatory
education.

Upiversity of Sana'a

156, The University of Sana's was established in 1970, with colleagues of
civil and religious Law, Fiucation and Arts and Humanities. In 1973/74,

a College of Commerce and Economy was inaugurated, The number of students

in the University increased from 64 in 1970/71 to 1,649 in 1974/75, including
118 female students.

157, In addition, ARY has established a National Institute for Public
Administration,

Table III-54  NUMBER OF STUDENTS IN PRIMARY SCHOOLS, 1962/65 - 1976/77

Year Males Femal es Tctal
1962/63 59,555 1,780 61,335
1965/66 65,813 3,556 69,139
1970/71 19,954 8,263 88,217
1976/11 191,258 30,224 221,482

Source: ARY, Central Planning Organisation, Statistical Yearbooks
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Table III-55 NUMBER OF STUDENTS IN PREPARATORY SCHOOLS,
1962/63 - 1974/75

Year Males Females Total

1962/63 730 - 780

1965/66 1,426 - 1,426

1970/71 3,806 125 3,931 ¢
1974/15 11,236 927 12,163

Source: ARY, Central Planning Organisation, Statistical Yearbooks |

Table III-56 NUNBER OF STUDENTS IN SECONDARY SCHOOLS,
1963/63 - 1976/17

: Year Males Females Total
1962/63 - - -
1965/66 433 - 433
1970/11 1,164 25 1,189 i
1976/11 6,485 T2 7,197

Source: ARY, Central Flanning Orgsnisation, Statistioal Yearbooks
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(1) 13 B 0 de ¢ Three-Year

158, The Three-Year Programme gave priority to basic structures; including
education. Total investment allotted to eduoation amounted to 195 million
Rials, or to 20.9 per cent of total investment made in the Three-Year Programme.
The allottmentes made for this sector were Becond in importance. The

sector’'s allottments were distributed as follows: Thirty-six per cent of

the sector's total investment for developing education and educational

text books; 35.65 per cent for supporting teaohing profession; 20.8

per oent for school building; and 5.65 per oent for developing the Sana's
University; and one per cent for training and eradioation of illiteracy.

2, Health

159, Health conditions in the country are oharacterized by lew standards;
whether in respect to the containment of oontagious diseases, or in respect
to the low standards of nutrition, preventive and environmental health,

or in respect to the need to purify drinking waters and established sewage

networks,

160, The best indicator of the above is the low life expectancy at birth,

as it varies between 35 - 36 years in newly born males, and 38 - 39 years

in newly born females., The high gross death average, which amounts presently
to 28,7 per thousand inhabitante, results in a decrease in the yearly growth
average of the population whioh does not presently exoeed 18,6 per thousand
despite the relatively high gross birth average, presently amounting to

47.3 per thousand,

161. Infants are partiocularly victims of this situation, as infant mortality
constitutes an overwhelming majority of deaths, and the average mortality
in the newly born is in exoess of 2§ per cent for males and almost 22 per
oent for females,
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162. Shanties, makeshift houses, inhabited ocaves, and tents constitute

more than 19 per cent of dwellings in the country., Houeing unite constituting
only one room exceed 46 per cent of total housing, and units inhabited

by more than five persons exceed 48 per cent of total dwellings. The rate
of density in living rooms is very high, exceeding three persone per room

on the average, Results of the 1975 census indicated that there existed
2,300 houses composed of one room each, in which more than twelve people

were living. Water sources of doubtful cleanliness constituted a large
proportion of polluted nests, exposed to contagious diseases. The Census
also indicated that the inhabitante of more than 48 per cent of the housing
unite drank from pools and streams, and that about 42 per cent of inhabitants
of the other housing units drank from pudlic wells located outeide the

housing units.

163. Statistical reporte indicate that about 30 per cent of hospital cases
are related to contagious and parasitic diseeses, and about 12 per cent to
diseages of the digestive tract. As for children, statistice indicate that
contagious and parasitic diseases conetitute more than 57 per cent of
hospital casee and that about 1?2 per cent of children in hospitals die

(see tables ITI-57 and ITI-58),

Health Installations and potential

164, Table III-59 shows that there are in ARY 24 hospitals containing 2,637
beds, 13 dispensaries containing 355 beds, 16 health centres, 11 health sub-
centere and 75 rural health units. In relation to population, these figures
show that there is one hospital bed for every 1,700 citizens, Furthermore, these

hospitals are distributed unevenly, as 84 per cent of beds are concentrated
in the three main cities of Sana'a, Hodeidah and Taiz, while none exist
in the districts of Mahweet and Ma'rib.
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Tabls III-59 HEALTH EBTABLISHMENTS BY GOVERNORATE, 1976

Governcrates  Rural Health  Health _%_lﬁg_%gl —tiospitels
health sub- centres ods 0, Beds 0.

units centres

Sanata 11 - 6 20 1 900 5
Hodei dah 16 8 ? 160 4 340 k)
Tais 16 k) k] 60 3 970 7
Ivd 6 - 1 30 1 232 4
Dhasar 6 - - - - 55 )
Hajjah 6 - 2 60 3 68 1
Sa'ada 3 - - - - 14 1
Al Beidha 3 - - - - 58 ?
Al Mahweet 4 - 1 25 1 - -
Narebd 4 - 1 - - - -
Total 15 11 16 355 13 2,637 24

Sources ARY, Central Planning Organisation, Statistical Yearbook, 1976/77.

165. There exists in ARY at present 234 physicians, among which 124 Yemeni
are nationals. In other words, there is one doctor for every 16,200 in-
haditants. ARY is facing shortages of specialists in general health, internal
diseases, dermatology, respiratory diseases, neurology, gynaecology, heart
diseases and radiology. It is expected that the number of nationals working
in this field of health will rise following the returm of Yemeni students
from abroad, The number of such students is estimated at about 789, of

which 288 are studying medicine, 35 pharmacology, and 151 dentistry,
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166, Among the above, 60 Yemenis nationals are under training in high mediocal
specialities. Training inside the country is conduoted in the Health
Institute for Human Potential in Sana'a.




[ J
Chapter IV
INDUBTRIAL POTENTIAL OF ARY
167. Tre Arab Republic of Yemen had its first experience in planning
when the country's First Three Year Development Programme, covering the
period 1973/74-1975/76, was formlated. This experience prepared the
ground for the subsequent formulation of an overall development plan.
168, The Five-Year Development Plan presented broad cbjectives and
strategies for the five-year period, 1976/77-1980/81. It also contained
quantitative targets, specific projects, and a description of the means
of financing and of meeting the manpower requirements of the plan., Yet no
specific instruments had been identified for adoption by the Government
for facilitating and creating the climate needed for enhancing and fostering
industrial development. These problems were fully discussed in the Yemen
International Development Conference, which was held in Sana'a, 28 November
- 1 December, 1977,
Human Resources
169, In February 1975, population in the Arab Republic of Yemen was about
4.5 million, This figure represents the preliminary results of the
population census conducted in 1975 (see table IV-1),
Table IV-1 FSTIMATED POPULATION OF ARY, FEBRUARY 1975
Details - Populatiog Ain 000)
ol ”!71 male Total
Population registered as
per census 2,155 2,N 4,526
Fstimation of population
residing in areas not covered
by the census 38 42 80
fstimated number of resident
population that were not
counted 34 _ 6 3 . E—-
Total 2,247 2,474 4,721
Source: ARY, Democraphic condltions
i 8/ The sex ratio has been assumed to remain at 91 for estimated population
! in areas not covered by the census and in the number of resident population
| that were not counted during the census,
‘ {
§
f |
S -
]
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170. like most other developing countries, population in ARY is a young
one, with the age group of 0-15 years constituting 46.8 per cent of intal
population and that of 65 and over forming only 3.6 per cent. Fmigration
of male Yemeni nationals, however, led to a sharp contrast between the

age structure of the male and female population as shown in Table Iv-2.

Table IV-2 SEX RATIO OF POPULATION CLASS1FIED BY AGR GROUPS

(Percent)
Sex O-14 15-64 65 and over Total
Males 50,6 45.6 3.8 100
Femal es 43.2 53-4 3-4 100
Total population 46.8 49.6 3.6 100

Source: ARY, Democraphic conditione

171, Table IV-3 includes population parameters extracted from the

1975 population census. It gives estimates of total population broken
down into males and females up to 1985, with a msex ratio of 90.4

in 1970, 90.9 in 1975, 91.7 in 1980 and 92.9 in 1985, Infant mortality
rates are expected to change drastically over-time since they are directly
proportional to the health efforts that are expected to be adopted during
the coming say 22 years, The fertility rate is expected to remain at
around 217 per thousands up to the year 2000 for the simple reason that
the rate of illiteracy is assumed to remain relatively high and, therefore,
birth control to be limited, These main assumptions will, among others,
form the basis for population projections,
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Table IV-3 POPULATION PARAMETERS IN ARY

1970 1975 1980 1985
Total population:
Males 2,060 2,265 2,500 2,782
Females 2,280 2,493 2,725 2,99
Total 4,340 4,758 5,225 5,778
Sex Ratio 90.4 90.9 9.7 92.9
Annual rate of increase 18.6 18.9 20,3
Pertility levels:
Crude birth rate 47.3 45.8 46.9
CGeneral fertility rate 217.0 217.0 ?17.0
Sex ratio at birth 104,13 104.3 104.3
Mortality levels:
Crude death rate 28,7 26.9 26.9
Expectation of life at birth:
Males 35.66
Females 38.30
Infant mortality rate:
Males 176
Females 142
Total 159

Source: ARY, Central Planning Organication, Demographic Conditions

172. Projections for population in the ARY had been prepared by the
Central Planning Organization for the years 1970-1985 as shown in
Table IV-4 ,




olw-

Table IV-4 NID-YFAR POPULATION ESTIMATES, 1970-1985
(000)

Year Nales Females Total
1970 2,060 2,280 4,340
1971 2,099 2,321 4,420
1972 2,139 2,363 4,502
1973 2,181 2,405 4,586
1974 2,222 2,449 4,67
1975 2,265 2,493 4,758
1976 2,310 2,538 4,848
1977 2,356 2,584 4,940
1978 2,403 2,630 5033
1979 2,451 2,671 5,128
1980 2,500 2,725 54225
1981 2,554 2,117 54331
1982 2,609 2,831 5,440
1983 2,666 2,884 51550
1984 2,723 2,940 5,663
1985 2,782 2,996 5,778

Source: ARY, Central Planning Organigzation, Demographic Conditions.

173+ These projections were carried over up to the year 2000, using
the same method of estimation (see table IV-5),

o
®
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Table IV-S NID-YFAR POPULATION ESTIMATES, 1980 - 2

(thousand)
Year Males Females Total
1980 2,500 2,725 5,225
1985 2,782 2,996 5,778
1990 3,091 3,327 6,418
1995 3,442 3,706 7,148
2000 3,877 4,174 8,051

Source: Consultunt vetimmtus

l/ For the first two years, namely 1980, 1985 population estimates were taken
from the study entitled "Demographic Conditions in the ARY" prepared by
the Central Planning Organiszation. Population for the years 1990, 1995
and 2000 are estimates prepared for this study by the consultant.

174. A dreakdown of population by age groups and sex for 1975, 1980
and 1985 has been undertaken by the Central Planning Organisation.
These projections were carried over for the years 1990, 1995 and 2000
see table IV-6),

175 « In 1975, the potential labour force in ARY was estimated to be around
2,853 thousand or 63 per cent of total population (see table IV-7).

176 . Similarly, these estimates were carried over for the years 1980,
1990, 1995 and 2000 as shown in Table IV-8,

177. The female ratio in total potential labour force is around 104.3

per cent, of which 12 percent are considered to be actually in the labour
forse. In addition, the unemployment rate,after discounting females, has
been estimated at around 8.5 per cent of the total labour force. Assuming
that these rates remain constant in 1980, 1985, 1990, 1995 and 2000, the
active labour force may, therefore, be of the sise given in table Iv-9,
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Table IV-7 FESTIMATES FOR POTENTIAL LABOUR FORCE IN ARY, 1975
(Number, percent)

Sex Below 10 years Dieabled Potenf 1 labour Percent
. Number Percent Number Percent forc

Males 803,779 37.3 60,100 2.8 1,291,355 59.9

Femal es 172,931 32.6 36,678 1,5 1,561,483 65.9

Total 1,576,710 “34.9 96,718 T.1 ~2,850,838 3.0

Source: ARY, Central Planning Organization, Demographic Conditions in ARY

}_/ As in other developing countries, the labour force in ARY includes ;
children in the age group 10 - 14 years, !

Table IV-8 PROJFCTED LABOUR FORCE 1980, 1990, 1995 AND 2000
(Number, percent)

Year Age Oroup  Disabled Potential labour force t
0-9
Number Percent Number Percent Number Percent
1980 1,594 30,5 114.9 2.2 3,466.1 67.3
1985 1,750 29.8 130.3 2.4 3,882,8 67.8
1990 1,973 30.7 147.6 2.3 4,290,0 67.0
1995 2,223 31.1 171.6 2.4 4,773.8 66.5

Source: Estimates made by the ccnsul tant

Table IV-9  PROJECTED ESTIMATION OF ACTIVE LABOUR FORCE

(thousand )
1980 1,267.5
1985 1,401.7
1990 1,556.9
1995 1,734.2
2000 1,953.2

| Bource: Consul tant estimates
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178. Table IV=10 shows the projected distribution of labour force
according to economic activity. The labour force in ARY was estimated

8t 1,166 thousand in the base year of the current Five Year Plan, 1975/76-
1980/81, and at 1,267 thousand at the end of the final year of the plan.

Table IV-10 DISTRIBUTION OF LABOUR FORCE BY ECONOMIC ACTIVITY
IN THE BASE AND FINAL YFARS OF THE PLAN

(Thousand; per cent)

Doonomic sector 1975/76 Percentage of 1980/81 Percentage Percentage

total labour of total increase
force labour
force

A‘riculture 85400 7303 87606 69.2 206
Indu.tw 4206 307 5404 403 2707
Building and
construction 50,7 4.3 .l 5¢6 40.2
Transport and
communication 28,0 2.4 32.5 2,6 16.1
Commerce 7805 607 79.9 6.3 1.8
Finance and housing 2.2 0.2 2.6 0.2 22.7
Servioes 109.8 9.4 150,0 11.8 36.6
Total 1,165.8 100.0 1,267.2  100.0 8.7

Source: ARY, Central Planning Organization, Demographic Conditions in ARY

179, The anticipated increase in labour force in the age group 15 - 39
is based on the assumption that women participation in this age group

will increase from the present figure of around 12 per cent to about
20 per cent in the year 2000,
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180, The relatively large doses of developmental activities envisaged in
the Mve-Year Plan, 1976/77 - 1980/81, is expected to lead to an un-

precedented shortage of skilled and semi-sidlled labour. These shortages
may be accentuated by inadequaciss in the training programmes and by the
continuous outflow of qualified personnel to neighbouring Arab countries,

¢ Development, 1 0 - 6

1. Inoome and Expenditure

181. The Arab Republic of Yemen witnessed a relatively rapid economic and
social development during the 1969/70 - 1975/76 period., During this

period, real GNP roee from YR 1,851 million to YR 4,064 million, or

at an annual compound réite of 14 per cent. Similarly, aggregete consumption
increased from YR 1,775 million in 1969/70 to YR 2,600 million in 1975/76,
or at the rate of 4.9 per cent per annum; its proportion to GNP declined
from 105.7 per cent in 1969/70 to 69.2 per cent in 1975/76. Gross capital
formation also rose during the same period from YR 69 million in 1969/70

to YR 662 million in 1975/76, or at the rate of about 39 per nent per annum;
its proportion to GNP rose from 3,7 per cent in 1969 to 17.6 per cent in
1975/76. While exportis of goods and services increased by about 459 per
cent between 1969/70 and 1975/76, imports grew only by 86 per cent during
the same period. Consequently, the ratio of the former to the latter rose
from 9.5 per cent in 1969/70 to 28.6 per cent in 1975/76. Net factor income
from abroad multipled almost 5.3 timee during the same period, due to

the relatively large number of ARY nationals working in neighbouring
Arab countries, especially in Saudi Arabia (see tables IV-11 and IV-12).

182. Table IV~13 shows tr2 rela‘ive change in the composition of total economic
resources and their use during the per.nd 1969/70-1975/76. A period of

gseven years was used here to reduce the effect of fluctuations in agricultural
production and income on the level of economic activity. It will be seen

from this table that the contribution of Gross National Product to total




Tedls IV-11 GROBS NATIONAL PRODUCT AND ITS COMPONFNTS, 1971/72 PRIOES

(mi11ion YR)

1969/70 1970/71

1911 /72 1972/13 1973/74 1974/75

1975/16 Rate of (
growth

Consumption
expendi ture 1,957
Private (1,780) (1,902)
Public (177)
Gross Capital
formation 69
Private (-18)
Public (87)

Exports of goods
lng lewgcego 39

Imports of goods

and services 409
Net factor income

from abroad 195
Gross national

product 1,851

(2,040) (1,976) (2,138)

2,600 4.9
(2,211) 4.1
(329) 10,1
662 45.8
(466)
(186)
218 33.2
762 10.9
1,346 38,0
4,064 14,0

Sources Compiled by the consultant on basis of & number of statistical tablee contained
in the "Btatistiocal Yearbdook, 1916/77" and the "National Accounts Report",
Central Planning Organisation, ARY
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economic resources rose from nearly 81.9 per cent in 1969/70 to 83.1 per
cent in 1975/76. Ccnsequently the share of imports of goods and services
in total resources dropped from 18,1 per cent to 16.9 per cent during the
same period,

183, At the same time, the resource use pattern displayed marked relative

changes which signify the channelling of more resources to economic and .
social development, especially during the Three-Year Plan period, 1973/74-

1975/76. The share of aggregate consumption in total resources declined

from 86.6 per cent in 1969/70 to 57.6 per cent in 1975/76. This drop was

mainly caused by the decline in private consumption expenditure.

184. The share of gross capital formation in total economic resources
witnessed a oonsiderable increase during the period 1969/70-1975/76, when

it grew from a mere 3.1 per cent {0 14,7 per cent, The high sudden rise
that took place in 1970/71 was mainly due to a considerable increase in
private investment, Similarly, the share of exports and of net factor income
in total resources grew at a high rate, the former from 1.7 per cent in
1969/70 to 4.8 per cent in 1975/76, and the 1atter from 8.6 per cent to 22,9
per cent during the same period,

185, The extent to which foreign grants and 1cans have been supplementing
domestic resources is shown in Table IV-14, It will be noted from thise
table that the external sector plays a strategic role in ARY economy.

This appears vividly when analyzing the relationship between expenditure
on total consumption and gross domestic capital formation, on the one hand,
and grosi national product, on the other, While the former continued to
exceed the latter up to 1973/74, at the end of 1974/75 gross natioual

product was higher than the sum of total ccnsumption and gross capital ¢
formmation, thus reflecting the progress made in reducing dependence of
the national economy of ARY on foreign aid, .
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Table IV-14 RELATIONSHIP BETWEEN DOMMSTIC AND FOREION RESOURCES,
1971/72 CONSTANT PRICES
(m1lion YR)

1969/70 1970/71 19T /72 1972/73 1973/74 1974/75 1975/16

Expenditure on
oconsumption and
gross domestic
capital formation 2,026 2,392 2,519 2,714 2,681 3,084 3,262

Surplus on balance
of goods and servioces
plus net faoctor income

payments 75 <173 =97 -3 -14 4163 +49)

ONP at 1971/72
constant prices 1,851 2,219 2,422 2,738 2,640 3,247 3,755

Ratio of (1)
(3) in per oent 1”05 10708 104.0 100,1 101.6 95.0 86.9

| Source: Compiled by consul tant

186, Considering that population had increased from 4.34 million in 1969/70
%0 4.85 in 1975/76, or by about 11.75 per cent, while GNP rose from YR
1,851 million to YR 3,755 million during the same period, or by about

10} per cent, it cannot But be noted that economic achievement has been
truly remarkable. This fact can be further verified by the increase

in real per capita income which rose from YR 426.5 in 1969/70 to YR 774.2,
or by about 81.5 per cent during the six-year period.
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2. Oross Domestic No

187, Gross domestic product (at 1971/72 prices) had risen from YR 1,655.9
million in 1969/70 to YR 2,706.9 million in 1975/76, or at a real compound
rate of 8.5 per cent per annum. Meanwhile, aggregate investments (private
and pubdlic) increased from YR 69.2 million in 1969/70 to YR 661.6 million
in 1975/76, Total investment in this period amounted to YR 2,887.2 millicn
effecting a change in GDP of YR 1,051 million, therefore, capital output
ratio, during the whole period, in its simplest concept, was ?,75:1. Of
the total investment of YR 2,887,2 millicn, YR 1,897.4 million were invest-
ments made by the private sector, or 65,7 per cent of total investments,
while only YR 989.8 million representad investments made by the public

sector,

188. Upon analysing figures in Table IV-15, it would be eagy to trace

the channels of investment made by each of the private and public sectors.
It might be worth noting here that during the period 1969/70 - 1975/76
practically all investment in the housing sector were made by the private
sector, and 84,9 per cent of total investment in agricul ture were made by
the private sector. The public sector was more active in transport and
communications, where its investments amounted to 68.5 per cent of total
investment in this sector, in manufacturing (76.2 per cent) and in the ,
remaining sectors with a ratio of 81.7 per cent of total investment in
those sectors. Participation of the private sector in manufacturing did
not exceed YR 34.5million, or 23.8 per oent of total investment in
manufacturing between 1969/70 and 1975/76.,

189, The contribution of each of the major economic sectors to GDP,
at 1971/72 prioes, during the period 1969/70 - 1975/76 is shown in tables
IV-16 and IV-17.
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PRIVATE AND PUBLIC INVESTMENT CLASSIFIFD BY RCONOMIC ACTIVITIES
1969/70 - 1975/76, AT 1971/72 PRICES
(YR million)

Table IV-15

Sector
Rgricul- Manufac- Buil- Transport Housing  Others Total
ture turing ding and Commu-
nications
1969770
Private -162.3 0.5 2.9 14.3 124.9 1.5 ~18.2
Public 10,6 12.4 1.7 39.7 - 23.0 87.4
Total "151 07 1209 406 54.0 12409 24.5 6902
1970/T
Private 22.6 1.0 304 1705 1%02 1-9 15206
Public 1308 1506 109 51 5 - 4405 12703
Total 3604 1606 503 6900 106.2 46.4 27909
1971/72
Private 36.8 1.2 3.5 18.8 128.7 4.9 19309
Public 12.9 14.6 2.1 48,8 - 57«5 135.9
Total 49.7 15.8 5.6 67.6 128.7 62.4 329.8
1972/73
Private lwol 401 5.5 1808 164.8 803 3@07
Public 11 09 1809 304 4408 - 60.5 139.5
Total 120,0 23.0 8.9 63.6 164.8 68,8 449.2
1973/74
Private 44.7 645 Ted 24.7 188.7 4.5 283.4
Public 17.1 18.1 5.7 64.5 - 62.2 167.6
1974/75
Private 286.4 9.7 2.5 35.2 150.6 20,2 504.6
Public 13.6 15.3 =0.6 52.7 - 65.0 146.0
Total 300,0 25,0 1.9 87.9 150.6 85,2 650.6
1975/16
Private 205.5 11 05 709 4308 16403 3805 47505
Public 16.7 15.7 3.9 T4.3 - T5+5 186.1
Total 222.2 27.2 11.8 118.1 164.3 113.0 661.6
Grand total
Private 541 .8 34.5 33.0 173.1 1,028,2 86.8 1,897.4
Public 96.6 110.6 18,1 376.3 - 388,.2 989.8
Total 63804 14501 5101 54904 1'028.2 475-0 2'88702

Source: Constructed by consultant on basis of investment tables contained
in the "Statistical Yearbook, 1976/77", ARY, Central Planning
Organization
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Table IV-16 INDUSTRIAL ORIGIN OF GROSS DOMESTIC PRODUCT, 1969/70 -
1975/76, AT 1971/72 PRICES
(in YR million)
1969/70 1970/71 1911/72 1972/13 1973/74 1974/75 1975/16 Annual
o
growth
Agriculture 832.1 1,091.3 1,112,7 1,208,3 1,091.01,401.2 1,304.8 7.8
Industry 86.8 98.5 108.8 126.4 148.3 153.0  164.7 11.3
Construction
and building 85.3 93.8 101.5 114.7 137.0 112.8  134.4 7.9
Trade 321.8 336.6 359.5 385.8 393.9  411.5 511.2 8.0
Transport
and
communication 44.9 52.7 68.4 T2.7 78.4 87.4 90,6 12.4
Finance 21,1 25.6 25,0 31.6 40.9 58.9 75.2 23.6
Government 14642 169.2  185.2 201.5 211.6 246.9  271.4 10.9
Housing 78.2 80.6 83.2 85.7 88.5 91.5 93.8 3.1
Services 39.5 45.0 46.4 50,4 52.9 5746 60.8 7.5
Total 1,655.9  1,993.3 2,090.7  2,277.1 2,242.5 2,620,8 2,706.9 8.5

Source: ARY, National Accounts Report, 1969/76, Central Planning Organization

190, Table IV-17 clearly shows that ARY economy is overwhelmingly dominated

With the exception

of 1970/71, induetry has been almost stagnant in terms of its relative contribution
to GDP; it picked up momentum during the Three-Year Plen, 1972/73 - 1975/76.

by the agricultural sector, despite i{ts fluctuations.

191. TableIV-17 shows the index of GDP at the constant prices of 1971/72.
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192, Table IV-18 shows that finance was leading by far all other sectors.
The reasons may have been due tot

1. Expanding economic activity

2, large douves of financial aid from outside

3. Expanding local and foreign oredit facilities
4, large non-resident transfers, f

R
e

R O iy s

193, Industry wae second in imporiance, followed by the Government sector.

194, The high rate of growth achieved by finance i® only natural as

ARY embarked only recently on economic development which required an

expansion in financial services and facilities, thus creating an essential
infrastructural base required for future development through the estsblishment
of specialized credit banks and institutions,

195, The relatively large investment of the public sector in the transport
and communications sector especially during the Three-Year Plan, 1973/74 -
1975/76, gave an increased momentum to the development of the transport
and commnication sector. Construction of new roads and meintenance of
old ones, together with improvement of postal and wireless services, were
the main objectives of public sector investment. Provision of the required
transport and commnication facilities were given high priority since these
form part of the infrastructural requirement for economic and social

development.

196. Industry, which includes mininz; and quarrying and manufacturing,
achieved a relatively high rate of growth during the period 1969/70 - 1975/76
- about 11.1 per cent per annum. Grose output in mining and manufacturing
alone, at 1971/72 prices, grew from YR 147.2 million in 1969/70 to YR 293.8
million in 1975/76, or by 12.1 per cent per annum. While value added
generated increascd from YR 82,2 million in 1969/70 to YR 154.5 million

in 1975/76, or by 11.1 per cent per annum (see table IV-19 ).
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197. The real rates of growth achieved by various branches of industry
between 1969/70 and 1975/76 are shown in table TV-20.

Table IV-20 OROSS OUTPUT AND VALUE ADDED ACHIEVED IN VARIOUS BRANCHFS OF
INDUSTRY BETWEEN 1969/70 AND 1975/76, AT 1971/72 PRICES
(million YR)

Sub-sectors 1969/70 1975/76  Real rates of growth
per annum

Gross Value Gross Value Gross Value

output added output edded output added
Extraction industries 19,1 15,0 25.4 19,6 4.9 4.6
Food industries 59.2 3.2 107.5 51.5 10.5 8.7
Textile industiries 15.5 8.7 49.1 23.9 21.3 18.4
Wood industries 14.4 4.9 2746 9.4 11.5 11.5
Non-metal and
building industries 8.1 5.9 2544 16,3 21,0 18,5
Chemical industries 0.8 0.7 Te2 4.4 44.0 35.5
Leather industries 642 2.5 5.0 2,0 -3.8 -3.9 :
Metal industries 8.6 549 23,4 15.1 18,2 18.5
Jewelry industries 14.4 7.2 18,0 9.0 3.5 3.5
Paper industries 0.9 0.6 5.2 3.3 34,0 32.9
Total 147.2 82,2 293,8 154.5 12,3 11.1

Source: Compiled by consultant.

198, Table IV-20 shows that:

- The chemical industries in ARY have developed considerably during the *
period 1969/70 - 1975/76, when gross output grew from a mere YR 0.8 million

—
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in 1969/70 to YR 7.2 million in 1975/76, or at a real annual rate
of 44 per cent. Value added in the same branch increased from YR 0.7
million to YR 4.4 million, or a real annual rate of 35,5 per cent.

- The paper industries have also witnessed considerable development
during the same period with an annual rate of growth of 34.0 per cent.
Value added generated in this sub-sector increased at a real compound

rate of 32.9 per cent per annum,

-~ The non-metallic minerals, textiles and metal proceseing industries
have all grown at sizable rates, both in gross output and value added
(see table IV-20),

- Food industries sub-sector, which is by far the largest of all
industrial sub-sectors, grew at the acceptable annual ratee of 10.5
and 8.8 per cent for gross output and value added respectively., Wood
industries gew at about similar rates as that of food industries,
Fixtraction industry is still at an embryonic stage of development with
the rates of growth of both gross output and value added not exceeding
4.9 and 4.6 per cent, respectively, Both the jewelry and leather
industries grew during the same period at even lower rates than that

of the extraction industry.

Projections of Fconomic Development During the Five-Year Plan Period,
1976/77 - 1980/81

199, Obstacles and bottlenecks facing industry in ARY include a low level
of technology and of training, existence of idle capacities, lack of
resources, lack of resources, lack of integrated and programmed methois
of production, consumers goods, and lack of a co-ordirated and clearly
defined industrialization policy and of syat‘ema of unified accountancy
and specifications and measures.l

_]/ Summary of the First Five-Year Plan of the Yemen Arab Republic, prepared

by UN fconomic Commission for Western Asia, November 1977,

[ S ——
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200, On reviewing available statistics, it is observed that the share of

industry in ODP rose from 5.24 per cent in 1969/70 to 6.68 per cent in

1975/76. Value added generated in this sector, at 1971/72 prices, grew

from YR 82,2 mllion in 1969/70 to YR 154.5 million in 1975/76, thus

achieving a real rate of growth of about 11.1 per cent per annum; this rate .
is expected to be maintained during the Five-Year Plan period 1976/77—

1980/81. The small contribution of industry to GDP is basically attributed I
to the fact that it has been only recently initiated and to the existence (
of many probleme and absence of specialized agencies designed to service

the requirements of industrial development. The recent establishment of the
Industrial Bank of Yemen and the enactment of Law No. 18 of 1975 for the
encouragement of investment in the industrial sector might induce the
private sector to take a more active role in industrial activities in the

future, especially during the Five Year Plan period.

201, The number of workers in industry in 1975/76 was about 23,856 and the
value of gross output at 1971/72 prices, inclusive of water supply and

electricity generation, was YR 313.7 million. Therefore, the average
productivity per worker wae about YR 13,150, and the average value added

per worker was YR 6,904, Since value added generated by the industry sector,
excluding electricity and water, rose from YR 82.2 million in 1969/70

to YR 154.5 million in 1975/76 and total investments made during the same
period amounted to YR 145.1 million, the capital output ratio was 2:1,

Objectives and Strategies outlined for the Industrial Sector in the Five-Year
Plan, 1976/77-1980/81

Mining, Quarrying and Mineral Resources .

202, The objectives for this sub-sector can be summarized as follows:
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203, a) Mineral Resources Authority

- establishing a mining industry

utilizing national minerals

promoting mineral exports
developing technical mining skills
exploring for oil, raw iron, coal, sources of thermo energy and

sources of copper.

carrying out geological studies and drawing the necessary maps,
including a photo=geological map of the country.

204, b) Public Salt Corporation

- building an industrial complex for quarried salt.
- improving and refining extracted salt.
« developing markets for raw salt,

Manufacturing

205, a) Ministry of Fconomy
Objectives:

- EBstablishing an industrial bese.

- Manufacturing local raw materials.

-~ Fstablishing import substitution industries,

Developing tuilding materials.

Concentrating on industries that encourage the construction of

infrastructure,

Supporting traditional handicrafis.

Strategies:

- Strengthening the administration of industry in both the public
and mixed sectors,

- Organizing mixed ownership companies,

- Training manpower,

Carrying out studies,

Increasing induetrial credit,

Establishing industrial estates and societies,
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- Applying standardiged accounting system in all public and
mixed sector enterprises.
- Improving industrial statistics,

206. b) Public Spinning and Weaving Corporation

- Achieving self-sufficiency ir the production of cotton textilen
and synthetic fibres,

~ Satisfying local demand for ready-made clothing, blankets,
towels, handkerchiefs and vegetable oil,

207, c¢) Public Cement Corporation

- Satisfying local demand for oement.
- Improving the quality of production and lowering costs.

208. d) Public Corporation for Industrial Complexes

- Pstadlishing industrial complexes and industrial estates,
together with supporting infrastructure,

- Carrying out studies designed to determine needs and to guide
the private sector and investors,

209. e) The Public Cotton Company

- Providing cotton gins and improving the quality of production and
methods of marketing.
= Supporting the company with the necessary capital and know-how,

210, f) The National Tobacco Company

- Increasing and improving production and methods of marketing,
- Modernizing production methods, encouraging foreign participation
and promoting the experimental plantation of virginian tobacco,

211. g) The Yemeni Company for the Manufacture of Pharmaceuticals

- Establishing,in the long run, pharmacies throughout the country,
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- Expanding the manufacturing of medicines for the local market
and exporting surpluses.

- Establishing during the Pive-Year Plan period a factory in Bana'a
and operating the one existing in Taig.

212, h) The National Printing and Publishing Company

- Establishing a central press
= Merging the administration of government presses

; = Training of personnel

Investment allocations made in the Five Year Plan for Mining and
Manufacturing

213. A. Mining, quarrying and miniral oil prospecting

1. Mineral Resources Authority:

Firet priority investments

(YR 000)
- Supporting and organizing the
mineral wealth 5,920
- Mineral excavations 51,890
= (Qeophysical survey 10,925
-~ Re-exploitation of old mines 5,000 !
Total 73,735
2+ The Yemeni Public Salt Industry Corporation
- Salt processing and canning 10,700
- Soda and soap industry 13,760
=~ Developing salt extraction 9,499

Total

33,959
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3. Quarries and Mines Plans Unspecified
by new mixed sector

4, Quarries and Mines Plans Unspacified
by the Private Sector

214, B,

Total
Grand Total

Manufacturing

1, Public Spinning and Weaving Corporation

2.

3.

Spinning mill at Hodeidah

Development of textile and spinning mill

at Sana'a

Construction of residential town for workers
Transfer of the cotton ginnery to Zubeid and
construction of storage facilities

Total

National Tobacco and Match Co.

Expansian in cigarette production
Increased cultivation of virginian tobacco

Total

The Yemen Company for the Manufacture and
Marketing of Pharmaceuticals

Drugs plant in Sana'a

Drugs plant in Taiz

Total

75,000

20,000

97,000
202,694

47,500

65,170
5,000

3,000

48,000

4,400
1,000

51400

e —
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4. National Printing and Publishing Co.

- Central Press

5. Second Project for Agricultural Industiries
- Muit juice and vegetable canning

- Tomato paste in Sardoud

-~ Vermicelli (Noodle) and macaroni

Total

Wnistry of Fconomy

= liquid paper plant at Zubeids

- Pertilizers mixing plant at Salif

= (lass pans and vessels plant at Sa'da

- Fish, canning and freezing plant at Salif

- Integrated plant for blended and woollen
fabrics and military uniforms

- Kaolin and Pumis stone extraction

= 8teel pouring, smelting and rolling at Hadeidah

- Motor cars and agricultural vehicles maintenance

= Food industry and dairy products fctory at Hodeidah

- Soup and fats factory in Taisz

- Expansion of Balqis factory for oiscuits

- Expansion of biscuits production at Taie

- Soda weter beverages faotory at Sana'a

- Fxpansion of the beverages plant in Hodeidsh

- Fxpansion of beverages factory in Taie

= The beverages factc.y in Hodeidah

= Al-fardous company for bottling syrups in Tais

= Mineral water bottling factory, Tais

- Ice cream factory in Hodeidah

- Ice cream factory in Tais

14,000

20,000
14,000
15,000

49,000

137,500
29, 000
83,500
54,000

13,500
9,500
169,285 !
10,000
12,800
40,300
4,100
19,300
6,100 i
15,700 '
10,400
5,400
4,500
5,700
8,400
800
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- Ioe factory, Tais 600
- Expansion of ice factory in Hodeidak 1,200
- Animsl fodder in Sana'a 1,000
-~ The Omeiri poultry farm in Sana's 3,000
- The Al-Akel underwear factory in Sana'a 7,200
= Woolen belts factory in Hodeidah 1,000 )
- Al-Sawi stone-breaking plant, (Hamid) 800
-~ The Numan stone-breaking plant, (Hasza') 2,500 .
- The Bahloul stone-breaking plant, (Sana'a) 1,900
- The Mansoub stone-breaking plant, (Taiez) 700
- The Majahid stone-breaking plant (Sana'a) 1,600
~ The Balkis stone-breaking plant (Taiz) 2,500
- The Brick National Company (Sana'a) 22,900
- The Sanidar brick factory (Taiz) 14,300
-~ The Sharabi brick factory (Sana'a) 17,900
- The Safa brick company (Sana'a) 14,600
- Thabit Tile factory (Sana'a) 3,300
- The Arab Tile factory (Hodeidah) 1,900
i - The Mathar Tile company (Sana'a) 1,900
‘ ~ Fxpansion of the paint factory (Taiz) 3,600
- The Construction Articles National Co. (Taiz) 2,300
- The Tire Reconditioning factory, (Taiz) 4,100
- The Tire Reconditioning factory (Aab) 3,500
- Pactory of Yemen Plastic manufacturing 5,500
- Expaneion of Mu'in Plastic Shoes Company 600
- Expansion of the Sponge National Co. (Sana'a) 3,900
- Expansion of the Sponge National Co (Taiz) 6,000
- The Al-Naim Sponge Faotory (Sana'a) 2,900
- The Yemen Matting Plastic Manufacturing 1,000
-~ The Amana Plastic and Leather Belts, Sujitocases .
and bags (Hodeidah) 400
-~ The Al-Tawfiq Suitcases and Handbags 6,750 .
- Hide Tanning Pactory (Taiz) 6,750
- Paper Bags National Pactory (Tais) 1,700




i
i
|
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- Detergent Powder (soap) factory, (Sana'a) 6,200
— Al-Amal Hair Oil and Cream factory, (Hodeidah) 1,960
- The Yemen Coemetice Factory (Hodeidah) 200
- The Zu'etary Oxygen project (Hodeidah) 600
- Plastic and Metallic Home Appliancee Factory 8,000
- Car Bodies, Tanks and Iron Products 5,000
- Soda Water Beverages Stoppers factory 750
- Spring Mattresses factory (Hodeidah) 2,000
- Steel Wool factory (Taiz) 300
- Fxpansion of Metallic Articles Trade and Manufacturing

Yemen Co. (Taiz) 3,700
-~ Unspecified Mixed Projects 82,600
- Miscellaneous special projects 285,100
Total 2,047,400

216. On the basis of the objectives and strategies and economic trends,
established during the period 1969/70-197‘5/76 and the envisaged investment
outlays for the Five-Year Plan, 1976/77-1980/81, it may be possible to
construct plausible assumptions for future growth trends in the aggregate
economy, in general, and in the industrial sector, with its various sub-

sectors, in particular.

217. The Five-Year Plan, 1976/77—1980/81, envisaged a total investment

of YR 16,550 million, of which YR 579 million represented increases in
stocks, leaving a total net investment of YR 15,971 million at 197‘5/76
prices, or an average annual investment of YR 3,194 million, Deflated

%o 1971/72 prices, this investment would be equal to YR 7,568 million,

or an annual average investment of YR 1,514 million, at 1971/72 prices,
During the 1969/70-1975/76 period, the average annual invesiment amounted
%0 YR 481 million. This relatively large investment is bound to have an
important impact on the economy of ARY, in general, and on infrastructural
facilities and the commodity producing sectors, in partioular.
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218. The distributicn of investment allocated for the soonomic sector in
the Mve-Year Plan 1976/77-1980/81 is given in table IV-21. As can

be seen from this table, priority has been given to the development of
transport and communioation, followed by industry, agrioulture, housing
and services., Since real investment during the Plan period at 1971/72
prices (see table IV-22) would amount to only about YR 7,548 million,

and since the expeoted rise in GDP amounts to YR 1,230 million, the capital
output ratio, in its simplest ooncept, would be around 6:1.

219 Projections of future developments covering the period 1975/76 -
2000/2001 is based primarily on the objectives and strategies expressed
in the Five Year Plan, 1976/77-1980/81, as well as on expectations based
on the literature whioh anticipated developments on the economy of ARY,
inoluding natural resources and manufacturing prepared for "The Yemen

International Development Conference", held between 28 November and 1 December

1977. With this baokground in mind, and taking into consideration the
acuve shortages in qualified and semiskilled manpower and the anticipated
rate for population growth of 2,9 per cent per annum and the numerous

other serious problems that may faoe the country in the process of developing

industry, the following assumptions were made:

a) All figures were deflated to 1971/72 with a view to eliminating
inflationary effects.

b) Acquired data for the year 1975/76, which forms the terminal year
of the Three-Year Plan, 1973/74-1975/76, has been used as a
basis for future projections,

o) Various rates of growth have been assumed in regard to major economio

variables, especially those related to GNP and GDF,

d) Sectoral and sub-seotoral rates of growth have been assumed for
the short run (1976/77-1980/81 period) in 1ight of the investment
layout envisaged in the Five-Year Plan and on expected investment
thereaftier.
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220, The anticipated rates of growth for the major economic sectors during

the Pive Year Plan period, 1976/77-1980/81, are shown in Table IV=23,

Sub-Sectoral Assumptions

a) Extraction Industries

221, The extraction industry is expeoted to grow between 1976/77 and
1980/81 at the same rate that was attained during the previous
period 1969/70-1975/76 as most investments in this sub-sector were
directed towards studies and geological exploration of available
natural resources., With the exception of few stone quarries and
salt extraction, there are virtually no activities worth mentioning

other than the opening of the old copper mines.

222, Beyond the Five Year Plan period, exploitation of uncovered and
proven reserves of natural resources is anticipated. Therefore, the
annual rate of growth during this period has been assumed to be in
the neighbourhood of 15 per cent.

b) Food Industries

223. Food industries developed at the rate of 8.77 during the period
1969/70 - 1975,/76. It would, therefore, be safe to assume that a rate
of 97 may be maintained during the Five Year Plan period, 1976/77 -
1980/81, 127 in the following five-year phase and 15’ for the remain-

ing period. Thesc assumed rates have been based on expected processing

of agricultural products, on the encouragement to be provided by the
authorities for these types of industries and on envisaged expansion
in existing factories and establishment of new- ones.

¢) Textile Indusiries

224. These industries grew at a relatively high rate of about 18.4”
per annum during the period 1969/70 - 1975/76 and are anticipated to
maintain this rate of growth during the first two five-year phases of
the projection period, but to slow down to 157 per annum during the
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remaining pericd. This assumption has besn made on the grounds that
these industries have actually achieved high rates of growth beoause of
the availability of know-how required locally, whioh does not involve

. sophisticated technology.

d) Wood Industries

225. This wood industry has not been given enough attention in terms
of investment allocations. The industry was left entirely in the hands
of the private sector which invests primarily for creating capacities
oapable of meeting the demand of local market. Since these industries
achieved a rate of growth of about 11.5” per annum during the 1969/70 -
1975/76 period, it may be reasonable to assume that this sub-sector
may be able to maintain this rate throughout the projection period. 5«

¢) Non-Metallic Industries

226, The rate of growth of the non-metallic industries was also high
during the same six year period, averaging about 18.67 per annum.
Again, it would be safe to anticipate that this rate may be maintained
during the first three five-year phases of the projection period, hut
slowing down to 127 in the last two five-year periods. This assumption
is mainly based on the fact that high priority is being given to these
types of industries, particularly since they produce commodities needed
for construction purposes, This has evidence from the relatively lrigh
investmsnt allocations made in the Five-Year Plan

f) Chemical Industries

227, In terms of investment priorities, the ohemioal industries are
second, after the non-metallic sub-seotor. For this reason, the high
winual rate of growth of 35.57 which was attained during the 1969/70 -
1975/76 period. may be expected to be maintained during the Five-Year
Plan period, 1976/77 - 1980/81, but slowing down to 20” in the
following five-ysar phase and to 157 during the remaining period,
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g€) leather Industries

228, Te leather industries witnessed a decline in the period 1969/70 -
197%5/76 due mainly to shortages of raw materials (skins and hides).
The anticipated investment in this sub-sector is negligible and,

therefore, a low rate of growth of 57 per annum has been assumed for ¢

it during the whole period of projection. This rate of growth is a
plausible one which would enable the industry to satisfy partially

the growing needs for leather products,

h) Metal Industries

229, Orowth in the metal processing industries was as high as 18.5”
per annum between 1969/70 ard 1975/76, and this level is expected
to be maintained during the Five-Year Plan, 1976/77 - 1380/81, but
slowing down to 15" during 1981/82 - 1385/86 and to 10’ per annum

during the remaining period. |

i) Jewelry Industry

230, The jewelry industry is one of oldest handicrafts in the ARV,
which depends on inherited skills. Ite growth is apt, therefore, to
be rather slow. Since the jewe.ry industry grew at the low rate of 57 per |
annum between 1969/70 and 1975/76, the same level of growth is anticipated

to be maintained throughout projection period.

J) Paper Industry

231, The paper industry is one of the industrial branches whioh

achieved a very high rate of growth between 1963/70 and 1975/76, .
amounting to around 33 per annum. The authorities in A%Y have

given it high priority in the Five-Year Plan. Since the establishment

of a large-scale paper plant is envisaged, it may be reasonable to

expect that the high rate of growth achieved in the past may be

maintained during the Five-Year Plan period, 1976/77 - 1980/81,
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but declining to 20% per annum during the following five-year phase
and to 157 during the rest of the projection period.

Based on these assumptions, table IV-24 has been constructed.

Table IV-24  ANTICIPATED RATES OF NROWTH IN VALUE ADPED IN MINING
AND MANUFACTURING INDUSTRY BY MAJOR SUB-SECTORS FOR
THE PERIOD 1975/76 - 2000

Base year

197571976 80/81 85/86 90/91 95/96 2000

Extraction industries 4.6 4,5 15.0 5.0 15.0 15.0
Food industries 8.7 3.0 12.0 5.0 15.0 15.0
Textile industries 18.4 18.4 20.0 15.0 15.0 15.0
Wood industries 1.5 1.5 11.5 1.5 11.5 11.5 |
Non-metal industries 18.6 18.6 18,6 18.6 12.0 12.C
Chemical industries 35.5% 35.5 20.0 1%.0 15.0 15.0
leather industries 5.0 5.0 5.0 5.0 5.0 5.0
Metal industries 18.5 18.5 15.0 10,0 10.0 10.0
Jewelry industries 5.0 5.0 5.0 5.0 50 5.0
Paper industries 33,0 33,0 20.0 1%.0 15.0 15.0

Source: Based on assumptions made by the consultant.
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Pro,]octod Fature Economic Nevelopments.

Income and Expenditure

232, Projections for GNP and its components, at 1971/72 prices, are .
given in table IV-25. These cover the period 1976/77 - 2000, phased
out into five equal psriods,

Table IV - 25 ANTICIPATED GNP FOR THE PERIOD 1975/76 ~ 2000 AT
1971 /72 PRICES.
(YR million)

Base year
1975/16 80/81 85/86 90/91 95/96 2000

Consumption expenditure 2,600 13,783 5,508 8,019 11,678 17,000
Oross capital formation 662 1,050 1,540 2,259 3,314 4,862
Exports of goods + Services 218 458 961 2,019 4,240 8,908
Imports of goods + ssrvices 762 1,242 2,024 3,149 4,955 1,987
Net factor income from abroad 1,346 3,980 6,407 10,315 16,607 26,737
fiross national product 4,064 7,973 12,392 19,463 130,883 49,520

(1+2+3-44+5=6)

Source: Monstructed by the consultant on the basis of anticipated rates of
growth of ONP and its componsnts.

233, Table IV-26 shows that aggregats consumption may grow during the Five-
Year Plan at a real compound rate of 7.87 per annum., This growth will cover
the increasss in consumption resulting from the natural population growth,
averaging about 2.9” per annum, and anticipatsd increases in standard of
living, estimated at 4.9 per cent. This rats has also been assumed for

the remainder of ths projection period. QGross Capital formation is
anticipated to grow at real compound rates varying between 8.0 and 9.7

per cent during the projected period., It may be plausible to assume that
the anticipated annual growth rate of exports of goods and services may

e ——
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be as high as 16 during the whole period.

Table IV-26 TOTAL ECONOMIC RESOURCES AND THEIR USES, 1975/76 - 2000
AT 1971/72 PRICES
(YR million)

1975/76 80/81 85/86 90/91 95/96 2000
Resources
- P 4,064 7,973 12,392 19,463 30,883 49,520
- Imports of goods + services 762 1,298 2,024 32149 4,955 7,987
- Total resources 4,826 9,271 14,416 22,612 38.838 57,507
Uses
- Consumption expenditure 2,600 3,783 5,508 8,019 11,678 17,000
- fross capital formation 662 1,050 1,540 2,259 3,314 4,862
- Exports of goods and services 218 458 961 2,019 4,240 8,908
- Net factor income from abroad 1,346 3,980 6,407 10,315 16,607 26,737

Source: Constructed by the consultant

234. Imports of goods and services may grow at increasing rates to cover

additional demand resulting from increased investments and development

requirements. Consequently, imports of goods and services have been
assumed to grow at 11.0 per cent per annum between 1975/76 and 1980/81,
and at .37 per annum between 1981/82 and 2000. Net factor income from

abroad has been projected at rates compatible with the expected due of

remittances of Yemeni nationals working abroad and aid granted in the form

of capital goods from friendly nations.

235. It will be noticed, however, that QNP is expected to grow at an
annual rate of about 107, at 1971/72 prices, resulting in a per capita income

of Y7 B.924,
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Qross Domestioc Product
236, The antioipated growth rate of ODP and of the various seotors are .

shown in table IV-27 and IV-28.

Table IV-27 OROWTH RATES FOR GDP AT 1971/72 CONSTANT PRICES, 1976/11 -
1980/8411/
(Million YR, per cent)

Years aP Index :zi:;’;::‘:
Base year 1975/76 2,707 100.0 7.0
1976/11 2,896 107.0 7.0
1977/18 3,104 114.7 7.2
; 1978/79 3,331 123.1 7.3
1979/80 3,570 131,9 7.2
1980/81 3,993 145.4 10.2
Average annual
grovwth rate 7.6

Souroe: Consultant estimates,

hl / The conversion was made on the basis of the deflation indexes
provided in the study on "National Accounts" prepared by the Central
Planning Organisaticn of ARY and the UN Economic Commission fot
Weetern Asia. S/pocifically, the deflation rate used in this conver-
sion from 1975/76 current prices to 1971/72 constant prices is 0.5236,
or an index of 191,

] e
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Teble IV-28  ANTICIPATED CONTRIBUTION OF THR MAJOR ECONOMIC SECTORS
TO GDP WURING THE PERIOD 1976/77 - 2000, AT 1971/72 PRICES

(YR Million)

Seotor ?;;;/J';g"%/m 85/86 90/91 95/96 2000
Agrioulture 1,305 1,746 2,336 3,126 4,182 5,59
Industry 165 332 667 1,342 2,699 5,427
Construotion + Building 134 197 289 425 624 917
Trade 511 768 1,15 1,738 2,615 3,932
Transport + communioations 91 164 295 532 960 1,729
Finance 75 121 194 313 504 811
Government 211 457 769 1,296 2,185 3,681
Housing 94 120 153 195 249 318
Servioes 61 88 126 181 259 _ 372

2,707 3,993 5,985 9,148 14,277 2,783

Source: Construoted by the consultant.

237, It is quite apparent from table IV-27 that the contribution of
industry to O"P is anticipated to grow between 1975/76 and the year

2000 at an average annual compound rate of about 15 per cent. These

figuree include value added generated in the electricity and water

sub-sectors.

238, Table IV-29 shows that while the share of industry in GDP may

grow from about 6.17 in 1975/76 to about 24,07 by the end of the

projected period, that of agriculture may deoline from about 43.7” in
1975/76 to something like 25.07 in the year 2000. The antioipated
oontribution of the various industrial sub-seotors to OIP is shown

in Table IV-30.

e &

——
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Teble IV-29. TELATIVE IMPORTANCE OF MAJOR ECONOMIG SECTORS 10 GDP
TURING 1975/76 - 2000 PHASED QU IN1O FIVE YEAR IN'ERVALS

(Percentages)

sevtor 57576 80781 85/86 90/91 95/96 2000
Agriculture 48.2 43.7 39.1 34.2  29.3  24.6 '
Industry 6.1 8.3  11.2  14.7 18.9 23.8
Construction 5.0 4.9 4.8 4.6 4.4 4.0
Trade 18.9 19.1 19.3 19.0 18.3 17.3
Transport + oommunication 3.4 4.8 4.9 5.8 6.7 7.6
Finance 2.8 3.1 3.2 34 3.5 3.6
Government 10.0 1.5 12.8 1.2 15.3 16.2
Housing 3.5 3.0 2.6 29 1.8 1.4 '
Services 2.1 2.2 2.1 2.0 1.8 1.5

100.0 100.0 100.0 100.0 100.0 100.0 !

Source: based on assumptions made by the consultant.

Tabie IV-30. VALUE AUUEL IN MLNING AND MANUFACTURING INDUSTRY BY MAJOR !
SUB-SECTORS, AT 1971/72 PRICES
(YR Million)

Sub-Sector Base year

1975/76€ 80/81 85/86 90/91 95/96 2000
Extraction industries 19.6 24.3  48.9 9.3 197.8 1397.7
Food industries 51.5 79.3 104.8  210.8 424.0 852.6
Textile industries 23.9 59.5 148.0 297.6 598.5 1262.8
Wood industries 9.4 19.8 33.4 57.9 100.3 173.7 *
Non-metal industries 16.3 38.3  89.9 211.0 371.8 655.1
Chemical industries 4.4 19.7 49.0 98.6 198.2 1398.6 .
leather industries 2.0 2.6 3.3 4.2 5.4 6.9
Metal industries 15.1 Jo.0 T2.4 116.6 187.7 251.6
Jewelry industries 9.0 1.5  14.7 8.7 23.9 30.5
Paper industries —_ed 3.7 M. 84.8 170.6 343.1
154.5 304.2 598.5 1,198.5 2278.2 4372.6
Eleotricity + water 9.5 _21.8 _68.5 143.5 420.8 1054.4

164.0 332,0 667.0 14342.0 2699.0 $426.0

Source: Construoted by the oonsultant.
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Table 1, POPULATION STUNTUIM

('thousand )
/ Urban population
Year Total rban®’ fural a8 & overcentage '
of total population
1970 4,340 321 4,019 7.4
1911 4,420 327 4,093 7.4
1972 4,502 33 4,169 7.4
1973 4,586 339 4,247 7.4
1974 4,671 350 4,321 T.%
1975 4,758 362 4,396 7.6
1975 4,848 By 1,476 T.7
Source: ‘‘otal population figures have been taken from the
Nemographic "onditions, An Analytical Study Prepared by
the fentral Planning Organization, AWV, Tecemuesr 1976,
a/ ‘'lotal urban population figures represent the total number

of inhabitants residing in *he main towns of (5000)
inhabitants and over,

g
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jable 2, POPULATION ESTINATES, PFIRST JANUARY OF EaGN YRAR

(Thousuna )

Year ¥ale vemale Total ;

1971 2,M0 2,30 4,380

1972 2,119 2,342 4,461

1973 2,160 2,384 4,544

1974 2,202 2,427 4,629 Y
; 1975 2,244 2,471 4,115 |
|
| 1976 2,288 2,515 4,803 #

1971 2,333 2,561 4,894

Source: A7Y, Central Planning Orgenisation, Memographic

fonditions, An Analytical Study, 1976.
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Table 3, ESTIVATION COF WI[=YFAR POPULATION BY AGE C0UPS
AD SEX, 1975.

Age groups Male Female Total .
0-4 406,794 404,864 811,658
5-9 438,950 408,852 , 847,808 !
10 = 14 300, 505 204,507 565, 072
15 - 19 166,250 209,661 375,911
20 - 24 122,083 189,219 311,302
25 -2y 121,857 175,507 297,364
30 - 34 121,404 162,043 283,447
35 - 39 120,951 147,336 268,287
) 40 - 44 109,400 129,387 218,787
8y - 49 90,600 109,443 200, 043 |
50 - 54 73,613 88,252 161,865
5 = 59 60,023 68,308 128,334 ‘
60 - 64 47,339 50,359 97,0698 |
65 - 69 34,654 36,896 71,550
70 - 14 24,230 24,182 48,418
7% - 19 14,723 13,711 28,434
80 + 10,473 11,552 22,025
Total 2,205, 000 2,493, 000 4,758, 000 .

Source: AHY, Central Planning Organization, m™emographic
fonditions, An Analytical Study, 1376.
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Table 4. ESTIMATION OF MIM-YEAR POPULATIUN BY AGE GROUPS
AND SEX, 1980,

Age groups Male Female Total
0-4 432,005 429,848 861,853
5-9 366,643 365,390 732,033

10 - 14 425,875 395,564 821,439
15 - 19 291,638 255,805 547,443
20 - 24 159,334 200,813 360, 147
5-29 115,795 179,758 295,553
30 - ¥4 114,753 165,626 280,379
35 -39 113,173 151,867 265,040
40 - 44 111,154 137,199 248,153
45 - 49 98,821 119,657 218,478
50 - 54 79,819 99,549 179,368
55 - 59 62,593 77,962 140,555

60 - 64 48,360 57,433 105,799

65 - 69 35,121 19,305 T4,420

70 - 74 22,847 25,812 48,659

7% -19 13,305 14,245 274550

BO + 8,839 8,680 17,519

Total 2,500, 81 2,724,513 54224,594

Source: ANY, Central Planning Organisation, Temographic
Conditions, An Analytical Study, 1976.
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Teble 5. BESTIMAYLON UF MID-YEAR POPULATION BY AUE GROUPS
AND SEX, 1985.

Age groups Male Female Total
0-4 487,737 485,301 973,038
5-9 389,366 387,938 777,304

10 - 14 355,717 353,515 709,232
15 = 19 413,227 382,550 795,777
20 - 24 279,506 245,010 524,516
25 - 29 151,128 190,772 341,900
30 - 34 109, 044 169,638 276,682
35 -39 106,973 195,225 262,198
40 - 44 104, 006 141,419 245,425
45 - 49 100,405 126,802 227,287
50 - 54 87,061 108,840 195,901
5 - 59 67,870 87,942 155,812

60 - 64 50,437 65,550 115,987

65 - 69 35,883 44,826 80,709

70 - 74 23,153 27,498 50,651

7 -19 12,543 15,208 27,751

80 + 7,449 8,228 15,677

Total 2,781,506 2,996,342 5,777,847

Source: AHY, fentral Planning Organisation, Nemographic
Conditions, An Analytical Study, 1976.
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Table 6. DETERMINANYS OF POPULATION GROWIH

Crude birth Crude death Natural rate

of increase in
Yoar rate per 1000 rate per 1000  1ation per

. inhabitants inhabitants 1000
1970 47.3 28.7 18.6 |
1971 47.3 28.7 18.6 |
1972 47.3 28.7 8.6

1973 47.3 8.7 18.6
1974 47.3 28.7 18.6
1975 45.8 2.9 18.9
1976 45.8 2.9 18.9
; 1977 45.8 26.9 18.9

Source: ARY, Central Plaaning Orgmmisation, Demographic
Conditions, An Analytical Study, 1976.
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Tadle 7. LABOUR FORCE AND EEPLOTMENT, 1971 - 977

{Thousend )
Unemployed ;
o st it eelow 37 RIS U
force
1971 1,018.7  1,018.3 60.4 5.6
1972 1,103.1 1,041.3 61.8 5.6
1973 1,127.3 1,064.2 63.1 5.6
1974 1,153.2 1,088.6 64.6 5.6
1975 1,179.0  1,113.0 66.0 5.6 1
1976 1,213.8 1,145.8 68.0 5.6
| 1977 1,257.8 1,187.4 70.4 5.6

Source: ARY, Central Planning Orgenisation, Pemographic Conditione,
An Malytical Study, 1976.
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Tble 8. BCONONICALLY ACTIVE POPULATION BY ACTIVITY ACOORDING

T0 ISIC
(™oueand)
Industry 1971 197%

Agrioculture, forestry, hunting
and fishing 731 785
Mning and quarrying 1 1
Menufacturing 3o n
Electricity, gas and water 4 1
Conetruction and building 44 47
Wholesale and retail trade and TL
restaurants and hotels 78 12 |
Transport, storage and communication 24 26 {

Mnanoing, insurance, real eetate
and bueiness service 2 2

Community, social and personal
servioe 90 101

Total 1,007 1,072

e

Source: ARY, Central Plamning Organisation, Demographic
Conditione, A Malytical Study, 1976.
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WUNBER OF WORKERS AND WAGBS IN MINING AND MANUPACTURING

BY RAJOR SUD-SECTOR IN Y.A.R. IN 1975

Mumber of Wages and salgries
workers (Thousand Rials)
1. Mning and quarrying - -
2. Pood menufacturing 11,440 43,911
3. Beverage 20 1,107
4. Tobacoo 462 3,015
5. Textiles 6,010 27,239
6. Pootwear - -
7. Rurniture and fixture 4% 2,40
8. Paper and products - -
9. Printing and publishing 246 1,791
10. leather and products 14 69
11, Rubber and products - -
12, Chemical products 37 2,097
13, Non-metallic minerals 1,811 10,373
14. Basic metal products 2,316 12,546
15, Non-electrical mschinery - -t e
16. Kleotrical machinery - -
17. Transport equipment - -
18. looonu.uouo 502 2,546

Source: ARY, Cemntral Plamning Orgemisation,

Year Book,

1976/1977 Statistical
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Teble 17, DOWRBTIC OUTPUT, IMPORTI, EXPORTS AND APPARENT CONSUMPTION
OF SELECTED PRODUCTS, 1975
(thousand Rials)
Industry Domestic Imports Exports Apparent
output consumption
Biscuits 12,541 874 1,508 11,907
Cigerettes 15,437 16,900 40 32,297
Nails 457 1,181 1 1,637
Cotton fabrics 24,717 3,845 1,491 27,0m
Blankets 1,608 5,203 2 6,809
Plastic shoes 11,122 - - 11,122

Source: ARY, Central Planning Orgarization, 1975 Statistical Yearbook

and Foreign Trade Yearbook.

Table 18, OROBS FIXED CAPITAL FORMATION BY MAJOR SECTORS, 1969/70 - 1975/76 ;
(Million Rials)

Sector 1969/70 1970/ 1971/72  1972/13 1973/74 1974/15 1975/16
A.mmllt“re 2604 3009 3106 38.1 51.9 63.5 8101
Manufacturing 7.2 9.1 9.6 18.0 22,7 34.8 51.3
Construction 1.1 1.3 l.4 2.5 2.5 605 908 -
Transport and

storage 46.6 61.7 63.4 7125 119.9 149.4 231.9 .
Real estate 111.1 98.7 12805 18206 250.6 234.5 28507
All other sectors 1205 34.0 3409 3905 4908 6605 8709
Total 2049  235.7 269.4  353.2  497.4  555.2  T153.1

Source: National Accounts Reports, Central Planning Orgsnization, ARY
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