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A. ea. b. abaonred o. Sekofelo IP 1, "iwry ,f jbrte»otÌYe Unite i. 

Venoanel.-, Miotti», «di elM.ifle.tiM i. dlTléta iuU tmm gr^9t 

paseoafer Tobiclo. ohieh inclndo onte-obile. «ad .Ut i on ««•„, and 

eo—rci.1 Tehlcle. «hieb eonprlno light and h.ary track., .«to-trat. 

(Pick Up. and Panel.), „„.! tjrp# WBÌel„ „,, bmjgi> 

Up to the pre««* tin», no Mgrofntion lu« been obtain««- of tke 

referred to gronp. with „gard to tre4o-«ark, nodal an* eg, of tke «lt., 

•hick «.ml« „.nit Tory boaefici.1 i. projecting tbo production of 

antoaotire ports deatlntd for tao «paro parta aark.t. 

If th. a.,i,. .f flfmp#, covering tk« period 1M0-1971 wore nUyiod, 

it would bo noted tkat tkor« baa ho«, a. inereoao of St* 1. Thiele 

eirenlation in ltTl a. compared to the yoor IMO. 
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" " ****•**' "* **»*» ^tlblH.   »•»,.  ^ Vtf  n1TTdBl)„w   ||f 

At pr.—*, ttar. «* fiff.» (15) plMlt. prae...il|f Mto-otlw 

Ttklel.« is TniiMit, to wit: 

•) C* A. T—ff 

»1. fi« pr**.c. w.l typ., fnt^^i twti98 T.kiel.. 

•f tkt JipiMN tr*4#-Mu* TOYOTA. 

Tk. frar (4) .«foi. it pr.,1«.., iB „,, €#Mtry ar#| 

W-40-LT Cuni TH 
FJ-40-L? Mital Tra 
¿MS-UK Wek Up 
FJ-M-LT Stati» WMM 

*• ••"•My'« «tpit.1 

totally attirati. 

Ik. fi» 4-. »t ker» 14. .», pi«* ^ f#r th.t „^ a 

... .»W* tk. .„,_„., „ iu miu u ^^ nn   B ^ 

•»» M * tk. I^toy (fcraa.tr!. T,wlM. i. M*.iWiM, 

C  A.). 

»1. fi» pr^u ««»»ll.., hravy trek, ui rara. #f tk. 

U k 10,000,000 ud it 1. 

Ik» *»Wy (tO) ara.1. it pr*éas.« i. tk. t««.try «,, 

»O S*4*a fc^kmt* ft.aali.ira 

Sî ¡BJî4M,^iUmtu **»»iMÍra 

22 £•** «*••*« • *r«rai..l.. 
»v MM Sywkr—as. Tr.—!••!•• Aia A    *w   »    — ^^    •••^»»»»»»*»». 

»0 CI Cray. îjwlmi* T»w«iMira 
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150 CAB Coapa Aatoaatic Tranaaiaalaa 
880 SH Sedan Synchroatah Tranaaisaioa 
t80 SAH Sedan Aataaatie Tranaaiaaion 

Heavy Trocha? 

L 1.113-51 Dieeel Syneoroaeeh Tranaaiaaion 
L 1.924-S2 Dlaaal Synehreaaah Traneaiaeiea 
LS 1.924-3« Diaaal Synchreaaali Traaaaieaiea 
LS 2.024-82 Oiaaal Byncoroaeah Tranaaiaalaa 
LK 2.924-30 Oiaaal Synchro»»ah Tranaaiaaion 
LK 1.924-49 Dlaaal Synehreaaah Tranaaiaalaa 

Èssa* 
0-302 Dlaaal Syaearaaaah Traaaalaaiaa 
0-317 Diaaal Synoareeaah Traaaaleai»a 
0-309-è*-115 Syaearaaaah Traaaalaaiaa 

Toa company'• capital aaeante te h 5,000,000 aad it la ta tali y 

national. 

The fini a*a ita awa plant laeatad at Bareeleaa (Stata af 

Aaaoátegai) «bara it produca a aotoaebilee aad emaee.    Their traeke 

ara prodacad at Loa Baieaa (Stata of Miranda), 

e) Coaatractora •oaoiolana da Vani culo». C. A. 

Thii fina producta autaaobilee af tha Vraaeb trada aark 

REHAtLT aad aatoaobilea aad paaaaagar a tat i on wagaaaaf tha 

Nortaaatrieaa trade-aark SAMBIA. 

Tha alaran (il) aodala it producto in tha country arai 

K-4 Sadaa Synehroaeah Tranaaiaaion 
R-12 Sadan SyaehraBaeh Tranaaiaaion 
B-16 Sadan Syncaroawab Traaaaiaaiaa 
B-16 Sadan Antoaatle Traaaaiaaiaa 
Barnat Sadaa Syaearaaaah Traaaaiaaiaa 
Homat Sadaa Aataaatie Traaaaiaaiaa 
Earaat Coapa Aataaatie Traaaaiaaiaa 
Haraat Statiaa Wagaa Synahraaaah Traaaaiaaiaa 
Horaat Statiaa Wagaa Aataaatie Traaaaiaaiaa 
Jaralia Coapa Syaearaaaah Traaaaiaaiaa 
Javelle Caapa Aataaatie Traaaaiaaiaa 



_  o  _ 

The coapaay'« capital «Minta to a 2,260,000 of which    75.5)1 

1« îin»itt»lM aad 84.50 i« foreign. 

Tht fin ha« ita own plant located at Variara (Stata of 

Caratata). 

*) Carreler da Vtnoanola. S. A. 

Thie fir» predace« anteaebiU« and paeaenger stati an valona, 

light trocha, pick-apa, and ava chaaaia ef ih« NorthajMrican trade- 

aerka DODGE and CHRYSLER. 

Th« aightaan (18) sodala it producea in tha country arai 

iato»obilo» «ad Paeaenger Station lagena* 

Valiant Sedan Synchroneeh Traneaiaeiea 
Valiant Sedan Antenati« Trananlaaioa 
Dart Sedan Aatoaatic Tranani aai an 
Dart GT Conpe Aatoaatic Tranaaiaaian 
Coraaat Sedan Synchron«eh Tranaaiaaian 
Carenet Sedan Aatoaatic Traneaieaiea 
Coronet Station Wagon Aatoaatic Traaanieeian 
Charlar ST Coape Aatoaatic Tranaaiaaian 
Maw Yorker Sedan Aatoaatic Tranaaieeiea 

Carga Track« and Pick-Dp« t 

D-10T Pick-Op Synchraaaah Tranaaiaaian 
tt-l'JO Piek-Up Aatoaatic Tranaaiaaiaa 
1-S00 Ixprea« Synchron«ah Tranaaiaaian 
IK 00 hapreeo Syaehreaeea Tranaaiaaiaa 
»•410 Chaaaia Syaehraaaah Tranaaiaaiaa 
0-400 Cnaaaia Syaohraaaah Tranaaiaaiaa 
D-600 Chaaaia Syaehraaaah 'ranaadaaiaa 
D-700 Chaaaia Synehroaaeh Tranaaiaaian 

•U Chanfla. 

P-300 BC Synchraaeah Tranealiaiaa 

Tha caapaay'a capital aaaaata te • 1«, 000,000 ani ia ta tall y 

foreign* 
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Tho f Ira has it« own plant located at Valencia (Sttto of 

Carabobo). 

•) *na—bladora Orabobo.  S. A. 

Tlils fira produco» rural typo, four-wheel traction ••hielos 

of too Japanoso trado-aark NISSAN PATROL. 

Tbo fiTo (5) aodols It produco« in too country are« 

L-«0 Canrao Top 
tX-eO kWUl Top 
KL-280 Chassis 
LO-60 Canvas Top Pick-üp 
L&-0O lattai Top Chaaeis 

Tho eoapany'e capital aaoants to is 4,000,000 sad is totally 

national. 

Tao fira has its own plant locato«! at Valónela (Stato of 

Carabobo), 

f) tosanalajo no Carrocerías Valónela. 8. E. L. 

This fira produces bus cbasais of the Northanorican trado- 

aark BLUE BUD. 

The tao (s) aodolo it produces la tao country are» 

ill Aaoriean Gasoline Syaeara—a Tranoaissioa 
All Aaoriean Dioeel Synehranwah Transaieaioa 

The ceaaany'a capital anounts to hi 900,000 and is totally 

national. 

Tho fira has its ova plant locatod at Taleneia (State of 

C orabobo). 

l) rànriaa Industrial Aatoaotoroa Te DOS uo la. C. A, 

This fira produces antoaobilos and pasaeager station wages*, 

light and hoary tracks, and bus chassis of the Italian 
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Flit Mi QU 

Ita aigataaa (18) awasla it »rsaness la ih« caaatt? arai 

art—»ti«« m PtfWM(r statiaa fy.fi it 

118 Ssoan Synchros» nh Transmission 
114 Saaaa Synchros» ah Transmission 
114 Station Vagoa Smchroassh Transmission 
116 SOU Synchros»»* Trass«!ssisn 

y#t Track,. 

•14 N/1 SpKaraatafe Tracwissiaa 
•M N/1 9yackroMsah Tranaaisslsa 
TitTotts SS N Srackrsassh Traaaaissisa 

•19 M SrschroBssk Transaissloa 
•It T Sjracaramaah Transaissisa 
•Ü M/1 SjDekrsaash franami sslsn 
•SI T/1 Sjacaroaaaa Traaaalssloa 
Ml M Synekramsah Traaaaissisa 
•« T Syncsrsassh Transaissisa 
Titas» MSB Syaahraaaah Tranaaissisa 
Titans NL8B Synchros» ak Transmission 
Titans ISO L Synekramsah Tranaaisslsn 

ammUMsmmma1 

•43 1 Synehraassh Traaaaissisa 
SOI 8 Syachrsmssk Traaaaissisa 

TW caamany*. capital aaeaats ts • 18,000,000 sf «kisk «Of 

ii ••oaaaalaa an« 404 is feral«*. 

Tas fin has Ita ava plant 1seatad at La Vietarla (Stata af 

«rajaa). 

») FfH Matar as Ta—asín. 8. fa 

Ala fil« aratesi aotaaaailss sad aasaaagsr atatisa «agsas, 

liffct traaka, Flak-Dps, aai baa chassis af «ft* Nartkaaarlaaa aai 

asnjllah tornea aark PCs». 



.   l'I  . 

Ih« thirty-tat (SS) anéala li nméaeca la tao ccvatry nrat 

Antcawailat cai PIé—aar Statina lui» 

CWìIM CIL Cnapc Synchranaah Tranaaiaaiaa 
Carila* L Saéaa Synchraatah Traaaaiaaiaa 
Cortina L Batea Aatcantic Traaaaiaaiaa 
C arti a« Statina fagan Synchraatah Traaaaiaaiaa 
Cartina SUtloa fagan iatoaatic Traaaaiaaiaa 
Maverick Canna Synchraatah Trananiaaiaa 
anvarick Canna iatoaatic Tranaaiaaiaa 
anrarlck Saéna Synchron« ah Traaaaiaaiaa 
Mararick Saéaa Aataaatie Traaaaiaaiaa 
Fairlana Saéna Synchraatah Tranaaiaaiaa 
Fairlaaa Sanaa Aataaatie Traaaaiaaiaa 
Fairlaaa 500 Saéan Aataaatie Traaaaiaaiaa 
Fairlaaa Statiaa f agon Antoaatic Tmaawinaian 
amntaag Baréta« Caapa Synchraatah Tranaaiaaiaa 
Haataag Har*t*n Canne Antan» ti e Tranaaiaaiaa 
Maatang Faathnck Canne Synchron«ah Trna—inaina 
Maatang Faatkack Caana Antaantlc Traaaaiaaiaa 
Caatea 600 Saéna Aataaatie Tranaaiaaiaa 
Galaxia BOO latan Aataaatie Trannmiaaian 
L.T.O. Brcaghaa Saéna Antaantlc Tranaaiaaiaa 
Cava try Saéna Station fagan Antaantlc Traaaaiaaiaa 

Light Track, «né Caraa Plch-Ünai 

F-100 Pick-On Synchraatah Traaamlaaioa 
F-100 Piek-On Aatoaatlc Traaaaiaaiaa 
F-MO Plek-Oa Synchron«ah Trananlteion 
F-3S0 Chaaala Synehroaaeh Tranaaiaaiaa 
F-iOO Chaaala Synchraatah Traaaniaaiaa 
F-400 Chacala Synchraatah Traaaaiaaiaa 
F-TBO Chaaaia Synchroatah Trantaiaaiaa 

B-SSO Synchraatah Traaaaiaaiaa 
F-3S0 Synchroaenh Tranaaiaaiaa 
B-iOO Synchroaaah Traaaaiaaiaa 
nWTSO Synchron» ah Traaaaiaaiaa 

Tao canpaagr'a capital aaaaata ta hi t0,000,0M anni la tatally 

ftrtign. 

Tao fin hai ita own plant lacataé at Veleneia (Stata af 

Carcacha). 
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Ala fin prateaa aateawail.. aild ,».«„,„ ,tot4,B Wâfo||,t 

li«*t track, «.i Pielt-Up.,  «M caaaaia fw k«a.. ,f ^ 

Nartaaawriea» traaa-aarka CBEVMLR aai »I«, amd .f th. Crama 

traaa-aark (im. 

»a tairty (30) «adala it aroaacaa i, tfce cw.tr y arai 

Jartgafcila. aa« Paa-wr Statlaa 1«,^». 

CWry II gatea Sysearamak Traaaaiaaiaa 
Ckwvy II Saaaa Aataaatlc Traaaaiaalaa 
CW*»lla Stdaa Syocliraaiaah TraaaBiaaioa 
CWr.llt Saaaa Aataarntlc Tranaaiaaiea 
CWr.ll« Caía» Aataaattic Traaaiaaiaa 
Cfcaralla Grcaaariar SU. Wafaa Aataamtie Traaaaiaalaa 
S1^ Cw»« »r"*kr«B»aa Traaaa*aalaa 
ÇjfMW» Caaaa Aataaattic TraaaBiaaiaa 
Macayaa Stdaa imUmmi.it Traaaaiaaloa 
Caerle« Saaaa Aatoamtic Traaaaiaalaa 
U Saar« Mu Aataawtlc Traaaaiaalaa 
1.900 Stdaa SracaraaMah Traaaaiaalaa 
1.900 Stdaa Aataawtie Traaaaiaalaa 
1.900 Caaaa Syaahraaaah TraaaaUalaa 
1.900 Cava« Jataaatie Traaaaiaaiaa 
Bak.H Cararaa Stati«n ffagaa Sracaraaaaa fraaaaiaaiaa 
•afcard Cararaa Station Wagaa Aataaatie Traaaaiaaiaa 

ItaatODHteJttLilabät« 
CaVlO.704 
CS-10. 70* 
GS-IO.TM 
CS-10.734 
CS-tO.tO* 
CaVSl.OO* 
CaVtl.004 
CBV41.705 

CaVf 1.403 
CaVM.Ot» 
CaV«t.313 

Hea-©p Syacaraaaak Traaaadaaiaa 
Piea-0> Aataaatie TraeaaUaiaa 
Piek-lk» Syaekraaaaa Traaaadaaiaa 
Pltk-U» Aataaatie Traaaaiaaiaa 
Natl Syataraatah Traaaaiaalaa 
Caaaaia Syacaraaaak Traaaaiaaiaa 
Pitk-üa Syaearaatak Traaaaiaaiaa 
Caaaaia SyMfttraaaaa Traaaaiaaiaa 
Caaaaia Syacaraaaaa Traaaaiaaiaa 
Caaaaia agraaaraataa Traaaaiaaiaa 
Caaaaia Sysakreaaaa Traaaaiaaiaa 

SaVSt.SOf Traaaaiaaiaa 



The coanany'a capital aaoanta to Ib 6,000,000 aad la totally 

fortleu. 

Tht fira kaa ita own plant located at Caracaa «hará it 

producer uniti corresponding to the Northnaerieaa trede-aarke. 

Those «nit« correaponding to the German trade-aerk are a« eoa» led 

by another fira io the earn branch of the inda«try (Conatraetora 

VaMaolaaa de Vehículo«, CA.). 

i)  Iadttttria Vene«olana áe aaanlnnriaa. C. A. 

Thi« fira prodace« light track«t Piek-Ipa, aaary traake, 

hae cha«.i« of th. Narthaaericaa tracannarti IlUBnUTIQKAL. 

The fearteea (14) aaoale it predace« in the country arel 

1.010 Piek-Up Syvakroaaeh Tranani ««ion 
1.010 Pick-Ik; Aataaatlc Trannaiaaiea 
1.010 Panel Syachraneah Traaaaleeiea 
1.310-D Cha«al« Sjmhinaeah Tranoaleelen 
1.700 Caaaaia Synchreewah traaaaUaiaa 
l.tOO Caaaaia Synehraaeah TraaaauLaaien 

l.ToO Chaaala Syne area» eh Traaaalaaiaa 
t.010 Caaaaia Syacaranaah Traaaalaaiaa 
P-t.OM Chaaala ayaeare—ah Traaaalaaiaa 
P-t.000 Chato »yacarea»oh Traaaaiaelea 
P-t.000 Caaaaia Syacaraaaaa Traaaalaaiaa 
P-110 Chato g/aaaio—ah Traaaaiaalon 
P-tiO Caaaaia •jrachraaoah Traaaaiaaiaa 

Mm ^ffMiJ 

1.701 Synehraaeah Traaaaloalon 

fat eeaaaay'« capital «eeaate to k 4,000,00* of «aiah M* la 

YaaaaanUa aal 4n? ia faralga. 

fira haa ita ava plant leaatad at aaraeap (Stata ef 



1s   _ 

). 

Ai« fin pradacaa naral typ« Tahiclaa, Umry trwcka, «ad 

•«a ahaaaia af taa Narthaaaricaa trad«-«ark Watt ui af ta* 

•"«Haa traéa-«*rk LiWMWVBU 

Taa MTtn (T) •»d«l« it prodwcaa la ta« eaaatiy «rat 

M" W*B. CaavM tap 
101" ff.B. Caaraa Tap 
110« Pick-Qp 

B-400 Caaaaia 
•VtOO Caat« Sjraabraaa 
BaVtOO Caaaaia 

fraaaaiaaiaa 
aaaiaaiaa 
Traaaalaalaa 

»•400 ayacaraaaai Traaaaiaalaa 

taa aaapaagr'a capital aaaaata ta h J.aOO.OOO «f «al«, to* i. 

aalaa aal »Op* i« f*r«iCB. 

»a fin aaa ita «M plaat laaatad at La« Tajaría« (Stata af 

). 

1) UXM Mua,, à» *-«-#, fr gj 

Ai« f ira praaaaaa aataaaailaa aad paaaaaaar atati«a 

•f ta» la|liaa Irada —it IILUIaM. 

m« ais (•) aaéala it praaaaaa ia taa aaaatrr 

iaaiaa 
iaaiaa 
aalaa 

awtaaati« 

IT 
•aviar ttatlaa 
•aaWr ttatlaa 



y » 

f«rtlfB. 

Th. fi» *••• «.t *•*• it« ewB »lut »d f.r tk.t r.a.«* its 

«it. »rt »••Mkl«4 l*e»lly »y •«•tfc.r fi« i« tk* MM •!*•€* •* 

tht inëMtry (Cfcry.Lr 4. faamwl«. »• *•)• 

») f^lltr» Cm. C 4, 

Thia fil» pr«o«.. ••• e**«.i. *f th. M.rtM»»ri«.a 

no. 
Th. t». (1) «*4.1. it pro4«c. i« tk. C*«try «•« 

A-4T» Chi««« SyaehrMHah TrM«mÌMÌ«« 
•-4T0J CM TTMB* Sra«kr«»«k Tr«MBÌMÌ*b 

1W .«•»•«?•• e«plt»l —t. U « l.SOO.OOO ul it totally 

•AtiMtl. 

Tfc. fira k.. it. •«• pU»t l.e«toé «t C»ri.M. 

•) T«lk—— I,Ur-rUMÉ. C.  A, 

Tfci.  fil« frMVM.  »«>••.* il..  •** »•••••••*  •*•**•• 

••rf. ««»ti«« M|*I ••* »*••«••«* ti«Mp«t ivfclttea »f ti* 

Tk* .Ur~ (11) •*•!• !• F»*««*« i» **• •*»**** ••, 

l.tOO Uèm aratkr«Mik INMINIW 
1.900 SMU i>Mkr«Hik ftfiMawi« 
l.ttt SOM %Mhra»A TMNIMìM 
1.M0 feáM *t«*ti« TNNBìMI«* 
l.ttt ?t#iaat H»tl«>a «•§•• If Mb*«* ti 
l.ftQO fari«* Stattaa faga« âat—tâa Tria—ata K 
l.tOO PMtk«M tf—aa—ak fu—tari — 
l.tOO FMtkMfe Avtaamtt« Ti-MMlMlM 



flint "M'n T-í "1 -nnm Tnnairì TII.UII 

tll Paoal ayaaaraaaaa Tranaaiaaiaa 
216 Paaal Sjrnearaaaaa Traaaaiaaiaa 
laaai Sjraekroataa frana«! aaiaa 

*•• «aa*aay'a capital aaaaata to k le,000,000 «ai i. ut.lly 

aatiaaal. 

Taa fini ••• li« •«• piMt laaatai at Marèa (liai« af 

). 

ricaa 

•) liUw «a UmnmU. 8. A. 

Aia fira araatoaaa rar al tjrpa vaaialaa af ta« 

TW Uà (10) Maiala it 

0J Caaaaa Tap 
W-4 Matal tap 
G*-i Oaaraa Tap 
U-4 Matal Tap 
C-l* Mitai Tap 

ia 

J-4.t*§ Mab-Qp 
J-4.M0 lataaa« 
J-4.M0 Piafc-I* 
J-1S0 

Taa aaapiaj'» aap 1 tal ta k !,•••,«• aaa ta tatallp 

flM aaa ita «m plaat laaataa at law Tajarlaa (»tata af 

). 

•ff vaalalaa, 

failavai 

IB taa aaaatry, aaaar tfca «lffaraa* «atagariaa 

aa» haaáaai aa* -*—*- llttl ^w ^^^m^ ^M www/ liavpt 
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1« - BILATIU INDÜBTRIM 

ft. ertati« of fim. to prod«, ««to-otir. it«, „d acc.ori.. 

en» .bout •• a r.«,lt of Q0T.n».nUl prograw which W.P. elaborated 

in ord.r to incorporât, nationally nanufactured it... to T.hicl.. 

which only w.r. b.ing a..«*l.d in th. country. 

Until 1962, th. only .Tailabl. it... b.ing incorporate to 

T.hicl.. b.int a..«bi.d that y„ ..rts tir.., tob.., paint., 

•olT.nt. and i.cq«.r., oil. and lubrication gr...... „f.ty pl.t. 

f la., ud batterie.. 

Beginning in 1M3, new fi«. b.gan to b. e.tebliah.d in th. 

eountry in ord.r to b. abl. to aupply th. .«tonotiT. indwtry with 

-tidily ««rfMtw.d it.«., which in progr.MiT.ly incr.a.iug 

parcntag.. ..,. to b. incorporated to T.hicl.. b.inf produced 1. th. 

country. 

At th. pr.«.nt tin», th.r. are approxiaat«ly two hundr.d (200) 

fi«, namrfacturing autonotiT. it«, and acc...ori.. in th. cuntry 

•* th.». fir., «ploy 10.25Q por.«..    Altog.th.r, th... fir.., har. 

a total iuT.aua.nt in Pi».d Aea.t. of approximately h 29o,000,000. 

Soia, of th. it«, being produced in th. country ar.t 

Spring clasp«, front au.pen.ien. 
Spring clejap., roar .uapen.ion. 
Kzhauat «y.t« clanp*. 
Fn.1 tank claapa and iron «trap«. 
Battary. 
¡Vont Mat. ¡Tinyl, textil, and rubb.r). 
Trunk liet. (winyl, textil, and rubber). 
Boar feta (winyl, textil, and robber). 
Alternator.. 
Front .uap*a.i«n ahock abeorber. 
•oar au.pen.ion ahock absorber. 
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Murati antonno. 
Door frana«. 
Spark plug harnaaa. 
Barnooo. 
Soato. 
Bond«, block« and aagaonta for brakoa. 
Battory trays. 
lUi boo«». 

Boor ooot ba««o. 
Front ooot boooo. 
Troilor box«. 
Fifth tiro frojo». 
Bugino bo«««. 
Ratino a«««nblioo. 
Stabili«or boro, front ««aponoion. 
Trank hing««. 
Hood bingo«. 
Air poop«. 
Collo. 
marni ot««ring nm. 
Spork pingo« 
Spiral opring honda, froat anaptnaloa. 
Spiral apring kaado, roar anaponoiaa. 
Battary amiliary eabl««. 
Battary nogatifo eabl««. 
Battory positiTo cobi««. 
Battory eooo and aapporto. 
Wagon body. 
Flat track body. 
Tiro tnbo«. 

Flbor-glaoo hood. 
iMda (eoaroo, vinyl or plaatle). 
Cardboard lining for «ahina. 
Carboard for aparo tiro. 
Safoty bolto. 
Spring bangora, raojr snsponaion. 
Condono«». 
DlfforoBtiol aaaaably ond roar aond-ama. 
•aar lighto oooonfcly. 
Bloctrie horn and aapporta. 
Fan bolto. 
•oar diok brafeaa, book«to. 
Front arako, «ramo, bookota. 
Boar brako diaka. 
Fasi tank eoror. 
Spring «odgoo, front «noponoion. 
»«ring «tdgaa, roar •nopaaaioa. 
Wbool «odgoo. 

M.*.*   dhr*A l^.,.*.- s ^¿L~^—i ^_Ji^É^^MJ^—^ à 
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Fraat aefeaae er »«aver grill. 
•aar d«f«nee radiator grill. 
•aar banner defenee. 
Air deflector. 
Dear ara rest «apport. 
Meakanieal and lavar jaek«. 
Gaaaratart. 
•aaaer bntt, fraai eaapeoaiea. 
Greaaes. 

Haat laterehanger. 
Aateaetlc «tartar voter interraptar. 
Frana atila. 
Cabla latarala. 
aytraalie braka liqaid. 
Laarieant«. 
•heal vrenea. 
fraat animai glaa« lifter. 
•aar •aaaal giaaa lifter. 
Lataral aeaber of eraeted fleer. 
8tartar noter ar iapnleer. 
Matar ar «ebani an af windshield winer. 
Intake aaaifold. 
fxhanat aanifold. 
Tira.. 
Fleer ai front panai. 
Front nod guard«. 
Saar and gaarda. 
Fraat banner«. 
•aar bonptr«. 
Saand absorber paata. 
Olaes. 
Palata, ba«a« ani eelrests. 
Contact pelata. 
angfjage raeka. 
Fraat doer«. 
Badlators. 
Badia«. 
Frana raioforceaent. 
Taltag a regalatar. 
Spiral «priaga. 
Ankoair« «ad ««alara. 
Air conditioning «yeten. 
Mafflar «ad «oandora. 

»aat system. 

Faal tank«. 
Air raaerre tank«, 

il aap«. 



wmmmgmt 
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Fitor glMi r««f. 
Iteteli« rMf. 
far«wi, •**• Ml «MlMrt. 
FT MM «roMrail«* 
01M«. 
ttMrini «IM«1. 

MMllBÉMÉ^lMnil é^ÌMaa^^È^àig*^^ 



14 - LOCiL COMTOT PhMi»./«   ^wjuagg ^ C4imATIMB m9rmi(t 

Th. fir,t Gor.r—ntal progra. of  ine.rp-r.tl- of local p.rt. 

wa. „f bli.h.d  in D.c«*.r l»ft2,  by „..„ of «.„i^^, «„„^ 

th. Auto.otiT.  Induatry wb.r.by it ...  .tipnl.fd that ..id* fr« 

tho.. product. con.id.r.d .. of obligatory incorporation, 2* of th. 

-t dry wight of p....ng.r T.hicl.. .ad  ,< of th. n.t dry .«ight of 

e orci.! „bici., tóonld be incorporat.d with locally «umfactur.d 

p«rt., to th. «it. b.ing proc.wd locally dnrlog th« flr.t a^.fr 

of  1963,  and that th. ab.T. parent^., w.r. to b. dawM.d .„ th. 

a.coad .«awatar of that ytar. 

Product, of obligatory incorporation wo,.,   plat, glaaa, tiro. 

Md tir. tub.., paiat.,  moUtuU „«, lMolltr.f h.ti.rÌMf I-krieMt 

•il. and gre...,, «ad th... r.pr...ntad appro«i»*t.ly 10)1 .f th. not 

dry weight of th. Tonici... 

Integration progra. g..U »or. Md. pr^r.,.w. ^^ ^ ^^ 

19«4-197Qt and by 1971 th. p.re.ntag. of  th. not dry -ight of 

T.hicl.. in th. ¿ìT. «i.tiag c.togorloa roach* th. fallowing 

percata«., .f th. n.t dry ..ight of T.hicl.«! 

Ct.a-orl.. 

Autoaobil«. and pa.a.ng.r atation 
wagon. 

iterai typ. T.hicl.. 

C.njnarei.1 T.hicl.a weighing an to 
4,000 kilegra«, par «nit 

Coamarcitl T.hicl.« weighing oy.r 
4,000 kilograjae p«r «ait 

ft» chaa.ia 

lit Sawaator      2nd SnttUr 

 *      - I . 
43.0 

41.0 

41.0 

29.0 

tS.ft 

43.5 

42.0 

49.0 

30.0 

24.0 



Beginning with the year 1972, the national iaeerper«tiaii graée i« 

to be calculated with regard to the awerage iacorparation parentage 

of weight and value of ««eh ani t. 

Incorporation increaeae correaponding to the yeara 1972, 1973, 

1974 and 1975, for th« diffaront vehicle categorica with refareaea  to 

their avarag« incorporation percentage by weight and ralne for tha 

year 1970, arc the fell owing s 

Incorporation Iacraaaaa with 
C.toiorioa «f«l<* * ^70, bT Pertanto 

1978      iiH      1Î21      1S25 
Aatoaobilea and paeaeager ovatia» 
wagon. 2» R0 90 15° 
»«..1 type Tehicle. 26 80 80 100 

Cowaercial Tehiclee weighing «p 
to 4,000 kilogram par «nit 2i 60 SO 100 

Cevatreial Tchiclaa weighing awer 
4,000 kilograse per wait 4 10 15 28 

4 10 IS 2» Baa chaeaia 

The weight-Talaa ineerparatian baee. far 1970, «eed ia calealatiag 

integration goala, e.taaliahad in laaalatia. *• S13S dated 9-29-T1, ara 

the following: 

&ÍUKÜI fad*** 
aateaebllea aad paeeeagar atatiaa 
wageae * • ~ 

•val type vehicle« 10<0* 

Cane re lai vehicles weighing «# ta 
4,000 kilogram par «ait 1°*°P 

Ceamrcial vehiclaa weigh lag »war 
4,000 kilogram par mit ••" 

cernala •.<* 



-   .»7 

Tfca incorporation paraaatag« U calculât.* aa f el loan 

Tao ««Min« «oftb. rafarane« w.ifht of .aeh of th« aecapt.d aa 

incorporai. aatonatiT« pari, and r.lat.d ....**>l.d miU, by th. 

,",ln« * df th« •••'•'•««• Tal«« «f ««eh antoaotiT« part and rolaUd 

aaaaa*l#d «Ut (prtTioMly aéjnatad ta th. national •aanfaetarin« «rada), 

deidad b«fa.B ta. product of tao «t dry w*ifat of th. .ri.ia., máml 

in tli. couatry of aritinf  «spro.aod in kilogra«., and tht prica of .— 

a..aa*].«i mii «, diatriaatar ha.i., .fUr d.d*cti«g ta«., paid ta th. 

country of oriti., oipro.-d i« .aliimr,.    ru ro.ultln, ^»t i. thon 

aal tipi lad by 100. 

C-oooaoBtly, incorporation goal, for tao iiff.r.»* ».bici. 

catagorl.. f« tèa yaara lttt.  10T3, 10T4 Mai ltTS aro tbo fallaaiajt 

1- AáfMtUtt mi F»-»—r tiatiaa a»^ 

Iacorporatloa taaa 100 

Xaajp 

ltTt 

ltTt 

1174 

ltTt 

11.» 

lt.O 

lt.O 

M.O 

lataraarattaa taaa 10* 

ltTt 

ltTt 

ltTt 

ltTt 

Incorporation Pomontag« 

II.» 

lt.O 

lt.O 

10.0 



,w new f- .¿.wimtmmmHu     „.. mmm 

3- c«tr«t»l vtfct«itt •fimi- Qwr 4.000 m 

Iacorparatian Baa« 3.9? 

4. 

liât 

1972 

1973 

1974 

1975 

C^fff*! 

1972 

1973 

1»7« 

1971 

Iacarwaratian Ftrcaataga 
—»t m - m 

3.74 

3.99 

4.14 

9.50 

Tacarparatian Ftreaatafa 
 »14*1 - *1i 

4.10 

4.40 

4.90 

1.00 

will T« »a tahaa iato acaawat, ia ta« nti«tl  iaaaraaritiaa 

a* ta. laeal amaatfactarla« fraéas «f awtaaatiwa parti «ad ralata« aaaaaftlaa 

«aita,  .f which t*. stag«» ara ta ha ewii<«rt4, at fallout 

1. Aaaaaaly ataca «ly.    Ia this eaaa,  «ka aatiaaal •aaafaatarla« 

graia will ha that «arraapaaliag ta ta» «wiM «p ,f ia**, Mata 

»la* ^aipawai éaprasiatiaa. 

I. Aatwaly «ta«* with tk* iaaaraaratiaa a* aatltaally 

parti.    Ika aatiaaal aaaafactariag graia will ka that 

ta ta. avjaMag a» af labar «aat pa*a*a*ag«a, aapnaiatia» a* 

aa.ai.Mat «at tha aatiaaal .«aaaaaa* af iaaarparata. parta. 



FOP T«lM 
Mlli 

e.«,try .t PH».t,  «• «r.^4 i«f f „ty-fiT. i.i.tri.1 •*.!., *if,k 

-ill «.t.«!- n,lr mtl.Ml «„rf^^^ ^    in Me#r4m|w# wlih ^ 

«.1. NMliM i. ârtiel. ,4 .f «..cl.tU. ». 4*24 4.U4 .-1-70, »*., 

*"•    0 t» tOJI        .      0 

*W« 11  t« 3H        -SOU 

•Q0 Mí um • 100* 
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16 - any DiacBiPTiw m tm LKISUTION APPLICACI TO im wtmrtivi 

pmctrar. 

Mini• try of Devlepatnt'a ItHlatlH If* 4,624 dated »-10-70  1« UM 

en« which at present gavera» activitiea ef the aforeaeatioaed lnduetry. 

It« regulations are frotad in varions enastara, as fsllawst 

CMAPTBt I 

Is this chap tar, a aarias af definition! ara established io ardar 

to unify criteriene of interpretation an ta« following! Vehicle 

categorie«, C.K.D., fini Manufacturing autenetive sarta aad related 

aaaasjblied units, ••hiele aunuf ucturlag company, assenai ltd automotive 

«•its, locally assonai led autosrotive «aita, grao« ef laaal manufacture, 

trademark,  andel,   reference weight, aat dry ve i get ef original ajsdal 

af vahicla, leeally-aede parta,  part ar asseabliod wait to he 

i scorpora tad, part sr accessory,   original aodel, haeie type, refornace 

valse of automotive parta, relatad aaaeaalled «nits and changeable 

parts. 

CHAPTg II 

This chapter envers pragmaa to ha iaeerporated aad costernai ate s 

the fellavings 

l) Importation llceanae «ill be granted only, to vahicla aamafactar- 

lag caa^aalaa, far auteaetive parts and relatad assesjblied aalts, 

and far erigiaal awaels af the traaeaarhs aad categeriea 

Indicated therein, 

t) Granting af the af ernannt toned llenases ta vehicle naaafnetnrlaf 

eaaaaaiee la subject to their enmallasen with atipalated 

as npecified in thia chapter. 

j 



3) f.i.l. praevia, tmmni.9 W1I1  b# B||-^ tt ^tuuy cw 

M,"ÉUd «"•!•*•* unit, «fcicfc tfc.y Fr0áw!.. 

wiBg eaapani., anat ,a»»it. to tk« Iüai.try *f 

D.~i.p*..t,   aitai» aia.*  ..y. fwllwrlK   ^ ^„„„^  of 

tk. r..p.eti.. «.-l.ti..,  pr.4a.tt«, fa^.t. wUtJw  t# lf71 

«* »itili. .^-^ ^ .iity «.y, .ft#r, ti... ,.P *# 

7.«ra 1»T2,  197J,  lt74 .ai U78. 

D".l.p».t,  . kr.*««* ., .,ta«atl*. part. aod r#ut#d 

•«—Ifd ^t. of ..ch typ9 of orifiB|il -edtu vrugtmm9d for 

Braatetimi,  iadieatiaf tk. follow!«,, 

«) ».cripti,,, of .„t-atiT. part, .ad P.i.Ud ...^u<l 

Miti. 

k) •.!.»««• -i^t 0, „taaoMT. part. aa. rtl.ta. aa-*lM 

•it. aa* otk.r it«.,  a«i tfc.ir pweaata,. aitfc r.l.tia« 

f tk. tatal aat 4ry wai,kt .f  tk. e.rr..p«di^ orlfi,.i 

«) ff«—. „1- ., .«to^tiT. part., ral.*. aa.«H.4 

«it. aa* .tWr it«., »ad tWir prc.at«. .itk r.latiaa 

*. tk. tatal a»i„ .f ..t—tira prt.. relata* UN^M 

«it. ui .ifc.r it«, .f tk. «arra-pa-i., „.i,!«! .^ 

«) ». »t iry -i»** .f tà. wigimmi m4ml t, u# twmtry 9f 

•rtfia aspr.aaa« i. kilagrasa. 

.) ». priaa af tk. MH*W ,*!.!., ai «i.^.^,. ppU# 

i« tk. cmtry •# „igt., .^..^ u ,oliWi> tiel-laf 

tu... 



„.,.„, „, *,.,.,-.-« «Il..- »"" "•" — "'"••" *•",,, 

,,.t. rt.rt .r. lo   l«l —  tk. fU».* ««*.«•— 

.,  *.  toU,  ...«h.  ..  .—«.« K«' -"•" -'" •"* **" 

„.- «f  1».  "»»>•  «•»»' " '"«',"   U~  **  "' dr' """ •' 
,    i     ^A*\      Th» oraoortion b»tw..n »tigkt. th. corrt.pondiai original  .od.l.    T.«. propor 

*      K„.,M h. the   IHM  ••  tn»t •»utili* in th. of  Hit diff.r.nt p*rt. should bt tn.  •«•» 

eowntry of  origin. 

»  Tot.1 ~1~ «f  tk.   «t-ti*. P.ru,   »UU4 a.M-1»« «". - 

otk.r Ü«. .f tk. *•««*• *"U k. tk. mm-* -»»«• 

^ric. to tb. di.trik«tor «. ti. co-try .f *ri«i-.  •* «* — 

„»u *~u .. th. ««. « t*t «iti-t *• *• c-try #f 

origin. 

.) «.. „a, .- .t tk. r.l««. "il" " •«"• «' "" »*«-*"• ""' 

.„ „,^ ..~->l.. -i»' »<•"•' " i—»«"• ""' *•*" * 

_>U,1M * ~ ».f. - - «• "«— -»" " Wk *" " *" 

„.„..ti.,. .«-«" »-* - ""*•' ••-"•' -"- """Mlf 

„J..*, t. !«.! «MM ««*      •»•  * " *• " "*"" 

katmn tk« »«olt «f «ütlplTlM »• "* "'        • 

„1,1-1 -*.l 1. «• •—•* " "1«U- "»r""4 " "'•«'— * ** 

„1.. .t —. ..«*"•* «* «" «•*»—'• *••"• """ 4•*•€tl•, 

4«,.. 1^~* I- »• «-W •« «'«*•. •*— " *»""•    ** 

M*«« t*«.  -»»»- * - '-"* U00) •*" "" *" "*""*" 

M# f«r i««UT«r«tU«. 

7) Pri.r t. tk. Ut- .í **W •* ~> *-• ""^ """•t*i•, ^ 

^i„ ~t «*.it t. tk. mi** •' *-if—* - i—f«*1- "- 



mart eerreependimg to UM previene year. 

• )  Vehicle manufacturing coranica that  have reached   incorporation goal« 

eatabliehed by  the Ministry of Development,  and have preeentef* brt&fc- 

down» of automotive  parta  and related aeoemhled  unita,  «ill   be granted 

licenses to import automotive parta and related aaeembled ani ta to be 

need in asaeabtying •chirle«  in the country. 

9)   It «ill be corte i do red  that a company ia sot abiding with established 

regulatiene when: 

a) it doe a «at attain the Miniava incorporation coala established 

for each category. 

b) Even if it war«  to attain the established  incorporation goal a 

aet far a g i ron year,   if  it haa balancea left orar aa a result 

of noa-at ta lament of  incorporation goala aet forth  in previous 

ye are. 

10) Amtes»tire vehicle maamf acturera that are femad to be Ban-abiding with 

e établi shed regni at lona, «ill be given sat Importation anota for auto- 

motive parta and related aaaembled umita required by aaid manufacturer 

am the fear fol lavi mg the year of nea-fulfillment. 

11) The amata atipalatan ia the firat eaae of nonfulfillment «ill be equal 

ta the manner af antemetive malta cold by the camp any «taring the period 

«f nonfulfillment,  laaa five percent (60) far each ame par thousandth 

(ljle) differente be «eoe a the eatahliahed goal and the actual 

imaerperatlam peraanrtage arrived at by the camp amy daring aaid parlad, 

marinatimi from «ma amata,  ataaka af ueeamled vahiclaa, mmaaaeamled 

vvuitlea, ar halamaaa af amamalred lieeaaeai ami,  im tha aacond «aaa. 



it will bo «qual to th. nu«b.r of «hielo. «»Id by th. c««pany during 

tho ye« of nonfulfill-ont,  loss tiw pareont (»*) *•* ••«» •»• »T 

thousandth (lKo) diff.r.nco b.two tho ..tabiiah.d goal for thi. yoar 

•od tho actual incorporation porcontago arriwod at by tho company 

durine Mid poriod,  to bo calculate onto incorporation ohortagoo fr«. 

pr.viou. poriod. bar. boon d.ductod fro« thi. yoar'. incorporaUd 

«•aunt.    Al.« to bo doduetod will b. th. aboTo-«ontionod Tohicl. 

.tock. at woll a. tho baiane., of unoxpirod liconaoa. 

12) Not to bo eonoid.r.d a. incorporatalo, to tho progra.« o.tabliah.d, aro 

tho.. auto-otir. part, or rolatod ...o-blod «nit. «ado in V.no.«ol. 

containing on. or rariou. of tho following eharaetori.tic.• 

.) ThoM acquired by Tohicl. «annfaetnring c<-panio. for th. 

national »paro part, aarkot. 

b) The», produced by oute-oti*. part, and rolatod a...«blod «nit. 

•anufacturer. that hare not boon pr.rion.ly r.fi.tor.d and 

authorised by tho Office of Indu.trio. of tho Mini.try of 

Development. 

c) fue*, that haT. not boon produced i« «eeerdanee with quality 

•tandarda ..tabliehod by tho "C-i.i.» V.na.olana d. Nor«*. 

I«d«.trtalo." (COTOIN) and aro not «tiliaing tho tradonark 

d) »••• produced by co«panie. ownod hy on. or wario«. wohicl. 

MMfoctwring cpani.., without «id wwn.rrtiip boing pr«Ti.«.ly 

•pmvwod by th. «Uniatry «f D.T«lop«»nt. 

1») Who. th. gm** af i—ro.«bl. «ati.«ally -a-f~tur.d af«.tiw. pert. 



or related assembled ani ti is lets than 50* of it« vain«, it will be 

computed in the following proportions: 

From   0 to 20* . z«ro 
Fran 21 to 35* « 30* 
Froa 3« to 49* - 60* 

14) AatoaotiT« parts and related tuiibUd units Manufacturing companies, 

instail«d in th« country, should obtain proTlous certification frasi 

ths Ministry of Development proving that said prodncts are computabl« 

in th« incorporation programs. 

CHAPTER III 

This chapter refers to quality and price controls and establishes th« 

following: 

1) Automotive and related asseablod units destined to be incorporated as 

original equipment for vehicles assembled in the country and which 

supply ths spare parts and export aarkets should be manufactured in an 

equal or superior quality to noms established by the "Comisión 

Venezolana dt, Normas Industriales" (COVHNDí). 

2) Obligatory incorporation will be applied to those automotive parts and 

related assembled units fulfilling quality standard« established by 

COVWIN, which are available in sufficient quantity to cover original 

and spare parts aarkets and whose price level  is in accord with the 

refereaee Taime established in the corresponding breakdowns, as shown 

belowi 

Yea£ Ineses Over Reference Value 
(Percentage) 

1972 
1973 
1*74 
1975 

44 
37 
30 
26 
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th« Ministry of Development receive« ih« nipertin information. 

CHAPTER IV 

This chapter refer« to n«w Investmente and production program« and it 

stipulate« that: 

1) Th« y i ni »try of D«T«lopa«at will analyze project« for th« manufacturing 

of automotive parta and r«Ut«d aaambled unita, giving preference to 

tho«« project« which generate gr«at«r additional valu« in the country, 

which «apply th« greateat nnaber of vehicle manufacturing compani«« 

and whoa« coat l«v«l« perait exportation«. 

2) Th« Ministry of Development will favor uniformity and inter change- 

ability of automotive part« and related assembled unit« in order to 

facilitât« accomplishment of integration goal a, taking advantage of 

acaling economic« and reduced operati on coat«. 

3) Automotive part« and related asaembled unit« being manufactured ia th« 

country at pr«««nt ah oui d continu« being produced by tho«« compani«« 

wh«r«in vehicle manufacturing companiee do not own «bar««.    Th««« may, 

however, preeent auto««tire part« and related a«««mbl«d unit« project« 

in which th«ir production will involve «racialiaed foundry proco««««, 

BMchanieal pro««««««,  «wagea, hoary fo ging and th« Manufacturing of 

control« and instrument«. 

4) Th« Mi nie try «f D«T«1 optent will not authorii« th« manufacture of new 

rehicle model« in th« country nor th« aubatitution «f those being 

produced except wh«n th« modal i« «ub«titut«d in th« country of origin 

by another, and that a vehicle manufacturing company produce a just on« 

basic type of vehicle of one or various models and it b« substituted 
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in ih« country of origin by another nodal baring radically different 

characteristics. 

5) When the production of on« or «ort wehicle models in Category 1, 

during any year, it lower than 2* of tho total production of .aid 

category during tho preTioua year,  it cannot bo continued to be 

produced.    In cato tho model design doe. not yary in 1972 and 1973,  it 

••y continuo to bo producod without attaining tho abere-mentioned 

porcantag. provided that at a minimum 1% of total production of aaid 

category io manufactured annually.    Likawiao, with roforonco to 

Category 2 modolo, thaao cannot bo continuad to bo producod whan 

Tthiela production ia lowor than 3* o? tho total production for aaid 

catagory in 1972 and 1973. 

6) Limitations for 1974 and 1976 will bo aatabliahod on baaia of tho 

production for 1972. 

7) A contoat will bo hold for tho manufacturing of a wahicle nodal which 

will combino technical and economical ehnracterietica required for 

tail «arrices a «odol whoae production and salea conditions will permit 

an adäquate price compatible with purchasing capability of low-ineon» 

por sons | and a nodal whieh will ade«unt«ly f111 ^•*"**nt ordinary 

service roquirononte. 

Of than« three nodale, the only contoat held waa the one rolatiwe to a 

T.hielo for low-income paraoaa.    The uf arensntionedcontest teak place 

ia liTl haTlag coma out as wlanera the Tahicle manufacturing firma 

•Cenntruetere Veneaolana do Vehfcnlee, C. A." with ita model "Renault 

4- mm« -Velhewagan Interamericana, C. A." with its aimplified TO roi en 
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•Í ita "Valkawagaa ItOO" aadal.   Baili Taaielaa wara ralaaaad far 

•arkatiaf to April  lai af tat praaaat jraar. 

Raaalatiaa N* 6US, datad Saptaaaar 29,  1971, aataaliaaaa aaaaa far 

calcai atine iacarparatian gaala ralativa ta aaigat aad rala» far 

ta« ra«ra 1972, 19T3,   1974 aad 1975. 

BaaaUtiaa N* 5878, datad Noraafear 23,  1971, aataaliaaaa 29 ladaatrial 

•odala «bica tarar aataaativt parta aad ral atad aaaaablad «ni ta 

pradaead in iba eoaatry, far tita parpaaa af calcalatiag tao raapaetiva 

aatiaaal aanalactmriag grada. 

Raaalmtian N* 4974, «atad Saptaaaar 28, 1972, aataaliaaaa aasiaaa 

rafaraaca prieaa of aataaativa parta aad ralatad aaaaatalad ani ta, la 

ralatian ta ta» rafaraaca Tala» af taa rabici» la ta* aaaatry af 

orlgia, or ta taa raf araaaa «aigat af aartaaatiT« parta aad ralatad 

aaaaaalad «alta, libarla» ia taa aaaatrr af arif ia. 



Iß - regCRlPTIÜN ff Tfg LEVEL OF INWSTMALIitATIÜlt. IBJVANT TO WE 

AUTUMOTIVa INPU8TBT. 

At preaent,  it can bt aaid that Venezuela has eurpaesed tht 

first phase of industrial development.     At first, Vsnesuelaa economy 

depended solely on petroljm exploitation and on seme agricultural 

producta.     In 1959,  incentive program ware initiated for 

installation of industries in tat country for tha purpoao of 

eabati tut in« iaportationa.    Today, th« Majority of itaaa which wart 

originally iaported,  aro now being manufactured in tha country. 

With regard to the automotive industry,   it can be taid that all 

•ohicloa for aala in the country ara manufactured locally.    Tha 

only wehielea i aportad are soae coamarcial  types with spoeial 

equipment. 

2 -TYPE OF COOFBUTION BBWsSN VB«ZU»UN PLANTS AMD IWnWATlOHAL COMPANIES 

20 . PJ3CMPTIÜN OF COOPBUTI« ASWaiatTT» A» L1CH31* 

Being that tha Voawsuelan ta« systoai dooa not object to profits 

being transmitted out of the country,  fro« branch offices of foreign 

communies or of uiied capital (Venesuelun and fsreiga)  and that the 

prenant income tax la« sots s lessor tax on these profits than it 

«eoa as royalties, the majority of foreign firas hawing total or 

partial  ownership in companies «.tabi I ahad in Veaasuala prsfar to pay 

tax «a profits obtained. 

For the abewe reason the signing of cooperation ce« trac ta er of 

licensee has aet been general i »ad.    Csmpanioo that baro accepted, 

pay a cortáis percentage en their total aaaual product ««lea, which 
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•mry betveea 3 «ad 9$ «f total ami*». Centrally, thie occur« whoa 

f «re if a eeapania« »aljr great the licenar »ad 4« mot participât« la 

th« iavea tatnt. 

It it aeeeeery to bring out tho fact that to tho beginning ta« 

h«a» offieea of  coajpanlte operatic  in Venezuela rendered »their 

branch off i et a,   tho ir partatra,  and  thoa« fin» «1th  lictnaei, «11 

tho technical  aaaiataaco roquirod for the inatallatlon and opera i i oa 

•f tao ir planta,  aa «all aa tho quality coatrol of producta 

—amfacturtd.    Thi a wae accanai i abad by furai ahi a« apoda Iliad 

p«raoaaol, tho required aaaufac taring techniquee and quality control 

•f locally aanafaetared producta ia thoir ova laboratoriee. 

81 - PMOiyriw or nuumam rm mm-cmmMxw&. IF ATTUCAULE 

Non* i« teta. 

« - Wätm. nrn or mumm PAJPS AW mmmm yneu» mow* 

»0 - fnTtrftjoa of A»t«a»tiTo farta end BolaUd Aa««nal.d «Uta 

Schedale e », 6, T i 8 Hata autoaotirt parta aad related 

Meeatled «alta «aportod during 1HS, lMt,   1*70 and 1971 

iadiaatiag ih« typa of part, quantity por typo,  o sporti a« 

ooaaaay aa* country of doatinatioa. 

With r«cardto «iportatlon of fraaoa to Chile and Argoatiaa 

by teucral Mi tar« è« Veaasuola, C. A., at tac hod i a report 

pat Matai hy aal« caupaay at Saatlag«, Chile,   la Septeaber 

UTO. 

fbaa« aafatlatioao honra eoatlaaed dur i a« th« preaoat year 

•ad it i« «ca*c«ed «hat before the tad af the year, 1,000 aar« 

fraaaa «ill h« «apart«* t« Argentina. 
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221 - Esportati on of Asseabled V«hlcl«s 

With regard to exportations of a••••bled rabici««,  th« 

only exporting fir» was MACK d« Venosuola, C.  A.,  exporting 

8  truck«,  aodel  UACK DM-815,  to Brasil  and 1 aodel  R-408-X 

to Nicaragua during 1970. 

3 -SPECIAL RBJUIHBMBNTS POH CAHKYING OUT COOPERATION BETWEEN VENEZUELAN 

FLAWS AMU FOREIGN COMPANIES 

30 - INVESTMENTS 

Ioweataenta by foreign coapaniea are usually Bade in aachiaery 

and équipaient aa well «a in technical aaslstance and in «MM cam« 

in raw Materials which hare to be iaported for proe«««lng in th« 

country. 

Scnodule N* 9 indicate« autoaotiT« r«hicl« aanufaeturar«' 

coapany capital and percentage ownerahip.    Seaodulo N* 3 indicata« 

groa« ioT««taont by «aid coapani«« for th« roar« 1966-1971. 

A* can ho observed N* 10 indicates thai autoaotiT« parts and 

other related ass«abl«d units aanufacturera analysed daring 1971, 

altogether had a net i tire a ta« st in fixed aaaat« of Is 296,006,821 

and that b 162,788,366 were paid in «alariee and wag««. 

31 - PRODUCTION QUALITY 

I» th« beginning, a series of probloa« eaa« ahont regarding 

th« quality of part« •anufacturod ia V«nesuola in «pit« of th« 

sssistsne« rendered to aanofactoring coapani«« by thoir own 

technicians, as w«ll a« by Tohiclo •aaufacturiag finit. 

Par that reason, in order to coaply with the integratioa goal, 
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product« being incorporated in vshicles had to be forwarded,  in 

each case,  to the homt offices for control of specified quality 

and if said specification was in accord, approval for integration 

was granted. 

At present,   the majority of parts incorporated in vehicles 

are produced of satisfactory quality, which are verified  in 

established laboratories  in the country.    Only those exceptional 

parts are being submtted to the home offices for revision and 

approval to incorporate in vehicles. 

It can be observed that products bearing a well-known foreign 

trademark turn out to be of better quality than tho«ie not bearing 

any.    Likewise, producta aanufectured to «ower requirements of 

original equipment, turn out to be of better quality than when 

manufactured for the spare-parts market. 

The quality of vehicles manufactured in the country has greatly 

improved. 

32 - PRODUCTION COSTS AW) ITS COmTABISOW WITH THOSE OF INDUSTRIALIZED 

COUNTRIES 

Production costs of automotive parta and related assembled 

unit« manufactured in the country are superior to their equivalent 

in countries wherm the home office* are located, doe, mainly, to 

the fact that production volumes aro lower than that of those 

countries turning out mass production exceeding two million unita 

por year. 

It is estimated that locally manufactured parts have an excess 
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coat of 125^ in coapariaon with aiailar iaportad part«.    This data 

was obtaioad fro« waighad araraga takan fraa diffaraat axiatiag 

lavala of tha apprcxiaata 200 paria prodoead in tha caontry. 

33 - DELIVERY PATE COMFLIANCE 

With rafarane« to conpllanca of dalivary data* it can ba aaid 

that fnlfillaanta ara affaetad within ib« parlad atlpulatad ia taa 

porchaaa ardar. 

Whan intagration prograaa *m initiatad aaay eaaaa af naa- 

falfillaent of dtliyary data occurred.    Tha «a dalaya eanaad aarar« 

problaaa ta Tabid« •airafactoring planta.    Fortunataljr, eoapliaaeaa 

with notarial daliwery dataa hare baan naraaliiad. 

J 
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GQfERAL ROTORS DE VENEZUELA INTERCHANGE OF AUTOMOTIVE 
ARTS BETWEEN CHILE, ARC ENTINA AND VENEZUELA 

A CM« study prepared for the meeting of the Working Group 

on Economie« of Scale in the Latin American Automotive Industry. 

Organized jointly by the Economic Commission for Latin America 

(BCLA) and the InterAmerican Development Bank (IDB) with the 

collaboration of the United Nations Industrial Development 

Organisation (UNIDO), Santiago, Chile, 21 to 30 September, I97O. 

To be presented by: 

Miguel J. Bets 
forward Planning Manager 
General Motors de Venezuela 

Auguat 11, 1970 
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Introduction 

The Treaty of Montevideo - sed a challenge not only to the 

sicnatory countries and its peoples but also to private investment, 

especially  foreign private investirent,  to work towards the goal of a 

unified latin American market. 

General Motors, consistent with its policy of corporate 

responsibility, has accepted the challenge. 

This presentation describes  some of General Motors*  efforts 

to promote  LAfTA interchange programs within the automotive industry. 

As a specific case study, we present today a brief review 

of an interchange program involving GM de Venezuela,  OM Argentina and 

GM Chile, under which Chevrolet frames made in Venezuela are traded for 

other automotive parts made in Argentina and  Chile. 
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GM Operations in Latin America 

GM has three manufacturing plants and four assembly plants in 

Latin America, operating through locally organized  subsidiary companies. 

The manufacturing facilities are located  in Argentina, Brazil, 

and Mexico. 

The assembly facilities are located in Chile,  Peru, Uruguay 

and Venezuela. 

Sales and service of General Motors products in the other 

countries of Latin America are the responsibility of General Motors Overseas 

Distributors Corporation which sells to franchisee distributors, including 

three assembler-distributors. 

In general, GM's Latin American automotive product line consists 

mainly of Chevrolet and Opel passenger cars and Chevrolet comae re ial 

vehicles, trucks and bus chassis. 
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Local Content Regulations 

To encourage industrialization and in an effort to improve advera« 

balance of payments accounts, Latin American governments have  imposed local 

content requirements for vehicles manufactured  or assembled  in their 

respective countries. 

The percent of local parts that must be integrated   into the 

vehicle varies  from country to country  accoiding to the respective govern- 

mental regulations. 

Brazil and Argentina have the highest local content requirement 

at 95$ or over for 1970.    Mexico follows with a minimum local  content of 

6&y, then Chile with 52.9.S  Venezuela with kl<-,  and Peru with 30$ for  197O. 

Incidentally, only Argentina and Brazil  differentiate between the passenger 

and the comercial and truck categories   in their local content  legislation. 

The methods of measuring local content vary from country to 

country.    Brazil and Venezuela employ the weight system, other countries 

measure local content by various systems based on value.    It is expected 

that Venezuela will soon change to a weight/value syatoi. 

Hy extending the definition of local content to include parts and 

components acquired by regional interchange or complementation programs, 

significant advances can be made.    The LAFTA ground rules have laid the 

basis for carrying forward this concept and among the Latin American countries 

where GM has manufacturing or assembly plants, Argentina, Chile and Venezuela 

have issued enabling legislation. 
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The fact that Chevy II passenger cars are currently assembled 

by GM Qille and GM de Venezuela and manufactured by OM Argentina offer« 

the opportunity to Interchange locally produced parts and components of 

thli car between these GM operations. 

FIGURE I 

Figure 1 shows the Chevy II frame.    The frame consists of 22 

parts which can be summarized as inner and outer side members both left 

and right, front and rear cross members, engine and front suspension 

supports and various smaller brackets and supports. 

To comply with local content requirements, General Motors 

Venezuela in I966 decided to procure this frame from a local supplier. 

This item was selected because of its relatively high weight to cost 

ratio; furthermore, the frame design i a not subject to frequent changes) 

and most importantly, because the same frame is utilized by GM Argentina 

and OM Chile in their Chevrolet passenger lines, interchange was 

possible. 
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Venezuelan Local Supplier 

To the local supplier our decision was fortunate.    The 

available press equipment - listed in Table 1 - was suitable for tha 

manufacture of the Chevy Nova frame but utilized only at about 20$ of 

capacity. 

Table 1 - Equipment Used to Manufacture the Chevy II Frame 

1. One 700 ton hydraulic double action press 
with a 325 x 1500 mm Bed. 

2. One 600/300 ton hydraulic double 
action deep draw press with a 3^00 x 2000 ran Bed. 

3. Four 1200 and 100 ton hydraulic presses. 

k.    One UOO ton mechanical press 2000 x 1250 ran. 

5.    Si>cteen 15 to 220 ton eccentric presses. 

ÉMÉ m 
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Reduction In Price Due to Added Volume 

Our experience  supports the economic  concept that piece price 

reductions are possible as volume increases. 

In 1968 General  Motors do Venezuela procured Chevy II frames  for 

local use only.     In I969,   interchange of these  frames with GM Chile was 

first established, but the volume was not sufficient to v/arrant a price 

reduction.    In 1970, General Motors de Venezuela's volume, added to 

Cenerei Motors Chile's increasing requirements,  led the Venezuelan 

supplier to grant a lU.&'j price reduction for the Chevy II frames. 

By I97I» when the Chevy II frame will also be traded between 

Cenerai Motors de Venezuela and General Motors Argentina, the projected 

total volume of Chevy II frames will be over 10,000 units per year. 

This combined volume of GM de Venezuela, GM Chile and GM Argentina will allow 

the local Venezuelan supplier to grant an additional 21,1 price reduction. 

In summary, interchange between General Motors de Venezuela 

General Motors Chile and General Motors Argentina has brought about a 

32.5^ reduction from the initial price of the Venezuelan inanufaetured. 

Chevy II frame. 



- 5fl - 

Venezuela - U.S. Price Relationship 

The price reductions resulting from increased volume of Venezuelan 

made frames can also be expressed in terms of the relationship of local to 

imported prices. 

In 1969 the Venezuelan price for Chevy II frames was 1!J0,£ over 

the U.S. price.    In I97O the Venezuelan-U.S. differential decreased to 

110,0 due to the added volume obtained through interchange with GM Chile. 

By 1971 the Venezuela-U.S.  differential is expected to decrease 

to 70',i since GM Argentina's Chevy II frame requirements will be added to 

those of GM Venezuela and GM Chile. 

Even though Venezuela-U.S.  price parity has not yet been achieved 

in this case, the substantial reductions described above decrease the 

penalty paid for local content attainment under low volume conditions. 

Amortization of Special Toolinf, 

In addition to the price reduction, tooling charßes which represent 

a separate cost item are amortized over the added volume.    The; per piece 

price reduction combined with the reduction of the per piece tooling charge 

far outweights the transportation cost from Veneruela to Chile, for example, 

which as a matter of interest is detailed below: 

11 
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TAI «.li II 

Frana Cost - Landed in Arica 

Binine Price Par Frane 100/, 

Boxine, Handling 
Inland Freight 
Port Charges 

Sub-Total 

3-6* 
0.9* 
0.64 

5.1* 

Occam Freight 
Chilean Marine Tax 
Bill of Lading Charge 
A4 Valorem FOB La Guaira 
Insurance 

Sub-Total 

7-9* 
0.9* 

1.0* 
1.2* 

11.0* 

Sub-Total - Insurance a 
Freight 

Total C.X.F. 

16.1* 

116.1* 
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Development and Adninistr-;t ,on of an  Interchange Program 

There are three basic factors  to be taken into consideration for 

the development and administration of PJI interchange program in the LAFTA 

area. 

First of all  it  nas been  found that under existing conditions 

and regulations  interchange programs can best be developed under the 

initiative of those individua.!  automotive manufacturers that are established 

or are planning to estamish operations  in two or more countries within a 

region or sub-region  such  as   LAFTA or A'r.OA.    This involves primarily the 

selection of the components  to be  imported and exported,   testing and 

acceptance of samples,  and establishment of delivery schedules  for interchanged 

components. 

The second factor  is negotiations with the suppliers.     These 

negotiations develop required quality,  quantity,  and delivery  schedules. 

In addition, the possibility of lover prices in consideration of the expanded 

volume  is explored.    Frequently,  the automotive manufacturers provide further 

technical assistance to their local suppliers in order to insure timely 

production ard high quality of parts and components. 

The third and most cumbersome factor is negotiations with the 

respective governments.    The subsidiary companies in most cases must request 

approval for the interchange program.    Presently, the time elapaed between 

the initial request and the official approval is too long.    In addition, 

import and export licenses must be obtained, and finally, foreign exchange 

approvals must be requested. 

In general, the  first two factors present no great obstacle. 

As to the last factor, it is expected that due to the interest 

governments have to increase interchange,  simpler and speedier methods to 

obtain approvals „ill be implemented. 
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Conclusion 
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