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I. rsTKoiuaia. 

The  pur.xx-e  of  this  ;•  per   is   to  proviie   s;->me   information  regarding 

tu« development     f   t:i« pi   clic ,   u.-iustr;   in   Indonesia. 

A brief referen- p   i.   nr,. •!« ^r   the  ¡.rojen+ad   eetabi ieh.nent  -if a 

petrocr.em,- i   compte*   i.    Ir.-.-.e-.'      in  ii«uf..u/   th-  project   for   future 

development of  tL« pJ uHid  industry. 

II.      HISTORICAL JUHVF: 

a)    Manufacture of pUrtio ware 

The manufacture of plastic ware  4n Indonesia wrr   Etarted  in  the 

¿ild  I9V0* s based on   imported plantío mat «rial 3. 

Like many other <~.onsumer goodo industries the manufacturing 

facilitila are ooncentrated mainly in Java for the following apparent 

reasons; 

- With approximately 6J¡k of the population  living on the 

i eland of Java,   it constitute» the major .aarket for 

consumer product;, in  Indonesia: 

- The island of Java has the aost developed infra-structural 

facilities in Indonesia; 

- lasUr recruitment of lahour and personnel with specialised 

«kills. 

In 1970 - 1972 th« Directorate General of Li^t Industries 

and ¿lamâieraft oonduet«! survey» for the purpose of .:.akinf an inventory 

nt the flattie ooispani»» in Indonesie,    fh« results of the surveys whioh 

v«r« pmtotmH. in &•* and Horth Suants*», are sosaaarised in the following 

tablei 
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{•'j/ìib«ir 

-ble  i 

i -Cí-itio!     >i'  pl/LCtío  comprai «fi 

Lee; ti   ,i dumber of companieo 

•>• 

4. 

5- 

.^k,,ri 

,,'    •?!     ,f ,V'\ 

Oüi.tr. J   v       i:< 

•> -tf ' *• 
Tt," 

2,-r.t   J, V-i 

f.r.rth jUi.nterr. 

106 

73 

42 

112 

72 

It w«f.  f.:)ujn:  during the  lurvey  thst some of the plantr. were 

not  operating becuee of turne operational difficulties.    At   the time 

of the survey p.onie pl.-j-.+ E were still   in the stage of construction. 

T,ble  1  clearly reflect» ti.u concentration of the méJiufacturin« 

facilities in Jav. partial,r\j  in Jakarta and East Java.    Jakarta 

end feet Jaw. arc not oia; importât  from the point of view of number 

of manufacturing oompmie:; but alno because of the wider range of pla.tic 

articles manufactured ¿-.c well    ... the volu.ne of output ¿nd product 
quality. 

The plastics goods produced in Java :.re  exported to other region« 

in Indonesia.    North Sumatera exports  some of the plastic produot« 

manufactured  in the region to Aceh,  Jambi,  Palerabang and Padan«. 

The moet importent plastic materiale ueed in the manufectur« 
of plastic goods are: 

- polyethylene especially low density Polyethylen« 

- Polyvinylchloride 

- polystyrène 

- polypropylene 
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È: 

In   the «-.bconce  if  domestic  production   ill   the  pl-.stic  materials 

are until now  imported particularly  from J ¿..pan. 

The rt.aj^r piar tic ..r+iclejj marufacvured   in  Indonesia cire: 

- bags. 

- bottles and c intainerr 

- sand.ilc/ohoeß 

- furniture/hnueahold good« 

- corda,   ropes,  nets 

Other pLiotir producto  include pipec,  corrugated sheets, 

electrical  componente,  cables,  buttons,   toothbruehen,   foam,   toys,  etc. 

Some of the plactic goods manufacturing companies have bean 

established recently within the framework of the F'oreign Investment 

Law (Law No.l,  year 1967) and the Domestic  Invoctment Law (Law No.6, 

year I968).    Moat of the e&mpjjiiae however,  have been in operation 

before the introduction oí  the investment  lawn. 

In general it can bo concluded the manufacturing plants are 

operating below their potential capacities because of the difficulties 

in marketing their products. 

h)    Manufacture of plastic .nateriale 

The inoreaee in consumption of plastic goods in Indonesia 

has promoted the establishment of plant« for the manufacture of 

the required plait i c materials. * 

Within the framework of the Dom.eetio Investment Low three 

IVC ooapound piante have been «établished in Jakarta, using imported 

FfC reala and other inputs. 

1 IVC plant based on Imported ?CX ia currently in the final 

stages of oonrtmotion ai Tagung friok.   The plant has a design 

capacity of J5f«fc tem/ytar ffC and is established by a joint 

venture ooapaay within the fraaework of the îtoreian Invest»«* Law. 

The plant is eatwoted to start operation in tit« last quarter of 1973. 

li «fe* Mattttm the «tot« oil oompany Pertaaina If currently 
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l.v   'n 

In t.h.-> in.iu.'ti i ! ..>. i t 

df vel pn'jiit , <J: .-. .-,;; tm. fei-, 

for  imp lem ont   * u»r,, 

',   !.   iu st.r 

: -2>'i     Ui(.. u 

"ti  ,ii,   Development   Plan 

'•.-r,   in or    the development 

su,:.r >rting agi .   jlturr.l 

h.-.vQ  boon  ^îvon priority 

In   rh ¡  Socond   nve  Yo/.r K. .t,.=i,.-»l   4w«lopn«nt  Plan   1971/75  - 

1978/79  although   thP cnphmi'; re,n. ;.-.;: on  ;y,ncUI turai  development, 

tho  îndviDtrif.i   sector will   :--• n.->   -r     v,„„,. y-i,.   .;.... 

the  economic  aeveiü¿.,nent  ,,f   Iridoncüi;,. 

The grov^nf fi'siic-jirl  Cr   ou.iBaoer gouda derived from petrochemical 

such ,-.o pl;iati',n or   the o.,,  ;..-J1(1   .ui the  availability of indigene*,» 

feedstocks for the pétrochimie: 1   indu3try end potential morirai  on 

the other hand,   h.-.vt- prompted the  Govurr.nent oi   Indonesia to study 

the possibility of ontablichmg :   petrochemical  complex in Indonesia. 

The growing demand for plartic materials ìB reflected by  the 

increase  in the- volume of l.-.port ao presented in Table 2. 

Table 2 

 frnport of plastic matoriak-, -aid production of plaatic good« 

Year Volume of import 
(ton) 

1963 

1964 

1965 

1966 

1967 

1968 

1969 

197? 

1971 

Eat irc«ted 1 reduction ' 
liai 

Souroe: *) BPS (Central Au-eau of Statistics) 
**) Plaotio Commodities Survey 
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In   19^2 whir!,   trio  r.. ^xitnu.e     Í   UNIDO  Ph. tr   Í   • Í  tho  rturty 

rel,'„t*»d  to  the   ontab] n,hinent  of potrochom ical  corn pi ox  m   Lnr1 ,riccia 

wr.t- carried out. 

Vhe Fhacc   I   ::tudy di.Jt whi- h prt fé.-   ,ibi 1 lty  otua;o;~  and rv.rkct 

survey  md w.-in conductm.  by ,   ooij ; :u 11 in,; company  oclea-teo   by UJIDG. 

The Fhr:x»  1   r,tudy ha::   identified   two   petrochemical   complex 

alternrtivo banod   .n  two   latom .1 ív«;  feodct >r\c,, namely n phtha -"aid 

natural gao rjrìd naphtha  respectively. 

The prefeanibility rtudierj   \nd market   surve;  have provided 

the  following bacie  information: 

- the raake up of the complex 

- the rizo of the complex 

- tho timing of tho complex 

In view of the  favourable ruRtilts obtained  in Ríase I the 

Government of Indoneoia ha a requeoted UNIDO* e ruoietance for pro- 

inventment ntudien of the petrochemical complex alternatives identified 

in Phase I, to be conductod in 1973. 

The establishment of a petrochemical complex will enhance the 

development of the plastioe induotry because the supply of raw 

material« required by the plastic good© manufacturing facilities 

will be assured. 

In regard to the eotabliehuent of the petrochemical complex, 

the ajrarall development strategy In the petroahemica.1 fields as well 

aa detailed plan« and programmée and policy measures are still being 

work«! emi by the Government a! Indonecia. 

•m M—lift» 

l)       ffc« plaetio food» aarotfftotaring fecilitlee are conoeiitroted in 
«fein» 

È)       ffe* fv&ri&f demand for piarti* «ataríais for the aaxrafaxrtoriaf 
i»*Mrtri« aaa proawtad l&aifMtow« produotiec of toeae «ateríala. 

3)       Ü¡# «yUnlrtiftaatii »t a ptt?o>J»Ml3ta #mçUx i« b«ln^«»a*ied 
by tat Qvmwmiitt Xfi**M«ia J« *?tf«r t* «Üffe* ««*• 
tfee rm »»tart*4* twài 
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Tri   ri'uporric   t//   '': 

pror?M ;r   pi"' gr\r,  e   m 

briefly f   II ••!/.-: 

r <",.    '   i   i      \Jy¡  it tir.       :,   U.VPí;trient 

, I    -t:- ])Mr,   I   '.J--'UIJ   like   tu   t-xpla"i 

i)     Fluent   i;.vi-Etner.t •   i.   *:.•    '  ¡   -tic.   industry   in   Indomati ir. 

rii-vt   boon   implorent  ¡.   -i + :.( r  wi'..i:;   fr.v.ieworlc of  the Foreign 

Investment  L. w  ( L, w N..¡,   VT   !','(,')   or the  lXxiiectio.  Investment 

Lr.w   (L~w Nu.'j,   y.-> r   ¿ <^:    >:'   th...-  Li-public  of  Indone:;i?. 

2)     I'iVüt'.r'-   ir.t 'i'.,' i:.'    t      irvHi »    ir;   Indon.-bi-'   in   the plenties 

indust.-y  :,houl¡!   îstuo.y   t .en. .'iv«o   the   fen: ib i lity  of  their 

proponed  project ;  bet   r.-  cu'unit t in£   projet  jTopouale  for 

conniuerrit i  r    nei    ppr^vri   by   the  Government. 

})     In   roparu  t'.  the  projected   establishment   )f  i petrochemical 

r.oinpl.-x  ir,  Indonesie.,   tho   wer:.1 '   development  strategy  in tne 

petrocherKcl  in id r.r. well  ::•<   dotp.ilod plane and programmes 

and policy measur   -, ,-jrc citili being worked out by the Government 

of  Indonesia. 
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