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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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THE five year national development plan envisages an
increase of the contribution of tho Industrial sector to the
gross demestic product over the plan period. The industrial
sector is also expected to provade enployment opportunities to
an additional 165,000 persons during the plan period. These
targets sre to be achieved through the expansion of existing
_ public sector industries, the esteblishment of new publie
sector projects and also through the expansion of industries
in the emall scale sector. The incr-ase in the volume of
industrial production will come through the manufacture of _ ' .
commodities consumed by the large masses of the population,
the expansion and establishment of industries nanurncturins
intermdtato industrial inputs.

ONE of the basic dofoctn of the industrial structure prior
to the base year of the Five Year Plan was that the industrial ;
sector was critically overdependant on import inputs for '
production. In seeking to achieve the targets set cut in the
plan, the need to keep the foreign exchange requirements for
investrzent as wollf!or operations at the barest minimun levels
receives very special consideration. The development of the
. exporte-oriented industries is receiving the highest priority
under the development plan., Apart from resulting in increa=
sing foreign exchange earnings and thereby easing the preva-
lent general shortage of foreign exchange thece industries
will also be able to contribute much towards the import of
indugtrial inputs and equipment.
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70 achieve the targets reiiting to investment and export
eqrnings set out in the Five Year Plan, a number of policy
measures have dbeenaiopted and these are amplified in the
White Paper on private foreign investments issued in June 1972.

IN the task of inplementation of projects that have been
identified, and included in the five year plan, the main
constraint has been the luck of foreign exchange to finance the
foreign component of the investment. The measures adopted to
overcome this-linitation has been to seek as:iistance from multi-
lateral aid giving agencies as well to obtain aid on a Bi-lateral
basis.

IN regurd to the development of industrial exports, a
brealthough has been dade to set up projects on the dasis of
Joint collaboration. This includes ExuipEky equity participation,
deferred payment for machinery imports, market guurantees for
export etc.

. THE highest priority is to be accorded to the development

of a sound .gro-buscd wmxx industrial sector which will contribdute
towards the sup;lementinyg of rural incomes by creating more
employnent opportunities snd providing the demand for the raw
materials originuating in the rural agricultureul cector.

kanioc Starch flour, Essentisl Cils, Sericulture, development of

local fibres such as suni.enp are some of the agro-based industries

identifiod for further developuent.

THE light enginecring industry too has been assigned a

- -special role znd its ability to serve as a cutalyst in the

industrial ctivities is being utilised to the maxirum. This
sector is cxpected to manufacture and supply the bulk of the
sirple agriculturcl implements ond tools, moto¥ spares and

similar couponents required by the other industrial sectops.
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BY virtue ol its Li 1 en: loyuent votentivl ctnd the low
utilisction of cupital ac well oo fereisn eichunge,the snell
scule sector is fundomentul to the dbvelopmont progr.uime unGer=
taken, The e:xmuncion of small scaele industries is to be curried
out in tie ficlds of te:xtiles, liht engineerin;;, food procucts,
rubber ond leisher products etc. Rezionzl developnent is also
being under taken shrougu the industriulis: tion prosramme.  This
will bring industries into are=2s which huve hitherto veen
ne;lected. '

.THE major lacunase in investment progrumme in Sri Lanka is
the absence of a suituble Centrul informotion Burecau which provides
date regarding the existing statuscuo in manufacturing inpuds,
the state of the econony, derand for verious iterms, needed by the = —
conzunity, incentives availsble for the manufacturing sector etc.
In obher ievelo in; countries of this regicn in vhich foreign
investment Les mude an imract in the econonic develonment, Central
Investment 3ur aus has veen estaovliched. The mo3t celebroted
xample is Iingapore vhere the Economic Developuent JBourd is
ascigned the functions of monivoring all zpyliccticns for foreign
investnents. In the Budiet gpeech of 1975 the Non. liinister of -
finance has stzted that a Central Forei;n Investuent Aubthority
will be cet up uvhere 2ll ap licstions entailing foreisn cupital
participation cnd tecinicecl yarticipation will be evalucted. Ke
8lso intends enacting a leau juaranteeing forei;n investuwent in
this country. a3 at present the "uite Paper is the only statement
insent which is not le .lly binding. Once the foreign investmmnt
low is enzcted all the incentives eand other _uarcntees provided
will be lecelly juarcnteed. In order to evcluate and examine
- applications received for foreign invesiments, it is necessary
that the proposed Foreign Investment Authority be staffed with
competent personnel who could fulfil these assignments with
acceptance, The availubility of basic data is a vital factor
in project eveluation. UN and its allied azencies could furnish
this country the necessary expertise to esteblish a Data Bunk
in this country for this purpose,
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AT the st .esrions of Z3CAT held in few Delhi in 1975
a proposul to se¢t :p on isian Centre for technical trunsfer

and inveatnent vias accepted by the .Assembly and the Indian
Government a_reed to host this centre. This proposed Duta

Bank would also provide the necessary country support for the
apex or_uonisution to he set up by the LLCAP for regional, transfer
of tochnologye. '
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