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™n Tndonenia expeciallv in cities of Java, thers are many furniture
bucinesses which from the point of view of development appear as furniture
Dutinesses but are mainly cottare industriess.

In 7eneru), the furniture businccsen face three prohlems which oan
only be solved with difficulty and inrour opinion these caunc the slow
dovelopment of the furniture businessen in Indonesin,

All the threa problems relate to mnufacturing aspects, They ares

1, faw materinle
2e F‘imnw/ Investment
3. OkiD

eh in digensued in ~reater depth hewunder,

I, RAW MATERTALS'PROBIGH ¢

In Tndonguia we have the nceassary raw materinle (i.e. wood), dath
in renpnet to variecty and muantity.

The mont commonly uted specins for making furniture arc very limited,
Thoy ares

1. Toak
?« Maharony
3 . Ramin

Tt oan de ocaid that the other spenicu arc not used in makinz frrniture,
mast of them are wicd a: huildine materials, as well an for mking ocomponents
or dirortly as bnildinge materials (cither semi-manufactured or not).

Fxeccpt teak, which ~rows in Java, timber is obtainod from ‘mmatmrn,

¥alimntan, Sulawesi and some from Maluku,

Tho proehlem in usins them raw materials in their hish prices, In faet,
their price althou~h roverned by Govermment romlations, is influenced by
hith transportation coats,
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Other, harder, spccies conld be used ac raw materials btut the techni-

cal information on their machinine and surface finishin~ i3 lacking.

IIT, FINANCTIG PROBLLM:

lost furniture companien work on a job order basis. For them the
financing proolem is pasced on to ithe buyer. For furnitire businesses that
work on a macs production basis (this group is not larme) ihe finanging
problem in very important, because these frims have a weak financial

situation and bank loans are considered too costly.

IVe ISXILLs

In most furniture bucinecses in Indonesia there are many uneducated,
inefficientls trained labourers, resulting in high prices for furniture.
On the other hand those who have enoush cducation, usually work as

ingtructors, but most of thcm do not ret enoush practical training.

Another problem in rclation to the skill of the lubour forces is
the desigm. There are offices or residences that need furniture of gpecinl
design, that also happen to be technicall:s complicated, for examnle &
combination of traditiomal and modern tvpra. (We concider these to ba
technicall complicated because the clien's expect them to be ~reap,

of mood mality and delavered 2t short notice),

Ar husinessmrn we ecrtainly will serve neople thorourhly, 30 that
we want to produce our nroduct usine macrs production: techknimues so au

to ~ell at low price, co as %o increase turnover and profit,

Ve mat extend the sales o1 the domestic market, we must first enter
the low cost houser devalnprent programs, so we want to nroduce componanic

for prefad hLouse:s, thal can acrve peovle's ncods.

Amon~ thcne are flush doors, door frames, louvre doors, etc., Tor
that we want to et trairing in this Teminar for the selection of machin g

ard their muintenance,

e hare 1170 wnother plan which was referr: ! to hefore, that is a

plan to cxport our products to Narope.
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Unfortimately our plan cannot yet be realized, We like to obtain
the technical know how to attain the Furopean standards.

To conclnde, we also need avioe on selection of efficient machines,
whioh are both flexible and economic to enable a production ofs

L gprcial order

1]
b. mns produnoction
a. export quality

with an tittlo investment as poasihle.

Reoause of the lack of nkilled lahour, problems of selection of
mchines and thoir miintenance, we think wo need a treining centre to
train omployces. We hope that during the Semimar we.will pet oxplamtions
uneful for the trainins oontre which we will he able to dinsimirate
in Tndonesia upon our return home from the Seminar,
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