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•o  Africa'.'   indu, trial   ¡roil'cr  <-^cC    t • •  fenici atea   .. H ì^  ¡t   regard te 

tren   impa-t   ucu.  oth   r  -cono:.:-   f :••! e,   'tri 1   ir.  [articular upon  ir.t"r- 

t.at   orial   '• i ad   .    Th.    firrt   evi"!' o;'  ti..'  i — or reviews the pa-.-t   p e in- 

form ance of Africa»:'   industry  and trrulr-   ar.d  oorcideiv  their potential   ir. 

th- light  oi   tic Air.cari  induri ri al   target  fer the year  ~9C0.    The -ocor.d 

chapter  ITOVI i".' the   broa: outline:   for   a posc.bl*  mi e 17. roi ai 1 or.  rf the 

roliry linki:  botwoen thf   two fields,     briefly,  it  i« thought i hat ih- 

j.rioritK'f.  accorded to   industry  and trade aro interdependent   and must   be 

.-onsiderod  .•.n,.jHarlfiounly.    Ar. équitable oliare of world trad,- cannot  bo 

achieved uni,c- the   industrial tase  ir,  sufficient,   and this fact will have 

to  b<-  reflect' t in any  priorities  determined. 

The New international Economic Order provides  a new pattern for the 

industriali.'.at io-, of Africa.    In order to achieve the  social   and  economic 

objectives rroporod for the year ^000,   immediate action  is necessary.     A 

passivo approach that   postpones activo  steps until   industrial  oppor- 

tunities become self-evident will  not   be sufficient.     If present  social 

ana economic objectives are to be reflected in future  industrial patterns, 

immediate action - with regard to both  industry and trade matters -  is 

necesBary.    With this point  in mi.-.d,   broad policy options,  emphasizing 

the  link between industry and trade,   are diucunaed in the third chapter. 

At the national level,   a programme that  integrates the roles of industry 

and trade,  relying heavily on a sectoral approach,   is thought to be 

essential.    This form of action at the national level   nan provide a prac- 

tical framework for regional industrial  co-operation. 

3. The final chapter of the paper is concerned with UNIDO's contribution 

to the New lifternational Economic Order and with the developnents expected 

with regard to the Pollow-up Committee on African Inaustrialization.    The 



«vol« of continu!.,: consultât ions  «t the global,   regional  and rectoral 

levels  is discussed  in this  connexion alone with some of their impli- 

cations for trade measures  .uui  policies. 

African Industry and Trade i    Performance and Potential 

4.      Industrial growth in Africa,  although rapid in pec ont years,  must be 

accelerated further in the coming decades.    During the first half of the 

1-.70S, manufacturing valu,  added  in Africa grew at   an average  annual   rate 

of 7.S per cent.    In order to meet the target  set   in the Lima Declaration 

and Plan of Action of a ? per cent  share for Africa in world manufacturing 

production by the year .'000, this rate of growth will have to be increased 

substantially to about 10 - 13 per cent over the last  quarter of the 

twentieth century.-7 

5. Accelerated growth in African manufacturing production requires a 

renewed and inunediate industrialization effort.    On the supply side, 

investment  in the manufacturing sector must  be increased considerably, 

priorities must  be established favouring high-growth industries,   and the 

development  of more efficient  resource-saving technologies must be 

encouraged.    On the demand side,  export potential must be realized and 

African markets for industrial goodB must be strengthened. 

6. The share of manufacturing value added in Africa's GDP, now about 

11 per cent, will have to increase considerably during the next few 

decades.    The validity of this observation is supported by historical 

experience as well as by a recent IHIDO analysis of the implicai ione 

of the 2 per cent target for Africa. By the year 2000 the share of manu- 

facturing in Africa«* <H)P will have to rise to 20 - 30 per cent, that is, 

to the present range of «oat Latin American count ri ee. 

1/   The 10 per eon* fifw mil» " ^f*^ *!** £ ÎÏ! ¡¡¡S/* 
the world i» lew|   13 V* orna ippliee if growth in the rt«t oc *»•« wr** 
is high. 



7. The composition of the manufacturing sector in Africa is likely to 

nhift during a period of accelerated industrial growth toward a greater 

«hare for heavy  industries, particularly those producing capital and 

int«mediate goods.    Some African countries now have no significant 

heavy industries, and even in those concentrating on heavy industry, such 

as Algeria, Zaire, Kenya and Tunisia,  light  industrien currently account 

for more than half of manufacturing value added. 

8. At  present most of Africa's industrial production is accounted for 

by a few countries.    Egypt, Nigeria, Algeria, Morocco, Zaire and Kenya 

account  for about 60 per cent of regional value added in manufacturing; 

in most other African countries, the manufacturing sector is of negligible 

size.    Prom euch a small base, industrial growth in many of those countries 

having considerable potential in terms of natural resources may be 

expected to be rapid during the next  few decades. 

\>.      In the field of trade, Africa's future performance will also have to 

depart  from present trends.    At the global level, Africa's share in world 

manufacturing trade has remained stagnant or haB declined slightly since 

I960.    In 1972 manufactured exports were only 6.8 per cent of the regiones 

total exports.^   Moreover, in comparison with the manufactured export 

performance of developing countries as a whole, Africa's relative position 

has also deteriorated, declining fro» a «hare of 11.5 per <>«** in the 

early 1960s to 6.3 per cent in 1973.    Finally, a comparison of Africa's 

performance in manufactured exports relative to the region's total exports 

also presents a somewhat disappointing picture.   Growth rates for manufac- 

tured «ports during the 1970s have consistently lagged behind the region's 

comparable rates for total exports.    Suoh a oharaoteristic is net usually 

the case in other developing regions where manufactured «ports are 

increasingly a dynamic oomponsnt of total trade. 

2/   Mm¿ «•*»¥•* ef §«* 
(•/aGl4/632/rM* I) o. !!»• 

•f toamomio ani social ooaáitions in Afri«*, 1974** 
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ÌC.    Wi + r.  renard  to   ìntra-Africaji  trade  in manufactures,  a comparison 

w.i.\ other mtraregional share G can serve as a useful benchmark.     Afean, 

' h    Air; cui performance is nel  particularly encouraging.    In recent years, 

.•:••. r a-African trade  in manufactures has failed to match the growth per- 

fornan;«   of African manufactured exports to the world.    Total  íntra- 

Al'ncan  trade has ranged between <j and 6 per cent of the region's exporta 

ir recent years, while manufacturée have accounted for only about one- 

ti.-.rù of this amount.'*'    Moreover,  the bulk of intra-African manufac- 

tured trade hats been restricted to exchange with the Bane African sub- 

rci'ion  and has not had a broad regional base. 

il.    An additional  feature of paramount importance in explaining Africa's 

export  trends concerns the region's exports of primary goods.     The total 

valu-   of primary exports has proved to be substantially greater than that 

1", r manufactured exports and denominates the over—all export pattern. 

Many of theae commodities are exported to developed countries,  where 

they are  industrially processed.    The opportunities for greater indus- 

trial processing in Africa - rather than exporting the primary commodities 

themselves - could be a key element in the region's future expansion of 

industry and trade. 

12. These broad trends clearly point to the need for a new look at 

performance in the industry and trade fields at the regional,  sub- 

regional and national levels.    Attainment of the industrial target of 

2 per cent holds important implications for trade.    If Africa's share 

in world exports of manufacturer  (currently 0.9 per oent) increases in 

proportion to its successful attainment of the industrial target,  the 

region's share of world manufactured exports is estimated to be 3 par cent 

in the year 2000.*' 

13. It is not difficult to find general explanations for Africa's 

rather low share of present world trade.    The region's industrial 

sector is at the embryonic stage relative to other developing and 

developed regions,  and the predominance of primary commodities in 

African exports is the result of industry's limited role.   This last 

jj    Ibid. 

jj   UNIDO, "Afrioa two per oentt    implications of the industrial 
development target for the year 2000"  (CMI.3/IÄR/TP/3), para.   32. 
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characteristic iß reflected in  the  fact that,   in 1973,  20 selected 

agricultural arid mineral commodi ties accounted for 80 per cent of 

total African trade.^ 

14.    The  task of setting: now priori ti ess and devi.ring new development 

strategies  is,  of course, much more difficult  than the identification 

of development  shortcomingu.    An approach IB,  however, outlined in the 

following chapter.    The  starting point can be cleaned from the pre- 

ceding discussion.    Essentially,  Buocessful  trade performance will 

be dependent - and mußt  be co-ordinated with a successful  industrializa- 

tion programme.    In turn, a major initiative for a regional  indus- 

trialization programme might be  baaed upon a substantial increase  in 

the  industrial processing of the primary commodities now being exported. 

II.    TOWARDS All AFRICAN TRADÌ STRATKY IN THE OTH IMUSTRIAL ORDH» 

1%    In the past,  policy-makers and planners have sometimes tended to 

treat industrialization and trade development as independent policy 

fields.    They have been concerned with problems in their own parti- 

cular field of responsibility without gaining a clear insight of or 

due regard for the interrelationships between industry and trade. 

The Lisa Declaration and Plan of Action on Industrial Development and 

Co-operation stresses the need for a co-ordinated and oo-operative 

approach on both fronts. 

16.    Obviously, achievement of the African industrial target set by 

the lew International ioonoaic Older will require an expansion of indus- 

trial trade.    It is not enough, however, merely to speak of expanded 

trad«.   Hew trade patterns and long-run changes in the composition of 

trade flows - in particular inoreased industrial processing - will have 

to occur in aooossjodating the industrialisation process.    In this 

oontext,  trade liberalisation can only be regarded as a necessary but 

SJ   **. "*•!*•* of eeenesrlo and eoo i al conditions in àfrica, 1974" 
(WOZU/**/*** I)t P. «i. 



;r;juí'f ì e • i cri t  e; op  to  erniure  the      al i zat ion of African development 

vhiii'iiS,    The  "-teroational community musí take action that goes 

"U,.cnd  meauur*^   to   liberalize   trade  if the goals of the new inter- 

national  economic order are  to be   realized".-^    ThU principle  applies 

not  only   to  programmes: devised in  agreement between developed and 

developing countries  but,  equally   important,   to programmes devised 

rv developing coiuitnes themselves  on a regional basis. 

1.'.     Beginning* from   the point that   successful trade performance will 

depend upon a viable  industrial  sector,   the interrelationship between 

industry and trade would require that a viable industrial development 

strategy be elaborated as the first priority.    Trade policy would not 

be  regarded as a pace  setter in the regional development strategy but, 

rather,  as an important and essential derivative.    Trade policies 

would be geared to meeting the objectives of the over-all industrial 

development  strategy. 

18. Essentially, this approach represents a departure from the 

experience of the developed countries a century ago when expanding 

trade paced economic development and was regarded as the main engine 

of growth.    It does not imply that the major trade policy alternatives 

(e.g.  export promotion, import substitution, regional and subregional 

trade co-operation agreements) are no longer relevant.    Such thinking 

does require, however, that trade policies embody industrial objectives 

that go beyond "trade for trade's sake",  incorporating elements of 

regional and international co-operation at both intergovernmental and 

company levels. 

19. Adoption of this approach would, of course, mean some change in 

the oharacter of African manufactured trade.   African trade is typified 

by the following characteristics! 

£/   "Industrialisation and trade in the propesa of development", 
paper prepared jointly by the secretariats of UKCTAD ani UMIDO for the 
Second General Conference of USIBO (ID/OOBF. 3/l9) 1 par*. 24* 
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(a) Rrports are predominantly primary goods or semi-processed 
manufactures} 

(b) Importa are largely  finished goods  (manufactured consumer 
çoous arid capita]    'oodn); 

{o)    Moat  trade   (both imports  and exports)  takes place with 
developed countries whil ,  mtra-African trade and trade 
with otr.er developing regions is particularly light. 

20.    Logically,  a¡j African industrialization continues, the pattern and 

composition of manufactured trade should change.     Such changes,  however, 

cannot be expected to occur without  conscious action on the part of the 

African Governments.-^    New trends compatible with the 2 per cent  indus- 

trial target would include« 

(a) A larger proportion of finished goods,  processed and semi- 
processed goods in the  total exports of the regionj 

(b) A larger volume of intraregional  trade between African 
countries;    and 

(c) An  increase  in the total value of exports to developed 
countries. 

Ill«    PRIREQLJISITES FOR A CO-ORDINATED APPROACH 

21.    The Plan of Action adopted at the Second General Conference of 

UUBO singled out the necessity of expanding international co-operation 

in the field of industry.    Simultaneously, the Plan strewed the 

important complementary role that industrial trade would have to play 

in nesting the quantitative target.    The adoption of an integrated 

national approach incorporating facets of both trade and industry and 

emphasising action at the level of specific industrial sectors would 

constitute the baaiB for this co-ordinated approach.    Through 

oonsultation, a programs» for regional co-operation on trad« and 

industry could then be developed. 

j/   nils is particularly true in the case of the historical Worth- 
South trading links that have typified African trade. 



Or.-.   :.,.joj   consideration  la the fact   that   induct ry   in many Aìri can 

i'-.;r t ; it-;-   :;•     ..rn>r.ti.v <. -onst rained  by the  imall   ai::o of national 

:v;rket:-.    Tin¡3  reduces  the opportunit IRLI  for expanding industrial  pro- 

:,-t.,<r.    0v< r time,   a •hicvi>mr«nt  of a broader   i ict nbut ion of  income 

.hcul i ^-aerate additional demand for existing dornt-at io industries and 

-, !.t r   rutf t.   a long-run change  in the pattern oí   consumption of manu- 

;" ictu:..•:•.-'     Structural  chanson in African industry (in response to 

polic.v  notion as well  at; to  changer, in tho pattern of consumption) 

should ¿uve rico to new trade possibilities by  fostering groat er 

spécialisâtion. 

. ;..    Emphasi.-;ng mass-consumpt un producta would place  a higher priority 

on low prie i-, and price  levels,  in contrast with an industrial branch 

emphasizing quality and geared to meet the demands of the upper-income 

groupr.     Such a change ir. the final  product mix is likely to  result   in 

an important  additional  growth stimulus - through a broader range of 

economic backward linkages - for both intermediate and basic  industries. 

24.    In view of the limited resources and complexity of such a programme, 

national policy action may begin by singling out those industrial 

sectors that  offer the best possibilities of contributing to future eco- 

nomic and social objectives.*'    Bach African country should emphasize 

this process in the context of its own objectives and priorities but, 

broadly speaking, the desire for greater self-reliance and for an over- 

all improvement  in the living standards of the masses are common objec- 

tives. 

25«    The choice of Bectors to be stressed is not only a major area for 

study}    it will also have spillover effects for decision-making in a 

variety of fields.   Decisions affecting industrial planning, infra- 

structure, pricing policies, fiscal incentives, labour policies, 

8/   To some extent this implies that present market signals, which 
are weighted by the current distribution of income, cannot be reliable 
indicators of industrial growth patterns that are in line with the objec- 
tives of the New International Economic Order« 

2/   The concept of priority industrial sectors plays a key role in 
elaborating a plan of action to achieve the quantitative targets. 
Identification of such sectors in Africa has been the subject of con- 
siderable study in UNIDO.    See UNIDO, "Africa two per cent!    implications 
of the industrial development target for the year 2000" (OH.i/lNll/TP/S). 
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training, etc. will all have to bo considered in the light of their 

implications for development and trade m the priority industrial sectors. 

A crucial decision is likely to be the choice between specialization and 

diversification.    This choice, which will  largely be determined by the 

country»e stage of development, Market size, development goals and possi- 

bilities for co-operation with other countries, must be resolved in a 

dynamic framework.    The necessity of progressively building up a country«s 

industrial  structure may require an early start for some industries that 

are not of immediate profitability.    A sector«s potential future contri- 

bution (in terns of both production and trade) may be a more important 

determining factor than its present competitive ability. 

26.    A number of potential African priority sectors have been the subject 

of study within UMIDO in connexion with the general analysis of the 2 per 

cent target.—'    Among the examples that can be cited is the steel 

industry.    In this sector, although economies of scale are significant, 

individual markets in African countries are not generally sufficient to 

accommodate the installation of large-scale plants.   Co-operative develop- 

ment of the sector on a ragionai basis is important so that plants of an 

economic sisa can be viable and can be basad on the available raw 

materials.   UNIDO estimates indicate that by the year 2000 the region»s 

consumption of orude steel will be 130 million tons.   The additional 

capacity to supply this demand will require an investment of UBI130 

billion.    Foreign exchange benefits would be US$28 billion, of which 

US$5.6 billion would be due to exports.^/ 

?7.   Another striking example of African potential during the last quarter 

of this century is the food processing sector^/   By the year 2000, gross 

production output could amount to approximately US$43 billion, requiring 

an investment of US$29 billion, including storage and marketing facilities. 

Value added in food processing is estimated at US$16 billion while export 

earnings for the year 2000 would be about US$23 billion. 

12/   l&ait Par«- 16-26. 

¿1/   Ibid, paras. 36-39. 

22/   Defined to be grain milling, oils and fats, sugar, fruit and 
vegetable processing, milk and dairy products, meat, fish and beverages. 



•,h(,.,p  ,,„.,   .,[,,_,   ..<.r.. ,>   t      ill strati-  the ma^ni'udc  and  .-urnplex it íes 

of  future Afri -an   industria, i .-at un. at! well   as the region's  industrial 

ini  'rade potential.-^*    Vhc  ncle-tion of nri-nty   industrien at   the 

i.ational   level   -o.il ì   'hen oonrtitute  the t-amn l'or development  of a 

regnal prof-rame  for  the N«-w  International  fc onora ir Order for  industry. 

SuVseratnt regional   üBOUSBíOHS and  consultations en the national   tardata 

-culi  then unlertake  the  identification of such matterò asi     (a)   future 

irportunities  for pre.at er  intra-African trade;     (b)  opportunities  for 

regional ^o-operation  through   inter-enterprise or   intergovernmental  action 

to   implement  certain   industrial  projects singled out  at   the national   level; 

•ir.i  (r)  issue?   •ailing for an "African position" which would be pressed 

ir. discussion,- with   individual  developed countries or groups of developed 

• :mr.tries. 

."*.    Any programme, for regional  industrial co-operation must,  of course, 

;-o beyond agreement  on regional industrial priorities.    It must  touch 

.pon matters of trade and commercial policy,  the development of comple- 

mentary infrastructure,  foreign investment policy harmonization,   etc. 

Although there has been no dearth of formal «ehernes for regional co- 

operation in Africa,  national industrial policies have, to data, generally 

lacked the essential element of co-operation and co-ordination,    Most 

formalized schemes have placed primary emphasis on expanded trade.—»' 

Almost all the efforts have dealt with the subject of industrialisation, 

but this economic branch has provati to be "the most difficult area to 
15/ 

tackle and progress has been minimal".• 

30.    In contrast to the situation in the 19Ä>a, present conditions for 

achieving greater co-operation and co-ordination are mora promising.    This 

observation is based on tha programs that the ragion ama made in develop- 

ing infrastructural and institutional facilities.    As stated fcy tha 

13/ Other sectors analyzed in tha sama papar includa tha forest- 
based industries, engineering industries, textiles, phosphate fertilisers, 
nitrogenous fertilisers, petrochemicals and plastics, salt and its 
derivatives. 

14/ The earlier observation that expanded trade should be regarded 
as a consequence of successful industrialisation leads to tha conclusion 
that regional co-operation efforts should accord industry a higher priority 
where this is practical. 

15/ KA, "Specialisation, complementary and multinational industriali- 
sation in Afri cai   progress report" (Í/á.l4/63e), para. 13. 
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ì 
I Rxecut i vp .Secretary  r>f RCA during thu  second meeting of the i-tal low-up 

] Committee,  Africa 1:5 now in an improved position relative  to  that  of 

a decade ago "to puniue outward- look i ng policies and  in particular to 

integrate national   industrial  development  policies with  the objectives 

of multinational  ana regional   induntrialization".-^/ 

'1.    The  statement   indicates that  trade cannot be viewed  in  iso'ation 

from auch considerations as investment patterns,  infraBtructure require- 

ments,   regional planning and policy objectives.    Consequently,   effective 

forums are required that will allow for a range of discussions covering 

all these interrelationships,  whether restricted to the sectoral   level 

l or at  a broader  level covering industry as a whole. 

; 1.?.    The emphasis that  has been placed on the need for increasing the 

degree of industrial processing-^/ clearly falls within the realm of 

? regional measures and deserves special mención here,    áfrica,  perhaps 

to a greater extent  than other developing regions,   suffers from a 

; variety of problems closely related to  its dependence on primary,  un- 

| processed exports as a major source of foreign exchange.    Cyclical 

price fluctuations, cycles of overproduction and shortages,  competition 

from synthetics and a long-run deterioration in the region^ terms of 

trade are all consequences of this dependence.«^ A portion of the 

additional semi-manufactured and processed goods to be produced in Africa 

j could perhaps be absorbed doaaatieally, but the bulk of these producta 

; would have to find their way to foreign markets. 

16/ KA, "Report of the Chairman of the Pol low-up Cœai t te« on 
Induetrialiiation in Africa" (CM. î/DR/TP/Z), para. 18. 

pm,^ Jjf  f0r 9XmfU' T* 14- lfcclTaUQ» a* Pia» of Action. 

18/ For an intensive study illustrating these pointa,  see KA. 
"RelafTve prices of coaaodity exports and Manufactura« xaporta of develop- 
ing Africa» (cm.3/l»/TP/6). ^ 
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; .       •'•..-.' ...n:i; . .-,    If-     ' '  c\r-. i' i  -tril   o,,r;,.. .t ;   r, •   t.-,\ •     ,  : '• •     :     •;•••'.- 

,. .    ,. ...   'hf   t'li-i'i  of   ••>•' t'.-ic* ion   and   (r^  • ••.•.:•:«.'.     Ir:   •».••   :'•;•',   ' h '• '•"   f   >•' 

*••..;•.   ...h.ti'od   the   fvi-l:.»'T-   loi-a:    ¡Tiiroiìi-in.-  ut"  '¡.at'¡;-al    n't'' ••.••••"'.      Ji-ir,,- 

•:..    ¡ri-f   '"ward:;  nivitnr  national   .¡ovor.M,".t v,   how.vor,   hot-*    '.«v-r-rtri».- 

.       .   ,-v.i.-   -,  -,     ,••-'   io-'ree of    ontrol   .in<i thin KHP  nr"n,,)   u:   I"'-11'1 ••• 

..,..-  t ,,.  t.,.K   ,¿;.. ..•;;.;   .•.•>i,.r:..*P.     African  indar! nal  pro£r.-;;.>,    --»pl- i  wi'h 

Ti.     .•;;.   ••.      •'   -.ui  aii'i   investment  programmes   finaiiooi   i¡,,   ' iu: 

.    ., ;   .;ri,-     i.a.-.-i.' •   'tier .-•.'! ven,   eould  provide the means   to supplant 

•-an. •.-.' lona:   .•;.• r<a*.nr.t-   M  some     xtent.     "ftit* would be   iependont   on   Mr.- 

..,,t:i:   J;. ,   „   ,;   ..,.-.•(>,.ri';.-ç efforts within the  region,   however.     Thi¿ 

r.-w  M.*   .-rn'ivo  M:-  L on   i.;-^nbe.i as  "a triangular relationship"! 

rrif'f'.v,   'r.o capital ruf-ht  b-   provided by on«, developing country,   !ho 

:il.,Jn.   r-.T.ourciîf  b,y a ; ocond developing country,  and  the technology by 

•t   iovoiop.ja country or a ¡-em-industrialized developing country. 

IV.     INTERNATIONAL GO-OPERATION ARD INDUSTRIAL CONSJLTATIONSi 
THE ROLE OP UNIDO AND BCA 

it>.    Recent statements   retarding  the  interrelationship between   industry 

and trade have stressed  the fact  that  trade liberalization measures such 

as  the General System of Preferences (dSP)  cannot obviate obstacles  to 

development that  are Mnot  just technical but economic and may preclude 

n-OBt  countries of Africa from benefiting as fully as other developing 
12/ countries from the introduction of a preferential tariff system".-*' 

This line of thought hae been carried further by the Secretary Oeneral 

of UNCTAD when he stated thatt 

"...the problem of trade in manufacturo cannot, however, be seen only 

as a problem of access, a problemi of removing barriers,    «lis is 

c 

¿2/   UNCTAD, foBfr4J^.ft[|ÌJn^ •*flf*rw>0M|,, 1—ort of the ftird 
Regional Seminar on ike  '" '"—•••'•—— 
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perhapr   i neo-s-rary  condition,   but   not   a ¡sufficient  onn.     We   car. 

hardly  reman  con tont with op« rum: doom and  relying on the  foro •.- 

of  the market   to   io  the  rent.     I   believe myself that   there   is   a 

need   for a mor-   active  policy,   for an   interrolated and mutuali.." 

supportimi paokaf'f of measures   to  stimulate  the trade of dev ¡opinr; 

countries,  in  industrial   products  -  covering not only their 

traditional  concerns with conditions  of access to markets but   also 

the  constraints on their ability  to  supply «uoh producto.    Such a 

packagi*'  should aim,  at  the international   level   as well  as  the 

national,   at  eliminating barriers  and  providing facilities of a 

financial,   institutional and technological nature.    It would con-.- 

I pris.; measures  m the field of the   transfer of technology and  poli- 

J ci'"'   relating to the role of transnational  corporations  in this 

j rector.     It  should alno embrace   the marketing «id promotion of 

J industrial goods,  the availability of export  credits,  and so on. 

I Similarly,   it would be  related  to  issues  in the «rea of adjustment 

i «enures undertaken by the developed countries.    Problems  relating 

* to the processing of primary products and international trade  in 
I 
j than will  provide a link with policies  in the  m—ml i lj   sector. 

| *iB  is «n »rea of great potential  that  ìB integral to industrializa- 

| tion itself".^» 

té.    fallowing this line of thought, âfrican trade and industrialization 

muet be viewed a« inseparable field« of endeavour.    la this context the 

proposed consultation syst«* auat be regarded as directly relevant to 

successful trade development a« well as to àfrica» industrialization. 

37.    Ä« need for a «yate« of industrial consultation« ha« been stressed 

recently in a variety of fona»«.    IR résolution 3 Jé? (8-fll) the seventh 

special saasion of the General assembly singled out four levels of 

industrial consultât i one i   global, interregional, regional and sectoral.^ 

»/   UsfifJlB, "Opening statement of tè« Seoretnnr Cenerai of IÄPCTAD 
at the Trade and envelopment board, Sixth Special tssslon, Qeaeva, 
10 «aroh 1975" (ftyfc(f-¥l)Mw. 4), pnm.  16. 

H/   General Asssably resolution 3362 (t-fll), «barter If, para. 3. 



\,i*.\    n"iiif-   i'i   .'.•-•;•:   /un  uri,    111«    <>thor    ^ ( i'"! ' i'»'•     ! fit e mat , ,.>¡-, 

•   rain   ai i ori:-,   Wo,.::   .-<;•••     ¡.'   't¡.    oo-o m i na t i ri/-   »mi.   ir.   Uo    !'i-M   •••' 

. 'i :'..'' -ta.    /on.   .,•.', . :;.' .      ¡V    .'• .\MI.I   .;.'fi<  i .-il   (ìi-ri !'.'•.'!!• <    o !'  UN ! IH:   >   , : 

. l'ì-it'.l    '!;.'.'.       , n:-, ,tv i. -ii.'    i:'     i !•-. TI t .       ftiey   ;'(,.,.il    ' :u •    Hi'-   a. : •• .;, ' 

i; !'•'•; i'i-i !      :M i r- . • i :T!   A-.t!.  .•   . ¡ >   -i   to   t tu' <(<• ve ¡ opn.orr   ni'   ioi¡ .-ma   ai; 

•; I •'» i'<« ''v'i' • it'...r, ' t i •: .à. • ioti l'a.torr rum thci r .<.;•(. r, '. !.• 

• •' 'i l'i : l t i< .• in.! MM.'t n, ,.j , tr. . i-in- ri t , yiu Ino »• :i i . ,1a ; . Í v •: 

•;i'''p. »'•    '-'^lii >>!" •'!.'    .u.:    '•>::.        f-|i:'.      1>ic   o- «ri.- i ¡ ! a • i '.'ti.-   H      ir:'-!, i". 

* .1-' i - 1 1 ; ' '-'I   *» i ' î; . :.   4    :,- ii.v . < :, ! >•% t f    I fu    r • • . a < j, . oyrn» -ri '.   io   fin     :• v  .  . : - 

:: "   -•-U:^''. • •'   '•: :'ii:.   ¡!nlu-'i..     > apa. ' i 11 o,'   • x i i"-1 l n^f   ir,    liVf'ìop:! 

-'''»' •'•    *fl •<   '*•'       '    i'¿-'.  -it   now   indar! nal   t'aci il t UT   m   Mu.   -.i.vlí.t- 

. a -    uj.nl.   .-.     In   , ,t.   .^ic,   -ìi-  ,-  i'houlii   'iiat.    V  indai-M-PT   proo, ..- 

.:.••"   raw  Ti a',    ri i,.       > ¡ > • • •.  i   t-   ¡ i v    ¿ojarifT   ( -vari : r i • -.'   or   tu   irii^-tiio     M. -.t 

vi.-.i.' •    '. i.  '.   .j.4-»jit a • i< .    ... ;'     i,. f,y .      'Rn'   lìoiu'.u i : :t ! , un,'   .*h    .¡i   fv;-;i,'    , n 

-"'•••••••'•     t.   •¡•>:,ai.     :   •>    ,;i.   . ..'j "ti    .ri   the   JuVi-Lifjr.'ut    pi   •f'r'.-jiiiü'v    ni'   ;   .:',    ¡- 

i:i' in,-* •!• - '   i./i ¿rii*   >'ij j.r. t ." . i . .—I 

-'.     Tno n»>w approach wi ; ;   r"q,u r>    thai   industrial   ob.iormvo;-  m Africa 

t<     .ink.-d   at   trio   ronon-ai   ani  :>ubro#ional   involi-.     If -.   -orrmon  position 

;.-   to bo  preponi»d   to  th. o   international   oaswiunity,   i»  will  bo neceßsary 

that African  induririai   roiioior  ho developed within a regional   frame- 

werk.    Africa«,   inw^Xi aal  status, trade matterò  and target:- all   üííer 

Iron,  those   fourni  in  the developed   countries or even in other developing 

í-'.í-ions,     CuUooii.-.   action,  a:' described   in this  chap tor,  oft>r»  a 

-t.ans by which the   region's needs  awl priorities   can bo  equitably 

"ofiected   in the  Mow International   Economic Order. 

i'j.    Concerning the global,  interregional,   regional and  Rectoral   COMUI ta- 

llone that UMIDO will co-ordinate,  prior consultation among the âfrioan 

countries will be necessary to consolidate  the region's  position and to 

ensure that   the direction of efforts undertaken in broadar gvogrnfjiical 

foriwB are  compatible »ith «frican objective«.    One of the subject« to be 

diBcuBBed would be the region's identification of priority industrial 

sectors,    africa1» «take in these sectoral consultation« would fee « very 

substantial one. 

2|/   U»BTai,   «Opening statement of til« Secretary 0»ner«l of UKTjtB 
at the Trade and «tev«l«fj*«nt Ni«, lista special Sees lo«, Uenev«, 
10 March 1975" («^*(l-*t)^li«u 4), ••m.  1«. 



40.    In offrit,   ai J   1..V.-IP of the  consultation approver,  would be   linked, 

though the key to   their BUOWFP would d-p-nd or vtion at   the regional 

l*vc-l.    Por -t continuing nyrt-r   of re^onal   conrui ta< ione   to be effective, 

however,   they munt   be supported by  an appropriate  institutional structure  - 

at   the African  l,w*l  - to  provj.de tfur i •„.<>•  and  initiate actio« m  tue koy 

%rc«n.    Th.... Lima &^uara«ion and Pian of action »Ion? mitt,  the relevant 

resolutions  from   the  sixth  and seventh special r.^Bionr have laid  the 

onerai  guideline?   for  regional  action.    On  the basis of  theae fuidelinee 

the Second Meeting  of the Follow-up Committee on  Industrial ifation  in 

Africa made  certain   recommendations  to be  considered by the Third 

Conference of àfrica.', •mieten' of Industry.    In particular, 

"...the Conference ooulé éeteionne the policy franavo rk by »hi oh 

priorities were setf     and OftU  should   provide  the peycholofical 

and political   support  for African priorities  go aa  to enable 

KA and UII10  to carry out the meaeureß needed to imp 1 «Mat  the 

Lima Beclaration particularly in regard to the redeplojaont  in 

Africa of productive facilities".** 

41.    The Third Conference of African «mietere of Industry «til COM iter 

the conversion of the Pol low-up Committee into a permanent  ooamitto« 

servi«* «a the African forum for rofionol conoultation«.    Uli« atop 

demons trat e e the AVfrioan intention to pursue additional opportunitioo 

for regional oo-op«ration.    UK» n fully prepared to «Mist Ueoe 

•fforti «t regional oo-oporation thro«** industrial consultation. 

_ oW   •*•• ^nopei« •» W*o MtJMMl ñvotinaT •' 
lOferltUttU«» t« é#rt^(^.1«/l«Vl 
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