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intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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Paraguoyr & n landiscksd wob-tyop ont ~aunt -y sdium. A in the
oentre of Soulh america., Enortrn ol elther agn overiand to Parand,
Brasil or down tha Daraguay Mver Lo Momun 4 ren Apgentina for
transboarding, ‘his increosuss the cust of exporting 2 great dedl,
Although is has 430000 nq. rilometres, b adly hisa Awe oilllon
inhabitantno, mowily engaged v agrisuiture, More thar ope third of
ite suraca Ls coverse by oor o ual b et oy et
Approximately (50.000 doupln depuat on the daplorisizen o, lumber and
wood procesping industris: for their livelilhood, Nommaily wod and

lumber are secon? in importanee o axportel sooda,

Though nwnarous; the wod preco:aing induditineg in Paraguay:
are punll-aoele, 3Jasnilis exai theougdeoue the cuntry whioh work at
one third of thelr capasiiy for lack of cuostemerz, 'he industiries do
not have the capital or 1ha techrionl knowlodge to axpori.

There are faur veneer and plywerd induetrwsa, Thers are sore
than ‘wo hundred enali and several medium siant Purndare wanufacturers,
Manufactured fumiture conwiuta 4 home Sumiture snd coff'ine Juniture.
Deaigns sre usually copled Cfran other countrics,  § riressnt Spanish
Colonial is po dar, The leoinice) e 31 of the nlustry in general i
vexry poor, uaing traditiomal tools and apvament. Automation prastically
does not exint, The cquirment iustalled in o typicol factory lncludest
a bendsaw, plain planer, thiockr~as planer, cirois saw, ccwel borer,
spindle moulder and a band mander,  “ha mBin tochnological protview
in laok of trained managemsni and personncl, There is une pariicle
bonrd plant and meveral flocr parquet industries. 'Te door and
windouw frame ind:astry {u represzenied by reveral sanufacturorc,
Alnoot all of thaece are situated in the canilal clty.

In tha lamt five vears thera han boesn an increased interest in

developirs the furniture industry, Taking inits consideration ueveral
large projeats sush an new heotels, banke, offices and ths large hydro-
eleotric projeotn such ac Itmipd and Yasyratde The probleme are always
the same, lack of techrnology, ocapital, nad the high ocst of cuvmplementary
materials neoded,




Even though ihars is abunlan. and ewnelleont “imber available
in the comtry, the wood procansing incusiric. untfer other probl ems
such as:

= PFirat and foremost o the Jac: iLiat Pareprvey ie o ampll woder
developad country and tho ini-arwsl povlied taa b profeety iy very
limited. Cormatuiertiv, £ 71cipnt rap; protiction kg viot mvolvad
and cousts are high.

- The natural solutinn for this problso would be %o develop the

export market., However, Lhere sre muny problems associated with this
step:

- there are no set clandards end quality control sysieun

=~ the nroperties and qualities are just Leinning to be studieds

= wod is not kiln driad becaunr of Jaci of dryers

-~ there jn little originaiily ir furniture design;

- induatries are smail and not aet up to export 3

= there ie a lack of lodustrinl planners, *echuinal personnel and
trained workers;

= the 1 is no packaping ana u pping dndustey.

-~ Internal and externnl shippire costa are hgh bocauze of poor highways snd
the high coat of transportation e uirment ,

-~ We have inadequate pariicipation in International Trade fairs and
poorly prepared commercial atiachés in our ambasries,

= Perhaps most important of all are ihe heavy import duties on the
complimentary maierials tuch as giaeg, ircn, formica, glue; lacquers,
hardware, sandpaper and upholotery material, which are not produced
in Parsguay.

There ig no local manutacturer of wood working machines. Machinery
can be imported with no restrictions through reprcsentatives of Buropean
firmas T would estimate that the total value per year of imported
machinery, mainly from Italy and Gevmany, is from three to four miilion
dollars. This machinery pay: about 50 - B0 per cant of its valve in import
dutien, The main probiem is that there is no maintenance service for this



maohiner,, alu. e perioaiil 1 b it v ctadnsd for mechine
. maintenance,

At the present tinme the following wearmires hove Leen taken or
are under study v tira dovernment and tua veople rusocistel with the
wood proosssing indus: riar i ordor ¢ szport tlie pvnadusta of the latiers
Feiat o aile the vl ool 0 b Do oal a0 oy beeed ot By
prioriiy indwsiry. Duse e oot Lanieit it et fol wp LG diaprove
and aid induetry in itu devrluopmant, o™en witt the help of foreimn
technicians.

Along with otlhiers, loa wod procesving 1nqusiries have benefited
from the studiea and wo: of ithie Nai-onal lasiilute of Tachnology end
Standards, wioh in addition 10 other thirym has studicd wood drying
systems,

An Export Promotion Jentrn ensoursges prevaration for exporting.
Techniocsl Assietance i proviued in many filelds, wwoi ag reforestation
by orgenizationa much ce the tinited Baticna,

There har been an imroveamt op extanciuvn in the “ighway system.

Stuiies are being aaie o, uiact | shippis ceate, au wall as
lowering the dutins on exporiing poo iy, and the fimort uutiez on the
necessarv complemencary materials,

The commeroial banke arc muth-rised to exiend low intarsst, long-
tera loans io induntrialinte ‘¢ prwvide working oapiial.

Teking into counidarat:o. i thee fagis, [ fecl ia {here will
be no progress and Paragui’ will nct ohaage her wndorusvnlerel siatus,
until her induntries can efficiontly prodver aud cowmpete in the world market,
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