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Introduction

1 The establishment of the new international economic order called for by the
sixth and seventh special sessions of the United Nations General Assembly will

require co-operation hetween developing countries themselves to attain the levels |
of national and collective self-reliance necessary for effective participation

in international economic relations on the basis of equality and mutual benefit.
Such co-operation is particularly important in industrialization. In this paper
are considered some of the advantages offered by co-operation bLetween developing
countries in the industry sector; initiatives taken by UNIDO to promote such co-

operation are described; and further measures and mechanisms are suggested that

might make it more effective.

The importance of TCDC for industrialization

2e Industrialization is essential to the rapid economic and social development
of the developing countries. Industrial growth in a particular country depends
largely upon the size and skills of its population, its natural resources, and
its industrial development strategy and policies. By encouraging international
co-operation, such strategy and policier may compensate for deficiencies in fac-
tor endowments ard thus contribute to industrialization. Co-operation may take
different forms, with varying benefits to the countries involved. In recent
years, increasing attention has been given to co-operation between developing
countries themselves which offers particular advantages in the industry and

other sectors.

3, For any country, industrialization is a complex and demanding process which
may require knowledge or skills not readily available within 1ts own boundaries;
technical co-operation, as a means of acquiring these, has characterized indus-
trialization in both developed and developing cou;tries. In the past, developing
countries have sought technical advice and assistance from countries that had
been industrializing for a long time and had attained a high degree of technolo-
gical sophistication. This tendency was strengthened by various bilateral pro-
grammes of assistance that encouraged, or sometimes required, the use of services
and equipment provided by the donor country. Also, the shortage of skilled man-
power, the absence of well-developed institutes for research and training, and
the relatively low levels of industrialization in most developing countries meant
that prospects were limited for obtaining technical assistance in industrializa-

tion through co-operation with other developing countries.
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4. The situation has now changed. Developing countries need no longer rely

exclusively upon advanced industrialized countries for technical co-operation
and assistance. Nor is it desirable to do so. Many problems of industrializa-
tion may best be solved through co-operation between developing countries. There
are many reasons why this is so. The experience of many highly industrialized
countries may not be applicable to the present concerns of developing countries,
whose policy makers and industrialists may be interested in a different pattern
of industrialization. Problems with which the advanced industrial countries are
most concerned often have little relevance for the industrializing countries
because of the great technological gap between them. More useful advice and
assistance is likely to be available from countries that are themselves currently
facing, or have recently faced, early-stage industrialization problems. Because
their own industrialization is relatively recent, even the more industrially
developed of the developing countries may find this so although there are

exceptions.

5. There are other reasons why the developed countries may not always be the

best source of assistance in industrialization. Technical advisers from these
countries may experience difficulties in adjusting to the social, cultural and
intellectual ambience of the community that requires assistance or in providing
advice in locally acceptable terms. Persons sent for technical or managerial
training to an advanced industrial country may encounter conditions that bear
little resemblance to those in which they must work at home. Equipmert provided
as part of technical co-operation projects may be too sophisticated for the re-
quirements, may not be the most appropriate for the factor endownment, or may
over-tax the operating or maintenance skills of workers in the developing country.
Assistance from advanced industrialized countries may also directly or indirectly

contribute to distortions or undesirable dependencies in the development process.

6. In addition to avoiding some of the problems mentioned above, co-operation
among developing countries may also offer such benefits as the exploitation of
resources or the development of production facilities that would not be feasible
for a single country. Technical co-operation in carrying out resource surveys,
market studies, feasibility studies, and research and development programmes may
lead to significant economic co-operation in industrial production. Exchanges
of information concerning (a) the applicability or terms and conditions of
acquisition of various industrial technologies, (b) industrial research in pro-
gress, or (c) the availability of industrial equipment or technical services may
significantly increase the range of options open to developing countries in pur-

suing industrialization policies and programmes.
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zation between developing countries have been recognized and the importance of

These and other advantages offered by technical co-operation in industriali-

such co-operation has been emphasized in recent years by a series cf global meet-
ings. In his opening statement to the Second General Conference of UNIDO at Lima,
Peru, in 1975, the Executive Director of UNIDO urged intensified co-operation
between the developing countries., The Conference shared this view, and the Lima
Declaration and Plan of Action on Industrial Development and Co-operation, which
it adopted, lists (para. 60) 14 measures to be taken (annex I). Some of the
initiatives taken by UNIDO in promoting TCDC are described briefly below in the
hope that the experience of UNIDO will be useful when considering further measures

tc be taken in this important area.

Activities of UNIDO to promote TCDC

8. Fven before the Lima Conference, UNIDO had initiated activities to encourage
economic and technical co-operation between developing countries in the industry
sector, working in close co-ordination with the UNDP, UNCTAD, the United Nations
Regional Commissions, and other bodies. Its special interest in this field be-
gan with a proposal submitted by the Government of Senegal to the first meeting
of the Permanent Committee of the Industrial Development Board in December 1972,
calling for an exchange of experience between developing countries in the crea-
tion or development of small and medium-scale industries. In response to the
support expressed for this proposal, the UNIDO secretariat, in consultation with
the Member States, suggested some initial activities; these were subsequently
expanded into a programme of operational activities in response to resolution 36
(VI1) adopted by the IDB at its seventh session in May 1973. In that resolution,
the Board invited the Executive Director "to establish as soon as possible, and
as a first stage, a concrete programme of operation activities for the purpose of
promoting technical co-operation among developing countries, by the exchange of
duly adapted techaology, informaticn and development assistance formulas in the
field of industry, including small and medium-scale industries, industrial pro-
gramming, industrial financing etc." At its eighth session in May 1974, the Board
approved the programme of action proposed by the Ixecutive Director, and, in sub-
sequent sessions, has kept the implementation of the programme under periodic

review.

9. At its seventh session, the IDB-also requested the Governing Council and

the Administrator of the United Nations Development Programme "to consider the



measures necessary to encourage this new form of co-operation and technical
assistance." In August 1973, the Executive Director of UNIDO informed the
Member States that a programme was being initiated by the UNDP and UNIDO to
provide assistance to a few priority bilateral and multi-lateral co-operative
activities mainly involving industrial advisory services, consultations or
training. Resources from the programme for Special Industrial Services would

be used to meet the costs of international travel and selected other services,
but the co-operating countries themselves were expected to bear the costs nor-
mally involviné only local currency expenditures, such as the normal salaries of
technical advisers, consultants and trainees, and their in-country subsistence
and travel costs while on mission. Although of modest dimensions, this programme
has provided a useful impetus to co-operation among developing countries. Acti-
vities financed under this programme include inter-country study tours and consul-
tations, seminars and other forms of training, and assistance in feasibility

studies.

10. Special allocations for technical co-cperation between developing countries
have been included in the UNIDO Regular Programme of Techrnical Assistance begin-
ning with the 1974-1975 biennium. In addition, allocations for activities in

this field have been made from voluntary contributions to UNIDO and, most recently,
from the United Nations Industrial Development Fund. Resources available, however,

are not sufficient to meet the growing demand for such activities.

11. As one of the first steps in the implementation of its programme, the UNIDO
secretariat carried out a survey to define specific areas in which developing
countries could offer technical co-operation for industrial development or would
welcome such offers from other developing countries. In consultation with some

40 developing countries, a preliminary list of opportunitie for co-operation was
issued in May 1975, including some 360 specific needs and 265 specific offers of
resources. Although this preliminary sample did not include information concerning
a number of countries with important resources to offer, it nevertheless indicated
a considerable potential for co-operation among developing countries in a fairly
wide range of industrial fields and oftered a useful basis for further development

of the programme.

12. In view of the growing importance of TCDC activities, in May 1977, a separate
section was established in the UNIDO secretariat, within the Division of Policy
Co-ordination, to co-ordinate specific UNIDO activities and shape them into a
coherent programme to promote economic and technical co-operation among developing

countries in respect of industrialization.

"
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13. The UNIDO operational programme of TCDC activities is primarily intended:

(a) To increase the awareness of the developing countries of their abi-
lities to initiate co-operation, as well as their awareness of the existence of
industrial goods and services in developing countries that could be appropriately
used in their own industrialization process;

(b) To stimulate Governments of developing coimtries to re-orient their
development policies and to break attitudinal barriers in order to obtain maximum
benefit from opportunities for co-operation;

(c) To promote implementation of specific projects for co-operation.

14, A summary table of operational activities undertaken in pursuance of the
above aims from January 1973 through June 1978 is provided as annex II of this
paper. Projects are classified into broad categories and the financing allocated
from the various sources of funds available to UNIDO for programming ies indicated.
During this period, a total of 137 TCDC projects were approved, with total alloca-

tions of almost $2.4 million.1

15. More than half the UNIDO operational TCDC activities (78 projects with total
allocations of $1.2 million) have been various kinds of study tours, meetings and
consultations for exchange of information. These activities, which can usually
be organized with relatively little cost and effort, represent the essential pre-
liminary reconnaissance required to establish a sound foundation for further co-
operation; an important by-product of such exchanges is often the removal or
diminution of attitudinal barriers to cc-operation. The following are examples
of activities in this category:

(a) The Nigerian Federal Commissioner for Industries visited the Philippines
to study that country's experience in the areas of industrial priorities, industrial
consultancy, and technology transfer, with a view to the reorganization of the
Federal Ministry of Industry;

(b) Brazil, with UNIDO assistance, has planned the establishment of an
agro-industry development centre in Rio Grande do Sul, based as far as possible
on Yugoslav experience; the staff of the Brazilian consultancy firm involved
vigited agro-industry combines in Yugoslavia to obtain information relative to
their detailed planning,

16, Industrialization requires the acquisition or development of both technology
and skills and almost a quarter of thc TCDC operational activities (39 projects
with allocations of $530,000) are related to the transfer of technology and to
technical and managerial training, including workshops and seminars. Most of

the technology transfer projects and half of the training projects were approved
in the last year and a half which partly reflects the natural result of inter-

1/ All references to dollars ($) are to United States dollars.



country exchanges of information in the immediately preceding years. Among pro-
jects in this category are the following:

(a) UNIDO will co-operate with the ECA, ESCAP and the FAO in transferring
to African countries the bio-gas plant experience and technology already developed
in the ESCAP region, particularly in India. The project would involve the estab-
lishment, with Indian assistance, of 8-10 demonstration bio-gas plants in the
United Republic of Tanzania, to form the basis for a subsequent regional work-
shop on bio-gas technology;

(b) The Asian and Pacific Coconut Community, with the co-operation of
UNIDO, arranged for representatives of their member states to take a 10-day
study tour of Indonesian coconut processing plants, with discussion and demon-
stration of production and processing facilities; this was followed by a 7-day
conference to evaluate processing technologies and arrive at solutions for pro-
cessing problems;

(c) UNIDO is co-operating with UNICEF and the Governments of India and of
Somalia to establish solar water distillation facilities at Khuda, Mogadiscio,
and 10 other localities to be selected in Somalia; India is providing the basic
designs and specifications for the facilities, UNICEF the equipment and materials,
and UNIDO the expertise.

17« A further 14 per cent of the total allocatiens ($331,000) went to TCDC pro-
jerts involving the establishment or strengthening of industrial institutional
infrastructure, and $250,000 was allocated to projects involving feasibility
studies, such as the following:

(a) The National Design and Industrial Services Corporation of Pakistan
carried out a techno-economic feasibility study for the production of certain
agri~ultural implements, pumps and small electric motors in Libya;

(v) In co-operation with the UNDP and the Scientific and Technical Research
Council of Turkey, an international seminar was held in Istanbul for an exchange
of experience between developing countries concerning institutional arrangements
to use the experience and technical capabilities of expatriate nationals; the
report of this seminar will be considered at the Buenos Aires Conference under
agenda item 8 (h): "Measures for reducing through promotion of TCDC, the 'brain-
drain' affecting developing countries";

(c) 1In Yugoslavia, an expert group meeting was organized by the Yugoslav
Federal Institute for International Scientific, Educational, Cultural and Tech-
nical Co-operation with the collaboration of the Intermational Center for Public
Enterprises in Developing Countries and UNIDO to analysc the role, problems and
poesibilit‘es for the use of industrial consultancy services in the industrializa-
tion process of developing countries; the report and recommendations of this
meeting will be considered at the Buenos Aires Conference under agenda item 8 (i).

18. Although they are not yet completed, special mention might be made of a

series of three successive projects involving co-operation between India and the
Andean Group countries as an example of the interrelations between various kinds
of TCDC activities and the possibilities for their further development into pro-

grammes of long-term economic co-operation. First, a senior Indian government

official visited Peru and Venezuela for preliminary discussions with Andean Group




officials for a programme for the mutual transfer of technology. Next, there
was an exchange visit to India by a policy-making group and a technical group
from the Andean Group of countries to formulate practical proposals for techni-
cal co-operation, particularly with reference to a selected group of engineering
industries. Finally, a team of five Indian experts visited the Andean Group of
countries to prepare a set of specific project profiles covering industrial
institutions, the planning of selected industrial sectors, the establishment of
infrastructure and production facilities in the engineering industry, develop-
ment of the metalilurgical industry, and development of the production of loco-
motives, rolling stock and other railway equipment. A priority list was drawn

up for the implementation of projects.

19, In the first years of the programme, TCDC resources and facilities have been

offered by a relatively small number of countries: Egypt, India, Mexico and :
Yugoslavia accounted for more than half »f the to*tal number of projects and re-

source allocations. As the programme develops, however, more developing coun-

tries are offering services and facilities, often with assistance from the United

Nations system. Most of the UNIDO TCDC projects benefitted more than one deve-

loping country: 49 projects, with 52 per cent of the total allocations, were
interregional in character; 18, with 18 per cent of the allocations, were region-

al or subregional.

20, In additicn to direct TCDC activities, UNIDO has for some time, as part of
its programme to encourage technical co-operation among developing countries,
been devoting special attention to measures to make greater use of experts,
services and equipment from developing countries in its development co-operation
field activities. Considerable progress has been made in the recruitment of
experts: over the three years 1975-1977, a total of 499 experts were recruited
from 33 developing countries, representing 30 per cent of the recruitment of
UNIDO from all sources. With respect to training, about 15 per cent of the
placements of UNIDO during 1975-1977 were in developing countries, In 30 cases,
consultancy contracts were placed in 15 developing countries with a total value
of $663,000, and 64 equipment orders with a total value of $353,100 were placed
in 13 developing countries. While these figures are still very low, efforts by
the UNIDO secretariat have intensified to identify sources of equipment and
services in developing countries, and to ensure that potential suppliers in
developing countries are informed about UNIDO procurement procedures and pro-
spective projects; special missions for this purpose were undertaken by

secretariat staff members to latin America and Asia.



21. In a number of other ways, apart from its operational field activities, UNIDO
hes actively promoted co-operation between developing countries in industrializa-
tion. Among these activities are the following:

(a) Dissemination of information and exchange of ideas and experiences
on specific technological problems among experts from developing countries
through expert group neetings and their follow-up;

(b) Promotion of contacts and co-operation between developing countries
producing certain types of industrial goods;

(c) Dissemination of information between developing countries through
industrial information surveys;

(4) Distribution to developing countries of summaries of industrial plans
of other developing countries;

(e) Promotion of exchanges of experience among the secretariats of
regional groupings;

(f) Promotion of interregional and regional co-operation in specific
industrial projects through investment promotion meetings at regional or sectoral
levels;

(g) Promotion of exchange of information and business contacts among
financing institutions of different developing regions.
22. Together with other concerned organizations, UNIDO has actively participated
in the 1973-1974 UNDP Working Group on Technical Co-operation Among Developing
Countries and in the regional TCDC meetings in Bangkok, Lima, Addis Ababa and
Kuwait whi~h preceded the United Nations Conference on Technical Co-operation Among
Developing Countries in Buenos Aires in August/September 1978. There has also
been long-standing and close collaboration between ONIDO and UNCTAD on the indus-
trial aspects of TCDC.

23, Two major areas of UNIDO activities are of particular importance for co-
operation between developing countries and should thereforé perhaps be described
in somewhat more detail: the first is the system of consultations and the second
is the strengthening of technological capabilities in developing countries. Both
received priority attention at the Second General Conference of UNIDO and subse-
quent sessions of the IDB and are likely to become even more important. They

offer excellent prospects for co-operation among developing countries.

24. Under the guidance of the IDB, the UNIDO secretaria* initiated in 1977 a
geries of consultation meetings to facilitate the redeployment of certain pro-
ductive capacities existing in developed countries and the creation of new
industrial facilities in developing countries. So far meetings have been

ccnvened for iron and steel, fertilizers, leather and leather products, and
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vegetable oils and fats. The meetings provided a forum at which all concerned
could exchange views on the future global development of the industry or indus-
trial branch, taking into account the industrial aspirations of the developing
worlde Although this is not their primary objective, it is expected that these
consultations will play a major role in identifying areas and specific opportuni-
ties for linkages between developing countries, especially at regional and inter-

regional levels.

25 In virtually all consultation meetings, the importance of sectoral co-
operation between developing countries has been stressed. In the case of ferti-
li~ers, for example, upon the recommendation of the First Consultation Meeting

an expert group meeting was convened by UNIDO to examine opportunities for co-
operation between developing countries; its report will be submitted to the
Seeond Consultation Meeting in November 1978. The First Consultation Meeting

for Iron and Steel recognized that some of the more advanced developing countries
were in a position to offer trained personnel and design arid engineering services
and to supply certain capital goods to other developin; countries. A meeting of
representatives of research and development institutions engaged in the adapta-
tion of iron and steel technology for developing countrics, held in Jamshedpur,
India, late in 1977, considered in detail the need for,and the scope and methods
of, regional and subregional co-operation between cuch institutions. The pre-
paratory meeting held in Addis Ababa in co-operation with the ECA to consolidate
the position of the African States prior to the global consultations on leather
and leather products and on vegetable oils and fate provided a useful means of
identifying areas for co-operation among the African countries. Similar recom-
mendations for various forms of co-operation were made in other consultation

meetings, preparatory meetings or follow-up meetings.

26. The sectoral consultations in themselves offer excellent opportunities for
an exchange of experience and ideas between those actually engaged in planning
and operating the relevant industries. They may be expected to lead to the
establishment and strengthening of informal as well as institutional arrargements
for intensifying practical sectoral co-operation between developing countries.
Experience so far indicates that consultations at a regional level might provide
a significant vehicle for regional co-operation, integration and industrial
development. The effectiveness of consultations and their follow-up at regional
and subregional levels would be enhanced by appropriate institutional arrange-

ments to provide focal points.
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27. The selection and acquisition of appropriate technology is essential in
industrialization and offers considerable scope for co-operation between develop-
ing countries. As part of the UNIDO programme of TCDC activities, a round-
table ministerial meeting on indurtrial and technological co-operation between
developing countries was held at New Delhi, India, in January 1977, under the
joint auspices of UNIDO and the Government of India. This meeting produced a
number of recommendations which have provided valuable guidance to UNIDO in its
subsequent activities relating to co-operation between developing countries in
strengthening their industrial technological capabilities. An expert group
meeting in February 1977 examined the role of national technological institutions
in the development of national technological capabilities; the conclusions and
recommendations of this group contributed to the preparation of a co-operative
programme of action on appropriate industrial technology which was endorsed by
the Industrial Development Board at its eleventh session and now forms the basis
for UNIDO activities in this field. One of the central themes of this programme
is choice of technology, and UNIDO ie giving particular attention to the promo-
tion of exchange of information and experience between developing countries them-
selves, For example, a meeting between heais of technology transfer registries
and other regulatory irstitutions in developing countries to exchange views on
the terms and conditions of technology acquisition was held under UNIDO sponsor-
gship in March 1978. Also, UNIDO is carrying out pilot activities for the estab-
1ighment of an industrial and technclogical information bank whose activities

are to be co-ordinated as a component of an international network for the ex-

change of technological information.

28. The co-operation possible in the area of technology transfer is indicated

by a project in the pharmaceutical industry. Following a meeting organized with
UNIDO assistance in lucknow, India, concerning the transfer of technology in
developing countries, and a follow-up mission by Indian experts to selected
countries in latin America, financing under the United Nations Industrial Develop-
ment Fund has recently been approved for assistance in the establishment in Cuba
of a multi-purpose pilot plant for the production of pharmaceuticals. The project,
using an appropriate technology developed in India, will be carried out under
subcontract with an Indian firm; there is a possibility for further co-operation

between India and Cuba in commercial-scale production as a follow-up.

29, Special attention should also be given to another important aspect of co-
operation among developing countries: activities directed toward the benefit

of the least developed among the developing countries, The Lima Declaration

o
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(para. 60 (d), (g), (3) and (1)) emphasizes the importance of such activities,
and UNIDO has encouraged thems The Intergovernmental Expert Group Meeting on
Industrialization of the LDCs convened by UNIDO in Vienna in November 1976 re-
commended the establishment of consortia of developing countries that had already
made considerable progress in developing individual capability to assist the
IDCs. A similar proposal was made by the round-table ministerial meeting in

New Delhi in January 1977. The consortial approach is being further studied in
UNIDO and concerned regional organizations such as ESCAP and IDCAS. Following a
detailed study of the specific industrial development needs of a few IDCe,y and
the identification, in close consultation with them, of programme areas and

pro ject opportunities to be proposed to a TCDC consortium, as well as consulta-
tions with potential members of the ronsortium, high level meetings should be
convened in co-operation with the host LDCs to consider specific programme and

project proposals for implementation on a co-operative basis.

30, In co-operation with the Industrial Development Centre for Arab States,
UNIDO recently convened a meeting of representatives of Arab 1DCs and some

of the Arab financial and technical agencies to discuss a programme of assis-
tance to LDCs. Among other things, the meeting recommended that a consulta-
tive body (consortium) be formed from the LDCs, the Arab Funds, and the

Arab technical bodies, with UNIDO and IDCAS to assist the Arab IDCs irn imple-
menting the industrial sectors of their development planse It is planned
tiwt an IDCAS/UNIDO team will visit Arab LDCs, review their industrial develop-
ment plans with local teams of officials, and then jointly identify priority
programmes and projects with the necessary external assistance., Following a
review by Arab LDC ministers of industry in a meeting to be held early in 1979,
the findings would be presented to various Arab funding or technical assistance

organizations.

31, The preceding paragraphs have indicated scme of the activities of UNIDO
gitice 1973 to promote technical co-operation between developing countries in the
industry sector. There is great scope for such co-operation and, judging by the
growing interest in it expressed at a series of intermational meetings in recent
years, it should increase dramatically if sufficient resources are made avail-
able. UNIDO would welcome the opportunity to extend to this high priority pro-
gramme all the assistance its resources permit. In the concluding section of
this paper, attention is drawn to some particularly important measures for

co-operation.
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Measures and mechanisms for further
TCDC in industry

32, At virtually every stage of the process of industrialization, from the ini-
tial planning of industries through the establishment and operation of individual
plants, there are advantages to be derived from technical co-operation between
developing countries. Such co-operation should be encouraged by the establish-
ment or strengthening of appropriate institutional arrangements at the national,
subregional, regional and interregional levels. Co-operation in industrial plan-
ning is essential for opt.imum industrialization, and the capabilities of organiza-—
tions such as the Andean Group in latin America, the Association of South-East
Asian Nations (ASEAN), the Common Organization of African and Malagasy States
(0CAM), the Central African Customs and Economic Union (UDEAC), the Organization
for the Development of the Senegal River (OMVS) and the Mano River Union as well
as other groupings in industrial planning, project identification and project
formulation should be more strongly developed as necessary through international
assistance. More use should be made of regional and subregional centreg, such as
the Industrial Development Centre for Arab States (IDCAS) and the Caribbean
Investment Corporation (CIC), in carrying out feasibility and prefeasibility

studies and other investment promotion activities.

33 The experience of UNIDO so far in the consultations shows that considerable
advantages would be.offered by consultations at the regional and interregional
and zlobal levels, and at regional preparatory and follow-up meetings for global
sectoral consultations attention has been drawn to the desirability of having
focal points established at regional or subregional levels. The latin American
Economic System (SELA) effectively demonstrates the role such an organization
might play on a regional basis, and such sectoral groupings as the Arab Federation
of Chemical Fertilizer Froducers (AFCEP) and the Association for the Development
of the Fertilizer Industry in latin America (ADIFAL) may provide models for
organizations at the industry level. Such regional or subregional organizations
make valuable contributions to the follow-up of decisions or recommendations of
global meetings. They would also facilitate the exchange of current operating
experience and the design and implementation of programmes for co-operation in

the establishment or expansion of industrial capacity in the region.

34, The importance of the exchange of industrial and technological information
canot be over-estimated. It is a prerequisite for the melection of an appro-
priate industrial technology and for the adaptation or application of technology.

It is hoped that on the basis of the pilot activities now in progress, the




industrial and technological information bank of UNIDO will be appropriately ex-
panded and further developed. Other measures should be taken as well to encour-
age a constant flow of information at all levels between developing countries to
facilitate access to relevant industrial information. The capabilities of re-~

gional and subregional institutions in this regard should be more strengthened.

35. In the important areas of training and research, more use should be made of
institutions in developing countries, pariicularly those engaged in activities
at the regional or subregional level, such as the Caribbean Industrial Research
Institute (CARIRI). Networke among research institutes in developing countries
should be strengthe..ed, and joint research activities encouraged. Greater use
should be made of facilities in develcping countries for in-plant training and

other forme of practical industrial training.

36. Industrial planning, investment promotion, industrial research, industrial
training, and transfer of technology are some of the fields in which technical
co~operation between developing countries might bring significant benefits.
Measures to promote such co-operation should be encouraged and additional re-~
sources allocated for assistance in these fields. In considering the draft plan
of action proposed for promoting and implementing technical co-operation between
developing countries, it is urged that full attention be given to the high

priority requirements for such co-operation in the industry sector.
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Annex 1

LIMA DECLARATION AND PLAN OF ACTION ON
INDUSTRIAL DEVELOPMENT AND CO-OPERATION

Lima, Peru, 12-26 March 1975

II. Co-operation among developing countries

60, At the subregional, regional and inte ‘regional levels the drveloping
countries should a ‘opt the following measures:

(a) Promotion of direct t a = botwern developing countries in orler to
substantially improve the shar- of dev:loping countries in international tra.e
in finished products, to eliminate any adverse ~ffects resulting from
triangular trale, and to establish appropriate mechanism to that end;

(b) Creation of the necessary institutional machinery to enable
consultition and co-ordination in orler to obtain bettor terms for the
acquisition of technology, expertise, lic:nces, equipment, etc,, for the
developing countries;

(2) The harmonization and co-ordination of economic policies, particularly
in the industrial field, and the greater utilization of industrial complementarity,
taking into account economy of scale and specialization. This complementarity
must be based primarily on the possibilities and requirements of each country
through the cstablishment and strengthenirg of ~ounsultation mazlinery at the
regional, subregional and interr~gional lev:ls in order that it may result in a
harmonious, balance’ and morec rapid industrial development in the community of
developing countries;

(d) In ortfer to accelerate the industrial development of the least
developed countries and in order to promote co-operation among developing
countries, the Conference invites the developing countries' main producers and
exporters cf basic raw materials to grant, within the framework of their over-all
economic policy and/or bilatcral arrangements, favourable conditions, and in
particular favourable facilities for payment;

(e) Measures, within the f amework of systems of economic co-operation,
to support the present processes of economic integration and search for new
forms of economic co-operation with a view to contributing to a steady growth
of the world economy and to the acceleration of the development of the
developing countries, notably through the action of producers® associations of
the developing countries, by means of a continuous exchange of experierce,
harmonization of their actions and mobilization of support for any of them in
case of need, so as to ensure, inter alia, the solidarity of developing
countries and their full sovereignty over their natural resources;

(f) In particular, action through producers' associations with a view to
putting an end to speculative practices and erratic movements in prices harmful
to the harmonious development of world trade and the growth of the developing
countries. The Jdeveloping countries can thus use existing or future producers'
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aseo ciations to co-oriinate their production and pricing policies, Furthermore,
th. isvelope! countries note the intention expressed by the levieloping courtries
to ot up, among themselves, a fund, yielding returns on the capital investod
the.-in, drsigned to support the prices of raw materials exporte! by developing
ountr:ec and, in particular, to counteract measures aimel at bringing down the
prics of raw materials exported by the ‘eveloping countries;

(g) Developing countries with sufficient financial resources accopt to
sha'+ in the economic and social development efforts of tne leart advance:
countries. For this purpose, consideration must be given to the establishment
of appropriate mechanisms for recgular consultation with a view to adopting new
concrets measures;

(h) The consolidation of the reclevant measures for ~valuat ing the
International Development Strategy and the Programme of Action on the Es*ablish-
ment of a New International Economic Order;

(1) Conclusion of long-term agreements on product specialization, as
d-emed appropriate by the respective countries or regional economic associations,
and a1 corresponding allocation of production or product-sharing through
ndustrial complementary agroements;

(j) The adoption of suitahle measures and the st engthening of those now
1ri use for the benefit of the least 'evelopel, land-locked or island d-veloping
countries and for the develoring countries most affected by the international
economic crisis and those that have been affected by natural disasters;

(k) The sharing of experience in industrialization and technology by those
who have alrealy acquired this know-how, together with experience in the
application of legislative machinery in the cconomic field in or 'e¢: that it may
be widely known amcng developing countries, This knowledge may be of greater
rolevance than that which is acquire! from highly developel arcas. While a
sta:rt has been mude in co-opeiative arrangements, more intensive and innovative
programmes are required for transmitting relevant technology and technical
and managerial skills, particularly to the less industrialize! countries within
the region, through the establishment of regional and subregional institutional
rachinery. The experience shared should include experience in dealing with
tor~ign investment and transnational corporations, with a view to harmonizing
and co-or inating policies in this respect. To this effect, UNIDO should
implement and expand its programme in this area;

(1) Preference should be given by the more industrialized developing
countries, as far as possible, to imports of goods produce: by the less
industrialized countries, Positive policies are neeiled to increase intra-
regional and interregional trade in manufacturing;

(m) The creation of national, regional, and interregional enterprises
in the field of maritime transport, capable of competing with enterprises in
the developed countries and the transnational corporations' merchant fleets,
with a view to promoting the development of trade between developing countries,
facsilitating the assumption of control of foreign trade by national, regional
or interregional structures and improving the export returns of the developing
countries;

(n) Strengthening regional institutions responsible for the promotion of
cconomic co-operation between developing countries.
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TIMMARY OF UNIDO TCD: PROJFCTS
(Approved as »f 11 July 1978)

QUEH 126‘ 1266 19& 1978 Total
Fr-je~t Teurne of input input input input input input
~ategnry financing No. (s No. (s) No. (s) No. (s) No. (s) No. (s)
Ae Inter-rountry RP 1 24000 - - ? 1,830 13,95¢ 10 SoetAC 18 72,406
rtudy trure  Vo/UNIDF ? £74600 - - 1 16,000 - - - - TIG3, A00
INDP/ 10 - - 1 3,200 - - 8 37,008 - - 3 40, 2
717 Trust Fund ‘ 18,750 - - 5 15,600 - - - 1 14,350
UNDP/1PF - - - - - - - - - - - -
At no rost to UN _- - 2 - 2 - _ - - . 2 -
Total 9 88,150 2 3,200 9 55,43C 14 50,961 10 Geg€4C 44 20,581
Y. Inter-rountry RP - - - - 1 3,300 1 5,610, L1,€95 7 60y 60!
~onsultatione V7/UNIDF 92,98 81,100 5 240,811 € D13, 194 € 1z 08 14 B.2,21)
UNDP/CI0 - - - - - - 1 2,88 1 43,150 45,398
"I Trust Fund - - - 1 7,200 - - - - 1 7,200
UNDP/I1PF - - - - - - - - - - - -
At no rost to UN _- - - - - - - - - - = -
Total 4 92,985 3 B, 100 7 o,y & 221,683 47 6,931 34 9e 6,002
« Temirars RF 1 20,00C 3 8,000 - - - - - - 4 78,C0¢
73/UNIDF 1 0,000 - - - - - - 1 13, 70C €9,200
UKDP/ 1T - - - - - - - - - - - -
C17 Trust Fund - - - - - - - - - - - -
IINDP/1PF - - - - - - - - - - - -
At rio ~ost te UN - - - - - - - - - - - -
Total 2 50,000 3 3,000 - - - - 1 19,20 € 127,200
D. Training RP - 1 450 - - 2 5929€ 1 1,450 ¢ 9,15€
V7/UNIDF - - - - - - 1 14,658 - - 1 14,658
UNDP/ SIS 1 40,500 5800 - ¢ 3,653 - - 4 69,953
STS Truet Fand - - - - 1 700 - - - - 1 700
UNDP/TPF - - - - - - - - - - - -
At no rost to UK - - - - = - - - - - - -
Total 1 40,500 26,250 1 700 5 23,567 3 3450 172 34,467
to Terhnclopy RP - - 1 2000 2 3,980 13 €,985 1 4,500 17 4€°
transfer ¥/UNIDF ' PR TG 49,000 - - € 181,000 1 18,195 10 50,467
UNDP/: 10 - - - - - - 1 €,920 1 17,6CC 2 19,520
“IY Trust Fund - - - - 1 90¢ - _ _ - 4 30(
UNDP/IPF - - - - - - 1 20,000 - - 1 20000
At no rost to UN — — —- _ _ _
Total 1 JeC 1 51,000 3 4,880 11 214,927 1 09 01 08,450
Fe Inrftatutional RFP - - - - 1 944 1 €,700 - - . 7,644
infrastructure J0/UNIDF - - - - Vo400 0 DHyheC 0 18700 € 108,370
UNDF/ "1 - - - - - - . 19,100 - - A 19,100
JIY Truet FPund - - - - - - - - - - - -
UNDP/1PF - - - - - - 1 1,040 - - ' 1,04C
At ro ~ost to UM - - - - - -~ - - - - = -
Total - - - - 4 179,064 & G29390 D 700 0t avt, g
7. Feasibility RF - - - - - - - - 1 TeTaC 1 740
studies V7/UNIDF - - 1 17,700 - - - - ’ iy be BC , ot
UKDR/c T - - - - - - ' 6t 400 - - 1 £r 4400
U1V Truet Pund 1 48 - - - - - - - - . € a0
UNDF/IPF - - - - 100,000 - - - - T e0e
At ne ~est t D - - - - - - - - - - = -
Trtal ' 648 1 17,500 1 100,000 9 €t 400 €008 LT
He Cther inter- RF - - - - 1 8,000 1 10,000 - - . 1o e
~ourtry Y /UNIDF - - - - - - - - 1 44k ! 4 4t
a~tivities UNDP/ 1. - - - - - - - - - - - -
JIV Trust Pund - - - - - - - - - - - -
INDP/IPF - - - - - - - - - -
At no ccrt te UL - - - - = - - - - - - -
Total - - - - ' 8,00C 1 10,000 4 400 : £1,00¢
T~tal RE FREL ' 40,45¢ " 20,054 13 48,707 X LREING 47 A4
VI/UNIDK 0 190,90 ¢ 143,60¢ 9 400,974 14 434,40 1, LaTEY 4 T,
UNDP/ 10 1 40, H00 2P - - LATI R Y4 PR SN SL R
71 Trust Fund 7 19,98 - 8 D4,400 - - - - 1 4T
"NDP/IFF - - - - 100,000 Sla - - T
At 1o cast to 1 - - 2 - g - 2 - - ~ - —
Totl s ThyBL 14 12,070 ¢ 4447 4 0k 4 T AA T T









