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hm& OF   ;xr:;TKS CO-OF viATIVK    A.HHAN5.0TJÍTS AMONG TÍÍ, DoV-,LOr m 
 ^WTRI-a WITH SPECIAL RJFW:m< TO AOIAl/ _ 

Introduction 

1. In the Programme of Action for the Establishment of a New 

International  economic Order as adopted by the General Assembly 

at its sixth  special  session,  collective self-reliance and growing 

co-operation among the developing countries were emphasized to strengthen 

their role  in tho new international  economic order.    The united Nations 

Industrial Development Organization already adopted and initiated 

i pnrrmme of action for the promotion of co-operation among the 

developing countries in the industrial field.    The Second General 

Conference of the United Nations  Industrial Development Organization 

held at Lima  recomendad,   in its Plan of Action, the various measures 

which the developing countries should adopt to promote co-operation 

among themselves.    The General Assembly, at its  seventh session,   has 

endorsed the Lima Declaration and Plan of Action on industrial development 

and co-operation.    The views and recommendations of these international 

organizations and gatherings are indicative of "their firm conviction 

of the role of industry as a dynamic instrument of growth to the rapid 

economic and social development of the developing countries, in 

particular of the least develope ! countries'«!/ The Lima Declaration 

urged that the percentage share of the developing countries in total 

world industrial production which was very low should be increased to 

the maximum possible extent and as far as possible to at least 25 

per cent of the total world industrial production by the year 2000. 

/industrial  co-operation 

l)   The first section of the paper is based mainly on UNIDO reports 
and correspondences. ^ 

2/   UNIDO,    Lina Declaration and Plan of Action on Industrial Development 
and Co-operation, p.4 
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Lidustrial  co-operation among developing countries  is  lookod upon ats 

one of the .neans of facilitating and accelerating industrial growth. 

It can,  however, assume various  forms and ways and must  be promoted at 

various  levels - at sub-regional co-operation groupings,  within regions 

and between regions and could  cover rwiny fields such as the joint 

planning of new industries,  the  harmonisation of policies, agreement 

on specialization and varioua other co-operative arrangaments, 

0 XT ION  I 

"xistlng co-operation between developing countries in the field of 
industry 

2. There are many direct arrangements for technical co-operation 

among some of the more industrialized developing countries and other 

developing countries.    The examples of such co-operation are to be found 

mainly in areas in which there is a certain degree of economic and 

industrial integration,    äxisting co-operative activities cover individual 

arrangements among private partners, agreements between privata business 

and the public  sector and direct intergovernmental arrangements.    Sona of 

the aid-giving countries also receive technical assistance fro« other develop- 

ing countries in various fields.    In some cases, developing countries 

are offered assistance by other developing countries at considerable cost. 

One such example is the case of post-graduate training offered at 

recognized institutions in developing countries. 

Forme of mutual assistance in Industrial development 

3. The main forms of mutual assistance in industrial development 

under the direct arrangements among developing countries may include 

the provision of expert services, training facilities and the organisation 

of study tours.    According1, to the information available to IMIDO, 

successful co-operative projects among the developing countries have 

/resulted la 



- 3 - 

resulted In the establishment of an agro-industrial canplex in Latin 

America;  exchange of experience and training in the iron and steel 

industry among son» Latin African countries, the development of a 

cement  industry in an African country; a joint venture in a pesticide, 

and fertilizers plant m Utin ^^  transfer Qf t)echnology ^ 

Asian and African countri*. for the development of the sugar cane, 

textile and food processing industries;  cooperation in industriai 

research;  exchange, of experience in standardisation and quality control; 

provision of advice and training in management consultancy services; 

assistance in the development of small-scale industries; « nsult.tions 

on industrial and economic development p^.., ^^ „.^^ 

financing; promotion of specific industrial development project.; 

establishment and operation of free trad. area, and sub-contracting 

¡schemes. 

*mff of further ço-pp»rit,1ve ««ti^fr , 

4. There i. a considerable scope for further cooperation in auch 

field, a. the manufacturing and maintenance of -chin. tool, and 

agricultural machinery, the exchange of raw material.; the exchange 

of raw „aterial. for technology in metallurgical industries among 

neighbouring court*.., the building material, and «ood indu.tri..; 

th.p*.tic, fertiu,«., p.^^^ and pesticide indu.tri.. and 

the light industrie, like Urtll... leather, food and fruit proceing. 

Other arem, of po..iW. co-operation coT.r packaging and indu.trial 

<U*fn, indu.trial remrch, .tandardiiation, quality control and 

application of licendnf and patenting law.. 

5. Th.r. i. . roo, for co-ordination and conwltation. in r..p.ct 

of both th. exi.ti„g and Mm. «operativ, arrangent, among the 

/developing 
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aVt"1-',i^ stries in the   fields mentioned above.    Such coordination 

«nJ  ,• ••i--ul'..itÍL»ns art- called  for to develop a more systematic and 

•'•r'.\'".t ive  progra-m« of mutual  co-operation among the developing countries, 

-l;.'' ¡ s t ri a I  i nf or,?,*11 on 

A. The collection, co-ordination and dissemination of industrial 

information  in a systematic  manner among the developing countries are 

an essential ri. juiran.nt for  the development of the programme of 

co -or-ration aw-ng developing countries in an effective manner.    There 

are also good prospects for mutual assistance in industrial documentation 

and  information services.    Some  developing countries could  provid« 

:.ianar~ner.t and consultancy services and training, particularly in the 

field  of  email-scale industries.     There are also opportunities for 

mutual  assistance in the formulation and devalopmeiit of  industrial 

policies and programming including industrial development financing 

schemes,  equity participation and guarantee funds, operations of 

industrial development funds, promotion of export-oriented industries 

the establishment of free Tones,  the  setting up and management of 

industrial estates, sub-contracting schemes and the development and 

promotion of specific industrial projects. 

UNIDO 's' activities to pronte no-operation »^ H,veloDln. «n^frt 

7. There are certain activities y,at UNIDO has been carrying out 

in several fields in the industrial sector, in addition to the 

co-operative activities already taking place among thé developing 

countries.    Some of these activities listed are the circulation of idea. 

on spec if io technological programmes during expert group meetings; 

assistance in developing contacts between developing countries producing 

certain types of industrial good s j assistane« in industrial information 

services;  promotion of the exchange of experiences among national, regional 

/and Interregional I 
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- interno»! institution,. circulation of l„dustrIsl pW 

P^ion of Delfio ^.^ proJecta Md joint renturej Bith th< 

-r. advanced d.„lopl„g c,^., for the transfM of Uctaoi^ 

contact. »lt„ COTSU1Unc, flraJ ln ^^ ^^ ^ ^'^ 

Sloping countrl..; .„, th, organista rf ^ ^ ^^ 

regional and Interina! 3MW. ^ etudj tourt ta the d9Teiopine 

countrl...    Durln, th. peri«. fro» ,97, ^ „„, ^ „^ ^ 

d«Y«lopinft countries were recruited t« ..„. ,      »t recruited to sery. In „ther d,v.lopl„g countrl.. 

». *W> ha. now .SMMed . coordinating „ u prMotlng Mu_hsip 

«« d^opm, ««w. „ lndu6trlâl d„eloiœnt ^ >cting M â 

central „chang. for tecnica! miatmm opportunltl...   fctloMl 

Prtont,,. .* „qulrTOenU Uentlfl<d ^ sOTenM(iit( ^ to ta ^^ 

with the resource, and offer. avnll.Ki..      n». 
orrer. aY.il.bl..    Th. proration of a coiaprehenaly. 

i^ntor, „d a„aW. of aU .d,Ung Md ^ ^^^ ^ 

industriai conation and th. ld.ntmc.tlon „ ipKlfJC .„„ ^ 

"MC .uch co-operation „uU o. „ort fniltful „ th. wlYldMi eaintriM 

-in h. . aon^.» u.k „„ rtll ^^ th> eMp#rrtioo of ^^ 

ragie«! .cono*, co•!..!«. .„, ^ .gwcl„ ^^ 

with industrial co-oparation. 

9. For th. pa.t f«, y.ai, ron,, ^ ^ ^^ ta dravini ^ ä 

Programa of action for industrial d«v«inmu.n» ...« * ¿nou^riai aarelopmant aatiatance among dayeloping 
countrt.. f«. Incorporai!« „ u, wrk ^^   ^^ thi> ^^ 

«1» Intend., to org»!«. nctm„, „, ^rt,,,, ,TOg dwloplnf 

«ountrl.. on «rat.,!.. « „„,„. ,„ ^ „^ ,f ^^ 

=«rtop«t. .VKl^ !„ th> flud ef 1MlitnMi ^ ^ ^^ 

KU. «..tri...   „, #ffort „. ^ ^ ^ ^ to ^^ 

P-.P— fr poMihl. f.» of c«,»»^ ^ d<Tiloplnt ^^ 

i» th. fi.U .f «u ^ m^iu^MU lndurtriM<  „^ ^^^ 

/countries. 
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e   ip.tries.    The prográmame of OD-operation was to be  expanded and was not 

to be  liTiited only to activities related to suall-scale industries. 

10. The  programe has  gradually resulted  in the  establishment of 

"a  concrete programme of operation for the purpose of promoting 

technical co-operation aniong developing countries,  by the exchange of 

d'îly adapted t^chmlory,   information and development asd stance formulae 

in the  field of industry,   including small and medium scale industries, 

industrial  programming,   industrial  financing,  etc."     In establishing 

the  prog rancie,  UK! IX.' has worked closely in co-operation with UNDP and 

has  collaborated with other concerned organizations   like the World 

Intelluctual'Property Organization (WIPO), 

11. The programme for co-operation among developing countries in 

the field of industry has received support and guidane* from international 

forums like the meeting of the Minietera of Foreign Affairs of 

Non-alignad countries, the Conference of the Heads of State or Government 

of Non-aligned countries, the meeting of the African Ministers of 

Industry, the meeting of the Asian Ministers of Industry, etc.    In 

these international forums, the great opportunities for economic, 

trade,  financial and technological co-operation so as to promote and 

develop co-operation and self-reliance among the developing countries 

have been considered to be of great importance.    The regional economic 

commissions have rendered their wholehearted support to UNIDO in the 

development of the programme of co-operation.    UNIDO has taken action 

on possible ways of harmonizing its programme of action in this 

field with decisions and recommendations made at the international 

meetings. 

Consultations with Governments 

12. For the development of the programme for promoting co-operation 

among developing countries,  UNIDO has depended considerably on 

/consultations 



1 
- 7 - 

consultations with Governments.     In early 1973, INIID  circulated an aide- 

memoire to the  Governments,    An analysis of the replies from 41 Governmen* 

and National Committees to the aide-memoire was made.   The material thus 

collected reflected the first official reaction of the Governments to 

the proposal for the programme of co-operation,   The3e reactions provided 

valuable information and guidance for the formulation by UNEX) of the 

progra.Tsiae of action covering the industrial sector for mutual co-operation 

and self-reliance among the developing coun.-1.es for their industrial 

development.    Some of the findings of the analysis relevant to such 

co-op-sration are as foDlows: 

(a) All 41 replies from Governments and National Committees 

expressed general agreement and support for the programme, 

(b) The usefulness of co-operation among developing countries 

in the field of small-scale industry.    This is an important 

field in which much experience gained could be fruitfully 

shared among these countries. 

(c) The implementation of co-operation aaong developing 

countries within a regional and sub-regional framework. 

This is applicable to projects concerned with the 

establishment of certain types of institutions and the 

organization of seminars, training programmes, visits 

and study tours. 

(d) The recognition of the various levels of development among 

developing countries and the organisation of the programme 

in such a way as would be beneficial to the least developed 

among the developing countries.   The programme should 

transcend regional groups because certain countries located 

in different regions might have gathered a specialised 

body of knowledge and experience in certain fields which 

could be productively utilisa«. 

A.) 
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(e) The willingness of the least developed countries to benefit 

from the programme through assistance from more industrialized 

developing countries. 

(f) The availability of facilities in some of the relatively 

advanced developing countries for the pronation of their 

own small-^ale industries including extension centres, 

training programmes and financing institutions.    Generally 

there is a willingness on their part to accept trainees 

from other developing countries. 

(g)    Any programme of co-operation among developing countries 

ehould be based on priorities decided by the developing 

countries themselves. 

(h)    The limitation of the financial resources of some countries 

precludes their participation in projects involving inter- 

national travel and subsistence costs.    Fin*»cing the 

programme preaents a major problem.    Cost sharing by the 

host and guest countries, UNIDO and UNDP and other sources 

are important. 

(i)    Specific proposals of particularly high priority were 

study tours, visits, admission of foreign trainee, in national 

extension or training centres and in national  seminars and 

exchange of information. 

(J)    As regards the exchange of information, some governments 

suggested that the National Committees for UNIDO in the 

developing countries should be associated with the task of 

collecting and disseminating information.   There was a ¿ 

need in every developing country to create or to build up j 

a communication channel or an inloimtion centrs capable 

of effective dissemination of industrial infoxmtion, a task 

/in which 
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in vhich UNIDü is engaged but which should be intensified 

and expanded, 

(k)    The importance of the training of entrepreneurs,  first at 

national  level and then at international levels. 

(1)    The preparation of model schemes "industry profiles" by 

universities or industrial consultancy firms. 

(m)    Recruitment of  small industry experts from developing 

countries, wherever possible, 

(n)    Promotion of partnerships among developing countries.    Such 

partnerships may take the form of international sub-contracting. 

(o)    Other areas of co-operation suggested included assistance 

in the field of quality control,  joint research projects 

on a regional basis, assistance in the establishment of 

industrial co-operatives and co-operation among the 

developing countries in the field of artisan and handicraft 

development.    These findings would throw considerable 

light on the identification of areas for such co-operation. 

Co-operative measures promoted by UNIUO 

13. In  1973, an interdivisional committee was established within 

UNIDO to follow up on the imple mentation of a programme to promote 

co-operation among devëoping countries.    UNIDO initiated action with 

UNDP to encourage the new form of mutual assistance by implementing a 

limited number of bilateral and multilateral co-operative activities in 

the industrial field.   When two or more developing countries would agre« 

on a programme of co-operation in advisory service», consultetion on 

training, UHU» and UNDP would be ready to consider the financing of 

the cost of international travel involved in the programme as well as 

that of documentation, preparatory work, field and headquarters support 

/and advisory 
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Ai pwsonnel 
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of personnel  in data pmce,ing, documentation and  information services; 

management,  negotiating expertise required  for the establishment of 

joint ventures,  country surveys for identification of industrial 

opportunities;   fonction of government policies,  etc. 

16. The  survey contains valuable  information on identified opportu- 

nité, for  co-operation which will  serve as a basis   for proposals of 

specific co-operative projects.    The role of UNIDO in this pro2•e 

is to encourage the utilization of capacities existing in the developing 

countries to co-operUe among themselves by mobilizing their ovm 

resources, as a  complementary activity which will in no way be a 

substitute for existing programmes of technical assistance - whether at 

the country,  regional or interregional levels.    The local costs of 

the programme  should be borne by the cooperating countries, whereas 

UNIDO would fintee international travels involved in the cooperative 

project, 

Î7. The survey was carried out to define "specific areas in which 

developing countries could offer technical co-operation or welcome such 

co-operation from other developing count riee within the framework of 

the programme-.     The preliminary list of opportunities for co-operation 

was formulated by 40 countries.    The UNIDO Secretariat -Vili further 

consult with developing countries, on a continuing basis, regularly to 

update the information and seek ways and means to ensure the forward 

»omentum of the  programme of co-operation among developing countries«. 

1«. The surrey has identified the countries and the areas in which 

they are able to offer facilities and assistance and also  the countries 

which naed the facilities and assistance offered.    Out of these 40 

countries, some are Asian countries which do not include China and India, 

the two countrie. which can make very substantial contributions to the 

programme but have not yet provided information.   UNIDO«» efforts in 

/this direction 
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iof e,, countries,    As tune  has gone on,  however, 

some of  th'.-ye couritri-e   t'iw -,iv,,  .,,,_ .     , 
"•"J''i ,Uve Quired these  reo urces.     These 

countries should    th.^r,« i    , i.j-iiu,  T,ri [(.JOre    surely be  able tn  aor,-«,*   „+. 
j awt. to assist  otn-r countries 

which have la'V'd honi,vi . id , _u Deni.'rj     or    areles.,  dev-'lo^ri ih-„     + v- I0,td Lhrtn»  them  in respect of 
industrial J^velopm-.-nt.     ?].>• f.~„ of   -,   . .     ^~ ,.r„ds ol   oUch cooperation  lie In the fields 
of specialised  s^.innri     vr.r.< *v 

-mars,   n,r..hopS,  training programes,   group observation 

tours,   exiK-rtise, development and tr-nsf-r of t„,h    , n°:"r of technology,  consultancy 

-   ,   -c ... ..,,. o,   •,,„„.. :,c = , „du. ,riiil   i„f0Mat.ion and the  Uke> 

H  is 6.fitl^ lia th.   5t„ waM &,lMp is  being heid  ta ^ D8ihi  • 

in India *,:,.„ a^f .„. .„-uè c„„tia,r,bi«. aiiv.,ncs ^ the vsrloue 

n.u. or toiaJ de,eiüp.„alt md M renler Uchnicaa as6isimc8 to 

th. i—t^u, less r;evaop,d natio„9 of lne ^ re£ion>  There M 

other countries lB th. reïlon .Mcb hav8 deveiop(|d ^^ skiiis 

and experiences J. sp.clflc l^uatriö ,re,s and as such th8re „ a 

considerable scope for thp c>v*l.*.„D.^     * 
devj^ent of co-operation among the developing 

countries t„JM.l»8S on a „^ and interregionai basis>    The ^^ 

or the area, of „,.„ „^.mloo ^ „„.^ ^^ ^ ^ 

of ways and means of promoting it are    tw.f 
mg       are, therefore, of paramount importance. 

SECTION  TT 

Separation ^on^lh^d^vglo^^ çoujitrj^s_in_iJia 

^'. Now, we tum to disentí r-^^i^i 
discuss certain aspects of industrial co-op.r,tlm 

in »si. - th. ESCAP re8lo„.    The «*. „glon tas . ^ ^^ ^^ 

«« its develop^ countries in certain areas, particular!, in institution- 

aiding.    The .xa.pl.. 0f such ^^ „ ^ ^^ ^ 

Bconomlc Develops and Planning (no. Celopaent Institute), B^fc*. 

Asian Statistical mrtltute,  To^o; Centra for Apicoltura! échiner,/ 

/Manilaj 
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co-.; M* ,; iv- d.-v. 

T:". ii 1 '• v '      ;,     •- 

.',rt 

'      •'•'•'   t.-. l:^,   Kuala La-npiir;  Asian Institut- 

Ll      *   '-'" 'att *   :;   Iron and Steel  Institut«, 

vniuf ::eni,  adaptation and transfer 

:: :••'«• «ffing.     ï.v.   Mekonr Pre,iset concerned with the 

i'-'nt   o;"  t.,e  ;.,v..ral  compact  ri¡«rian countries,  namely, 

- —  «n-    ;,,t.h Vi-.a-n,   b-,,   .-• Tordei an excellent 

i':'1  "'''•'"""'* :   '''-'""•' 'iraH°n  ii vital   ^-Ids.    The 

• •• PV   -w,   l".-..rt:.,r   rv-,1.-  in t.,e  joint  Development of 

Indo-CMni   :'n  *. n<   -uf "?••=>  jj-   5-   ,--.,.^.      -, .4 . 
 "'•' ¡Ki    i"al aer-ptanco among the new 

-••''r.n.     "We it* ,-.,vieles of   regional 

"      '      r;-     ;'"rt '"l!ia co-^'inicaUon Fuch as the 

' •     •«••'.      '•  .Tiber of coruTuniii-e in the   field of 

•""•c;:'4]   ;:-SjS-  ^v coaw  Jnt-   existence.     Some 

'" ".•:•>•-.  C-,r.:r.un5ty,  thf kubber Co.imunity and the 

"'''  '•- '""r"••''•-• '   ior: •'** the vp;y recent agreement 

••J   -n-r,t   ••....-,        trajíj iib{-rf,iJ/,vion in respect of 

"'   '""     '  '        f r,J~vJ"nation a.^cjif; the developing 

•'-••*-' ''    3f the A..i*n Development Bank has 

•••  !   -    ^--..vr,+ jon in the fi ,.Ld of finance. 

" ^'   -   L^n countries on a bilateral basis has be« 

' ;:*     ¡••--'">;, th* uiui'.ini-.tional   : épurations 

ostina in ,,, *CA? „^ ta„ ;,5ir  „,p(,„£ÎMe fcr th> ^^ ^ 

joint indt'J-'-'   v-T*nr-.>  v„    .1 ,   , -       f-ur,,  udt,t;j ün m,lrket areag cutting across the 

national bouiid.-.ri"s,    V.TVPP  - ; i  *• v,-,- e ^  * 
-.    '^,..t aii „his U true, the developing countries of 

the SSCAV re,lc.    ha,e „0,  maâe ;¡iieh headway to the fieid of lndiwtri<ii 

co-oparatio 1, 

• '   • i 

svl-.-.-L -/ ••.... 

been a m ••  -. 

Co-operai-i(.,,:  ,   ,.,i;g 

effective  Vi  v .ri >; 

g^^l^^i-isÄaiJiJjiuäilU. co-operation amorfi 

'Jffortr were nr^s in   f,he  SSCAr 
region to promote industrial 

/co-operation 
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co-oration an„n¿  H, ^o.^g  countri,B under the guidance of the 

Asian Industrial  I'.ve]0p,ent Council  (AïJC).    The concept of co-cp.ration 

in  the  field  of  i,n„try wa, ;,, ,0   ^^ „. , .   ^^^  .^^ ^ 

the develop country of the   ..CAÍ- r^inn.     The   ^   secret.,^.,  on 

the  initiative of A IDC, undertook .tudi«, on the scope, possibilities and 

befits of Mhtenl or ,1.^0«! co^r,? lon  3n  E,JV.Jral  ^^ 

sectors such as „on ana  ,tc.l,  a,r icul1,,ral „^^  ferMlizeps &nd 

petro-chemicals.    It v,d;> reCo¿riÍ2tíd thht>  ^ adüiUon to ^ sector_^_ 

sector approach,  there was an urgent need  to tak¿ an overall view of the 

probi ea of r..-ion;.l inou.trial ¡zation and co-operation in long-term 

perspective.    A 1er.¿-term perspective study would greatly facilitate a 

realistic ,„d Cum,ru,. nsive  nation'of opting co-operative programs 

of industrialization, 

23. Accordi! ,ly, th« A&ian  Industrial Survey for Regional Co-operation 

(AIS) was undertak-n at the initiative of th« Asian Industrial Development 

Council (ATDC) and with the approval of the United Nations Economic and 

Social Comesi•  for Asia and  Lhe   Pacific  (ÜCAT) ^  t968.    The survey wa, 

undertaken in  ,c7,  and vas coveted by the end of March 1973.     The countries 

covered by the survey are Indonesia,  Khmer Republic, Laos, NQaysia, 

Philippines, Republic of Korea,  Republic of South Vietnam, Sri lanka and 

Thailand.    The industries investigated under the  survey were those 

producing paper and pulp, petrochemicals, fertilisers, cement, plywood, 

sheet glass,  electric cables and electric transferers, metal transforming 

goods (engines, pumps, tractors,  etc.) and salt and its derivative».    The 

•if of the domestic markets of most countries of the region selected were 

considered to be small for plants in these industries to produce efficiently 

since important economies of scale in producing w>uld not be possible. 

24. Although the possibility of cooperation between countries for 

single industrial projects is not excluded, the approach strongly advocated 

/is the "package 



for 

COU II tri-  ò,       ~!>~vv,l ]y       f h; 

cor- " 

1;?/t, 

vo   r o " 

and 

SD -HÚ    '\r> 

c\,„  

• K 

' '•••' -•'- :•-  en   «>   ,-n,Up of e,oint ries 

•••'••    ••..¿.-..rl,l,nt   advantage of this 

i,,(1   î"  ;i.    b-tter opportunities 

r-'-   l„.tw,-ori »(lt, co-operating 

'- fc¡'S t-: ¡e  arie   o. hur l'olici es 

•'•   •• ' ,.f   ;:/Ì!.   trial co-operation. 

c'3 v:Ll!,  -"ri   Lro-.ka,   in March/Aprii 

-" •'•'': -mei   ..ha fv.cific decided 

T.   -me -inr1   '> V1-. .'"llil -.-•*   1. •y- :'u!. Ives,  Entrepreneurs 

:.'i 

or 

-n*. v 

-   -   '.T-titut:c-iM, ..•».•;,•* would discuss and 

ICI: 'itJfiod by the Asian Industrial 

26. 

May  1975 

was att-.rd.-d b- 

I: ,   :•.  M-.HW of Top PJ,.avrs :fls held at Bangkok in 

s-i^ict:,  "f t,,î  K.CAF   Secretariat.     This meeting which 

' it-•'•••'  '''*   ':'0-" Slx C)'••'-'•• i'••«, :w:wly,   Indonesia, Malaysia, 
Philippine;.   •; ¡   b' :^   - r   i-- .,       =   •   . 

•'"  "" •1"tl» bri  :-nka  anu Eiland and  representatives 

r^-^...^ a,u,ie..  .ollcod visits to the countries by 

an iiSC/.P mi:,óir„. <      .-,..., .,.       .   . .... 
'•'    ""   ^•'•-'-•'•-'¿i-iti-?i.  for project s of  co-operation. 

2?* "' 2 ' ^  VÌfitS ^ ' ••'^' ^-^ a strong desire 0n the 
part of th..  , ,,.„,  Muntrl.;£ to , )ve ah &d with acheaea  for ^^ 

industrial •_--   :j r.r ¡ <....   -ri  .,,„..    . ,, 
' a"-' '*-•"   'he £IZ' "f market«,  rilanciai 

r^rener,ts  ,d t-cft„0]0l3, W3 rtl  indlvjdual co,jntty aoUon ^ difficuit 

- too „...-     ,ta-„ „„ cbviûMjjr noedt.d wa not only a   set of MMrrt> 

propos.1, for proj,„,ts of Kiwita but alM the evoiution or M 

insUtutW ,,,.;M „hlch ,„,ld ^mlt  the brMd desires ^ objMtiw 

to bs translated -: .-,  .riecif:. „:tion# 

formulation of 'deas  fn-  mrr-M-,,,        u     • 
-    opeiwve mechanxsms to plan and  implement specific 

projects of co-oporé.tiori      Th--.. in.-a ,f _*.  i., • , . 
-o...    >n. lu,.a ^ establishing broad '»packageB» of 

/projects 
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o niz 

..bj'jci.ive. •—.   .a  vi.-»: „f  tfl, co.„.,lexiLi,s  inKlni  ín  s,oking to 

"" deCided f" "" "» '-'"« «• .«.~eb istruì co-o^tion by    ' 
con.!*.^ co^,U„ aelion botw,M miUr wups for speoinc indujtpi8s 

or sp-cific projects. 

29. The meeting deve! ,ped details discus ons around the  co-operative 

participation of three countries  in the  creation of a  ate* enterprise 

cent--"-d  for the time heinp In t h«  PMH     J * 
uns in the  Philippines where a great deal of progress 

h.d alr-sdy h,„ .ade in planing a raJor integrated steel  plant.    A 

"steel act.cn group«  repressing the countries  concerned was formed. 

Th« action group rehired  the support of the SSCAP eecretariat and through 

it, the services of on, or .»ore UNIDO consultant«,   to »et urgently in 

»ricin, out a concrete sche,e foP coition and participation of the 

other partners in : he Philippine enterprise.    The  long-ter* program wuld 

be not only participation of at least t« other countries in the Philippines 

venture but also later the establishment of co.ple^tary enterprises in 

the other countriee concerned.   A  sillar action group eraerged with 

respect to the production of fertilizers and pesticides within the 

region.    The meeting discussed the desirability of foraing other action 

groups for other industries  as tLne went on.    It .as not feasible to proceed 

Mediately to consider for^tion of action groups in such areas ae pulp, 

W*r and newsprint and petro-chendcals, but these were considered suitable 

candidates for later cons id edition. 

30. The „echania» of the  establishment of action group, for particular 

industrial was an important  practical forward step m furnÍ8ning a m 

effective focus for activities leading to the creation of regional 

/projects. 
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31. 

-op'M a t : on . 

i£. 

.irvi'    ! 

The  ;••-'   ^   r 

!   rv.-   t'if  meeting was  the 

r"   promotion  of  schemes   of 

ion   n*"  ihn  nr.it   would  be   to 

'"'''    ,   >".t ro[ ri'.riur»,   financial 

• "     '•••  ?•••; :••:'.   to   promote  and assist 

:'• ! ;?'•:•• ahti   r,  of c--nr-r.*-„e   projects   i'^r 

n.     T'-.f-   e:-t .b : i:4.n:er, t   of   rue h  a  focal   point 

"i'i" •"-" i-'ï'Tt:'    nv.'-.rii::  trie  implementation 

i."' t   !:'.j-.;il;,   a\   i :..• on.-ir,t   ingredient   that  has 

-ranp-' ,• :•• 

-   *':-.!  i"! p] ,::r,- rP .:i.->:\ or"  co-op,T-.í, i ve   industrial  projects, 

blc  /'e'iùr'Wìnt   ir.  to   r.e"   up  appropriate  institutional 

b-:-'n  at   the  level;;  of   tne Government   of  the  developing 

cour.trv.s  of   the FJCAP   :••;;,• i--r. and  al   the ÍSCAP  level   . 

32.    T!.c a:.'.-clcpinç sour.t:; íes  of th«  2CCAP region in general are 

enthusuistic  about co-op-.rat ion  in   the field   of  industry  and 

they  have the   political   will   'o co -opérât./,   but  their industrial 

P'.JI ii;i;;s  ani   institutional   ar -ancients  for  i implementing the 

policies  \ave   not  -f way i   taken adpuate account   of  industrial 

co-opera non.     Ir other word;,   industrial co-operation has not 

so  far !i.-u.•••ed. prominently  in all  countries aB an essential 

element  of   -„heir industrial  policies and consequently in 

/most of 



mo.U of Ih-   comerle,  -.ere doe3 not appear to  exist any  ,inCle definite 

body at  the national   lev,l  for dealing with the  problems of industrial 

co-option.    Th- r,,,on  for this inadequacy may well be that  co-operation 

in the field of   industry has itself not made Much headway and  that,  as 

co-operaticn in this field takes a concrete shape,  appropriate machinery 

will also be developed.     NevcrtheU-us,   it my be  suggested that, as a 

first step, „ach developing member country should establish or strengthen 

an appropriate national  machinery able  to develop national  policies taking 

into «rmunt, the  pvd for industrial co-operation.    The creation and 

devalo^-nt of such a national machinery will perhaps be the function of a 

particular ministry - the minirtry of industry - and will consist, arcvong 

other things, of an  inter-mini sterili committee  consisting of top representatives 

of other ministries and agencies concerned with  the different aspects of 

industrial co-operation,   namely, the national planning organization, 

the  ministry of international trade, the ministry of commerce,  investment 

banks, industrial development corporations, etc.     The work of this 

national machinery  may then have to be strengthened by other effective 

support measures,  needed  for the implementation of co-operative industrial 

projects such as the collaboration of the industrial investment banks and 

other financing agencies. 

33. At the regional level, there is the Asian Conference on Indus- 

trialization (ACI) which is a broad ministerial level policy-making 

body.    The policy objectives of ACI was pursued by the  subordinate 

body, the Asian Industrial Development Council (AIDC) which had the benefit • 

of the services of an Expert Advisory Group and was serviced by the SSCAP 

Division of Industry, Houing and Technology.   One of the primary tasks 

of AIDC was to identify,  in collaboration with the countries concerned, 

projects where the co-operation of two or more countries would be of 

mutual benefit as,  for instance, in the pooling of markets to achieve 

A CO m.'f: I ' 
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e •:•   ' '     .' ^   ,     -. ti   ¡.il  •lividori  of l'ibuur and   fui h-r utilization 

o~   ..•-.. -no   .er\   .    -iA.   ..-,,y;; ^..'  inv; tifati ng and   implementing 

••i  v.    - ' :al ];.   ';•. T..-   '.::''   ':\jv'>;rts,      "'hL:,  boiiy docs no  longer fixist,  but 

\\ *  '-.n^'ir,.'  nn<;   r  . ivnsi' H i ' i -s   in r.-::,-ird   r'\i>:>al  industrial ro-opuration 

now reòt  with th*-'1 COT, ii tt> •;  on   Jniu.itry,  Hou.ing and Technology, 

%. In ~ bi; tii.-i  to the  :v-f - ¡ng up or  strengthening the institutional 

refill;    •. .-:its .\t  be'h lev-1.^,   ' hi.-re are certnin major problems to be 

tackled b-ifjre   in ;u ..;t ri"l ;•:.--.-, ..-ration among the developing cjuntries can 

become  effective  :ucì: a.s tr.-.'i^  liberalization aaong the countries of the 

r..-i. .   ..:   t.i.L-   :. ^b-r^.-ion, th-'  chn„.v-e of  industries for the puipose of 

eo--,:K.r-t ion,  th*.   < juitfbl-.   distribution of gaina among the participating 

•:>uiiirif ;.,  ti.-    ..-..ring of   acrific-c  involved in co-operation, the 

forni.i.-:tica of a  n -ion.'d  invtstmeat policy dealing with the question 

of t!i-   "0¿t ..-v-:.';tk¿oous or  rational allocation of industries among the 

¿ trticip.„ti:ii; c:ur.^n -.s, ana   finally the fonaulation,  conclusion and 

implex .ut-ti'.j.i  of ;>_.r-..-•..-. .-nit  aiùo.ng the countries concerned for various 

purposes.    The  AB  ?-;rvey !,as thrown conbiderable light on some of these 

questions concernid >:ith the  twehnioues of regional co-operation,    Ebcpert 

groups to d;al   ..1th specific problems as they e.nerge have to be  formed 

from ', i.;r-i to  r. *   ':•. 

35. .If '-he  national nvurhinery for industrialization is adapted to 

the r-i uru'd-T,Jiit'3 of co-operation in respect of industrial projects, as 

suggested -ailier, and   if the existing machinery at the B3CAP level  is 

further strengthened for the purpose by creating a machinery for regional 

co-operation,  then the much-needed co-operation in respect of various 

matters bearing on industrial   co-operation and the exchanges of ideas 

between the national bodies and the region body will be facilitated and 

a proper forum fox the discussion of the various issues involved in 

industrial co-operation will be created.    It is of the utmost importane« 

to bring about  such co-ordination so that concerted action can be taken 

/to achieve 
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to achieve the goal of co-operation in the field of industry, 

36. It cannot be overemphasized that the machinery for co-operation 

at the ESCAP level needs to be strengthened by setting up a mechanism 

for industrial  co-operation.    This is essential because ESCAP in co-operation 

with UNIDO is expected to play a vital role in initiating practical 

discussi ons and negotiations in the matter of industrial co-operation. 

Countries usually look to national interests, and hence, for larger regional 

interest? the Kennedy-Round type negotiations and a  sort of "shuttle" 

diplomacy are needed, not just studies and research.    What is of utmost 

importance during the rest of the Second Development Decade and after 

is an operational approach to the regional problems including industrial 

-co-operation.    Countries expect the drive,  initiative and the dynamisa 

essential to a pragmatic appro"ch to the problem of  industrial co-operation 

to come from ESCAP itself and as euch ESCAP's machinery for the purpose 

must be strengthened. 

Regional Seminar 

36. The fifth Regional Seminar on UNIDO Operations primarily for tha 

least developed countries in Asia and the Far East in co-operation with 

ESCAP, affords an excellent opportunity for the exchanges of information 

among the less developed   and more industrialized developing countries 

in the field of industry.   The participants are senior officials in the 

Ministry of Industry of from co-ordinating or planning offices directly 

related to industrial development.    These exchanges of information will 

further help in the identification of areas where there are opportunltiM 

for co-operation among the developing countries, *iich both UNIDO (on 

a global level) and ESCAP (on a regional level) are engaged in promoting. 

December 1975 
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