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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Pamt tuwrs pawmfrcturing e . Litusley vhioh ‘v inddigenous to owr
oonumixy. It ir a msource of livelihoot prrrist Wy Tlipino creftsmen as

oarly as the preehimmle period.

The induatry has teen influencsd by the different cultures that have
reached the oountry., Threuwh the various mpharee of inflwenoes - from the
oa¥ly Chinese troders vho introduscet the istricnte «nd delicate Oriental
detdcn, to the Bpanisrdt vho brougcht not only the eontinental siyles dut
he Meorish as well, vhich holutersd the lntter influence introdused Yty thy
Mslin vave which reached the Fhilippines in the 13th century, %o tw
Mswioan and other oul tures which brought the truly cosmopoliten siyle -
have emerged m exquisite Dimmding of the trrditions: and modexn desigma.

DPonpite it early begiming anv the evops ourremt of inflwemees vhish
had mnde PMiiligpine furhitwre fauly sssthetic and funotiomel, the fHumiture
ad Joinexy indwstriev in the Philigpines have remained virwwally stegarat
W % the sarly seventiss. It ia an infunt compared to other imdustries
vhioh started much later.

Industay cutput vhish venshed & peak of P116,9%6,000.00 im 1967 .
doslined Suring the swooseding years, In 1971 the eutput hat a Seflated
valus or & 1ittle more then P 61 milliem uaing 1955 valuse o he index




(lease refor to Tatle I} represer.ting » @saresss of almset 8.

For yesr:, the fumiture md joirnery irtustry was Veset )y puviiens
1ike rew materials, a lirited maket, ina’ quate cspital and pyedmstion
fasilities, imeufficient mecagmnt ad teckmelegical movhev, and lask
of goversmsut lascentives.

e Mliippines is dleused vith vest fexest resouress. 16 has & log
Sigut averagisg 10.5 aillion edic meters’ far the past 5 goess. e
Sperier quality of Philippine wed has been proven iy \he over-Snsseesing
sowmt of wed ond v0od rodnots that \he wunky expents. The Failigpines is
e sscond largest emporter of toad~lealed logs ¥ vith em sresngs ammad
mpext of 5,315,000 oulis meters’. Jer years, veod and weod pusduste have
boem the top export earzerw of the comtry. In 1973, legs end Lusbew weme
ot e 109 of the fo maj ™ Philir-‘ne experts vith r value of $339,000,912
@ plyweod was sirth vith & value of § 54.5 ailitent. Tedle IT chews e
emperte of .1 and wood producte for the pexied 197e=19T4e

Battan is mmother rav materisl vhich is shumdant in the comniay, T
Miligpines 1is eme of the major axparier of Tatten peles o comtndes 1she
e Taited States, Italy, Bongkeng and even Indencsia. Fhiltgine expent of
Sabtem poles and fmitrrs 48 ahowa 1n Tudle IIT amd IV.

e svumdanse of wperior ality wod vhich has ‘Yeen o stwength of e
mmmmmhhcuhuh*”
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Tike fuamiiure e Jolnozye  Thows cnow by Faos buon plagued bty the
lack of beltovegralc lumber hicl =zc oiten rorervac for the export

Lot

It Lo Indewd cn Loy Wil for (11 v owtayte veul Jortes
losouxces, the fwn!ture and Jol oy f1raboles hag %o contend with the

lock of raw materiale ac ono of *tu higoeut problama,

A1l these have clunged, howcver, vith the phase-out of log cxports
and the total ban vhich will bucone effective as of Jonuaxy 1, 1976, A
pertial ban om the export oi rattan polew wos implomented early laot
Yoar and tho llational Boonomic Development Autliority is confusting
hearings on the propoerl Wy ratten furniturc namfooturers, spearheaded
ty the Chamber of Pumitwo Inductles of tho Philippines to tasally ban
the c:port of rattan poles. ‘nothex policy ‘mp’ementel by the government
is 1o limit the amount of veaun lusber for axport to 30 7 of the actual

produotion of sammills. All thooe mwoviec will benofit ihe seoondaxy weod
industries assuring tha. of continuous rupply of highequality raw N
mborials. |

T™he Philimpines ic comporad of 7,100 1slams ond ite majer aities
and population centors arc scattore” throughowt tlo countyy. This, piwme
the bull:ineas of fumiture rnl Join~ry procuots and the resultant high
oost of transportation heo comfined the disteibutionm of produsts within
the mumfastuzers locrlity,




lesad Yaz¥et - The srovth in th» local desand for furmniture has beem
nintsel excapt “urirs tie conmtiectlon boor in 1960 « 1366, 1t deslised
after that paric. .

Recent evolopsente, hovever, point to amother boom in the fDumitwee
end joinery industrisr. Tha country has ruoeersfully dovelope!d towrim
thus crvatisg » Lie dcnann fux wore lclel ivonee  al preseat tokal
ompesity of lwotelr in the gouatry e anly 4,500 rooms, Mamy holelw are
wier construction now and by 1977 total nunber of reess shall have
increased 40 more than 17.0005 or 4 times the rresant cepacity. This has
cxeated swoh a deswnd vhich some quarters feel cammot be filled Wy the
loeal mamufecturers.

Another important dvvvlopmant that sugurs well fer the industey was U
oxestion of & nations] housirs bourd %o isplement the govesumsmt's all-
ol suppert for housing concirwrtion. Other agenoies wiish has suppested lov
oost bousing loans like the Govarmr-ant Service Inswaence fyaten smd the
Seeial Pesxrity Byster har ‘naireasyi the sswunts csxwnziked for housiag. The
aatiemal bousing bYoard w11l ntepr 'e the plemming and isplemsmtatien 9
£111 wp e heusing shezriage., Boxe 7.5 ulilien howsing waite ate eapected
%0 %o oonstructed during the next tem years.

et it - Sport of fumnitwre and joinesy paeduste have bom
incirnifioan, W to regent years.

Ratten furntture har inoreased tresendously from 1969 o 1974. Total

exports which smowmted only £624,07%,00 in 1767 inovensed bty 409% 4o
§2,432,176.00 1n 1974 (please refer to Table IV),




The expoits 7 Nurndture ~ud petravy prodict. had deer confingd
0 ¢ raw comtyie. ool tue T o Vo ten ad Lapon.  Develojyuent
of othier urkets 1ike Rurv .« &0d o..cial s hias ticusndoanly hoosted

the export potentinl for e o Auring the Lust {wo years,

Teprrtment of Trat- Tacratevy Troclio Cbueon Jr, vrenorted
mmtl:6 that the °r0 i . ramke ar the ggons lnrgeat exporter of
furniture t0 Austrnlia mwong divelopi:as comntries not enjoying
prefezential preferences with {wt ocountry. 1t: exporta are evem
bigger than Malaysia and Nev Cuines wvhich mRre emjoying preferential
teatusat in the Austraiian wmarket,

The wpeurge of export Nunltuso yrofucts have been atteined
pertly to the efforts of the Tepartment of Trade through trede faive
in 41fferent oomtries. The Depertncnt of Trade aleo joined hamde
with the CI'IP to prodiuoe 2 bochure m Fhilippine furnitures whieh
shov vome of the products and list of the mombers of the CFIP, Theee
Wochuzes will he distrituted throngiout the world through the
different Philippine oonsulates.

The Chasiber ofFfurniture Inductries of the Philippines will alse
‘h81¢ 14s firet natioma) sonvemtion and trede fair saxrly mext yoam,
xving vhich pyospective ugers from 4iffewent cowmtries vill %o

iavited % furthir promote Philippine fanmitures and isnrease
potamtial nark:l,, .




A proliferation of mmal) vl tgre=indne try typ . furnitare and
Joinexy factories rerulted from tho comfined narket for furmitwe, Of
Whe i . 5,600 firms with a tetal espleyment of 45,43 (ploase
zefer to Table VII) existing last yesr, 5157 have te opleyves or lose,
mmunz.soommumummu.wm.
involving 3 to0 7 peepls.

MWWmQI-hhl.whhnﬂolﬁ
mall facteries, sschenisstion vhich weed to boalwmmy )y ilga
fov laxge compenies, 18 mov beoomning comson place. The nev plants viieh
mhsnmw.uu-mtmmamm
u-pnorhhhmu-mothmwm
(nu-muhmun)vmmq-ummm

As this developmeut takte place 1t s oxpested that 4 ased few
toclnical knov hov end memlwhﬂo
asnte,

bmmnmmmmmmm
Nummumwmxmumum
Touth Owmmoil, e trade scheols which vers pecrly ermipped wp to laot
Joor were swplisd with modemm teels and wootvorting emshineries. L )
uwmmmmummmm ¢

~enicic 4n the eombry, A similar agresmant 18 about to be sbaled in




Angelos City,

The capitud of rost fumitur: mmd Joinery mmufaciurers used the
Tenge from 925,000-50,900.00, This low sepital requived yesulted fyen the
Foliferation of cottage-induatzy type plamts ond the 1imited markets
for the memufasturer's goods. Pinancing vas virtually nem~existent
ad eollateral orisutec. Vith the rntiomalisation of the weod
industay ospital requivement for ¥he bYigger plmmte inezeesed
tremsndourly. Bven the larger primery woo! precessers have %o loek
for finmnoing for the integretion progrmm.

There hus bean & rarked chasye 1 the finencing yrogrem evailadle
t%© %he industxy. leans of snok Vigger wmoumts are mov gremted based
o pueject viabilily where investors 7ill have % put wp emly J% of
e eapital needs. Letely th2re bao heen a move %o further inevease
e somt they con borroy vith s debiecquity ritio of Soele,

ﬁumxiyumawmiuthunmmt campaicn %
acolemato the wovelopment of #iw wood proocecsing industries. e

dovolopuont Ctrotegles being wndertakon Ly tw governasnt aves

Ao L. maxi e - Vith the log sxport bua to take effect
Jumaay 1,1976, the woe proosssing industvies ohall hawe
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oonrton of w0 Anlaoted oxinting aconominesized rlante

incl - 1ne the setublintments of proasceing centralr emd/or
oormlntop v i1l not only mmximl: o -wod utllimntion at will
nl2o retigo protustion ot oonildering the goomomies of
nonle s wmakir: the Pilippine ‘o v orssatng plantn

aompoatitive in the world maket,

Zioanadry, Progprr « The severmment »ni the firuncing

Inrtituldnme pee . L lory iere loane to prospescttve
fnvestorr in the wapd Intartsy becuuse of ite bright prospests
In Mustralis and nther new nowrtriss, Loans arv gramted

barod on nrojec vist ! My vrt o thom ooliateraln,

Batdoralization of $rs ‘opn Inoutry - Trrouh the Board ef

Invoviaent (TU)), the soverreni le pharing oui unocomomieel
Pleate anl spprover new onec.  ‘Mome vhome pioc te nve appsoved

¥
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APy gearnted incantives ool ant

(1)

(»)

Doubie daduction et poger o b - ~ wemt e e allowed
te deduct from tarinio 1aneme twice L aaeurt of - nrdinsry
Md neeseRary cxXpense s ancareed e ot Prpote S arerroting the

sale of thear pponicls nbread,

Double dedactinn of shipring costr - momhers are allowed

to deduet from toxabie income twice the amaunt of shipping

fraipght 1ncurred i+ connection with the export of their products,

If the shiprents are made in vesaels of Phalipnine registry to their
regilar ports of call and to deguct l‘)‘ nf the freipghl when shipmonts

are mnda in veaselt of foreign repgictry,

’, Mnnm; Dcve;ogment - Trade schoois ar: baing rqaippad and other gnvermment

ageneies like the Nationil Mimpower Youth Council spe imining personnel for
different industries,

1,

To resulate lieeniing of new fupriture and joinery manufactuprers,

Thir will be in line with Lhe Government's poi1-y to rmtionalise

the wood industry 1ad weod our unecunnmical plante,
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TOTAL ACTUAL 40T | ¥IAD 7 41™ oo .8
OUTPY! |l THVIGALE) W 1d o I NEV .88
I oT9Y W THE ¥ ILIFPLMES

YEAR ACTUAL VALOR or m‘% IEFLATED VALUE
. (19%5=100)

1967 P 116,936.00 1.0 ? 719,548.00
196 100,640, 00 1.6 €8, 984.00
1969 9445%0.00 15,5 62,877.00
9% 99,299.00 162.0 61,296.00
97 104,264.00 160.6 61,467, 00

Sowmeoe Omtral Demk and Dvresn of Oemsue snd Statistios
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$13333%
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SRR

1,706,1%
2,000,534
149%, 504
2,073,726
2,291,231
1:405,117

$ 59,097.00

Go7,484.00
560,0%. 00
8%5,933.00
793,794 .00
044,725.00
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ITMLE O CUSLTCURF SACTURILR, SIZE,
STRMITUTIUN AT pMPI VMY CAPACT™IL?

14 200 workerc
B below NGO
%6 elow 100
126 below £0
224 belov 2C
<aal2d Belov 10
‘otal 5,600
Source of Datas

R .:.’A(:B | /I
/4 250 39500
1/2 15 4,200
1 7% 4,200
2 V4 o 4s4%0
4 1% 3, 36e
2. 5 2halfe
too 29,4%

Bxport Pozsin 1ities in the Mhiliypins
Voo Jurniture Iniustriew, s sapor
prepr. el YWy Awuino, A Jr., of d’ for
the Seminar on M'upuitwe and Joimexy
Idustrie: 4 Laitl, ¥alend « 29

JUly %o 17 amgust 1974,
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LI8% OF FURNITURE ARD JOI™MaTY
PANUFACTURFRS REGISTTRED VITH TN
BOARD OF INVEUTMENT (BOI)

oY ANRUAL
——— SALAITY
Mattan furnitures Vo (emport)
Bemboo fuamiture
attan furniture 30,000 wnite
e Namitere 6,000 wnite
Yeooden doors . .
velated weeden Haonitumes
Vesden Nmmitures, tables 142,000 poo.
and chaire
Modhdowm fuuni tuse
o 3atten mat 040,000 W
-mumuu- ;:.no’u.
o satlen tadle o0 »
- tten vicher 2. 6ose. swte
o satten pofiostal Yase 16,000 pos.
«~ apdesm chaise 1600 oS,
o eraly imsetosn chaire J84,000 e
- vanious famnituwe pagte 1,620,000
Sanbhon %54 W9
= WE
o jmbe 9%
babor protuste 0 NW
tanbew cone 244 W
Jushe 12 W9
i dfage 120 W
huber pooduste 7.0080 O
o B Yaber ‘.g w
o Ms il Jube L A e
o Joow jembe 2, w
o Joew obepe w
. - ' oo 10
-=.zu W
o ler sails % w
lbor pooduste %
o B Yubew 'é
g T "
« Noskinand s -l.'

1973
s
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e
v
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CETERLC DL tam o Lug' ' nrodusts 6,660 W» 197¢
- Mr.uldim- 1,19 Nw
e Joor irmbe 1,99
- *indov fremes 2,520 WP
~ Nravar nides 1,760 W0
ber . SHIL.TC & CU,, INC, Lumber jreducts 14,6099 L
including door Jmads emd
nt.io
DA T PIE ¢ PrD-T 0., Lumber produots 0,486 MW )
L., « ! rovyd lughar fyite Mr
= Jaabs "”3 wr
= Mowdings 3,53 W
IATEL TN COPP, lanbes poeducts 927 e 972
= XD lusher 1% W
= loor Jambe ?; =
- Mouldinge
o Drever sider 4
« HNINDANAO LUMBIR DOVELOPY.ZT Impber preduote 12,675 W 1
- B lusbee ,o‘* r
o Jaghe 35125
- Wouldings 5% W
= RafSeme W W
= Door stiles 1400 W
17. NASIPIT LUMBER 0. . L produnte 12,217 W "m.
’ - drosssd 1D luer 2,000 WP
- ;= D lwber 2.!; wr
- ‘.‘ .
= Biiles 2% W
i voltanaunis o -
« Cleste 2,481
- m zpm -
18, WEW PACIPIC L DEN. & Lambbe - prodiuctc 6.:3 w» o
SIPPLY 00., L. - I lwbw ‘q. 4
XD luwtap ! ) % WD
« Jombe WY W
« Maftese » W
-~ Stllns W "
Jo ML, ALZA MPARTTACTORING  Lowver desss 8o, 000 w L,
0., I, !h; i‘..
Oy WAL DNTUSTRIBE (PRIIS.) Deors 11,000 Wit e
me. Vindown it
Oabinete 6 wite
Houl iinge 149 N9
1. SARMIENTO DDUCTRING BNS. Joere & door Vel 4
Kitchan cabinote wr
“indow e
Dvever sides
Doer sitdes




‘2 MrA, CLARA LOWRER COsy I™Ce Lumber produste LT e wr:
992

o lraver sides ”? e
e Moor mtileg e e
o Noor Jards 1%
« Toor stops o my
o W J-!nr'; '* ’
8 . BR MR onw, ED 1ough lwbwr 9% 1
Mouldings fo M

Janbe o w
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TETTNG 0L TROCLL LT LTI CAPACTYIE e

TTF: OF PLANY RG. OF MIDd. % HOUVERY Ul ANNJAT, 1C EXPRCTED
Lol RN o gk PRODUCTION _

Myood (4 =2 4* x 8') 9 4 P08, 612 84,905,490 panels

Vemser (1/10 x 4 x 8Y) 23 6/ 899,911 53,657,690 nos,

Denéuill (bd.ft.) ol fo 509%4,31T 1,710,795 VIO

Jamber predwste (bd.ft.) _13 do 1 282001 127,167 ar
Total 09 9,608,651

¢ Af%er phacweout of a)) ocizouler nille iveardlens of sive
il st elow 40,000 Wi, ft. oaprcity a Asy.









