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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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UNIDO Investment Follow-up Progranme

1. The lecond General Conference of UNIDOC which was held in l:ima, Peru, 1in
March 1974 adopted certain resolutions relating ‘o yndustrisn’ ot ion of the
developing countries, which were incorporated inte the Lim: Deslaration and

Flan of Action. This Declarition lays iowa a key directive that the developing
countries? share of total world i1ndustrial producticn snouii cve rained from the
rresent low level of about 7% to at least 25’;"3 by the year “0CC.  Towards
achicvement of this central oblective, the developing - .untries shcuald enjoy a
net tranafer of resources from the developed and sther car:*.! =zurplur  countries

iti the form of technical and financial resource:s.

2. With regard to transfer of financial resources, the Lipa De~larztion calls
for the developed countries to increase their financial o-nirit-itions to inter-
national organizations and to government or credit inctituticns in 1eveloping
countries; to make available to the developing cruntriec the recources reguired
to sustain their growth effort essential for accelerating treoir sccial and
economic development; ard grant to LDC's add:it:onil favour.ile finencial and
technical assistance, with exception fro: counterpar! reguiTements through

bilateral and multilateral channels.

3. As the focal point withir the UN system for co-ordinat:ngs nand directing this
industrialization process, UNIDO will face the tasx nct only of mob.lizing external
financial and technical resources, but also of easuring ilequnte preparation of
projects to receive and effectively arply the resources that may be transferred
from the developing countries, Tewards this end UNIDO has establ:iched arn
Investment Co-operative Programme Office (ICPO), the amain objectives of which

are the following:

- promote industrial investment through the IEXD/UNTDC Co-oper:tive FProgramme
and other programmes;

- follow up investment decisions to assist develoring countries 1n obtaining
external financing for industrial projects, particalarly those studied
by UNIDO.
4. In order to achieve the above objectives UNIDO has and will seek to establish
relationship with official development assistance agencies cn the one hand and

private capital investment on the other.
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In oot roing official development assistance UNIDO plans to enter into
co~opeT. . ive arrangements, p ~haps with the following categories of financial
inetidat o i

4. Mi'ti-isteral financial institutions, primarily the World Bank
‘1uding TDA and IFC), European Investment Bank, FED, Inter-American
i v omest ponk, Asi1an Development Bank, African Development Bank, etc.;

b. Arad Invesiment funds which assist developing countries by recycling 1’
1l . nicme, like the Kuwait Fund, Arad Fund for Social and Economic !
v velo;ment, Abu Dhabi Pund, Islamic Fund, and the proposed new OPEC |

Deve lopment Fundg

¢c. Bilateral Agencies like KFW of West Qermary, USAID, CIDA of Canada,
S1DA of Gweden, Overseas Economic Co-operation Fund and the Export-Import
Bank, boih of Jaran, the Ministry of Overseas Development of the UK., etc.;

4., Investment Funds of the Comecon Countries, including joint ventures

entered into by industrial co-operatives of these countries (e.g. Poland)

with enterprises in developing countries.

6. Private Capital investment

Private external capital investment usually goes with managerial services,
equipment supply, technology, marketing undertakings, brand-named products,
patents and processes. The financial investment may take the form of equity or

loan or both, and/or supply of goods and services.
The following are some of the modes of private external investment flows:
a. Joint ventures including involvement with {ransnational corporations;

b. Suppliers? Credite against equipment supply often oovered by export
credit guarantees extended by the govermments of the country of origin of

equipment supplies:

¢. Licensing of products and processes;

d. Subcontracting of manufacture of components and parts to enterprises

in developing countries, with guaranteed uptake arrangements by the major

contracting companys

e. Plant Leasing, as is often arranged by Nerchant Banks of London.
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. Moetingy to promote specific industrial projents
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For the promotion of specific industrial pro,ects in developiny countrien
UNIDO .1:0 follows another procedure. It sponsors .ot ing: botween reprecentat:
of developing courtries that wish to promote specif:- prgects and industriz? ot
and investors from acveioped and capital surplus countrics. Before menmtin— arc
convened, considerable effort is devoted to prepar:'vry work. Crreful, in-depih
project sclection and preparation is done in advance, ard uscd ac the pasis of
discussion in these meetings. The primary purpose cl sponioring such meetings 1
10 enable the participants to make contacts and, horc™iily, iatliste negstiatior

on spec:fic projects.

Any developing country that wiches to promot: sreci1fin 1adustrial projects

through UNIDO--sponsored meetings is invited to convey 11w desire te 4o se tos

Investment Co-operative Programme (ff re
Industrial Operations Division
UNIDO
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