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:

A Joint UNIDO/IDCAS meeting of the Arab LDCs was held in Cairo during
the period 31 July to 3 August 1978 to develop a programme of technical
assistance in favour of these ~ountries on cost-sharing basis. The meeting
was partly financed under RP/IDC/78/001/A.

. Objectives of the Meetings

The objective of the meeting, which was jointly organized by UNIDO/IDCAS,
was to identify, develop and elaborate technical assistance programmes
for the Arab LDCs, with a view to solving the main obstacles facing these
countries in their industrial development process and to accelerate their
industrial 'zation by assisting them in the areas which would be given
priority and identified in the meeting., It is envisaged that UNIDO and IDCAS
will co-operate closely to assist jointly in preparing and implementing
the agreed upon programme on cost-sharing basis within available resources
in the two organizations and the technical assistance resources available
to the various Arab League technical organizations, Arab Punds and Arab
developing countries, -
The meeting was attended by representatives of Somalia, Yemen Aradb
Republic and Mauritania* and representatives of various Arab organizations,
cacee UNCTAD also participated in the meeting, Please see (Annex I) list of
participants and organizations in the meeting.

IDCAS prepared country papers on each of the Arab LICs providing
background information and the status of the industrial sector and highlights
of some of the main difficulties facing theése countries and a background
issue paper on the industrialization of the Arab LDCa. The recommendations
contained in the report of the Intergovernmental Expert Group Meeting on
Industrialization of LDCs organized by UNIDO in Vienna during the period
15-24 November 1976 was a basic document for the discussion of the meeting
and development of the required programmes, The participants of the LDCs
also presented brief country papers indicating some of the main difficulties
facing their countries and some of the required priority technical assistance
projects. The outline of the country papers and some of t‘he available
coses documents in English presented during the meeting are attached as Annex II.

.

. |
*Mauritania is not included in the UN list of LDCs. It is a Sudano-Sahelian Zone | 1
Drought-affected country. It is considered by IDCAS as an Arab LDC.




The meeting discussed the main problems facing the Arab LDCs which
were summarized, as follows:

1) Shortage and weakness of physical infrastructure in the Arabd

LDCs required for implementation of development plans in
the industrial sector;

2) Shortage of trained local cadres;

3) Lack of knowledge on the local natural resources a.nd/or the identified

natural resources are not utilized;

4) Llack of institutional infrastructure, legislative and organizational

aspects;

5) Lack of financing;

6) Shortage of industrial information.

The meeting has reviewed and exchanged views on the materials contained
in the above-mentioned documents and special emphasis was put on the main
recommendations of UNIDO Intergovernmental Expert Group Meeting on Industria~
lization of LDCs held in Vienna during the period 15-24 Novemper 1976,
which was presented by UNIDO representatives in the meeting. Those recommenda~
tions were considered by the meeting as a good base for identifying the
required technical assistance programmes, It was agreed that the required

technical assistance would fall in three main areas:

a) Development of institutional and physical infrastructures
required for industrialization;

b) Development of national capabilities in the LICs (training,etc,)

c) Pinancial Resources

The meeting has noted the readiness expressed by the Arab Funds,
Arab League and the Arab technical agencies representatives to assist the
LDCs. 1t was clearly indicated that most of these organizations have
directives from their respective Board of Directors and Governmenting
bodies to increase their technical assistance in favour of the Arab LDCs.

The méeting also discussed the ways and means of strengthening the
Co-operation Among the ireb LDCs and among them and the other Arab developing
countries and the various Arab organizations and Funds, with a view to

increasing the required resources to accelerate the industrial process of
Arab Lms. [




Main Recommendaticnc of the Mecting:

1.

2

3.

4.

5

6.

It was agreed that the Aradb LDCs should be assiste: in the
implementation of their industrial sector contained in their
development plans;
To undertake this, it was recommended that UNIDO/IDCAS should
Jointly, in co-opcration with the Arab lLeague and the other
Arab agencies and organizations concerncd should form a team of
experts Lo visit the following countries: Djibouti Republic,l
Sudan, Somalia, Mauritania, Yemen Arab Republic and Peoples!
Democratic Republic of Yemen;
The team should review the plan of the industrial development
sector within the framework of the development plan of each
country, in order to identify the main botilenecks and obstacles
which faced these countries in the implementation of their
industrial projects included in the industrial plan and proposing
the appropriate solutions to solve those problems which would
fall mainly under any or all of the following areas:
a) institutional infrastructure building and physical

infrastructure building
b) development of local capabilities
¢) financial and investment resources
d) provision of experts
The experts team, among others, should identify and prepare for
further action, the required technical assistance projects for
solving the identified problems in order to assist in breaking
the identified bottlenecks hindering the implementation of industrial
projects included in the development plan and suggest the appropriate
action in this direction, with the necessary estimations of the
resources involved;
The Arab LDCs involved should participate in the above-mentioned
exercise by forming local teams to prepare prior to arrival of
UNIDO/&DCAS team and participate and collaborate with the team of
experts in order to prepare and follow-up the implementation of
the agreed upon recommendations at a later stage.
IDCAS and UNIDO should finalize the programme of technical assistance
including the detailed plans and the required prefeasibility and
feasibility studies and provide the necessary substantive support
for the preparation of the identified projects to be prepared by the
joint cxperts team and prepare the estimated cost for the imple-

mentation of each project;

l/ Djibouti iu nol included in the UM list of LDCu., Tt i a newly
independent country (General Assemhly resolution 3?/9\ of 13,1197
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9.

IDCAS and UNIDO, in co-operation with the Secretariat of

the Arab League, and the concerned Arab organizations should
consider the possibility of forming a consulting pgroup for
consultation and co-operation for assisting the Arad LDCs in
implementing the technical and financial assistance projects
identified in the respective plans of the industrial sector.

The proposed body should be composed of the Arab LDCs, Arab
Economic and Development Funds, Arab technical and lnvesiment
organizations and the Arab Lcague;

IDCAS and UNIDO, in co-operation with the Secretarial of the

Arad League and the concerncd Arab organizalions and on the

basis of the findings of the joint experts team should assist

in preparing a long-term action-oriented plan with special
emphasis on co-operation programmes among the Arab LDCs and

the other Arab developing countries taking into full consideration
the special situation of each Arab LDCs and the future plans for
the industrial sector within the framework of the Arab strategies
for development with special emphasis on the Arab industrial
strategy;

IDCAS, in co-operation with UNIDO, should call for a

Ministerial Meeting to be attended by the Ministers of Industry

in the Arab LDCs to review the proposed plan of action and the
results and recommendations of the IDCAS/UNIDO team of :vprrts

in order to finalize the programme and provide directives concerning
the proposed consulting group and the required course of action
to implement the required technical and financial programme of
assistance as well as the long-term overall approach in each Arab
LDCs and the co-operation and co-ordination among these countries.
The recommendations of the meeting would be presented to the Arabd

and Social Council for its endorsement and support.

Proposed Plan of Action:

On the Sth of August, I have had a meeting with IDCAS for exchange

of views on the proposed joint UNIDO/IDCAS team of experts which would

visit the Arab LDCs in order to review the industrial sector development '
plans and identify the required technical assistance to strengthen the
capabilities of these countries in implementing their industrial projccts

included in those plans,s As a result, a project document was drafted
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Jointly by IDCAS and myself., However, due to the shortage of time, it was
agreed that the draft project document would be Prepared and forwarded,
along with Cairo meeting report, to UNIDO in due course for finalization
prior to submission to the concerned Arab LDCs. Please find attached as
Annex III, an outline of the suggested draft project document,
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ANNEX I

List of Participants in the Joint UNIDO/IDCAS Meeting of Arab LICs

SOMALIA

Mr. Mol ammed Moualim Hussein
Director-General

Light Industries Projects
Ministry of Industry
Somalia

MAURITANIA (Islamic Republic

Mr. Abdella Wald Bah
Assistant Secretary-General
Ministry of Indusiry
Mauritania

YEMEN ARAB REPUBLIC

Mr. Mohammed Hussein Nzar
Director-General
Department of Industry
Ministry of Economics
Yemen Arab Republic

ARAB LEAGUE SECRETARIAT

Mr. Nobammed Abdelwahab El Saket
Economic ™ partment
Arab League, Cairo

ARAB COUNCIL FOR ECOROMIC UNITY

Mr. Mohamed Amin Gadou
Consultant

¥r. Abdel Fatah Shawgi

Em FOR ACTIVITIES OF ARAB AND INTERNATIONAL ORGANIZATIONS AND TECHNICAL

Mr, Nohammed Omer Khatab

ADMINISTRATIVE STUDIES ORGANIZATION/ARAB LEAGUE

Mr. Youssif Mustafa Saada
Officer-in-Charge of Arab Co-operation

ARAB FUND FOR TECHNICAL ASSISTANCE FOR AFRICA AND ARAB STATES/ARAB LEAGUE

Mr. Ali Ahmed Ali Abbas
Chief,
Operations and Information Department

ARAB FUND FOR ECONONIC AND SOCIAL IEVELOPNENT

Mr. Khalid Tahseen Ali
Director

Department of Programmes
Kuwait

(.

X.

XI.

XII.

UNCTAD

Mr. A. NlJO
Industrial Development Officer

UNIDO

Mr. Kamal H, Ahmed

Chief

Least Developed Countries Section
Division of Policy Co-ordination

Mr, A. Abdelwabhad

Senior Industrial Development Field Adviser
UNDP

Kuwait, Kuwait

Mr. S. Szivos

Senior Industrial Development Field Adviser
UNDP

Cairo, Egypt
IDCAS

Mr. Ayad E1 Azzabi
Director-General
IDCAS

Mr. Yahia Sabir Elmulla
Consultant for Secretary-General for Arab Co-operation

Mr. Haider Tarabishi
Consultant for Secretary-General for Field Activities

Mr., dalid Saeed E1 Sharif
Director
Field Activities Department

Ir. Mohammed Hilal lohammed
Director

Industrial Policies and Programme Department

Mr. H. Mohamed Mandour
IDCAS Expert and Reporter of the meeting

Kr. Abdelfatah El Marashli
Chief

Planning and Programming of Industrial Projects

Mr. Hanafi Aboud lMohamed
Chief

Field Project Implementation Section

Mr. Ahmed Hassan Abdel-Rahman
Officer-in~Charge
External Relations Section




ImAS Contd.

E———

¥r. Mohamed Kamal Moustafa
Services and Industrial Institutions Department

Mr. Talat E1 Sahan
Field Activities Department

Mr. Mohamed Taha El Washly
Pield Activities Department

Mr. Busha Hussein E1 Tureki
Pield Activities Department

Mrs. Suad Ibrahim E1 Helbawi
Industrial Policies and Programming Department

¥r. Muhsin Mohamed Osman
Industrial Policies and Programming Department

Mr. Asaad Khalil Aghl
General Administration for Administrative and Financial

Mr. Ahmed Mahmoud Abdellatif
Meld Activities Department

Miss Nadia El1 Mutaim
Industrial Policies and Programming Division
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A country report on economic situations
and development efforts in Popular Demo=-
cratic Republic of Yemen. The rate of unemployment is about 15%. There is two major
ports in Yemen and there is no railways.
Fipstly: DBasic informations Thirdly: JThe economic development in Yemen:
The emergence of the republic was fn the year of 1967 The average annual rate of {nflation is about 11.7% and the
after 129 years of British occupation. The major difficulties real rate of growth is petueen l.2=5.2% in the period 1970 /1975,
which faced the new state unre: ,
General consumption increased by 68% and there is a great and
{ncreasing deficit in the trade balance in the period 73 = 1976,
« Under development of the econamic structure which was depending
It is predicted that there will be a deficit in the balance
upon offering services to the British forces,
of payments in the period after 1976.
« Contraction in ship services and transient trade due te closing
of Suze Canals ' Import structure indicates that there is a concentration to dirsct
National economy was principally - ti11 that time = dapending upon foreign aids for development , and export structure indicates inad-
offering these two servicese The rate of annual population grouth is equatas production structure.
3.1 % and the parcentage of illatracy wes astimated in 71/1972 e Fourthlyi Indystry in Yemeng
80-90% of the whole population, Industry represented only &% of the total local production

¢1975) , and the annual real rate of growth in the period 70/1975

Secondly: fconomic resourcess:
might reach 11,7=14,.7% on the average excluding price rise,

50 Par, there is no mineral resources to be economically

expolited and prospects for petroleum are high in addition to the Industrial structure of Yemen shous, that 2/3 of the uhole

presence of some deposits of chemical compounds, Salt is the anly industry is concentrated in food industry(39% ) and spining, weaving,

strategic industry in the country. clothes and laather industeries ( 26,755 )

dust high
Cultivable land represents 0.3% of the total area of Yemen and The unexploited potentialities in industry ere vary hig in

seeds reorcsent 70% of the total yield.Double trrigetion system is ~.merous projects in ell industerial sectors, and it is to Dbe noticed

that th t inatitution the tomato plant h no unexploited
adopted by means of rain water and underground water. Fish, in ¢ ealt dn ution end the tomatd P Bve o unexpipte

otentialities, These tuwo pro ects are relativaly large and are
addition to animals, represent thc other source of food, Fish induste P prad i :

highly technologically equiped,
ries represent an investment sector of increasing importance.

s




Fifthly: Evaluation of the present economic situation in the

republic:

1) Analysis shown that the econamic development efforts and
development of the industerial sector were achieved in
high growth rates according to current prices. When
correcting the data to calculate the achieved actual growth
rates, the real growth rates of the total local yield in
the average period 70-1975 were ranging between 1,2«5.2% and
these ratea were low if we know that the rate of population
growth is 3,1% annually, The industerial sector had groun
in high rates amounted to 11.2% annually after removeing the
influence of inflation. These ratea were high and led to
increasing quota of tha industry in the general logeal yield
of the atate which changed the economic structure so that
the percentage contribution for the industry amounted to 8%
after it was 4,7% in the year of 1970, This result was mainly
achieved due to the great increase in investment in recent

years and especially after 1973,

2) It was noticed that investments were mainly concentrated on
the productive sectors and the principal structures for the
Yemen economy to be converted from a service economy to a
commodity productive one and this conversion was @ correct

stretegic orientation although it was faced by some difficultise

emoung which were:




-Insdequate rate of the local accumulation and the dependence
greatly on the foregin aids and loans which will continue in
future due to relative stagnation of exports with essential
exception in fish industry. The reason of such stagnation is

due to under development of the agricultural sector and dir-
ecting a main part to the self-consumption as well as due to

the undevolping mutual relations in an adaquate way between
industry and egriculture till now,

The unexploitation of the available potentialities to the maximal
degres because exploitation of the existing productive potemtialitiea
is not efficient =a has been ahoun by the analyais, The reason is due
to leck of adminiastrative and technical paraons and the inadequete
engegement relations between industry and sectors of transportation
markating end importinge...se. @tce It ie perapectively noticed that
projects of the five years plan sre not linked by clear productive
targets so that their consequences may be put in frame plan for the
national calculations as well as there is no uncompleted commodity
balance in planning and calculating semi-product consumption becauae

calculating technigues for projects are different.

3= Besides tha above mentioned, the government efforts in the fiald
of establishing institutions had gone far and especially in estabe
i.~hing the planing boards and their principal organs, In addition

to the central board for planning, there are units for planning in

ministries and, local and regional boards and there are also sections

to plan for the govarnmantal projects end it remains only to

improve quality of tha planning services and planing techniguse,




Ministry of planning is the ministry toc define priorities of
investment and is responsible for forszign finance and technicsl

aids and to undertake the execution of the plans,

4) Data of exports and imports show the enormous increase of
imports despite their adguate structure where about 2/3 of
imports are allocated for importing semi-produced and capital
commodities. yét, exports don't cover 5% of the value of imports
and this means a great deficit in the trade balance which 1is

going to an increase.

§) Except the fish wealth, Yemen undergoes a eharp decrease in
matursl resources suitable for economic exploitation end it also
undergoes lack of trained psrsons and in adequacy of the capitsl
formetion based upon local sources with a deficit in trads
balance and the balance of payments, Therefore; the development
prospacta are still strongly linked to development of the agrice
ultural sector which contributes by 25% of the total local yield ,
Democratic Yemen government realizes this fact and there is an
intention for planned horizontal and vertical expansion in the
agricultural sector and to vary corps especially in the territories
and vallies around Adan where production of corps may be increased
and to boost monetary production as well as developing the animal
wealth sector. This expanaion may eventually lead to developing
and expansion of the industrial base which depends upon agricultural

rau materials ( weaving - Oils - leather .... @tc ) by rationallzatlon




of the avallable exploitgd water if it is surface water or under-

ground one, For the finance resources, present tax value represents

17% of the national income(1975) and it is an adequate ration for

the developing countries. It ie noticed that the agricultural sectaris
shouldered by a great burden in this respect, and these conditions

of devalopﬁant are found as a historic necessity in all developed
countries considering agriculture as the msin productive activity

which producea a real economic surplus,

T for P tic Repyb of Yeman

1- The republic obtains great foreign aids= which share by 55%
from the total value of investments allocated for developmente
from Arsb and Foreign states and by means of bilaterel accorde
with numerous states amoung which sre the socialist states,
Promotion end developing of trained parsones qutntitctivciv and
qualitatively ie the main afactor which governs Yemen conditions
snd represantes the mein obstscla. Dsapite the great governmentsl
efforte to train persons through exteneive and rapid expanison in
the teaching and training sector, Yet there is a deficit which
;111 continue in this field end there is s need to foreign expar=
ience expecially to establish and execute the new projects and
their subsaquent operation, \

2= Ysmen alac needs an adquate system to avaluatas the investment
projecte end to link their indicationa to the national plean, It
Needs to improve planning machineriea, and to develop national

Celculetions and accountancy for the projlct;




3= Southern Yemen is atill undergoing the problem of unemployment

b

and subsequently orientation should include establishing aof high
density labour industries especially in the realm of small and
environmental industries considering them as means for labour
absorbing and as a source to ?rain personrs which represents a
reservoir to develop great mechanical industries. It is noticed

that traditional commodity market undergoes deflation which threatens
thia sector. In thia reapect, state should issue legeslative and
organizing nrocedures which help to develop this sector and, the

surplus of production to be directed for exportation considering

its yield as & cultural commodity, It seema that reasson for '
dsflation in this sector is due to fear of tha privata sector from
nationslization procedures, immigration of soma investors to the ‘
north , the low purchaeing pouwer in towne, end st last due to bad l
organization of this ssctor. Ysmen may heed s technical sxparience

to develop this ssctor and Areb potentialitiss can prodidl with it,

In its plsn of aide for the year 1978 which was proposed in response A
to the Yemen's call, the I.D.C. for Arab States intended to

parform a comprehensive industerial aweeping snd orgegized offering
of 10 training grants in the realm of industry. Variety of dise
cplines will bs definad according to results of swept which is
carried out in Yemen, Thers is an intention to implement the

unified accountancy systsm in Yemen's industerisl inatitutions,

Five technicel fsssibility studies will be performsd to establish
projects end, ths Arab Fund for Technical Aids to the African and
Areb Stetes undertskes the psrticipation in financing the execution

of thess projects.,
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A Country Report on Economic Situations

and Economic Development in Democratic
Republic of Sudan

Firstly: Basic informationg
The annual growth rate of population is 2.2% (1966-1975).

Secondly: Economic resources:

There are some different metals like iron ore ('a. reservoir
of about 150 million ton), copper (10 million ton), chrome (1 million
ton), gold, manganese, lead, tin, tungsten, .e..etc. There is
great prospects for petroleum.

The cultivable land is about 184 from the total area of
Sudan and cultivable land is about 10,13 million feddan., There is also
80 million feddan of pasture. Agriculture in Sudan depends mainly
on rainy-irrigation. The major corps in Sudan depend on ralns, there-
fore production figures are seriously increased or decreased depend-
ing upon rains.

804 labour power work in the sector of agriculture and
forests, As agricultural work is still depending upon traditional
ways and the prevailing of a self-reliant production mode, therefore
agricultural expansion prospects are necessarily linked with adopting
modern agricultural techniques and the mechanization of some agricultral

processes,



Area of forests is about 455 of square km, and, in view of

the importance of forests for Sudan, therefore, there is a special
machinery for forests inside Ministry of Agriculture since the
Year 1932, Qum arabic is the second major corp in Sudan foreign
trade where 50 thousand tons of it are anmually exported.,

Sudan is considered as one of the little countries in Africa
and Middle East which has 300 million feddan and there are 44 million
cattle in 1978 (International Bank estimates),

Animal wealth is considered the most important source for

the local yield in the state where it shared by 16% in the total local

yield (1975).

Potentialities of fishing is about 60 thousand ton of fish
anmually in river Nile in addition to fishing along 700 km of coats
on Red Sea.

Most industries in Sudan depends upon agricultural and animal
resouroes like industries of spinning and weaving, oils, sugar, ciga~
rettes, dairy products and to dye keathers.

There are three main line of railways in Sudan and 19000 km,

of roads,



Thirdly: Economic development of the State:

Convertible industries had grown in average annual rate
of 6% in the period 59/1970-74/1975 taking 66% 67% as a reference
year,

Data of I.M.F. indicate that the real growth rate for
the total local yield in Sudan was an average of 2,1% anmally
in the period 65/1973. This rate is less than the rate of popula-
tion growth, the situation which led to a decrease in the average
income of individuals of local yield for the same period in terms
of -0,7% anmual average.

Sudan foreigntrade is considered of high relative importance
in the total national yield where this sector occupies the second
class after the sector of agriculture and forests yet is has the
same characteristics of foreign trade in the developing countries
i.e. most exports of Sudan are agricultural products confined
in a limited number of commodities especially cotton and also most
of imports are consumptive commodities. Non-consumptive commodities
are confined with importing tools, spare parts and equipments of
transport.,

Consumptive goods represent more than 85% of the total value
of imports.

There is an improvement in the balance of payments in the

year 72/1973 due to the improvement in the irade balance.



Sudan depends to a great extent on foreign aids:and loans for

the purpose of economic development and, to finance a great part
of current expenditures in the annual budget. Despite that the foreign
assistance and loans are offered to Sudan with great facilities, yet
the continous dependence on these aids has a great influence on state's
debts,

Analysis of data shows that about one fifth of the total value
of exports is allocated to pay for loans and it is a high ratio., Con-
sequently, Sudan needs in the forth-coming years loans with facilities,

gifts and various aids,

Fourthly: Convertible indusifies in Sudan:

Industry shared by a low ratio in the total local yield which
amounted to 15.1% in 74/1975 according to current prices. Modern
industries began in the wake of the II World War and are represented
mostly in consumptive industries which shared by 78.4% in the local
yield of convertible industries (1971). Among these industries we
find that the food and, spinning and weaving industries to be the
most important one.

Industry depends mainly on importing tools and equipments,

Available data point out that the unexploited potentialities

in industry reach to 50% in spinning industries.




Priorities of the industrialization policy, in a country such

as Sudan, may be viewed as follows:

1.

2.

3.

4.

Se

Vertical expansion in the existing industries through uti-
lization of the unexploited potentialities to boost producti-
vity by the least possible costs.

To link together plans of the industrial and agricultural
sectors, to the effect that productivity can be increased.
Development of the industries which represent a compensation
because of importing. These industries depend on local prime-
materials and consumptive industries.

Development of building materials and construction industries
to cope with requirements of development plans,

To execute mineral research Programmes then the expansion

in some industries which may be exported and not need complex

technology in the first stage as spinning and to dye leathers.

Technical aids to Sudan:

1978:

1,

2.

Sudan requested IDCAS to offer these aids for the year

Performing industrial sweeping for food industries,
Performing pre-feasibility studies to establish an industrial

agricultural complex to extract plant oils.



3.

1979

1.

2.

3.

4.

Assistant to apply the system of cost estimation, to lay down
a system for stores in supplying with spare parts and to lay down
a system to evaluate performance in addition of establishing and

evaluation of some other industrial projects.

Sudan also requested aid in some other projects for the year

which are represented as follows:

To pefform a comprehensive industrial sweeping in co-ordination
with UNIDO.

To design the general policy for planning and quality control in
the companies related to the Institution of spinning and weaving in
addition to other aics.

Offering of training grants in the fields of spinning, weaving and
others.

To organize courses for electrical and mechanical maintenance.
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A Country Report on Economic Situations

of the Yemen Arab Republic

Firstly: Basic Information:

Rate of population growth is about 2.4%.
(International Bank estimates) and, percentage of

illiteracy is about 87% of the whole population.

Secondly: Economic Resources:

Mineral resources are still diminished except 100
thousand ton of rocky salt produced annually since 1972,
in addition to small quantities of iron ore. There is a
project to search for and to extract metals and there is

no petroleum,

. Cultivable land represents 42% of the total area
of Yemen and agriculture depends mainly on rains which
irrigate 85-87% of the total cultivated area. There is

also an animal and f{sh wealth.

It is expected that there will be a sharp decrease
in number of highly qualified and normal persons required

to implement the development plans.

The underdevelopment is the basic feature of public
utilities in the state, There are three parts and there

is no railways,

Thirdly: Economic Develomment in the State Since 1970:

Agriculture represcnts the major economic activity




where it contributes by about 50% of the total local
yield, and contribution of industry is very diminished,
Capacity to save from the total local yield is equal

to zero, It is noticed that the total achieved invest-
ments had exceeded planne@ investments in the period
72-73 - 75=-76. Foreign trade is not considered as a
source for growth and there was a great and increasing
deficit in the trade balance in the period 70/1975.
Development depends mainly on foreign firance and this
will produce negative effects on both the short ahd long
terms and a great deficit on the balance of payments in

addition to a subsequent contraction in investments.,

Fourthly: Industrial Structure and the Industrial Rate

of Growth:

Industrial sector is considered to be in its early
steps of g¢growth. Industry is based upon substitution of
some imports and quota of the new industries of spining
and weaving, cement and some consumptive industries
reached 40% of the industrial production's total value.

Industrial rate of growth reached 8.7% annually in the

recent four ycars,

Available industrial potentialities should depend

in this phase on industries which substitute imports.,

The state is concerned with the formation of an
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administrative systemn for the industrialization process,

in order to drive more investments tc the industrial

field.

Industrial food sector is the major sector followed

by -~ in decreasing order of importance - sectors of

building material, weaving, minerals and chemicals.

Fifthly: Evaluation of the present Economic Situation:

1.

Yemen undergoes a sharp decrease in the natural
resources attainable to be economically exploited

in present. It also undergoes lack in technical,
administrative and semi-skilled persons in addition

to social nature of the state (difficulty to adapta-
tion between different families), isolation of rural
area, disorder of the internal markets, and, inadequcy
of the capitalistic formation established on local
sources. All these factors hinder the process of

development.

Despite of all these hindrances, the drive of develop-
ment is eventually hanges on developing of the commo-
dity sectors in the society and these sectors are
agriculture, industry and, construction. The governing
element here is the agricultural sector which represents
the major sector in the field of commodity production.
Necessity to develop agricultural sector, increasing

its productivity and, increasing efficiency of exploiting




agricultural resources especially land is the real
burden which represents a challenge for development
efforts in Yemen., Starting point must be in the
direction to find means of establishing monetary
economy through increasing percentage of marketable
agricultural prdducts and to reject gradually self-
consumption economy to save industry requirements
in agricultural commodities, to save food for urban
areas inhabitants, to export, to ensure expanding
of the internal market and, to develop relations

between productive sectors and especially agriculture

and industry. It is obvious that achievement of rapid
accomplishments in this connection is faced by great
difficulties and needs long periods of time since

it is connected principally to the nature of the
social structure., It is also required to link isolated
territories by means of transportation and communica~

tions.

Analysis of the status quo indicates serious inadegq-
uacy in the ratio of capitalistic formation from the
local yield. So far, capitalistic formation was

mainly achieved by dependence upon foreign sources.
Consequently, the approach is to increase tax pro-
ceeds frowm local product even in low ratio simultan=
eously with good orientation of resources and financial

follow-up on expenditures and, curbing down of the
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high growth rate of expenditures in the governmental
budget as well as adopting modern techniques of

savings,

Many difficulties were arose when execution of the
development plan projects due to the non-efficient

sector of construction and contractors.re

Despite serious difficulties, Yemen achieved relatively
higﬁ growth rates in the period 1970-1976. It is to

s;y that starting point to develop Yemen emanates

ffom: modernization of agriculture, increasing con=-
vertible sharing of national sources, training per-
sonnel, tackling the problem of immigration, develope=
ment of the construction and transport sector and,
establishing necessary institutions capable of

achieving all of these tasks in a contemporary way.

Technical Aids to Yemen:

1.

Yemen obtains different forms of aids from Arab and
international sources and the real problem here lies
in, how to choose priorities for exploiting technical

aids,

It is noticed that the absorption of aids which are
connected to execution of foreign supervised projects
needs two essential elements on the Yemen's part so

that the maximal economic benefit can be attained.




5.

These two elements are:

a- Establishing of technical and administrative
institutions responsible for execution of these

Projects,

b- Training personnel to be responsible for the

operation of the project,

It is to say here that Yemen requested I.D.,C, for
the Arab States to aid Yemen in establishing a
system for industrial statistics and that request

was scheduled in projects of technical aids of I.D.C.

for the year 1978.

To accelerate the development process - especially
in the next five years plan - Yemen needs a specia=-
lized technical experience in the realm of pre-
feasibility studies of projects and a boosting for

machineries of providing with necessary information

for development.

Prompt aid can be offered to develop accountancy
and costs system in Public sector and, to develop
financial administration system of the state and

the financial follow-up,

In the industrial field, Yemen can be technically

helped as follows:

a= To specify and choose industrial Projects which
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achieve integration with agricultural and mineral

sector with the evaluation of these projects.

Yemen undergoes a sharp lack of trained Personnel
and immigration of labour power, So, there is an
intention in thg next plan to use modern technolo-
gical techniques, Con-equently, the technical
required aids lie in defining and choosing adequate
Productive technology for definite Projects and, to
help informing a board to be responsible for applying
selected technology and to set legislative laws in

this field,




[

A Country report on the economic
gituations in Islamic Republic of
Mauritania and its development

prospects.

Firstly: Basic information:

Mauritania is a dependent atate since November 1960.
Rate of ennual population growth is 2,9%, The agricultural sector
is too underdeveloped and the major economic activity is still
depending upon pasture which represents the maln source of income
for more than 70% of inhabitants. Only 20% of inhabitents work

in mgriculture,

Secondly: Economic resources:

Extensively exploited mineral wealth is represented in

presence of great amount of iron ores ( about 8 million ton of

- production in 1972) and copper ores( about 20 thousand ton of

annual production). Other ores are present as phosphates, heavy

sands, gold, lime ,.... etc....

Agricultural production seriously decreased in the years
70-1973 due to a long dryness so that the decrease amounted to a
ratio of 70% . Also, animal wealth decreased in a rate reached '.u
20%. Contribution of agriculture in the total loecal yield was only
about 4%(1973). Agriculture depends mainly on rain water but,

there are some projects to establish a series of dams on the Singal




river to ensure irrigation of many areas of cultivable land.

Animal wealth sector shared by about 25% of the total
local yield(1972) and this sector had undergone great losses due
to dryness since the year 1968, This sector represents a possibil-

ity for industrializing meat and leathers,

Mauritania possesses 563 km. of coasts on the Atlantic
ocean which are very rich in fish and represinting a posibility
for fishing estimated annually by 3 million tons, There is alseo
a good paossibility for fishing in Singal river. Fishing sector

shared by about 5% of the total local yield(1973).

In the sector of forests, Mauritania is considered as
the second state in the whole world in the field of producing gum
arabic which represents 1% in the total local yield and 2% of

gxports.

Rate of illiteracy is still more than 90% and,Mauritania
undergoes a great deficit in technical personnel and it employs
a great number of foreigners in the modern economic sectors

(2/3 of personeel in modern sectors are foreigners).

There is only one main road in the country, one line

for railuways, two main parts and one company for civil aviation,

Thirdly: Ecohomic development in the countrys

A short period economic pick up began in 1974 but,

world price rise in addition to high prices of imports, led to




serious internal inflatory pressures which in turn, led to a

deflcit in the balance of payments. Another deficit was also
achieved in 1975 due to reduced price of copper and insufficient

world demands on iron ore.

Present development strategy for the five years plan
76/1980 indicates the intention of the state to develop commodity
sectors and, resources especially animal wealth, agriculture and,

fish.

Development of the modern sector will play an important

role in improving the financial potentialities of the state

through boosting of investments in radical sectors. The inter-

national Bank estimates points out that, rates of growth in the

modern sector may reach - in the next five years plan- to an annual 1
sverage of 5% considering that iron ore extraction and, fish

industries represent the two pioneer sectors in this field.

Growth rates of the radical sectors will be ranging
from 2-3% annually according to the same source. Therefore the
total estimated growth rate of the Mauritanian economy will be

in terms of 4% annually,

Growth rate of the total local yield was 2.2% in the
period 70-1973, then it increased in the period 73/1975 to be 8.,2%
annually, Growth rate for the total local yield is estimated by
4.2% in the period of the plan., It is noticed that rates of total

local income was in average less than growth rates of the local



yield due to detorioration of conditions and rates of foreign

exchanges not in favour of Mauritania, i.e. Foreign trade
caused a great reduction in the achieved growth rates for the

total local income,

It is notiéeable to mention that contribution ratio
of the consumptive commodities in the total value of imports
had decreased in significant way in favour of rising the ratio
of capitalistic commaodities in relative to the total value of

imports and , it is a positive change.

Mauritania mainly depends upon exporting one commodity
of en increasing relative importance and it is iron ore which
represented about 84.6% in the value of exports (1975), and it is
not expected for this situation to be greatly changed till the

year (1980),

Deficit in the trade balance increased from a value of
0.1 million dollar (1970) to reach a value of 36.2 million dollar
(1975) on basis of constant prices for the average period of years

1967 - 1969,

According to the International Bank estimates, it ie not
expected to bridge the gap between import and export till the yeer
of 1980 but, this gap will widen to reach a little more than 2 5%

of import value,




Fourthly: Industry in Mauritania:

The major part of industrial production is due tag
extraction 1lndustries in the field of iron ore and caopper
production, Production of iron represented abgut 27% of the

tatal yield for the years 70-1972,

Except of tin-fish, Sector of canvertible industries

is still too limitted.

Accarding to the industrial studies perfarmed by
UNIDO in 1976, there are some obstsclee which hinder the estab-
lishing of new industrial units, The most impartant of these
obstacles is the serious lack in available industrialized resaurces
due to self-consumpticn of agricultural and animal resources in
addition to lack of technical personnel. There is a great potent-
iality to establish a group of small and medium = size projects
in the fields of food, building materials and simple technological
industries. It shauld be assert on the necessity to develop a
technical, commercial and financing basis sg that new industries

may be develaoped and to be boosted by the government,

Technicg) aids toa Islamic Republic of Mauritania;

Mauritania requested I.D«C.A.S to offer aid in three
prajects:
1) Granting of 20 scholarships for one manth each in
the fields of practical training af printing and

plastic industries and, the evaluation of prajects,



2) Laying down a scheme to establish industrial complex
to offer the industrial services, aids and, technical
eéxperience needed by private and public industrial inst-

itutions,

3) Establishment}of a consultative, technical, economical and
legal unit to help the ministry of industrialization in
performing industrial projects studies and, in preparing
tenders and books of specifications till the actual execution

stage.

All these projects were submitted to the Arab Fund for

Technical Aid to the African and Arab States,
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A t eport an econcmic situations
and development @fforts in Democratic 2

Renublic of Somalia

Firstly s Baale informgtiong

The averages annual growth rate of ponulation was
2.6% in tha pariod 701575 and, 80 °5 of ‘“e whole pope
ulation work in sgricultural sector,
geonomic resourcesy

Somalia is poor in mineral resources hut there

ars some unexploitad metals as iron ores, tin and ,

radio active matarials, There is no patroleum,

Cultivated land (6. of thae taotal area of the stata)
represents half of the cultivable land and, desrec of
3214nity s high,

Animal resource represents the rost imnoréant
source for obtaining foreign currency and, flsh scctor
is still underdavcloped,

Rate of illiteracy is penresented nou by 505 after

it was 957 in the year of 1572,
Great expansion in the technical and high education will
cover requirsments of tha development plans by labour
power in 1981,

There are 17700 kn of roads, four paria and tan

airnorts but there s no railuays.




Thirdivt ic development in the state

The percentage area of industy was 12% in the

total local yield in 1974, Foreign Pinence in the ine

Lourthlyy

dustrisl sector represents 85 of the planned investe
sent value for industry, The value of investments had
incrsssed by high rates in the years 76,1977 and this
means that foreign finance 1s directed to investments
on ons hand end contrigutinn of it in the development
expeness is incresssd from the other hand snd this
might lead in long terms to the increasing of foreign
debts whigh in turn lead to bad effacts on the davelop- . f
ment process, Analysis indicates high national rate of
saving but, if this rate was compared by total local
yield, it may be of a negative value. The trade balance
schisved a surplus in 1975 but it is predicted that it
will achieve a deficit in the year of 1976,

I the indugt rowth in Somalia

The mesjor part of industry depends upon agriculture and
thers is s project to éstabliah a petroleum refinning
plent financed by Irag, The industrial caontribution in

the total locel yield emountad to & in 1573 and the
ennual growth rats far industry was about 1715 excluding

prics rise. The main scctor in industry is the food ,
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baverages and cigarette industries. Occument of the

New Triple “rogram for Industriclizaotlon defines the " surplus in the forthcoming years to be e difPicult
main problems which face industry as technological problem, So, there is a need to develop tax systam,
under devslopment, lack to trained personnel, lack to to search for other sources of revenues sw to de~
eunply with prine materials .... etc. The document alao : velop public sector and increase its efficiency.

sat solutions to develop the industry depending upon 8- So far, trade balance 1s still undergoing deficit

ths local resources. in sn increasing mannar since Somalla dependence in

FiPthlys A parsnective evaluation for economisc 3ituations in ‘ 1960 dus to the high growth rats of imports and cone
Democratic Republic of Somalia atancy of sxports. This fact can be explained if we
know that imports connected to the development process
1= There 18 a lack in precise information und data and, wes rspresenting 40% of the total value of imports at
sll available data are a'proximates estinates, 197¢ and this percentage is higher now. The nther 60%
2= Dug %o rarity of rein water in 1973 - 157, there was is mainly earmarked to irmport food producta and it 1is
an cconomic catastrophy and a decrease in the agricul tural difficult to curb down imparting food, Thercfore the
nroduct. Cattls and banana, the two major sources for percentage cavering ut“j imports value by exparts is still
foreign currency, were badly affected. For this reason, low snd, subject to sharp fluctuations of world prices,

25 . !
gomalia lost 20«25 of its animal weslth and 19 6= Obtaining of 65,8 million dollsr as a 11quid money in

ere ! :
thousands of individuals wcre %illed ( till the end of eddition to loans lod t@ achieving s surplus in the balance

T "
1575) due to dryneas and dearth, of payments estinated by 51.9 millisn dollsr (1975), This

h the b h ] h -
3« This catastrophy was the basic phenomena which Paced was the major positive phenomena in that year,

the development process in the yecars from 1974 and %= Foreign aids havz played, and they will, an important role

till nouw, Investrments were affacted but, a new econonic tn financing investonts in addition to budget savings

h +H "
Flourish phese has begun with tha midile of 1975 ! 8esides the efforts exterted to obtain foreign financing for

ke Thers has becn a asurplus in budget ( governmental $ts projects and in particular fram OPEC states, Sonalla
. 173

savings) since the year 1971 and after 10 successive edopt & policy for self- dependence.

years of budget deficit, Yet, extension of the govarne

mental services and investments makes preserving of this
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8) Forsign debts of Somalia were estimated last of the year

1973 by &33.7 million dollar but, the major part of these
.dabt- was offered by very easy conditions. Rate of covering

foreign debts incressed from3,4% (1972) to 4% (1975) and

it ia s olight ratio, Soralia as a poor country and {ts exports

ars subjected to great fluctustions- has to obtain foreign

aide in very easy conditionsa,

9) Population atructure esnd resocursea are the principal definitive
for the development prospects. Starting point is to focus on
agricultursl sector which may achieve a surplus touards food
self-dependence and to supply industry with the necessary
raquirerents of production, Although current plans concentrate
on dsvelopment of the agriculture depending upgn irrtgatlon and
to declina the dependence upon rainy agriculturz, to the effect
that, high productive and constant rates may be achieved, yet
development of ralny agriculture is olss adonted to reach its
utmost benefit, Sonalia undertakes develonment and inereasing

marketing of tha aﬁimal sector.

10) Econony is developing nou in & high growth rates. Success is
pretended in execution of great investment plans in addition
to offering services to the people and dosni: that, there is
a surplus in the budget, The state achieved also eminent
scocomplishnents in the field of education elther basic educatlan
( e® @ necessity for life) fbr to train labour pouer ( as

a necesslty for the develonment process).
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11) The quota of the industrisl sector is mors then S7% of the
totel local yleld, Most industries depend upon agriculture
and the animal wealth and, the new program for industriale
1zation depends upon completeness of sugar, cement end esbestos
pdents, The state sinms at development of the existing plants
and to modernize other projects snd then to sstablish neuw
prajects in the fislds of consumptive industrles, bullding
metarials snd production of iron bars, The industrial sector

sharply undergoes from g get of problems which aret lack of
supplies from prims masteriale , rarity of trained labour pouer,
ssrioua inadequacy of the sdministrative stuff and, absence of
the institutions responsiblae for plenning, adrministration, and
offsring the induatrial services, The Triple program adopts
modernization of the small industries sector and to turn it

to be more mechanicnlly equiped.

Im;gn gids for Somaliag

1« Foreign financae represents about 80% from the total value
of investments,

2 Somalis obtsined »ids end loasns from Arab States and inter-
national organisations, A pert of these alds was earmarked
for technical alds amoung which are road projects, education,

training and development Eank es 8 major in titutlon in addition

to the ministry of industry to plan for establishing and

<=




Pollowing up of the industrial projects,
3=1.0.C, fur Arab Statas has acheduled aome projects for
tachnical aids in its plan for the year 1979, and they are:
a) Eight training grants in leather, olls, sueet and cig-
srette industries, Training of parsonnel will be performed
in Arsb States snd tha cost of the project is 11,3 thousand
dollar. Period of training is ona month,
b)Sending w parts to Somalis for productive administrative
snd, technical development in leather industry, Somalila
intend to increase the ocutput of one nlant and to modernize
the othar ona,
be Somalia intend, to establish new industries as cement, iron
and stecl and , glass industeries, Because of tha lack in
exparience in these industriss, Somalia is in need Por tochnical
alds in these Plelds, Sonmalla has to define accurately iis needs
80 that 1.0,C. far Arab Stotes can put plans of technical aids

to be offered,

H
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A Country report on economic situations
in Republic of Gibotl and its development prospects,

1 1 asic information:
Giboti is a dependent state since 8 May 1977 end

for the absence of nationa. statistical machinery, the state

has no population data,

ondl ono ourocess

There is a probability to f£find petroleum and copper
in Giboti, The land is poor where rocks and sands cover
about 90% of the total area, Exploitetion of cultivable land
hanges on the abundence of water and, water is rare, Animal
wealth has grown in the previous five yesrs in low rates
and fish wealth .ll estimated only by 700 ton annually, There
is one considexred port (Giboti), and, there is also one line
for railways but, OCamels are still playing a vital and an
important role in the internal transportation, Country is
still undergoing from lack of trained labour power and depends
upon foreign labour power in the economic activity,

Thirdlys Some e@oonomig indications:
Although extraction industries are gonfined only

with production of salt, yet its production seriously declined,
Pood consumpiive industries represent the only activity in
the ocrvertible indugtries, There is two stations, one for

slectric power and, the other to refine water, Therc is only

.
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one considered town in the repudlic (Giboti),

The trade balance is always ewey to the negative

direction,

Export structure shows a full.dependence to a great
extent, on the exporting of services and not on exporting
coumodities which considered as an inadequate indicator for
the state, The major part of the import structure (more than
80%) is mainly allocated to import food, 7The other part is
mainly earmarked for investment commodities,

Possibilities %0 decrease the vaiue Of imports in near -
future are 41fficult due to the dependence of imporss on
supplying with basis neesds of population in food and consumpe-
tive commodities,

0 onomic sit iong o 0
its development progppectss

1, The resal problem which faces the country is not the
lack to resources but, how to develop and exploite
these resources in a state of very little number of
inhabitents,

2. Giboti economy is & service sconomy and it is also
a dual economy: modern sector based on ship services
and transient trade and, underdeveloped sector depend.

ing on cattle,




4,

6,

1.

Although there is nc data about the fish wsalth, yet,
this point mugt be considered in a research work, '

The availsble potentiality for meat snd for establishing
a lsather industry is about 175 thousand animals annually
and it is a goed figure, The necessary condition te
establish such industry lies in marketing of the alive
eanimals, transporting them, offering mediocal services,
goiding of oattlemen, ,.. otc,

Attention must be pald 0 the salt industry conaldorin‘
1% as an exporting industry tc improvs ths ‘bailmo of
paynents, Intensive research work must bs paid for
other metals like occpper and petrolsum,

A building material industry may bs established through
modern and small size production units and this needs
a technical prefeasibility studies,

Attention must be paid for prompt utiliszation of the
aveiladble resources especially tc dye leacthers and, in
leather industries and animai-rejscts,

Ship services secter in addition tc transient trade
represent the econocmic and necessary base 4c emsure
ashisving she developaent, 80, attention must be paid



9.

10,
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to this sectior which represents the major source for

foreign currency,

There is a good touristio areas especially in Gibotd
and sick persons can be treated there due to dry
atmosphere of the territory, Consequently, tourism

can flourish by this wey,

Human power is the main source for development whioh

e if it was trained -~ can undertake the responsibility
of executing the policy of development, Human power
undergoes now a serious baockwardness and in this
respect, Gibotl needs important foreign aids in the
educational, vocational training, technical and, high
education fields, In this oonnection, Giboti submitted
8 request to the I,D.C.A.8, to offer some of training
grants,

Jigthly: Teohnical aids to Gibotis

1,

Analysis of the economic situation of Giboti indicates
an inedequate and non.varient productive structure and,
depenaence of this structure on the service economy,
This led to & great deficit in the trede balance,
Forelgn capitalistio exchanges are the only way %o

overoome this deficit,

.
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Por technica. aids, it is obvious that Giboti undergoes

a lack in responsible institutions for development of

the resources in the fields of industiry, fish and animal
wealth and, mineral industries, This becsuse Giboti's
institutions are mainly linked t0 a service structure,
Pherefore starting point is to ald She state in establish-

ing necessary institutions to underteke impleminting of

the development prooesss

a) In the field of development of the institutions

b)

connected only to industry, uiboti had actuslly
requested & technical aid from the I,D,0.A.8, %0
esatsdblish a consultative, technical, economic and
legal unit to aid the recent established minisiry
of industry, Tesks of this unit are {0 choose the
{industrial investmens opportunities and to perform
prefeasibility studies in oxder to establish

industrial projects, I.D.C,A.5, estimated 156

thousand dollar to establish this unit in 1979 by
finanoe from the Aradb PFund for Technical Ald to
African and Arab States,

Gidoti also asked for technical aid %o issue laws
for industrial legislations including & law for
industrisl erganization and industrial register



3.

4,

5.

which contains data and statistics required for the
eountry in its indusiriel development, This project
was scheduled in I.D.C.A,S, plan for the year 1979,

In the field of technical aid connected to the industrial
sector, Giboti assked I,D,C,A.S, to perform a preliminary
study t0 utilisze animal.rejects and crude leather, It is
knowm that animsl wealth is one of the important natural
resources in the country, This project was scheduled

in the plan of the centire for the year 1979,

Giboti necessarily needs technical aids in the fields

of commodity production (selt, minerals and fish industries)
end in the field of usilization from rare local water
sesources, Development of cultivated land (by vegitables
and fruits) snd, the sector of animal wealth is also
needed,

Gideti needs a great number of scholarships and training
grants either inside or outside the country for training
personnel and especially in the fields of leather in.

dustries, The Aradb states may participate in this respeet,

-
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" Arad League An Issue Paper ‘ ‘
1 The Comprehensive Approach to
Department of Policies the Industrial Development for | | N L
sad Indgetrisl Pro Arab L.D.C. These procedures also included ¢.=.re to estaalis nece-sary
. conditions for industriuliza:ism 45 the ussire structure,invest=
l. The Second General Conference of the U.N.I,D.0, held in _ .
ment of zveiluble notural rasources by merns of estaulishing
1975, issued the S0 called "Limg Declaration® which called | ﬁ
industri .1 corplexes 3nd, explor:.ion ¢f new notural resources
developing countries tg Pave at least 25% ag a share in the o |
1 Procedur .3 23 well are concernad with =2stiolishing intenra-
wor:d industrisl production till the vyear 2000, |
tive productive units ond :o develap rur:l arsas by =2stablish-~ |
Recommendations 2nd procedurege embadied in working plan of ino smoll size nroductive UNits S0 i oe: requiremants of lacal 1
e ceclaration- ineluded the follouing: morkets und gvusilable demands aorf gxparting,
) osedures o ¢ unaentsicen e Frater the most imeers 2, It Is expocted for I.0.C.we3,. %o face, us a res;paonsiole Oroanize
F I n b2 i ' . . N
o or ke ere ovHsanien ane rerinel explottation ation tiis developmeni snc tie incre-sing desire af the less deve-
e uaiente naturel e funen [eeouTess dn arder to loped .rsb co niriss o bre.i down :h= circle of underdevelopment
Taise the standurd of living through adopting wise polices, anc to be set on tae woy Gf comnrehensive development throuch a
NS - M o - ‘. ] ) ﬁ .
e e nessiiay proce TR AR sheuld ve o et procramse w1 ine gt pavin, the way before the less develoned Arab !
o for eeananic ans ool elreunstonces of e state and countries in .riiculor snd, ihe .rab homalond in seneocl, to
e dnawatiel IR ey be estavlished on Tiant eeano- acnieve tneir uupirsti g, and Laiz con be attiined by performin-
+ f i - : ' | » L '
e o el B ais unier nenieve e Tessement wien studies un  spgecislized technicul russarches inclugsd in she .res
other industrisl pProjects, raising of the industrial activity . L . . -
of sctivitizs and tusks -F e TeDeZg 145
growth rates as well as achievinc- through integration with
Aas the I.0..2. oJ. policy i3 *o cor-din. .e wiuh zhe cancerned
the other ecaonamic activities raising of the comprehensive ‘
Wrabic ond incernstionnl cro niz,oicns in che w03 af which is
develonment rates on level of the state, | ~ |
UNIDJ, cherevore, this no-ioy will lso he adonza in performing
T Procedures FOneemning La0.C. uhien tnelude ureing of other necessary scdies «ind in .onsuliccion wo find tiie hose and succe-
Brates °ndh specialized interns tional 8nd reglanal argan- essful u..z .o chizve 5.2 recui-td inousioi ) pevalcopien. far
Hzetions to Frrer sufficien: sids o assist “nese states in ATah sui.23 in enerll Lod ooe T3 LeDele il muritizulur ang *g
the industrialization JTOC-83 znd for achieving ecanzcmic deve-

lopment :g zn sCrentanle derrsa, .




find the practical and objective means for aschieving high rates
of industrisl development for Aras L.D.C. tzking into consider-

ation national interests of each indivicuasl state.

3. There is 3n inguiry about the appropristie approach and/or app-
roaches to orient th2 joint efforts for favour of the Arab L.D.C.
to achieve higher rates of industrisl development by the utiliza-
ation of agvailsble potentislities to thne maximal degree in frame

of present development plcns for each state.

In searching for an apnropri:te approach and/ar approaches,

the followin; features and factors must be tuoken into consideration:

a) These siates should be mainly self-reliant in their devee
lopment sng promation,

b) Forests and, agricultural, animal and fish resources should
be considered-in conformity with conditions of these states=-
as targets to De industrially and economically developed in
view aof the stfeam-up and stream downy,relstions of these

resources witn industry,

c)':Promoting and training of human and technical skills to be
considerad 2s a major coal in the process of indust-

rialiation,

d) Indusirial cevelomment for tnesa statas should be tackled in
viau o :he comprenensive perspec:zive for th2 .rab ecnamic

3nd soci.l devalocmenc.
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e) To propaose investment polices in “iece scates to ensure flow
of ..rob cupituls wiera vhere is . urgens need for these cupitaiyg

to achieve sctively the dasi

1§ ]

ed industrisl devalopment,

7) To consiver 4nus deve.vu iny af She existin-: developmens instit-
utionc (a4 esiablishin: a7 new Specislized institutiong-as n2ed
calls for uill help in cre..inc a1 businessmen, snd to offer
them suuport cnd assisiance in seleciing, studviny, and etecution
of projecis in add. tion 0 marketin, the products of inese projecic |

(as indusiri.l caislexes and induseri 1 4reIs,

g) Industrial development snhnould be ariented towsrds boo:tin:;; and

development cf rucicnl insutrics -.nd in selecting of adequu te

technoloyy for develonmen: of Gie:z industrios ind truainming pers-

onnel,

In terms of coe auove seven pronaosals, - oplen must be laid down

to direct tihe jainm. 2ffarts touir s i industriol develapment in

+3

tnese sis.es- .o individusl states- ¢ ilowed by ratiaonulized deve=
loprment prosrammes u.ich ensure cricer! . of success for :me inoust-
Tial developnant ind g 2nsure tecnnicLl snd zenamic s:u:ies and,
the administir iive una technic.l skills NECes5.iry Lo oper. .e und

inv.st prujec.s af onig infuserinl tlzv::lonmen,

In this cann2ciian, i is nropases far ooese pi.ns to bz an two

lavels which ares

= Country develonmoant plan derived ram olins of the concecned
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= Joint development plans in terms of capabilities of
coordinztian and Cooperation between these states to
tackle their joint porblems on condition thut, these nlans

must be in .‘rime of the Arab industirial development strutegy,

It is proposes for Country projects, which consolidate develap-
ment, to be selectec from PTroposals o states representatives
after reviewing them in this conference on condition that the
intention to be -ow3rds enhancemen: of the specialized establishe
ments in the fField of industiral develepmeni and the a:sistance in

perfarming technical und ecaonomical studies for thase projects,

It is propasad for tha joint projects imang stztes to focus on:

a) Study snc Foundsticn of infarm.tizn systems and establishment
of industri 1 documeniatign Cen res and, cenir.s for indust-
rial information edia in fra-e of ii3b information n2tuark
which to oe Tounced by I.D0.C....5. and UeleIDeQ. in addition |

to trzining personnel necassary ito cperate this network,

b) Study of the industiisl palices in tiese states and ratione

alizing of these palices and Rroposing prime targets for them,

c) A comprenensive study on radical snd hzndcraft industiress zng
estshlisn-zans gf indutir2 ca'plaxes andg sress inihe stg:es

which h.ve ro suen establishmenis in additizn to laving down

a8 plun 7 tdevelapment and, sslecting adzqus ce technoc.oyy faor '

thes= inzusiriag,




d)

e)

f)

g)

h)

1)
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A co preroensive ssudy on l.boaur power in th.se staces and,
requiremencs af develoument pl_ons for triinad ~abuur,laying

down a joint plun to make use 37 the avsiloble trainin- centers
in these states and, enhancerment and develaopnment of trnese cenire:
in addicion to making use af the trainin, centres present in

the \rab sta‘:es, A

study of principal struciurcs in :saese stites, their proolens
and to lay down s plan far promoting thesz states in conformi-y

with recuirements of each stote,

A comprenensive siudy 9n n.our:l resources knawn in thesz
stz .®s, the gdosted technisues %o invest them, ond propasing
of precedur:s,a projramme Lo cevelon teciniguas of investment

and, to ind.stri:lize these row .u-ces *0 uie Maximum darrae

A compreiionsive study on toz svuiluble investment Gpporunitien
in tiese sistes on! perfornine nraausibllity stucies on

investrenis. These studies 2re to ha issued in bull:tins dise
triscute. on wie .irsb 3c.i2s in oreer o pramaote investsent of

.r3b Tun.s in thece s.gtes.

;. study on 'rojacis ec<ecuted in thess sty.es by Arab and intere
nati:.:1 ins%icutions =nd ar-eposing o unified plan to direct:
these projoc.s tousr s coordins -ion ana coopersiian ameng

these st tes,

stu.y 2n Tinznciol resousces necazs Ty ior ne execution of

soma2 sz12 ted projecis wu.ich boos: the davelapmens in these
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states and to lay down a pian in which irab and foreign de-
velopment institutions contribute in execution in consultate

lon with these institutions,

5. The Blue Print:

It is pr.posed to lay down a join: blue print between I,0.C.A.S.
anc U.MN,I1.0.0 and the ather particip:-:ing institutions., This

blue print contains the following:

a) Zstimation of the necessary finance to perform proposed country
and joint studies,

b) Determination of the co-nmittments by which each participant
ingtitute pleadges.

c) To put a time -schedule for executisn of the propsed studies.

d) Formation of a joint working grous from participant institutiaons
and the cincerned states .o fllow up execution of the timee

schedule,

I.0.Cefe3. calls far formstion of the joint working group to
initiate executin. of the blue print which will ba concluded thrcugh
your good meeiing in addition to determination of the CToup=-way

of working and, contribution esch of the participant institutions,
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TEE INTERVEMTION OF WMNCTAD'S JELPOZSENTATIVE TO
THE FIRS? MESTIIG FOR THE ARAB L=AST DIVILCPED
COULTTRI=ES

I would on behalf of TIICTAD Secretariat wish to express the
appreciaticn for the invitaticn extended to my Organization by IDCAS to )
attend this first meeting for the Arab Least Develsped Countriese. As you
are aware Mr, Chaiman UNCTAD has played a pioneering role in mobilizing
international support for special measures in favour of the least developed
countries, UNCTAD resolutions 62 (III) and 98 (IV) call for the implecenta-
tion of special measures in favour of least developed countries by the
international ocamumnity in a renge of areas including technical and
finaneial assistance, caommercial policy, economic cooperation arong deve~
loping ommtﬁos, transfer of technology, shipping, insurance and reinsurance,
trede promotion, trade facilitaticn, restrictive business practices and
action by socialist countries of Eastern Europe. Allow me Mr, Chalirman first
to highlight briefly scme of the salient features of the economic situation
of the Least Developed Countries and the global engagemer t of IICTAD for
these countries as a whole before I turn to the specific U CTAD activities
in the Arab Least Developed Countries.

Despite same progresas in the implementation of special measures, nanely
with respect to the flow of concessional assistance, the economio performance
of the least developed countries as a whole has been very unsatisfactory and
the economio prospects for these countries are very break. The data available
to the UNCTAD Secretariat indicate that during the 1960's real per capita GDP
of the Least Developed Countries has grown at a rate of only 0.9 per—=cent
per smmun, while from 1970 to 1977 the rate has been only (e6 per~cent wkick
contracts with a growth performance by all developing countries for tke saxme
period of 2,7 percents Indeed for all the least developed countries as a whole
there have been declines in the period 197C=1977 in other key areas such
agricul tural production manufacturing output, gross dcnesgfg/? ufgveament,
export purchasing, power and inmport ve .ume, The bleak economic prospects for
these countries are evidenced bty the fact that if the averzge growth rates
of the past 17 years were projected until 1990 ithe absolute levels per carita
for all of these key variables in the least developed cocuntries would be
lit{le changed from their present extremely low levels,

While corcessional assistance to the least develored countries as &
whole in per capita terms increased during the 1970's, moimly as a resuld
of increased flows from DAC and OTZC member countries,expcrt receipts declined
and thus the total foreign exchange a- 1ilabilities in real per capita terc
increased only from an overall of J 3045 in the period 1665=1968 to § 3069 ir

1976. During *he same pertod reol rer capita avellability for 11 developing
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countries grew siLowly but steadily increasing by one-third, Given the acute

need to expand the import capacity, which is crucial if these least developed
countries have to overcome the present acute stagnation in the growth of

their economies, it is clearly essential that the international community makes
more series efforts expana exieinal assistance to these countries. As menticned
above the OPxC assistence programne to these countries, to which several Arab
countries contribute, has played a significant role in the increased support for
these countriee in recent years, This is very gratifying =z2nd it is hoped that
in the spirit of the Technicel Cooperatiom smong Developing Countries these
efforts will be further intensified,

The UNCTAD Secretariat, in an effort to mobolize increased international
finaneial end technicel assistance supOrt for the least developed countries,
convened a meeting of Multilateral and Bilateral Pinancial and Technical
Assistance Inatitutionﬁ with representatives of the least developed countries
in November 1977, The recommendatiocns of the meeting included, inter alia , the
expansion of assistance flows to these countries, the improvement of the terms
snd conditions for such assistance and -¢ther measures including adapting
assietance criteria to the specific needs ot lLeast developed countriex
financing of local and recurrent costs of projeects, imrrovement of assistance
mlmgnént and administration, provision ¢f a longer time frame for assistance,
debt relief and improvement of the effectiveness of aid policy through greater
coordination of assistance prograrmes., The second session of the intergovern=
mental group on the least developed countries which met in Geneva between 17 to
28 July endorsed these recamendations and recarmended to the Trade and Develop—
ment Board to reconvene the Intergovermmental Group within the next three years.

fhe support of the Least develcped ccuntries in the commercial poliey
field has bdeen pariticularly unsatisfactory and their export performance is still
Yery weak,

Greater international support to skrengthen the export capability of the
least developed countries is essential in order to enable these countries to
reduce their presently high dependence on external assistance. Thereas the calls
for assistance in this area are mainly addressed tc the developed countries,
sconanic and technical cooperation arrangements anong developing countries could
serve as a weful framework to some degree for assisting the lieast Developed
Countries in their efforts to develop their foreign trade sector potentiale.

I would, Mr, Chairman, now like to turn to the specific activiiies which
the USCTAD Secretariat is involved in and from which the Arab Least Develogped
Countries namely the Somalia, Sudan, Yemen Arad Republic and the Yemen
Dezocratic Republic draw or could draw some benerits. The TNDP finenced, JIICT
executed inter-regional project entitled "Sxploratory liissicz to tke Least Deve=
loped Countries on Foreign Trade Policy and Plan-ing' ccvered the four .‘rad

Least Developed Countries, The missions tn thegse countries which toox place
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between June 1975 and llarch 1977 reviewed the fcreim trada poliey, end
plamning and the overall foreign sector stratey of these countriea and
identified needs for additicnal United XNations assistaice in these
fields inoluding advisory service and training,

As a follow=up this exploratory project the 'NITT.D Secretariat la:
formulatedan inter-regional project o suppert the e2foris in the external
seotor plarning and policies in the Least Developed Countries. This project
is already operational and the project!s services are avuilable to ail the
Arad Least Developed Countries as well as others Least Developed Countries,
At tie reglonal the UIICTAD Secretzriat has also formulateda trade poliey
technical asaistance Project covering the Africen Least Javelored Countries
ineluding Somalia and Sudane This projeect will censist initially of two to
three advisers covering each four to five countries and two middle level
experts attached to the relevont ninictries in each couniry, It is heped that
all the countries concerned can make full use of this teclmie~l
suppert, which should constitute a useful input in the pluning
mert of the extermal sector in these countries,

assistunce

ard develop=

At the ocountry level the MCT.D Secretariat is backstopping a foreim
trade polioy project in the Yemen Arch Hepudblic whieh is being Pfinanced by the
02C. The project, mainly consisting of a scalor trede roliey alviger,

operational for 3 years and it is bein: extended for anstiiar three to five years,

nas teen
USCTAD experts have n~lso heen involved in short tern essirmments to YAR to assist
in the discussions on the new Fve-Yewr Tlan and in the evaluaticn of the foreiem
trede policy project menticned above. Mr, Chaimman thes
I wanted to make on behalf -f 0y Organization and I an losdng forvierd to
rarticipating fully in the deliberations of this meetins md 1 expect that these
vd.ll,_i_n_jc_e_x; alia, open up new oppoertunities and a franework for a more effective
cooperation between the various regional and intemational institutions, which

will prouote better our concerted efforts on behalf of tne Arnb loast dev
countries,

e are a few cbaervations

eloped
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Annex III

Draft Project Document

Titles IDCAS/UNIDO Assistance to the Arab LDCs in implementing

the industrial projects included in the industrial

sector of the development plan,

Background information:

The Second General Conference of UNIDO (Lima) called for,
among others, special measures in favour of the LDCs and massive
continuous flow of resources for assisting this group of countries
to expedite the process of their industrialization. The Third
Conference on Industirial Development in Arab States, held in
Tripoli in April 1974, recommended "that the Arab countries give
priority to least developed countries among them in respect of
all sorts of aid and assistance",

Both UNIDO, which has established a special Section for the
least developed countries, and IDCAS, which is giving preferential
treatment to these countries, have agreed to co-operate and
undertake jointly to develop a programme of technical assistance
to benefit the Arab LDCs on share basis of cost within available

resources of the two organizations,

A Joint UNIDO/IDCAS meeting for developing an agreed-upon
programme was held in Cairo during the period 31 July to 3 Avgust
1978. This meeting was attended by representatives of the Arad
LDCs, various Arab funds, and various concerned Arab League
technical organizations. The meeting recommended assisting the Arab
LDCs by focusing on the requirements for making possible the
implementation of the industrial sector included in the development
plan of each country. To implement this recommendation it was agreed
that IDCAS and UNIDO should jointly formulate a team of experts to
visit the Arab LICs and review the industrial sector development plan
and identify the main problems encountered and prepare a suitable
technical assistance project for presentation to the Meeting of the
Ministers of Industry of the Arab LDCs, and subsequently for
presentation to a consultative meeting of the Arad LDCs, UNIDO and
IDCAS, the Arab funds, and the concerned Arab League technical

institutions, etc,




III.
a)

b)
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The envisaged programme is expected to generate the required

resourcs (technical and financial)under the framework of co-—

operation among the Arab countries and the respective Arabd

organizations and institutions and other international institutions,

Objectives:
Short-term

1)

2)

3)

Lo

1)

2)

The project aims at identifying the main areas of technical and
financial assistance required by the Arab LDCs to implement the
industrial sector of the development plans in each of the Arab
LDCs.

Prepare the required technical assistance projects in order to
assist in strengthening the capabilities of Arab LDCs in implemen-
ting the industrial projects included in the industrial sector of
the development plans with special emphasis on the strengthening
of physical and institutional infrastructure, development of
local capacities and assist in contimuous flow of financial and
investment resources.

Prepare estimation for the required resources for providing

the technical assistance which is envisaged to be provided
by the various Arab Funds, Arab technical organizations, and
Arad developing ccuntries and other sources,

term

Identify long-term strategy and course of action for aiding the
Arab LDCs through the co-operation of other Aradb developing
countries and Arab technical institutions and funds.

Formulation of a consultative group from the Arab LDCs, IDCAS

and UNIDO, Arab League Institutions and Arab Funds to assist

the Arab LDCs in implementing their development plans within the
long-term strategy for the industrialization of the Arab countries.

Plan of Work:

1) A Joint UNIDO/IDCAS team of experts (3-4 experts: team leader,

Industrial Economist, Mechanical Engineer and Chemical Engineer). .
The team would visit the Arab LDCs to be assisted by UNIDO experts
assigned in each of the Arab LDCs for a duration of about 6

months in order to review the industrial sector of the development
plans in each country and identify and formulate the required
technical and financial assistance for the implementation of



v.

VI,

the industrial projects indicating the necessary estimated

cost for each project and prepare the necessary project

documents,

2. A national team in each of the Arab LDCs, would undertake
preparatory work and work closely with the team of experts.

3. IDCAS and UNIDO would jointly review the recommendations
of the experts and prepare the necessary documentations
containing all the required technical and financial assistance
and the estimated cost for their implementation, for presentation
to the meeting of Ministers of Industry of the Arab LDCs, in

order to review and finalize the required technical assistance

programme .

4. IDCAS and UNIDO would work outyson the basis of the findings
of the team of experts,the terms of reference for the proposed
consultative group to be composed of the Arab LDCs, the Arab
League, the Arab technical institutions and organizations and
IDCAS and UNIDO to assist the Arab LDCs in the implementation

of the industrial sector of their industrial development plans.,

Schedule of Work:

l. Submission by IDCAS to the Arab LDCs the draft project document

along with the Cairo meeting report after the endorsement of

UNIDO for approval.

2+ Upon receipt of the approval of the Arab LICs countries

of the proposed terms of reference for the project, the team

would be recruited as soon as possible (6 weeks).

3+ Debriefing of the team jointly by IDCAS and UNIDO and preparation
of the final recommendations of the team on the required technical

assistance projects within 6 weeks after the return of the team

from the Arab LICs.

4. Convening of the Ministerial Meeting for 4 days early in 1979.

Estimated Cost:

A. The estimated cost on sharing cost basis to be provided by

UNIDO/IDCAS, are as follows:

(1)

Experts
1) 1 team leader - Economist (6 m/m) -

2) 1 Industrial Economist (6 m/m)

3) 1 Industrial Engineer - Mechanical
(6 m/m)

4) 1 Industrial Engineer - Chemical
(6 m/m)

$25,200
$25,200

$25,200

$25,200



C.

(ii) Travel of UNIDO staff member
to Cairo for the preparation
of work and briefing and

debriefing of the team $ 800
(iii) Miscellaneous - $ 2,000
Grand Total - $103,600

Countemrt Contribution:
A national team of officials in each of the Arab LDCs would

be made available by the Government to collaborate with the
team of experts and to assist in preparing the required
technical assistance project after review of the industrial
sector of the development plans prior to the arrival of the
team of experts and to work with the experts during their stay
in the country.

The Arab League and its technical organizations concerned would make

available to the team of experts any related studies and reports
already prepared on the Arab LDCs,
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