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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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Paraguay ie a landlocked sub-tropical country situated in the centre
of South America. Lxports must either g0 overland to Parand, Brazil or
down the Psiaguay River to Buenos Airss, Argentine for transporting,

This increases the cost of exporting considerably, Although it has

400,00C sq. kilomsters, it has only two million inhabitants, most of whom
are engaged in agriculture. Mora than one third of the country's surface

is covered Ly tropical timber, much of which is hardwood. Approximately
150,000 people depend on the timber axploitation and wood processing
industries for their livelihood, Normally timber is second in importance of
exported goods.

Though numercus, the wood processing industries in Paraguay are
small-scale. Sawvmills existi throughout the country which work at one third
of their capacity for lack of customers. The industries do not have the
capital or the‘tec_hnic_:a.l knowlngg_ to expand, Vgnotiher cu‘fﬂculty is the
kind of demand for our products. For example, the Argentines prefer to buy
loge rather then boards,

There are three veneor and plywood industries, plus more than
200 small and medium sized furniture manufacturing plants. Almost all of themge
situated in Asuncién, the capital a'ty. There is one pressed~aglomerated
wood manufactursr and several parquet floor industries.

The donr and window frame industry is also repreesnted by several

manufroturers.

Even though there is abundant and excellent timber available in this
country, the vood processing industries suffer fyom numerous probleas,

- First and foremost is the fact that Paraguay is a small underdaveloped
country and the internal market for her products is very limited,
Consequently, efficient mass production has not developed and costs
are high.

=~ The natural solution for this problem would be to develop the axport
market. However, there arec many problems assooiated with this stéps -

= There are no set standards or quality control systems.

-~ The properties and qualities of wocd are just beginning to be studied.

-~ Wood is not kiln-drind because of 1ack of dryers.

~ There is little originality in furniture design,

- Industries are small and not set up to exrport,
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= There is » lack of ‘ndustrisl planncrs, tachnical personnel and
trainoed orkers.

- Thers is no packing and saipping industry.

- Thero is credit available from numerous soureas to imnort
aquipment tc enlrrg: the industrise, but thers is none to provide
working capital.

-~ The sourcas of clectric power are expensive,

= Internal and external shipping costs are high boocausa of voor highe
ways snd the high cost of tiinsportation equipmant,

= The unstable political and monctary system of neighboring countries
discourage axperting.

= Mo have inadequate partioipation in International Trade Fairs and
poorly prepared Commercial Attaches in our Embassics,

- Porhaps most important of all ara the heavy import duties on the
complementary materials such as glass, iron, formica glue, lacquers,
hardware, sandpaper, upholstery matorial, that ars not produced

in Paraguay.

At the present time the following measures have baen taken or are
under study 1y the Governmont and the people associatod with the wood
processing industries in order to cxport the producte of the lattar,

As 2 matter of informrtion, ths wood industry has bzen docrsed a privileged
and high priority industry, Numerous institutions hive baen et up to
improve and aid industry in its dovelopment, oftan with tho help of foreign
techniciane.

Along vith others, the wood vroceesing industries have benefitad from the
studies and work of the National Inetitute of Toechnology and Standards,
which in addition to other things hre studicd wood drying systons,

An Export Promotion Centor encourages preparetion for exporting.
Technical assistance is providad in many ficlds such as reforestation by
organigations such as thc United Hations.
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T.ore has beon an improvement and axtontion in the highway system,

Jtwdios are being made on reducing shipping costs, as well as
lovering the dutics on axport goods, and the import duties on necossary
complemantary matarials,

A proj2ct is undor study vhere tho commorcial banks will be
authorized to extand lov intcrist, long-torm loans to industriasn to

provid: working capital,

Taking into considcration 2ll thes: facts, I feol that there will still
bo 1littlc prograsa and Paraguny will not chang> her undosdevcloped status,
until her industrioss can officiently produce and competo in tha export
markots,
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