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These notes aim at offerins a brief image of the developmant of the
furniture industries in Mexico. Information was obtained from a study
by The Mational Chambder of Transformation Industries and from statistio
infermtion of the Agrioultural Minisiry,

Bagher of Plants

Purniture [ndustry has developed around Mexico's gre.test mrkets,
such as Mexioo éity. Cuadala jara, Monterrey, and the so onlled "Border
Iaad" with United 3tates of Amerioca.

In 1970 Maxico had 3,574 factories, siving employment to over
28,774 workers, technicians, office workers, etc.; the total capital
invested was 828 million pevos (US$ 66,301 million) and gross preduct
obiained was 1,446 million pesos (US$ 115,696 million).

In 1970 the furniture industry required inputs having s total
value of USS 59 millions. Thece inputa may be clameified as follows:

| o= Wood
2¢= Textiles

3o~ Plastios, synthetic preducts
and paints

4.~ Netal products
Se¢= Other raw materials,

™e qantity and value of the above inpuis is showm in Teble 1.
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QUANTITY AND VALUE OPF INPUTS

1970
PRODUCT QUANTITY VALUR
Nillion Dollars
0

Venoer 401 404 000 ¥ 629.76
Boarda t 170 455 N 3,325,00
Plywood 2
Cackea 70 183 W 246.64
Plywood 2
Pine o4 Y09 l2 7131.92
Cacda 228 579 l2 1,235.12
Pine 811 033 2,)03.20
Other Plywoed
not epecified 378 555 N 1,099.52 .
Other wood 2
not specified 22 097 888 5.371.20
Berra 1 055 202 Xg 103,92
Cotton 387 041 Kg 127.28
Polyester 33 562 Xg 539.52
Tepestry Yam 260 232 526.%6
Other yam
not specified 864 031 2,018,490
Textilee Total 3,315.58
Synthetic foan 21 701 l; 1,112,068
Plastic sheete 8 460 w 400,16
Synthetic glue T 4% L 3. 28
Plastics 95 775 W% 259.60
01l painte 830 848 L 780,16
Yaraish s
plastice, aynthetic 387 431 L 261,04
Producte and Painte Total 3.326.56
Wire 991 204 Kg 312.00
Naile 168 206 Xg 81.44
Chromiun 403 440 Pieces 80.72
Mgular iron 602 919 KXg 114,16
(Aocesoriee)
Irom work 200 659 Pisces 557.84
Tube 19467 614 n 544 .44
Springs 426 191 x
Netalic Products Total 1,879.20
Lac 497 699 L 569.68
Send paper 29220 248 Pieces 219.44
Olase 378 555 1,099.52
Nirrors 23 s&y n

2,214.72

19.%:%




Timber Tndustry Development

At we are tdking of wood furmiture industryr we present a seneral view

of the timber imdustry's development,

Timher is one of the natural rencwable resources of Mexiico which

occupies a preponderant place in the national economy,

)

Benefits derived from ite corrcet industrialization would he trans-

lated in richnea: and better work opportunities for the country,

Tadle 2 shows the timber stock of Mexico,

TARL Y P
SURFACT STORK IN i1
1400 VAT
Coniferous ”1 061 135 1 601 496 180
A~o0adlcaved 3 635 445 2)5 431 323 (Cold and moderate
~ ———com e climate, timber
Sub Total 29 673 5% 1 936 927 508 species)
Hizh Trees 2 34 330 291 662 653
Yedium Trecn 12 311 601 311 079 40” (Tropical and sub=
- - tropieal climate,
Sub Total 15 208 501 1 107 742 a40 timber species)
mAaL 44 307 031 3 099 669 163 |

In 1975, 6.) milliens m% were obtained and processed industriallys
technicians helievc the above stock misht onable and extraction of a
quantity four times sreater, in other words we conld exploit o percentage
of 0.8% which tranclated to cuhin meters would ha 27 230 000 r-'}.

Thus we can obaerve the exiutence of an inhibition in the offer
develorment, which in addition to the rrowth of demand has produced
price elevation and the hlockinz of the internal market's development.

For our purpose it is important to point out two main forms of the
wood used in furniture,

1. =50lid woods

?. =Panelo

2.1, Plywood

2.2, Particleboard

2,3 Other wood baned panels.
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30lid wood has been used traditionally and development of its
technology has yielded rood results in Mexico.

In the field of wood based panels the industries are blocked decause
of the slow devolopment of adequate technology; machinery and tooling
are expensive, as well as all the accersories needed; givine as a result
low quality and small production; all these factors may have produced
the consumers resistance to furniture made from panels.

Production Trends

Seeking for solutions furniture industries have carried out some
investments and chanses, with the odbjective of increasing their pocsi-
bilities on the international market; as a result productivity was in-
creased and the cost dooreased.

This may be observed that between 1965 and 1970 the labour necded
to produce one nieoe of furniture decreased from 2.3 to 145 units, while
the capital invested rose from 43,2 units per piece of furniture to 5343
unitc,

The furniture industry's development has shown a dmamirc ascent,
the total gross value of nroduction Msing by 132 from US3 49.77 million
in 1955 to U3% 115.6) million in 1770,

When comparine the ~rowth of the furniture industry to that of all

induatry over the period 1965 -~ 1970 it appears that all - ndustry inoreagsed

by 74.7% (i.e. 11.77 annually), while the growth of the furniture in=-
dustry was 132.47 (i.e, 13.% annually),

Mprket Situation

The major part of the production iu consumed in the intermal market
and the leaser is destinated to foreisrm trade (see Table 1),

TA3LEL 3
Comparative Tabel Intermal - Foreism Concumption
— __T'TERNAL POREIAY TOTAT.
Million Dollars 105,31 1,46 107.23

¢ 1743 2.7 100




The intermal market has had a dymamic srowth as we have secn;
there are various reasons, which indicatc the permanency of this tendency,

One of theme reasons is the yearlv rate of demosraphic srowth, which
in one of the highect in the world; heing 3.4 to 3.5 per cent for tho
oountry as a whole, while the not increase fo population in the inductrial
areas is 7 to 12 por cent,

Additionally and in opite of the adverse conditionn, the averape
Mexican’s purchasing power has been reinforced hecaugse of movernmental
economic moamures,

There are unome other factn that indicate a demand growth, for
oxampla, the new govormmental ormnizationn whose objectives are to supply
and promote housing development and facilities.

The foreirn market consints of the 'nited States, because of ito
proximity; also Canada becnuse of its relative proximity and a frw
Puropean countries, as indicated in Table 4 below.

PTARLE 4
FOREION - TRADE

TOTAI. EXPORTS FXPOR™3 TO EXPORTS TO "XPORTS TO  FXPORTS MO

U.S.A. CANADA KITROPE, OTHER COUWTRIES
1965 1461 1337 57 0.96 60.5
1966 1638.6 152142 36.2 42,90 8.2
1967 1843 1767.8 2742 0.32 A7.6
1963 2605.3 2502,6 9.1 0,74 73.36
1969 31740.3 3041.6 100,8 0.16 97.76
1970, 3064.,2 2926.4 90.4 0.40 46.9
1971 3510.4 3308.7 116 0.48 85,28
1972 3932.6 3665.2 14 0.16 200,3
1973 2518.8 2237.5 174.5 0.16 106.6

Thousands of US Dollars,

T™he nex Table (5) shown the relationship between total Moxican exports and
total furniture exporto,
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TABLE 5

TOTAL EXPORTS MRNIT'IRE EXPORTS 2 AS A PFRCENTAGE OP 1

(1) (2)
1971 109 069,136 378.9 0.}
[}
19712 133 221.12 4453 0.3

Thousands of US Dollars.

The furniture indurtry exports have menorated for Mexico from 1967
to 1972 foreign currency earninme of 1S Dollars 18,83 millions, i,.e,
U3$ 2.7 millions por year, in spite of the fant that they only represent
} per cent of all exports, but if their rate of growth in compared, there
in an important difference: total exports have Frown by 10 per cont
aml forniture oxports by 34,1 per cent,

This brief review af the furniture industry's devolopmont and si-
tuation permits tho reneral conclusion that it is a relatively new and
promising induotry. Tnternal demand will contimme to oxceed production
oapabilitien and exports will pive furniture a struteric now dimension,

However thern arn several points that miy b~ placed as part of a
davelopment policy. Among thesc can he liated:

n)  Obten'ion of hetter raw micriale o 4imhor (for nx'bplo well
dried wood);

b) e oearch for a development balance amon~ industrics; we havn
primitive crafts workshops and modern automated industiriesy

¢)  Thin halance implien thc preservation of the ad'mntame of hoth
production way:, Aesthetios, character, tredition, malitv, mins-production
mnt cxint alonrnide one anothers

d) ‘e une of profesaional desipm, ac a vital production faeotor in
omor to obtain a matiomal originality,

To-Any some furniture productn are copicd from foreiron models and
fashionn adapted to the Mexiean induntrv'n oapability, The rosult in a
low fuality produection,




To copy models and fachions is an old problem in Mexico, it is the
result of the loss of llexican values and ideas, Mexican climatic condi-
tions and cultural characteristics migot be taken into concideration,

For exanple we have in the farniture stores of the tropieal regions,
furniture covercd with long hair tapestiv or plustic sheets such as
polyeth-lene, these resions havc most part of the vear high temperatyres,

e) Tt is also important to improve the production's techninues
in order to odtain better mnality and aquantity, while bearin~ in mind that
Mexico in one of the covntries with a large unemployed labour force that
M3t be nsed,

f) If we want this labour force to be a factor of industry’'c deve-
lopment, wc havoe {0 train them in the use of modern technology, machinery
and tools,

%) Te industries’ intermal manasement should alsce be improved
by the uce of some of the recent techninques developed in management,
layout planning, marketing, and othor topics,
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