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IimiOOPCTIOll 

1. The Oovernaent of Naxioe raquteted tas Baited letisas laaaf trial 

ftevalopaant Organisation (UIEDO) to aasiat aaeiesal Plaaaolar*, 3.A., 

the Oovomwtnt'o industrial d«veloi*«»nt beak In prafWitaç ta* 

developaent of the capital c»oda tactor with » via« to latprvrlAC tat 

country'a indu«trial structure and ita Balança of peyaeata la tama 

of both «sport promotion and import aubati tut ioo.   For ila» pames« ef 

tha project, tho capital good« aoctor wa¿ defined ay th« Oaoar—at ta 

covar tha production of both electrical and nonelectrical nashlnary, 

equipment and apparatus (excluding th« aaiaifactura of transport ***ìB~ 

awt) 

2. In accordano« with th« ¡Jovernment • s request, a short-tor« 

exploratory ainaion was Mnt to Mexico by UUIDO «ador the 3p«cial 

Industrial j«rvicea Progrsams.    Tha tira of reférase» for tha mlsaisa 
««ara defined as follows 

(a)   To consult with responsible authoritiea on tha asst affiori«» 
ways of aas«ssiaf technological naada and potaatial rol • 
of tha ospitai foods sector ia iaprovi&g the oouatry's 
industrial structura and its balano« of payment» la teras »f 
both export prrurtion and iapert substitut ton, 

(b)   On tha basis of thosa consul tat ions, to assist tie» Ootsraasat 
in tha formulation of a request for a long-raiaga tootaioal 
aaaiatanoe project and in setting out ita remirad sosas 
arid ooaponant3. 

3.     Ilia nisaien Mao coaposed of th« following t/rtbers: 

Jaroslav Sehe j bal, Export InduJtria« Section, 
Industrial Foliólas and Pm¿rasaia§ Division, 01X90. 

Herman Usage«,  Industrial Progrrt—tag Section, 
Industriel Policios and rrogreaninf Division, OHIBÒ. 

Ronald 0. Anderson, atofineerinf Consultant to tas 
•RginesrinéT 3»eUoa, ftohnolagieal Sivisioa, UsTSO. 

4'     Ihtrinf its stay ia ttexioo, the aiasioa hold disousaioaa «alb 

Ooviraaent officials sad representatives of various institations soUva 

in the field of industrial development «ad foreifn Irati».    »Cías siatioa 

also visited a amber of industrial plants ia tat ospitai {peas SMtar 

»a wall as ia tas iron aad a tasi aw tor.   Finally, ta« «iaslaa rsviswaa 
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varie«» atedie« previously prepara for two brunches of the capital good» 

ladestr».    A lisi «f ih* oe-sona and   >lants vielted ap «ara in AJUWI I. 

A list ef «««di*« M the «bow* .aentioned branchée of the capital goods 

•••ter •* •»*! •* •* other wUmt doeume.itation material la presented 
is «MM* 2. 

5«     fa» alaste« «ritto« te ex?r*es ita sincere gratitud« to th« Oovernment 

•ai otasr off leíala for th« noat uà« ful infornati©« and orientation fi ven 

**" *»*••    ** *• «• **• baaia of these discutions that th* mia«ion «a 
aal« t« faiBMUt« tao reeonuendationa oont«rned in th« last chapters of 
tais rapai*. 

4.     faa alea*«« la eapecially grateful to Lie. Gerardo H- Bueno, Manager, 
ladaatrlal rre^pwaalaf Division of Racional Financiera, and to Ins. 

Reeter Castra Ulloa, Deputy Manager of the same Jiviiien, Mho actad aa 

Government counterparts to tba miaaion     Conaaltationa and continuous 

•wkiac contacta with the* aa nail aa with other etafi of the Division 

nade it peoaible to acooaplieh the tasks of the miaaion in the abort period 
•f tlas allooated. 

7. la« alealoa would aleo like to expresa ita gratitude for the overall 

er lea to tie« rive« and support estended by «h« UW>» Keaident Repreeentative 

ia aaxieo Dr. Ploras Zorrilla and the Deputy He 3 i dent Repreeentative 
«r. Juas RIM-Oabrian. 

8. Bread outline of the UOTDO/Naclanal Financiera project for the 

Real©«* capital apoda aeetor ma alee diieueaed with Lio. David Ibarra, 

Bireotor, KU offioe in iioxic© and the miaaion ia ¿rateful for the 
ooeneate it reoelved froa hi». 

9»    OaaaalUtlama prior to the arrival of the aisoion to Mexico «or« held 

Aft ti* Tea*.   ffce aleeion tdaaea to express ita thanks for the condente 

aaaa at Mr. A. Ilaaastat, Director, WXBO Liaise« Of floe ia Re« York and 

If rraf. f. fletarlas aa« Mr. 1. Liaaak who worked in Raxioe oa a related 

ay «ha ISO.   fat alee le« le ala« indebted to Mr. K. Vyaaml«, 

«tío fiala Advisor in ftexioo far the preparatory work oarried oat 
ay ate prior ta tae aleolaa'o arrival to Maxie«. 

¡LHt¿¿. 
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MCKCKOUKD 

10.     Planning for th<» development of capital goods  industri«! represents 

a ratuer complex proce33 due to their extensive linkages tilth other 

sectors of the economy.    'Wie principle forward linkage is the demand 

for  investment   ,'ooi'a,   the main bark.rami linkage is basic metal», 

especially iron and  steel sector.    The development of the capital goods 

sector must be toen  in the frane work of the economic structure as a tegole, 

in its relationship to the external  sector and within the  franeNork of 

respective induatrial policies.    The   present chapter is therefore intended 

to c,ive basic background infom.ition on broader anvironments of the 

capital  joods sector  in ¡'.exico. 

1.      .Past development^ and present situation of manufacturing industry 

in Mexico 

11«     The Mexican economy has experienced a considerable growth during 

the post war period.     In the period  1951--195G 0DP increased at an average 

annual growth rate of 13.0 ,i (nominal).   The growth rate in the year« 

1939-1967 WB3 10.4 ¡*.    In 1967 ODP reaohed a level of 301 billion pesos 

(about Í24 billion) at current prices 

12.     The growth of the Mexican economy was accompanied by a substantial 

increase in oopulation as well as in prices.    The average population 

growth was 3.2 J, per annum for 1951-1953 and rose to 3.4 k in the period 

I959-I967 (»e« alno  table l).   The prices showed considerable increases 

(3 yi) during the rxsriod 1950-1937.    This period of inflation was followed 

by a period of stabilisation 1957-1962 during which the yearly increase 

was 3.9 ¿.    In a period of relative  stability 1962-1969 prices want up by 

3.4 A ysarly.   At a result of these prioo movements, ODP at find price« 

(I960) increased by 5.6 J» yearly in 1951-1956 »Ail« in the period 1999-1967 

s high growth rate of 6.5 ¿ was aohieved.    However,  taking into aoooont 

the rapid population ¿jrowth, the (par capita) rate« were considerably lower. 

The rates of growth of per capita ODP in real tenas for the two perioda 

ware 2.3 J» and 3.0 ¿ (see also table 2). 
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II. fallowing tabi« on ¿zaragate supply and demand is calculated 
baci« of I960 prie.« 

¡•porta 

*m tf® 
100 ino 
39 
11 

90 
10 

100 100 

75 
14 
11 

72 
19 
9 

Consumi* ion 
Investment 
deporta 

Source i    Nacional Financiera 

14*    UM aeat atriking element is the  increase in the share of inveat- 

asat from 14 to 19 par cent.   The level thus achieved can be oonaidered 

•if» my international standarda.   The rola of exporta for expansion of 

fosmnd i» «era Halted aad decreased farther during the period.   The 

domsstlo demand MM thua the dominant ifrowth factor.    The relative 

•soreaae in inporta la the rather moderate net reault of pursued import 

substitution on the one hand and of increased payment a to abroad on the 

other hand in the fona of royalties,   interest payment a etc. as vail aa 
Nazie«« tourist expenditure abroad. 

15^    Hie structural changes of OOP can be asen in Table 1.    It show» 

that 1« the parisi 1950-1967 the industry sector had the highoat growth 

(7.0 %).   UM eeononie production atruoture changed accordingly.   Thua 

the industry'a share in the total HDP increased from 27 ji to 32 l> while 

the «frioulture abare sank to 13 ¿.    Of all three periods, the period 

I9Ü-4967 is sarksd by the highest growth of OOP and industrial production. 
I« s« attempt to lis« some of the main factors of growth in the last 

parlad, «M osali mention tat high iaveatmsnt share, the maintaining of 

t hit* «smsstio emammd due to a oonsoqusnt policy of import substitution 

aad «mm relative prtoe stability.   Also the iaportanos of larga external 

flsmmming (the external debt increasad from posos 250 million in 1950 to 

3,000 million in 1970), substantial iiaprovamsnti in 
(irrigated Usai, rural roads, electric power) and the 

Mftlr trm the egrloultural aeotor «mould be etroaeed. 
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16.   As was already mention««!,  the industry noe tor was the met dynastic 

one in the economy.    Within this sector the following brano!*» had the 

highoBt growth ratoo ( Ü50-1967 ) ; 

(a) Yearly avengo growth raton ovor 15 p- 

basic petrochemical a 
fertilisera and insecticides 
synthetic fibrös 

(b) Yearly average growth ratea between 10 % and 15 h 

rubber 
basic motáis 
motor venidos 
electric appliances 
transport  équipent. 

1?.   None of those branches,however, has any substantial share in tba 

total production structure.    The groatost share« (over 7 J») belong *• 

the food processing, shoes and clothing and soft textiles industrias. 

These branches have on the other hand growth rates which are below the 

average of the manufacturing sector as a whole. 
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2^     Foreign trade 

2.1    Structure axxljjeo-'raphical distribution 

18. Foreign trado l.n nlwajro played a« ira'Virtant rol* in Meile« • 

economic dovelo.meat.    In tite  past    t:»e country's wain export« coa~ 

siated of  únnrñls,   vjTi<mltiral crops and  fuels **iil"> the import Mil 

was mainly made up by consumer   ;o©;s 

19. Structural  chants in iSexico'e jxport« and imports after 1950 

reflect the chaajos that liave occurred in th« structure of the country's 

economy as a result of ;\n accelerated proceas of industrialisation 

through import   3ubDtitution. 

20. The importa of machi.: ry,   aeuipmont ,wu industrial raw mat rials 

have grown to account for the major slv.r«  of total  imports.    Altnomjti 

the manufactured exports have gradually increased and no« aceoamt far 

some 23 per cent of total exporte th* bulk of tha country's esporta 

is still composed of minerals,  agricultural crops and patrol««*. 

21. Structural chants that have occurred in the composition of 

Mexico's exports and imports «ferine tas period 1940-1963 are illomtrotoi 

in tables 3 and 4 bolew. 
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T&bl«    X 

Ch/mcpp In tht • truc ture of ««porta,,  1^40-1^6^ 

(par c«nt) 

1>40 1>50 I960 1965 

i. Vrrleultur« iiá f«r^"trr IM 4M 41.6 42-7 
2. liw»«teck Mi fi «hin« 4.1 4.4 11.0 9-4 1. Or««, concentrât«« vnA 

tMIMIHgt>t  MbtAla *2 4 ¿4-6 1G.6 13.0 
4. Mnl«» «nd petroli«» 

prtvueta IL.5 V3 2 7 3-5 5. «•mf»*»*»«* go*i« ¿.4 6.7 18 2 
^ U) Pooéatuf f« 1.4 9.* 

(•) textile« Ì.8 46 2.Ì 
le) GaMical« 0.7 ?.2 3.3 
(«.) Otiter *.imtf«rtur*4 

prvditet a ù.3 1.9 2.9 
é. UMl*Mlfl*d «sport« - 12.1 7-7 14.1 

*t»l i 100.0 100.0 ipc.o IfiP.-P 
.*.. 
IffpMs    lfcpu«ll«**4 papar ty 0«r%nto M    >)u*no 

Ifcfcl« _4 

•. M A*», «tri«*!»«"«, ef imporXB 194p-i96> 

(par e*nt) 

1940 1950 I960 1965 

1. 

I. S 
lu) 
pava»«« (o •» 
(10 F». 

(I) Oaf»«** «J* UtoiwiUii 

9.J U.o 
13.7 
TAO. ti 
35.2 

23.2 
12* 
1C.7 

II 
30.6 

23.1 

H»P 

13.0 
«.0 

12.4 

« 
29.1 

.9..*        A¿        41-1 

31.4 

13.5 
eo.é 

29.6 

CO 

32.2 

»A-í**'* 

„HtfltÉL^MlMI l4ia 
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lì.    The larfT^t  -xirt of Mexico's foreign truie hos been ami Jtill  it 

oriented toward«  the United 3tate« «arket.    However,   like  the «tructur« 

of foroi^ tr.ide.   its ^eo0i\;phical distribution aleo refloct« a tendency 

for certain divorrif icatio:;.    Additional out It» hav*   tradualljr boon 

found for Mor-icon export« and now source« of imports have em«rfled.    In 

rocont ydaro,   for mutano«,  the  ti «ic with LUTA countries And Contrai 

America ha« shown consulorabla expansion,  particularly as  pagarás Noxioa* 

export«.    Trade  exchan^o with European countrig« and Japan h*a also 

increased and bocome .ion) diversified.    Table  5 rive« data on präsent 

geo^ra^hiCf\l distribution of ¡léxico'« export« -intl isoort«. 

*»»• . 5. 
0eo<3»phic»J., distribution of Mpxioo's ««port« ana 

isoort« jln ip6y. 

(per cent of value) 

•sport« 
1968 

•orth Aserien 
«ut of which U.S.A. 

Central America 
South «serica 
Antilles 
Europe 
Asia 

out of which Japan 
Africa 
Oceania 

#.20 

Ssmroe :   Aivaarto i^JIsAi.Ueo tel Cpmrc^ fcrt«!*«. Ifi. .¥ä A*** 
Unidos «elicano«, 1968 

2.2   I—ort« sud ««ports of oapital ios*« 

23.   Laeert« of oapital fosas representee U 19«   34.5 

total iaports and asouateá «o 8,448 si 11 ios soso«,    (te 

4,0(2 sillio» posos is 194$).   Itosi teWHis «roo** of 

la taxi il« asohiasfy, snoBiatty rspUssasate, «lootri« 

coserete*«, elootrleal la it al latios parts, ote. 



- 15 - 

goads imports coros a from thu  J,.J.\.,   but  the  role of   /-ntorn Europe  and 

Japan M supplier» of caiital goods in gr dually  incrcasin,;. 

24.    Exports of capital ,îoods from .toxico do not,  at   present,   form any 

significant  part of total exports sine« iho ^Tinting production is 

alfttost exclusively oriented tow&rd    tho donwatic market.    Out of total 

•sports,  th» share of capital  Tooda Jxport3 increased  from o.ll  in I965 

to O.W por cent  m 19*8.     In  1966.  the valu*   of  the ca itil üoods export» 

astounted to only 23 3 .ni 11 ion .»nos, 

25      SOM categories of e .aitai fo >HJI ouve,  however,   demonstrated a 

certain «port  potential.    Thuii,   tte exerts of .v;ricultural .nachinery 

weh as ploughs,   tractors and cultivatoro We  racistoivd substantial 

jrewth in roeent years (2.1,   2.3 and 1.9 million pcaos respectively  in 

1963).    ¿xpo-ts of industrial moulds (6.8 million ->esos in I960) ,xnà of 

electrical tranafoniers (2.9 million .pesos in 196 ) 'lave aloo ,-radually 

isjereaaed.    A significant export itosi is also oxport of structures and 

•pars parts for .nachinery and oquipaent.    ;.oot of theso exports a.e 

éiracted towards the nericete of the UFT* and Central ¿«encan countries 
aad t« ths J 3. «artet 

».   0» to 1950 Mexaoo nomelly an joyed a favourable trade balance. 

Has* I95O, stsmr, a persistant deficit in the balance of trad» has 

•aourrsd annually ranging fro« U3t 200-800 aillion.    \a mentionad abova. 

%»!• la aaialy tes to increased iaports of industrial smohinsry, equip- 

ana ran aaterlr.ls and intamediates.    fhble 6 illustrates 

•f pensent position in 196?,  1963 and 1>69. 

»le   6 

(ft aillion) 

&7. 

-506.3 
-«44.3 

1.103.8 
1748.3 

U8.8 

Jgft 

-622.5 
-77M 

i.iao.7 
1.940.1 

134.9 

&>? 

-349.O 
-TOO O 

1*378.0 
2 078.O 

131 0 

lHÉiTÍ'-   lifffÉ Mb^UdUàlb. 
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ftible    6 

(cont  ) 
m      y6o      im 

379 0 536.0 
147.8 34?.0 
117.0 139-0 

Capital account 

Lon¿--t^rm capital (net  income) 346.0 
Foreign credits (net assets) 254 5 
Direct  foreijn inv»rtiiont (,:ro3B income)    33.6 

3ourco:       Co ,c»rcio fîxtorior,   3onco nacional de Comarcio exterior,  3.A. 

27. Although the deficit  in th..> bianco of trudo has usually boon more 

than com>enaat<?d by active service -md capital accounts,   it represent« a 

problem which e n only bo solved hy more  pronounced export orientation 

in the .rkuiufacturing sector.    Jcrvico account incoa» is oArnert basicalljr 

by t our i BIT, .    Outflow consists of national tourist spending abroad, border 

imports,  direct foroijn  investment remittances and of the  interest on 

official debts 

3.    _ .Brief. .aP£r?l.i3Ä.1. .of. A".0. J?.1".6*6.11.*. .3.t.r*c.**PG ?.'. *.n*. f^Ef^9}yf!^.ßfl?!^£. 

^•JL  Oro<rtn potential 

28. Dae to the past raoid growth of the  «anufactaring sector, Mexioo la 

presently self-sufficient in most of the basic durable and non-durable 

consumer goods.    In addition the o is considerable production of vario«« 

intermediate goods (particularly in the metalworking and oheaioal 

industrios) in some of whioh the country is largely solf-suffieient. 

29*    fhare arc sono branche« whioh should be specially swntionod in 

regard to their role for future industrial development.    Two of UM fastos* 

growing industries in Mexico ars the ohemical and the pstrooheaieal 

industrio«.    It oan be assuuod that these industrio« will continue to play 

a major role for tho futuro industrial devolopaent of the oouatry 

30.   The pulp and paper industry is well developed.    Iks prsingtisn is 

expected to ¿row due to an increasing demand! in the industrial, ednetttissvU 

una other sectors. 

31.   lb» automobile industry is another fust 

production of passenger oars in 190 Msssntsd to 111*000 osrs.   It 

r, be noted that thjsss oan "ore preéasoá to 9 
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eoaprlsod 19 malea«   •.;*! 36 nótelo      The branch ha3 therefore not b;ûn 

able to utiliio advantages of lar,-* scilo  production and sal ;;.     It 

could be «xpected that some rationalization measura would .uve to be 

taken at son» .joint   in order to jrinu down  tht; numbor of different 

aakss fvnd modelo and to lograr the '-osta of    roauction      Tho automobile 

induatry ìu.a crostati  v.iriouü o,i¡>oriui¿iti,'a  for auxiliary  industries. 

Iä 1967 there were mero then Ì00 fir.,uj   .i.ich produced  aost  of th« 

components required  by the automobil:' indu-.tr/. 

32. The iron and at eel induatry produces  in addition to baaic 

aatenala various rolled producta such as different  sections,  fiata 

and tubes.    Exoorts have noon achieved mainly ir.  tao case  of utesl 

tubes while axport  iwsnibilitiia for other products aro considerad 

rather liai ted.    The domestic demand la axpected to co.it inue to çrow 

at a rate of 7-6 / yearly and thiB cutero  for a further exnanaion of 
the branch 

33. The machinery industry plays a surpri«inüly small role in the 

manufacturing sector.    Its share in total manufacturing O y ?   amounts 

to only 1.7 Â (19*7).    The bulk of «achinery and heavy equipment for 

tha industri 1 sector is thus being imported. 

34«    la tho aachine-tool manufacturing thore are prjsontly 13 industrial 

»Aita with totally 685 amployod,    Various types of machine tools are 

baiAf aroaaosd.    There is a considerable possibility for expansion of 

tai« branoh but manufacturers fail to une thit¡ opportunity due to high 

priée «ai low oaality of aatarial inputs,  lack of skilled labour, 

farsi«« oeapetltie« and financial limitations.    Estimates show that the 

saaaatic lasaña for various «achine tools will »row from about 390 

•illiea aiata i« 1970 to about 1,000 million peso« in I960. 

A«    MBilar ooaditione pruvr.il in the heavy aeohanical equipaent 

1 anatri.   Alas in thia branoh there ai-e oloar growth potentials whioh 

•M proaaatly aat utilised.    Besides tho probleas already mentioned it 

Mala to patatai oat that tha oonauaars of the as products for various 

**••••• nay prefer to iapart tha equipaoat rather than to exjaine the 

pMaitilitlaa of obtaiaia« It doaestioally.    Taaa it oould be observed 

«IBI aaar taaaatflal pleats ia Nailoo rataar impart or prodaoe in their 

1 

ÎÉ^mmÉËËÉÈÈÈÈÈÊÉÈÊÈmÈÊÊaÊÊmemmk éHLUHìH 
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own plant v.irious  in.   rrwdi.Ue  ^oot'.a.     The re<-.aon may  oe a ¿inorai  lack 

of confidence  i,i   loir, stic goods  but   .I..o thu ox^ricnoe of actual  failures 

of domestic oup^li r-i   to   <tvp  tho >juaiit- ,wd tic delivery timo 

3o.    Up to now it  a      b. ,.m an it,• »jtsy   tor i.nnuf.e turare  to obtain import 

licences for equipment    in I ,iuchinor/       Wirttv.Tmorc,   tae  tariff on tho«« 

it.ìins  is rel.tiv^l,'  low      Pr^aently th;re is therefore   little stimulation 

for manufacturera to doveloo domestic  capital    ooda industries   il though 

the.t   -?.rc pot.-nti .Is  for   . aub_; ..intial   jxpantuon. 

37-    3ummarizin,    the  findings on  recent trond.î  in tho manufacturing 

3ecior  in Hn ico.   tho   following  could be olirti     Tao import «übst i tut ion 

policy h-3 led to n  ju">3t:jitial   industrial growth.    Phis orientation 

towards i:olf-DUi~fìeioncy  in the  consumer   oods sector has, however, 

created highly nrotc-et.-d industries with prices  ^onur'.liy well ov,r  th« 

world market prices and  with little po  rubilitios for exporti      Laporta 

of machinet,  equipment,   raw materials and specific intermediate good« 

have continued to  ^row,   onuain# an incre vsinfc strain on tho balança of 

payment a.    Phe  limitations of tho domestic market for thoae broncha a 

which hive the  ...rcit^nt  sheuos  in t:>:  production structure my cans« 

diminishing roa a ibi litios for continued industrial growth.   On the othmr 

hand there exist various unutilised  x>3sibilitiea of expanding the capital 

geodi sector,  and increasing the socialisation of industri«!. 

3 2. Specific problema prevailing in industry 

38.    The mission identified certain probloiAS of the axlatinf 1 russa trj 

and these are brio fly do acri bad balow.    This description does not 

represent an attempt to fully cov r all problem areas.    Iha aiMi« 

felt, however,   that the listed oroblaaa are too («eat important 

those rolevant to the objectives of tho future technical assit 

programme.   A so parate report on olant visits uaácrta'ten h/ the minsi« 

in Mexico apr>jar& in tnnux 3. 

(a)   Pi««nce 

3f.   Ona of the most aorious limitati«* far ^atahlieaaMmt tfiMir 

expansion of listing pr«4uotlon facilities ia the feaotml lMk of 
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financial roaourcea on the  capitel .nark:t.     Into/..at   rateo aro comparative- 

ly high,  an annual rata of 12-16 J, fur short--tonn buainota credits  ia 

flttite common.     Due to thia constraint,   .iodimisâtion of equipment  is 

often not beinß carried out  to riufficijnt   jtt.nt.     ^or.i^n lnvostmunt, 

public  invootnent and oolf-f inoncir ; ,-xlao pi vy a  >-rticularly vmiort mt 

role for industria dévoient.    4ho miaeion fait  that thosy complice 

which have in the paat  bc;n in this poBitio:. %•,   ^cumulate lar; j capital 

fante or which  could have accuse to forúgn eaoitxl  :^.d a cl>ar advantage 

in oontimina their impana ion oomporod  to now -.nd a.wili industrial ontor- 

prieos.    An illustration of tho Irroro offset  t.       'V-pital injection ..my 

have on industry mo  -;ivon by Cia.  Fundidora d..  Pi    ro y *c TO do Ilontorrey, 

3.A.    Since financial  roaourcos bec-uw   .vailablj   i.,  i960 enabling the 

coiiuaay to undertake  a eubstmtial  .iodc;rni«ation,   tho  production and aal a 

data allow a dramatic  incroaBo. 

40.    In the capital ^oodu induatry ganorally the .^ctjtation period ia 

laagar and the  risk* graator than in t"ic consumer ^,0 a sector,    fho 

problem of finance ia thorofo.     particularly im rart mt in tho capital 
goods induütry. 

(•) 

di.   ia*ican firaia ganorally 3pond very little on roaoarch and develop-- 

•aat.    Äa.o ia a large dependency on foreign tochnology.    According to 

a ataja; prepara« by Batallo Hesjorial Inatitute  in conjunction with 

Raaioaal Financiera on tho heavy mochanioal oquipaient  industry, about 

TO h *f>^Êk production of this breach in directly dopondont on foreign 

(•)   (H#. J^ed|»et laj^ Mats and prioos 

•)•«   fe» sriaac of aaamfaetarad goods la Noxioo ara  noetly higher than 

ia taEastriallaad oataatrios.    Thia oan ba seen tnainly as a result of the 
nig* ara+sotia« ia «ha far« of tariffa and iaport licenses.   Sven if the 

prit» Mala far ottalalaf iaoeartives ia obaurvod (price a of oxisting 

aajr aat aaaaai 90 /• over the world aarkot pnoos and 25 i 

af wm» iadaatriaa) aaat geoda ara njn-oc*petitive on the 

te aat af tfce planta via i ted, (Hylaa da Hexioo, S.A.; 

JÈÈÊÊÊÈÈÊÊÊÊÊÈmiÈtimMéimu Uï .uàfcMn     -   -     i: . _.tJJ 
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»tool  induatrv)   it   * U3 otr.tod that  to bo able  to B>11 on  tho OS aarkot 

and compeneute  tho   irofo o;ice for J3 pood«,   the Mexican products* prie« 

U¿ at l-.-aat  10 / lowur (after dutiao   ira pciid)  than the prie« of th« 

oquivalont Ui>  product      Duo to tho  limited donwatic market,   «oat Mexican 

planta aro  .wn.\ll«îr than taoir equivalent  in  induatrialited count rie«      la 

uar.y brinchcü this   :   uu; t.u.t  largu-scalo production ¿¿aina cannot be 

utilised and that costa .all Ui relatively high.    In addition pricea of 

rat* mr.tcri.ls arc ¿oner.lly higher in Mexico than for inuto.no«  in the- 

U¿A.     In  trio  c .00 of capital goods im'untriue,   the interswdiata inouts 

wailablc on  th.   domestic rv.rlcot are  relatively  coatly and tond to noi:* 

the final product non-compotitivc on forci,^ market«.    In addition those 

coBtly producta of the capital   ;oods industry would ajain tend to increase 

production costo of tho domestic uaurs of tho moc'iinoa and oquipswnt. 

(d)    Industrial.JJprma and at andards 

1-3     Mexico is officially uoin¿ tho metric ayat«,ii but close  links with 

tho U3 atcrUot  have -nada the u3e   ;f U3 moajures quite common  in the countiy. 

Due to the f .ct that machinos and equipment as well IB technologies are 

being iMported partly from tho \}'A and partly from ¡Suropoan countrio« ani 

Japan,   several diff rant industrial norms and standards or«; being used in 

tho Mo-:icon industry.    This creates many problan« for the Hocican ináustry 

in rogard to standardisation and spoci .lirr.tion.    In the continued industrial 

development proco as in Moxioo and apoci .Uy in the development of a dosest is 

capital sooda industry - which to n curtain oxtunt will have to be export- 

orionted - che problem of the look >f a uni fori* Mexican syst«« of iadostrial 

norms and a ton dards will nuco sear i iy be a^-Tavnted. 

44°    It ia a deolarod policy of the ftoxican Ooveramost to smistati« sal sassi 

and inteßr tod expansion of induatry throsjn oo>«rdia&tlftt tsjs efforts sf 

privat« enterprise and of the public soots*.   Ubile indentrisi» éovoissjsMt 

is considered to be basically the rnap—slbillty of tas friwrts ssotsr, it 

is the Oovorasont's policy to inter*«*» issa» the srisnts ssstot falls) ts 
respond, or whoa national interests so 
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45      fl» growth of Mexican industry has su fr.r buon  influenced by  imoort 

Mbetitution and by tho o.t.vinBic>n of domestic demand.     Infant  inductry 

proteo tie«,   cetr.blisnod during the early atajes of the  industrialization 

prooeea ha« provided the ;,i.>st offsetxve um-lo  incentivo to industrialize. 

Iffeotive protection   >n faost raonui.   turod products hen boon high.    This 

in bain*- f.aquontiy rcfioctou in lu^i   )rico otruccurc <.nd hae ;,iva¡i rise 

to problusw of international co,.ipotitiv¿nwi,"..     In -Udition,   the  limits 

for laport aubatitution hnv,.  by now b,on l..r,_ ,ly niched m r s «ct of 

•ort categories of «anufaeturud *o)da. 

46. Certain measures aro boina t-.'ton by tho Government in order to improvo 

tao efiielenoy of tho  induatrial sector.    First   »f all,  it is intended to 

gradually lower the  lov^l of ;>rot«etion.    In cao of nüw induatrioa,   proof 

ti required for the granting of incentive tlv.t rec.wctivo production coats 

*«1 not excuad by 25 por cent tho prie« of • identical imported product. 

47. In recant yeare.   tho ianortanoo of promoting tho oxporta of manufactured 

haa be*n increasingly recogniced in view of the rising deficit in the 

of trade.    The attention has boon focusaod on oatabliahing tho 

aechanics of export pro«otion.  atartin;; with industrialization policies. 

41.    Ih« Min objectives of tho prjaont induatrialig.ition policioa,   in tho 

•ffda* of iaportanco attachod to them ay the Government, raay be briofly 
i a—nini as follona: 

(a)   To iaprove tho officionoy of the industrial aoctor 
ia feme of ooota and quality, 

(fc), f* eliminate ragionai inbulonce in inJuotrial dovelopaent 
-* far charactarieed by axcosoive concentration in a few jg tor c 

exporta of aanufactured gooda, 

rational import aubatitution propra«»»«. 

•f paliay iaatraaiuta ia being used for iapleaentiag the 

•a polieiee ia the field of industrial development and foreign 

oeaariro vario««) fiecal ino ont iv» a, tao aystoa of protection 

laaBMtrlea, prattatioa and esport finane ing aoheaes and oortaia 

•f a aaaeral aatara aainly |» tao fioid of export pronation. 
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Ir*    Piacal ineontiva« 

50-    Import of certain raw materials, machinery and equipment usad % 

industry is allowed duty-frc> under tho Law on ¡low and Kocessary Industrie, 

provided that newly established industries are at least 51 Pur cant Hsxlcaa 

owned and that the   'national oonto-.t * is not lower than a specified per- 

contaga.    Industries within there classification« aro 0 ligi bio for 5, T 

or 10 year roductions or ¿xoimtions from import duties and surcharges, 

jross recoipts taxus and tao income tax. 

51. Rulo 14 of the j¡n^T',l rulos for the application of tho Mexican tariff 

próvidos for reduction of up to 75 por cent of the .-ogular import duties 

for firms   /hich import certain specified typos of isachinory or equipment 

to ostabliah now industrial plants   Jid ^xp%nd and «odorniao oxiatiag 

plants. 

52. The incorno tax law provides for riccoloratod depreciation for firm» 

which malte new invostiaents in «achinory and equipment.    Firm« prosmveinff 

•nanufacturod ¿-oods for exports ¡nay obtain subsidies in the form of re- 

duction in income taxes, on the jroo* receipts taxes and on dmties appllo&blo 

to imports of raw materials -j\d conpononts,  if the finished goods aro 

exported 

4.2   Foreign trade regulations 

53. Mexican import tariff is composed of both specifio duty bnoed on 

weight or quantity, plus an ad valorem dmty.    Preferential customm treat- 

wont is ero«*3* to importo from the Uffa momear ooentrios.   Ally rate« 

aro vory high on luxury itoms and on products Wales compete with natioaal 

industrie.   On the avornge, iiowover, Mexican ««riffs represent a relatively 

«odorate 20-30 per oont,   On the other hand, import Usuasing, applieaale 

to soma 65 per cent of imports, represents Mexico's «sst effeetl*s imatr««eat 

of control.    Licensing procedure is not diesriminatorjr» It appllee eejaally 

to all ooontrios oxcopt those in LAFfa. 

54. Host exports ware freed from export duties in 1961.   0*1/ « Urn ite«* 

are subject to export duties and to a «Mer Uosa— raqjairismat.   lbs«* 

ooatrols aro Intended to prevent exports) of sasn assestisi coses, rasi 

•ateríais and Irreplaceable maturai rissar BIS «M t« ino oarage domasti« 
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processing and mnnuf.-«ture.    Thoro  ar. n> 
good». 

•xport   controls on in mufacturod 

55.    Tax oxemptione and duty Jr\wbaclc8 (for conpanioe with 51 por c.nt 

or «oro Mexicvi ownership) w.rc  i ttroducod  in  1%1.    In  1966, a privileged 

export processing «one alonß the Ur.itcd 3tifio - Mexican border w~8 

established with thu aim of aaciatin;   in cutting up of UJ oriontod o.:port 

industries.    Kachinary and r;<i materials  can b.;   im:x)rtod duty fro o  into 

tho son«,    (fcnntitative import restrictions,  nitioii-.l ont^nt rajul?.ti:>ns 

sad foruicn ownership ml.« do not  ^pply  to tine sono. 

A»J& _^!^«Ç*_ion_jUtà export fiwuciyß ochemos 

56. A Fund for tho Pronotion of Manu/.cturod Srpor., ua*  jat-.blishod  in 

1962 to finance the   .reduction,   atorajo and .xport of manufactured joods, 

through notos diaoountod by enmjrcirl bnn);8 with  the ¿fcneo de toxico. 

Tho orodit rat.* aro preferential  in relation to „uiwral  local rat :8 and 

competitivo  in relation to those     vaiUblo  to foroi^ oxi»rt..-rs.     The Fund 

próvidas al3o ¿pamatoos gainst  politico and devaluation risks.     Private 

insurance co,npanios inauro .v.-ainst conroorcial risks. 

57. Atrin« rooont years tho operations of tho Fund havo oxxwdod sub- 

stantially.    In 1965   manufactured oxoo-ts supported by the Pund covered 

6 psr cont of total manufacturad exporte,   whilo  in 1963 the financing by 

tao Fund oovorod already 22 por cont of tho total. 

4»4   Bxport proaotion sonrióos 

5§.    »• National Bank for Foreign Trndo provides various promotional 

servioes within the speoialised field of foreign trads.    It appoints 
sosswreial attache's abroad and co-ordinatoe the not wort: of counwrcial 

attaches, supplios basic information on foraign Markets, publishes foreign 
trai» statist ios and surveys, etc 

H.    I« if**5( tas Bank established a lational Foreign Trade Information 
Ocatre, «stos» functions ars to advise exporters on all «attore relating 

ti tsjoft relations both dosostle sad forcit«, to supply them with 

export amrkets information, to asaist la the M leo t ion of distribation 

***** •**«•* »M in the partisipation te international trado fairs and 
lachst lana, etc. 
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5_.      Th» irut i tut ictiol Bô.^JE. ÀI ÏPàuMXriç.l^ Po.*.*!6**!1. .^ jy^/Fi^ü^SI 

üO.    The Koxican economy is basically a markst JCOHOB*.    Tao Oovoraasnt, 

howevur, has thu responsibility to promote and channel econonic develop- 

m nt      Tho Oovernraont has no comprehensivo economic dovolosaont jir4(ra«M 

but it establishes fiw /oar public investment programaos and can also 

influonco tho lovol ~nd tyï>o of certain catogorios of privat« investa»«* 

by way of liconsoa    import regulations and ineontivos.    lurthoruoro,  tat 

Í allowing act x vit io« bo long to the public Victor;    putrolouw, railways, 

tel^raphs and »lectrie power.    In laaic industrias there is hifh publie 

participation. 

The -nain jovormnont bodio^ in tho field of industrial policies sal 

pro-ramMing  * o tho following 

( a )    Nacional Flnanc io'íU. .VA • 

61. Nacional Financiera, iì.k. io tho stato industriai development tortale« 

It rocommunds priorities fjr industrial development,  promotos and finanças 

investments and is in chargo of ¡.ovcrnmunt participation is industrias* 

Through Racional Fin-..tciara tho (Jovorm.unt partioipatos in industries 

producing for im.tonco iron and otool,  non-farrou» a»tais, railway oars, 

automobile«,  coal and co':«,  st;ol pipes,  chomical«, textiles, ooasat oaa 

pulp and pa por. 

62. The organisation chart bolow shows the most important suastaativa 

divisions of Racional Financiara.    Tho work of tas Industrial rYograaaisg 

Ì Division should be o specially .nonti ?a*A.    It is rosasnsisls for earrvtaf 
f 

out ¿onorai ¿oor.omic studi as on industrial b^oasnsa aad projoots aas oa 

polloios.    Those studies outline Dottatisi» sad probità» of tas vario«« 

industrial branches and aim at servia« as a «saurai «Mis for aseltloa» 

ion invottaent promotion, public participatioa in industry sai far ta» 

formulating of industrial policies.    la aaiiUta tas Klaistry of Plana»* 

occasionally raoussts tho Division to adviss oa tas feasibility sf saasifi» 

publie investmeat projocts.   Of ta» staAias) «aita tas rrca^aawiaff sHaiaiaa 

bas prsparod oa various industrial arasajass, tas feUsviaf ata as 

at sa evmplmi   studios oa fatar« anca tasty «masuts (i9»5)> syttassta af 

manufacture of asebias tool» (l>6Ô), tat aat+jst far 

I i| «sjulaasat (19T0) aad tao ttraotart af 
i » f 
\i iaasstry. 

? 

'i 



-25 - 

-¿'¿.Ja,».*«;,, .. .»>„,,, ¡Ja 



- 2é 

(b)    The Ministry ofPiñonee (Jec rotaría de Hacienda y Crédito Nblico) 

63.    This Ministry curies   nit çtn,ril ministerial functions in regard 

to monetary,   fiac .1 and t .riff policías.    Its Directorate deaerai for 

studies on financial and  intornatlonnl affairs prjpiroa genomi and 

specific economic studioa on foroi«..! trade,   fiscal matters,  ate aad 

elaborates rocam Mandations for incentivas and tariffs. 

(c)    Jecrütariat of th^JPrjsidency (3ocret .ria de la residencia) 

64-     rhis offico  is in chr.rgo  jf prj,,r.\ramirvï public  investments.    The 

1-.8* nrogr.';.imo covered tía,. ;uriod 1966-1970.     » n«.w )Togroi,me is now 

beim, prop-jred for 1971-1975 and will bu finalised and -.¡»proved by the 

new administration which la to X-:,z¿ office  in December this year.    The 

pro0raiffl,ioa aro considerad relatively flexible.    Th*jy aro divided into 

annual plane which ore da terminad from year to year.    Tim publie invest- 

ments in thû industrial sector presently account for about 38 ji of tot .1 

public invastmont.    The petroleum industry and the power sector sot the 

largest part of this  (18.6 /» and 12.9 r>) while the rast (7.1 %) goes to 

the fertilizer;  iron and stoel and other industrias. 

65.    The Socrctiriat's Directorate  for Invustraonts (Diroccio» de 

Inversiones) is in charge of the -ctual programing and co-ordination 

of developmont plans and for the evaluation and annual aathorisatioa of 

projects.    The planning procedure con bo described as follows. 

(i)    The Bonoo ds Mexico pro pare s macro-economic studies assi 
elaborates Harrod DOSA moisis and an input-output table 
with 57 sectors to serve as a broad framwork for the 
plan; 

(ii)   The Directorate reviews these studies to assess tas 
potential role of the public sector wlthia the overall 
economy; 

(ill)   The* Directorate preparas *roliaisjarjr estiaates of posits 
investment ; 

(iv)   1Mb publlo institution as* enterprise elssorstes asd 
submits to the Directorate ptoposnls tnr ftsWWtmt pretest« 
and their financing; 
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(v)    The Dirwetoriti  waly«. «  tív» rt.¡.ui.  -m^nta    n ;   .vil'.bility 
of financial r.S'.ur^ •   (fiacil funda   vid  l*.;9tjc  ana 
for.i<gn  Ciiditi); 

(ri)   Tha various propos la    j\d   ,t-Ai a  -r     r vi » d   .nà  (liacu33.:.i 
» tw^-ii.  -.11 insututi  na  involve:, 

(•it)   The   final   irogr mrv   ia  pr p rod    nrl      •pr-ivM by  v "-»í.VUíBIU 
("uaCaaiisló« do Irm raionus y Flnane» MAI »nto,    r naisjtirvg' 
of  tan n?prj*mtiUvu«    .f t:i    Dir.r t ,r. .t-:   uvi W ••    v„fcTj 
of  th-i  Ministry    f ¡"in.nc-. 

Í*)    &/??.*0.*»*0. PV^T?.1. JT. InUuatry (ni.-.cci^n   ! »,r,l í    Industries) 

W.     ftj taction of this Di    et   rr.t: an r 1   which is     p rt   >f  th-i 

Ministry of Industry  vA Cofv..-rcj   u t    im ).    K-nt  u, <v -mm. nt  ,>->lic/ «nth 

rufnrd to industrial ¿jvolopmont     nd t, UJ^MJ   1 ironisa fr nuw oat  ".1 isiv- 

aonta.    la ej«>MM:ti3n «rtt.i   >tiu.r .^v.rwi-.nt  boding it r „ tr.lj   imnjrtg 

of industrial   ^ioda 

Í7.     I« 1965,   the Director .tu condticVid  v study   f r tic 14 ntificati->n 

of potaatl.l axport #>o4§ fcr *ho  !» J., C-JíAB.  and Ulti-, teorici.     Aito 

atnrtlntf IH 19*5 tha Dirootor-.ta  has periodically published <* liât 

aoatnininf ituma of significant  import v .lm  which \e* oxpoctod  t    justify 

adattati« production.    An ortmct  of th« 1970 liât   ^f   'Industri-« that 

H»xi«o «Mts and wwea« lay àoeratarin d« Induatrfa y Comercio corerin»' 

i tana taut ralo**  to tao e.v.it l   fnoá» sector «a ar^aantad in tniMx 4. 

(•)    ^.^.^J^>SJ¥^J^.?/.Ç^««'J (Direeeiún  0onui".l dé Caiwrcio) 

•i.    Halt la a part ->f tas iUaiatry of Indu try oad Caathire«.    In cat- 

¿aaatloa «ata tan M/aatorat« dañara 1 for Indtsatry   fil» Mractorat« is 

rigpiaaltU for «Ha aoatrel jf -and for isauiiv. i»purt oat «spart lleaaaot. 

I« «a* «AM of aapiW 30 *• ta» tariffs are faivuMlly la« \*d th* inport 

Il ••Mit tr» in »oat eaass fritad r Utivsly oaaily.    Ths Directors ta 

1* ala» «Mpéja« la «a* fasto ria« of «aparta ajr wiai 1 ratasr f laxlUa 

of smart ia»«attaa. 

ta additi** ta tasas fanatic**, tas Mraatorat« «ivas jaalataaaa ta 

ta «fea ftaaaalaj tad «pj&nlau« »f partialaatii» i« iat¿raMIoaal 

I »/ aaJMiaatai tas atr«««a«y of lulaa« ^xacrUrs. 

'ébàaÊÊmmÀiÀJkiÊ 
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(f)    DiroctorttJ <S noril.    f iV\tlft>e« (Dir cei<Sn Oon^r  1  do Sataaittica) 

70.    This Dtpjci-.PQt.' which  m » rt   »f ih,   Hiniatry af I»di»»try ¿ni Co,»* re« 

i« r «ponaibk  fr eolloctinf, prochaine -ma pabUahìaf   »f %11 »tatUUcal 

'.. t ,.     ?h.i  1 »t  industrial esina*» «aa c.-.n-ud  mt m 1966.     P.vwMl» a 

iva emus  is bain« ,>nparod.    It    ill be  co*pl< tod  î.i Jtirch/April 19T1 

md «11 btì    »p.ilablJ  in print in Juna/July  1971.    Induatri .1 activitiaa 

J.TQ cl?.a*itUÚ -iccu.«Un¿  to UIC i,   f >ur difit» with oortain modificati»«*. 

Annuii   Jii monthly  lndu-jtri-.l st.tiatic«  -.rj published    covorin«  *bo*t 

65-75 .*   -f   -U industria   >at Ai! u;i.wnt«. 

retal anata, 

¿tarât 

71      Trad; at -Ustica -ir«  pru»»rod annur.lly.     rh    l&at  v^lua»  vmiiaalj 

in print rof ra t> IJéñ.    'lowovor,   import/O*.>JH iati jf »ho finit (jaart-r 

of U70 ar«   \lro-idy now avail.ble  in t!u  Directorate       .¡OK J*aort atatiatioa 

ire cl.-.sstftad ice rdin*  to 13IC ahowirv, the industrial  jri«in »f asporta* 

products 

(g)    fct)ai»l ^l«k of Fan.ifli. .Tr,ia» (denco nocional <!• Cosa* re io Ist»rior) 

72.    This is i ti iv.;m»ûntRl institution bat oparvtos on a c 

Iti function ia t    promote  a*?orts,   incljdtns J«»«»*» of ** 

CO >&&• 

Tha aarvicot effara.1 include. 

(t)    Credit» ta prodiera of «sport good» sad to ¿sport«!*, 
ineluiin« créait« for «tockkedptnf ; 

(il)    Trae» iafonaatioii (taroac*! C-urtro   4 Ikixloo). 
- Infunanti on .>r» foroijn »virk.it», 
- la/orautio« as traéa rafalntiosM 
• l*foratio« ralatta* ta priaia«, »dritta» tr i—arriattasi, 

»ta. 
- •aatàly, m*kìf psalicati mm ma paalis-vtiasi af ta« 

- laaalrjr aorriaa; 

(Ili)    laaatiftaatta« a 
attMftlt -varoo4 

U»> 
•pilli! faruiap ajas** M «ai 

I« tBtoMWtaJOal r*àf»| 

<l/|tf%rt* 
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'•)    ISP* /!•* frWOt>?« ofErpert«  (FW o   m.a el Fweento de  la« 

Saportncione« d« Producto« Kanuf*c turado« - Banco de ¡!<*ico) 

7i.    Ä« Mind la » part of the feak of Mexico,   which ia the Country'a 

Ceatral tan*.    The objective of the Fund is to enable the iioxican producta 

to coapete on equal    era* (in reg^xi to export)  with fo»-eijn competitor«. 

•*»• 1« ASM through the country•• bruite: «yatoa     The Fund ha« the 
follovlaf funotioa« 

(i)    fo aeaiat  in financing exDorts by  supnlementin* 
««»pliera credit«, 

(it)    Î* i««w« «sport credit guarantee« (a*uin«t political 
rima agaiaat rn—nrcial risia, * privato inaur^nce 
eaapaa*" próvido« oowrage for »»porter«), 

(til)    ffc *Mlrt i« finanein^ production oriented to iaport 
•»•etiUtion. 

*-eoe«tl/ too FMd tsuintt the  »seibiUtie« of ¿ranting credit« for 

tao oatafeliakmat and «nyanuioa of export industrio«. 

*••• '  ./^*8«a«t««««««l 
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li.     FIHDIN03 ATO CONCLUSIOiïo 

1.      The need for daye lopin^thoptL^it^l gp<>áM_ peçior 

74.    The capital goods ooctor is ¿«n rally recognised a« on« of key 

Importance foi   industrial development, as it melados the production 

of machinery and equiTweiu for   -.11    rociuctive sector« of the aoonoay. 

This aector ther3fore assumo s s leading role in industrial growth, and 

represents a major brooding ground for generating new skills,  ind 

technological pro,reso. 

75     As sho»«i in the preseding chapters of the report,   there exist« an 

imbalance in the structure of Mexican manufacturing «actor.    Compared 

to consumer goods manufacturing sector,  the capital ¿oods sector is 

underdeveloped in torme of output as well as volume of export«,    la 

fact,  this sactor is underdeveloped also aa compared vith the structural 

share of the capital ¿-oods sector of such Latin Vnerioan countries a« 

Trai il find Irgentina.    The rate« of growth of the capital goods Motor 

have also been lower than those of the manufacturing «actor taken a« a 

whole 

76.    The reason« that have «o far hold bacie the development of the 

capital goods sector in Hexico, could be briefly summarised aa follow«: 

(a) Establishment of industries in Mexico has traditionally followed 
the line« of import substitution for a protected domestic market. 
In case of capital goods,  however,  the oxisting rat« of protection 
ia not high and the import license« aro generally given fairly 
freely. 

(b) The dornestic market for capital good«, although gradually expanding, 
has «o far on the whole not boon large enough to support eoonomlo 
domestic production.    The potentialities of e::port markst«, on ths 
other hand, have only rarely been taken into consideration whan 
assessing the feasibility of domestic production. 

(c) For manufacturer«, the field of ospitai goods generally has been 
associated with the imago of a complex technology and of relatively 
high oosniercial risks as ooapared to consumer goods industrie«. 

(d) Existing systems of industrial and assort incentivo« have not 
proven sufficiently attractive for ths private «««tor to enter 
mor; rigorously this specific industrial field.    In fast, ths 
Government's attention ham only roooatly bean Imrusd *o th* 
problems of developing ths capital goods sector. 
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(•)    Low level of standardization within the sector us well as inorai 
unreliability in respect of dolivsry achedulos by subcontractors 
te« lad tho majority of oxistinc ¿lants producing caudal goods 
to excessive levels of production integration.    Consorjuently, 
potential advantages of specialization could not be achieved. 

77«    The development and oxpannion of th«~ cantal ¿jods  aoctor in P.exico 

could contribute significantly to alleviating the burden for the country's 

•nisnoe of .leyments represented by rapidly rising inporta of machinery 

and equipment.    Bvon moro  im >ortar.t    export« ,jf capitil iroodo could aid 

to the foreign exchange earnings.     It would aun  t.ut reasonable export 

opportunities f«r ailoeted ca >itai goods  frof.i ¡lor.ico ¿riot mainly in the 

LATTA and Control American countries   -id o.i the United itfttjs ,iiar.<et. 

70.    The development and expansion of the caiital goods sector would 

further positively contributo to  improving tho structural balance of the 

manufacturing industry as a vaiolo.    It would   ¡or.over contribute to 

developing a oody of technically progressive labour skills that could 

iaflueaoe tha process of improving ti» efficiency of the  whole industrial 

•oetor« 

79-    In solectod areas,  the development of the cipital go ,ds sector would 

ooatribute to tho development of Mexican technology.    Tho existing high 

l*»sls of dependency on ferji^n technology which reflect« itaelf in 

increasing royalty and other payuents abroad could there fore be lowered. 

80.    However, no developing country could and should attempt to develop 

the whole epeotrum of capital good« industry,    Concantration of resources 

on « few «eleOted broncho a or product lines in torras of investment, labour 

•kill«;  rosearon and development efforts etc. is needed.    The Government'B 

industrial policy should be so designed that such concentration is a 

áxwtinfwlaning feature of the whole process of development and expansion 
•f Ite motor. 

Si*   the Mansion is at this «tage obviously not in the position to make 

sny prosino reooaawindatloe. on the selection of specific growth industries 

ospitai goods smotor.    I« was. howsver, felt that oertnfn areaa 

psods Industry oowld be identified as suitable candidates 

fe* ¿stallo* investigation. 

£à^*- ^^^kâlÉÈÈÊà-1 -* 
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8¿      A> an JXWAC of  industrie which   o*ar proni sine growth industrie. 

the  following can K*  ..lontionod 

(i)    Certain vvicultural achino ry (•.„.  ploughs, 
cultiv tor«) 

(n) Textile  nicchine ry 

(in) Machinery  for foi  proco  Bing 

(ív) Lifting and loading true.« and equipment 

(v) Fknii*n >.t  for  the  ehamical  industry. 

33.     In addition to  tieae  inductn-s.   there are various cross-sector 

products whir!, should be regarded  »a  promising in thi. context,    duca 

product line» are  for instance heavy and specialised  forging,  gaare «ad 

variouB conmion spars  parts for machinery and equipment.    To a certai« 

extent auch producta are  already being manufactured in the country, but 

their production is in most cues a «ore or leas uneconomic sideline 

of individual industrial enterprises for their own consumption,    fmtt 

induatries tend to produce these products thamselvms to be self-sufficisnt 

ratner than to rely on outside specialized ,mnuf œturers      The reama« 

for thi- :• that so far outside  manufacturers could often not supply 

these „reaucts at a reliable quality and -.At hin agro«! delivery tima. 

84.    As an illustrative example    the following cat* can bs mention«*. 

In one expanding industrial  >Unt - producing salutary - which ths 

Miaaion visited, all gears needed in the final product were produca« on 

a small-scale basis within the plant      According to a remressntati«! •# 

that plant, ths company had so far failed to obtain on the domestic market 

¿•ars with sufficient precision and within tha agraed delivery time    Sime« 

it is diffiouit to obtain import lioanm» far products «tie* in same fas« 

ara produoad in tha country, the company hmd to s***t its «• pt**srtif» 

of íí»*rs     Par the name reason this company did it« «a» »•*•* f»l*m«f» 

«amdlass to say thmt ths capacity utilisation of **• 

law and coat« of thaae operation» *srs hifm. 

85.   A specialisation of industries thramgm esta*limmialt •€ 

éttotfrn faailities for such seWctad 

to batiefioUl far the immuatvy M » «mua« 

j*í*i|pL -s 
fc£^ 
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2        The formulation of a development program.-ie 

2.1_ The need for » programma 

86.    An examination of o«:,t  develo •>,ont  and    jreaent  situation of the 

manufacturing industry reveals that   the ..lar'cet forces  In the Mexican 

economy presently are  insufficient  to   ;t--irt   a aubi.tantial development 

of the capital   ,oods sector      The main reaoon for thia is probably not 

a general  lack of entrepreneurship.    However,   it is felt  that  there  is 

a lack of confidence  on the  oart of   xit^r.tial  or e:i;;tine; entrepreneurs 

to set up capital goods industries tance  the   -.otentials of  the 'lomostic 

market and especially of foreign markets   >re   .eUtively uncortiin and 

difficult to ao3«sa.     In addition the  lacx of financial r.-sources 

especially in the industries with rather Ion,, .^station periods will 

be * serious obstado  to private,  individual  investment  in the capital 

, ooda sactor. 

8?.    It is therefore strongly felt that in order to develop this sector 

on a long tarro basis,   the Otovernment has to compensate the market forcea 

by drawing up a systematic and thorough development programme and in 

conjunction with the private sector carry out the programme.     It is 

believed that through this   ->ro;;Ta„vie the vicious circle can be broken 

isUoh at present forces the  individual industries to import - or to 

some extent produce themselves - the equipment and machinery needed, 

while at the sane time the establishment of specialized plants and 

•achinery plant».is hindered. 

66.    IDs i*a#d for this development pro¿ivjn¡n« becoaaa even more obvious 

when it is realised that the capital jooda industry is likely to have 

a substantial laag-tem iap&ot and thus will play a strategic role for 

the demloaaont of the industrial sector as a whole.    It is therefore 

to sake a systoastio selection of potential growth industries 

to osselfic criteria asd prepare the required techno-econoaic 

taelwAlag aarfeit studies sad the final procréâmes. 

61.   ffe 1MB «f indi»»—1« toesjwlagieal taow-tev and the »bssnee of 
faciliti*« for ressaroh and development make it 

to ajsjMastfally eaaaoa» ta» asaéa for research and develop 

I to »lsooisli soaorsts oolutisas to moot tasso needs 

•tth tallitosi «P tf •*• s**«©to* ospitai goods industries. 
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The technoio  ical problem thus too re<Tttirea  A programming abroach. 

90      A pre-condition for the development of tho capital  good« eector 

is the appropriato design of  intluutri.a  policies.    As a vital part «f 

the pro^ranwin^ exerciae the  policy inatrwient« therefore amwt be ©are- 

fully exaninod and reviaed   fith a vieu to fostering the  eatabliahaairt 

and jrowth of the selected induatriee within the framework of the over- 

all industrial développent objective. 

91. The probloma of industrial nom»« and 3tand<*rdi*nt ion have a majar 

importance for the development of the capital 300dl aoctor.    Theae 

problem« have to be ^nlvad in » coneiatent and ayato»atic programmi«*: 

effort.    Thio airo /joea for the quality control which îa a crucial 

problem m thia context. 

92. Finally it can be mentioned that tha co-ordination efforta tfithia 

LiFTA ia examined and that the finding are   'built in** iato tha actirttiea 

for promoting the aector'a growth. 

2.2   Wain aapocta of tha frogramn» 

93.    Tha objeotive« of tha programa* haro been oat lined by amciomal 

Financiera aa followa: 

(a) To identify «elected itema of capital «©ode »abich will 
ht va an attractive internal «artet aa «all aa iaaaaity 
ficai the threat of technological oaaoleaeenae far coa- 
aidaration of their production in the eeaatry. 

(b) To add a new dim«, ne ion by my of an «Xpert market to tha 
ae looted i team afcerevor leaalble ao aa to moka internal 
manufacture more economically rimale aa «all aa próvida 
¿reatar benefit to the Mexican 

(e)   To examine tha prenant at rue tar» of tha asiatiaf mexioea 
induatry relatad to tha oapltftl geoda aeetor from tha 
teohaelojical and econoaic paia«« of view via-a-vie 
Jectiene of fatare üe*aat orna make apTPaprii 
oa a amaafacturiaß prefraraaa Httah «ill fi*» «a» 
to divereif iaatlem aad «spamaiaa af esiatia« 
wall aa develapiag mew additiaaa «r alternativa«. 
ottanti« efcaajd ee paid to amjttiiary iaaantriaa far tat 
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(d)    To Ni^ost appropri.it«  industri .1  financial -.nd 
fiscal  policies  for the su :<• asfui   implementation 
of the manufacturing; programma as  rocon*.tended, 
plaeiag special  mohatii on tho  naturai of th* 
technological reaeirch pro. Timme 

94*    îhe area for examination 'i.vs iieon  IL.itod to th.-  production of 

3ninety and equipment  (excluding t rann port   ïquipmont) 

f"J.    Ä0 process of preo-.ring the development pro r  v.i : cm be  briefly 

•ascribed as consisting of th?;  folic 'in,, sta^-r 

(a) Jystomatic «amination of tho economi^ and 
technological problem« ami potentials of the 
capital foods sector ao a whole 

(b) Ponsul&tion of long— tern strategy within the 
frana work of the jovsrnmont's general ocowuic 
objectives and prioritise. 

(c) Identification of a »cific ¿rowth industries 
within the soctor. 

(d) Preoaration and evaluation of soléete i  induct rial 
projects. 

(e) rVeparation of modiuo)~term and short-terra programme« 
of concrete industrial projects. 

(f) Iaplesiantetian of tho finalised pro raara by invest- 
ment pros»tion and/or direct public investment and 
•si.tin« ** of adequate research facilities for the 

s «apport of the now industries. 

the diocusuions whioh tho Mission had with tlte rcprjssntativeo 

•f varias* Oovjnsaent institutions as well as of banks and industries, 

It ososas nui to osvious that ilacioaal Financiera was rebordad as baia« 

appropriate institution to conduct all nocesaary studios and 

nod to prepare tho program.» for the development of the capital 

« in %Hs past onrried out a number of studies 

of tj» ospitai goods sector.    'Hsiao otudies 

stortine point for the oontinuod, sore 

effort to esaonVs» tho potoatials) of the 

, no voll m UM iopllestions and limitation« of 
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tha posfliblo exploitation of thow   »tontuds.    This effort iwjuires 

a thoroujh ar^  systematic  inalysis of all relovant oeonoaio,   technological, 

orf.-jiigUion..l.   loc«l and policy aspects.    I"he »est  important aspsots to 

be examined can be  briefly described ra follow« 

(a)    Markets 
98.     There exists a ¿.rowing demand for capital goods on the donostio 

market (machinery and equipment nooded for modernisation and expansion 

of the   vanuf'Cturinfc sector,   as well as the co.r.jt ruction, sericultura, 

transportation ani power supply sectors),     iowevor,   in »any casos ¿cwsstic 

detaand alone would not bo able to sustain econonic doawstic production, 

export prospects should bo iddad as a naw disuinsiun that would enable 

salocted breches to ichiove   t «o   •coaa.ii'j "f : e .li required,    .»tronc 

,,,;,    ;r,   ;"v0ul-.'. t'.icr«for* 'y- „>l..**ad   -n fu axarai.iation <>i •»tcnti«»l 

3r.;x>rt rur'cot,-. fur :.il.»otod capital tfoods.   in the Latin Anorican count rise 

v.rticul..rly  fia L."T\ couùtrie.;    - Burope and MA. 

ii 

lit 

99. The examination of aarkots should bo based on lonf-tero development 

trends of .najor sectors of tho economy in the caoo of the rtoaostic market 

and loag-tenn export market foroc-voting in cas» of oelooted foreign markets. 

(to)    Pol.ic.ios 
100. This concept includes a long-range of gane ral policy instrumenta 

and specific policy   íarnures.  as well as various types of direct Oovern 

ment notion.    All theso policios will have to he systematically enminsd 

as to their präsent rol« for the dovelonuent of th« capital foods industry, 

i.s. for the astatiishing, effectiveness, to«hmelo«ical pro-resa, and 

Upo. ts and exports of tha aelsctod potential industries,    Based on this 

examination, proposals for a possible r sisunt of the present poi io i es 

should be e labora tod with a vievi to erontlng a consistant, effeotivs, 

self-regulating and enduring  'pcoka«e ' af pmUoia» «hioh would assist the 

la»l«ment«Uou of the development programas. 

101. Maia emphasis of this analysis talli obviously bs Uli on the 

question of hew tariffs ana imaort lUesois« «houle hi tosigas* for «1» 

dual task of fostering the serUtliibsnt of awlseto* saettai «sad« 

industries and of increasing the prodrntUvity «f •«* a*istimg and ths) 

ü^^^á^m 
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IM M sjanufio tur Ins industria».     In  addition it should be examined whim 

fora« of incentivo* could supploment tariffa and promote ^xiorts.    Tha 

basis for this analysis tus already boon nada by tha stud/    fhn structure 

of Protection in Máxico1' by Oorarclo ."!.   Tucno of ú Lionel i inaneura.     In 

addition, Nacional Financiera has prooarcKl a study on the  Industrial 

Dovelopaent Policy in Mexico  «íuicl:  UJG ..hould be considered as a basis 

for the confirmed affjrt to d  si.71 appropriato policios  in  the frwiK-work 

of tho guvurniaont'• gun^ral objetivas. 

102.   Besides these policy instruirunts,   thure  in ,. n. jd ti 32 -mint 

additional poaalhilitias for Government action it moro direct -yvi soljctiVv. 

notar«.    This would ine lud« ttvu   wosibility of stisiul*tin,¿ on a continuing 

basis research nnd development activities in industry.     It   -,.\n be 

aontioned in this context that the Oovornm-nt ie ront -«pitting examining 

the possible introduction of tex incentives for thia '•urpoao. 

IO!.  Other direct aasistruice by the Govorn^ieat c >ul(l be  in ti.   form of 

•reparation of iwirkjt studios for oxisting and potential c.piïil   'oods 

industries.    Tho possibility of   at blishinc f-cilitios for rmeh an 

activity on a continuing basis coupled with direct promotion should be 

explored. 

104*  Porthar poooible foras of Government assistance  to capital goods 

Industries are the preparation of studies on the opportunity and 

faaelolUty of industrial invostaonts,  tho conducting of various trainine 

proçrtmmM of technological,  economic and organisâtional nature and 

nasi stones in contracting prooeduus. 

109» Flatlly direot financial support should be nentloaed.    This obviously 

reenlrcs special attention la the pro&raaain«- of the soot or.    Included 

fears la the «bol« rangs of poaslble public financing each as direct 

faMlo laveetewat or participation, loans and orodits, auapleawatary 

•afpllora eredita or oabsidiea for pnrehases of domestically produced 

sVMhlaee, «to. 

(•) S&ttlttr 
Iff*. Par tao &v»lefBMt of UM ospitai geoda asotor the techaolsf leal 

plora * «sty itfatfto—t tola.   Tho preparation of the doveispasat 

of thia asotor snot therefore coaalder tila aspect extensively 
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107. In the first  place  it  la noce s*ry to ««a»!**  the •pacifie ft>*od« for 

technology both  in th.»  initial phase of the e-ttlng up of the «elected 

industries and in ttw . :>ntinuou« proco a« of doveiopawnt »f product« an* 

production methods.    3uba¿çuontly th* probiaei iwat bo ta*kled «• »o to« 

tho»e n.îd8 best  cjuld bo net      Thus,   the question art««« ho« aaeh forala 

technolos» i» r.-quir*d .-ad how it should to trmaferrad and to what decree 

and at  wh at stage d-svistic r^e.»-.rea and development activities «fcowld b« 

initiated.    Mexico must  c ont ont rate  it«  lini tad nsourea« in thi« fiUd 

and it  is theroforo n.:coamry  to focu« thä effort» to a f»w ««l«€t«d 

industries of the capital ,:oodü »actor.    rhe analysis «hould accordingly 

be diroctad towards identifying those fisld« of industry in whiefc there 

is a long run positive  benafit cost relation between,  o« the oao kzM, 

research and duvel.pm^nt outlays including initial transfer of forain 

technology and on thu other aand »chievemont« U she form of coaaereial 

and social benefits. 

103   The quastion of technology is thus to be regarded a« a fart of ta« 

problem of 3.ilectin¿ growth industria«.    Potential ¿rowth lad** trie« 

should be examined as to their technological roqulrjaent« in re Ut loa 

to thoir coaparativi advantages.    The afflclency of each dollar «past 

on iafrroveaont of technology will *» crucial for tho competitive«*«* ©f 

those industria«,    rho strategy for choosing asna* vario«« iadaatrie« 

•»bj-jet to technological progre«« will thorefor» bava to be baaf-d on 

«we considérât ions.    Firstly, the particular rjaaareh and devalo»»««« 

to be carriad out in the  industry should be eoispetitive,  i.e. i-aaaaroh 

.ma developamt  outlay« 3 :.<>uH /i^ld tochnologioal progr*«« which kMp« 

pace with (or ~o*s ohaad of) foreig« ««petitor«' pvegrvaa.    t««n«ály, 

and alternatively, the  industry «hould have a o«*t advaatag« U tft* 

«arid aarkat which could partially sffawt aay lanapititiv—e— ef 

r*a«areh and development out Lays.   The«« fhatar« «sw«U obvl—ly ba 

considered fro« tiw standpoint af their I—f-ttw lapant«. 

IO9. Use reaeareh awl development raaawaa« r <a%ir«d fa* the esploltattca 

aad developseat of potential ooapartUva 

to neo« the «pacific need«.    It t'juftmn 

lMti««tl«aal aad financial ai 1 ngMiH» «•»%«•• 

the «reati«« of aev recare* facilita*« *• «fei 11 11 If, » Mit M «• 

•.¿jUt^JÊ 
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suilé «y a oontinaous coasaanic-.tion with foreign »ourc •»   >f now 

tswihaolofias.    Also the poeaiblo contact and co-opvration with other 

Rosier« instituto i« well OB with tho proposed Andean technological 

•Caney and tho Contra  for Jciantific  \nd  Pocbnlc-il  Aasistonco and In- 

towmniiM should ba    xplorod. 

2.3 ^Criteria for th*   se laet ion of potontial ; r;wth índuntrjja 

110. In praviana ohaptors th.;   .lOJt  inuortant fidda woru montionod which 

have to bu thoroughly analysed  iu a fir3t  at„>p in proration of the 

developaent pro „Toan J. 

111. These analyses will ¿nable the proTimiars to maJ:« o first  selection 

of promising growth industries within tho  aoctor      The  selection    f  these 

iaaaatries marks ubvi*»sly tha »oat crucial ata^  in th; trocas of 

programming.    At thia stage nil proliminarily identified industrial 

opportunities will be scrutinised and only the most "promising'' growth 

iaáastrlee will be selected.    %mo of tha most import'tnt criteria for 

«h* au lac ti on would by tha following. 

(a)    ÄBjpat^o. «^rkot 

lit. luffleloatly lare« potontiil demand on tho donatio , irtot and a 

1 sag* range increase of thia domond would form tho basic criteria 

111. fa aeeure a sufficiently lurqe volume of production tha pojsibilitias 

for saperia are of ¿jreates« importance.    Horaovar,  tha export orientation 

sf «ha iaaastry art tha ehnlloags that tho foreign compatit i on .Mona in 

«••ahi «f a»ali«y, priées art salivarles is expected to hare a major 

•Malawi impost a« «ha growth possibilities of tha industries.    Tha 

ta «ha eaUaas of papuani a furthermore makes it quita obvious that 

N» assrs essa saio vis« paia« it is neoossory to combine any effort 

fa» taaaatijal «evoIssassi with a substantial expansion of exports.    Thus, 

«ha laiaaiasi aai probable aspaaai^ of epecific export «orbata should ba 

e^Wémevrt as a fuanVaaeaial eri «aria far «ha sa la et ion of irtustries. 

(•) ïmÊàmÊÊÈDml 
njaUiss «a as asios«** ahaul« bava a "reasonable•• lavai of 

t, m «lai «ha atraía aa «as aouatry»» resources for initial 

tíunám támm m¡m 



-40 - 

» ßmm, i 

ï'1 

J 

research and development is re"V3oa\bls.    The required roeeareh ont 

developmont should not be of bauic but of   v^lied re asare :> character. 

(d)    Tsîchnological pro^r. 33 

II5. The type a" industry selected ßh >uld have A   'reasonable • do^ree 

of funeral tochnolo¿;ical progrès.    AB far a« evi be fjiv»«an.   the 

technology should neither be of immobile caer acter nor bo subject to 

'•dramatic' oh- M-.JS. 

(c)    Linkagejs_ 
Ufi. Tho capital goods inductrice to be wstï.bUshod are expected to play 

a sirate ,ic role  in thx development "f tao  induatvial sector and the 

economy ;.s a whole,    Accusingly,  it a^wars essential that thee« 

industries aro optimally integrated into the structure of the economy 

and that they alca have futur« techno-économie backward and forward 

lin'ciffat.    Therefore  those types of industries should be esaminsd wit« 

particular    ttention which art of cut-<icroas-induatry type or which ara 

orientad to the agriculture sector. 

(f )   Pepami i vc. ráyr.nta¿a/i 
117. A fundamental aapeot for «elooting potential growth iaaastriei 

obviously i» the utilization of prêtent or potential comparativa ad«amta£«a. 

Such advantage would bo for inctanee 

- labour intensive procesaos (Moiicaa labour coat* are 
relatively low), 

- production which is connected with relatively ohsa» 
domestic raw materials and iataraséiata goods; 

- product« which do not roquire very large realea of 
production, 

- products for which the nearness te tas soathara part 
of tha USA market would have a substantial ftajpftet. 

I 

118. The geuaral problema in rosn*4 to tarn osmparotive 

quite known;    the comnarative advantages or« ¿iffisalt ts isaatify, tèair 

aotual loaf-term iap&eti ara haré ta amtwM art their atilisatiaa la 

limitad.   This oonplex problem thus aoeda ta ft» lasfes4 Uta with •assiti 

attention.    In this connexion it sJMMÜa as • intimi taat tas 

advantages should bo treated ayaamlaally, i.e. psaaibU fatata 

•hould be taken into Movant.   It is • asms* 111 ta iasmsts 

„dim^'Ji^M^jL. 
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»e which the ouuntry is likely to  xIli vi   in th» futur-. 

Bawslosaent reprosonta a enanas  in th* economic a true tore.    Development 

progroaaiee aim  at  chniWiiiw; utrue tura I  r^intions  in  o Mor to overcome 

tfc*   pro Milt atatd  of und'.rdtivelopawnt.     faas    pro ¡Mini; the   industrial 

étwtopiwt of i eounti-y usually   ».ma strivi«  to <-tv..n¿* trie  or^ oorti >n 

•f availAbla productim factors ani •»ccoedirvjly th  ir prie a      Consequently 

factor prie« re lot lona betimart vrious countries diffar at différant points 

•f time.    In tas development proejas   imi or with tochnolo;ieai or-> r- as, 

co*pJ.mtiv;s  advint%¿e* which prevaled it  th«   it rtin* point  of the 

eff <rt  will bu subject  to  both lutonumoua lad to induced 

cMsngss.    t development atrito^  ia of  i lon^-tarm nature      A coumtry'a 

•tMU0 for developing it« industry should -veordia :ly bo formulated 

wltà ése rsfßfd to peUntial chancua in oomp*rativ«   vdvanta-*•   mi the 

•••mibility of ta^clsf idVMitv« of such chucen-     rjc.wolofcic il  oro..r?aj 

is) «st of tas sai« o Misal f-vetors of th*j IJ CKJIP;***,   ind it should bo 

••halted ME gatésd with partieular ittor.tian.    furthermore,  the identi- 

fie «tie« of potential skills A the ippreprint* tniala« aaoded should 

•e »trussed.    Flavilly   tas import uiee of potential future Arincóte - 

assisti is Mel fsiMifh - should be   isstsaed. 

119« It ia ummorstosd that the prrvctieil implication of    11 the above 

•illsli* criteria fer tas aalection of growth iasnvitriae will be \ 

diffamait task,    m* oos*Uitier aval tas «eifhia« of tas - possibly 

• esitWalistihf - «riterih, especially the inclusion of tas virion* cast 

fmnrntiv» aévahtAtfs. «til offer a if\>bl*m     Osvi.»nsly, tao criteri« eamnot 

s» affilai msehimtanlly but a *!••• by «atte Judgement will have to be 
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IM« %• «aas «ill consist of the  following fi*& axports (s«o  relav««t 

«taf« Joe <Uooriotl ms  in annexos *>* - y5) . 

osnior industri il pr - r mrnor (tj.jr. lo-vi-ir) 

industri .1 policios .1 p»rt 

aspert  in export prxi» t  -md   -.irtt.-t J:v° 1 jprvint 

• OOJS surket  aa/ilyst (ri Miwstic   ,i-.r.c3t) 

• oas iaauotrial «îa^in *r. 

M5» tog»«ll¡ir with the stiff of th«  Indu 'tri \1 Proürr a^r-.inf Division of 

•astonul fiw-nciom M wall   is otlv.r Division»   *nd relevant  institutions, 

toa» ef «sparts  is  ««ptîCtjd  to 

(*)     sa* in»  ill rei vant st%tistic-.l  lata awl studies iuttwrto 
prepare« or oellsetad b» ;:*cional financiera   is wall as 
•tsar afOaeias (a list of avallasi') studies  is ntt .chod as 
teas* l)| 

<•) 

(•) 

msaVwitiate  tue studio s available iwici c-.rry 
«a« farther tachno «eonoaic stadias   >f tho capital t?oo<i9 
asetor «• reauirsd. 

•tmUm  l« «stall tho  potentials of both dorntetic and 
foruijB «arks t s for tho ¿•welopjient of ecoaosiienlly viable 
srijstisjww or product lines within Xïm capital foods sector, 

(4)    a» «lbs aasis of thsss findings »sleet thoie  industrial 
•nachas which *r» the »eat omaisia*, ones in regard tu 
aarkoto (aeaootie md foreign), technology,   linkages. etc. 

(•)   sUoorats aroltoinAry proposals for the solution of the 
ef tsrhsjslogical trnnafar *oá research aad davaiop- 

aa wsU M ef toa* tri il noms assi quality control for 
»oleato« ir -nahes of the OSJIUI goods  industry * 

it) «ho «hole n« ef praaoat industriel policy 
•ssi slaosmte propasáis for ajsoasVod or new 
pallo* eoaauras whish would faeter the 
o# iéootifiod growth induotriee of tho 

>KVW> 
to «àio 

•stiriti*« of 

M a 

wiU tie to «irsatly with aa« 

1«   HJO sapfcaols) will, how»vor, 

w^ortof «a» capital geo«o 

of éstaiioâ otwjâios for os le« tod 
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127. The objectivo of Ph.4» II will be to fornul.it« and svalaata apoelflo 

Industrial projects baa«! on the identification and seleetion of aotoatlal 

growth industrie» c.rned oat in Phaoe I.    Th« evaluated arojeata will Be 

integrated into A ¿rojrMm showing tiaw oequenoe of desired lmraa tettato 

And linkages between th« projects. 

128. In addition, or ~nni sat tonal requiroeents for til* eetablisheeat of 

a Raaeirch \nd Dtveloputeat Ina ti tut« will be preparad ia detail,    fhia 

institute 13   U-vnned to be jet up in Phase III of the UHHK) prerraasa of 

assistane«. 

129. Throe experts (TA) will be ossified to ftmelaaal Pinaaeiare, lad—trial 

Proj.' amin* Diviolon.    Two exoort peata will have a durâtiaa of Z 

aad the third of 6 raonths.   Tas exparta ara expected «a aafto the 

oent two aontha before Phaso I terri inatea,  l.a. in Jeae 1971* 

tils nrroageaent the basis for the work of the experta oaa la étraaUy 

provided by the tea» of Phase I. 

1)0. fas tea* Mill oonei it of the folloaaag 

Job éeaerletloa in \nmxcs a* - 6C) 

- aas industrial 

- sas 1 soaetrial project plaaaer (t 

- eae ioéostrtal 

(asa rateáis* «raft 

). 

131. Iaa saperti ara exacted to 

(a)   aa tía« aas is of the stratefiea oatliaed aad «Ja* lat—tftol projeote 
ideatiflad bjr the JW visea asparte) toan, filli ita aal 
ladaatrUl prejeete tor taa capital aaaie aaotart 

(•) 

(•) 

(d) 

(•) 

identify farther potestUl 

prepara a detallad aavelojaee* 

I 

afa 

«Ol 

K,       UMÎJIËL 

A 
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4î. .. .«**• in i, wi&im 
132. lairing the period of thio   ihr.ue it is oxpected th.t ?. number of 

previously identified and evaluated indujtri^l  ¿rojacts will be inplomontad, 
Tha JIXDO aeoiotonco of Phae«  III will ni,., -it  supporting thorc new 
iadwstriaa in four important fiol, » 

(a) industrial rooeorch  xná development 

(b) industrial raanasament  ^nd tr ining; 
(o)    industrial marketing. 

(d)    industri il otmdards ¿ind .»orina   ¿nd quality control. 

133. «aphasia will ba  luid on tnc fiold of induatrial research ;>nd 

iataloaaeat.   Basod on the findings and racomraendutions of the expert 

*•*• operating in Pîv-s«  II It ia envisaged that a ttosoarch and Devalop- 

B«nt Institato will be «at up ¿oared to tHa apecific ncada ->f thoee 

Miao tad aeaital food« industrie a vihioh aro to be aup x>rted.     l'ho Inatitute 

therefore ka vory closely lin.od to ths«o induotriea.    Furthermore,, 

institut« it oxpoeted to co-oporato with the iingincoring Institute of 

ta« ttalvertity of Mexico,  the Mexican Institut« of flochaological Research 
(Biff), lbs Mexican Inutitute for Iron ..»nd Jto«l (being aet up) and other 
talowMt iastltutea in the country and abroad. 

134* »» «nia tasks of the institut« Nili be to footer the «evolopraent of 

••• «v the inproviMiit of exist Inf producta of the capital goods industry. 
fat iattltate tuli also M»*» for tha devolo,»ent and adaptation of 

r««aoetiv« taeaaolofioal pttaoaaea.   In addition, it should provide 
Matatías« U tastine of «ejuisawnt and «at cria is. 

139* I» tto fisid ef tiMfcss trial «anapaant and trainine   it it «nvisagod 
U» lMtl*«M «ill «• able t« «tvtas on snatem annnfltaaiH aatlwda 

training OOIUMM for tseaaioal aad •anagorial staff of tas 
is tax »apital »Mit sector. 

U»* Vita a vite) I» «as ftaaartaaot «f «atabliamlag * •»* of indastrial 

for tat «apttal goeés ialaatay it is envisaged tart 

•all «any «at syattattte work «a a*aa*ardi»atl«n aat 

Hi at «til m «a ta» arasai • a Us« «f «m*lity «oatrol. 

U|* ftMllj, vu iattltatt ifctaii ppattas a aliatili lassai «aA advisory 

la fat «pMtftt ftali •* laasatrial aartcotia« of 

„ ^ iit^aga. ii,, **i(ii< 
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th3 iol»ct«<l chifel  jooda,  including the pveeieaa if after Miti 
the «election of distribution chúftMl«, ote. in relation to nftfc 

and foreign market«. 

138.  It is propoMd that the institut« he financed «»tor the etottoi 

PrograiM» for a period of throe yoare.    the det il« of ti» etoelel 

Projoot arc yet to be worked out.   At thia «t>ge it 1« 

project will ar.»e the following component«. 

( a )    fotomat ionel «pe rt • : 
- em* export In industriel organisation .in« trainine 

(project —igor); 
• thrae reeeareh ani dereloejnnt enfi«««»; 

• one inéuatrUl engineer for e» t ting «f Vstn*«rt»l 

•taadordiabtion mm well aa pelitf «<wtr«4t 
- on» txeert in industrial nark«ting far tto injirt angtottt 

. «H «teert la industrial MfkotUg for tto tenenti« 

(c) 

for totting and reeoarea 

à* nf-t<Héate Mt of relevant peblicatione, enríenle**», «It. «et* 

to reeeire* to eower tho ne*t if ort—t l««latoltft«al flttC« «f 

tto eeeclfle inftnstrles to ke 

U) 
A Moor of fslleeenUee for tralning 

ia ooMidorod IMMìM for tat epatan» Una of «to 

tcretastlea of «to mW arato«. 

(•) 
â ««Halft fit 

Í.V  » 
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ir.  mirra« PO33IUIJS UHIDO /USUTAUCE IO IW aefsa*eiit or KUIOO 

U   , jb^.anal do£--.l¿gownt. 

IJ9. In th«  frojoowori of the Qo*s>rm*af» policy on reftonal éooootroli» 

»r.tion ©f induatry In Hosioo,  ti»   lavootraont öti-oot arato of tao 

äocratoriat of tfcr Preoldaaoy to  om-rontly »uainiJifc tao r«#ie*vvl 

4ev«lopoent potentials of two regioao iaanUttod a« proaioiag.    ft»«» 

arc th» rofiono of Tnapioo and Coatoncoaleui/taiaatitláa. 

140. Both reffioM haw ataftoant  labour forot, larj» M»au of irrigato! 
agricultural iand,po>ar »apply and port faciliti«« awitablo for «sport 

of futuro production to torsign ¡vurketa.   Bailie* oonooxlo« «4th tat 
entrai rmgionm of tlu oouatry  3.1«« «*i»t«.   fto rogioaa aro tho* fawoar^My 

eomuoUé with both doauotic   tad foreign «aitato.    I« bt»tb rofiooa, 

petroUwi iaduatri*« aro alroadjr stotabliob»*, altboagh potrooboaioal 
induotrioo ara «ach »oro «ove lope« in ti» CoatonooftlcTo/Kiantitlaa «fa*. 

141. fi» Dirootorat« oarroatly collect« «amaary data aad tafotwtttoa 

on the ttf» rofiono.   It io •wrlcigo* that loooi M tato,  a Moro««« 

oxcMiartioa ootid ìM MìO of ¿rotftfc »ìMìUII of iatogrrtos I ado «1 ri« 1 

cooploaoo «oUoh oowM to éovolopo« in tao togloM.   Partió»!« 

would how» to bo plaooi o» tlvj export oriontatioa of «fco f«tl*» 

142. tho Owiranoat'« final OOOI»4«A to 4« ahead wttb ibi* 

tJBlBO ¿•sistaaee would bo roeairoa la tao for» of A tea» of 

•x!»rt« aootsMsd to tho Mreetornte.   Ibatotivoly tào toa« of ««porto 

«hall cower tho following: ftolda: 

(a) Bafioaal plaamiag; 
(b) bport iaourtrt.»« «oval»po»«t; 

(0) IadaotrUl 
(é) ladaotrial prejeet 

14). *» afflo tal 
of taittal «valuation ef «ha te» 
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144« WUO «ari 1er had diacuaoions with ti* fkr»jrnnont on thia «attor 

11 MM •mtitmmé to tho nuaalon by In»*.  Umlcq,  Daputy Director of 

tèa latioaal Productivity C«ntr3.  th-it the Oovemaiant ia intarlato« 

In raaaiv-af naautmcu fron UWIfc   in the field of ì.idaatrin.l project 

iaaiaasat%ti<m and relatad control aystama oithar in the far* of an 

-Whriaary Biasio« or ft training norkwiop     The Oovummwnt  ia likely to 

in thia «attar in 1971- 

#**• 



HUPP*"»»..!.»  piJlUIIHI|IJ|l!lll««l 

-50 - 

JOT 'w miTmr> nsrrip 

U2iS£Ll iOL-Li 
,ie. lui« Brwre A«uiUr»f Director Oeaeral te taewrtrii 

Lio. Smeerto "Mini f^law, Dirtwter Qea*rel «• C< 

Li«. Bayern, Q1»MM, Mreetor deaerai te tetaálme* 

i« 

Lie. Carlee MU. Blreetoi- te lavarti« 

«•SB* 
Lie. ¿fasti» UévM 

• te 

O«—%• tel Fette • I« 

Lie. Jal ite MM An», »m»« MJteta 

LI«. OtM^rte M. Bwte, OaeeM« * 
CtMtr» Olle«, 8*Jaf» te 

krial 
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Li*, tari« Iteri«, Mmitr, orflM U UMIM 

m 
%. *«•!• A. et T«áÉ»t "Ml4«rt    «pr» «itMlr« In NniM 

rr*T. »•!• ItiaMa, CwMlt«« »f «IM IK» 

r. â. 
r. 

Py tedi 
AiMwtaft, Mrw««r, WI90 Li «IMI Off te« U 

, »n>n Ut*«« OTfiM U IM TWII 

Ttffk 

•SSLJLUc 

ug&jyu 
llf« IftVt 1« flndflj« 
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LITT or fyr* tpire A» re tow C 

1.      C«p« H* i, TlalMfOrta« 

2.     »Jim T«*a«a Ca., '.A., Sta Ciar»« 1 

la«. Oaftrial f IllaMiar, Dirw«*r •# 

FftrUa «• «vrt 

la«. Jaaaf 

, U., *•*•• 11» ».F. - 

4.     »#Ua *• Uta*«*, l.á.t Xwlla, F*t. - 

li«. *a*»l 4» Is 

5.     Hajalata t IMM, PU., 1a*t»rr«jr, l.L - 

ta«. J«a» Gelai», TwlMiaal 91rwt«r 

c.   eu 
la«. Alfraéa 

la Harr« y 

OCMâlaa Hila» 

, §»•• • 

î. t !•!>* * 
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tir or wrmm on CATITE QOOPB acrr. g mien 
juro orar nocufwrrATio» mvrui 

1. TM »ara 1» Fnarioaaiâr. <§*• 'TJkr«l»M H«rr«i«1u «a Hixloo 

(»rata«««« f«r riaaufaatur« of lîaoftiaa-tael* in ïtaiioe) ey lac* ***1 
MlM»l-t«..r    U «•Uaberrtiea with NáTtB,  19*8, (in *tpani«h). 

t.     21 Iwaaá« 4« r>rttiyo« Naomis«« PHMIN «a Mé*iaa 

(TU .itimi fr «aavy Naehmloal aqaiaawa« *» rW*ioo), 

If Malla XnaUtat«, 1963, (u *p»i*n)' 

Ì.     Iawttfaalaa *• IM PMikiUdotM áa ra»ri«aoi«n 4« fta**iaaria y 

ki« y •» U SitaMia* 4« la Iaéwrtrla IfeoMioa »«aaaa M 

», falwaaB 1, Hará« 1968 

(•Hay af «M aaaaitlUUM «f aaaafaotur« «f aaoalaary and aaavy 

Mi «ft« «ltaatlM «f «IM aaavy a*efca*i«*l ia*aftiy ia 

», falaaa 1, KM«* 1*8) 
% ir. lag. Val«ar, laaaaUaraaratwtf IN«, (ia Saaaiaa). 

*• 1« PNitlU 

y éa la SitaMia» 

I, f •!«** 1!, Mara* 1«M 

(•ta* «r «Jw aaaaMimai «r t 

•JM «IM litaMi« «f 

?«1MM II, Karat tua) 
If ir« taf. »aita», 

4« raJarUaeia* è« Mayiiatria y 

ls Iaéaatria Uaoaalca Paaaaa «a 

taaanUal imàmiry ia 

«a« laaaa, (ia Saamlaa). 

latta al li*»l *• a lai 

«last lavai «a «aa 

Baaar«). 

OT «IW^WIMI  MMI 

«• MjMj» (la 1*1*) 

WO 
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OthT Aocu—nUUott —t«ri«l 

1.     Politic* i« D«««rr©lle l»*»»tri»l m **»•© - **< 

(IadttBtrial T)«v«lop«»nt Polloy U «wie« - E 

(In 5p»lBh). 

m y COMlWiiM 
art emmlmimm) 

2. Co«i«io» <*• I*«*rroll« (l>«w«l©«i»»*t CoaBiMi«*)    - Jw* W 

Inetituto WacHiua At U hnrwtlfMl«* Cl«*Ufi«*, (U 3»«*i«a). 

3. M«roade« y Producto« (lästert« «ad Product») - ft««t«*«r t*6% 

Banoo R«ei«utl A* Ceatreio Txttrior, S.A., (i* *fli«fc). 

4. Marcad«« y Pr»A*«t«« (:in*«t* «nd Pr*toiet«), J»Iy »*5t 

BMMM NaolMMi 4« Cfwnie 2xt«ri«r, P.A., (*» £•«»**•)• 

5.     IaáMtriM th»t !t«xiM V«*A« «Bd V«jrt« 19?0, 

Stentarla A« laAiartri* y C«MTOU, (U ^fiia*). 

6. IteroadM, D^*rr«llo y Hlftt«» 

"ijiiwwfi d« Risi«« 

(;i«jfc«t«t 9wv«l«pMHt «ad 

f) V *•*!* IWi»f (U 

l»»»ê»i—; >Hi|iHltM A« U 

P«U«jn 

). 

7.    Rléfeltftltt« «f 19*9 AMMfti ° 
S.A. - Uni««'« *a*i«Ml 

l«»l«ftil A« €•••*•»«• 

Trato •«*• (te <*#!••). 

íü 

S.     Imf 

( 

1969 »«M • il« 

9.     200 PwlBllltU» U 

3mm laaiaaal A« C«*«tal« 

(ta *fU«ft «BA S»«**). 

bt«rl«fff ••»• 

SU. 

%• u« «Ut«4 8t«M«, 

to. •ara «1 *— ti Ai 1« 

fffPNMllM<f 

A« a««t«a, ta. (t» 

). 

). 
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11. 

( 
tor 

3 

Fonwlar HelleltwiM A* Crédite M« Crnrgo al Bornéo. 

êm 9«r«tlk j Foaaato n la IMuatrl* :Mi«ia y ?*<p*m* 

tmt PMWtlAtiAf AaflleaUo« for Credit.    Qwarartoo Pwd 

.MM« of "*all- tad Modiva-oocilo Ihimtiy), .tezioo D.K., 

U. p«ra ol  '«Mat« te 1M ^aportMionoo A« »rodneto«   tanuf net «rate«. 

em ¡Mile«, ".*., r«c«am tel  Inf on» do jpoi-aeiono« 

tmt Promotion of ".aporto of ttanufaeturod Products.    Tvaaary of 

of Oy«r««i«M)t  r> JUM 1969, (U >wU«h). 

1}.   %!•* te ttntoo, f .A., (in rymimh). 

14*   MSB - nmvdmimm *t 'Witaory for 11M 31MS ladMMtrr 

(to ). 

13. *!•*• (U *po*ttft). 

M. lao.OMl y Aewrvo« At Capital, COJIMIIIMI— y ft Tipo d« 

1*50-1*7, (v*«Uft*l jMMli MM Capital St««*», 

1« Tyytta of  3oot)^4o AotiviUoo), 

te Dtsioo, ffH. (U fpoaáatQ. 
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?*ervY nsrr* 

1.      I« »rear %• ff«U +*m\Uf * m via« m ai 
Ua—try M aa—i»U aitai» ti» a—rt U— «railaala, 

«te fallawia« aaaaaal— 

ti» ai—i— vialtaa 

a. Cava— H«l 
B. tyr— Ji 

C. riferì«* la ->^n» y ia——ri—» SU. 
Ä. >1M a* **i—, ".A. - r*aau 
3. ityli» «• Usi««, r.A. - *—tarray 
». Ci». ?—aleara éa fUrn f A—ra 
0. ratria—lêa éa liew¿a—, ••*• - 

1.     TlM 
•f 

i— «»1*1—4  Mi tfc« 

M ara aatafly u t— fallaaiaf i 

Mi farte far afriaaltarai 

i 

4»        ^iS  WH^pBMJp   laaMi^B   •• 

faataiy «aaaai— i»9,ooo 
—¿artty «r 

la «* jf.   fi» 

4,000 -rtw. 

5.    cap« «ir—»• »ara *»*** 
« alaatrla Mas« fata—• il 
taavtaar «tu a at—1 rallia* a» 11, 1 

• at—latll a- 
»r Utlr aa» aWf, 

af tétta* ai« a« 

•il 

j 

».    fai|twg la 
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7. 

m la 

af •»• IMJMJ'I araAatt« ara »<*#«4 «itHar am importée »«ehaolo«*. 

MM «f IM ararfcaaA orMM Mlah w MM «l*r lie«M«, or on 

* MltiMrtat M la «h« evi of boiler« »*d prMaura vm*li. 

WwrtMd atMlMft, MWV^T, il éMl<n«4 *T *»»ii" «*» Mgiiwiriaf ttaff. 

I,     411 M Mitri*!« «d u—pnwM« or« aaaaf iwtura* la Iraieo ulta tha 

ta* af Nrtiia lim MA »m* «f «lMiria irtort MA eertaia fa&rfcozM 

I,  and Mah saio ni ••al«. 

9.     Tfcla NM| «part« aaAalaf ballarla« %a«t tho   Wxloan «Mirteti i« larga 

far ita aataat.    UtMMJR H hm %hm aaclaMrlac «kill« to AMI«* 

HilpMl for H« ow M«, i« AMI ao* «arlat thi« MulfMrn«. 

». 

mrff 

«M JMrmiM «aat «hi« MMMar tu« tlw «aaaftimr 

I» any fiala» tat AM« M« mint ¿in taa 

«a kaa» tkTMit af MrU «MÉMloor. 

11. m »lira «Mi« «Mtiaf ma 

tiltil aaaratlM.    la ««M araaa 

fa*arally a««M««J7 tmr «IM «arti IwralvaA. 

«•Mil 

M 

awl, wall 

Im M* « «7 tJM «AMtlM 

1« fi«., ng. ata. Ciar», nia. 

• iM 

».    I« U a MMUI«y •€ twf^ af «M Ü.I.A., M« 
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—« ..««i. ma. M»on«U far pioaaattBl •*• •* 15. Ta« aejority «f raw a*i*rial. na« oaaaanaww •«- F Aj 

Uiltw ori*i» -1th tho *««p»i«i of ****** «aartoaa. «•* «**• .i*«tm 

k.    „, ,.-—...tur la world ajgrtwt. to *»* largar 16. Tfca ooaarAy ie oaaaaia af *aap.t»f » "•»••• 

r«MM »f p*-*. «a 400 i« f«->t •«»•* r— *• **»•»•• 

17. Th. ^.1« fit *»•• «*• *-»-r *" -t- ^^^ ~ »^ 

»..tot«! flo*U*.   "*r «a. ^ th. HHUto* ««-•««• -" **" 

•ut « ai*t lu«, f» «*~t«l far « a-BW «* tW. «*••• 

C.     Maria =* M 

13.   thia aoaaavr «iBMrfaataraa 

«4 «tftoaarat a»ttr«lr V %•* "» •* "**" *• 

tt* toairit aaafctoM i raar.   *»• H»t la 

imito» taala ratha» «IM« *M«tl«7 
liMt|NrM «»i» fifa* 

I« U 

af toa 

f ««tary 1«» -tato« t« * »«*• 
ÄOt NMlMé *M •• aarf***»* »ratta». 

la MM 

«a« IMMA waa% a»4 toat» «a» aa fat» af 
Ut». 1 

19.   It «aa aatoa toa* 

•Mala* aaaa toa raet af toa 

»raaattLaa llaa ar aaaaial 

»ha» «itoa»* a* fat« af 

10.   all avariala waft I» %*o oaajtfaaUa» aftoil .mm'     ^^ 

«tfto, iaalafttof aiattrtoal aa*rai faar art aatow.   » ta* aaaaa. a, 

toa« tot aaaUtr af a«*/ af toa 
ttaa 

11. faalUtto» 

to 

at» «palla*. to ta 

MBU aaaatttUaaf 
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»•     t*1** - Mfal-. S.A. Xo«tlo. fuo. 

It.   Tao plant ai Tactl* It OM of t nuafeer of plants belonging to tylsn do 

Mimi««, S.A., «ad proto«« «tool U ingot, bar or rod fora usin« tao apon«« 

lff«l »fot»— tarato* «ai davoloood by Hylap. io  Wxioo «ad pat ont o4 by the«. 

fata la a aaéern pi ait waloh haa only   *oontly cowaoaooA production.   The 

ira» plant WM A—lffiod «ad eonatrveted entirely with Moxiean 

Iota; and tto «teel nvàtlnf ••* rollla« pi ont waa lapo rt ad aaialy fora 

«a« fa tarai !t«pu»llo of Oamany.   Tao «hol« plant ,f roa oponía iron to roll la« 

atll»oaa «o aaléIIII aaaac ta« aoot «Avanoed itaol pleat« in jxiat«nco. 

t).   T»« Mttlftf op of talo plaat in Xoxtla pr««anted »peci.-\l probi««« a« 

• lar«a aaaooer of pot«atlal «aployo«« vere aot only Udaatrially iaesporieaeed 

vat «la« illiterate.   Tai« aaAo aoaoooarjr tho ««ttiaf op of »due «ti oral 

fatllltlao anion too lipay deaatai to Xoatla «ad tat rooultt have proved 

«aal ta« trátala« «f iaoa*OTt«atoi aereoNMl to »perote a vory eoaajlloatod 

plaat le a•••til« «ai prootloKkl« la rtesieo. 

Id.   Flaat «tintati«* 

•f 
«4tO. 

ffooA and there woo no «rlAeaei of lneffioient «a« 

baa plana for eoaaléArnbl« «apañalan on tho Xoxtla 

15. 
M à*. 

otti— at :«Mt«rr«jr «aioli 

it of «11 ta« 3/laa pi 

ooatrel« polle/, toohnolooy «ad tao 

Tai« áToap of ocapaaloe la 

developed «at it «auuiaafolly eporatiaf tao 
at tao plant« at XoortW ma Ueatorrey.   Oreo* at t «at lea 

of tao lataat aaoilopaial« U plant «açl«»»riM 
%|M law a BfOBVooolT« «atloofc ani plan« to 

if» feelUtie» to tut atar fatare. 
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27. Th« eonpnny it basically ori ant od to th« donsstio Mirko«.   Howeror, 

ono thousand tone of at eoi pipes por month are prosoatly oxported to Besoteo, 

USA. 

28. Although goaeral eonncaty policy fovoure tho purohaso of !4exioan producta 

whorower possible Jrot sinoo vary littlo of tho plant efolptkint 1« available 

fro* ¿exioan sources in th« stool industry, this polioy has liai tod 

application. 

F.     Cla. Fundidora, do Fierro y Aooro da Ilontarroar. M.. 

29. This oonpany produoos stool in ingot, plato shoot and a variety of 

rollad »«étions.   Tho oonpany is ontiroly Mexloan-ownod and baa boon profani ng 

stool at Msnterrey sine« 1903.   Th« ooapany's expansion ha* boon rotardad by 

diffiovltleo   in obtaining finança for tho expansion of production faciliti as. 

Finança bocas* available in I960 and siaoo thon production ant inoroasod 

ooasidorably. 

30.   Cla. Fandidom doss not axport.   Tho oonpany plans to hoop pans vita tho 

7 per oent par annun growth of tho donsstie denond.   Tho ocanemy U predating 

at tho rato of 830,000 tono por yoar and espeota to inoroaoo this to 1,000,000 

tons thio yoar.   ¿11 tho rear nstorials aro swaplled fron ooaaunjr i at ova sa 

within Xexloo.   Heavy plant and aaehiaery of tho typo rofuired oto not 

available in Maxioo.   Of tho inportod aoohinory anorto« nowsfaotara It 

proforro« owing to its higher ovorload oapaoity. 

31. A brief tow of the factory showed that thio o on? any la well laid «ot 

and eqwipned to predane hi«* quality stool pronosts. Plant «tilltetlet la 

high and the standard of a*iint ens» of pinot assi beiitìintn «Mí. 

apparently sffsotively utilised. 

0.  

32.   Thin ooanow atnafnot 
this noohlnery but alno 

is i 
Kingénm.   Their pelley in 

ài 

fi« 

one) of oent; 

.   It 

ut of «ht 
s**» Flllrinft« Bow. In 
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33. 

aaaalfcle 

experteaaa* of Wi deliver/ and poor quality fron sufc-oontraetore 

hai lai ih«« tale nanufacturing •• ««V of their components a* 
fhe ooap«ay*e eeaprehanelvo fnollltlee includa bloat fumacoa, 

saop, tool room, aould ehop, gear nobbing, wir« bait 

Jiff boria«; in teaperature-eontrelled eondi«lona. 

34*   Mash of iba ooapjfety'e equipment la deelgaed and produced by thair own 

Haft.    The plant ead labour utilisation anpoarod esoellant, although the 

Vntliliajf theaselves ware not a* «ell auitad to thair purpoao ne sona that 

wai OB other «otte visite. 

35.   It «es iadioeted that the eoapany la eoneiderlng diversification and 

is «tartine systeaatio analysis of producta tdileh oould ha aanuf actured with 
tèe staff and faollitiee avallati« la the exietiag factory.   Itaaa ansa as 

tasi« sal textile machinery are ander active oemalderr.tion and the 

feala that «ita its existing nig* quality reputation and Its expert 

•ntlats it Noald aar« good procpeots la entering the abeva fields. 
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«rm^cr roí THS wo utr or »«war« vm 
.KjLKC fAWB A» PC»" CCaMTAL OXJÜ 

ilAf 

?ood »-«hlaary 

Toltila anshinaiy 

Pnp«r aaohlMry 

Printing ••flhtwofy 

°ubb«r MMlacty 

r&eklAff, tettila* •*• ot 

MMhlMry 

iaofeiM %«•!• 

Tr^M« sad NMnti tprsafar« 

Cooortta aiairs 

üjrdrectill« 

n«fritf»r&tUa 

Menisi*« »iatol» 

CifMvtt« wfciMry 

v«e« iiy&af ••*<><•" 

fir» »latia* —Mima 

»•rfif »rial pruni 

Hâtai el«a*4af M* f«il*Uff 

esita» tollaff 

PlaatU MMMaf 

B14W MWftluajf 

?Mi 

TaatUf 

Mil «i rOUr 
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Tgyaw row ne oovcaflffarr OF «creo PO'. 

nnciAL nrourruL ss y icy 

Jote T*»»oryfcttqfi 

«fttW< 

IMI 

•«•li«». 

Of «fe* 

"nmlor induct ri ri progrnawr (tana leador) 

lisa aonthe 

As soon a« possitelo 
Mssioo City, with tr-val in the country 

TlM siaor« will b« leodar of a tx-n oonsieting °f four 

otter asporto nasifnod to Nocional Financiora.    The toca 

«ili assis« in «ho identification of pò tant lai growth 

lSiUsUln within the esaltai food« seotor a« wall as 
la las full latto« of appropriate strategies, priorities 

sad pollaio* for the Asvolopasat of this sector. 

la «loa« so« opera« loa with ths staff of Racional 

Ptaeasiara P.A., ths expert will tes oxaootod to: 

1. ntvio« avallaalo studios sad data relevant to the 

develeejaent of tho onpital goods industry; 

I. »rspars a «las aeaedul« sad progresa* of work for 

tas «asa sad •»•ordiaats and guide tao work; 
1, ^saorr.«e speelfle eriteirta for tas salse«ion of 

priori«* drovtfe iadastrios or predas« linas within 

«as aaaital gatea MO««*; 

4. Oa «Da «sala af tao fiadiafs of tas toan sad ky 
aaplylaf «heae erlterla, identify sai eeleet potential 

•«ratafjr 

af «as aapi««l esoda aae«or sa a 



- M - 

Qualification* 

Inf ormati on • 

aliali    *!pfj»imh is  TIì ««vit. 

Advwwsed do<rroe üi eoonoaie«, with eonolderael« espori 

1A prorrnanin« **d planai»»" of integri««, prefernhljr in 

tho mnehlrwry eootor.    Ability to co-ordinnt« 

work of the  tor*. 

and lead KM 

The "loxican Oovarnnont con*i««r« thnt the Cftpitnl 

e*ctor could piny a rignifieant rol»» la the ee»trjr,a 

oontinued development of forti and in the rtrivo for 

•sporta of monufnetured good».    The Govorwaent • • ludmntrial 

developsxmt bfwúc, »aoionnl rinaneiert* 5.A., will therefor* 

»ytt*»r.tlOÄlly axcaUn* potential* nnd ohetnalee far the 

dovalapaent of the aoetor and prepare * lonf-tern de^loanant 

programme.    The toan of international experts will nnaiat 

Ineionrl Financiera in thia tnah hy roriewint aenoatie and 

«sport marmot proapeet«, relawant poliey lnairuaeat*, 

teohnoloitieal aapoet*, etc.    The aia of the tea»»» wot* »ill 

h* to identify potential frovth lndnatri** U the oonitel 

good* aeotor and to t»*i«t in forala »tin« *tra**fi*a, 

prloritiM and polioiea for the development of the 

The to?» of asporta will ooneiat of: 

- on* aaalor induatri&l programa ir (toan leader) 

- one Industrial polioiea «sport 

- on* «sport in «sport pi»dna» and nnrfcet 

drrolapnont 

- on* nnrkot analy«* (**n«tUo nark**) 

- one industrial englnaar» 

TIM work of the t«*n i« enneoted *• *» UlUmé m> my n 

amane II of the «XIO aaaistanee pi if inani U 

Financiera.   In •***• II a toon of intatmotUaal 

ia espooted to «Mia« in fornai a* in«, «vnlnntinf Mi 

lesionanti»« *peeifie arnjanta of tnt «nféial 

•anni on the aalnatian of potential 

•nrried aaliitat proviom* phaao.   In n ahaa* III (fff»-T5) 

It in ospoertod that an iammntriaJ 

lnatitnt« ha art m> «Un in« nte *• 



-*«, - jurra *)B 

"W*T I^OH ^r: gore mwrr T rate 2 ffA'' 
•mCUL  BB'T TIL rTVIC-r 

' 1* ^.§ c * LPJL^JE 

tuu* 
B«r*ti<M: 

MaÉto»- 

• Of  tlM 

»MIMI 

Inonotrial policio«  ¿xyart 

Riiw «ontM 

¿t ioon  -r. poefiMo 

Ittieo City,  with tr'.rol  in tho country 

rVj jxport will bo - auaoor of   . t > n con«4etinf of 

four ton jsp*rt* "wai4pi#4 to Uncimcl 'ininci;r., 

Tlw tea« Mill   -jFlit  in tlte  iéontlficrtion  of fotonti-1 

frovth lnéuotritt within tho eaoit-l gr>o4* suctor so 

mil *• In tlM fonmlation of nfpropriitj «trntofiae, 

prUrlti«« tmd policio« for tho ***c*lop»ont et thia 

•«et or. 

In ele«« co-operation with otnar maker* of tho toi« 

Ml tlk* otftff of tinoio«nl financiara,  ?.A., tho aipart 

Will   •<•   9S»*Ot.>4 to: 

1. "«vi*« ino prMWt l«fidf «canonic, finane 1*1 and 

feroijp trae*» follai«!   na íMtruno«ti «nie* affoot 

Ino étv«l«f*Mt   t tha Mn«fa«t«rlHt inéuatry ani in 
•ortlovlnr of ina editti f»oé* »*ctor 

1. Fronnr« fononi foAAollnoo on* olnfcor&t« onoclflo 

aronoonlo for ojnronri**« policy noonvro« for tk« 

1% of lénstlflot ertvftà laonvtrio« of «IM 

•Mtnr l» «te rnMMl of ino ovor-oll 

»rrtiomlar «aplMMifl »nomi* «• 

for oajMft tran* Ion ana tdoo for 
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?ueliflcati3*«: 

iaforaatioa 

?jtflloti;   renaioli It -m T«»*it. 

tSeonoaitt  wit» oonoiéaráol« Jiporioaeo la «talyslaf tao 

jffacttvoi.^»« of inéuotri*! poller iaMnaamti «4 U 

foraulntitwf policio* for inéwtri?ü  «M j«port pwaotioa. 

TIM %j«ic u» Q-^rjmaunt confiêur» thrt tluj capital gooêm 

»•«tor could rl'V "• rignitie-\n% rola in »IM eom%rf'm 

ocmiinmii (Wvjlopaant offort« ani in tha otrWo for 

iner^Mo* ¿«port»   >f nrwittfactur** goo4».    ÎIJ Gov« marni'« 

iiiésotrial  «tovjlopjwnt >,THB, *%eio«al filmile i jm S.a., 

will tlwraf ira «lyst««*" tic ally «aaiiw p<»t*atialt «NÉ 

^rot«el>« for th« ««•^lopmuii« of taa «««tor «MI prapar« A 

l(M#-*jrw êowolopouat propria»}.    Tfc* tar« of iatjraatloaal 

«»port« will  nao Ut NMÌ3nr-.l PituMidr« ia «hi« ««afe a* 

r«*l*wia« éoaootic *tà oaport aaraot proaaootr, ralavaat 

policy liutnaamto, tjeaaolofUM -wpMta, *t«# 

sf ta* ta TB»« work will W» to laontlfy potati al 

laawtri«« in ta* ospitai «ooa» •••tor mû to «aslat U 

forawlfttinf atn»torloo, prloritlo« -aà pol io Wo for ta* 

arolopaoat of tua roator.    Tao tana of «aporto will aaaaiat 

of: - oao ««alor latotrlal pro«T-iaa»r (toaa laatar) 

- 9M iaAiMtriía pol loi*« oap«rt 

- aa# oaport 1« «sport proéwot aaá anftet 

aovoiopaunt 

- ma antaot <*alyat (éoaootlo arjrvot) 

- oao laaattria} »agtanr. 

Ta* «ora af tao taaa la «aporta« to U follow« af a? a 

pea»« II af tao »lio aaaiataaia |iipa»i ta tarta*** 

»Uoaolor«.    !» paoao II * Um af latofMtlaaal aayafa* at 

oapartoa ta ásala* la fafaalataaj, o**laatla« aai 

apasiflo paajaata af tao aoaital 

aalattiaa af aataatial praatl 

ia a paaaa US {ttffwf*) it at 

atta tt» afta ta 

•""—-- •-• -»»-» 
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Pr»ft 

mam rm TUS qoregrwrr w mico pon 

•To» ryworiptlm 

Po«« Utla- 

Buty ««UM: 

af tèa 
fff*)aa«< 

taaart ia *^rt proéaat  -«4 -sarfcjt dd*r« Impawn t 

Itaa aoataa 

¿a »oi» M patitela 

Ibslao City, with trovai IR tto eoaatry nnd ortonilta 

traSMl Rferené 

tiki» ¿spurt «ill to s «Miar of n taf« oonaittiitf of four 

W« «aparta aa«l#to4 to RMioRftl Ptaaaelara.   Tto t«aa 

«ill ftMUt la »to Ifeatlfiafttion of potential growth 

taaaatrlaa within tto •••ital gooêm aoetor *• wall M in 

«te f Ji—à—ion of aaprnprletj atrasafiui, prioritise 

«•i yoliaiaa for ta* 4ml»m»l «f thi» oetor. 

la alca* ao-oaor*tlaa with oth*r aaajton of tto tu'« ma 

tto ataff af Ineioaal PiaaaaUr% ff .A., tha j*p«rt will to 

lili' tot 

1. la •oUaaoratioa with tto ottor aaafcor« of tto toaa, 

Uaatlf* **»<* aaaital #ao4a that will hava rafflaiaat 

to lana ttoaa.»lva* to «aoaoa&a éaaaatio 

f* ft tela aarf, rari« avallati«) atvAiaa aa4 teta m 

«al potaatial «aaort «aitati ene aaalyaa loa*- 

af aaait a*s%«t iaaaaê for variava aataforiaa 

af taattal faoitt 

1« % tto taa la af tttaa flaüa* aaa tara* l'aval i» 
I Bajapii, aaaliM la éataál aaaort 

aaaital faatp aa aalaatai faraifa 

I 

•pa)   W^^aJa*aaW 
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Language: 

Qualifications: 

information! 

etnnarjnte t.-) K>  ?ba«rv*d, jta.) tant vt/uld raflaat 

«pacifie rjquiramoat« laid «pon tha abortii >f «api tal 

food« by thu meritjt« in cpwation. 

5. fuggaat othur appropriât,) MM«»I f->r »ho proaotloa 

•md ndaptr.tion   tf •aport-oriant.id lnaaatriâa vita tlM 

r.i:..    f  li.:r\jaainb capital (ooéi export!, 

l'ha export's dutl^r «ill bo partly carriad »it in ftaalco 

p«d partly in tha Unitod *t?\t«e of l*irlM, aal«et«4 Latin 

Aaaricen   /id "uroporn eoxmtriaa.    It  ia «avlaagod that ta« 

firat etiv-j (? month«)  and tn« taira «taf* (2 anatas) «ill 

bo carriad out in .Lxieo, whil« tn* «ocone ataf* (5 •onta») 

will oonaiat of «xpLirntory raisaloaa abroad. 

ütaflish;   f*pnni«h is .in na«dt. 

Xarküt nnalyat with o on« ido robla «spuriaaa« in «sport 

forasasting for capital goods,    aajwlsiga of loap>tara 

aarkdt trends particularly in taa UT-A, Latin aaarlsa aad 

European ootattri*a m woll aa «f funeral t«alatological t 

la tito capital goods aaetor. 

Ta« Maxien« Govarnaont eon«id«re that ta« capital 

•actor could play a significant roi« la ta« eomtry'a «—ti—d 

«ti.'alopawit afforte -atd in ta« atri*» for laeraaaad «apart« 

of aabufaotarod foooa.    Tad Go*r«*»asat»a iaaaatrlal 

davolopaeat bank, Racional naaaaiara f .*., «ill taaav"9r« 

system* ioaliy axaaiaa notantlala and oastaalas far ta« 

davalopaant of th« saator and »rapar« a leap t«ra aa**l«aa«a* 

progrnaao.   Tn« t«aa of international «aparta «111 aaalat 

Racional ttaaaoiara U ¿ais tat* by ravtavUg lui Mia «ai 

«sport aarkat prospetta, rol«vaa* poliagr IMtrannata, 

tooanolofietil aapaets, at«.   Taa aia of tè* t«aa*« « ~fc n*U 

b« to laontlfy potential grow«» is aas trias U «a« aapatal 

goods aaator ani to aaaiat la fttaatatlaf «trat agi «a, 

prloritiaa ani pollala« for taa aavalaaaaat of taa 

éáki ^..JLiJL.A' 



•"IP^I m Pí •ü" 

- ¿J 

f%» t«<ia   »f asporta will  ewalat   jf- 

« m* soni r tmNetri'l fr^frna»*r (tj«w L.-4jr) 

- -«ta inAMVtrifvl p  lici>n jtpurt 

- •*** *tpcrt in j«p'rt proéyet  TINì marfcot 

iarvjl ipnan* 

- <>&•* «aHlat «ftil/**  (4>>ra«Bttc iv.rfc.~t) 

- **J \náwr%ri-\l  ir^inJìT. 

f%é * rti    f thj *«ap) Ift) jipante %-> Y) f'lhiwd up toy 

• pHftfj II    f tho 'JÄPy   »jiflnt-Aco pr-)^T-«imo to Nratonil 

PiMAcUr-1..    In pac*  li  r »jr« ->f intern-,t tonni  ¿xports 

1« jspoet«4 t-  -^Mlat  In f imul"tirvf,   j*-\lun.tlnf smé 

laplj<WMitin* »poelftc pr j^ct« of tito e-ipltnl fiotta 

•««tor ta*o4   n tlu» Rvleation   f potent i-vi growth 

taewtrlw e^rriné jwt  in th« prjYlJH« phicj.    In -1 

pkMd III 097?-75) 1%  la jxpoctj* that  *n tn*utrlftl 

r«a)«nr*à Ma* AurulopawM  ¿natitut* fc« aot up with tin 

ala lo Ma)fort th« pr«vl?wlj ajldet*d onpitAl ito0*» 

laéatlrtM. 

A^**.*aA^ iJl 1ÍÉ i ni'ìiliiii-Élt ' T-ttfM tf - ¿Ma 



*»" w^a«PW *JP UP mm mmm 

-lo- 

to© 
reca rag jortttqrr or »Rico WE 

frrui« mvmiu. swim 

rot« titui 

taraiion: 

ftrt« rwf«lr«4t 

only «ta« lorn? 

Pvrao«« of tli« 
project : 

DwUa«: 

»nUftnnti—n; 

J^l fonarla« t-»n 

MM*«« naadjrvl (don»««i« ama««) 

•UM ion« h« 

Aa toon ta potaiti« 

Snaieo City, with trrnr«! in «fea eowHiy 

«All to 

Tlh« 8^«rt will tw a MÉtar of a tana aoaaiatia« •** tmm 

•or« exn«r«n «MitfMi «o anaioatl Finanalarn.    ffe* «aaa 

will «anla« in «no 14M« if le«« ion of aa«aa«ial frowtn 

tahftnttrlaa within «ita «anital fooaa «antor aa wall « la 

ta« foraalation of nfprovrifit« ««rttnfiaa, »rlarltiaa ma 

nollniaa for «ha aaaaloyaxM« of «nia aaa«or. 

In «loa« oo-of*ra«l0a wi«h otfcnr ••<••!• of «ft» 

«a« a««ff of laeloaal Pina««lam P ,â., «à« «na«* 

•atonta* tot 

1. *«ri«w avállenla ttailan a* InairtU émtmà for 

of tan aanital goo«« »««tor ma aanlraa loa#-«nra 

«avaloftwn« trnaaa of aajo* aanta» of «fen anannaj} 

2. On «na »naia of than« fUatftap «lnaerata entallan 

•tnilaa oa «aa le—-tara aaaan4 far •ario« 

of «ani«al fooéii 

1» In ooUañora« Ion wi«à «fe« «tfear ajÉnnra of 

laan«lfy thJM aaftaforiaa nf aanitnft faaéa «fea* ati| 

aar« nafflnUa« aarfcr« ni inai m «a Urna 

ajaalj** wlfH 
farianjtiac for «nattal 
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Ih* bile« Ctovaraaoat o ON liar» that «IM cnplW r.x><U 

•Wter «o«|t flor » tl^liflaeat rola U tia eowatr/'a 

Unu-é èrgi ipawit jffurto «M in tito at riva for 

•aaai asporta of aenuf-»tvr«l ffooéa.    Thd Govanaunt'a 

iaaaatrl&l aaaal paaat   irnk, »«•l'«ra FUanoi^m n.A., 

•ill tfcir*for« qr«t«aatUr.lljr «iwiiw potent irla and 

otataaUa for tio êawlipMttt of th*i abator -»d »r«eam 

* l«*f-i«m toalopaont progrmmè.   The tan« of intern?tloaed 

aapart* will mill iMlonia Piiwaeiar» U this taak by 

raviawiaf i bastie ma «sport aorlut »r »poeta, ralovaat 

policy iaainatoata, toahnslofieid rg^n, ate.   TU* aia 

of «to !»«••• work will te t    Uantify potential «rowta 

MMtflri«« la tito «apita! feos* ••«tor and to oaaiat in 

rnrMlaiaaj atratoflaa, »rioritiM aai pollai*« for ti« 

of tito •••tor.   Tito torn of «aaarta will 
«ft 

« oa* ««Mor UaBBrtrW 

(taaa l«ai«r) 

• <*to llfcajIriaA pollai*« 

U aaport proivat «avi aarket 

at 

wcOjrvt (aoevotlo Berfcat) 

- «M laiaHrl&l aayUiir. 

of tito «MI ir —polii to to follow* wp kjr a 

XI of «Ito ISSO aaalaifak»» prep? IBM i  to laHaaal 

m paaa« II a taaa of latapaaijoaal «aparta 

It —»utii ta Maia« ta f?raalatlaf, «aaWoftia« «al 

aaaaifia prejaata of ti« aafital «Mia aaator 

oa «è» aalaattaa of paiaaiiai çjiaaa iaiaHrtaa 

«al la tito ftaaiow paaa*.   la a ajtaaa HI 

(tflt-f9) it U laj «Ml m laiaHfiai raaiaaaa «at 

latitai» la aai ap «iti tèa aia i« 

jLi. 



»••P "««»M11     —?ÌBP"W|^PHPI lüf" 
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£33SREL^2^MMM^BS 

'-TÄJtaÄaäiS» 

ftftMi 

•%«la»r 

•r MM 

A«  «M» M  »OMltl« 

I«!*» City, vi«* trawl la Uto 

TIM Mjirt «111 to • taaii af a 

»All MM*t la Ih« MartlfUflll 
atartrlM «tala «i« «aitai 

Mil «toUi fajnlatlaa if 
prlayttla» «a« »»Hak« for tat 

af 

a* af Mtavtttl 

ar^ajBM* a? tata 

te «Uà»   a« aawjaìlai «ita 
tai ta* ataff of aMiaMl 
«ili M ia>  Mal MI 

1. 

•• 

laMUfyUf potarti*! 
MtirtAtifì 

%MaM-aMMil 

•Mila 

Ut 

I 
t. far tatua) i 

af I Mali! ajlM m Mil M 1 

ti 
li 
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«•UlftaaUOM: 

4. aaaaae ta« aeexe -Ad revaireaeata for quality o ont roi 
la tha editai fooda laéaetry. 

%i*liaa;  Spcnieh 1« an t**et. 

fai—trial anfin^r, with coasi4t»rahla exparionco in tochno- 

eeoawaio nar.lyaia  ->f    14 eapttr.1 gone* industry.    Kaowiwte* 

of the epeelfie roqulraaaatt for standardisation and quality 
ooertrol. 

The Maxiean Oororwaont considéra thr.t tho capitr.1 food* «ootor 

eo*l4 »lar c. aifaifienat roU la the count ry't oomtiaiud 

iovalofaont off ort« nad la tha strive for laeropsdd asporta of 

e*aafaetare4 fooe».   Ta« OavaraaeaVa iaétastri.-a lavai opaent 

I, laeioaal riata«i«ra S.A., «ill therefore systematically 

poteattale aid >hetacl*s for tha devslopsMat of the 

•••ter a»á prepare a loaf-tara aeveljsejsat programa.   Tha 

«MB a# tfttaraatiosutl «aperta will mlit Naeion?.! Financiara 

la tàia task hy rvvieviaff doswstie r*4 export anrkat prospecta, 
relswsat policy lastnaiata, taoh*o lofio al <*peets, ote. Tha 

ala *f tha taaa's «ors «111 ha to iéeatlfy potontial frowth 
laiartrlee ia là« capital foods a «et or aaé t > assist la 

fesaalaftla« strate«!«*, apierttlea aad policies for tha 

of Uat sects»,   fha tea« of experta will eoaelat of: 

- oat senior iaiavtrial priiftiaasr (tana lassar) 

- oae taxast Ul polisieo expert 

is 

• aat aatfcet ajMlfvt (aoaaertU aaifcet) 

ia expetted •• he follow« xp hy a 

II e* tèe (TOO iMUta»« jnfri—i to Waeloaal 

Il phase 11 « teat ef 1x4 »rant tonal experta le 

«e aastet ta fosaaUtia«, seeJnnttaf aai tapi axait taf 

•f tat aaaital faati seator «appi ea the 

.   il a ite«» III (fffSwr») 14 ta sajirtid thet 

taa4it«4e «e set «9 «ith 
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Saß 
raoww wow m oiwiawi or «co rat 

arguì nnawwm miim 

Jot Doacrlatio* 
*• a m mm m  • dMasa«aMa&«» * 

Pevt till«! 

Baty stadio«: 

Fvraoaa of ta* 
arojaati 

Dwtioa: 

Iadtwtrltd profTMMr ma arojaat piami 

Two /MU 

Mndoo City, with trawl la tao aovjrtiy 

flat oaaart «til W l«o4ar of a «MM 

laaloaal Flaaaaiar«.   TU« tooa »ill 

fataalatloa ma «valaaUoa of iaéaatrial 

Mat aaaital fooéi aaator me flat aaaajartJllaa of 

for ta« 

Xa «loM ao-oaaratiai vita ta* ataff of 

ta* aaaart «ill to aaaaatai tot 

1. On ta» Wail of annotai* Maatiflai 

apaorftvjntioa vitaia «ha oaaital 

arojaata aaa ovalaat« «Mat la 

arofltaMlit? m «all aj of taa 

arofltaaility; 
2. laaaá oa UM aJaova «ralaatioaa aaaiat la 

ariarltios to arojoata ma I at «pat lag « 

«avoloaaaat »rngraaai of «at aaaAtal 

tutta« tel« aaaalal 

«rarlavaly owlllaai aj «all aj «fea 

llajHaja« «ai ta* avaAUMUiy af laaicaaat 

h Matt» aültiaaal aataatui 

ta* aaaital «aai 

iaalaalaa la «fea 

4. Uà* aai 
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feftltflMllQN: 

to to oot «» intar 1« o-*jwn«tÌTfi with ttu «ovolopaont 
priori «M of th« oifitrl foc^g «aotor- 

5. »rei» o-*mUrprr% »or«<*Mwl. 

4*11«*; famish it r» wot. 

*•>•«»«* «XT*«* I» J«-ma«lee or Uttua trini «conoale«. 
%t«a«iv« praam«?! asportane* la iaAartrirü plfwiiRf 

»4 »rnfriMlaf Mpooitaiy with rw^Mt to tha foraulxUc* 
«4 «vnlvr.tiaft of lndwtri-a projet» rji m\\ ?M to th« 

pripo* ottos of Metornl pro«rajB*io.    1xp«riono,j in tho 
eafit«1 foofe a«otor wool« t» -* naaat. 

Th« (InvimNt of Ifaxioc con. ido r« tv.-.t the coital gooém 

•••tor «ernia pi«, a ilfUfienat rola U ta« cowtiy'a 
•OTolopttMt effort, rmd in tha atrivu for 

•«port« of MMfna«vr»4 goo4a.   The HjvanuoMt'a 
t^Wtrtftl iawolopaoat Wk, ioilowa FU*»t«rr S.A., »tu 

taoroforw «yvtoaatUalljr osnaOao p<*«atlalo cod ooitnel«a 
for «ft» âovlnfMt of tfco aootor -aé proparo n laor*«ra) 

teffolapjMat prnpTiaMii.   UIIBO»« Toohmierd AMtstmea rrofrajm 

to iMAowa PlMwUm U thl« flow will ooMitt of thro« 

phooo«).    Is ptaoo I (tf/fO-71) a ««as of Ute national asporto 
«III lâaatlfy potaotlal growth Uáu«trl«a U th« «taltal 

feo* oootor osa wilt la forvalatlaf «tratad««, prlorltioo 
art polloloo for th« toMlofMat of ta« «««tor. 

It pfetM « ( rfTWt) «> to« of iatoraotioaol «apart« 1« to 

to forvjtUtUf, «vnl**tlaf «M taploawtlAf «BMifto 

pvojooto la th« ««pit«! fooéi aoator, Woo« oa 

tt» «ftlootiaa of potoMlnl crcwth taéaptrtoo «orrloé: o«j| U 

tttala thi« paaao, th« BOO« for 

fwlUtlM for tè« capital 
U èrtoli. 

* pt«M in (tfft-79) it I« «paMil «wt « lftftortrlal 

roMSMft «Ml inrtipnl twttvoj« t, Ml op «lth tho 
U 



T'-*  '»« » #nijp^t> 
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Esau 
-sygr rcc* TIT (WWWT or <Pieo w* 

Fot« titla: 

Baratto«! 

M« rtfairaaV- 

Duly rtivtio«- 

Faraaa« off the 
arojaati 

MìNI 

iMdMtrinl prsjaot »In—r 

Two yen 

Jato 1971 
iaiiao City, wit*, trwrol 1« tfca aaaatry 

Tau aaaart «til W   •• mmábf of A two^aB «at* aaat#to« to 

NMiaaal /Uta>ai«ra.    TIM taaai «III BHlrt I» *a* 

foiaalaUoa «i avtdaa« loa of laaaatrit* prajaata aitala 

tlM Sfittai gooaai t»«t r a*4 ta ta* sraaafaUaa (4 • 

amlofaaat jnugri—ii for «fc» »««tor. 

I« CIOM eo-oa*raftloa wit» taa ateff of Nftowl f|aaaat«rtf 

the «apart will aa aaaaatai ta» 

1. Fraaar« laaif u» a#ajaata « «to aaata of afatiaaalr 

taaaUfl«« ftaaaatrlal opaoftaBttiaa aUaaa «Ito aaaltal 

foots statori 

2. Co*aréiaftta |»t«rralatat ftajatti me u nifi» taa 

MM arojeata atta tdaaaa* aatattag alalia* ma ral**« 

ialHrtnal aajwtria 1; 

i. «vaia*** «i« feraalataa ajrajatta U taaaa «1 

IMI fatal afvfttaftalaty «at tf «amia« la** 

•aUoaal •»**• aaá atnaajlas, avalaaaa 

itmrmk* aaafttatoliaa •* «•» §*•>•*•! 

4. laaattfy, 
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9«*tlfi««tl< 

iaaftfaaUaaV 

Itigli«»;   %*Ult it  -n  MKit. 

«•fro« in oooaioaUe* or induatri-.i ocanamici. 
toMiv« BrneUcíü o«parl«nco In tho f rmulntion -Ad 

«valtifi«l<M of lndu.trl-1 promote prof¿r-.bly m  tho capital 

goo4» «aotor.   Txpori^aeo in industri 1 invastnont finraoln« 
«sould W na neta«. 

TW OovanMit of Maxie-» eonaidora thrt tho capital food« 

••»tor oould play n significant rol* in the co^try'a 

•XMtiWM« «evilofflMnt effort« -«a iB tho strivo  for 

aaa»rsa«Jé   «porti   >f tacismfneturod foods.    Thj Govarnaant's 

iaaittatrlal d*ralopoont bank, Nacional ¡-innnciom S.A., will 

tlaaraf >r» fjritMmtienlly jsraino potential* rj»d  obstoeloe 

for «aa ét99lop»m% of tlw sector. 

ta pàaaa II (1971-72) a tarn of iatanmtionrü oxfwrta is 

W ossisi la fofmlatla«;, •»tuu.itiif rad laploakmtlaf 

oifi« laiastrl&l aro¿«arts in tao capital r><xi« «actor, 

r» «è« «sUatioa of potoatiai frowta indvatrlos otrriod 

•*u,h« pmtiom p*«ao.    1 ithia thia phaao,  thu Bead for 

aVrtlosjAl rasar*«* mtd danrelopaont faciliti«« for tho capital 

««•tor shoald alao be axplorad in dotnil. 

pfcas« III (WÍ-75) it i« oxpaotad th*t an ladraatrtal 

ma «¿Mlopauat lMtituto to tat up with tha nia 

ta« aaaltal aoo«« iaduatriei *alactod. 

s 
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Pott titls: 

Duration,: 

»ata 

Duty station; 

Duties: 

Tlrrift 

-stsre^r pm fB crv^wrarr or «aico ret Tim ii ssn—• M •-••••-  TT • ••!. aun»« was w^^»«—•—»« 

STTIAL iMDurr.üL sarcficg 

Job_ Py arifttlan 

Industrial an^lnooriiv cunaultoat 

"\X BOfttha 

Juno 1971 
Hazieo City, with trami within th* oountrr 
Tho axport will bo  nml(Swd to ¡(noional FiacssBisra S.A., 

tho country's devo 1 opinant bank.   In oo-opuratioa with its 

etaff And in oonsultntion with other ralevant Oovarnneat 

institutions nnd applied raeeareh institut««, tha axpert 

will be explotad to 
1. tasad on th« previous ljr preparai asssasaMPi of tha 

ae<)dt for doswstle research and darei ipn at for 

identified growth iaduetrioi in the eapitsl good* 

sootor, alsborata detailed proposals for t*e sstafeliah- 

nsnt of a rosearen and «erolapnant Institut*.   Tk* 

purpose of the Institute will be to tup» ort tns 

leralopnont prifrflM for th« sector in torn »ajor 

field«; industrial resoaro* nnd AsvslofSMSJife, Industrial 

ssBifMMAt ani training sonirdtanajrt 1st—frisi nejfceting 

oosattlt-ney, industrial «tendards, nonas and apslity 

oontrol; 

2. Th« ahors propesala should ©orar «no following; nssastti 

Instituts *s fuastions ani attiriti««, orgusUssAioa, 

operation, m—1st tatto» tsttUhf «st othsr iojfnirsd 

Cooperate «loewly with «t» isdsstrlal inglSMi of tha 

fluì «issar 818 tssn sssipsl to hsnoial H ssn iter» 
with tha aia «f lsJSBtifyiaf froirtli Indus triss la lis) 

•sfitti g nei ssetor as will as «it« ins t*sn sf tut 
IsAsnuttiOBjBl aparta ss indottrini pro J ss« fai—1 •>!<>, 
ssstnaAlom and lasdassntadlsa faa* Iks sassâssl wv^anjuBssw ososos*   «nesson    «nw«Bnsnj^«B«ÄUf^^^s«j!W«i   s» ^^s     ^SSJP»    ^F^sns^sji^'vaBS' 

**:, 



» 
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lafi ioti 

  * " wj,,lw -»«P«ri»ìieu in tfe« 

^«t for «ti^Uc o^l 0flMult^ istituti«* 

~^ p"* ' •»•Wie.-«« rol, ,. t(u „,„,,,,,. 
"     "! éW,lt'~* •»•«•  n* U tho «rivo f„ 

^-—" Ki—.   orar.. TMtalcal jMUti>iM 

"«JN-.J. hw. fU«,»n u ,hl. ti,u rtll ooiMUt 

^" *~'   ' "** **• •*—. «>» —* »or „ti,«! 
•" *»1<P« fMttlttw for tu „,!,,! 1PII_ 

*o«U al.0 W •*!»„* u *t»ll. 
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