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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
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intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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1, Foaterinz systenntie developr nt of indesry in Spi
Lanka was initicted with the 1¢71 « 7< FPiv: 7o r Tl . Tic five
yerr pizn liid doun tle bro-d s~ ilelires for Spl zirinl itveste
ment, The plon envigo ed (e cetting=u. of 1.rn nele irdveipi 1
plinto for ‘..:...'.:ic indus.ricas of tie econcy sucs i Lieel, comont
PVeC., rrcitzme tvols, gleet 1 0o -nd {he lile. 3i .11 scole uniis
were envio: _ed for corsimer preducts ouch ro 11 eroincepings,
food proceusin:, ru.i.r producis »na the lilla, L. ile s me Lim
investments cont ining libour 1untcisive [ rocecues .ere llos..iod
priority over c. it.l irtensive rocesces, ol e regicazl lice

persion of ird:ct  wes clgo qaven jricrity,

2 Waithan the bro-d irdusiricl trocetr 1043 dem ir iic
plan, specific secloral exprnsi.n [ro Tims were llentified cc th-3%

the chenne’ Yins of inveetments co.ld be mede accordinsl-, “louever,

the inplenent :tien of muny envisnzed rrcjecia did net dnie =1 ce
owin: to diverce re scrs, Tle min corsir-ant wich tiwrted
plonned investimenis was o deficiency of forei n correncr ¢ fine

ance the ~ccriinitio: of nececs.ry vl nt cnd e~irmeni and the
techrolo ;r remirci for setting=up t.e envici =l ind 3iries,

cagitle

Pe

3. At tle present time it crrenrs incre.sin
for oLinin 1t the reuired forei m currenc: fir nc::. ' for rrojec.3,
throuch private cnd vublic direct inwvestinents from forein counie-
ries, thrcu i _roject cesist nce from Icrei-r roveris 215, <nd,
through lcrn_—~tern project lo m3 Trom in.ern ticnl Jinxnci-i ing-
tituticis. This new :internnticnnl climote fir fesver i sndusirial
development, necessii-tes a project oriented resjerce for c..ynelle
ing the indusiricl development priorities of the couniry for forei m
fincneing, and therely, obtcininy for the couiry opiimum utility

fron avail-Ddle foreion finoneial resources,

4.0 In order to develop 2 scheme for chammell:n- srecifie
projects for foreiom fimnoing, the following steps could be coi=
sidered pro-reuisites |




= 2.

l, . Ideutification of projeot rosscibilitics,

2. Jovelopm:nt of inveatment prorosils cont-in'n; busic
prcoject infom-tion,

3. Development of procedures for projeci apprris-l und

aprroval,

4.1

iect PossiDilit; 28

The identificatior of induatrial roject pogsibilities
would necd tc Le escentizlly based on the Plen for indusiritlisoe
tion of tle ccuniry, Irdividucl Frojects would need to Ve srcci-
fied in terms of ile perticul: r implementin: orgscnisation or firm.
The exist.rg ciren;iis and wecliesses of the relevant icglermentin:
erzenigation or firm necda coreful ex rminsticn in relaticn 4o
ergatisaticnal requircements of the p-rticulir project, Based on a

rationzl study of the aLility of the grecific orsoniscilon or firn
%0 irplement tiie identified rroject, furti:r eonsideration of the
project propos:=l siould be w:dert ken.

T™he economic viability of an identified preject would
ased to be carefully excmimed before further prooessin: of the
investment proposcl. The examination of the esconomic viavility
of a propes:l could be done on the bosis of = rrojeet repart that
sontains information on -

(a)  Preduction copacity envisozed with detasls om expectad
method of sellin; output bota locally as well as ex-
ports, wicre relevant,

(v) A treckdown of expccted ocorts of production with detoils
on, the source and cos:s of r~w materisls and, the
type of technology that is to be usilized in the pro-
Guetion proosss,

(s) Tue total mueumt of fincnoial imvestment required with
mathotluuowndmamm‘m-
mhulmtulm«wmwncmm

Swrrengy eempensat sweh as reguliy or dividend poy-
snts.

(a) Mtuhn.mnctmwumm
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Prejost th-t cre esoncmically viable,hove to be evaluated
in Serws of national priorities before aprrovnl of individual pro~

Joste, In order %0 assess the merits of specific rrojoots in rela=

tiem t0 national industrial policy, representotives of oconoernsed |
Rinistries and actional agencies would need to review the projects |
R & e8¢ by case busis. However, in order to expedite the review
of projects, a set of primary policy cuidelines could be adopted by 1
the adeve rejresentatives, so thot projects examined would initially
noed %e seet requirements ocontained in the sridelines inm order to be
eonsidered farther. JFor preject 't.!;.‘zt meet bBasic requirements, fincl
aprreval aad ‘gosghead’ eemld b Lm fin-nein: ef the foreion
aurFTeny somponent of the investasnt. has been obtained.

3+  Uith the adoption ef a scherw which ensures th:t projots
oubmitted for foreion fin: neing are eoononically wiscble and are in
aqeondanse with national prierities, the implementotion of selected
projosts wuld pose mo serious predlems to the miticnsl covernment
@ %0 the relevant foreisn covernment, finamein- institution op
edness wrgonisation. Consenuntl; the development of different
0000000 of the nctional ecomony 00:1d be eoneiously expedited and
ovailable feseisn resoureess effestively utilised for industrial

Govelepmat.









