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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.
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Paraguay b o « suriacp of A0CSTOL quara k. the pe ilation im
about 2.6 miil v with 7u e et Beiag wivier tun oge of hirty,

By tradition, VATAIUAY 3 W @ laion sucitely with eix inhabitants
per square km, and 3f per cer’ of 1.~ yopulation living in urban areas,

Pareguay is o mouier of the “Interns’iona) More'ary Pund",
"luteremerisw. L3 L dodlLt Attt oo e s st nny el of
Reoonstruction wad Dovaiopuenit, sureag the year 1974, Faraguuy
imported about US$ 40,000,000 of me wiinery and oquipsaenits. The wood
industry was ihe wmosi important with investmants of about US$ 30,000,000,

The axports of 197 resresent wd 169, militons 3% and irports
1714 millionc US$. The txposts of woud during 1974 awounited Lo
24.694 million U3%. Since 1977 thae export of ‘imbers he: been stopped.

The vesorvor of Furagusy in w0.Cy S deitacs and other foreign
ourrenciocs in acamer U74 t:italled 155 30,308 millions,

The iaw of investwenin is Hoe 217/70 vhich covars the regulations
for investmaats by cuiciders.

The moxt relevant bomelfitn of Lhin law 28 {"or the woodworking
industry):

1) Liberalization of taxes on the exohunge operations in relation
with the transfer of capital j

2) Liberalizaiiom of trxesy duiies and feer on the imporiantions of
oquipment and machinery;

3) Reduction of 50 per sent on incove taxes for a period of five years,

In Paraguay there are six rlywood factories mand one of them also
produces chipbrard. Thers are several sawmills in Pedrc Juan Caballero end
Alto Parana, Only a “ew of thege sawnills are technologically up to date,

The Governtent, since 1972 banned the exporiation of timbers and boards.
Plywood, veneer: and parts of furnitures are ullowsd to be exported. The
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In the sourtry fhara sre o e or afenl frotorian, therefore,
the production of maohinne in very eaprm:.ve wioh njuipment being

N

prefurably fuwnuried om Avgmtyo or Yepsil.

AV premetd peariy 2l e eoutemert dmpreted gomes Prom Bragil
DeUML i o el GEOC R v 1 i AN B L0aN 08 ok 100 willions
for purchanins iond of 4 oapital nalnure, (Frocuiure i carried

on throush thu ok of Deveiopment of Paramay .,

Yearr :u thure wac a Oerran ican £3+ tae purchasinre of machinery
through the Uommon Muirkei tut fhln spedit baw not been ronewed,

There e i e gsontry v v threo nhone whioh manofacturs
machines o wnodworking nput trusty Bleel, eleciric sngines, blades and
bearing aro importeds "ie actasi omarioet iy Puraguny doos net produoe
very sophisticatod machivre, and tha oy rossidilivy in aenuiring those
kind of muchine iz outoida $he funteye Paragaay oc'uel iy produces
gbout 100,000 kw of brdrc—elect s pawes and )] duplisate this in
the next mouilks with the midlng of congtrustisn of the gecond athge of
the Aocaray Das. '

In the next five ymirs 1he oupuoity will ba increnced up to
5¢00040G0 tw with the building of the Dam at itaipu {n joint venture
with Brazil with a total oatpul off 12,000,000 kwj,

The avoilability of sriersy nrd rw sotacials will malte Poraguay

& very indc 7 oaliand oy g ing Fhe 1oanl Taw yenro.

We ihink that ‘Yo raquirowsbe for kaw-how, meohinery and

equipment will sosr 2eaniderablv,
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