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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Papua New Guinea's framework for industrial

development is geared towards expansion of the
present industrial base and the broadening of that
base through naw activities in line with the overall
national development aims of the Government, In
order to be compatible with the aspirations of the
national aims Industrial Development must
specifically:

1. Promote self-reliance by generating Government
revenue, increasing exports and replacing
selected imports with locally produced products.

2., Promote rural development by increasing income
edrning opportunities in rural areas and pro-
viding inputs to agriculture and the rural
sector in general.

3, Create productive employment opportunities
and in particular create job opportunities to
deal with problems of urban drift and the
increasing number of unemployed school leavers.

4. Provide opportunities for manpower development
through the acquisition of entrepreneurial
management and technical skills,

5, Contribute to regional equality through the
disperssl of industriel growth,

Industrial Development sctivities in Papua New Guinea
must be taken in the context of priority development
sims in agriculture development and the development of
the country's natural resources, The development of
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the country’s industrial base is seen as a com-
plenentary aim to these priority aress,

Within the industrial sector the Government is
concentratiﬁa’its_efforts in and has given
recognition to the need for private enterprises

both local and foreign, Additionally it is the
policy of the Government to seek to maximise the
participation of Papua New Guineans in all private
enterprise projects, To this end a number of
entrepreneurial activities have been reserved for
Papua New Guineans, The focus within these
activities has been on the development of appropri ate
technologies for villages and small scale industries
and the promotion of these industries in both rural
and urban sectors to serve local demand,

The Government is also conscious of the need for and
the benefits which can accrue from fgzgiggﬂinygg&mggt
when contributing to the overall development aims,
The policy of the Government is to encourage such
foreign investment in selected sectors and activitiés,
in so doing the Government has moved away from an open
door approach to a more selective one, The instrument
through which this selectivity is effected is the
National Investment Priorities Schedule (NIPS), The
Priorities Schedule specifies particular activities
in which foreign investment is presently being sought
and is actively encouraged by the Government of Papus
New Guinea, These activities include specific
manufacturing activities, fishing, forest exploration,
exploring for and extraction of minerals and natursl
hydrocerbons, construction, professional services, etc,
The NIPS slso indicate those activities which are
reserved for Papua New Guinean investment,

In general the Government looks to foreign investors
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providing for all the capital needs from external
finance for foreign investment projects. In general
also Papua New Guinean participation is effected in
these projects through the Government seeking direct
equity participation., This equity participation is
selective and tends to concentrate in activities which
will foster new development and the creation of new
job opporturities, The Government provides finance
and support to local pusiness undertakings through
the Development Bank and other Government programmes
simed at promoting indigenous businesses.

Direct Government investment will only be made in
those priority aress where it has not been possible

to attract private investment or in areas which are
considered to be key areas of national interest.

Where such investment is made the Government would
look to such agencies as UNIDO to provide the necessary
technical skills. Taking into consideration the rich
patural resources of the country the Government has
deemed it important that.development of industrial
sctivity be of a secondary industry nature based on
these resources in order to ensure their proper
utilisation and to maximise the benefits to the nation

at a minimum cost in both social and environmentsl terms,

These policies outline in brief the steps in planning
for the development of & strong industrial sector in
Papus New Guines, y

|
The longer term plans of the Government is to consider
linkages oﬁaﬂiﬁz;tdupondencies between the different
sectors in the economy so that industrial activities
con be integrated and linked at the regional level,

The constraining factors in Industrisl Development
plens and progremmes are basically financial and

humen resources, The most constraining human resource
{s the lack of technologicel skills and it is in this
ares that we look to UNIDO. .
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Specific proar.mm~s and detailed policy are, as
wottld be axpected, in a newly independent State,
evolvina hut havina not yet emerged in the form of
3 coherent, s*rategic developnent plan, FProblems
are tackled in the interim on an ad hoc basis,
However, the necds for technical assistance have
been ident:fied in snrecific areas, Accordingly the
Governnent of Fanua New Guinea would welcome from
UNIDO preposals for technical assistance programmes

in the following sreas:

Integrated timber processing,

The development. of handicraft industry,

The development of light engineering industry,
Agro baced and food processing industry,
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Fecently following the identification of the need
for WIDO technical assistance by a small industries
expert team from India a programme was devised under
three msin headings:

1. International expert services,

2, Fellowship for indigenous extension officers,

3. Funds for machinery and equipment for the
proposed regionil extension centres,

We feel that this development is a most relevant and
welcome input by UNIDO and we look forward to the
development of such proorammes as a component part
of our Industrial Development strategy.
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