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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
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ﬁ Beckgrount _of Co-operailtver

Tn Japan, amll enterprices (tnay are amally srliet smadl
and modiun enternrdeos’ ava dofine, wnp (1) mowiantarire or
mining establintment. ravine 8 naid-ny canita) vl aycseitne
Y100 million or having not ~.re thar Y06 magal.r am iosees
(2) wholesale werrartila rnterriaos dith A padi=nn eanitadl vl

excmadire V310 mi1lior A1 having ob vove Lo 100 rymiler amp Lo yruay

(3) mercantile or wirvine anterprines witn o poddens oo 1T not
exnaaddne Y10 w1 o —r bateds coand e s T e e
employeea,

In 1971, aml] astablishments scoountal fuor ovar Y2 £ por cent
of mamufacturing establishments, sround 4% 7 per ot of the valne
of shipment ard 35,5 pav cant of exports, art IR viisd employmant
%0 around 6F ner sent of workers encmgad irn marufacenringe Smil
establishments umally suffer from smallnesn of onpacitiam, lack
of modemn tochnalogy and lack of credi‘ability. Assiwiance measuras
taken are designel to improve techniques of nrodnction, raticnalire
fueinear manarement and strangther bergaining powsr, however, publie
offorts to aesist emall enterpricus ams apt to tiecome ppare and
{neffective on socount of the gipantic mmber of amnll anterprises,
namsly 788,619 in manufecturing in 1972, The offorte are aimed

st the elevation of the etructurs of emall anmternric s acconiing to

industry to a higher iavel of development Lhrough mainese mrgare
or collectivisation of tusiness sctivitias -ind at tha vomoton ard
slovation of the stmicture of mmall snterprivas up to thelr
optimal soalo throngh the organi.stion of amal’ enteroréses intn

co-operatives,

Tn line with teus poli~ter, the [ w of f-operstises A@no-~
ofation of Swall and Medium ®Wnterpri-es 2.t +he Taw Conosrning the
Oorpanisational Struoture of Sadll ant Koctum Brterpris: Qryanisstione
have been in foros aince 1945 and 1957, respectiveiys The formee
law was snacted with the purpose of seouring the econowy of scals

by grouping smll enterprines imo co-oparativen and the latter law
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firenaial g m o
peragnnel Aari coernboovel aigipen tha Woadton: i faderetion of
Smmll e dvens Luso T e st ics 4 e Gosa yrpearteation for gplving

ddrectinn to v v emt e ey fuattm, T oprivodrls, the

wntusl pmanrogor o comoate ente arten orpanizations is
osotemed B¢ the ot o e T e Wty and Prefectural
dovernment why o cratoed o ar v g ~gpl vmods of small

-

artamprians,  AnpIioetlom aorsmein Ticeraes b antsbldsh swall

arterprime orprrloar o o e pouen s randledl by Soeme

Mhe ivb it don argaatas eos fer piacring collective
nerdudtdon by ¢ oaae smieripl e oo roaghly claseifiel in two groups’
(.} comcngrafives and (00 omew gan snd dndwatrizl trade ssso-
clotiorse Cuemcpmor tivee ape otns» clarudfier acnording to the
At farancer of radr cooaabiver aad steecture, Mese coeoperativas
mrd tmia pesealat toag are vl oo wt e eepe oxeophicns by some
hasic pririale , thet 48 cren rentarchlpy semsratic control,
Jtmitation of cxpit 0 returr ant pAtronnes refund payrentse
GComuparetdves or0 arsoc Tatior: s Lo Goeanl gel oat Se preposal of
moTe than Ty oom e, T enaee o soagram o iues st trede
merociations dn Tmeon b tor o 0 Mamee 12 aere ae followes

Sommonefn v ity ac-ovematdonn AT ,794

ammar T 1160 sl e g at v 16

Fe amatlora of rummon-factlivy co-oparvativas 606

Toimt-ent arorine 2o-operstives 4,98

k) )

Pire mitual ~reifa’ wa-operatives
Oredit co- pemtivas sad

Joint-busl nere “n=Qnerntiva. ny
flommar:e ind inliste tral auserintions 1,696




Commr-Pactlity To-opiritives

Cormn-fary  {ly ~icopamtives i gompused ¢ a ooy of
agtabl ishmurte ormeapnl 4y the race indusiny or trade or cerviie, wilsh agree
tu oo=0perat: {7 uandart:vivp onm ar pnen rrerd i Feoaldons anldyy
axoent r'or theae nectiongy cumbiyig b osperad . drncopeniantls, w
Af 8 bothl LF 3T oo ek oy tuederave o dn U0,y Liyaes
wern {n anufacturiw, T cov rowe of Slen cocepnt e b
quite oxtenalve, O tne candt e A i 0 e L e e e
réney aboal A0 coe ory dere o el By theg o =i {oone T
ovear 1, 1 R Do nr R s e ave e Ty Py et
aame type of Anduygigy or Lruley  Aoabaesrip per co-nperaidvs {u nob
larges In a litiie over (¥ poi aunt of tnm nauwa, mcuberehiy ~inged
betwe:n four and fifty,

Among the functions uf thoae co-nperetive-, jaint purchases
amd joint aallinge ere must important, Next in im ortance 4a the
proviston of loans or the sasistance in reourin: losrs. The
provision of joint walfars servicves and informtion, upency ssrvicas
for memburs ant joint production ~r priceseing activities 2re slse
faportamt functions of common-iacilily cu=opar.tivvai,

¥ven goode Aare modd indlvid ally, srransemants may be mide
Jointly tor inepsotior ard stemdap af apnroved prvduets ard a
ocommnn tredemark. Tha agency serices pe~formed by a .fmwpout‘lvey,
frolwde dealing with immd vesu, ~_counting anmd tax Catre of sembere
ard oollecting insurarce prestam:, elactric shavpen, ato, From
mombers,

Qorpp-Mpofility smail Co-opermtives

e sowmOn-rfRcility small 13«0 eratives sre aisilar to the

common-facllity co-opeiatdvan rafarval L9 wicve, with the axesption,
that thewa are oremrii~ad by o'l et tlinrments with Cewer tham five
ouployess (fewar ther '‘wo n tie nase of commarcial or servioe
ootad)ichmewte ),
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Thie type of Co-0nretise wag recantly intioduoed to prowots
“ro jodut Yasteane oo erali enterprioes with imsuf<lotent

coagitte ., he varoar L7 aeir e nansng anecoparntives ie atil}

L1, i nere.en greaddls 4n P age overs, A exe rding the
. Ny 4

%4y 10 the appronriiie suvel, memtere nan attein the {mprovement
- uctivic el avjov Lhe Sncreame of commor 'rierest. This
L8ty on gemarally “beorvea v g4 ield i prodeation, selling
yorey basivese activitien vhi b b aenleesyett,  Though,
il motd gy B gzt spigeiples, SRhie o -operat ive
Cor ot of A camatatton ot ot ofUeetirily purenee sconomdo
Lot wewher te ipve.vet more ‘ctoralvil {n the colleotive
gy =Tty mreonn et srd 1o ferbidden to vee
Cnpwevasg sk bt weontls s ety Wibn cue o=operatives
vy woldns il bm e Be o owates Lo tau nitest that it does
v rh tna Lothi vatine ~lehte eraallr weear - ¢ mamberge A
Vgt 4 argatly pade An ) mprtar ta the v unr 9€ nharwe helde T™he
A . mdre WRY e oan bte held by one pert o met ba less than ey
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Trade Aracuintions

e trade arsociations wire arrantsei in aizomence witn the
Law consernine *he Grovstwatic cel o Lrveture of Small oni Meddom
Entarprd. 2 Orraatzatinne, ardadn iy for tan jrimpor of cvaraoriyg
excens comatitdon mois M. o nP ™sase At oresnuly ine
tmprovamard ~ ol dyue s remb o Face s b mg g b et ros e,

Th- woesorialions can he Torasl by novra b sameandl o0 pmaid

entarprf . vl Ao Ble et e sber e b b s bt duan a0t R apareto
o benall of wli % tne meTt caseverd re wirhan e peelony  mptication

af the terrlibavion W bpen o R oo C Cosde o p itk tup-

ml i ie

The pgeneral tunction: of ‘ka tvaa. esg:siatioar ara the pro-
motion of activities, such as diss-minavion of neceasary infcrmation,
formadion of mutual filendsinip, srludy o new produsts end vechnology
and provision of guidance ‘v memberss The ausocintion can make a
cartal with the aarctior of the ooncorni!l miriaivy, ir the cmae of
esoonomic iapressiosn, or when tuey grapn)e with tne mtionalisstion by
means of restrioting or regulatirg $he methods of proluction, kinde of
products, purchasivigy #3llins ani otherse The soncernel ministry, if
necessary, iispaicher Bﬂieru to outatiloers tc join the assooiations or
40 restrict the 4instailaiion of new productio. fanilitiss and other
businees activitier $0 all ertarprinas of the same trads, TIf the
assooiating nro squirped with ¢ investment o.pi’ 1, they oan also

mn oolleotive 'meinosses au: comon-facility co-oparetives,

Pedarstions of Small Dusiness Assooiadione

To {mprove the huairess mansgemsrt of co—operatives (and trede
assoolations), thers is & Prefoctural Mederetion of 3mall Businese
Associations in each prefscturc, which mintains a mumber of werkers
on its ate’?f to sulde ad sepd ot oo=enavetiven ani thair members. A

Prefectum; Feleration comprires co~opemtives (ard trede sssooiations)
located {n x prefect:tre, For their wotivities Prefectura]l Federations
receive smibsidiea from the Central and Pret scturel Govermmente mainly
for persomel empenien, At the snd of 1§72, 5. {nstmotors amd

115 office cleviks played an imtensive relc in the Prefectural
Poloretions, T™e mior funotions of the Frefectural Pederetione are
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bho Prefach- = et 0d . o any silead s Jho it Lo of
ocwopeTatives, o omul v emmon lioag Lo e Joverrnmont o
protection ol risitha and dv oMty of meriers of coscparativen and lo
renaarch and Sl the Aesslopmart of ooesnarativese Pre ¥ational
Federation wolaafae 0 dnagrent = nml 10 o flee wickayr: £ar thase
funationae e Mot lomel pedage don muweivas wwostddar meinly for
P2roomel exoercee Tpar the Caniral Goverrmant, Do fally make usze
of priarod Tdto=aturs o fadusiflyl aoerngrativen and lmaflety on the
snbaldirs aveil-bla For arall micrpriess made Lias &he 3mmll and
Yodium Bntery rive Avercg, his 2 oromey rloo arean e ma-month

Incrvres for tua 4ot mobne. in reae Fedratfonn,

Anicsanne o, Frobloag of Momgrarast ang Ce s Ay
S T v Sy A 1 A 4 2 e g1 o e O - e e el

Fusinese mann w07 Ivdunhadal Lx oo Iy Inenlve
arrangament o for oradlsy pueenan el g L, ravufacture or
LYOBuRAn . alai, Laveedory cgnbet o ooy nacourting, atoe  Some
nthar axperieniad cxnarin toride b g owea win luog? with the problems
paculinr to co-aparetives ava geaded S¢ o T 1l me probleme,  Omall
Co-aperatives wido o e L s o e g rotrngy wened
afferd mmy Mot letdoe oy liMod o~ Lpve e Aticr v geevioes {v the
Treld 0 Laitegrd corpement ot anaeapts middnene te make D .
mafficienctly orlt ool srrucrnel ava ot ed Py o chnrre ry the
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Potmatraagss Fanciad by tne prefactnmml

mvernmantu ani toma Wx mrndclpal guuemrents,  wnen am-onaratives or




frdividnal smll antarrrisan oead JDlemomd Anvaptdgetion i
managammt y sdvisers comocad of manag el and taohnieal oxperte glve
advioe,frae of chomicoor the Diela of onetno—upot 4os etication.
Arenmd 40 oo-cperati ey ratelvs 4 Ln warvtos froe 1oy midanne
centars evers yaare The aow~opcrat? ren wdon obdiieid o wee ol Yo
vi{idne the arosfal Joueinbarest dop ooagtescies ar vt §oand
Preteactol Goverma el vor e a7l sataten o olrt taniiltieg
for eomapsratives ac: v g o collestdes v Daan Ay allegnad
investigation .

terdae gvid o s cnn e P e b e i e e ey ek
{mportance to 2cours the si~ady ~movth ot mocderr Yrduntric] oo
operatives, Advine on tecrmical probleoms regariing Coanibility mr-
veys, soale of production, selrotion nf mchlyery and prodnction
methodo, development of naw ¢roducts sto,y var be glven by thae
guidanne nenterns The prefoctural technical latorutories in various
technicsl fleld: of which more than 1% were se!l uy in the nation,
provide msoistanne in aolvirg tecanicnily sonnietinated problems
of smll enternrises, Co-opemiivos and amall ernterprises can
receive teciinioal asatétance in olose co-ordination with the
guidance centaers and can nse testing apparatue, maohine tools and
other squipment in ths laboratoricz at actual exponse. The
laboratorins meke an effort to have close l4inky with small enterpriues,
80 that ti romlts of recearsh m  roon bo put into use and the pro-
blems in induetries requiring techni al knowledizs may he bmupht to
the due attontion of ths laborntoriern,

Qovernment Support

The problems of business management of indurtrial co—operatives
and assoniatione are vary wlde anl oomplex. “ha ~ngsible range of
oo=operative aotivities is quite wide ani ma: include meny fundtions,
The ghortame of furde and the lack of sdurate xrowledgs in management
and technolowmy may hamper their growt), Tt $a not easy to keep
co-operetiven active only by self~help sffortss The wembers do not




alweys chow oiomal Leoierns’ oy saeetlees Goigore noutle by sach
other, The nrot!~ra v mod ariog 4 bae areare fdung gy
associattone whict camut wfiomd excoarior gl £, et ime natl

amploygtitiig

Hooramie and Sipans' o copect am e we s Lo goale 1o vrovl lal
to cormmer thoee ¢ foaleios A 4y biopehd boe Lugartgation o

small entarumiim o O e : oyt e e edr ranivaore

"

arel paruial ora oy Gentee Un N e gl Tanpa ek < v fng
P'ﬂf‘q*‘"" 0 e -t RETES S .vi)--‘":“w:‘ -‘M':‘-'_r:u- PE ."fﬂr‘-ri‘," b ‘-‘“.
m! :

pretentural suvermrnenn L 0 Megar sbane of amels Uredneas

Aggooiation:,

Finanotal Support

One important furetion undartaken hy sommenefaallity
co-operativen {n $o teln menurre mac., tholr ormddt needie To this
endy they aifthar “orrow fyven ‘lamedap {natdivnbdonn aad rrovide loans
to their membary, r luey rtong grenrits for laane Lovrewsd by

membars from finsncing 1radd gt inrg,

Throuszh standings seriritv, the cu~opamst ives fanilitate taking
vp loang by emall eahaepmi gy ram commeno il finanelre tnatitwtforu,.
The loans pwivided br i so-on mb ivar Wy ba for sorking sapital
or equipmen and re take mery Yo v Tedtay Joank or  Leds, or
A soowting of netas ane Y72y, or Cooan o WMrtgamhe Tne xut common
method For 4no prcvdodor of erastt o Lin urh Adsnounting of notes and
billn,

Tha nomorarative truie ruocioyionn® cwm funda ave unually amall,
the euppliee of cormareial) credit e working corital and investmant
are ofier ipadsonate, Yt ers Lupeien e oo amwnnurntive 458 often not
quf ciont for acoromisn atard) ey vt Lo nrospay Lt
oo-operativesy cupacinliv 40 the (1ald nf Yraditionsl {nduetry are apt
to become inaotive,

The finarcin: stricture evelvad for zooking aftar the needs of
these on-operativas and thelr murcery i vary slahcreto, In addition
to ‘commercial finenoing inesitutions, the Govermment al-c provides loans.
The funds available throigh the JGovarmar! o mvarroant financing insti~
tutions are for medium- ard loneegurm neNns,e
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ietat ene rprisc an=onaralives) o 1 dhedir mariere,  aeve 48 the
Contral lark tor fame rofaz!l vl Trjuutr Ll Co-apsrativage Almout
413 active co=muravatlvas aro 270 b el with 4te Wearly one-hait
of $ta <auital oy, Tuen gubacri. el Mo vnoe and She reast-bsl oart
Ly $hae Govarnrsenbe Voo faompe e ove coreonad of Yoo v ianegg
depasdta, shars oapital red oo nal Trane froc $0 Toonmmaent,
Caporit oetes s v e et Y cacagpe e Hvany gl nough
about twaa pu: el wre worlva s fren pPeDG Bl cDVAT ilee
The CBUIC vian oriplnally intsuded (o Jarl unl;y wilh co-noerativaes
thomuelvos. Howuver, beoise »f the weaknes.s of gome co~cporativen,
1t waa aathoriceld o flrcoos aua s alrect'ye Its Jonns
outetanding v toa el of Swoerhar 1572, amogetad te Y',ﬁ"‘ﬁ bPillion,
This amourd acrmwbe To only 1 ta b oo aent of the total ineti-
tutional finarcine of sar il marad whivora, bt 4t nlave an Lwportant
roie in the proraliton ol anerprabives,  Aboub ona thiri of CBOIC's
total lonns ware oxtaviad Sirectly thvough it 7o 0ff4usey and
two thirde ~ave astanded trrongh the 247 craidl co-creratives
sorving as CBUTC ngesoies. Toe CBOYC exterds lonns nriroipelly
for worxing capital puarposes, which ia squivaient to 70 rer sent
of ite loane outstanitrg to -mal* manufacturer: in 1972, Interest
rates are moderate. Trey ware (.3 per cent [or ghort-term loans
and 844 per rent Tor loma~-ierr loans in 'Yjie  The upper limits
for loans are Y 300 «idlier ta co-gperntivar ard ¥V 86 milidon to

the members of ao-nperativad,

Small Busineas Pinarce Corporstion (3miC)

Arothor of ficlel $riatltatin- ancen:ible 'y ro~oparativen
(and trade issoointiona) 4o tue Small fneinase Wnanoe Corporation,
which was establishol as a wholly surernment-ownod corporstion in
1953,  long-tarm loanas are avallebls 40 svall anternrinen ard

no=nperatives Crom t:e 3BRC, T+s total resouroein 1972 swounted
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finaraires o Lrterach cpbe Lo U ocar ool e aroume Thoush the
upper Mt of noemed Loeap Lo coeoncratdoe o A Y fit m1140ny the

same rn Ko ot nl e ) enlarmprionede

Sreadal Mivarol e bonespe gy Sulies Bl frg ieots

T OV

Tn adtuttion 10 tnusg Toeots fasklbet fone,y the fovermment
exionly throns. rafesinm) poyoneart s very Caveorable loar
te coeoper AiIvos o trode anace ticnus) for seltiy up doint
tandiltios and comer caodesdos, for avtablien’ng induetrial
ertatan rod Lav ptrar et poojecty ny anenperaiivase  he cone
detdons of enrs e &6 an dnsase o et AT T per oordy
repnysbla within 1 yonr.s wita the "4eci Yratellmar® juo ot the and
o7 %hna geaemid “vre  In euut | melentury, s pynsisl ascowrd in pet wp
for b o omrewn Wit P g provdded e tne speiestare) and Goentral
goveremerr i il Paan e agbeodel Yo avewraracives and o thelr
mothers Lhrousn coecnerntlver, in scoowdancy wiin the stantacde
ladd dowm Uy the Jmal? and Yeddne taglneas Arencye  The maximum
ratio of joans t5 total recuiremerts Le &7 jer cert, but there i
no limitation of the amount of loans, Tn the ocase of irdustrial
estatas, 1% 13 roguited that mora than twenty smull emternrises be

190ate! in an estate and carry ont some joint activities,

L L - o




Frow 1961 to 19, Tan . owre axtended L3 Lha Inltasin:

projects in the riatd »f momfctuing intistrions

imiustrial ssatates 171 cormar fuatordas i 40
Joirt facilities 3,81 jednt “aoiliticr lor
antirtdon annt ol “h

Credit Suarantes Syaten

With tre vivw to Danddibasae fMrmapsiee ts o 11 rpriges, a
system of orodi® marantes 1+ ir overation trrovch i fIPEp~two
ofrininl s»aidt eaerantac asaoric’ o {Par ventt 2% Lan vwefoatnral
Yavel amt Phee s b s clion P L Ule e B vl Sune o
their onpitol fumla have bens provided ny pretosturel srd runicipsl
governuerte, The aseosintissn grararien lonne, noy nnly {'rom
oommercial, but also from povarrmertel forarncing institniiona to
small sntarorisea and ro-uparativas at o small veemiur {arourd
1007 = 1038 1or acrt pev anrmym)e A maxieam amovnta of loane to
be guamnteed vary from aseo .iaiior §n aegooiation ant nre
Y 38 t0 53 million par entarcrine and ¥ 73 oo 23 militon par

oo--oparative,

At the npax, there is the movermmant-ownad 4Hroll fusinems
Credit Trgurance Corpewition, with n sapitnl o around
Y 99,6 bA1)ion s of tha awl of Marsh 177c. 7 thin capital,
aroud VY, 80,5 941lion form a snecial fumd for losme tu the
oredit suarentee agsooirtionse The lorm=term loans farry an
interest of 3,0 per oent per ornume, Thass loany are depoaited at
commercial benks us a saemrity to enunre srepavment of debtss
The differense of intorusts belwmen lorrowing ani torm-deposite
becomes the baalo income of the oredit gunrantee czssocistions.
The maximum armounte to be incured by the Sorporation are
Y 70 million for a co-nperative and 7 -5 willdon for w arterprine,
The rate of companeation iz VO ~ RO per cent amt prenium rates vary
from Ue35 to 0«7 ner cent witn the tynes and amcunts of 1nans
(eeg.) for loes than 7 | milion, the preminm 4s 0,3 per oent )
The outetandinz amowrt insured vy the Cornoration wae
Y‘1,497 st the erd of ¥arch 1973,




s 1Y astarprl cd Aare caldany e Cacanpgrls favanione sl

woseratlove whbo 0 e ed el af e e Yo mi)i4ar, pay the
e e dow bage e on teeor oot 0 0y wt {re osp Arnome f leus than

oo iitons  fnd i Th sl ooprecibde o ora= R0 of tha velas o

Vel om0 o beaar iw oY crat 4y +an Jiept ver v, §o tie eenay

RPN T I TR UL TR L 7S BRI SRR SN G G T
S X TTRIC N C O T ST PN EATE SR AT B U Tl A AR CARENRIL NS ookl S B AT 3 T
Cot el A @ ver w0 el et ey seenparet bes g axeert
I e L L AL S SR U SETN SR P e AU EA S N SR TR A A M ntd:
Ve I TR . . . - RO R ) T

anncaure 48 follcead dp Snode tox 2y e cente  FU unooiivasing the artahiish-
pant of drvdnateta?l woiaten, b $onone obtaingd Cron aeltinr old

fantory siteedin o *c =ave Lo aew fodieeiriot aklulay i acen;t

"rom taxutione Memiers o ane s araiiomndub asee ravt in fha e
stmoturding cyopremm,  Leqped o i soeopepntivesy aliouod %o
denpeotate Mty pas ot oo iner enaily 97 the vadan of s iinagy
amripmeat A0 otnar Tived suaute o Thoe vrupae lioreover, o Go=npTaive
nar rnve half of 14« diover egamptat (rorn corporation taxes untdl fte
paieYvan racth U5 e uont of the ot freacted,  Gemarslly, the
erolugas dlat pitata) e 0 ateoras s dividard s oxempt from taxation,
Co=sprratives are searmted from “ixed asgets tne To thiair hospitale,

nlinica,y offices «nt warchouy:iy othor local tares and stamp dntye -

Toe Reat moturing Program v

Thie programme aims at the modenizatior of all small enterprinss
in ‘he mare line of trad~ at the ueme time, f0llowing the noncarted and
volwmgary plar made by 8 trade assooistie, (or ¢ common-facility oo-
operative) uith merberarip of weo Lhan cneaksiC of 4he amall entarnrises
N e cam Teniae The arordaliens a4 veydrod 2o b raliable in
menaprant and paprecest the whole $rade, wot anly membears, bt aleo
ongaliang, Bo as Lo micagatially reke a plan ani sarry 1t oute This

[{ve-rrear 11an oontsire objectiven and measures whioch mey inclyde




Foplavsment ©f maohinersy, anl?vretion of vow mrects, development of
desism and produotuy sromotior 7 ~ollactive unde~turines, eto,
Partioipating wmall apbyvprdces 4 Lue cetmactaine Dlogranms 1Ty
privileged 0 low inte. av laar. ord Yo axempdiceo e, Tro dmald
Moptaan dlean v Catnaration o gy weed o el Dyace, ompetern
fixel copital loars for macidneryy asvioment, lvid, and conxdmetiop
v Yo 6 period of fen gawrs and o wovbine e ) v b o Laed off
Tive ysare at an intorest r.le of .0 por cont o areume The magimum
amount of ticat capttal Tecns oaves 0 due o rditlos UL (maC)l anterp™ise,
Y 3100 million o a frgao-aseocdetdon mng ¥ 0 mi il 0 e wosking capital
thana 0 nothy arnll avternricon and tpaje saaoctarioone rarviedpants
of the restvaturing progrumme oar ap' ly adliiarnal dofp reclation of
the value of the produotion frncllities ard mild up & reserved furd

(up to 145 per cont of tumover) fur rastmataring.

Public Purciase

To increase the flow of o»mers to smai) artornrisan ari co-opemtiven
(amd trade asnoclaticrn), the irn'a mat{-n »oparding ¢ ~deras by the central
and local govermments and prblis oorporatisns ara clroulated through
the Pedoration of HSmail Buminapn Azeocointiors, Public jurchasea
are prohibited to daaig’nat/o the trards of ;wode in advance, are urged
$0 divide a big orier Intc ummll parie Al to name amall anterprises
and co~operatives aus apecifi:d bidderus, ac that thoame oan avail them-
selves of glven opportunritione Witn tne revogriticn o’ the importance
of joint sales of ymull entorerdpe cn-nmeritiveaa, privat~ nontraots
with theme aro uxoeptionally zuthorized by npkile »Fitecas and publio

oorporations,

Ae tho importarce of joint sules by small enterprise co-operetives
i1» recogmized, public olficas and public ocorporation:. are esxceptionally

m‘thorhéd. to issue private comtrrota with wmoh no-oreratives,
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