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Chapter I 

THK KCONOMY OP THK PEOPLK'S  DEMOCRATIC  REPUBLIC  OP YFJ/IEN 

Introduction 

1.       The People's Democratic-  Republic of Yemen   (PDRY)   is   situated   in  the 

south-west  portion  of the  Arabian  Peninsula,  between   1?° and 17° north 

latitude,   with a tota]   lami   area     of ?90,000 square  kilometers and  with  long 

shores over! ookinr the  Indian Ocean  from the south    and a relatively narrow 

shore  span overlooking the  Red Sea   from the west.     It has common borders with 

the Yemen  Arab Republic,   Saudi  Arabia and  the Sultanate of Oman.    The country's 

natural   rpsource base  is  narrow.     The climate   is  arid,   with a mean  annual 

rainfall   ranging from only   SOmrn on  the coast  ti   about 400 mm in tho high- 

lying areas.     More than  r>0 per cent of the country's land  is completely barren. 

Less  than  1   per cent  of the  total  area is arable and  the  soil   tends to be  saline. 

The  insufficient and  erratic  rainfall causes agriculture  to be almost entirely 

dependent on  irrigation,   presently based on  spate water and  some underground 

aquifers.-' 

P.       The economic setting in which the PDRY operated   since its independence in 

1967  has been affected,   to  a large  extent,  by the  struggle  for independence 

which began  in I9O.     New economic  and  social   ideologies have been   formulated 

as a reaction to the long occupation of the country,   during which all   efforts 

were directed  towards protecting and expanding the activities of the port 

of Aden.    Consequently,  development in the rest of the country was lagging. 

The newly formed national  government inherited in 1967 a country which,  with 

the exception of the port of Aden,  had virtually no  economic base.     In view 

of this,  economic growth was very difficult because of physical and manpower 

constraints. 

1/ "The External Sector of the People's Democratic Republic of Yemen".    A draft 
preliminary report prepared by an Exploratory Mission on Foreign Trade 
Policy and Planning in the Least Developed Countries,  a UNDP financed UNCTAD 
Project INT/33/013 dated March 1977. 

^ 



3.        Having fimi'  through  a  period   of economic  instability,   the country needed 

H  period   of readjustment which lasted  until   the  fiscal   year 1971/197?i   when 

the  Thr"e-Y»ar Plan   TOT   economic   Dove! opment  was  launched. 

Sconomic   Dey el opment   1967-1971 

4.       Prior   to   ¡nùi!pendt'nc*>,   Aden  and   its  neighbouring areas,   benefited   from 

favourable  conditions  created  by   the  port  of Aden   with  thriving  trading, 

bunkering and   servicing activities,   the  provision   of phyrioal   infrastructure, 

accès.,   t'i  moderately  developed   social   services,   and   some  wov^rr-ment   supported 

rural   deve! opmen ts   in  the nearby  Lahej  and   Abyan  areas where  the   standard   of 

living liad  been  in  sharp contrast   to   L-hose  prevailing in   the hinterland. 

•i.       However,   conditions  in   the Aden    area changed     radically  with  the withdrawal 

of  the British in  1967»  and  the closure of the Suez Canal   in the  same year. 

Negional   income in   the predominently  service-oriented Aden area dropped by 

approximately   30 -  35   P«r cent  between   1966  and  I960,   leaving roughly  ?0  - ?5 

thousand   people without  employment.     Budgetary receipts were cut  down  by  more 

than one-half.    The changed  economic conditions and  economic developments through 

the  196H-71   period  can  be visualized  through  the   severe measures  that   were  taken 

to  reduce  expenditures which dropped  from YD 20.Oñ million   in  I967/6B  to YD 

15.?4 million  in I968/69. 

Table  1-1 SUMMARY OP GOVERNMENT FINANCE 1967/68 - 1971 ¡V 

(in YD million) 

I967/68        1968/69        I969/7O        I970/7I I971/7? 

Domestic Revenue 

Current Expenditure 

Deficit 

Expenditure on: 

De fenBe and Security 

Development* 

8.94 8.96 11.12 13.?? 15.99 

20.06 15.24 ÜAÍá 17.24 20.22 

•11.14 -6.28 -4.04 -4.02 -4.? 3 

11.87 7.97 8.16 8.06 9.I8 

8.5? 1.32 5.95 12.96 3.65 

Source: Several domestic and international reports and publications 
* including extra-budgetary spending (foreign aie'.) 
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fi.       Total   GDP dropped by perhapB ?0 per cert between  1966—1968,  almost stagnated 

during 1968 - 1970,   reached YD 60.7 million  in 1969, YD 63.5 million  in 197O 

and YD 6e».5 million  in 1971,   despite +.he  fact that the  refinery reduced operations 

to undertake major maintenance works in  1971«    However,   agriculture,   the subsiRtance 

mainstay for over two-third6 of PDRY's estimated population  of ] ,S rill ion 

(197I),  was little affected  as  its share  in GDP was YD 11.5* million   in 1969» 

YD 11.6* million  in  1970,  and YD 1?.3* million in 1971.     Per capita GNP was 

probably not much higher than  IJS| 100 in  1971.^ 

7. In the  face of theee difficulties,   fiscal  performance had been  remarkable 

(see  Table  I-l).    Budgetary  policies were  conservative and effective.     Revenue 

increased  from YD 9 million  in  I968/69 to YD 16 million  in  )97l/7?,   following 

the imposition of new taxe^.    The need for expanding education, health and 

social  services and government administration outside Aden,   had absorbed west of 

the  rise in  revenues.    The Government had,  nevertheless,  kept the budgetary deficit 

at  the  Bame level  during the 1969—1^71  period. 

8. Termination of the British budgetary support and withdrawal  of the British 

troops immediately following independence in 1967» put the balance of payments 

under severe pressure.    Although this pressure had been subsequently  reduced by 

the substantial  inflow of transfers from the Yemeni nationals working abroad, 

some  foreign aid,   stringent import control  measures and the establishment of 

small  import  substitution industries,  it was anticipated that  it might persist 

for some time to come. 

9. PDRY lacked adequate statistics, in general, and data relative  to national 

accounts,  in particular.    Any attempt at qualifying economic growth  for the period 

1967  - I97I  may contain the danger of having a considerable margin of error. 

Such indicators as were available suggested that the PDRY's GDP dropped roughly 

by 20 per cent between I966 and I968.    The two sectors that were most  affected 

were  the services and construction sectors.    Petroleum refining, the  only major 

* excluding fishing 

l/ Por numerical estimates of GNP (1969-1975) see UNDP Mission*« preliminary report 
on "The External Sector of PDRY", 1977 

* 
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industrial  activity at  that period,  and agriculture,   which includes a very 

large  Bubsistance element,  maintained more or lees  th^ir levels  of output. 

10. IXiring the 1968 - 1971   period  there was a significant    xpansion in  the 

Public  Sector.    I,aw No.   37,  which  came into effect   in November 1969,  national i zed 

all   foreign  banks,  insurance companies,   trading companies,   port  services and 

petroleum distribution companies,   with the exception  of the Aviation Fuel  Company 

"BP (Aden)  Company  for bunkering"  and  the BP Oil   Refinery.     In August  197? 

commercial   and  residential  buildings were also nationalized.* 

11. Mainly as a result of the build-up of a new administrative  structure,  which 

had to  be  expanded  into  the areas  outside Aden,   the  services sector accounted 

for roughly  half the ODP in 1971,   which compares  with  the situation which 

existed before independence. 

1?.     In  industry,  activities other than  petroleum refining were declining 

in ir     rtance,  mainly because construction dwindled   to a negligable volume 

and manufacturing was adversely affected by a fall  in domestic demand.    Much of 

the agricultural   output was produced in the subsistance sector,   indicating that 

agriculture was at a very early  stage of development. 

13.    With little prospects for Aden to regain its  former importance as a bunkering, 

trading and  servicing oenter,  the PDRY followed the realistic course of concentrating 

on developing its limited known natural   resources in the commodity producing 

sectors.     Agriculture,  including fisheries,  offered promising opportunities. 

Improvement of existing irrigation  systems waB expected to lead to a significant 

increase in output,  while supplemental well-irrigation was anticipated to 

permit  full  crop cycles, with the introduction of new cash crops and fodder 

for animal  husbandry.     Industrial  prospects appeared lees promising due to the 

narrowness of the domestic market,  the scarcity of industrial raw materials and 

the absence of Qualified skilled manpower.    Pish processing for export represented 

* Owner-oo.   lied dwelling,  foreign companies and buildings which belong to 
foreign countries were not nationalized. 
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an important  exception.    With thin  trend   of thought thp PDRY embark  on  the 

Three-Year  Plan   for  Economic  and  Social   Development,   197l/7? -  1973/74. 

The Three-Year Plan  for Economic  and Social   Development,   197.l/_7_? .n J 213/?. 4. 

14. Despite  the  difficulties   that   faced   plannerr.  in  preparing  the Three-Year 

Plan   for  Economic  and  Social   IWel opment,   which   were mainly due   to  the   lack 

of  statistical   data,   shortages in   financial   and   skilled   manpower   resources, 

PDRY   launched   its   *Mrst  Plan. 

15. The  Plan was  formulated on  the basis  of assigning absolute  priority 

to  the transformation of the economy  from a "services oriented"  one to  an 

economy where material  production  will  become increasingly important. 

16.     The  goals of the Pia"  were: 

a) Raising the  standard of li    ng through  accelerated increments  in the 

real   per capita  income. 

b) Creation  of job opportunities so as to  overcome  prevaj 1 i ng unemployment 

and catering for  the natural  increase in  the labour force through the 

establishment of labour intensive  projects. 

c) Rearrangement of the economic structure  so BB to concentrate on  the 

realization of the greatest development   possible  in commodity  production. 

d) Heritable distribution of national   product. 

e) Support and  expansion of public  ownership and cooperative  societies 

and encouragement  and the granting of incentives to domestic  capital 

investments. 

f) Expansion of the  educational,cuiturai  and health services. 

g) Establishment of a healthy balance of payment. 

h) Realization of economic coordination between the two Yemens. 
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17.     TV   realize   these  aims,   the Three-Vpar Plan   fur   ¡'Iconomic   Development 

envisaged   the   following: 

i)   Tn  the  field  of industry 

,",.     The  ron. truc ti on  of  over  thirty new  factories,   of which  twenty   fight 

«.re   to   be  complétée]   (luring  the  Plan   period.     In  addition,   eight  uf   the  already 

existing induRtrial   concerns were  to  be  renovated  and   developed.     Consequently, 

industrial   production  was  .anticipateli   to grow,   by  the  end  of 1973/74t   ty  ?? 

per cent.     Aside   from petroleum refining,   growth  in   industrial   production 

was estimated   at   something  like I50 per cent.     The  anticipated  growth  was 

to deoend  on   the  introduction  of modern   techniques. 

}},     New  industries,   such  as  shoes manufacturing,   tanning,   plastic utensils, 

tomato  paste,   fishmeal,   matches,  cigarettes and others,  were to be established. 

Work was also anticipated on  the construction of a cpi/ient  factory in   the Third 

f.ovemorato  and   a  second  textile   factory  in  the  First  Oovernorate. 

PO.     Major  r.teps  were   to  be  taken  to  effect   transformation  in  the   industrial 

structure.     The  public   sector's share in grosB industrial   production  was 

anticipated  to  increase  from 9.8 per cent in I969 to  I7.? per cent  in 1973/74, while 

tha+  of the  private sector was to rise from 3.9 P«r cent to 8.6 per cent during 

the Rame  period.     Consequently,   the  share of petroleum refining was  planned 

to fall  to 7?  per cent  in 1973/1974  from its I969 level  of 86.? per cent. 

The Plan stressed  the importance of geological  exploration for petroleum 

and other minerals and allocated a sum of YD ?,319»900 for this purpose. 

It envisaged an investment of YD ?67,BOO for developing marketing avenues for 

the National   Refinery products. 

?1.    Total  capital  investment allocated for developing industry during tht   Plan 

period was estimated at YD 9,7?5,200 in addition to the sume of YD 2,587,?00 

allocated for the development of geological  exploration and petroleum products. 
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i i )   In_ the  field  of agriculture 

??.     The  realization of irrigation  projects aimed  at expanding the cultivable 

area  by about  1R,6>50 acres,   or by  8  per cent  of  the total   cultivated  area. 

The   Plan  also    called   for  the adoption of  various  measures aimed   at  land 

improvement   through   the use of crop rotation,   aoplieition   of fertilizers, 

introduction of new varieties and  strains  of agricultural   crops and of breeds 

into cattle and  poultry raising,   development  of existing irrigation network*, 

dams  am5   streams,   and   the  introduction of various  other  mensures aimed at 

reducing soil  corrosion.    These measures,   if teken  properly,  won M have  resulted 

in developing 7fi,«41  acres  of irrigated  land.    The  Plan also envisaged  the 

development  of fishing resource.     These measures were expected  to lead  to an 

increase in agricultural   and mimai  production of about  19 per cent at  the end 

of the plan  period,  as compared with average production   in  the 1965/66 -  1qßfi/69 

period.     The breakdown of this growth was as  follows:   field crops,  26 per cert; 

animal   husbandry,   20 per cent; grains,  10 per cent; vegetables,   ?R per cent; 

squash,  41   per cent;   fruits (Bananas,  Papaya,   dates),   6 per cent;  cotton, 

39 per cent;  meat,   13 per cert;  dairy products,   I4  per cent;  eggs 5OO per cent 
and  fish  36 per cent. 

23.    The increase in the production of various crops was  expected to almost meet 

the demand  emanating from industry  u,sed on agricultural   production and  eventually 

realize a better level  of development in the nutritional   standard of the population. 

24.    The agricultural development plan emphasized the development of the public, 

cooperative and mixed Bectors,  so as to attain an  increase in the productif 

capacities of these sectors by 10 per cent by 1973/1974. 
tve 

?5.    Total  allocations for agricultural  development amounted to YD 10,505,600. 

^- 
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i i i )   In the  fieli of transport and  communication 

?6.    The  Plan envi caged   the paving of 19? miles of nsw  roads  that wore  to 

connect important  and strategic  arfas.     These asphalted  roadswere designed 

to  help in developing the economic and   social   levels among the  population 

in  various areas  of the Republic;   they were also expected to  strengthen the 

economic and commercial   ties between the two Yemens. 

?7.    The Plan gave  special  importance  to the construction of r.<condary  roads 

in  the different  areas of the Third,   Fifth and  Sixth Guvernorate;   it  also 

incorporated measures for improving the land,  air and   sea transport network, 

as well as  the development of the  existing postal  and  telecommunication network. 

28.    Total   allocations for all   these projects amounted   to YD 1?,758,8OO. 

iv)  In the commodity sectors 

"9.    The hicrh rate  of growth which was anticipated by  the Plan  was assumed to 

effect important  changes in the  composition and  structure of the ONP.     The 

share of commodity  production was anticipated to grow  from 48  per cent  in 1969 

to  54 per cent in  the fiscal year  1973/1974. 

30. floods  that  were anticipated   to be available for direct consumption in the 

local markets in  1973/1974 were  expected  to be 12.6 per cent higher than in 

1?69.    Meanwhile  the expected growth in  food and  other commodities amounted to 

13.9 wd 11.1  per cent respectively.    TheBe growth rates,  if attained,   would have 

exceeded the growth in the population's average rate of consumption. 

31. As a result  of the change in  the origin of consumers goods that were supplied 

to the local   market,  the share of locally produced commodities was expected 

to increase substantially,  from ?9.3 per cent in I969 to  38.2 per cent in 1973/ 

I974.    Consequently, importe were planned to decline. 
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v)  In  the  field  of external   trade 

3?.    The Plan anticipated a change in external   trp.de.     ßnphasis was placed 

on the imports of equipment and  machinery,   industrial   raw materials,   and   certain 

food  and  other  consumption  foods.     With  the growth  of  some of the domestically 

produced  poods,   it  was anticipated   that  the share  of locally produced   goods 

in  total   exports would increase  from 9 P^r rwt i"  1969  to ?3.3  per cent  in 

I973/1974,   and   that   imports, of certain  commodities  that  were expected  to  be 

produced  locally  to decline. 

33. The measures indicated  above were expected  to reduce the deficit  in  the 

balance of goods and  services from YD ?] ,800,000 in I969 to YD 15,600,000 in 

1973/1974«     The balance on current account was expected   to remain positive 

at around YD 400,000 ini973/1974. 

vi)   In the  field of education 

34. In this  field  plans were ,nade so as to cater for 18?,000 students. 

During the Plan period 58 new schools were to be built  (36 elementary, 

18 preparatory and  4 secondary)   together with a teacher's training center. 

Allocations  for the construction  of these schools amounted to YD 1,561,000. 

35. These  measures aimed  at  reaching within  tpn years   the  stage where 

elementary  education  becomes obligatory   for male  students,   and  as near  that 

goal  as possi ble  for female students. 

36. In addition,   other steps were taken  to entire meeting the country'a demand 

for specialized  technical   cadrée  in  the  fields of industry,  agriculture,   and 

social  services. 

37. The  planned  allocation  for educational  purposes amounted  to YD 1,667,000. 

V^ 
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Capital   Investments 

38.     T^pcution of the  projects  enumerated in  the Plan  required  large  investments, 

estimated at YH 40,?95,700.     This unprecedented  level   of investment  called  for 

the mobilization of all   efforts and  resources,   and  for the proper use of all 

assistance and  grants received   from Arab and   friendly  countries and  international 

organizations. 

39.     Pour different sources of   finance were anticipated in the Plan: 

- Government YD 

- Publicly owned and joint  companies    YD 

- International  loans and  foreign 
assistance 

-  Private 

YD 

YD 

15,893,500 

3,317,000 

18,457,500 

2,627,700 

40.    The projects incorporated  in the Plan were expected to create new job 

opportunities in the range of 10-12  per cent of total   potential  manpower (see 

tablee  I-? and  1-3). 

Table   1-2 PLANNED INVESTMENT OUTLAYS IN THE THREE-YEAR PLAN AND PUNNED 
CHANGES IN EMPLOYMENT IN VARIOUS SECTORS 

Sector 
Planned Share Investment 
YD million Percent 

Share in Employment  (per cent) 
1969 1973/74 

Agriculture 
Manufacturing and 
other industries 

Construction 
Transport and 
communication 

Trade 
Other activities 

Total 

10.5 26.1 9.4 

12.3 30.5 16.9 
- - 5.8 

12.8 31.7 13.4 

4.7 11.7 54.5 

40.3 

Source:  The Three-Year Plan PDRY, 1971 

100.0 100.0 

14.2 

19.0 

8.7 

53.1 

100.0 
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Tabi e   1-3        PRIMARY  INDICATORS TO THE THREE YEAR PLAN FOR ECONOMIC DEVELOPMENT 
IN THE PDRY,   197l/l97?  - 1973/1974 (in YD OOO) 

Details 1969      I971/72       1972/73 1973/74        Total 

Industrial   production      50,793 ^1,836 

of which public sector (2,756) (2,980) 

Agricultural   production 30,833 32,374 

of which public sector      (294) (412) 

54,206 62,101 168,143 

(3,565) (7,982) (14,527) 

34,22? 36,813 103,409 

(574) (80?) (1,788) 

Source:  Planning Board,  The People's Democratic Republic of Yemen 

The Five Year Plan for Economic and Social Development (1974/75 - 1978/79) 

41.    ^he Pive Year Plan for Economic and Social  Development represented an important 

phase  in the economic and social development of the PDRY.     Its aims and goals 

were derived  from the general  strategy for development,  adopted in that period, 

namely,  the transformation of the country's economy from one which was overwhelming- 

ly dependent on services to an economy where the agricultural, industrial  and 

the construction sectors would have a major share in GDP.    The rise in the 

contribution of the commodity producing sectors' was expected to help in 

raising the country's standard of living.    The Plan also aimed at combating 

many of the social problems such as unemployment through the creation of new 

job opportunities. 

4?.    The essential tools for combating these problems were available, but the 

natural resources and productive capacities of the country were not fully 

utilized.    The level  of utilization of irrigaged lands and of cultivation and 

animal  raising remained low.    Growth in the volume of agricultural production 

was,   therefore, at its lowest level due to the existence of the non-monetized 

sector in the rural areas and to the meagerness of national savings needed 

for development.    Uh employment, in both disguised and undisguised forms, 

remained high* 
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43.     The Plan   included the  following important  indicators for economic development: 

a) The value  of  industrial   production  at   the  end  of the  Plan  period, 

19/^/79,  waf;   to rise  tu YT) ?l\. S7 million,   as compared  with YT) 9t 317 

million  in  the base year  (l97?/73)   by  1 f>4   per cent   (see  table  1-4 

bel ow). 

b) The  value  of agricultural   production  was   planned  to  rise  to 

YD 4ft,?41   million  by   the  end  of the  Plan   period,   compared  with YT)  ?1,?17 

million  in  the base year (l97?/73),   or by about 54.1   per cent. 

c) During the  Plan period,   priority was  to be given to industrial   projects 

that  depended on locally produced  raw materials and   thnt wre expected 

to  produce  import  substitution goods.     Special  attention was also given 

to  electricity generating projects. 

In  the agricultural   sector,   a substantial   increase was expected  to  take 

place  in agricultural  products that  could  be used  as raw materials  for 

industrial   production.    Besides,  land reclamation  projects were to  be 

executed  during the Plan period for extending the area of cultivable land 

and   for raising its productivity. 

Table 1-4 PUNNED RISE IN THE VALUE OP INDUSTRIAL AND AGRICULTURAL PRODUCTION, 
AT 1969 PRICES    (Thousand YD;  per cent) 

Detail 8 Batse Year 
197?/73        1978/79 

Growth 

1.   Industrial  production 9t 317 

?.  Agricultural   production,       31»217 
including fishing 

?4,570 

48,?41 

164.0 

54.1 

Source: The  Five Year Plan,   1974/1975 - 1978/79 

d)    Developments in the fißhing fleet  and  exploitation of fish resources 

were among the basic aims of the Plan.     Extensive work for the establishment 

of a material and technical base for fishing operations and for the 

extention of already existing projects and establishment of new oneB 

was  to be undertaken. 
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44. The  Plan   took   into  consideration  that   investment was  to  be concentrated 

on   few important   project?  P<<   that  these  mn  be  executed   in   the  1 past   noppiblo 

time. 

45. Special   importance  wns jivni  f>   the   publie   pector  and   it  wap  eyppcted 

that  thiB   sector wnld   tal-e  the  1 PHI! in y r"le   ir   en.nomi.r  development   in  tl"~ 

country.     Table   I-r'  bri ow  shows  the HPVPI opment  "f the   pubMr   sector's 

production   in   industry  and   agri cui turn  during  the  neri od   1 97?  7 ^  - 197^'79. 

Table  1-5 PLANNT« RISK IN THK PUBLIC  SOTTOR'S PRODUCTION 
(YD million) 

Sector 197?/73 I97B/79 Growth  {per cent) 

Industry 

Agriculture 

4.0 

1.6 10.'; 

PRO 

556 

Source:  The  Pive-Yenr Plan,   1974/75 - 197P/79 

46.    Another important goal  of the Five Y^ar Plan waP tr> raise the Ptandard 

of living of people by combating poverty,   sickness and  illiteracy.    The  *M.ve Year 

Plan,  1974/75 - I97R/79 aimed therefore at  increneing invePtmpntP in  the  snoiM 

fields,  namely,   health,   education and  houFing. 

47.    The new Plan envisaged investments  totalling YD 75i35n million,   as compared 

with YD 40,?95 million in  the preceding Three-Year Plan.     A  sum of Y"> ?,45¿ 

million,   (3.3 per cent)  was allocated  for  studies anil designs; YO 0,9ft?  million 

for machinery and  equipment  (34-5 per cent)  und YD 46.9?  million   for construction 

and  installment  of machinery (62.? per cent).    Table  1-6  shows  investments 

according to  sectors as allocated in the   Pive Year Plan. 
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f;ib;o   I-r', SECTORAL ALLOCATION OF INVESTMENTS  IN THE FIVE-YEAR PLAN 

(in thousand YD) 

Sector '^'tal Per n^nt of Studies ant)      Machinery and Cc retraction and 
allocations    total design equipment instailment 

allocation 

Indu;. LT v ¡3,596.8 18.0 '57?. 3 7,987.6 4,986.9 
A(;ricul ture ?7i7U.? 37.C 9?3.6 1?,50B.O 14,199.6 
Transport 
an.i 
communi cations 19,159.0 ?5.0 ?40.0 ?,441.4 16,477.6 
Education 6,060.0 8.0 - 894.O 5,166.0 
Culture and 
social 
nTfairi; 1,119.5 1.5 0.3 69?.? 4?7.0 
Health 3,410.0 4.5 72.9 771.1 ?,566.O 
Hour.ing and 
munir-i pal iti e F 3,3*3.0 4.7 43.0 51?.0 3,008.0 
leni o^ical 
cscarch 179.0 1.3 604.0 181.? 93.8 

Total 75,440.5 100.0 ?i456.I ?6,067.5 46,9?4.9 

Source:  The  Fivr-Y^ar Plan,   1974/75  - 1978/79 

48.    Of the total plan investment of YD 75.4 million about YD 41   million 

(34 per cent)  were to be financed from bilateral  and multilateral  sources, 

thus covering more than the estimated YD 30 million import content of the planned 

outlays. 
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49«    Table  1-8 below Bets out  the major investment activities  to be carried   out 

during   the  Five-Year Plan  by  the various  agencies concerned,   as well   as  their 

principal   sources of  finance.     Just  over one-half of the domestically   financed 

planned   expenditures was  expected   to  corne  out  of the  National   Deve! oprw-nt   Fund, 

whose  resources are mainly  derived   from  profits of  public  corporations,   personal 

voluntary  tax contributions  and   cash  grants.     A   further 20  per cent   was  to   be 

financed by  public  sector enterprises and 25  Ppr cent  by local   banks.     Por the 

whole  five year period  a mere  1   per cent  (YD 326,000)   was earmarked   for private 

investment. 

50.     During the first three years of the  Pive Year Plan,  1974/75  - 197^/79t 

actual   investment has been building up at an  impressive rate and  is said  to 

have already  exceeded  the global   target  level.     Public investment  for the 

year 1976,  which had been revised  from YD l7 million  to YD 45 million,  was 

reported to have been attained.    The  sights were set   for another jimp in invest- 

ment  during 1977 to an annual   level   of over YD 70 million.     If realized,   such 

an  investment would  constitute a truly remarkable achievement in a country 

plagued by manpower shortages and organizational  weaknesses and where capital 

formation already constituted 20 per cent of f!NP in 1975. 

51•    While public sector's investment and consumption  have risen  rapidly during 

recent yearB,   private consumption has been contained  by severe austerity 

measures.    Average per capita consumption  is believed  to have declined  in  real 

terms as a result of increased  taxation and reductions in Government  employees' 

salaries,  on the one hand,  and rising domestic prices,  resulting largely from 

increases in the prices of imports,  on the other.    With average per capita 

income,  estimated at about US$ 200, and a tax effort  representing about 17 per cent 

of 0NP in 19751  further mobilization of domestic resources in the PDRY will  be 

ever more dependent on public and para-statal   sector's savings. 

5?»    All ministries,  regional administrations and public enterprises now have 

operational  planning units.    Their activities are supervised and coordinated 

by the Ministry of Planning whose other responsibilities include the establishment 

of priorities,  securing external financial and technical assistance and monitoring 

overall plan implementation. 
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Chapter II 

HUMAN RESOURCES 

General   Information 

33.    Prior  to independence,   demographic information was lacking in the PDRY. 

Only  two  censuses were conducted for Aden colony (which compri sed the City of 

Aden and  its suburbs)  in 1946 and 1955»     The data derived  from these two  censuses 

provide  a  limited demographic  picture of the population of Aden Colony. 

h 

54.    Among the primary objectives of the Three-Year Plan,   197l/7?  - 1973/74, 

was to  conduct a population  and a housing census.    The  first census was  eventually 

taken in  May 1973 and  its  preliminary results have been used extensively  fur 

developmental  planning purposes.    With the  exception of certain  mountainous 

regions,   the coverage is considered by  the  PDRY government  to be  reasonably 

complete.     The  registration  of vital   events  in PDRY  is extremely   infomplfte. 

Outside   of Aden which began  its registration  system in 19551  thp  registration  of 

births and  deaths is virtually non-existent.     In addition,  within  the city of 

Aden it  is  believed that  only a small  proportion of births and deaths occuring 

outside  hospitals are actually registered, 

55»    In an  attempt to improve its civil   registration  system,  the  Government  had 

submitted  a project request  to  the United  Nations Population Fund. 

Population 

Size,   Distribution and Structure 

56.    In the census of May 1973,  the enumerated population of the  PDRY was 1,590, 

275«    In  I977»  the population was estimated  to be approximately 1,796,800. 

The average densities among the eix governorateB and the district of Thamud 

range from 54 to leBs than one inhabitant per square Wometer. 

57.    There are 88 localities in the country with 59 having 10,000 or more inhabitants 

and containing 88 per cent of the population.    However,  according to Government 

definition,   33 per cent of the population live in urban areas,  57 per cent in 

rural areas, and 10 per cent are nomadic.    The capital city of Aden and its 
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surrounding urban  agglomeration  (which  includes the areae of Sheikh Othman, 

Mansoura,   Dar Saad and little Aden) accounts for about 15 per cent of the total 

population.    The  second  largest city,  Mukalla,  contains nearly  3 per cent of 

thp   population. 

58.     AB ìB  the cafe in most countries in  the region,  the population of PDRY 

is  a  relatively young one.    According to  the 1973 figures,  nearly one out of 

every  five  persons is under five years of age and roughly half of the population 

is under 15 years old (see Table   II-l ).     In contrast,   one out  of ?<j  persons 

is  65 years old and above. 

59»     The  male/female (sex)  ratio  of the total   population  in  I973 was 0.9«, 

indicating slightly greater number of femaleB  than males.    However,   the sex 

ratio vary considerably across the age groups.     Up to the age  I5,   there are 

substantially more males  than females with the greatest difference occuring in 

the age category 10-14 where there were  95,000 males and  93,000 females or 

about  100 males for every 98 females.     Prom age I5 onwards,   except  for the 

age group 55-59,   females outnumber males by considerable margins.    The differences 

are  pronounced in  the age categories PO-34 years old where there are reportedly 

6,000 more   females than  males, 

60.     There  are a number of possible explanations which could account  for the 

large differences between  the reported  pattern  of sex ratios by age and the 

expected   pattern based  on   stable  population models.    With respect to the excess 

of males  prior to age I5,   this is  likely  to be due to the under-reporting of 

females as  well  as age misreporting among young females.    After age I5,  the 

relative deficit of males  is no doubt  largely due to their out-mi grati on; in 

addition,   between  the ages of 15-30 the  extreme relative deficit of males is 

probably the result  of the  inflated ages  of many of the young females. 
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Tíiblft  II-l DISTRIBUTION OF POPULATION BY AGE AND SEX  IN 1 573 

Age group No. of 
males 

Per cent of 
male 
population 

No.of 
f einal e 
population 

Per cent  of 
female 
population 

Total Per cent of 
total 
population 

0-4 157,000 19.95 153,000 I9.O5 310,000 19.49 

5-9 145,000 IB.4? 14?,000 17.68 287,000 18.05 

10-14 93,000 12.07 93,000 11.58 188,000 11.8? 

15-19 68,000 8.64 66,000 8.2? 134,000 8.43 

20-24 55,000 6.99 56,000 6.97 111,000 6.98 

23-29 48,000 6.10 51,000 6.35 99,000 6.23 

30-34 44,000 5.59 46,000 5.73 90,000 5.66 

35-39 39,000 4.96 41,000 5.10 80,000 5.03 

40-44 33,000 4.19 36,000 4.4« 69,000 4.34 

45-49 ?8,000 3.56 30,000 3.73 58,000 3.65 

50-54 23,000 2.92 ?4,ooo ?.99 47,000 ?.95 

55-59 17,000 2.16 19,000 2.36 36,000 2.26 

60-64 11,000 I.40 13,000 1.62 24,000 1.51 

65-69 6,000 0.76 8,000 1.00 14,000 0.88 

70+ 18,017 2.29 25,258 3.14 43,275 2.7? 

Total 787,017 100.00 803,258 100.00    1 ,590,275 100.00 

Sources  Central Organization of StatiBticB 

Based on a sample of returns of the 1973 census 

TWility 

61.    Other than the 1973 census, quantitative information on the levels of 

fertility in the PDRY are extremely scarce.    The census,  however, does permit 

the computation of the child-woman ratio (that is, the ratio of children under 

5 years old to women 15-49 years old) which was 85O per thousand women.    In 

C*- 
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comparison,   the   child-woman ratio was  991   in  Jordan   in  197?*   7?1}   in  Bahrain 

in   197:,   M6  in   Lebanon   in  1970,   ñ0?  in   t.hp Yemen  Arab Republic  in   1970; 

34?  in r.reat Britain  in 1973;  ?7* in Hungary  in  1973,  and   3?5  in   the USA  in 1973. 1/ 

(>?.    The   latest   United  Nations  estimates  (medium variant)   for the   period   1970- 

I971} put  crude  birth rate close  to r;0 per thousand  and  the total   fertility  ratr 

at  7.?  per woman.    The net reproduction  rate  íR also estimated  to be ?.3 per 

woman.     Th» estimates seem reasonable given th** relatively high child-woman 

ratio an--1   the  social  and economic conditions  in  the PDRY. 

h 

Mortality 

63. Statistical   Information on the level   of mortality in the PDRY  is virtually 

non existent.     The only estimates available are  those of the United Nations which 

estimate  the crude death rate to be near ?1   per thousand and  the  average life 

expectancy at  birth to be about 45 years. 

64. The  provision of health services is quite  limited.     Por example in 197? - 

1973 it was estimated that there were not more  than I5O doctors,   or about  one 

per 11,000 inhabitants,  with nearly all  physicians practicing in  Aden.    Although 

the Government   has given high priority to the  expansion of health  services 

(i.e.,number of physicians is anticipated to  reach 310 by 197^/79) »  it i8 unlikely, 

because of the  acute lack of qualified  personnel,  that such services will   reach 

the remote areas in the near future deBpite the planned health services  for 

rural  areas as  envisaged by the Pive Year Plan. 

Migration 

65.    Data on internal  migration are also not available.    The Government believes, 

however,   that  the previously large number of migrants from the rural areas to 

the »major urban  centers has been reduced substantially due to the shortage of 

employment opportunities in urban areas,  the  significant achievements which have 

been made in the levels of living in many of the rural areas, and emigration from 

the least developed rural regions. 

l/ Country Profile (PDRY) prepared by the Regional Population and Employment Team, 
The Middle Bast and Mediterranean,   ILO, Beirut, November, 1977. 
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66,     AB  mentioned earlier,   the largest urban  ren^"1  in   the F DRY   is  the  capita" 

Hf('} omeration   of Aden  which   contains  ?40, ?70  inhabitants,   or 1S.1   yn-r cent 

of the   total    population.     The   primacy  of Aden  ìP   oven  mon3 evident  when   one 

realizes  that   it is  '•),/[  timer?  as big as  the   second   largest ci ty  ami   }.1    times 

as  big as  the   combined   population  of the  second,   third  ar;d   fourth   largest   citi^f 

(Mukalla,   44,000;  3;tyoun,   19,000;   r,nd   Hotta,   14,000).     These primary  city 

indexes  are   relatively  high   in compari son   to  tlmr.o   in   the   r'^/*i"n.     For  exnrople, 

the   four city   indexes   for  Saudi   Arabia,   f-ìy'ia,   '^^ynt,   Tmr;  M"d   [ cbanop   arp 

approximately   ('.',   O.9,   1.6,   P.?  and   ?.ri   respectively,-/ 

Growth 

67. According   to the  various  demographic   estimates,   the growth  rite   for   the 

period   1970-11'7? was  approximately  ?.9 per  r»nl   pv.r annum,  while  the     fficinl 

population  growth rate used   by  PDRY   officiait   is   3.1   npr cent  per  annum. 

The  I97O -  I97^  period   is  not  long enough  to  establish  the actual   trend   of 

population  growth.     However,   relying on what   rough   st* + if;tir.R are  ^vnilable  or 

birth   and  death  rates,   it  may  be possible  to  give   an   estimatp  for  the  present 

rate of population growth  to  "ange between   3.0 per cent and  },} por cent   annually 

Employment 

68. Despite  the lack of adequate data,  it  is believed  that unemployment   has 

not been reduced,  though official   statistics registered in the Pi rst, 

Governorate  indicates a relative decline in unemployment (spe Table  II-?). 

69. The public sector has been the  predominant   source of employment 

as shown in  Table II—3» 

l/ Country Profile PDRY,  prepared by Regional  Population and Employment  Team, 
ILO,  Beirut,  November,  1977. 
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Table  TI-3 KMPíCrtfWT  IN THK MINISTRIES  AND RELATED DEPARTMENTS 

Empi oyment 

Rasse year 19^9 
(thousand) 

Final   year 1973/74 
(thousand) 

?1.6 33.3 

^atio  of 1973 
ti- l'969 

,3.(' 

Source:  Quarterly   Economic   Review,   The  A rubian  Peninsular,   Annual   Supplement,   V/rj 

70.     However,   the  pubi ir   sector iß not  confined   .>nly   tu   Vr,<   govern me rt 

ministries and   related   departments,   but  al BO  ir.rl.jdef:   t'c3  n'in   trwnu fnc turi '.g 

en1 erprises,   foreign   trade   services,   agricultural   farming,   financial   inf ti tut i ' "f>, 

etr.     Data on  industrial   employment  for   the  period  1973-1971'  ( Ree Table  II-/, 

below)  indicates tii.it  the  public sector hat  played a relatively  leading rule 

in  providing job opportunities during this  period. 

Table  11-4       INDUSTRIAL  EMPLOYMENT BY SECTORS 1973-197/ 

Years Sectors No,   of employees Per cent 
of total 

Employee^  ',/ages Per  cent 
of  total 

1973 Public 
Mixed 
Private 

4,275 
?61 

1,203 

74.49 
4.55 

20.96 

1,199 
70 

1QP 

81.70 
4.7« 

13.5? 

1974 

Total 

Public 
Mixed 
Private 

5,739 

4,98« 
295 
934 

100.00 

B0.?? 
4.75 

15.0? 

l,4<'7 

1,334 
S? 

??1 

100.00 

81.46 
5.01 

13.53 

1975 

Total 

Public 
Mixed 
Private 
Cooperative 

6,217 

4,411 
390 

1,019 
86 

100.00 

74.69 
6.60 

17.25 
1.46 

1,*37 

1,332 
196 
156 

18 

100.00 

78.24 
11.53 
9.18 
1.05 

Total 5,906 100.00 1,702 100.00 

Source:  Ministry of Planning, Central  Statistical  Organization,   Industrial 
Bulletin 1969 - 1975 

• BP Refinery data are not included 
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71.     M'iipowrr  Rhi)i"'¡:gpfi   r.re  Fai'?   ti b^   ''pneari ri<r  mfiinly,   though not   exclusively, 

in   rr.;-;tr-l   t<, highly  skilled  perronir5! .     Tn  order  to  deal  with  thiE   problem, 

foreign  nationals  ar«  recru i ted   whenever qualified   local   stpff js not   available. 

'¡(•nPidfrabl p attention   in  also  paid  t<>  manpower  training.    Technical    education 

facilities are  b«irii' rapidly developed   with  assistance  from international 

organizations,     Moroovr-r,   BPveral  hundred  Yempni   nationals are  being  trained 

abroad  in  various   fields,   Ruch  as agriou 1 ture,    Fisheries and   enginepring. 

The ^'ivemment   ir,  alno   encouraging the  repatriation  of skilled Yemeni   nationals 

working abroid. 

7?.    Substantial   economy  recovery and employment  expansion came with  the  reopening 

of + he Suez Canal   in 19731   and  restoration of  port ana bunkering tradp.     However, 

generating sufficient  additional   employment   opportunities remains a  difficult 

task, at  least  in   the   short  run, 

7"1.    latest data   pertaining to  the eßtimated   total   population  of PFiRY   for  the 

year 1976»   distributed   by  sex  and  industry  is   shown   in Table  TI-5   below. 

1A»    Tb» Government  is applying an extremely  tough  policy on wages  and   salaries. 

In 197? they were reduced substantially.    Up to March 1975 there was no inoreasp 

in wages and Bai ari »E despite the increase in   the cost of living.     In March 197?» 

the Government  granted  an increase of 5  per cent  in the take-home pay of 

public sector's  employees and authorized  allowances  for highly specialized  people! 

75.    The employment  situation  is grave because   each year more than  10,000 persons 

enter the labour market,   thus contributing to   the unemployment pool.     Although 

a large number of jobless people have been absorbed by the public  sector,  unemployment 

has not declined  and is   still  believed  to be  over 15  per cent of the  total 

labour force.-' 

\J ILO Regional  Population and ranployment Team,  The Middle FAstern and Mediterranean 
Country Profile of the PDRY  - Beirut,   November, 1977. 
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Tabi o II-6    LABOUR FORCE:  ESTIMATES AND ANNUAL RATES OP GROWTH,   1950-1980 

Year Total Malea Penales 

A. Labour Pore« (in thousands) 

1950 266 256 10 

1955 286 275 11 

I960 313 300 13 

1965 347 332 15 

1970 393 374 19 

1975 441 419 22 

I960 497 471 27 

B. Annual Ratea of Orowth (in per cent) 

1950-1955 1.49 1.47 2.10 

1955-1960 1.79 1.77 2.29 

1960-1965 2.08 2.00 3.79 

1965-1970 2.51 2.44 4.07 

1970-1975 2.34 2.28 3.52 

1975-1980 2.44 2.38 3.58 

Sourcet ILO Labour Force estimates and projections 195O - 2000, 
Vol. 1, Asia, 1977 
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Chapter III 

SECTORAL DEVELOPMENT 

76.    Table III-]   shows the relative importance of sectors in GDP at 

current prices. 

Table III-l       GROSS DOMESTIC PRODUCT BY INDUSTRY AT CURREKT PRICES 

(million YD)ì/ 

Sector 1969     1970     1971     197?     1973      1974     1975 

Agriculture 11.5 11.6 12.3 14.3 15.3 16.3 17.3 

Pishing 3.1 3.5 3.8 4.4 5.1 6.4 7.5 

Manufacturing and 
mining 3.1 3.0 3.8 4.2 5.2 6.5 8.0 

Construction 1.0 0.9 1.6 2.6 4.1 6.1 7.2 

Electricity,  gas and 
Mater 1.9 1.9 1.9 2.0 1.9 1.9 2.0 

Transport,   storage and 
communication 4.0 4.4 4.3 4.6 5.3 7.0 9.1 

Wholesale and retail 
trade 12.8 13.3 10.8 11.6 14.2 20.7 19.4 

Finance, insurance 
and real estate 0.5 0.5 0.5 0.5 0.6 0.6 0.8 

Ownership of dwellings 4.9 5.1 5-2 5.4 5.5 5.7 6.2 

Public administration 
and defence 9.7 10.6 12.1 12.9 13.1 I5.4 19.4 

Services 8.2 8.7 9.2 9.5 10.1 10.6 11.3 

Total 60.7 63.5 65.5 72.O 8O.4 97.2 108.2 

Source: Tentative Morid Bank Mission Estimates 

l/ Excludes the BP Refinery 
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Table III-?      GROSS DOMESTIC PRODUCT BY  INDUSTRY 
(at  current  prices,   per cent)^ 

Sector 1969     1970     1971      197?      1973     1974      1975 

Agriculture 18.95    18.27    18.78    19.86    19.03   16.77    15.99 

ashing 5.II      5.51      5.81      6.11      6.34     6.58      6.93 
Manufacturing 
and mining 5.11      4.72      5.8I      5.83     6.47     6.69      7.39 

Construction I.65      1.4?      2.44      3.61      5.10     6.28      6.65 

Electricity, gas 
and water 3.13      2.99      2.9O      2.78      2.36      1.95      I.85 

Transport,  storage 
and communication 6.59     6.93     6.56      6.39     6.59     7.20      8.41 

Wholesale and re- 
tail trade 21.09    20.95    16.49    16.11    17.66    21.30    17.93 

Finance,  insurance 
and real   estate O.8I      O.79      0.76      0.69      O.75      0.62      0.74 

Ownership of 
dwellings 8.07     8.03     7.93      7.50     6.84     5.86      5.73 

Public administra- 
tion and defence I5.98    16.69    18.47    17.9?    16.30   15.84    17.93 

Services 13.51    13.70    14.05    13.20    12.56    10.91    IO.45 

Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 

Source: Tentative H< rid Bank Mission Estimates 

l/ Excludes the BP Refinery 

Notes Ths official  estimates of GDP differ from those made by the 
World Bank Mission. 

The official  estimates shall be utilized later on in thiB report. 
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77. Agriculture showed fluctuating ratee during the period 1969-1975 

because this sector depends, to a large extent, on rainfall.    The volume 

of agricultural   production is still short of satisfying domestic demand. 

Agricultural  exports are confined to cotton and hides and skins.    The 

contribution of agriculture to ODP ranged during the period ( 1969-1975) 

between 15-99 per cent and 19.86 per oent. 

78. The contribution of fishing to ODP ranged between 5.H per cent and 

6.93 per cent and was rising slowly throughout the 1969/1975 period. 

79. The manufacturing and mining sector is still at its embryonic stage 

and its contribution to ODP during the 1969-1975 period ranged between 

4.72 per cent and 7.39 per cent (excluding the British Petroleum Refinery). 

80. Industrial growth has been concentrated on few industries that produce 

import substituting commodities, or that utilize local raw materials, 

namely, cotton ginning and spinning and fish canning and processing industries. 

The industry sector suffers from many inherent constraints,  the most 
important of which are: 

a) Lack of trained manpower 

b) Shortage of capital 

c) Lack of a stable policy and comprehensive regulations necessary 

for the    erection of a solid industrial base. 

d) Lack of inter-dependence and infrastructural facilitisi!. 

e) Importation of most raw materials and intermediates for import 
substituting industries. 

f) Public or cooperative ownership of most large and medium sited 
industrial  concerns. 

g) Almost complete absence of entrepreneurship as a result of (f) above. 

81.    The mining sector is also at its embryonic stage as minerals «hich are 

supposedly present have not been proven to be commercially exploitable. 

So far, the discovered and exploited natural resources are limited in quantity 

and the available reserves have not been firmly determined. 
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82. With the exception of 1970, the construction sector showed steady 

improvement. Its contribution to the GDP ranged between 1.42 per cent 

and 6.63 per cent. 

83. The contribution of the electricity, gas and water sector to GDP 

declined from 3.13 per cent in 1969 to I.85 per cent in 1975»    This does 

not mean that the absolute contribution of this sector has actually fallen, 

but rather it did not grow at the sane rate EB that of GDP, or,at most, 

it was nearly stagnant during the 1969-1975 period. 

84. The share of dwellings in GDP has also declined during the 1969- 

1975 period from 8.I8 per cent to 5.73 per cent although in absolute value 

it had risen from YD 4*9 million to YD 6.2 million. 

Sectoral Development 

1. Agriculture 

85.    Although agriculture is the nain activity of most of the population 

living outside Aden town, arable land, estimated at 405,000 ha (of which 

only 121,000 ha under cultivation),   represents only just over one per cent 

of the total land area, and the agricultural sectors» contribution to ODP 

ranged between 15.99 and 19.86 per cent.    In the fertile areas (in the 

Western and Eastern Protectorates) a highly developed water conservation 

system permits crops of sorghum, wheat, barley, millet,  sesame and cotton. 

In 1971/72,  32,000 bales of cotton were produced, most of which was exported 

The Western Protectorate is self-supporting in fruits in most seasons. 

Dates are grown extensively in the Hadhramaut and Wadi Ha jr.    The Abyan 

scheme, covering 32,000 ha, closely resembles the Sudan Gezira scheme and 

involves extensive irrigation and controlled production mainly of cotton 

and sorghum.    Lahaj is now also an important irrigation area, and there 

are several cotton producers' associations and producer cooperatives 
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in the Western  Protectorate.     The government is giving priority to 

several   agricultural   projects and an Agricultural   Fund provides  economic 

assistance to   farmers.    Considerable  foreign assistance (mainly  from 

the Socialist  countries,   the Arab countries,   the United Nations and  the 

Kuwait  Fund  for  Economic and Social   Development)  is given in the form 

of financial   Pnd technical   aid  for projects,   such as  irrigation,  and  the 

introduction of new farming methods and  equipment.    Under agrarian reform 

laws of 1968 and  1970,   ownership was limited to  ?0 feddans.-/ 

86. The Five-Year Plan, (1974/75-1978/79)  considered the agricultural 

and fishing sectors as the most important among all  sectors of the economy. 

A large portion of total   investment was  a1 located for agriculture and 

fisheries.    The basic developmental ta3k was +0 decrease the importation 

of food stuff and to supply local  industries with the required domestic raw 

materials.    The accomplishment  of such a taBk depended mostly on expansion 

of irrigated areas and of livestock production and on the application  of 

the best and most modern techniques in agriculture,  livestock and fishing. 

87. Publicly owned farms were to form the basic and most essential  producers 

of agricultural   crops and were intended to serve as a model  for the rest 

of the  farms outside the public domain. 

88.    Based on 1969 prices,  the value of total  agricultural and livestock 

production at the last year of the plan is estimated at about YD 36.5 million. 

This would be around YD 13.5 million,  or 56*5 P«r cent, more than the total 

value of agricultural and livestock production of the base year 197?/l973. 

The average total  value of annual  agricultural   and livestock production during 

the Plan period was estimated to be YD 31.4 million,  approximate^ YD 7.6 

million (3? per cent) over and above the average of the Three-Year Plan. 

Total  investment allocated for the agricultural  sector alone (excluding 

fishing) during the Plan period was YD 20.8 million,  of which YD 9.4 million 

to be financed from local sources and YD 11.4 million from outside sources. 

l/ Quarterly Economic Review,  The Arabian Peninsula,  Annual Supplement, 1975 
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Table 111-3 PLANNED AGRICULTURAL PRODUCTION 
(in thousands of dinars/thousands of tons) 

Agricultural   Produce Base Year of 
1972/73 

Quantity 

Plan 

Value 

Pinal Year of 
1978/79 

Quantity 

Plan 

Value 

Cereals 88.2 6,276 13O.O 9,306 

of which: 

Indian corn 57.7 4,240 73.5 5.402 

Maize 10.0 525 16.0 830 

Grain 16.8 1,344 36.0 2,880 

Barley 2.0 90 2.8 126 

Other cereals 1.7 77 1.5 68 

Cereal  lef-overs 0.0 798 195.O 1,170 

Raw cotton 11.7 918 25.O 1,962 

Sesame 3.5 280 4.0 320 

Coffee 0.81 446 0.81 446 

Tobacco 1.35 270 1.7 340 

Qat - 80 - 80 

Vegetables 30.7 658 100.C 2,144 

Gourds 21.0 229 90.0 981 

Potatoes 0.9 47 1.4 73 

Vegetable and gourd 
left-over« 5.2 46 19.0 171 

Fodder 244.O 2,318 460.0 4,370 

Bananas 10.7 116 21.6 233 

Papaya 2.2 31 6.0 85 

Dates 40.0 1,080 4O.O 1,080 

Tota' 13,593 ?2,761 

t\ 

Sources Pive Year Plan, 1974/75 - 1978/79 

V- 
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Table III-4 CULTIVATED AREA 
(in thousand of feddans) 

Agricultural  produce    Actual      First year    Pinal year    Increase in area in 
by name 1972/73    of plan,        of plan,        1978/79 against 1972/73 

1974/75 1978/79 thousands of    per cent 
feddans 

Cereal s 137.0 146.0 I75.O 38.0 27.7 
of which: 
grain 24.O 28.8 45.0 21.0 87.5 
mai so and millet 108.0 112.0 I24.O 16.0 15.O 
barley 3.0 3.2 4.0 1.0 33.0 
other cereals 2.0 2.0 2.0 2.0 0.0 

Cash crops 31.2 33.5 51.7 20.5 66.0 
of which: 
cotton 29.7 32.0 5O.O 20.3 68.0 
tobacco 1.5 1.5 1.7 0.2 13.0 

Potatoes 0.5 0.5 0.7 0.2 40.0 
Vegetables 8.0 9.5 14.O 6.0 75.0 
Oourds 1.4 2.2 4.5 3.1 220.0 
Fodder 17.5 18.3 23.0 5.5 32.0 

of which: 
Indian corn - 14.2 12.5 - _ 
clover - 4.0 8.0 — - 
other fodder - 0.1 2.5 - - 

Besame 10.2 10.2 10.5 0.3 3.0 

Aged plantatin 13.8 13.8 14.3 0.5 3.5 
of which: 
coffee 1.5 1.5 1.5 _ 0.0 
bananas 1.6 1.6 1.8 0.2 12.5 
papaya 0.7 0.7 1.0 0.3 43.0 
dates 10.0 10.0 10.0 - 0.0 

Other agricultural 
produce 7.8 10.0 10.0 2.2 28.0 

Total 227.4 244.O 303.7 76.3 33.6 

Source: Ths Five Year Plan, 1974/75-1978/79 
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Table III-5 PUBLIC SCHOOLS AND ENROLLMENTS 

(Primary,   Intermediate and Secondary) 

Year NU.   of BchoolB 

677 

No. 
(th 

of studentB 
ousand) 

No.  of teachers 

1969/1969 110.8 3,554 

1969/197O 694 117.0 4,172 

1970/1971 913 151.2 5,085 

1971/1972 983 I66.9 5,629 

1972/1973 1,036 184.1 6,612 

I973/1974 1,156 213.9 '7,724 

1974/1S ¡5 1,143 234.8 8,124 

1975/1976 1,174 247.7 8,696 

Source: Central Statistical Organization:  Education Statistics 1968/1969 
1975/1976,  November 1976 

89.    To ensure the achievement of projected agricultural  production it was 

necessary to provide the required water supply needed for irrigation. 

Consequently, 80 per cent of the investments allocated to agriculture 

were channeled towards the accomplishment of this goal,  i.e. the development 

of a system in the Delta area which incorporates 45 thousand acres.    It 

was also expected that this project would enable an expansion of 4,500 

acres of new land to be irrigated from underground water resources and 

8,000 acres from streams.    New canals were to be opened and levelling works 

were to be started to prepare for the construction of eight dams which were 

expected to supply the necessary water to irrigate 16,250 acres and to add 

another 4,500 acre» that are irrigated from streams.    350 artsiian wells were 

expected to be du« for the irrigation of 15,000 acres.    There were plans to 

executt     other irrigation projects in Hadramout, Maife«ah, Tibn and Jaafoulah. 
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These projects  were anticipated t    irrigate an  area of about  ?,500 acres 

¡f new land with underground water.    Mnife'ah  Hajer development  project 

was anticipated  to add 4,000 peres of stream irrigated new 'and.     Other 

auxilliary irrigation  projects  were to irrigate an area   >f abcut     ,500 acres 

from streams.     The total  area of newly reclaimed land was anticipated 

to be around 40 thousand acres,   of which 77 thousand were to be irrigated 

from underground water.     The remaining 18 thousand were to be  irrigated 

from Burface water. 

90. The development of the irrigation  syBtem was to allow for  supplying 

some lands that were not considered cultivable area with water.    The area 

of these lands was estimated at between 10-15 thousand acres,   of which 5-6 

thouBand acres to be supplied from the Delta Albin Project, 4.3 - 4.6 

thousand acres  from the eight-dams Project and  1.4 - 1.6 thousand acres from 

other valley projects. 

91. The Plan al BO gave  special  attention to the exploitation of undiscovered 

water resources through incorporating a number of studies for exploring 

other water resources and preparing designs and  specifications  for irrigation 

schemes.    Among these were general  studieB for Wadi Mainfaa'h and the Middle 

Muderiat of the  Fourth Governorate and North and East Muderiat  of the Third 

Governorate,  and  the completion of studies for Wadi Tibin and Wadi Hadramout. 

It was anticipated that  30 exploration wells in the valleys (wadieß) will 

be dug during the Plan period. 

9?.    The establishment of a new training center for irrigation engineering 

capable to cater for 80 students was envisaged.    This center will train 

technical cadres for irrigation schemes. 

93.    To realize the agricultural goals of the Rlve-Year Plan,  the sum of 

YD 20,797 thousand was allocated and distributed as follows: 
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Investment purpoBeB 

Irrigation 

Animal  husbandry 

Training and research 

Public  farms 

Cotton ginning 

Thousand YD 

16,756.8 

1,673.5 

948.9 

1,?57.8 

160.0 

?0,797.0 

2. Fishing 

94.     Fleh wealth in PDRY is a valuable resource of high potential. 

The quantity of fish caught haB been increasing in the last decade. 

Table III-6 gives the quantity of fish caught for the period 1966-1976. 

Table III-6 QUANTITY OP PISH CAUGHT IN PDRY 

Year Quantity in thousand tons 

1966 

1967 

1968 

1969 

1970 

1971 

1972 

1973 

1974 

1975 

1976 

55.0 

43.8 

49.9 

119.3 

115.0 

118.2 

122.6 

133.5 

144.2 

143.8 

154.6 

Source« 1966-1971 Figures fro« a report by the International 
Bank, No. 189* - Y»,  1973; 1972-1976 from the October 14 
Magasine, Aden, November 30,  1977. 
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95»     Traditional fishing techniques and lack of appropriate and sufficient 

shore facilities are among the factors hindering a more substantial 

expansion in fishing activity.    To promote production, processing and 

marketing of fish and other marine products, the PDHY Government established 

in 197O the Public Corporation of Pish wealth (PCPW) which is now actively 

engaged in PiBhing operations. 

96. An important task which had to be executed during the Pive-Year Plan, 

1974/1975-1978/79,  in the fishing sector was the development of fish 

processing, storage facilities and marketing techniques. 

97. Since this sector has been thought of as being one that could be 

expanded at a relatively high rate of return, it was given priority in 

the development allocations made in the Pive-Year Plan. 

98. The volume of fish caught at the end of the Pive-Year period was 

anticipated to reach 216.8 thousand tons of various kinds of fish,  or 

an increase of 75 per cent (92.9 thousand tons) ever the base year, 1972/73. 

The anticipated value of fish in 1978/79 i« YD 11.7 million, compared 

to YD 8.2 million in 1972/73. 

99. To realise the anticipated increase in the volume of fish caught, it 

was envisaged that 15 fishing boats would have to be added to the fishing 

fleet.    Two of which to carry 100 tons each, three of a load capacity of 

25O tons, two of a load capacity of 5OO tons,and    six of a load capacity 

of 200 tons of sardines for fishmeal processing at Al-Kukalla Plant. 

Meanwhile, the traditional  fishing system had to be supported by I8O 

improved boats supplied with modern fishing equipment. 

100. To accomplish the goals of the Plan for ths development of the fishing 

industry, a total sum of YD 9i447.2 thousand has been allocated, of which 

YD 3,736.2 thousand to be procured from local sources and YD 5»691 thousand 

from foreign sources. 
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3. Transport and Communication 

101. PDHY transport and communications system had bean developed mainly 

in Aden and its adjacent areas.    Connexions with the central and eastern 

regions were sparse.    Independence made the extension and improvement of 

the transport and communication network a foremost task of the government 

so as to strengthen the political and economic integration of PDRY.—' 

102. In 1969 only 476 km of roads were available in the country,  59 per 

cent of which was asphalted.    Both,  the Three-Year Plan, 1971-1974,  and 

the Five-Year Plan,  1974-19791 aimed at increasing the asphalted roads to 

1,965 km.    By the end of 1973 about 535 km of asphalted roads were available 

and work on several other main roads, connecting the major population 

centers, was going ahead. 

103* The Five-Year Plan for Economic and Social  Development, 1974/75 - 

1978/79, included the following projects: 

a) an increase in asphalted roads network by 766 kilometers,  renovation 

of 320 kilometer of asphalted roads, and opening up of 98O kilometers 

of gravel roads. 

b) Establishment and expansion of maintenance workshops for Government 

owned vehicles in the capitals of all Oovernorates. 

c) Expansion of bus services in the capital city to a capacity of 

100,000 passengers daily and the initiation of new lines between 

the First and each of the Second, Third and Fifth Oovernorates. 

d) Construction of ths Port of Khalaf for unloading over 400,000 tons 

of goods annually. 

s) Reconditioning equipment in the Port of Aden. 

f ) Purchasing two ships for the transportation of goods so as to increase 

shipping capacity to 48,000,  or by 40,000 tons over ths base-year 

level. 

l/ World Bank report on current economic position and prospect of PDRY, 1973 
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g) attention of Aden's airport runway to 10,000 feet and equipping 

it with the necessary lighting fixtures. 

h) Conducting a feasibility study for the construction of a dry dock 

maintenance facilities for ships with a loading capacity ranging between 

10-20 thousand tons. 

i) Extention of post office services to include 90 thousand people in 

the rural  areas. 

j)  Development and reconditioning of the telephone network in the capital 

city. 

104. Investments in this sector were estimated at around YD 19*159 thousand 

to be financed from the following sources: 

Thousand YD 

Government 2,687 

Corporations 1*?54 

Bank Loans 307 

External  loans 14*176 

PAO 735 

Total 19*159 

4. Education and Health 

105. The government of PDHY attached a high priority to education and 

modern health services.    Consequently,  rapid expansion of public education 

took place in recent years, particularly in primary education.    Participation 

rates have greatly increased as has the number of educational facilities 

and teachers.    Furthermore, educational  opportunities have been extended 

into rural  areas, where basic education was formerly lacking. 

* 
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106. Female student participation has been steadily increasing in the laBt 

ten years at all levels of education. At the primary level, the number of 

female students increased from 14t600 in the academic year I968/1969 to 

67,964 in 1975/1976. 

107. The Five-Year Plan envisaged a programme aiming at eradicating illiteracy 

by absorbing all seven-year old children in the school system. The Plan 

envisaged also a similar programme for the preparatory stage so as to cater 

for 100 per cent of the students who graduate from elementary schools, both 

mal« or female students, and 60 per cent of graduates from the preparatory 

schools in the secondary stage. 

108. These aims, if and when realized, will no doubt, contribute, to a great 

extent, to filling the gap between the level of education extended to the female 

portion of the population and that of the male portion, and will equalize the 

opportunities open to women with those open to men. They also envisage a sizable 

expansion in education throughout the Plan period, with the number of students 

in all stages of general education envisaged to reach 34? thousand in 1978/ 

1979, as compared to I84 thousand in 1972/73. The number of female students 

was expected to reach 106 thousand in 1978/79, or 31 per cent of total school 

enrolment as compared to 24 per cent in the base year 1972/73. 

109. To realize such an expansion, an investment of YD 3,796 thousand was 

appropriated from government sources. 

110. As a result of the expected increase in demand for qualified teachers, 

technicians and professionals, several programmes were planned in areas 

of teachers rehabilitation, technical training, commercial education, 

agricultural training and scholarships. 



- 42 

111. Health services underwent rapid expansion during the period 1968-I976. 

The number of hospital beds increased from less than 1,300 in 1967 to 

over 2000 in 1974, and the number of physicians more than doubled in the 

same period.    The Five Year Plan, 1974-1979, included the construction 

of several new health centers and called for an increase in the number of 

hospital beds from 195O in 1972/1973 to 3,150 in 1978/1979.    The plan 

allocated a sum of YD 3,410 thousand for the development of health services. 

5. Foreign Trade 

112. No consistent series of foreign trade figures are available for PDRY. 

Imports of the refinary, exports and imports through the north borders 

and imports of foreign companies disturb the time series of foreign trade 

estimates.    One should, therefore, expsct several estimates to be given for 

the same variable. 

113. Ons basic characteristic of PDRY foreign trade is the widening trade 

deficit.    A Central Statistical office publication on foreign trade statistics 

(1975) »howed that the trade deficit has risen from YD 20.9 million in 1971 

to YD 64.2 million in 1975.^   A paper publishsd by the PDRY National Bank 

indicated that the trade defieit was YD 31.8 million in 1971, YD 56.2 million 

in 1975 wd YD 78 million in 1976.    In 1977, UNCTAD estimated the 1975 trade 

defieit at US$ 162 million (YD 47 million).^   Howaver conflicting, these 

figures indicate the magnitude of trade deficit in PDRY (see Table III-7). 

1/ Ministry of Planning, Central Statistical Office, Analytic Bulletin of 
Foreign Trade Statistios for 1975, Table 9.    Table 13 of the same bulletin 
gives different figures). 

2/ UNCTAD, Draft Preliminary Report, The Bxternal Sector of PDRY, Geneva, 
•arch 1977. 
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Table 111-7     PDRY EXTERNAL TRADE 
(YD million) 

Year    Exports and re-exports  Importe  Balance 

1967 40.5 
1968 43.1 

1969 55.9 
1970 56.5 
1971 40.0 

1972 37.6 

1973 35.5 
1974 4.4 

1975 3.9 
1976 15.5 

75.8 -35.3 

84.4 -41.3 

90.9 -35.0 

83.3 -26.8 

64.9 -24.9 
57.2 -16.6 

59.8 -24.3 

61.7 -57.3 

59.4 -55.5 

84.9 -69.4 

Sourcet Ministry of Planning Central Statistical Organisation, 
Bulletin of Foreign Trade statistics for 1976. 

114. The composition of domestic exports has not changed significantly 

in recent years, although the relative share of individual products differs, 

considerably from one year to another. Marine products, cotton, skins, 

•alt and raw tobacco, constitute the bulk of PDRY exports. 

115. The volume of retained imports, i.e., total imports minus re-exports, 

appears to have only grown marginally in real terms, inspite of increased 

purchases of machinery and equipment. However, consumer items still account 

for more than half of total imports, which, according to an UNCTAD mission 

estimate, represents nearly half of the OK?M 

l/ UNCTAD, The External Seotor of PDRY, ibid. 
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116. Import and export operations are carried out by the National  Company 

for Foreign Trade or by specialized importers and exporters.     In some 

cases,  public sector organizations or ministries import their own requirements 

directly. 

117. The National Company for Foreign Trade is a parastatal  organization 

charged with the general  importation of goodB required by the PDRY.    The 

company also acta as an agent for foreign exporters and manufacturers. 

Although detailed figures are not made available,  it is roughly estimated 

that the company handles not less than 80 per cent of total  imports. 

On the export  side, the company is currently dealing with a limited number 

of products namely cotton,  coffee,  raw tobacco,  raw skins,  dried lime, 

cuttlefish bones,  henna and a few other products.    The National Company 

for Foreign Trade is gradually widening the scope of its activities and 

will probably take over the totality of the import and export operations.-/ 

118. The internal distribution of imported goods (including customs 

clearance)  is left to the National  Company for Home Trade.    Al-Nasr Company 

for Free Trade,  specialises in duty free trade with a current annual turnover 

of about YD 1.6 million. 

6. Industry 

119. Industry still plays a small role in the national economy of the 

country. There is little industrial activity in the PDRY other than 

petroleum refining. The scope of industrial operations is limited by the 

narrow domestic market and the scarcity of industrial raw materials. 

Prior to 1967 there were a few small industrial enterprises apart from the 

Aden refinery. Some wer« engaged in traditional activities such as solar 

production of salt, building and repairing of wooden vessels, furniture, 

1/ UNCTAD, The External Sector of PDRY, op.cit. 
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soft drink botteling,  ginneries and some seed curshing plants. 

1?0.    A 1969 survey of industrial  establishments ei.^aging 10 or more  persons 

indicated that their total number was  ?3 with a total  output of YD 5.7 millions 

(excluding oil refining).    This number increased to 137 in 1973 and  to about 

14? in I975 while the value of output increased  to more than YD 14 millions 

in 1975. 

1?1.    Available information show that  several new industrial  enterprises 

fere completed in recent years,  most of them by the government or with 

government  participation.    These new enterprises include small  plants 

for apparel  and plastic footwear,  a match and a paint  factory.    During the 

period 197?   - 1974 more industrial  enterprises were established including a 

cigarettes factory,  a project of rehabilitating the tennary at Sheikh Othman 

near Aden.    The tannery has been established in  I960 by local merchants 

but was abandoned after one year because of technical  difficulties.     The plant, 

operated now as a government enterprise,  processes 6,000 hides and  300,000 

skins a year.    Reoperation of the tannery and establishment of a leather 

footwear factory, a foam factory,  etc.,  have paved the way for more industrial 

activities,  though on a limited scale (see Table III-8). 

122.    The value of industrial production showed a steady growth between I969 

and 1975; it increased at current prices, by 286 per cent during that period, 

i.e.  from YD 4.5 million to YD 13.0 million, excluding oil refining, 

electricity, gas and water.    The average annual  rate of increase was 47 per 

cent.    Some industries realized r««-aarkable growth rates, namely, vegetable 

oil (417 P«r cent), tanning (1145 P«" cent), aluminium tins (835 P«r cent) 

and wooden ship repairs (213 per cent).    See Table III-9a and III-9b. 

123. The number of workers engaged in industry (excluding oil refinery, 

electricity, gas and water) also rose by 204 p«r cent during the period 1968- 

1975*    This growth was reflected mainly in aluminium (284 per cent) and 

vegetable oils (1475 P«r cent).    See Table 10. 
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Table III-8 INWBTRIAL ESTABLISHMENTS IN PDRY,  I969 - 1975 

Industrial group 1969     1970     1971      1972*      1973     1974      1975 

attraction Industry 

Salt mining 

Manufacturing 

Dairy products 
Ice-cream 
Vegetable oils 
Cercala milling 
Babog products 
Ice-blocke and 
condenaed water 

Spicea and grains 
Soft drinks 
Cigarettes 
Linting 
Tailoring 
Tannery 
Bag suit 
Leather ahoes 
FUrniture and 
fixture 

Paper bags and 
printing 

Chemicals 
Perfumea 
Petrol CUM refining 
Plastic industry 
Tiles and cement 
blocks 

Aluminium and kero- 
aine tina 

Nails 
Ship-repair« and 
welding 

Foams industry 

Baotrioity and 
w»ter 

F*> ectricity 
Water 

Total 

1 

1 

30 

1 

"3" 

2 
• • • 

2 
1 

8 

1 

1 
1 

w 

1 

1 

33 

• • • 
2 

2 
2 

5 
1 

7 

1 

1 
1 

1 

1 

45 

1 
1 
3 

• • • 
3 

2 
2 

5 
3 

3 
1 

1 

1 

78 

1 
1 
3 

34 

4 
1 
1 

2 
3 

4 
3 

1 
2 

3 
1 

1        1 
1        1 

TT "sr 

1 

1 

554 

1 
1 

475 

34 

4 
1 
1 
1 
2 
4 
1 
1 

3 
3 

1 
2 

2 
1 

2 

1 

1 

1 

556 

1 
1 

475 

34 

4 
1 
1 
1 
2 
4 
1 
1 

4 
3 

1 
2 

2 
1 

9 
1 

Sourest Ministry of Planning, ¿antral Statistical 
Industrial Bulletin 1969-1975, Table 9 

• 1969-1972 establishments engaging 10 pereone or 
1973-1975 all establiehjaents 

1    1 

557"  55T 

Organisation, 

1 

1 

559 

1 
1 

475 
1 

34 

4 
1 
1 
1 
2 
4 
1 
1 
1 

4 
3 
1 
1 
2 

2 
1 

9 
1 

2 

1 
1 

•ore 
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Tabi« III-9a          VALUE OP GROSS INDUSTRIAL OUTPUT,  1969 - 1975 
(in thousand YD) 

Industrial group 1969 1970 1971 1972 

81 

1973 

133 

1974 

141 

1975 

Extraction industry 
Salt 103 147 160 25 

Manufacturing dairy 
products 45 41 44 49 55 122 356 

Ice-craam - - 8 2 1 3 5 
Vegetable oil 56 158 311 315 2,184 3,331 2,336 
Cereals milling - - - - - - 402 
Bakery projects - 36 - 367 426 641 - 
Ic« 35 26 31 52 48 73 74 
Spicas grain - - - 12 8 5 9 
Soft drink 434 462 345 304 312 454 352 
Cigarette - - - - 706 2,005 3,215 
Linting 2,402 1,473 1,560 1,475 1,533 1,254 2,182 
Tailoring 4 29 58 158 387 417 458 
Tennary - - - - 69 68 88 
Bag« industry - - - 8 51 97 169 
Leather shoas Baking - - - - - - 13 
Furnitur« and fixture 114 - 79 78 64 130 291 
Papar baga and printing 46 56 86 90 89 107 83 
Cheaical industry 32 35 32 21 30 42 44 
Paint - - 28 106 93 186 342 
Perfuses - - - - - — 85 
Matches - - 38 142 126 171 129 
Plastic industry - - - 25 40 89 176 
Mirrors fraaes industry ~ — - - - - 19 
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Table 9a continued        VALUE OP GROSS  INDUSTRIAL OUTPUT,  1969 - 1975 
(in thousand YD) 

Industrial group 1969 1970 1971 1972 1973 1974 1975 

Tilte and cement 
block 32 38 29 15 18 18 58 

Aluminium and 
keroBtn tine 66 73 525 340 380 537 551 

Nail e - - 19 11 ?1 22 28 
Ship repairB 353 459 463 409 425 555 753 
Turnery, welding and 
spare parte making _ 29 34 68 88 90 

Foam industry - - - - - 65 216 
Electricity and 
water 

Electricity 1,047 1,112 1,368 1,365 1,574 2,568 2,313 
Water 9O6 

5,675 

938 970 1,031 953 895 

14,084 ' 

937 

Total 5,103 6,183 6,490 9,794 15,799 

B.P. Refinery 49,200 49,457 32,393 31,576 ?9,669 84,234 40,997 

Total 54,875 54,560 38,576 38,066 39,463 98,318 56,796 

Source: PDRY, Central Statistical Organization 
Industrial Bulletin, 1969 - I975 
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Tabi« III-IO       AVERA tOE NUK 1ER OF NOR 
1969 

XERS IN 
- 1975 

INDUSTRI AL ESTABI JSHMENTS, 

Industrial croup 
1969 1970 1971 1972« 1973 1974 1975 

Description 

attraction industry 

Salt mining 221 240 259 264 25O 244 146 

Manufacturing 

Dairy products 29 26 24 27 27 20 23 
Ice-creaa • •• • • • 9 5 3 4 3 
Vegetable oil 57 95 110 102 819 819 841 
Cercala Milling - - - - - - 124 
Bakary producta • • • • •• • *• 238 237 27O • • • 
Ice-blook« and con- 
dansad watar 20 17 10 43 41 38 38 

Spioaa and grains • • • • •• • •• 7 7 3 3 
Soft drinks 241 266 246 282 253 259 208 
Cigarattas - - - - 36 53 105 
Linting 1,024 734 770 771 771 771 952 
Tailoring • • • 104 54 77 361 356 268 
Tannery • •• - - - 116 75 70 
Bag suit - - - 13 22 34 27 
Shoos - - - - - - 362 
Furnitur« and fixture    ••• • •• 56 67 87 314 274 
Papar and printing 14 39 40 32 30 32 29 
Chesáoala • • • • • • 10 11 10 16 20 
Perfuaea - - - - - - 34 
Paints - - 27 31 34 39 42 
Natohee - - 41 75 91 104 95 
Plastic industry - - - 44 34 31 48 
Mirrora and franca - - - - - - 10 
Tilas and o«asnt 
block« 56 61 46 22 20 30 34 

Aluainiua and karosin« 
tins 61 64 143 152 162 154 173 

Kails - - 7 7 7 7 7 
Ship-repair« 303 349 321 302 318 334 347 
Turnery «tiding and 

spara parta naking - - 70 67 166 186 171 
Other foasi - - - - - 20 28 

Ifsotricity and untori.200 1,305 1,614 1,707 1,837 2,004 1,767 
13 «otricity 670 722 964 1,011 1,130 1,203 1,150 
Matar 
Total 

530      583 
3TÍÍT373W 

630       696           707          601 
SisTîTaT    5TT3T    MÎT 

617 
OTITI 

B.P. Refinery 1,809 1,615 1,793 1,759 1,753 1,730 1,655 

Total 5.Ô35 5.Ü5 5M ¿,lôô TM TTSTT 7T$B 

Source1 Cantra! Statistical Organisation, Industrial Bulletin, 1969-1975 
• 1969 . 1972 oorera workers in establiahnents engaging 10 or nor« persans 

1973 - 1975 oorers all «établi«hnent« 
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Industrialization before Independence 

124* A« a remit of the economic strategy that was adopted In the pre- 

lndependence period, the economy of South Yemen was concentrated on the 

services sector, with the share of these sectors in ODP as high as 70 per 

cant in 1966.    Manufacturing has a negli gable role and most industrial 

activities were concentrated on some small industrial enterprises which 

were suffering from low maintenance standards and old machinery«   The total 

value of industrial production averaged around YD 3 million annually with 

a total capital investment of YD 1.2 million.    Per capita income did not 

exceed 33 sterling pounds in 1967 end ONP 53 Million sterling pounds 

(see Table III-ll). 

Problem« that faced lnduetrial develop—nt in the Years 1967 - 1971 

125. The following are the main problems that faced industrial development 

following independence and up to 1971/72 which formed the first year of 

the Three-Year Plani 

- Lack of technical and material base in the various sectors of the 

economic structura, in general, and in the industrial seotor, in 

particular, and weakness in infrastructure on which economic development, 

aa a whole, depends. 

- Scarcity of financial resources. 

- Limitation and amallness of the looal market. 

- Shortage of technicians and qualified personnel in all economic fields. 

- Absence of coordination and integration between the industrial 

and agricultural aectors. 

- Prevailing levala of unemployment, illiteracy and poverty. 

- Absence of economic planning. 
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126.  The problems and constraints which faced the  economy aB a whole, 

and  the industrial  sector,  in particular,  were almost unBurmount ibi • . 

It was not until June 22,  1969 when radical  reforms were introduced, 

that measures have been taken to introduce changes in the economic and 

social   structure of the country and to lay down the basis  for industrial 

development.    Pull  support had been given to agriculture and industry 

and  to coordination between the two sectors.    As a result,   the public sector 

had  taken over the leading role in economic development  (see Table III-l?). 

At the  same time various laws and regulations have been enacted.     These 

include: 

a) Nationalization of the foreign trade sector and other related activities 

(law 37, 1969) 
b) Encouragement and control of industry (law 23,  1969) 

c) Establishment of the General  Organization  for National  Planning 

(law 37,  1969) 

d) Currency control  (law 25) 

e) Foreign Trade Regulation (law 21,  1971) 

f) Tariff and free zone law 

g) Planning Board Law,  1971 

Table III-12 THE VALUE OP INDUSTRIAL PRODUCTION DISTRIBUTED BY SECTOR 

AT 1969 PRICES 

(thousand YD) 

Type of ownership Base year 1969 1973/1974 

1. Public sector ?,757 4,598 

2.  Mixed sector - 798 

3. Cooperative sector 2,238 1,580 

4* Private sector 1,998 3,270 

Total 6,993 10,246 

Sources An article by Abd El-Azi* Abd El-Waly, Minister of Industry in the 
PDRY, published in "Al-Thawry Newspaper". 
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127. These laws and régulations adopted paved the «ay for the creation of 

the public sector which was to be the foundation on which the country•• 

economy was to be built.    Mobilisation of all national resources was con- 

ducted through the public sector.    Capital investment in various sectors 

of the economy were also mobilised for the achievement of that purpose. 

1?8.  Despite all the constraints that faced the country, PDHY started 

preparing its Three-Year Development Plan. 

1?9. valuation of several  industrial projects were carried out through 

bilateral and UNDP assistance.    Some existing industrial establishments 

had to be reorganised and new engineering techniques and managerial 

practices were to be introduced with a view to upgrading the quality of 

output in existing and newly established industrial projects. 

Th« Three-Year Economic and S^i»! Bevelon-nt Plan and the initiation of 

industrialisation in PDHY 

130. The share of the Industrial Sector in the Three-Year Development Plan, 

1971/72 - 73/74,  including allocation, for geological exploration amounted 

to YD 12.3 million, out of the total envisage Plan investment of YD 40.3 

million, or 30.5 pr cnt of total plan invest««*.    These allocation, wer« 

later amended and the share of industry was reduced to around YD 10 million, 

out of a total investment of YD 32.5 «lllion, or around 30.8 per c«nt. 

131. Actual investment, in industry amounted to only YD 5.4 million. 

132. Table III-13 li"t. the industrial project, that were completed during 

the Three-Year Plmn period.    The incrw-e in industrial production during 

this period amounted to about YD 3.3 million.    Thl. wa. achieved mainly 

a. a result of th. e.tabli.hm«it of new industrial project, completed during 

the plan period. 
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133. Table III-12 illustrates the important role which the public sector 

began to play in industry.    The volume of industrial production had almost 

doubled between 1969 and 1973/74,  from YD 2.7 million to YD 4.6 million, 

or at a compound rate of growth of about 15 per cent per annum. 

134. The share of the private sector grew from about YD 2 million in 1969 

to about YD 3.3 million in 1973/74,  or at a compound rate of growth of 

about 14 per cent per annum.    Meanwhile the cooperative sector's 

industrial production declined from YD 2.24 million in 1969 to YD 1.58 

million in 1973/74. 

Industrial development during the first four years of the Five-Year Plan. 

1974/75 - 1978/79 

135. In preparing the Five-Year Plan, efforts were made for benefitting 

from the experience gained during implementation of the Three-Year Plan, 

particularly in the area of integration between industry and agriculture 

so as to suable local industry to depend on a continuous supply of 

agricultural raw materials.    The Plan also aimed at realising additional 

foreign currency earnings, raising the level of national income, rationalizing 

the industrial structure and developing small scale industries and handicrafts. 

136. Originally 32.2 per cent of total plan investments, which amounted to 

YD 75.4 million, was allocated for industry.    However, because of major revisions 

Introduced into the plan, total industrial investments were reduced to YD 

13.2 million.    The actual investments that were implemented by the Ministry 

of Industry up to the fourth year of the plan amounted to YD 7.3 million 

(excluding petroleum and metals).    This level of implementation represents 

twice the allocations made in the flve-Year plan, namely, YD 3.6 million 

for the first three years of the plan. 
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Table II1-13 MANUFACTURING PROJECTS ESTABLISHED DURING THE THREE- 
YEAR PLAN PERIOD,   I971/72 - 1973/74 

Name of industry Commencing date of operations 

Plastics 

Tanning 

Spare partB 

Paints and etnultion 

Matches 

Cigarettes 

Plastic shoes 

Ready-made clothes 

- Al-Aidarous Clothing Factory    May 1971 

- Sabaa*  Clothing Factory 

- Women Cooperative tailoring 

June 197? 

February 1973 

June 197? 

August 1972 

June 1971 

June 1973 

October 1971 

factory 

Cement mosaics 

Nails 

Packaging cases 

Mirrors and frames 

Re-operation of the aluminium 
factory 

Fishmeal 

September 197? 

January 197? 

1973 

1972 

1971 

Source: An article written by Abd El-Asiz Abd El-Waly, Minister of 
Industry, PDRÏ, oubli shed in Althawry Newspaper. 
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137.    Fifteen new  factories in the following areas were established  since 

the beginning of the Five-Year Plan,  among which are:  spinning and weaving, 

agricultural tools,  grain milling, bakery,  tomato paste, vegetable ghee, 

cigarettes,  salt,  wet batteries,  leather shoes,  plastic sandals, woollen and 

semi-woollen clothing. 

138.    The salient  features of industrial development in PDRY are summarized 

below: 

a) establishment of new industrial  enterprises, and achievement of 

higher levels of production and employment. 

b) Emergence of new industries,  such as food processing, metallurgical 

and engineering,  leather and leather products, weaving and ready-made 

clothing,   and chemicals. 

c) Increased involvement of the public sector in the process of 

industrialization and emergence of public and mixed sector industries. 

d) Relative increase in the numbers of trained technicians and skilled 

labour and adoption of certain measures for increasing the supply 

of technicians« 

e) Adoption of planning in the development of industrial activity and 

application of modern management techniques. 

f) Adoption of an import substitution policy as the main approach to 

industrialization, while giving attention to export-oriented industries, 

139. The major constraints which impeded industrial development in PDRY are» 

Lack of know-how in industrial planning and preparation of feasibility 

studies« 

Shortage of man-power in all ranks of industrial personnel such as 

skilled and semi-skilled workers, as well as in technological,  managerial 

and administrative personnel. 

Shortage of financial resources. 

Scarcity of industrial raw materials and a small domestic market. 
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140. Efforts are being »obi HB ed through friendly countries and 

international organisations for overcoming these contraints.    Despite all 

these efforts, these constraints are becoming more prominent as industry 
grows. 

141. In order to meet the growing need for skilled and semi-skilled workers 

and qualified technicians,  the government had adopted a policy for enrolling 

a substantial number of students in technical education immediately after 

the preparatory (middle) stage education training, United Nations assistance 

was obtainsd for upgrading and strengthening the existing Maalla Technical 

Institute.    This institute provides training at middle and secondary education 

levels, including the training of technicians, and assistant engineers. 

142. Since 1974, the United Nations has been helping the Ministry of 

Industry in carrying out industrial studies and planning through an 

"Industrial Advisory Unit", which is also serving as a consultancy body. 

This Unit identifies industrial investment opportunities, prepares teohno- 

eoonomio feasibility studies for new industrial projects, formulates industrial 

development plans,  evaluates studies and develops proper accounting systems 

for industrial enterprises. 

143. Finanoial aid to implement various industrial projeots has been sought 

from different souroes, mostly from Arab States and other friendly countries. 

Consequently, the plan for industrial development, depended heavily on grants, 
loans and aid. 
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Chapter IV 

INDUSTRIALIZATION POLICIES PURSUED AND RELEVANT INSTRUMENTS APPLIED 

Introduction 

144«     Industrialization policies pursued and relevant instruments applied 

by the Government of the PDRY were not explicitly enumerated in any of 

the publications that were collected.    Therefore, most, if not all.   of 

the policies and instruments applied are deducted from the scarce literature 
that was available. 

145*    As a matter of convenience, it has been decided to categorise the 

period extending from I95O-I976 into four distinct time phases! 195O-1966 

(pre-lndependerce period), 1967/68 - 1970/71, 1971/7? - 1973/74, 1974/75 - 

1978/79. 

Phase One 1950-1966 (Pre-independence pari od) 

146.    Prior to independence in 1967, all development efforts were 

concentrated on the city of Aden and its neighbouring areas.    It is believed, 

therefore, that the industrial policías adopted at that time with respect 

to Ada» and the nearby Lahaj and Abyan areas followed the lines of a free 

enterprise system where industrial development depended mostly on private 

initiative.    The British Petroleum refinery accounted for 80 - 90 per cent 

of total industrial value added.    Built in 1954 for a processing capacity 

of 8.5 million tons of crude, the refinery processed,  on average, leas than 

6 million tons a year during this period.    Other than petroleum refining, 

there was little industrial activity In the country.    The scope for Industrial 

operations was limited by the narrow domestic market and the scarcity of 
industrial raw materials. 

147.    Despite the relative social development In Aden and the nearby area, 

in oomparlM* with the rest of the country, the industrial aeetor WM in ita 
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early  Etage of development and was  restricted to   small  family-owned 

industrial concerns of servicing nature Buch as grain milling,  bakeries, 

food  processing,   maintenance workshop, etc.     However,  later in this period 

some traditional  activities emerged in Aden.    These included solar 

production of salt,  building and  repairing of wooden vessels,  manufacture 

of construction materials,  aluminium ware and furniture,  a bottling plant 

for soft drinks and a small  dairy  plant.    There were cotton ginneries 

and  some seed-crushing plants at  Abyan and Lahej. 

Phase Twot 1967/68 - 1970/71 

148.    Following independence in 1967, economic policies changed radically 

and a socialistic  regime was established.     The Government began to prepare 

for a centrally planned economy where the public  sector was to play 

the major role.     A number of legislations were enacted,  most important of 

which were a) Law 36, which came into effect in November 1969,  and which 

nationalized all  foreign banks,  insurance and    trading companies,  port 

services and petroleum distribution, except for the Aviation Fuel  Company 

"BP (Aden) Company for Bunkering" and the BP Oil  Refinery, b) Law 37 of 

1969, which established the Public Organization for National Planning, 

c)  Foreign Trade Regulations ?1,   of 1971,  and d)   the Planning Board Law of 

1971. 

149*    The enactment of these laws and the adoption of the measures that 

followed them aimed at giving the public sector the leading role in 

economic development, thus introducing changes in the economic and social 

structure of the country and formulating the basis for industrial  development 

by according priorities for the development and coordination of the agricultural 

and industrial  sectors.     Tht establishment of publie corporations, such as 

the Public Corporation for Elsctric Power (PCEP) which is responsible for 

virtually all power generation and distribution in the country, hpcamp 

the  main  character! r.tir.R of PDRY ' n   centrally  controlled  oconomy. 
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150.     Historically,   efforts to set up a centrally planning system in  the 

PDRY started in August  1968; when a High Council  for National Planning was 

established to determine development  strategies and  to prepare a comprehensive 

economic and social  development plan.     In 1969 a Planning Board was  established 

within the structure of the Economic Organization  for the Public Sector. 

The tasks of the Technical  Bureau which was created in October 1969  and 

which was attached to the Prime Minister's Office and those of the 

Development Section in the Ministry of Finance were  moved to the Planning 

Board in January,  1971.    In September 1971,  the Planning Board was replaced 

by a Central  Planning Commission (CPC) and was attached to the Council 

of Ministers,  with the Prime Minister,  since May 197?,  as ite Chairman. 

The functions assigned to the CPC comprise project  preparation and 

the drawing up of short and long-term development  plans,  including supervision 

of the implementation of these plans.    Other functions include the 

conclusion of bilateral aid agreements and the preparation and coordination 

of United Nations aid programmes.    The CPC reports to the Council  of Ministers 

through the High Council for National  Planning. 

Phase Three; 1971/72 - 1973/74 (The Three Year Plan Period) 

151. Considering the numerous difficulties in setting up a planning machinery, 

it was not surprising that PDRY's first Development  Plan (l97l/7? - 1973/74) 

was drawn up with substantial external technical assistance.    The Three-Year 

Plan stated a basic long-term objective of p^omotiniç growth in the commodity- 

producing sectors by increasing productivity in existing industrial  and 

agricultural  activities and by diversifying production.    To reduce unemployment, 

manpower absorbing projects were given highest priority.    Higher p«»i- capita 

incomes and equitable income distribution were to be achieved over time. 

It was also hoped that the strategy of the Plan would lead to a lessening 

of dependence on import,  particularly in food, and the creation of export 

surpluses. 
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152.    The Pie« crntained a comprehensive list of on-going projects 

calling for an investment in both the public and private sector« of YD 

40.3 million over the year« 1971/72 - 1973/74.    Bsphasis was principally 

placed on three sectors« Transport and communication« {12 per cent of total 

Plan investments), agriculture, including fisheries (26 per cent) and 

industry (24 per cent).    While these three sectors absorb together about 

82 per cent of total Plan investment«, only 9 por cent was allocated for 

education and other social services.   Specific sectoral policies to be 

followed were not formulated. 

153.    Actual  spending for the first year of the Plan (1971/72) »»• only 

about YD 4.2 million, compared with a planned outlay of YD 9.9 million. 

The short-fall resulted mainly from lack of domestic financial resources, 

although administrative difficultie«, e.pecially lack of «kill« for project 

execution, and the «low pace of committment of credit from some bilateral 

sources were also responsible for the slowdown.    Achievements were 

particularly low in industry,  health, education and transport and communication. 

Oovernment efforts to cope with some of these constraints in subsequent 

years helped to raise the level of disbursement. 

Phase Four» 197A/7S - 1978/70 (The Five Yo»r Plan Psrjod) 

154.    Preparation of the second plan, covering the five years 1974/75 - 

1978/79 began with considerable assistance from friendly countries but with 

substantially enlarged participation of Yemeni counterparts.    The Ministry 

of Industry and loonomy also received United Mations assistane« in oonnexion 

with the preparation of the industrial development plan which was included 

in the Five Year Plan.   Theme, together with improvement« affecting the 

•tati«tioal system, includin« the undertakm* of the first general oensus, 

brought about important improvements in both plan preparation and execution. 

* 
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133. The Five Year Plan had one main general  strategy, namely, 

achieving an advanced and a dynamic economy.    It paid special attention to 

the problems of inf»structural deficiencies and low standard of living 

prevailing in the country*    Its main aim was to eventually transform 

the economy from one which was overwhelmingly dependent on services to 

one where agriculture,   industry and the construction sector would have a 

major share in GDP.    The envisaged contribution of the commodity producing 

sectors was expected to help in raising the standard of living of the population. 

This achievement of these targets call    for the mobilization of all available 

resources.   The Plan also aimed at combating many of the social problems, 

such as the problem of unemployment.    Consequently, labour intensive in- 

dustrial projects were given the highest priority.    Available natural 

resources were meager and did not warrant exploitation on commercial basis. 

However, a thorough search for mineral deposits was to be carried out. 
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Chapter V 

PROJETIONS OF FUTURE DEVELOPMENTS 

PrtjectionB of Future Developments 

Human Resources 

l«jfi.   In   1977 the population of PDRY was estimated at  1,797,000.     The 

last population census was conducted  in 1973 and all   other figures 

for the  period 1970-1977 have been estimates made    by    the Central 

Statistical  Organization,  Aden.     It ie believed  that  the present  estimates 

of population growth of   3.? per cent may rise  to about   3.5 per cent annually 

as a result of improved  health case and more efficient  collection and 

compilation of vital   statistics. 

1^7.  Since, no official   fertility figures are available,  projections of 

future population figures are bas^d on two assumptions,  constant and 

decreasing fertility as demonstrated in the following table. 

Table V- 1        CRUDE I ÌIRTH RATE PEI » 100 

Year Constant 
fertility 

Decreasing 
fertility 

Death 
rate 

Net 
High 

BfTOWth 

Low 
Population 

High 
estimates 

Low 

I960 50 50 20 30 30 1,964 1,964 

1985 50 47 13 r 29 2,298 2,264 

1990 50 45 16 34 29 2,714 2,611 

1995 

2000 

50 

50 

43 

40 

14 

12 

36 

38 

29 

28 

3,237 

3,898 

3,010 

3,456 
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158. The percentage distribution  of the  197? population  according to age 

group shows that 49.36 per cent  of total  population are within the age 

bracket of 0 - 14 years and 3?.33 per cent are within the 15 -  39 year6. 

These figures indicate that a remarkable increase in the  economically active 

population is anticipated during the next ?5 years,   sinne these will  be 

economically active at one period  or another within the  different  time 

phases of the projection  period.     The total  1973 population in PDRY wa« 

I.59O million,  I.796 million in 1977,  and is expected to be 3.456 million 

in the year 2000. It is also anticipated that a gradual shift will take 

place among the age groups 0 - I4 and I5 - 39 years and this is expected 

to affect the structure of the labour force in an upward manner (see Table V-?), 

159. Of course,  not all  of the age group 15 - 64 years will participate 

in the labour force,  since a large portion of this group will be attending 

school,  in addition to the low participation of women in  the labour force. 

These two factors will  tend to reduce the size of the country's labour force. 

160. The intensive efforts which are being exerted for developing various 

activities in the country,  and the encouragement of women participation 

in the execution of development activities may lead to  high rates of growth 

in the labour force in the future as indicated in table V-3. 

161. The manufacturing and trade sectors are expected  to provide a 

reletively large number of job opportunities in  the future,  estimated at 

49,000 in  I98O to  112,000 in 2000,  or at a compound rate of growth of around 

4.2  per cent annually.    The number of werkers in  the social  and   personal 

services may also increase from 82,000 in  I98O to 280,000 in the year 2000, 

or at an annual   compound  rate of growth of about  5»9 per cent. 

162.    The total   labour force is anticipated to increase   from 377  thousand 

in 198O to 449,   537,  647,  783 thousand in I985,   1990,  1995 and the year 2000, 

respectively,  or at compound rates of growth varying between  3.6 and  3.9 
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per cent.    The unemployment rate in expected  to be around 8 per cent in 

1980 and to range between 6 - 7 per cent between 1985 and 2000, as shown 
in table V-4. 

Table V-4      PROJECTED LABOUR FORCE BY ACTIVITY 198O - 2000 

(in thousand) 

Activity 198O 1985 1990 1995 2000 

Agriculture, hunting and 
fishing 182 217 259 270 260 

Mining and quarrying 3 5 6 7 8 
Manufacturing 21 25 30 35 42 
Electricity, gas and 

water 3 4 5 6 6 
Construction 14 17 20 30 35 
Whole sale and retail 

trade and restaurants and 
hotels 28 33 40 60 70 

Transport,  storage and 
communication 13 16 19 23 27 

Finance,  insurance, real 
estate and business 
services 2 3 4 5 6 

Social and personal  services   82 97 116 166 280 
Total employed 

Total unemployed 
J£Z_ 

30 
4H__122_ 

32          38 

602 

45 49 
Total labour force 377 449 537 647 783 



- 68 - 

Rconomic Development 

16"}. Bpcause of the lack of adequate statistics, in general, in PDRY, 

any attempt at quantifying economic growth, for the period preceeding 

independence, and for few years following independence in 1967, may result 

in a considerable margin of error.  Whatever data were available before 

independence did not cover the whole country as these were limited to the 

city of Aden and its agglomeration. 

164. After independence, the newly formed national government was mainly 

occupied in extending social services to various areas in the country and 

in establishing infrastructure necessary for economic and social development. 

It was not, therefore, in a position to give priority to the collection of 

the minimum data required. 

163. In thp ca8e tnat Bome data ma<Y be available for certain economic 

indicators, as is the case for the years 1969/1971, the length of time 

for which such data are available, and the coverage of Buch data, 

irrespective of their consistency and accuracy, do not reflect a trend. 

bonomie Development 1967 - 1971 

1** Prior to independence (1967)t 
ad*n and ite neighbouring areas, benefitted 

fron the favourable conditions created by the port of Aden with it6 

thriving trading, bunkering and servicing activities, the existence of 

physical infrastructure, access to moderately developed social services, 

and by some of the British supported rural development in the nearly Lehej 

and Abyan areas. The standard of living in this area had been in sharp 

contrast with thoBe prevailing in the hinterland. 
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1Ó7.   However,   conditions   in  the Aden  area changed   radically with  the 

withdrawal   of  the British  in  1967,   and   the  closure of the   Suez  Canal   in 

the  same  year.     Regional   income  in   the   predomin t • y   serviré-orí ented  arra 

of Aden   dropped  by  approximately   W  -   ^   per  cpnt  between   196- -  l°>>8f 

leaving  roughly  ?0 - ?v->   thousand  people without  employment.     Rudretary 

receipts w>re  cut down  by more  than  one-half,   largely  because of the 

termination  of British budgetary support.     The changed   economic  renditions 

and  the   requirements  of  economic development  during the   19^7  - 1971   period 

resulted  in  the adoption of severe measures,     expenditures declined   from 

YD ?0.0a million in   ¡967/68 to YD 15.?4 million  in  1963/69 and  to YD Ti.K» 

million in  1969/70. 

168. Total   GPf dropped   by perhaps  ?0 per cent  between   Ì 9^-1 qf 8  and  almost 

stagnated   during 196«  -  1970.     In  1969,   G»P  stood  at^'   YD 60.-  million,   rose 

to YD M.r>   milHon  in   1970 and  to YD 6[>.^  million   in  1971.     Consequently, 

the balance   of  payments was  put under  nr^rs  pressure,   but war, subséquent ly 

reduced   bv   the  substantial   inflow of transfers  from Yemeni nationals working 

abroad.-^ 

169. During this  period   (1967/71)   there was a  sigrificant   expansion   in 

the Public   sector's activities.     As  a  result  of the building un  of a   new 

administrative  structure,   which had   tc  be  expanded   inte   areas  outside 

Aden,   the  service sectors accounted   for roughly one-half the GDP in  1 (/>71 . 

170.   Industrial  activities,   other than  petroleum refining,  declined   in   importance, 

mainly because construction dwindled to a negligible volume and manufacturing 

was adversely affected  by a slack in domestic demand.   Much of the 

agricultural   output was produced in  the  subsistance sector. 

1/ figures  relating to GDP have been taken  from the Preliminary Report  of a 
UN Mission on "The External  Sector of PDRY",  March 1977.    Official   estimates 

give 1ower GDP. 

2/ According to the Yemen National  Bank  figures,   these  remittances v-ere  estimated 
to be around YD 18.2 million in 1971.  UNCTAD estimates based on    information 
obtained  from the Bank of Yemen,   the Ministry of Planning and the  IMP country 
reports,  were YD 23.8 million in 1969, YD ?4.0 million in 1970 and YD 18.16 

million  in 1971. 
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171.  With little  prospects for Aden to  regain ite former importance as 

a bunkering,   trading and  servicing center,   PDRY concentrated on developing 

her limited known natural  resources in  the commodity producing sectors. 

Fisheries offered  promising opportunities,  while other agricultural   products, 

such as ginned cotton and tobacco leaves,   formed a potential  source of 

foreign  exchange  earnings.    The only commodity  from the extractive  sub- 

sector whose value accounts  for a substantial   percentage of total   exports 

is salt.    Other industrial  activities had no promising prospects. 

Rconomic Development during the 1971/72-1978/79 

172. Although some attempts were made to evaluate the Three-Year Plan 

achievements,  these attempts were not,  however,  officially accepted mainly 

because of the lack of sufficient data to enable the measurement of such 

accomplishments.    Nevertheless,  economic conditions at the end of the Plan 

were comparable to those which prevailed in the preceding period. 

173. Planned  investments during the Five-Year Plan period,  1974/75-1978/79, 

amounted to YD 75.3585 million,  at 1969 prices.    These were distributed 

among sectors as shown in Table V-5. 

Table V-5    INVESTMENTS ALLOCATED IN THE PIVE YEAR PLAN DISTRIBUTED 
BY SECTORS AND USES AT 1969 PRICES 

(in YD thousand) 

Sector 

Industry 
Agriculture 
Transport and 
communication 

Education 
Information, cuitur« 
and social welfare 

Health 
Housing and munici- 
palities 

Geological research 

Total planned invest- 
ment 75,358.5 

Total     Per cent  Studies 
planned   of      and 
investment total    designe 

Equip- 
ment and 
machinery 

Construction 
and instalment 

13,456.8 
27,711.2 

17.9 
36.8 

572.3 
923.6 

7,987.6 
12,588.0 

4,986.9 
14,199.6 

19,159.0 
6,060.0 

» 

25.4 
8.0 

24O.O 2,441.4 
894.0 

16,477.6 
5,166.0 

1,119.5 
3,410.0 

1.5 
4.5 

0.3 
72.9 

692.2 
771.1 

427.O 
2,566.0 

3,563.0 
879.O 

4.7 
1.2 

43.0 
6O4.O 

512.0 
181.2 

3,008.0 
93.8 

100.0        2,456.1     25,982.5        46,919.9 

Sourest The Five Year Plan, Central Planning Organization, PDRY 
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174. Table V-5 shows that the industrial  Bector's share in total  planned 

investment amounted to YD 13.4568 million,  or to 17.9 per cent.    These 

allocations were to be utilized as follows: YD 572.3 thousand for studies 

and designs, YD 7.97 million  for building construction and installment 

of machinery and equipment.    The annual  distribution of these investments 

is Bhown in Table V-6. 

175. The value of industrial output at 1969 prices is anticipated to increase 

from YD 9.317 million in 197? to YD 24.57 million at the end of the Plan 

(l978/l979)t  or at the rate of 14.7 per cent per annum (see Table 7-7). 

176.  Table V-7 indicates,  among other things,   that: 

a) Industries that belong to the public  sector are anticipated  to 

develop quite rapidly,  with their output expected  to increase  from 

YD 3.9836 million in  197? to YD 15.176 million in 1978/79.    Several 

new industrial   plants were anticipated to be established,   in addition 

to  the improvements planned  to be introduced  to  existing factcrios. 

b) The anticipated rate of growth in public sector industries was 

around 21  per cent per annum. 

c) The value of industrial  production in industrial   establishments 

belonging to the Mixed Sector was anticipated  to grow from YD 238.2 

thousand in 197?  to YD 3.0894 million in 1978/79,  or at a real   compound 

rate of growth of 44.3 Per cent per annum.    This anticipated high 

rate of growth was to be achieved mainly as a result of the 

establishment in 1975 of the cigarette plant whose output value was 

expected to reach YD 2.63 million by the end of 1978/79. 

d) The value of industrial   production in the private  sector was 

anticipated to decline  from YD 3.37 million in 1972 to YD 2.77 

million in 1978/79,  or at an annual   rate of 2.8 per cent.    The 

expected decline in the private sector's industrial  output  is 

directly related to the anticipated decline in private investment 

and the aging of machinery in privately owned industrial  concerns. 



ct. 

b: 

g 

2 
Ol 

it 
+> 
o 
E- 

ON 
r- 

eo 
r— 

CO 
f- 

r— 
ON 

VC 
r— 
ON 

LT- 
r~ 
ON 

f- 

ON 

u 

60 
e 
•H 

3 
ü 
0) 

00 

oo 

CO •<* VO 

Ov «3- ro 
vo t— ro 

•rt vo 

oho o 

r— 
ov 
cv, 

CVj 

oo 

O 

r- 
t— 
o\ 
VO 

uTv ro cG 
<\,  ON *3 

O 

O 
O O O 

CT\ xj r— 
» ro cj\ 

O  (X 

O C0  u> LO 

C Vt- Cr 
cvj ir-O O 

ro evi cvj 

CVJ 
rO 

LO 00 

VO 

ON 

•O 

co 
3 

•O 

Ä 
<M 
O 

C 

•»   rH 

M u o. c 
P  -H  -H 

•d -tí 

-o § 

•H   O -H 
»    C T) 
•H   O 3 

•H $ W i! 

ON ON 00 
irv vo r- 

O ro r—    co 

C   ITNCO 
cv.  irv *fr    (H 
w t— u-v    O 

0\<} 

O m^ 

CTvvo 
pO 

r— t— 
CVJ   rH 
ON f- 

r— 

ON 

CM 

ITN CVj   O 

rH VO 00 
VO CO  CM 
—' i—l   LT 

rO 
rO 

O O O 

f— 00 00 
VO vo ON 

•     LT: 

O o 
JO r- i\, 

VOlr-l   IfN  

o|^-o O Ol    o o 
•  i   •   • •r~» •   • 

CVJk-'co •** irli  ^H 
'TI CVj   r-l       i—lV ' r-1  

O O O m O LT- O ^O O 
1    • 

0N CO o rH O CC rH ^O 
CVJ vo SJ cv. cv. rO ro o 
rH 1-4 OS rO VC O ON 1—' 

i—t 

51o 
O O 

POI   I    CVi 

M +>   rH 

i *" 
6  H  -H 

3 
•H -H   & -tí 
rH io S  e .*> •    a 
a <o T3 
£      ce 
,   -o 8 o 
«M   C        -H 
o a >j+» 

frïSE 
•» -H -H  «J 
tO -O  X   (0 

5 

O  O Ol      O 
-   .    •        .k-^    • ^-> 

O rH     irJ |   u-v   | 
-00   VO       rH^-r rH ^-^ 
f-   CV  . 

O O O     O IO O 

CVj   LTN O 
IH   H 
•—»— cvj 

rolo ro 
CVjjrH  i-l « 

OIO O O 
• I   •    •    t 

Cvj I LTV l/"N Cvj 
LTNICV.   ri   r-> 

°.|70. 
rofO ro- 

•o 
§ 

-H 10 O, 

3 C fea 
O   O -H & 
•H   «M M * 
H a) « 
to« -O TJ 

rH -tí 8 
<"H    fi C H 
o c a >5+» 
^3 IM    o 
>a-P to v   a 
»J   rH V C    E 

•f»   3 -H -H -f» 
to   O -tí 43  to 
•H -rt 3 O   g 

•rt  G)W X ü 

C0 

VO 
U-v 

o 

o 

o 
ro 

00 

ir- 

CO 

CO 

ro 
ro 
vo 

ON 
VC 
cv, 

•H 
C 

c 

1% 
ti 
Ol 

ti 
> 



73 

Table  ''-7      ANTICIPATED  INCRRASE IN  THK VALUR OF INDUSTRIAL OUTPUT 
DURING  197P-1979»   AT 19^9 CONSTANT  PRICES 

(thousand YD) 

Industry Actual   197? Anticipated   1 978/l 979 

Public   spctor  (total) 

Development  of Kalt   extraction 
Table   Bait  project 
Grain  milling 
Spinning and weaving plant 
Shoes manufacturing 
Ox\y-en and acetylene  plant 
Plastic utensils  factory 
Vegetable ghee   factory 
Animal   fodder plant 
Automatic  slaughter house 
Dates  packing factory 
Public  beverage   factory 
The  tannery 
The martyrs  furniture plant 
The martyrs tailoring factory 
Fish  processing industry 
Cotti n-seed  oil   plant  "Mualla" 
electric pow^r generation 
Water 
Building and  repairing of ships 

Mixed  sector (total) 

Paint   factory 
Canning factory 
Matches  factory 
Cigarettes  factory 
Aluminium factory 

The  private  sector  (total) 

Rubber sandals  factory 
Other industries (furniture, 
tailoring,   sesame oil   extraction 
••.   etc.) 

The  cooperative  sector  (total) 

Tw<   cotton  ginning  factories 
*/ Totai   industrial   output- 

3|9"3.6 

1 38.0 
50.0 

6.6 

369.0 

40,1 
71.0 

?16.7 
1,37?.0 
\??7.0 

45?.0 

?M.P 

IO5.7 
9.4 

1P 3.-1 

3.374.0 

3,374.0 

l,7?l.? 

1,7?1.? 

9,317.0 

13,176.0 

?79.0 
30.0 

1,783.0 
1,?50.0 

3?5.0 
41.0 

160.0 
45?.0 
50?. 0 

?,154.0 
48.0 

456.0 
100.0 
50.0 

190.0 
3,?13.0 

?,136.0 
1,6?5.0 

S80.0 

3,0flQ./ 

110.0 
10.0 

17?.4 

167.0 

?,768.1 

156.0 

?,6l?.l 

3,536.0 

3,536.0 

Source:   PDRY's Five Year Plan,  Central   Planning Organization 
*/ Excluding petroleum refining 
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e) The value of industrial  output  in the cooperative sector is 

to grow from YD 1.7? million in 1972 to YD 3.54 million in 1978/79, 

or at a real  rate of 10.8 per cert per annum. 

177.  The anticipated high rate of growth in the value of industrial 

output at 1969 constant prices indicates that the PDRY is determined 

to exploit all available domestic raw materials in the short run and to 

allocate relatively large investments,  despite the existing shortages of 

capital and technical know-how.    Efforts were also made to uncover mineral 

resources that might be commercially exploitable in the future.    Table V-8 

shows the size of investments that were" to be carried out on exploration 

by the Oil and Mineral Resources Bureau. 

178. PDRY plans to coi.kinue conducting prospecting and exploration studies 

for mineral resources during the 198O - 1985 period.    The prospects of 

finding oil and mineral deposits (other than copper) are promising but 

oannot yet be confirmed and it is anticipated that the period 198O - 1985 

may witness developments in this area.    Consequently,  projections of future 

industrial development takes into consideration the possibility of exploiting 

sanerai resources during the period 1985 - 2000. 

179. There are promising prospects for exploiting fian resources and for 

establishing fishing industries, both in the form of building fishing 

boat« and in fish processing.    It is, therefor«, assumed that further future 

development will be witnessed especially in the period 198O - 1985. 

180. A higher level of development is also anticipated in the agro-industries 

sub-sector as efforts of PDRY are concentrated on expanding the cultivable 

land area.    The rate of increase in agricultural output is expected to exceed 

domestic consumption demand and to eventually provide raw material« for 

export-oriented and import-substitution industries.    Cotton and tobacco seen 

to be the most promising agricultural crop« and extention of land area« 

suitable for their production will certainly help in developing and establishing 

industrial enterprise« capable of utilising the additional outputs. 
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l8l.  The  efforts that are being exerted in the area of technical   training 

designed   to   provide  the required   staff capable  of coping with anticipated 

economic  development,  in general,   and  industrial   growth,   in particular, 

are bound   to   eventually 1 pad   to   the  execution  and   implementation  of  sophisticated 

industrial   projects and to upgrading  existing ones. 

18?,  On   the  basis of the assumptions made above,   it may be safe to>   forecast 

the following conservatine rates of long term industrial  growth: 

a) It  is   anticipated thf»t   PDHY  may achieve  in   the 1 978-1981)   period 

a higher rate of growth  in  gross industrial   output  than that which 

prevailed in the preceding period.     However,   the pace of this rise 

may  be  moderate in  the  earlier part  of the  next decade and   accelerate 

in  th*   later part.    The  low rate that  is  likely to be achieved  in 

the  earlier part may  be attributed mainly  to the anticioated 

stagnation in petroleum refining. 

b) IXie  to anticipations  related  to the exploitation of mineral   resources 

the growth rate expected  to be achieved between the period I985 and 

1990 may exceed that  »tt»in»d in tre nrevinu« five-year neriod. 

It  is  assumed,  therefore,   that the rr te of growth  th8t may be achieved 

during this period  is around  14.I   per cent  per annum.    This means that 

the value of industrial   output in  this  period  is anticipated  to 

grow  from about YD 56 million in 1985 to about YD 108 million in  I99O. 

c) Between 1990 and ?000,   the value of industrial   output anticipated 

to  grow at a slower  rate,   averaging 7«?  per cent  per annum in 1990- 

I991)  and 7.5 per cent  in  199^-POOO.    On the basis of these assumed 

rates  the value of industrial  output  (at  1969 prices) is  expected 

to rise to YD 153 million in 1995»  and to YD 219.33 million in the 

year ?000. 

183.    The British Petroleum Refinery in Aden was taken over by the Aden 

he finery Company in May 1977.     In one sense the British Petroleum Company may 

have been relieved to relinquish responsibility for operating a plant with 
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an annua)   capacity  of six million  tons.     The Refinery's position  had changed 

einco  it was   built   in   19:^?.     Thr closure  of the   Sue/  Canni   and   the 

quadrupling if  oil    pricps  in  197?. adversely  affretti   BF's  Aden   operations. 

Tt  ie  even  doubtful   if thp  Aden Refinery  Comnany   if;  prerpn^y  operating 

at pfficipnt   IPVPIB   of capacity.     The   refinery  was   t<    b<   supplied  with 

crune  oil   on   the   basis  of  lucrativa   processing  afrci'im rtf.     !><>m»'  of these 

agreements  a r»   held   in   abeyance,   unii   it   would   be   optimi s tic  t'   ansume  t h r» t. 

thp  refinery   war  working nt   even   one-third   capacity. 

I'M.     ¡itati Ft.ical   datn   pubiirhed  hy   the   Centra1    ötntistirai   icani/ati on 

rntit'fd   "Inourtria!    Bulletin   19*9-197r'"   nhuw   +d ;, t   thp  v;ilu<     .'    .--refs 

refining production,   at  p^esumah'y  current   price,   amounted  -t •  "<"1  1i,>7''' 

thiusami   in   '¡'-*"''?,   Y') P9,onC  thousand   in   l'^'ì,   YD  l/,;^   th.'us.-m i   in   '97/1 

and YD 40/e, '   thousand   in   \rjJr,, 

irv IS).     In view   of  the   remarks made  above,   the ¿TOPS  val UP  of fie   r.ofinHT 

output   (at  constant   ] 969 pricpp)  may   fluctuate  within   a   1 imitrd   ran?.' 

during thp   period   1 97 .-19«'?,   mainly   bpcausP  of pnssibi p   fhictmiti.ms in 

demand   for domestic  consumption and   for  bunkering activities.     Thp    PV*1 

of production   is  likely t.   continue at a   little  mor.-  than  nne-tnirri of thp 

refining capacity unless the agreements concluded   with countri.f   supplying 

crude oil   for  processing are put into effect. 

1A6.  Table V-9 ^VPB  the value and quanti tips  produced  by thp oi'i   refining 

industry in  the  PDRY   for the period  19*9-197%     The  tabi p  reveal«  that while 

imported  crude  oil   had declined  from 6.5  million  tons  in  1969 v  \,i million 

t.ns  in  1975»   the value of refined  products had   fluctuated considerably 

luring thp same  period. 

1B7.     In view  of  the difficulties that might  face  PDRY in    marketing its 

refined  petroleum  products and the anticipated  time  required  f„r implementing 

the contemplated   renovations,  it is assumed  that   output  of the refinery w»uld 

remain almost   Btagnant during the 19«0-fl5  period.     After  19*5 when renovations 

have been completed,   output  of the refinery is assumed  to rise again (see 

Table  7-10). 
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1  • •-.      Th<-   in ¡...-tri a", i'--,iti->n   policy   <T   Pi)r?Y   explicitly   Ftatep   that   it   ai mF 

•'i t   'i'i: l'in •   -i:-   rmi'Ti   m-   p'ii,!'in:i    the  available   r-'iw materials   in   the   country. 

"le    ''     :>    "'•||,'i''i'i'  wibi;i-rt. "   if,   therefore,   anticipated   t"   gì" w  at   ;i 

••.    ; » • i v « ' ,v   ''iH-t   pace,      'Hilf-  -i : ;i'u r»">t i < m   ir   bar. m   in   th»   rtr*   that   larpr 

l'i-r, ; trn<'n1   «tv   b"in^  p' m, rV,,. ¡   |n   the  agricultural   recti r,   including   fi uhcri'•<-,, 

wi!"   -i   "i ' v,  t'    <'yt"n lin,--   t..   rultivabl''-   land   arca,   renovating   cxif-tinr  nn i 

i riiJt-i ¡ ling new   i rri ."-a ti' >n   ;•>-i • tree  ani!   training   farmer E   in   the   uEc  uf 

Í'--? ti ' i/'-r.-  arv.   inSfctici its.      Poud   prncepsing   in<luBtri"F  arc   at-'sumeu, 

th-r- f'(.r<-,   ti-  >'MW at  an   annual    rate  < f   U'   per  f-rit  between   1 9R0 arni   19-S^, 

,i t    '   PIT   rent,  un   tí.  }'/> S   an.I   fit   "  an')   h   pe~  cent   in   tb"   following  tw< 

t'iv -ya r   n'Tii'ir,    c r.pecti ve] y.      (oep   Tabi >-   7-10). 

!     ••      Tre   ' f'i'icia'    figurer-   given    Pur'   t h >    ext raot i""   industry   pertain   "ni y 

'-•    ;"<>1 +   • • ' iv"-1 i en ,   .in i   exclude  quarrying .totivi li "F,   such  :i;:   Ftune   ani 

n,;rt   •    rruarry in;,   m ce«u a-v   fer   Mie  cnnntrui-ti   TI   ineuntry.     Also,   F'íRY 

'• ar     miar«,       i'ii.y   r"C"nt;v     r,   mineral    pruüpcrling ani   eil   >'xpl orationF. 

:'i"'"'    + ' •    '••tii';i'!     t> a r   >iau.    ì>een   carri f<l   out   in   this   arra  |i,iv   provided 

imi''   i   i ti t'ergati -ri,   ani   cinc    these  opérations  are costly  and   time   conpuminr, 

''    '•'>•   ì"'"-   actìii"»'-il   th-t t   most   i f   the  geophysical   and   gei chimi cai    studi e s 

w-c.M   i»'   (v mpl-'ten   by   lc/vi.     i;oiiF,"qucntly,   it   is  assurm d   that   ti f  value 

if   .->• ,r,r   líut.put   iti   thf   extractive  and   quarrying  sub-Krctur will   grow 

.•urir"   >(irC-lQ>,   at  an   annual   rate  i f   ?.   per  cent.     However,   b^caur.e   uf   the 

anticipated  increased  activity  in   .itone  and marbl e quarrying after  '9°), 

.ml   thf   contemplate,)   I-ìHP   in   Bait  production,   the  rate  <f growth   for   thin 

sub-i'i-ntor   iE likely   In   be ae  high as  ?S   per  cent  during  1 ORCi—19^S  and   ?0 

m r c.fvt   during  the remaining pt>rioii of  projection. 

1 9(i«    The  textile  sub-Bt>oti)r if? also anticipated  to grew at  relatively  high 

rates throughout  the period of projection.    This assumption  is based  on 

previously  attained  rat-^s  of growth covering  the  period   197?-1978/79,   when 

the average rate was around I5.5  per cent per annum,  and also on anticiiw«t»d 

»»ri'Wth in   the spinning and weaving industry resulting from likely increases 

in cotton  production,   per capita income and domestic demand.     Hence,   it is 

assumed  that the annual   growth rates to  be attained in  the value of production 

of the textile sub-sector are 10 per cent  during the period  I98O-I985, 

8 per cent during 1985-POOO,  7  per cent  during  1990-1995 and 5  per cent 

during the remaining years of the projection period. 



Ti 

191«     The  crup;-,  output  of the  paji-T and   printing  indu fi try  ìR anticipatati 

to  increase  during the period   19^0-1990 at  an annual   rate  of  10  per opnt. 

Thir. assumption  is based  on  the  fact that  production in  this sub-sector 

is  considerably  lower than   that  required   for nipotini lona!   demani.     Consequently, 

investment  in  this industry is expected   to bp high in the  short  run, 

especially   since  the absorption  rapacity   of the  school   system,at  all   levels, 

is expanding at  high rates. 

19?.    The gross output of the non-metallic minerals industries  is also 

anticipated  to çrow at a relatively high  rate as building materials 

are  expected  to be in high demand   for both housing and industrial   construction. 

It  is also anticipated  that a small   cement  plant might be established  in 

the latter part of the projections period. 

193. The chemical   industries sub-sector is aleo anticipated to  increase 

at a relatively high rate,  as it  incorporates many prospective  industries 

and  expansion of existing ones.     Output  in  this sub-sector is assumed   to grow 

at  10 per cent  per annum during the 198O-I99O neriod, and  at B  per cent 

per annum between  199° and ?000. 

194. electricity and water has been projected to cope with anticipated 

industrial  growth. 

19'3«     Output in the other nub-eectore haß been projected on the basis of 

natural  growth in  population and  BUbßequent rise in domestic demand. 

c 
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STATISTICAL APPHTDIX 

Table 1. POPULATION GROWTH,  I97O - 1976 

Year Crude birth 
rate per 
1000 inhabitants 

Crude death 
rate per 
1000 inhabitants 

Natural rate of 
increase in popula- 
tion per 1000 

1970 49.8 21.6 28.2 

1971 49.7 21.3 28.4 

1972 49.6 20.9 28.7 

1973 49.6 20.6 29.O 

1974 50.0 20.2 29.8 

1975 49.9 I9.7 30.2 

1976 5O.5 19.5 31.0 

Source: PORT, Central Statistical Organization 

Table 2. POPULATIOH STRUCTURE,  1970 - 1977 
(thousand; per cent) 

Year Total Urban Rural Urban population a« 
a percentage of total 

I97O 1,438 478 960 

I97I 1,490 496 994 

I972 1,541 513 1,028 

1973 1,590 529 1,095 

1975 1,690 562 1,128 

1976 1,743 58O 1,163 

1977 1,797 598 1,199 

Source 1 PONY, Central Statistical Organisation 
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Table   3. UBOUR FORCE AND RMPLOYMENT,   1973 - 1976 

(thouBandj   per cent) 

Year Total 
labour 
force 

Employed Un employed Unemployed as a 
percentage of 
total   labour force 

1973 393 318 75 19.0 

1974 409 3?8 81 19.8 

197r> 431 353 78 18.0 

197^ 450 371 79 17.6 

Source:   PDRY,   Central   Statistical   Organization 

Table 4. -¡CONOMTCALLY ACTIVE POPULATION BY SECTOR OP ACTIVITY ACCORDINO TO ISIC 
(in thousand) 

1973^ 1974^   1975^ 1976^ Aetivity 

Agriculture,   hunting and fishing 
Mining and mtarrying 
Manufacturing 
Electricity,  gas and water 
Construction 
Whole  sale and  retail   trade restaurantB 

and hotelB 

Transport,   storage and communications 
Financing,  insurance real  estate 
Community,   social  services 
Activities not  adequately described 

Total 

165 169 18? 18? 
? 2 ? ? 

13 13 14 16 
3 3 3 3 

13 15 16 17 

?? ?3 ?5 ?8 
9 10 11 15 
l 1 l 1 

73 75 81 87 
17 17 18 ?0 

31S 353 371 

Source:   \J PDRY,  Central  Statistical  Organization; 

"¿J extrapolated 



Tab] e S'ICTORAI   DISTRIBUTION' OP dROSR  HOMRSTIC  PRODUCT,   1064-19^, 
AT CURRKNT  PRICRS 

(YD million) 

Sector 19*9 1970 1 </,' 1 1 97? ì 97 1 ! <)74 1 q/-, 

Agricuiture 11.[> 11.6 1?.3 M.1' Ti.? 16.3 17.? 

Pishing 

Manufacturing and mining-' 

i.l \5 3.a 4.4 ').l 6.4 Y.r> 

3.1 ?.o 3.« 4.? '-." 6.R 'i.c 
Construction 1.0 C.9 1.6 ?.r. 4.1 6.1 7.? 

^n pc tri city,   »a R and wat'T 1.9 1.9 1.9 ?.o 1.9 1.9 '\0 

Transport,   storage and  communi- 
cation 4.0 4.4 4.3 4.f- :>.3 7.0 9.1 

Wholesale ani.  retail   trade ir.3 13.3 10.0 11.6 14." ?o.7 '9.4 

Pinancp,   insurance and 
real    estate 0.1' 0.3 0.5 0.5 0.6 0.6 0.^ 

Ownership of dwellings 4.9 r).l 5»? 5.4 ';.ri %7 6.? 

Public  administration and 
defence 9.7 10.6 l?.l 1.?.9 l?.l T;.4 19.4 

Services R.? fl.7 9.? 9.5 10.1 10.6 '1.? 

Total 60.7 63.5    6r>.5      7".l      p'0.4      97.?    ion.? 

Source:   ITNCTAD,  The lixtrrnal   Sector of the PDRY,  March 1977 

l/ deludes  the BP Refinery 
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Table 6.   NATIONAL PRODUCT BY ECONOMIC ACTIVITY, I969 - 1974, 

AT CURRENT PRICES 

(thouBand dinars) 

Kind of economic activity 1969   I97O   1971   1972 
 17 Ï7 
1973-^    1974-/ 

Agriculture,  hunting and  fishing 

Mining and quarrying 

Manufacturing 

Electricity,  gas and water 

Construction 

Wholesale and retail  trade and 
restaurant and hotels 

Transport,   storage and communi- 
cation 

Finance,  insurance,  real  estate 
and business services 

Community,  social and personal 
Bervices 

Net product  (at factor cost) 

Consumption of fixed capital 

Cross Product (at factor cost) 

Indirect taxes 

Net product (at market price) 
- A + D 

Cross Product (at market prie«) 
- C + D 

13,444 13,165 14,590 15.264 16,100 16,500 

32 47 48 55 54 50 

5t453 5.034 4,992 5.098 4,797 5.252 
1,021 1,097 1,122 998 729 800 

550 680 1,475 3,163 3,400 3,600 

16,024 14,158 13,114 11,726 12,620 13,320 

4,423 4,534 4,^38 4,387 4,787 4,668 

2,651 2,882 2,717 2,652 2,648 2,752 

11,779 13,478 13,929 14,613 13,830 15,608 

55oill 551 Oí? &¿2¿ 57,956 58,965 62.550 
2,339 2,334 2,482 2,468 2,480 2,500 

5I±2iá 5L422 58.807 60.424 61.445 65.050 
909 1,064 1,201 1,400 1,400 1,400 

56,286 56,139 57,526 59,356 60,365 63,950 

58,625 58,473 60,008 61,824 62,845 66,450 

Source» PDRY,  Central Statistical Organization 

^/ Rough estimation 
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Tabi« 7.     DOMESTIC OUTPUT,  IMPORTS, EXPORTS ARD APPAREÏT CORSUMPTI« 
OP INDUSTRIAL PRODUCTS,   1975, AT CURRSMT PRICES 

(Thousand YD) 

1975 

Producta Doasstio Apparent 
output Imports Exports consumption 

Salt 25 25 
Dairy product« 356 1,306 - 1,662 
Ioe-oraaa 5 - - 5 
Vegetable oil 2,336 2,120 - 4,456 
C«r«al« Billing 402 503 - 905 
Io«-block and condense 74 - - 74 
Spio«« frain 9 280 - 289 
Soft drink 352 - - 352 
Cigaratt« 3,215 - - 3,215 
Linting 2,182 t'53 1,950 88; 
Tailoring 45« 710 5 1,163 
Tannery 86 - - 88 
Bag« industry 169 - 6 163 
Leather «ho«« 13 245 - 258 
Furnitur« and fixtur« 291 • 14 277 
Papar bag« 83 125 10 196 
Cheat oal industry 44 822 — 866 
Paint 342 49 53 336 
Parfums 85 - - 85 
Maton«« 129 - - 129 
Plastic industry 176 • 4 172 
Mirror frasas 19 • - 19 
Til«« and o«a«nt bloek 58 280 - 336 
Aluainua 551 - 45 506 
Vails 28 • 1 27 
Turnery and «par« parts 90 - - 90 
Poaa industry 216 - - 216 

Total 11,796 7,093 2,088 16,801 

Souroos PORT, Central Statistical Organisation, Bulletin of Foreign Trad« 
1976, Industrial Bulletin 1969-1975» 



Tabi CIP VAUJ-î OP IMPORTO CLAfìfiTST'lT) ACCORDING TO SITC, 

1 960 - 1975 AT CURRENT PRICT* 

(mil linn  US dollari?) 

Catf-f-ry 

ffYjori am)   1 ivp animal R 

Rpvrapp ami  tabarro 

Crucjp material s 

Petroleum  products 

Animal   and  vppptab', r 
oils 

Oh^-mi'-a] R 

Manufacture  cnods 

Machinery avi  tranrport 
equipment 

Miccoli aneouK manu- 
factnros 

UnclaBßi fieri  articles 

Total 

1 969 1970 1971 197? 1973 1974 197- 1976 

44.4 4^.6 ?9.* ^3.9 4R.') 73.4 63.8 64.4 

Ì.3 ?.a ?.9 3.1 3.? 3.? ?.B 3.6 

6.7 6.1 6.? 3.7 4.0 7.5 S.7 7.3 

4.0 4.? 6.0 6.? 9.1 30.3 ?5.9 6.4 

l.1) o.fl 0.7 O.fl 1.0 ?.6 ?.o ?.l 

7.? 7.3 6.4 4.B 4.4 7.1 R.l 9.3 

37.1 27.0 ?3.n 16.0 17.? ?S.0 30.7 33.0 

n.? 10.5 9.0 11.6 0.4 ?3.9 ?9.9 "jfl.3 

16.3 l?.l 10.7 6.7 7. s S7 3.'; 6.9 

-iil- 2.1 ?.3 __0j6_ o.l 0.1 0.? 0.3 

137.4      121.3     97.8     «7.4    103.4    178.9   17?.3    19?.0 

Source:  UNCTA1),   Thf external  Rector, March 1977.    1976 fipures are estimates 
made by  the consultant 
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Table 9.        VALUE OF IMPORTS OF SKLEETKD MINING AND MANUFACTURING 

COMMODITIES,   1974-1976,  AT CURRÏÏNT PRICFS 

(Thousand YD) 

Commodity 1974 1975 1976 

Refined sugar 
Powder milk 
Vegetable ghee 
Beer 
Wood, worked simply 
Cotton fabrics 
Textile fabrics 
Cement 
Iron »nd steel 
Fkjuipments for distributing elect. 
Motor spirit 
Lampoil and white   spirit 
Distillateci fuelB 
Lubricating oil  and greases 
Agricultural machinery 
MachineB for special  industries 
Kleot.power mach»   and  switch gear 
Passenger motor care 
Buses 
LorrieB 
Rubber tyres and   tubps 
Internal combustion  engines 
Radios 
Matches 
Outer garments not   knitted 
Under garments not  knitted 
Footwear 
Tobacco manufactured 
Soap 
Medicaments 

Total 

4,291 4,757 ?,350 
914 1,304 2,009 

1,734 1,836 1,51? 
123 196 207 
914 861 978 
8^1 653 677 

?,165 710 1,433 
1,4?4 959 974 

860 1,814 1,149 
?93 384 438 

1,343 1,?96 650 
1,39? 1,532 1,351 

575 686 11,740 
810 1,649 866 
983 660 898 
168 325 570 
142 743 294 
340 273 1,064 
66 26 83 

1,182 1,324 2,623 
553 2,071 1,028 
287 843 557 
119 12 400 
105 39 3 
282 109 276 
156 126 76 
200 161 372 
909 737 975 
238 174 220 
534 687 926 

23,953 26,947 36,699 

Source» PDHY, Central  Statistical Organization,   Bulletin of Foreign Trade, 
1974 - 1976 

*, 
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Table 10. VALUE OP EXPORTS OF SELECTED INDUSTRIAL COMMODITIES, 
AT CURRENT PRICES 

(Thousand YD) 

Commodity 1974 1975 1976 

Macaroni,  spaghetti 1 1 1 

Cotton linter 231 47? 3,565 
Salt 181 52 99 
Cotton fabrics - - - 

Clotning 24 22 - 

Olla of fish - - 34 
Paints - - 23 
Paper bags - - 4 
Domestic utensils of 
aluminium - - 23 

Wood furniture - - 8 
Travel foods - - 6 
Outer garments - - 1 
Head gear - - 2 
Matches — - 35 

Source« PORT, Central Statistical Orfanisation, Bulletin of Foreign Trade, 
1975-1976 

lfotest (l) The data includes both exports and re-exports 

(2) Excluding exports and re-exports by land 

(3) Sxoluding ships bunker, storca and supplying of water t   ship« 

(4) The forain companies have been excluded and ths export by land 
of National Oil Co. have been included 

15) «xoluding data of Japanese ooapany, MXSMXMO 

V* 
• 
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Table 11. DIMBTIOM OF TRADE, TOTAL IMPORTS, 

AT CURMWT PRICES 

(Thousand YD) 

Region of Origin 1970      1972       1974      1975      1976 

Latin America 

Argentina, Brasil, Mexico 
Other Latin America 83 - - 53 

Aaia 
Semi-induatrialised Aaia           18,163 13,663 12,212 9,212 5,131 
Centrally-planned economies       3,499 5*031 6,044 5,HI 4,435 
Reat of Asia, excluding J*P«n        - - -           - 2,154 
japan                                           14,747 7,260 4,502 5,349 9,390 

Australia, Mew Zealand and „,.„«, 
Pacific Countries 4,582     1,315 62 118   3,179 

Middle Baat OPEC Countries 
and Morth Africa 8,415     5,316     3,762     3,447 22,178 

Africa south of Sahara, 
excluding South Africa 5,832     4,630     5,057     4,457   3,367 

Morth Amsrica 2,333        *00     4,811      1,426       325 

M. airops 21,828   17,436   17,578   23,653 23,778 

European centrally planned 
économisa 4,832     2,115     7,586     6,131   7,679 

Source t POUT, Central Stati it i cal Organltation 
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Tablp   1?. niR!'XJTTON OF TRA DR,   TOTAL SPORTS AND  W-T-K PORTO, 

1 970-197*',,   AT f:URH"IN'T PRICKS 

(ThinBan-i  YD) 

"V-stinati or 1970     197?      1974      197';,      197,-, 

Liit.in   W-rica 

Aranti na,   Br;)'/ii,   M^xi^o 
Oth'T   I'iti M    i'lIHT'i r.H 

A s i a 
ij»-rT.i-in.'iii}it.rifiH/»-(i   Apia 1-,'jA^ 
Aninn  r-critr.'-il ly  plannH   pronomiPB       11} 
H'rRt   if nnri-inilustr.ARia 
Japnn 

AiiBtr; li" t   Ii»w Calami,  Pacific 
Count ri OK 

Middlf» iinst  OP IX Count rien 
ani  North Africa 

Africa south  of Sahara, 

1,34^ 
6,097 

VlX' 79/I 9/|'3 2,145 
51 •/•I - - /17} 

73 - V 
5,Br,/] 1,40/1 1,296 },0/|? 

24,444      8,?70       820 496 6,106 

pxcludinfi South Africa 4,403 ?,K>) 56? ?43 204 
North  America ?,?70 90? 101 59 139 
A,    -li rupe 0,919 5,451 377 562 ?/ofl 
;¡urop.»an centrally planned 
HConomiPK 228 ?15 1«? 

íkiurcoí  PURY,  Central  Statistica]   Organization 
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Table 15.        EXPORT BÏ SITC CATTOORÏ AT CURRWT PRICIS 

(Million UB Dollari) 

Category 1974 1975 1976 

0 - Food and liv« ani «al« 11.3 7.3 16.3 

1 - Beverage and tobacco 0.1 0.2 0.3 

2 - Cruda Mataríais 2.7 2.5 12.5 

3 - Petrolera» producta 0.2 0.1 15.3 

4 - Animal and vagetable oils - - 0.1 

5 - Chesdoals - - 0.1 

6 - Manufacturad goods 0.4 0.1 0.1 

7 - Machinery and transport 
équipaient - - - 

8 - ftsMllansous manufactures 1.4 0.9 0.2 

9 - Unciassifiad articles - - — 

Total 16.1 11.1 44.9 

Bouroti TOW, Cantral Statistical Organisation, Qaarterly Trad« Bulletin, 1976 
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Tabic 16. BAI.ANCR OF PAYMENTS,   1971   - 1976' 

(Million YD) 

1/ 

It^m 1971 197? 1973 1974 1975 1976 

A.   Current   Account 

T_  Trade   Account-' 

-4.3 -10.9 -17.3 -3?.0 -36.5 -18.0 

-31. 3 -?9.3 -37.5 -56.? -56.? -73.0 

'•¡xportr, n.5 11.7 8.6 6.0 6.8 1?.0 

Imports 43.3 40.0 45.1 64.9 63.0 90.0 

?- Services:  Net 8.9 8.0 7.5 9.7 6.9 10.0 

Transport,   insu rann*» 1.1 1.3 1.8 0.9 1.? 1.6 

Travel 1.9 -( o.?) 0.1 0.7 1.4 1.4 

Investment revenues -(1.4) 1.1 1.4 ?.4 1.0 1.4 

Government  servi ces 1.? 0.7 -(0.?) ?.3 -(0.5) 0.6 

Other  services 6.1 5.1 4.4 3.4 3.3 5.0 

3-TranßferB 13.6 10.4 11.7 14.5 ??.8 50.0 

Private 18.? 10.4 11.5 14.? 19.3 30.0 

Government 0.4 - 0.? o.> 3.5 ?0.0 

B.   Capital   Account 1.0 5.5 16.6 ?3.6 14.6 15.0 

C.   errors ami omissions 1.9 3.4 0.5 0.5 3.5 0.1 

D.   3 DR 1.3 1.3 - - - - 

i*¡.   Monetary movement 0.1 0.7 ].? 11.6 8.4 2.9 

Source: PDRY, National Bank (Arabic) provisional 

\J  on the basis that the foreign oil companies are not resident 

7j  the trade account figures have been adjusted. They, therefore, differ 
from the foreign trade figures 
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'"ab'..   IR.       r.;L';)CTRTC 0WTOATOK3:   TH'ttR  INSTALLAT-'ID POWEH AND A0TI7*! 

Ara) f;i-u^RATi-:D   W
:
:HGY UP TO JTTNK I97^' 

Type  of j;pn"rtt+.i)rs     w'o,      0»n> rators'  power    Active pner/»y    Generated  «n^r^y 

St ' 'rim 3 15,000 

j.'ii;  turbins <-' i 3,000 
rH.P8e] 7* 43,9^4 

Tota) S3 71 ,9*4 

13,000 

1?,(XXÌ 

41,857 

¿W 

13,000 

35,145 

40,145 

Source:  PDRY,  Central   Statistica]   Organisation,   Industrial   Bulletin,   19^9-1 ;'75 

Notée:  a - Power  ¡•Ine.rQr i;; the generator's maximum installée!   power.     Active 
energy  iR  the power generated after considerable  service,   anil  the 
gen- r?j L"ii  energy  is  the power presently pro'lured. 

b - Lahej  area in (iireotly covered by  Aden   "Tlectrio  Power. 

c - 0< in ratorti operated   by gases put into action on  culmination 
pointt;  only. 

Table  IS       DATA   ON  PRICK MOTWUTS,   19/0-1976 

(iQl'Q  m   1()0) 

Series 1970 1971 197; 1973        1974 1975        1976 

Cost of living index in 
Aden 10=) 111 116 135 167 187 194 

Whole Sale  Iniex,   in 
Aden 106 117 1?0 163 ??9 ?71 ?^7 

Source: PT)RY,  Central   Statistical  Organization,  Prices and Price Index Bulletin, 
1976 






