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INTRODUCTION

l. ourd

The new Mexicar law for the registratior of trarsfer of techrolocy
and the use and exploitatior of paterts ard trade marks has beer affective
from 1 Jaruary 1973. The law provides gererai regulatiors cortrolirg the
inflow of technology ir agreemert batwee: foreiyr ard ratioral comparies
and oreates the natioral register fer transfer of techrology. 'his will
be corstituted as a diraectorate gereral withir the Niristry af Irdustry
and Commerce ir charge of all documerts cortairing acts, cortracts apr
agreeaents related to (1) the licersirg of the use ard sxploitatinr of
trade marks, (2) the licersirg of the use or exrloitatior of paterts fap
irvertiors, improvemerts, irdustrial models ard drawirgs, () the
furrishing of techrical irformatior bv plars, diagrams etc., (1) the
supply f basic cr detai led ergireerirg plars for the buildirg of
facilities of marufactured products, (5) the techiical assistarce ir
whatever form it may be furrished,ard (6) to services for the admiristration
ard operatior of busiress erterprises.

2. mctivu of the Corsuitatior ard Actior by UNIDO

The rew Mexicar law or trarsier »f techrology has gererated much
irterest rot orly ir Latir America, but also ir ather parts of the
developing world. Takirg irto accourt the atove, iKIDC ir co-operatior with
_the Goverrment of Mexico orgarized irterregioral cersultation to excharge
views ard experience betweer participarts or the axperierce nf their
countriee as related to regulatior ard promotinr of trarafer of techrology
agreeaents. It was sxpectes that the participarts, apart from ir deptn
studies of Mexicar regulat iors,wou.d gair additioral practical krowledge
or licersing policies ut -atioral ard erterprise level. The cersultation
wae open to Goverrmert romirces from the followirg courtriss : Argertira,
Peru, Brasil, Coloubia, Veretzuela, llexico, !igeria, Ghara, Irdia, Philippines,
Pakistan, Malaysia, Irdoncs: 4y Reputlic of South Corsa and 5ri Larka.

3. Agerds
The Agerda of the Comsultasion is given in Annex I to this reporte



4. Participarts

Participarts ir the Morsultatior ircluded :
Serior Goverrmert officials resporsiltle fer licensing policies;

(a)
() i1.7D0 sesretariat

Obsorvers from irterratioral orsarizatiors,

(d) Observers from various liexicar agercies representirg the
public mector.

A fuil list of participarts is giver ir Arrex II.

5. Qp:‘ening of the Corsultatio

The Vice-l"irister of Comnerce anrd Irdustry walcomed all
rarticiparts ard cbservor: or tehalf of the host governmert ard
opened the Corsultatior. I'r. I. Ahmar, Deputy lesidert Representativs,

welcomed the participarts or hehalf of ¢'IMO ard UKDP.

Gperirg remarks wer: ales river by “r. Brrique Aguilar, Director

Gereral of the la%ioural Nogistrv of irarsfer of Techrology .«

6. Glection cof Of'ficers

The followirs ware elacted officars of the Corsultatiors

- Chairmar : Mr. Trrique Aguilar, Director Gareral
of the [atioral Registry of Transfer
of Techrology

- Vice-Chairmar : I'r. Jaiwe Alvare.,Doputy Director of
watioral Registry of Transfer of
Techrology

-~ Rapportaur Irs S.P. Shukla, Director, Ministry
of Irdustry ard Civil Supplies, New Delhi,
Irdia.

7. Discussion Papers

Ssven discussior papers werc presented by selectad participants
(see Arvrex I1II). The highlighis of oach paper were briefly presented bythe

authors ir about half ar howr tc ore hour. This was followed by ar

irtersive discussior of the paper of ca 1 hours. At the and of the discussion
the chairmar and the rapporteur mresertad the salisrt points and
recommerdat iors.

8. Closirg of the Comsultation

At its cloeirg seesior of 15 November 1974, the roport of the

rapporteur was uranimously approved after ar irtersive discuesion ard UNIDO
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wvas authorized with tho proparatior ard distritutior of tho firal
report or the basis of a draft roport as adoptod by the participarts.

RECOMMIIDATIONS OF THT STMIVAR

Corclusiors reached ara recommerdatiors made as a result of

deliberatiors are stated i: what Follows.

1. Corclusiors

The reed to evolvs a dy:amic ard efficiert ratioral regulatory
gystem for dealirg with the trarsfer of techrology was recogriced. It
wa® aleo recogrized that the particular structure ard shape that such

a system may have would depard or the sroacifi- circumstar ~es ard

the requiremerts of a particalar ratioral ecorony. "liile some participarts

expressed thaeir prefarorra for evolvirg a w:ified gy stam, othars

emphasizod the reed for coordiratirg the activitias of the differert

regulatory orgars lookiirg after difforert agpectr of techrology trarsfer.

The paramcurt importanrce of ersurire adeTuni. ard com ot ert humar
g p

resources to operate ths regulatory system wac amphasized.

Thare was a goreral coursersus that a more adequate ard afficiert

irformatior base was reeded to be establishod at various levals,

-ircludirg ratioral, sub-ragioral, regioral ard irterrvatioral, %o make

the operatior of such regulatory systems more affectiva ard viable.

Corsiderabls strass was laid ir the course of daliberatiors or
the read to ersurs built-ir floxibility ir the applicatior of the
regulatory mecharism ir view of theo axtramely complex rature of tha
pheromeror of trarsfor of tech ology ard wide variatiors ottair irg rot
orly as betweer differert ragiors ard courtries but also betwaor

differert sectors ard at differert poirte of time 1v tho samae ecoromy.

The reed to evolve ar irtegratad approach was recogrized:; ir thig
cortort, omphasis was leid or the positivo ard promotioral rortert of
the techrology trarsfor policy ir terms of arcouragirg absorptior,
adaptatior, ard developmert of techrology withir the courtry. The
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roquircemert for broedar scivrtiifis ard tochrological rational policy

was also urd rlirad.

As rezards the obtjervivas of the systom dealirg with tho pheromeron ;
of tachrology trarof.r, it was feit that thoy could be viewed ir terms
of short art lorg rur goals. Tr th: short ~ur, the objective should
Lo strorgtherirs thy regotintire capacity of the receiver of technology
ard modificatior wrd improvemart of tiis terms of cortract. Ir the lorg
rur; howuvir, the gretam should goar itaslf to tha broadar objective
of absorptict; ~daptatior wod gororatior of techrology to achiova x
substartinl social bor.fite, lowever, it was raocogrizod that ir viow :
of widoly diffoerirg corditiors ard raquiremerts of various courtrics,
10 sirgls sot of pro~dotermired objectives could be specified ir
detail. "Wery courtry has to ass:ss its roquiromerts ard put right
omphasis or Aifforamt clemerts of the vegulitory ard promotioral

aspects of tho policy.

it was stressed that befere o decisior regarding the importatiors
of any techrology is urdertabior, a caraeful aralysis should be affected
% rugards the appropriator.cs of the t:chrology tc the needs of a
particular courtry or erterprisce. "ith such fsuidalivas, a wastae of

ftorts ard firarcinl rasources will o avsided.

Th: quostion of restrictive busivess clauses irtroduced by tha
suppliers of tachrology ir th: tachy ology coriracts was discussed at
great lergth. Thore was n soneral agraomort that the rogulatory system {
should be gearod to remove such restrictiva practices. Ir this cortoxt,
the steps tu@kaer by various courtrics, hoth admiristrative ard statutory
wara rotoed, porticnlarly the experiarc: of some of the latir American
courtries, which warc of berefit to both the recipiert orterprise ard

the ratior.

Therce was corsarsus that the corcorr about the regulatory aspects
of tochrology trarsfor should go togather with a corcern for the importart
role of the recipiert e torprics to whom tho tochrology is licensed. As
it was the recipiort o1t mprisc that cequires ard uses the tachrology,
it w.-'.'xs corsidored ossortial to tako nll step® Yo strorgthen itse
regotiatirg ability ard absorptiva capacity. It was corsidered that

moasures bo taker to increasce tho usa2gad of irdigerous ergirooring

corsultancy ir tecirology trarster oparations.
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Takirg irdto coruid rodisr £l fast that L0 mum reas coarbrics tho
mair charrol for trarsf.r of tochrolov is through the erulttiorship
batwaer the parort hous: wad th: siboidiaey hous..ay 1t wig racogr izod
that the offoctiva rosulatier o™ ths ir®low - ¢ toahrology chould dovies

particular modalitios for its romistior.,

Ir view of the xporiercs grarad ovarious courtrios i1 the
implomentaticr of tho rosulatory srstom, cn sidapedle taport u o was
attachod to post-ragistratin meritorir- of tho wreomarts. Tt wis felt
that afferts should be mado te ircorporate su~h moritoriry it ths ro-
gulitory system so ar to provid: fer dequate Follow—upr of ths stogoes
through which thy agrcomo s psees At e it is procistarad by tha

Goverrmerital authoritio:s.

Yhile fully apprzciatirg the petortial role of the Irtornatioral
Code of Corduct or Tra sfor of Tochrology, prrticinarts took rote of
possible oporatioral probleme wrisire out of cartiiv poreralized ard
seomingly salutory prescriptiors. Iv this eartuxt, a raiererco
was madoe to "tho most favourad licorszesclaug> ' ard uritorm ruta of
royaltiea for irternal as woll ns axport nroductior. Apart from tha
conceptual difficulty, it was recogrized thit, ir practics, i sisterca
on applicatior of such clauses wouli iva rise to som. difficulties
and ir certniy cases may ultimatoly iizad to ircriase the iritinl
price of techrology. Ther: could ba valid srourdsd urder oortain circumstarces
for differart raves of royalty for irtorral productisr ard oxport. The
gereral corsergus was that whils avelvir,s any 8ot of general prirciples
for guidarce, it was rocassary to koep ir viow tl. oporatioral problems

and leavo a degrec of flaxibility to daal with tho sama.

Tha role of paturts iy tho tiarsfor of foraim tachroliogy ir its
positive and ragative aspacts was discussed durirg the mactirg. Corcarr
wae oxpressod as to the iraiequacy ard irvaefficiercy of the nresort
patort mystem which, at times, irhibits or restricts tuo fuller usa

of techrology ir ths courtry where thu matart has heer granted.

The role of UNIDN ir the 'rarsfer of Tochriology, particularly
at the goverrmental, sactoral and erterprise levels, was appruciated.
It was strissed that appropriato measures should be taker by UNIDO
corcerning its work programme ir ordir to meot various reads of
developing courtries includirg supporting nctivitios i.a. corsultative
anrd other maetings, caso studies, trainirg and fellowship programme,
as well as direct tochrical asaistanca at all lovels.




Tnkire irto corsidaratior ths rced for ~loser co-operatior among
davalepirg courtrics ir the field of tachrology transfor, participants
£:1t thet U0 0«11l corsiter t.o possibility of orwarizirg or the occasior
of major irAuctrinl foirn, v axvositior of the tochrologioss offared
by doveloni: iz courtries. 148 i3 100 recomrarded that licorsirg and

¥

argly el - 8 mnosis mey bt Rold o el oncasiora.

v wicw of the shortags of time, 1t s decided that UMD may
2 ertrusted with the wreparatior ard tistricutior of the firal

report or the basic of thic draft ravort, ircorperatirg cornclusior

ard rerommendatior se Spuish trusl«tior will %o provided also by
UrTo.

o

2. Roecommendatior:

Tr the light of deliberatiors helid ard the corclusiors reached,
tho participarts ir th: Tirst UDIDO corsultativa meetirg or Ixchango
of Txperierce hetweaer Dovelopirs Courtries ov Techrology Trarsfer,
strongly recommerded that 'O should orgarize, or a continuirg
basis, similar tvpes of mectirgs ir the futurc. It is deeirud, however,
that futurc mceetirgs should also irclude practicnl deliberations
dovotod to specific irdustrial sectors ir the form of case studios.

Tt was further recommerd.l thnt "/°TNO shouild arrargo for diffusior
of experierce gai+2d by duvalopirg ~ourtrios ir the adaptatior ard
developmert of techiology so thait 211 developirg courtries could

berefit from this valuable experierce.

Takirg into corsideratior, relatively weak rogotiating positionr
of devaloping courtrics ir trarsfor of tochnology agreemorts, particularly
a8 regards irformatior or ccmmarcinl, legal ard technical alomerts
of such agruements ne w2ll as informatior regarding sourcos of alterrativeo
tachnology, technologies daveloped ¢y developing count}iea themsalvas,

market of techrologies, ecte., the participarts strongly recommended

that UI\‘IDO/UL'DP should tak: iritiative ip studying appropriatc irstitutional
areangament s to serve the rceds of developirg countrios, which might

include creation of ar irterrogioral certre for technology trarsfer.
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Thilo fally aprrocintirg too s ocormity o s.rratioral
Code of Corduct or Trarsfar of Techrelogy, thy participante worg
corcorned with roma of 1ts provieioci s i respact of trhe npnlicariiity
at tho ratioral ard erterorice isvels, ard recormorded to ' TDO tao
cornvay these resarvatic-s at the winrop e “orun direunsirg tho drafrt
of the Code of orduct.

SUITIARY OF DI3CU3TIOS

llovoambor 11, 1974

. \ .
The aftornoon sassior w.s dovotod to 1 diacuesior, or the papar
prosentad Uy Mr. J. Valeiras or flesislative ard iretitusional

Yystem for Foreigr Tochrolosy Tray sfar Agraomert e,

Ir. Valairas gave 1 briaf historistl backorow i of the growiss
COrcerr oXporisrce iv « vilamice ool e gr i et iome of urcritically
acceptirg tech) ology trarsfer agr:amerts @rjoirirg 1 rumber of impedimerts
or the recoivirg partios. Cubsaquurt »fforts both at the ratioral ard
irterrvatioral lavels to improv. ard rectif the situatio; car bo viawaed
a8 part of the gereral struggle of dovoelopiiz cowtrio s aviirst dapandarcy .
The regulatory systoms daveloped by Irdia, Japar, Argorti: s, Lrazil, oxico
ard o%her courtries wara raferr:d to ir this cortaxt. Although, thore ware
considarable diffarercus batwe>r courtrics i: the motheds o ard tho
degrae of progress achiaved irn implamerting tloir systems, thore were
.a number of faatures “thich were commor tc mary of thom. Breidly spoaking,

their major objectivia could be stat:d as follows :

a) Regulation of the Transfor of Ilochnology with a view tu makirg
the corditions in the cortricts compatible with broader ratioral

objectives ir the social nrd ecoromic fiolds.

b) Strergthoring the negotiatirg positior of the rec.ivors of
tochrology ard securirg for tham thLo most advartagoous torms of paymant.

c) Buildirg up adoquats irformatior oase so that hatter plarring
of irdustrial ard techroiogical doevelopmert is possihla.

d) 3timulatior of irdigonous tacirological capability.




The purulatory systems mairly covor discmbodied techrology
srd thorefore, stipulity rorms or rules ir rzspoct of licensirg,
trade-mark:, putorts, tochrical 1ocumertatior, trairing of skilled
persorrel, preparitior of detaile: orgirzirirg ard ho like. Whilc some
gyatems have providod statutory basis, the others sack to achiave the

£ame ohjentive by manrs of suitabla admiristrative arrargomert,

As regards tac focal poirt Cor tho admiristratior of transfer
of techrology, ir mrit of thsy courtrics the same has boer located within
the Uiristry of Irdustry or its aquivalart. Close lirkaga® nave 11so
boer attemptod ir some courbriac o twaer such bodies and other governmert
organs roaporgibls fop simil or tvpe of rogulatory work such as bodios
implomertive pemil wtio; o govarri:y irdustrial property. The furctisre of

such foeral it 2an bo brici'ly statoed s helow
1) waristeation, dogosit, roview wrd upproval of Arroomerts
1rvolvis.r the trorafopr of tochrology.

bBYoAssistivg ir the wvaliatin ;) 1 arotiatior ep reragotiatior of

cortracte iivolviig trasfor of techrology.

c) Assintirg 4 domostic ot TITis ir locatirg altarrative sourcss

of supply of tich olowy .
d} Makirg arpargemort fop treivires of personrel to staff

irstitutiors corcarred with tp~-sfap ~f techrology.

As 1 roault of furciiorirg »f asuch regulatory systoms, there has

beer rotable progross i ratioralising ths procoss of import of

i
|
|
|

tachrolowy « Tfforts have boor mada i som: countrias to split-up the
techrological packages so that Propor avaluatior is madc of different

ingredionts of the teehrolog, to he importad ard appropriatc terms

detormiroed for such imports, defirite duratior fop techrology transfes
agreemarts i3 boisy irsistad Wpore Close serutiry is also being made

when requests arc m-ds fop tersior of such agreemerts.

Ir soma courtri:s, spceific ceillings have baen prescribad fopr
royalty paymerts for differort soctors of irdustry. Yhile computing the
royalty pavable, th> cast of imported irputs is excluded from tho rayalty

base with 2 vi:w tn wvoidirg ror-furctioral payments ag woll as encouraging
the process of irdigerisatior. opecial attartior is beirg giver to removirg




raostrictive provisiors Crom tachr dlogy trusfar (o tpicts such

tyirg-up of imported raw mat srials or capital sonds, prohibitiny Af
exports, restrictiors or th: scile of meufactur: or pricirg of tne
product, et. ., Tt is 1lso telrg ivaist A th L the ortricts wil: b

subjoctad to liws of the reczivirg crurtrey,

To sum up, it is baire verogricad that a w11 spti-ulatod
roagulatory e stom nrd prafaribly « sirgle spacialiced rovarimart oppryr
to implamart it we assurtinl for ratioralizatior of tho proc .ss of
tachrolo.zy impemds., Althougli thure is corsideratl. dafforcico ur
detniled dofiritio of the furetive of thg rerilatory svet wm from
courtry Lo courtr, d firite [rosress cur e rotod o that there is 5
shift ir omphasis from nera r.:-giétrmt 1ov te draper walnatior of

tochrology trarsactiors.

Some of the impertart issuoes that cmorgad 10t discussior that followed
the prasartatior of the pApor re mertioroed i what follows. As ragzards
the targible bancfits ariticg out of th. cortralizod ragalatory syatom
ovratire ir Argortiii, it was stot s that 1t was rot possible to maka
a quartitativa assasomcrt iv the absgerce of relavart d-ta perbailair,e
to the poriod prior to comirg irto aive of th. gyetom ir 171, Walitatively
speakirg, dufirit. imnrevome:te havz be s realicad ir am much s the
agreenerts ware bairg scrutirized compraharsivaly and rostrict iva/
onerous provisiors wor. hoirg romovod and the agraeamertad wor: hcirge mado
to conform to the brocdar &oals sut for ths systom. Althoug. thure
was 1o sirglo lagislatior ap body to iritiato a-d coordinate rromotioral
Reagures for irdigorcus techiological davelopmernt, ircertives, botn
fiscal and moratary were buirg provided for the purposa. Tt was gorarally
appreciated that the road of thy hour was to sdopt ar irtegrat.d
approach to this problom,

Ir this cortoxt, the rood for evolving a comprohorsive sciance
ard techrology policy was also amphasized.  Mhilo recogrizirg the
importarco of such furdamcrtal approach it was corsidersd that a clearly
dofired regulatory systom ir iteelf played 1 kird o promotional role
ir that it 1laid dowr rules of the gamc, which facilitatod irflow of
techrology.

It was poirtod outs that tho emtablishmert of 2 dyramic and
officiert rogulatory wetea to muit thu requiremerts of a particular
courtry was rot orly a quostior of political will op financial resources.
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It was squally impostaiv to orgzriza ~daquat :, compotcrt human resources

to opernte suct 1 gystom with urdorsta dirg ard imagiratior.

Tha quustior of doscribirg defirite rarges of rates for paymorts
such as ruyulty was bri.fly disci sd. > maxima havy beor stipulatod
ir courtriaosg such s Jexico, Arg ortirs ard Paru. [r somo othar courtrios,
howsvar, s.z. Drdiv,epacific maxima have boav irdicated for diffaraort
sectors of irvdustri.s. Yhito racosrizire thot thare was some practical
advartags 1r “avicg sues robis ir ws ruch a8 thay facilitats the
ragoti~tiors for tryrefor o t )chrology, it wiz falt that tho quality of
tachrology to b racrived o d rropor tochro=ucoromic cvaluatior thereof

Wars mor» importart issuus that v caded »frator attortior,

Thiy discussicrs -lse 4rd rlired the r3ad for orgarizirg more
aduqurte wrd sophisticated Lforantior base 30 as to mako tho oporatior

of th: rogul~tor: syatom mor . nearivgful rd of fuctiva.

lovambor 10, 1974 wmrrirg:

The forur cor sessinr wis davetod to 12vicw the loxicar Law or
Terhrology Te=rsfor vd 1tg Impot or the AcTuisitor of Techrology. The
8assion comm:ircad with irositio y e Alvﬂro'n of the Maxicar Law
ard its impact. [ mav: tho hiatcricnl backerourd, the saliert foaturas
ard tho achievemorts of the Aystom broughe irvo buirg & a result of
tho luxiczs Law or $he Iy sfor of Techrois ; ard th: Use ard Exploitatior
of Trnda jarke promulga... i- DeCuawar 1172,

Reforc thoe Lav c-me ipt- huirg, the techrology imports w_rs subject
to ro regilatior aw rastrictiors ud thor wera hcirg allowed frouly
or torms mutually rrosd botwoo the rartiss. Pyymerts for techrology
wore of the ordur f S 200 millior Fel-- A 2tudy had rovenlod that

about )0 parcert of such cortracts ircorporatod remtrictive clausecs.

The law promulgatod ir D combor 1972 is ir keopirg with the rosolutiors
adopted at thy "Mird NNCTAD Moot 1.8+ Pofore thy Law was prosonted to the
Congrees, thora hhd boor 4 broad excha)gze of imprcasiors with labour,

. maragemart, ard othar gtops of ha courtry by which a corssrsus of
opirior was obtrirod. Th: stotomort of motives that accomparios the Law
recogrizes the vit,l import-rcas of tochroiogy for irdustrial dovelopment .
T™hae lagislatior ie corceived as a meara to holp Moxicar ertreprerours to
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obtair the bust tachrology urdar tho most favourable corditiors. The
Law is aleo irtordad tn Qlmivato obstacles e irdustria] devalopmor t
ard foroigr tradoas to ad)ust tochrology cortracts to ths guidali or
of tho irdustrializatior prlicy avd to stimulat. Zeropratior of

irdigarous sci:rtific aprd tchrolozicy] davalopmert .

The Law cstatlishesz cogistry 10 which the Tollowirg typos of
cortracts muet b rogistorod
a) s> of trede~iarkg
b) Tas of ottt
©) Provisior of tuchrical krow~how
d) Provisior of bLasic or dotnilad ergirecrirg
e T:xchrical assistores of ary kird
T) Huagomart ard mrketiy g sorvicos.
Tho compulsory rogistratiov providas epporturity to oxamire tho
torms ard corditiors ot sucn cortricts 1 d Tojects tio rogictratior of

those cortairirg u; acceptahly tourms of clausos.

Article 7 of th) Law lays dowr fourtoor typon of cnsos ir which
the registratior sha]l b duried. "bus, “ortrct shall rot bo 1pprovad
when thay rufor to tachrology fracly availabls ir the courtry. whas
the price is out of proportior to the tochroloay acquirud op antails
urwarrarted burden or thy ratioral ucoremy  whar they restri-t tochrol-
ogical dovalopm:rt of the roccivar: wher the: irtorfare with the maragemcrt
of the recaivor conpary: whar thay ti- 4p purchas: of irputs such ae
raw materials nnd capital goods or ralz af the product mclusivaly ta
th® mupplier compar, whar thuy p.strict portatior - whor they limit
tha size of productior or Iy dov  priecs for thy domestic productior or
8Xports or prohibit the uge of complomartary tschrology . whor thay establish
axcossively lorg duratior, xeoadirg tor yoars of who thay make tha
claime arisirg out of Such agrasmerts subjoct to th jurigdictior of
foreigr laws.,

Operatiorally, tis most importart of thosy provisiors hav; beaen those
relating to axcassive compersatior, tying clwess, limititiors or,
volume of productior, urduly lorg duratior ard wppilcatior of foraigr
laws. Tha Law provides flaxibility ir as much 18 the Socrotary of
Irdustry car ragister cortracts that do rot mest or.u or more of the
corditiors bus tho tochrology propossd to ta acquirad is of spacial
irterast to the courtry's ocor omy through its offucts or 2Mmployment,
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balarco of paymort or garsral irdusurinl devalopmort. Ir practice,

scrutiry of agrioemorts urder those provicicrs h~s giver opportunity

for roregoti-tiors. Irdacd, thoure has hoor guroral willirgress on tha

part of supliars of taochrology tc r:rozotinte nrd 1 wor the torma ir
appropriatc cascse It cortricts whore ro poriod has taer specified for

the corfidorti-lity clause, modificatiors wore irtroduced to make

the nbligatior cotaemirus with the duratior ~f the agreemont itsslf.

Whils the applicability of loxicar Laws is irsist.d upor, thors is ro
objectior to nrbitration boirg providel urder thu appropriate irterratioral

bodias as par irtcrrrtional agreonmcrts to which Mexico is a sigratory.

Jortracts :ot rogistercd shall be rull ard void. Comparics arterirg
irto such cortracts shall also b derivd fiscal or other berefits

offarod by the Goviermert to [rdustry -rd Trado.

The law mnakes it obligatory or tha Contral Rogistry to docide
the cortracts filud with thon ore way or the other within 90 days!’
period, failirg which the cortract shall be takor as autometically
rogistorod. This provisior ig irturded to protact tha parties from

irordirate burcaucratic delqys.

About 6,000 ~grecmerts uxistoed buford thoe Legislation wae eractod.
Low agreemo: ts are comirg ir ot the rate of 350 per year. So far, 5870
cortracte havo boor proseited to the Registry. Mut of those, 1629 have
baer detoermired, 135 positively ~rd 386 rogatively. The porcontage of
positive decisiors is about 73.80.. Th: rojacticrs wers mairly on accours
of excussiv: comporsatior proposed ir th. agreemerts. The secord importart
circumstarcs leadirg to rojoctior related to tha excassively long

taerms of orforcomert,

The operatior of the Liw hne idertifiod abus:s which wore oarlier
exposcd by tho studies made by ratioral and forsigr ecoromists and
other sxperts. Such abusus are beirg removod cffectively. The oparation
of the Law has aleo strorgthered the rogotintirg power of the indigoenous
ortrepreraurs. Ihe Law hae Y3or implomerted with flexibility and imaginatior
and it has baer ganurally well raceivod.

¢
In tho discussicr that: followod, a rumber of issucs omerged,

both corcerring tho nperatior of tho systom ir Maxico and of gonoral
significarca from tie poirt of viow of policy or tochnology trarsfer.




Theso aro summarizod .r whot fallows,

™ was clarifiod that the compariecs affoctad by thy reeulatior
ar? rot formlly associatod with the irstitutioral sct-up nrd tho
process of decisior-makirg ir the Togistry. Howavoer, i-formnl 1ssocintior
is securaed at ppropriate stages, befors firal decisiore aro mado. As
rogards tho process of adaptatior ard absorptior of import.od tochrology,
it was clarified {hat basically the rosulatory systom s it ie oporative
at prosort corcorrs itsulf with the first two streou iy the mrorags of
tochrology trarvsfor, ramely, “sclectisrs ard Tragetiatio-s, The
desirability of aralyzirg the wroomerts weoapdirg to sizg of comparivs,
national origir of suppliers of techrology nnd irdust: 'ing sectors is
raecognizad. However, a bogirning is yot to be made ir this direction. Tt
was also stated that multiratioral corporatiors h»v: rot prosentad
any distirct problem as such. The ~haractor of receivirg compary a.g.
ite sizo and the structur. of owrorship, taerdod to irflucrco tha
character of tho trarsactior of techrology trarsfor. Although such
factors carrot bo spucificlly providod for ir the lerislaeior, thoy

are takar irto account ir th- procuss of caso-by-case ovaluatior .

A quastior was rais:d whothor it wae recissary to have ore singlo
body for evaluati 1ng/ approvirg tochrology transfar wreemerts., Ir mmpy
courtries, bodics denlirg with rogistratior or patoris ard tredo-marks
exist separatoly. Tr so far as such bodies furctior =a legal agarcies
_for registratior urdur the provisicrs of prtarts/ trad: marks acts, thoy
do rot corcarr thomselvus with the process »f v luatior s such. "hether
a sirglo irtegratod agercy should be avolved will deperd c¢r the furctiors
dofirad for such bodyr. At ary rate, ever whore nmultiplicity of agorcias

exist, clos: coordiratior ir the furctioring of thosc bodies ig recassary .

It wae statoad that ir. somo courtrios, for axampls, Colombia,
axcassive outflow of foreigr oxchargc or accourt of ?ho patert /trade marks
rights was a corsiderible problom. Trdsod, outflow g/n this accourt was
higher thar that or accourt of the equisitior of krow—ho* Zuch
situation poirtad to rocossity of adoquato legls}mtwo m3asures

regulating payments for paterte and trado-marks ;

]

/
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'y reeporse to certair queries, (% was ~larified that urder the
rovisiors of the Mexicar Law grart-back™ of properts rights ir the
respent of irrovatiors ard improvemerts hetweer the parties is permitted
or strictly reciprocal htasis. A¢ regards the maximum period of ter
years for duratior of asreemsrt w s coiceried, it was clarified that
actual duratinr depesrded or the facts ard merits of the case ard the
reed to allow sufficiert time for absorptior of imported techrology
was rct overlooked.

Jircs corsiderabile stress was lail o the flexibility ir
applicatior of Artirle 7 of the lexicar [aw, a zood deal of irteraest was
evirced by the participarts i1 krowirg tue corcrete irstarces showirg

flexibility of =zpproach. Attertior was drawr to Article R which enables

the Goverrmert tc make oxceptior s wher “special irterests’ of the courtry i

4
:
‘

were irvolved., It was alsec poirtod out that while total restrictiors

or. exéort 5 weps rot accopted, partial pestrictiors, whers adequate
Justificatior was availabile, were accepted. IXisterce of irhibitiors

or the supplicr or accourt ~f the laws of the supplier's courtry had
also to be recogrized as ore ~ould rot possitly expect the supplier

of techrology to vinlate the laws of hie country. Similarly, restrictiors
arisirg out of the supplierd licersirg arrargemerts ir other courtries

were also rackorved with., As resards tho dur-tior of agracherts, it was

clarified that the maximum limit vas = forced orly ir sc far as the

obligatiors of the receiver were corcerrod. A questior wae raised

regardirg the post-reyistratior meritorizg of the agreemerts. It was

poirted out that the law corferred or the Jegistry the powers to study
ard 1rspect rclavart nocumerts ctc., with a view to ersuring implement-
atior of various provisiore of the arreemerts. Morzover, copies of the
resolutiors of the lezistry i: respect of irdividual agroement were
beirg forwarded to the corcerrsd 'iristriss and the Natioral Council

of Scierce ard Techrolosry. Thase measuras are expoectad to provide tools

for post-registratior morit orir.

A questior was raised as to the attituds of the Registry to
contributior by tho receiver of tachrology towards firancirg R&D
effort urdertaker by the supplicr of techrology abroad. It was stated

that o corcrete irstarce hus come to rotice. It was, however, agreed that

it was quita appropriate ard recessary ir such cases to crsurce that such
paymorts are for ar idertificd reed and the research profile of the

supplier compary is ir ture with the l'atioral nesearch Perspective.
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A quostior was raiscd as to tho irternal asscssmort procedure

ad-pted by the Rugistry. A largo propertior of rojectiors was reportead
to bo on account of tho oxcessive compersatior proposed ir tliu agroemorts.
The methodology adoptod bty the Rogietry ir detormiring what w-e “roascnablon
and what was "oxccssivd was, thercfora, of great sigrificanc . Tt was
statod that no sat formula has boor evolved. Various consideratiors wort
into the judgomort regarding “'ronscrablonesst. Thav 1rcluded factors

ch as profits, productior, capital invast od, courtorliability of tho

supplior such as porformanco gunrartces, qualicy of th. techrology suppliod
i etc.. Whorevar possible, data published by lrstitwes such as M.l.l.9. of
Japan ware also utilized. Tt was, howover, obvious that the mothodolosy

of irterral assossmort would cvolve ¢/or o period of time ard it would

bo unrealistic to axpoct cut ard dry formulac for all typus of casas.

The consensus was that whilec o rogulatory systom, aithor or
statutory basis or as an administrative wrrargomert, was necossary, it
was even more racossary to provido buiM-ir flexibility ir operatior of
such a systom. "losc liaison with the affactod partios was also rooussary.
In the short rur the objoctive of tho systom was necossarily corfir.ad
to modification of the cortracts ard strongthoring the rogotint irg
ability of the rocoivers. Davolopmont of irdigorous technology ircludirg
local ergiresrirg sorvicos was the objective ir the lorg rur. ‘Yhilo in
torms of value, the proportior of imports of the smbodiod techrology was
much higher than that of tha disombodiod toachnology, the lattor
prosantaod nut;h mora complax problems. The systom for rogulation for
to;:hnoloy transfor mainly sought tn doal with such problome. Tt was
for tho broador industrial ard acoromic policy to co-ordinate tho
oparatiors in thaco rolated finlds. The mothodology rooded to be further
refirad in the iight of axperienca gairad. Howevor, tho basic fact
must rot be overlooked that the "reasoratleross' of pymonts diffared
widely, rot only in differenrt countrios but also ir difforont industrial
sectors and at differant poirts ir time.

Noveaber 12, 1974 (aftusrnoon)

The afternoon saeesior was devoted to a discussior or tho impact of
legislative ard institutional rogulations regardirg tochrology transfor
on national economy ard irdustrializatior. Discussior wags lod by Mr. Kim
of the Republic of Korea and Mr. 3.P. Shuklax of Irdia.
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"hile prosortiry his paper on the subjoct, Mr. Kim urdarlired
various aspects of the techrology trrafar such 8 distinction botwaen
tha softwarc ~rd the hirdwar. of tichrnlogy, the horizortal versus
vertical process of tparsfop ste. . tinvirr surveyed © roadly the rogulatory
framowork Sttrinirg 1r viriowns courtrice, with particul~r raefararce to
that obtairirs i+ tho spublic of Koron, ho omphnsizod that the dyramic
ard the positive objactives wors 1€ much importart as the static ard
ramulatory oren. Jvory offort ehould be mnds to vachew rastrictive ard
regative auposts of th tuchrolosy trqr sfap transctiors by evolvirg a
Suitabl: scraeris ~ pechar iar. bimitarly, uarduly long dependarca op
imported toone ology or xocossive pyymarts thersfor should ba avoided.
At the same time, it would 2 o1rly roalistic to recogriz: thit the so-called
interratior =1 techrolor, saclt was so fluid ir character that tho timely
acquisitor of th. dusired techrology from this source, rot to mertior
aquitble: torms of trarsfer, wir at bost pracarious. Tmaginative
APOronch wus recessary whilo corsidorirg the problems such a6 depackaging
of tackrology or irtroductior of pigh potertinl techrology. A routine
approach ir turms of 1ixed critiorin of the static rasulatory framework
TAY rrove courter-productive ardop certair circumstarcas. In corclusion,
it was statod that ir o davelopirg court":,g' what was racessary was not so
mich 7 microscopin scrutiry of the techrology trarsactions as the
mcroscopic oxamiraticr of what the trarsfar of techrology was
axpectad to do for the goa Ol o

Peotis talk Moo Siukia dwelt or ¢he Irdiar exparisnce. He stated

that tha oriertivoe Af g4, - dia- syetom covar irr the trarsfer of
techrology could ve swumel ip as tollows

(a) Te oraur: i flow of moderr techrology

(b) To irtroduca selaectivity ir thag importatior of tachriology,
keepire ir viaw thy irdigerous availabilitv, factop-
erdowment of thoe ecoromy ard ceiatrairte such ns fcreign
axcharge gip,

(¢) To brirg ~lout clarity, stability ard urirormity in decisions

regardirg forei -, colloboratior ard foreigr investmert, and

(d) To achiave techrological salf-reliarce over as wide an
area as porrible by promotirs adaptatior, absorptior ard
A1ffuzior of import od toch: ology as wall as by devaloping
irdigarous tochrology.

It was statod that thore is ro logislative systcm goverring $ransfer
of foreigr Sochrology ir Irdia. Howovar, thera is admiristrative gystom
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for scresrirg applicatiors for foreigr collaboratior which

ircludes foreigr irvestmert as well as techrical collaboratior.

A high level Foreigr Trvestmert . card screer s ard approves

alil such proposals ir terms of ! ~oad guitelires se - out for

the purpose. Illustrative lists are availatle irdicatiig

irdustries ir which foreigr irvestmert may bhe permitted, those

ir which techrical collaboratior may bhe vermitted but rot foreigt
irvestmert ard others i which o foreisr ~ollaboratior, firarcial

or techrical, is corsiderad recessary or permissible. Where tforeigr
collaboratior ig allowed, rarges of .rross rovalty permissible are

also irdicated. The lists are o) Lv illustrat ive ard rot exhaustive.

The system provides for a su'ficiert degrae of flexinility to take irto
accourt special features of the prorosals such as export-oriertatior,
high degree of import substitutior, particularly sophisticated rature
of the techrology ir questior ard priority of the irdustry or the
product to the ecoromy. ipecial care is taker to aschew restrictive
provisiors such as tyirg up import of michirery ard raw materials,
restrictiors or export franchise, rastrictiors or the use of technology
after the expiratior of the agresmert, paymert of mirimum rovalties,
atc.. Paymerts for techrology are rormally related to productior so

as to avoid irfructuous paymert ne far as possivle. Suitable provisiors
for trairirg of Irdiar persorrel, adsquate arrargemerts for research
ard developmert, engireerirg desigr ard other measures for the absorptior,
adaptatior ard diffusior of imported techrology are also irsisted upon.
(forsultarcy services are required to ba obtaired from Irdia) ¢orsultarcy
firms as far as possible ard ev.r. where foreigr corsultarcy is aravoidable,
an Indian corsultarcy firm is required %o be the prime corgultart.
Extersiors of collaboration agreamerte are rot looked upor with favour
and duratior is rormally restricted to 5 ysars. Old agreemarts with
irdefirite or undefired duratior have taer reviewed and brougkt in line

with the existirg policy regardirg duratior ard cther aspect s.

Broadly speakirg the systom as it has worked over the last few
Yyears car be definitely said to rove achieved the objectives of
snsuring uninterrupted irflow of eophiaticated techrology and
inrtroducing solect ivity ir importatior of techrology, particularly
in respect of techrology coming through the medium of foreigr investmert.
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It has 1lso provided a fairly clear ard ntabls framework of poliecy for
decisiors ir irdividual cases. Trdeed; the last mentiored achievement

is of particular sigrificance ir as much as such framework, although
regulatory ir its rature, goos 1 lorg Wi/ 11 promotirg flow of technology
as both the receipiart ard the suppliar krow the broad parameters withir

which they are expected to rmarale.

Comirg to the lorg-term objective of techrological self-raliance
and promctior of irdigerous techrical apabilities, he observed that it
18 necessary to rzcogrize the complex ard dvramic rature of the probiem.
A legislative or admiristrative regulatory framework is not by itself
adequate for achisvemert of thiy objertive. The process of adaptation,
absorptior ard diffusio: of imported techrology throws up a numbar of
probloms. Tormal ircisterce or certair torms ard corditinrg ir the
techiology trarsfer aErecmerts  sarves ~rly a limited puarpose. In this
correxior a refererce was made to the questior of raepetitive imports
ard how the swie could * - avoided. The question can be viewed ir its two
aspecte, i.c. repotitivor gy evar 2 poriod of time and as to tho source.
As rogards ths fipst aspect, tha polinry of prescrilirg shortest possibla
reriod of duratior for collaboratior asTeemerts, rormally rot allowing
ary axtersiors, irsisterco o eetal lishment of appropri .te 1D facilitios
ard trairirg of persorrel durirg the currercy of the cellaboration
agreamert, irclusior of A stardard sub-licersing clause makirg it possible
for the tachrolozy to he sub-licersed to third party onr tarms agreesd
to by all pirties corcerned will, ro loubt, provide the necessary framework.
But the ccitert of the D efforts, the trainirg of persorral ard firally
the absorbing capacity of the receiver wi 11 alore impart real meaning
to these corditiorg are or that will deperd the degres to which the
objective of davelopirg irdigzarous techrological capability is achieved.
Comirg to the othor 2spects of pheromonon of repetitiveress of imports,
1.0, repotitiverass as to the source, it ig po8Bible to roduce thisg orly
Wher there is . likelihood of ~ rumbor of upits of the same industry
being set up 1t the sams time, all of them roquirirg foreigr collaboration.
Ir such casas, cartralized rogotintiors or acquisition of kncw-how conduct ed

in a coordir4tad marrer with silected foreigr parties can result in more

favourable terms taing acquirad. Howaver, this optior is not always

available, part icularly wher the forecast of developmert of cortain ipdustries
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s

18 either rot well devaloped or where, for certair other reasors, tho

coordiration of sucht offorts is rot possibla.

Corsultancy ca play a useful roie ir facilitatirg abeorptior
and avoiding repetitive imports of tuchrology. ilowgver, it has to bo
recogrized that this possibility is of greater sigrificance where wiat is
recessary is basgically to replicste the oxperierce acquired ir the iri1tial
import of techrology. heras the know-how relates to Lo apey of
productior. tecarology, the experienca is that tue trarsfer of techrology
thrives Lest or diract ord intimat 3 cortact betwaer the e¢iver ard tha
taker ard to that axtert, the mecharism of cortpal parchas: of technology
through corsultarcy has its limitatior .

The questior of lateral diffusior techrology lso raiccs some important

broader issues havirg a baaring or the basic oL jectives of ratioral
ecorniic aavelopm:rt, Historically, it may boe the care that the unitse havirg
relatively advarced techrolomy ar: ~ithor forcigr owned op belongirir to
domirart irdustrial groups withir tho courtr;. T for reaso . of aquity
and ratioral self-r:liarce, cartair ameurt of limitatior. of the activities
of such urits is corsidired dasirably, it is possible that this ratioral
objective may impode the process of rapid laternl Jiffusior of techrology.
Or the other hard, complet o freedom for these units to extoerd their
technological domirarce i1 th- acovomy mny rot be corsistent with the
broader objective of equity, agnlitariarism ard ratiopal sclf-roliarcuy.

A balance, therofore, has to bo suruck batweer thesc compctirg objoctives.
The purpose ir mertior irg this problem iz that the problem of wdaptiatior,
absgorptior ard diffusior of tuct. ology s much mora complex ard ~an haraly
be expectad to be wdequately denlt with Ly imposire o fow stardard terms

ard ccpditiors to bo ircorperataed in the techrology transfor ~greomerts.

In conclusior, it was stited that while the importarce of tha
ragulatory framework as cvolved ovep time canrot re Mirimized, it would
bae undesirable to ignore tha 2qually importart ard more complex problom
relatirg to the roaitive ~nd dyramic aspects of tho growth of irdigerous
tachrological capabilities. 1ha ot jactiva of techroloricnil sclf-raeliance
is btasically ~ furctior of tho eapanity of th: acenomy to absorb the fst
growirg techrology ~rd essartinlly, it is - quostior of davoloping hum~n
capabilities ard approprinto soci~l nrd acoromic milicu. 'Jrlogs this
is dore, the achisvement of the regulatory framework ie bound to remiin
illusory ard peripharal.




Ir ths discussior that followed the presortation of view pointa by

¥r. Kim ~rd Mr. Shukl~, thore w.s corsarsus on the need tc daevolop nn
irtegrated wnd positivae approach. 1t was recogrized that the regulatory
sygtom must provide -~ cciasid :ranle 2lamart of flexirility to maet theo
dyramic -rd positive requiremunts of the acornomy. It should provide the
base which should facilit-t: various positive -rd promotionnl stops for
buildirg up technological capability. Bxperiorco of Japan was referred to
nd it wag stated that the regulwtory aspects wore emphisizod orly for

a limited poriod. The Japanes: approich hs beer very pragmatic and their
gystem s provided for recorsary charges wrd dyramism. Just as the
suppliers of tochreology wrplicd the tosts of profitability, seloctivity
ard rigk, the roseivers of techrolozy 1130 should apply these tosts

with somewtnt differart cortort. Prafitability for tha developing
courtring should ty ir terms of rot commercial, tut seocinl criteria.

The seloctivit: tost will be iv torms of the stage of dovelopment and
the gonls of rotio 1l acoromy . Jimilarly, tha racuivers of tachrology
must 21s0 mirimize tho risk irvolved ir the trarsactior by avoiding
eXceseive paymoi ts or choice of irapproprinto tochrology or mirimum

pyments urrelatad to productio:.

In the course of discussiors it was statod that in the Republic
of Forea, srtreprerours woer: urged to aot apart adequate funds for
rosearch 2rd dovalopmert. Approprinte fiscal ircontivas were provided
for this purposc. Tt w.s also statod that the oxperiarcs of Poland
hag beon that barkers orovidirg hard currency loars exorcised salutory
influence on the proccss of adaptatior ard sbsorption of importad

technology.

T was also folt that sinco tho promotional measures are by their
very nature time-t-king and lorz range, they should ba initinted simultanaous
ly with the irtroduction of the regulatory systam and should not be
treated as those to bo introduced orly nt a later stoge after the

regulatory systom h~s worked for some timg.

Novembor 13, 1974 (Morning) : Part I

The foreroor seasion was held ir two rarts. First a paper or

"Idantificatior of Lorg4crm reeds of Daveloping Countries ir Technélogy
Licarsing® was prosartad by ¥r. F.D.N. Sirgh, UNIDO Consultart, which was
followed by a discussior or issuee wising therefrom.




Mr. K.D.!'s Singh referroed to recert d2wolopmarts ir tho field of toch-
nology transfer nd said that thore appewrad to Lo L troend towwrds
confrontation batweor multin-tional corporatior 3 and dovelopirg courtries
recoiving tachrology from the forcsr. o some extort guch . corfrort-
atior was unavoidable. However, thy basic fact that tronafor of tochrolosy
from developed courtrias ~rd particularly, the multinatioral corporvtions
(who happan to bt o rapository of such tachrolegy® to davelopirg courtrios

is essemtinl, must not L ovorlookad or ardarstntoed.

Various restrictive featuras of tack ology transier ereomantn
which should te guarded ~gairst have bear the subject mattor of 4 rumbor
of studies nnd are fairly well krowr. There is, or unch nlaure of such
agreemert, a licersor's < ‘owpoini ard - viowpnint of the licorsca.
Difforerces betweer th: two viowpoints led to rogotintions which is
desirablo. Howover, such ruegoti~tiore will be morn me-t irgful if there is
fuller knowledge of alterrativas availab ], Becnuse of historicnl associatiorsg
cortain sources of techrology have torded to wssane ubiquitous importarca
for cortair developirg courtrics. fap example, T din and Pakistar mirly
relied or Britair ard Latir Amorican courtries on 5A. owever, it is
recessary to wider the range of irformrtior or the sourcus of tochrolosmy
bayond these traditioral sourcos ir ordor to obtair tho host torms

ard the latest techrology .

Anotaer importart phoromaror whica rueds to be mortiored is vhat
ir mery developirg courtrias docision-makirg ~uthority in reapoct of
impoft of technology most ofton doos rot resido in the entrepreneurs making
such imports. This is trus of most ‘wveloping courtrias. ‘/more subsidiarics
ard branches of forcign compiries domirnte fi:lds of irdustrial production.
Yhero such authority is wanting, 21l talk ot rotiopnlising import of
technology is largely acndemic. Iz order to remova this disihility, courtriaes
like Trdia and Moxico hav.a launched » systematic programme of irdigerization
of capital. Thus, in Indin thera is g gystemrtic irsistencas or the dilution
of foreigr holding whenever oXparsion ir sought by such compariss. Mexico
is following consistort policy of Mexicarizatior. Ir 2bsence of such

policy, policy on tochrology import is ir tha darger of beirg a hard-maidon

of the investmert policy of such comparies.
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Or the importart questior of avaluatior of cost of imported techrology
it was stated that a stage was yot to be reachod whore objoctiva, foulproof
formul would be harded out for such axercisae Thire were mary unquarti-
fiabic facteors irvolved ir the pr cess. “eight tc be xttached to various
factors would differ from courtry to rourntry ard from time to time. Thoere
ware 11so difficultics ir Tuirtifyirg irdirccet berefits. Jtimataely,
the krowledge of the raceiver iv rowaird to altarrativs turms rd costs
is the orly effective guararten gairst cxcassiva rorumapatior beirg

claimad by the supplier »f the techrology.

‘hile the reed for irvestirg dscisior-mnkirg ~uthority ir the hardas
of ratioral ortarprises receivirg the techrology cavrot bho ovaromphasizod
ard the utilit; of clearly defirirg ~reas whers import of tachrology is
corsidered desirabla, oot ia Tuzstiorud, the approach of rogulatory
framework cvelvod Ly devaelepi-g conrtrias.for goverrirg tha tachrology
trarsfor ngromorts tardad to bhe regativo. It must hc recegrizad that tho
rzgulatory approach is productivs up to v peirt. 1t has to bu miprlemert ad

by 1 positive ard promectioral approach ard that too, soorcr rathaer than late

Iy the cortaxt of Tepulatory framework, it is recessary to recogrize
that the licurs.: 2rierprise plays thoe pro-smirent role ir the procoss
of tachrolegy trarsfar. furoucracy cornorned with tha regultory framework
must play orly - Supportirg rel:. [t is the licerses artorpriss which
ultimataly mikes the choice of techrology ard bears the risk atterdaint or
the productiocr-process. The prosmirart positior that tho licersee srterprise
has ir this wholo Frocess, therafore, reads to ha cloarly borre ir mird
while evolvirg tho requl tory framowork for govarrirg the trarsfer of
tuchrology.

M the quistior of Aefirirg the ~rzas for import ot techrology,

¥r. Kim of tho (opublic of Loren,reforrod to studice corducted ir his
courtry wher. m-trix defirirg irtarcorraxior of techrologias by products
revonled clustur of techrologies arourd ceptair products. Or tha questior
of hujldirgz-up irdigarous orgiraerirg capatilitics, Mr. Kim stited that
it was dosir-ble to arcourye such capabilities ir tha courtry but
competitivercss of the same must 1180 by crsured. Me. Sirgh naread with
Mr. Xim ard courselled th-t axtremos of complote protaectior and complete

axposurc to irtorratiornl compatitior should be avoided.




e
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Mr. Shukln stat.d th~t o certair umourt of hawithy prossura with o
viaw to buildirg up ratioral o girvorirg wra corsultancy orgarizatior
may have to ba axurcised by Govurimoert purticularly ir the iritial
stagas. "Whoarcvap A sigrificart ir .goveus tachrologi al input is likoly
to te cortributed i) tapme 0ty sy, Aatailed erlrcerirg by irdigerous
orgrizatiors, it may r - racessary bo stipul-ts thet mximum use of
irdigarous ~capabilities is mad, by thy importers of tchrology. tiswovur,
it may rot Po advisable to rreseribe conpilsory wesociatior of corsultarey /
argircerir g orgarizatiors with wVary propesal of import of tactrology,
because this may raduce the computitivarers of such services. [t wy 1lse
bo uscful te crcourage diroct import of vacknology hy corsultarcy/argiroarirg
firms ir s~lectid wrune. This vould go some way ir buildirg-up irdigerous

oergiraerirg ard corsult- rCy capthilitiae.

¥r. Alv~res of Maxico said thnt “lexicar Associatior of Trgirverirg
Orgarizatiors urgad that positiva ercouragamert he givar tn local Gr@ivauring
orgarizatiora. Ir as much as servicas providud by irdigorous organizatiors
are less sxporsiva, th 3 had 1 compotitiv. advartagse ovep the foroign
suppliers of guch serviccs. liowavar, the oxparisrco wns that it wam difficuit
to compel the importars of tochrolog, to usc orly irdigerous srgiresrirg

orgurizaticr 's servina.

Mr. Dema of Prkistar pyised the gquestinr of appropriator ass of
importad techrology. Ila further walyzed the quastineg of devolopirg
irdigerous capnbilitiaas ir terns or civil orgirearirg services ard plart
deli;r erginaoerirg capnbi lity. "hilc the former was comparatively eamy
of achiavement, the Intt or was difficult, pirticularly whar tha plart

desigr ard oargirsering dependud or the paturted proceces krow=-hon,

Mr. Sirgh observed that over 1 period of tim:, s tho irdigeroua
capabilitiea dovalop, it should be poswible to dalirk the Tuestior of the

patarted process krow-how nrd $khe plart dasim argincarirg.

Mr. Jariszowski of UTIDN rafarred to the Tiparese experiarce wharas
highly devalopad irform>$ior systom h~ge baar devalopad ir raspact of
tachrology trarsfar Mramerts ard the s:me hag baar Af groit assistarce

to the licarsace ortorprises. Such irformatior has vericus facate wsuch as

alterrative sourcas of techrclogy, terms -rd corditiors of the import
ard techrical irformatior. o raggostod tht it would Yo usoful if ar.
appropriste irterratioral orgariz-tior is sat up $0 bwiid up such irformatior




by co-opiratior of dur.lopirg courtries. iv. 3irgh ¢reed that the scope
fer compilirg vd shirire such irf-rratior 1s irdaed vory areit srd irtes-
govurmmortal exrhurg: of irformatior is vory desiratle. Ho suggosted that
UNTDN) should carsider s ttirz up a1 "ortes or Tachrology Licersirg,which
ean ba - sourcy of ivform-tior or arma ard corditior 3, tha a2ltarrative
sourcue of tuchrology ard prorlams arcouyterad Adurirg roeotiatiors otc..
Tr thie correxinr he rafarped t- the xperisrca of the Yoxicar Registry
ard excellert documa-tatior built—up oy thom. +g, howaver, observed thas
the irformitior svetan %o to a0 Asv:loped should rot Y mercly of a
goreril raturc nut shonld 2o irto 3pocificrs so th-t it is of use to other
courtries. m the quastio: of corfidortinlity, 1o was of ths opirier that
wiill: the terhrica]l i-formatior cor b treatoad s corfidertial, the

torme 1rd corditiors of tr -sfer carrot b so troat od. Jre Valaoiras of
Argortiya stated that such irfapmaitio could bo grouped by products without
mertiorarg the rames of pirtias. This device would t1ke cwra of $ha legal

complicatiors oi ~crourt of corfidertinlity.

Mr. Dasa of Pukistv rofsread ta mltiplicity of I'N wgarcies dealing
with the trarsfoer of tucinology -wd urderlired tha reed for coordiratior
butweer these ~wercics. s ~lao strosed the 1 20d to make irformntior sy st oms
compatibtl: as botweoy diffor vt 1 oraarization . Mrse Vertiz of Paru
ATead that it was essartinl to Org~1 12¢ axcharga of jirformation ard
said that it should .. possivle to orgwiz: it ir such .1 way that it does
rot come ir corflict with requiromerts or orlisatiors or accourt of
corfidenti.lity clawise. !'re. Acost . of Vorazuela rafoored to of forts baeing
made tc orgarize o symtomatic axchapge of irtormiatior or cartair aspects
of tachrology trarsfur botweer the Ardoar group of courtries. Mr. Alforse
of Colombiz 1m0 supportcd the idon of stvire up ar irtseratioral clearirg
houss for irformatior o txchrology tra:sfepr. iss 3ospadmi of Irdorasia
poirted out thit ir ordor to strorgthur the rogotiatirg ability of
licersoo-erterprise, it was raceesry to opgu ize dissamiratior »f

irformtior o legnl aspects of agreomorts or vparsfar of techiology.

“hile recogrizivg tho uxirt 1co cf eom., wourt of duplicatior ard
aleo tho reed for battur coordir-tior Potw2ar v rious agurcius ir t$ha UN
family doalirg with th: quostior of trarsfor of tachrology, tha goreml
corsensuawas that it was rocaesary to uvolve appropriate irstitutieral
mocharism to strongther the rogotiatirg capability of tho woakor doveleping
courtrios ard tha licerseo-orterprisas theroir ard 2 bagirring sheuld e

made ir the shape of a cloarirg house or trarsfor of techrology.




lovomber 13; 1074 (morri-g, Part 1

Tr $ho seccrd pawrt of Lh, fororoor semsior, Mpa, vartiz of Papu

presertud hor paper or Fustrittiv, Dusiruse Practicea ard ttior.l Rogui~
atiors or I'r:nefor of Tuchrolomy . 3y . browdly 3@vosed thh Frocess of
irdustrialigatior axraricrcad by the Latir Amopi--p cowrtrr.s ovep tho
Inmt fow ducados orqd particular peot iors ficad hy tio smallor otir
Amoricor courtrics (o Wwoeourt of rolativily smilicr moupk.ot 31z f their
ratioral ecoromiiss. 1 thim cort axt she raf orrad to the Latir Amoricar
Frae Trads Areas corcuivad i- the 5002 ~yd ti subauque: t Tronty of
Mortovidoo sigr 4 ty 11 Uativ Americy comrtries iv 10, 3inc. tha
probloms of sm~l1lar Latiy AMmaricar comtpicos such g Paru, fZcuador,
Colombia, Chile ird Jolovin wapra diffapsrt from thosg of lwre: courtriva
such as Argortira, Sr-zil ard Mexice ir soms respocts, the sub-ragtonal
irtogratior cams irto beirg ir the shapa of thy Arden: group of courtrigs
with its herdquartors At Poru. Tr 1771 this greug of court=i:8 dopt.d

2 COMmMOT Pgir govoprire Yoraigr capitnl, trad-m rke, potorts ard

the licaerses ard royaltias. Tr Paru, thore ig statutory raquiromert that
the .sgreemert fop tachrology trv.asfor must b for ~ dfirit duratior,
should idertify ths form ir which th: tearafap of tochrology is ¢ ki re
rlace ard also spacific slumovrtws of tuchrology  « v L s L tracse
ird $he cortpartunl value put or ach. [t 11so requires thot guen
cortracts should : ot irclude “ry restrictivoe ppovieior s raosardirg supply
of 2apital goods, raw materi~ls or irt pmadint. prod %g ~r iry torms
fixirg the qui tum of productior or prohibjt irg use of ~ompotitiva tachrnlogy
oF raquirirg th: lic., 83 te hurd ovor impr v arts to thy licarvor op
comp:llirg paymurts for trad ~m-ri 1d ptoarts rot used. Jemtrictiors

Or axports ilso aro ;% weortad,

“hile Aanlirg with the basiz factors risporsitl. top tho waik
regotiatirg positior of ih. Hrarsss aturpriso 1) dev:loping courSriue,
shy pointad ous that thery “PPoarod t5 be a 1ack of co-ordiration ir
Approaches of the bawic resaarch irstitutiorm ard tha irstitutos carryirg
out irdumterial ard prodactinr peso pen, M™sre w3 alsc sbsarcg of appropriate
socio=eulturtl miliau WCOUPAZing gararatior ard dimsomiratinr nf techrology.

[r order to davilop sciartific irfrastructare, the 3aty is takirg various
hasures. It has providud the geraral dipactior for pusearch so that 1t
caters $0 the requiremerts of irdustry ar4 productior. It is 2lso requirirg
that erterperines Carry out r.quired mourt of Fesuirch ard d:velopmert op




ir the alterrativa pay o cartzir amourt to tho State as 1 cortributior
towards r:soarch ard developmart sfforts. Lagzl, techrical ard economic
critaria have aleo tzer ovolved so th:t the tachrclogy transfor agreomerts

are decided with rospect to these wrd modified wherovar rocaessary.

T, the discussiors that followed iire Vileires of Arzertina urderlined
the nood for irtorratioral cortacts ard oxcharge of infermatior or the
probloms of trarifor of tochrnlog . e also stressad tho read for
trairirg specialized porsoryel to deal witu such problums. i'» further
stressod th. 1ued for post-rogistrativ: moritorirg of grooments or
tschrology trusfor. vy Pru: of fSharn stesed that i his courtry thore was
ro formal :ractmeart ¢ dual vith the tochrology trarsfer and the cortracts
wora artorod irto by tuo partice frealy or a bilatural basis. The State
ger:rally follow:xd th: m-xim of ror-irtoervertior oxcopt wher the quostior

of public irtercst was irvolvad.

Mrs. “srtiz of Poru roiforecd to the problom of uroxploited foreign
patorts rd thy rbuns of moropoly patort rixhte. Mr. Alvarez of Maxico
roferrud to the problem of foruiz trado-marks ard obsarvod that use
of foruigr trade-marks appiaved justifiod orly ir so far as they encouraged
axports but tharce was ro fu-ectiornl justificatior for uss of such trado~
marks ir the irtorral narksts. iir. Alforan of Colombia rofarred to tho
roquireme:ts i: iis cowtey that all trado-~marxe ard brard ramos must
by writtoer i1 bhe ratioral larguage. o aleo statad that limitations of

the puriod of us: of such trad>m.rks wes dosirable.

Yovembor .4, 1.4 (murrirg)

The for :roor saesior wis devotad to oxcharge of oxpariancas or transfer
of tachrology butwaur developirg courtrics. Openirg tho discussior
#r. Alvaroez bricfl, swamirizod tho Maxicar experierce and ndded that the
Moxican legislatior o trarstor of tachnology was not intendod tc be
merely rogulitory ir iss onjoctives *ut also irtonded to promota devolopment
of teocnnology or desir:kle lir.s. Diff.rert agencias of tna Goverrmers such
as Secratariat of [rdustrics, Diroctorats of Industries, fourcil of
Science and Tochrology were assisting tho Jogistry or Teransfer of
Technology ir disctargs of its duties.

Ir elaboratinrg tho scope of the applicability of the logislation,
it was statod or bohalf of tho Moxic~- Dologatior that the agreement not
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existing ir the uriverse of law carrct be sxamrei by ~he Registry.
In other words, cortracts where the objectives are rq'{: specified or
the teras are left vague are 1ot allowel to he filea with the
Registry. [r such cases, new cortracts !ree from slecl lacura have
to be sigred ard ther filed with the Registry fqaf serutiry ard
acceptarce. It was clarified that the corLractp’\m ihe use of Trade
Marks, Faterts ard rrevisior of managemart aﬂalistarce were also

ircluded withir the scepe of the legisiatiorn.

Mr. Alfonego of Colombia erguirel wheghe'f the effects of legis-
lation on techrology trarsfer or wider problonge such as employmert
etc. were beiig studied. It wacs exrlairad or behali’ ef the exican
delegation that the need for kaepirg .i}' viev the wider aspects such
as offects or enploymert arc cther o'-b’.‘jevti.ves of ratioral developmert
was recogrized. Consultatiors with, bther agercles Jguch the Jecretariat
for Irdustries ard Commerse, “curdil of Sciepce anrd "Iechvoioa_{v was
irterded to bring ir corsiderat i,'tgr of the wider sigrifi-arce.

:,

Mr. Valeirae of Argerti ral briefly referrad tc tha crgarizatior
ard working »f the Repmtzy ér Techrclogy Trarsfer i'r Argartira. The
Argertiriar Ragistry dif‘m_;.'n,d fromn the ['exicar system i+ as much am
it worked through infex‘d’i/soiplimry £roupd rapreser tirg varioue
dopu'tnorts/agercies m(_/:/e"red with ; law, Zcoromics ard Techrology .
The Hexicar my:atam nr t,’x:’m cther har i established aren competence in
the field such as Jcefonict, Law ard Technology witniy l1ifferent

wirgs of the Registr) 1tself.

Mr. Des. ot Pgkistar descri'ad tha systen creraticg 1. his
courtry which hasfar admiristralive basis. Thure war *o eractmert ag
such, goverrirg fhe iracafer o techrology. Triustrial irvestmert :
schedules have beer drawr up, keepirg i1 view the plar orioritiasfi State
Bark of PakistAr ard the Irvistmert Prouciior Conmittee are inve:';tod
with a superyisory role. Opporturity is provided to the enterprensurs
irtending tq import techrology to expla’n their case befor:s the approval
bodies who/tuke the decisior. (r the quesiion of the role of paterts,

he observed that paterts hy tnemeelves do rot play u vary importart

role as the informatior cortairad ther~ir is fragmentary ani had to

be luprp)..ontod by procoss krow-how and argireerirg skills. It is the

developmert of the latter which really precerted more difficult problea.

!




He reforred to the recist ar of agreemerts or techrclogy trarefer which
is beirg compiled ir his courtry. Refarrirg %o the achievement of
the regulatory system, ha particularly mertiored the succes achieved

ir modifyirg older cortracte cr tachrology trarsfer.

Mr. Desa furthar ocserved that the >»mploymert objective should
be giver serious corgideratior ille corsidarires the trarsfer of
techrology to developirg courtricu. e alse amphasized the 1aed for
promoting trarsfar of techrology betwear devsalopirg courtrics. Those
developirg courtri:s whi~h have achieved some degres of success ir
aduptirg ard absorbiry imported techrology should be ir a posgitior
to traromit such techrolosy to other developing ~ourtries. The role of
irterratioral ro-operatio- tetweer davelopirg courtries is of great

ty

sigrificzarca ir thic rospect.

I'r. him of the lepur lic nf Yorea said that it was recessary to
recogrize that svery rouvtry has ity strorg poirts ard developmert
of t:chrological capaciliting reed rot t.ke the same course or patterr
evarywherc. He refarred to the expericrce of his courtry whore corsiderable
progress has teer made 1r develoyire irdigerous plart ergireerirg
capacity. Lo ceitrnlizea crearizatior was sat up to develop these
capabilitiae. Ddividuals who gathersd axpericrce ir differert areas
set up rlart ongirearirg orcups ard hava 7y ow sarred recogritior
ever. ovorieas. it is irdividual ffort tiat hag bac resporsible for
this dovelopmert. Tr this coitext he cophasized the importarce of

orgurizirg nwoquate trairirw of angirearirg ard technical persorral.

Mr. Gorod of the (ergarizatior of Amaricar States refarred to
two distirct levels of cevaluatior of techrology trarsfer agrromerts. One
éor»cerned iteelf with theecoromic ard laral aspects of the terms ard
copmditiors of the ~ortract, the other with the techrical cortert of
the procesa. There was cor siderable irformatior gap ir developing
countrios ir reaspect of both the luvels ard this irdicated the need
for cortiruirg dialogus tatweer devolopirg courtrias so that excharge
of irformatfor ard axperiance car take place. Ha cbsarved that the
problem of trarsfar of technology was 30 complex that it ie futile to
talk ir torms of a sirgle policy or tachrology trarsfor. There are
differort aspects of this pheromenor, tachric~l, ecoromic, legal anrd



avar, political. Ir the last aralycis, travai :r of tochioloz, 18
transfer of power ir mome fnrm cor the other ard therafor:, the political
aspocts of the problam carrot ba igrorad. Whilo ovolviig giitable
solutiors, it is racassary to et a pragmatic a-d step-by-step

Approacil,

Mr. Shuklay of (rdia strossad the need 3o clearls dafira the role
cf the regulatory ard promotioral gystem. Tr Fis ~-irinr, tha role was
two—fold. First, such i systam should strargtiizr the regotiatirg capability
of the r;nipient erterprise. Tor this purpoas, it wad rocassarv to
build adequate irformatior svztom at the ratiora. loevel. Xxcharse of
sxperierce batwaer devslopirg couwrtrive wac 11so of great sigrificance
ir this regard. This aspcet of the rola of tha systar ussartially was
m3art to remove or reduc: the obvious imperfacticrit i: tas irterratioral
market of tochrology. ™r this vortoxt, tha systam 1s oxpoctod to holp
the licersve—ounturprise to obtair mor: avouratle torme ud corditiors

of trarsfar ard also bettur quality of tuochrology.

Jecordly, the systam should iso providoe foradaptatior, absorptior
ard diffusior of iaportad tachiology, with th: altimats objective of
tormiratior of deparderce excopt ir ths fart devesopirk ard sophicticated
arsas. “hia role, admittedly, is mor: difficult of achiavemert ard
requires co-ordiratior totwre diff et ~rearizatiore rasporsible for

davelopirg irdigiarous tachrological caparilivics,

Mr. Shukla added that it would sot v poalistic tn axpect
such 2 systom to deal with the much ider quastinr of avolvirng appropriata
techrology with referarce to factor-srdowmerts cf th: wcoromy. This
question ik really corrected witnh ratioral stratagy or cconomic
developmert and carrot ba axpectad to bo tacklad Yy a systam meart for
rogulatirg trarsactiors ir tuchrology ard promotirg adaptatior and
absorptior of importad tachrology. Ir thi. smtext, ho refarred to tha
objactive of ~roatior of omploymert ard said that the uxperiarce of Irdia
was that ir areas with large asmploymsrt potertial such as corstructior,
agro—-irdustries, trarsportatio: ard scrvicas, lnport of techrology has
bear or a mirimal scalc. It sophisticated areas such as engiroering,
electrorics, chemicals ird matallurgical irdustrias, import of tachrology

has boer sigrificart tut the abjuctiva of smployment-creatior carnot




he the mair or evar importait criterio whils decidirg the questior of

imprrt of techrolog. ir such areas.

“r. Shukla raised the quastier of caritalizatior of paymart for
krow-how. Tv TIrdia, this ie pevarally et allowed. Tr Argentira, the
rew law prohibits capitalizatior of paym2its for krow-how axcept ir
oertair special circumstarces. Ir Iuxics also, this is 10t allowed.
Ir course ol discuscicrs, it wae poirtad out thet tho evaluation of
krow-how ir terms of equity capitii posaddifficult prohblems . Comparative
eviluatior for difforert tecurolesies was very difficult. Ioreover, value
of krowhow dimirish:s 1s time prozZressses whereas the value of aquity
appreciates. The ro1sersus was that gerorall,, capitalizatinr should rot

ve permitted.

The quzrticr of cartralized purchase of techrclogy also came up
for disrussior. 'r. Lruilar of Jlexico said that tha Mexicar axperienca
showort that it was ot easy to sttempt cartralizatior of acquisition of

techrology« Public sectop comparies car e expocted to play some part

ir this process. . Vileiras of Argartira also agreed that ir practice
this posed a rumbaer ~f prot lems. Tt wos, howaver, possible to affect
3ome wmonrt of no-crdirstior i comotiatirg imrort of techrology,
where more thar opn intorprice requir:d to import the sam- techrology

more or lerss 1t tho sume time.

Arother poirt which crme up for discussior was ths feasibi lity of
securirg "most-favourad-licer sse ~lause ir cortractas or techrology
trarefor. Mr. Valeiras of Argertira poirted ocut that thera were both
practical ard corcaptual difficulties ir this proposal. It is difficult
to defire wint will corstitute similar cortract or tparsfer of techrology
ever withir the sune sourtry « Mr. Tariszewski poirted out that iarge
differertials existed iy magr itudes of payymert for what was apparert ly
the same tochrology. Thore was also A wide spactrum of other associatod
corditiors. Trarsacticrs ir tachrelogy were far more complex thar the
ordirary trar aactiors iy commodity trad:. ven ir fairly homogerous £&roup
of courtries such ag ‘urcpear ikoiomic ommunrity, thig corcapt was rot
aamily applicable. He also referrcd to arotherp provimior of the Draft
Irterratioral 7ode of Corduct or Trarefup of Techrology which 1aid down

that there ghould bu ro diff 'rertial ir tha rates of royalty, irrespective
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of whether the productior ic for axnports or for irterral corsumptior.,
It was felt that urder certair circumstar ces8, such differertials may
be ir the irterast of 1evelopirg courtries. The zereral corsersus
was that the practical aswmaects nf various seemirgly salutary

prescriptions of the Sode nreed more detailed examiratior.

lovember 15 -, 1974 (morri:g)

Ir the forerocor sesazior ir. Ja:iszowaki of DY preserted a
paper or “The livle of 1''TDO sissistarce ir Techrology Trarsfor
and especially Licersing to Dyvalopirg Courtries®™. *Ir. Janiszewaki
referred to the importarce of tha technologv licensing arrancemerts
to the ecoromic developmert of developirg courtrins ard “riefly
reviewed INIDN's approach ir agsistirg daveloping courtries ir the
proceas of trarsfer of techrology. O the tasis of pract 1cal axperience
of beth developirg ard leveloped courtries, ard keepirg ir view the
veed to elimirats poasible Auplicatior of efforts Ly otner VN agercies,
JKIDO has selected the followiry nreas for ite antiviiies in this regard
(1) Strergtheriz ivd/or establishirg of ratioral irstitutiors or

machirerie- hardlirgz the flow of tforaigr techrology irto the
courtries,

(2)  improvemert of regotiuti: g stragth of developirg ratiors ir the
fiald of i~terratioral lice sir;

(3)  Promotior of co—oparatin ams e developirg courtries ir the

fie’d of irterr atioral lice 3ing,

At ar example of direct tachrical assiatarce, Mr. Jariszewski
referred to the expert assigred to the Miristry of Irdustry, rado
ard Tourism ir Bthiopia,for preparatior of draft lagislatior o
Paterts ard Trademarks ard for Jcreering ard Ivaluatior of Licersirg
Arrargemerta. .la also referrad to {111INO experts assistirg the activities
of INTI Argertira ard the axica: Registry ~+ Trarafaer of Tachrology .
A number of fellowshipa have besr offered by UNIDO i: order to develop
expertise ir licarmire ir developirg courtries, This faci lity, however,
im rot being fully utilized by developing countries. ile also roferred
to publicatior of “Guiielires” ard regioral ard irterregioral meat ings

arranged by UNIDO or the questior of licer sirg kpow—-how ard trarsfer

of $echrology.
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Stressi:z the fact that cre of the biggest problem Tacirg
d>velopirg courtries was lack of i- formatior, Mr. Tariszewski listed
various poirts, which ir the opirior of UKIDO, would have to be
corsidered, if developirg courtring were to achieve 1 higher level
of acoromic irdeperderce ir tua araa of techrolegy transfer. They

ware o

(l) Irformatior ¢v source ~f avai Iatle ard slterrative techrologies;
(2)  1Irfermatior o available irdigerous tachrelogias,

(3)  Irformatior or research and developmert activitios ir. developirg
courtries

(4)  Comparable irfarmatios or firarcial, legal ard techrical
corditiors of techroloey trarsfer agraeemerts;

(5)  Trformaticr oy logil framework ir wihich foreigr cemparies are
cpsratirg )

(4) Irformatior ny foreizr comparies especially multi-ratiorals;

(7 Irformatior or recert developmert of irternational licersing,
patert ard trademark law, compulsory licensir-g, etc..

I'r this cornexior, he refuerred to o survey of advanced techrologios
made by the I-'Iiristm( of 3eierce and Tachrology of the Rapublic of
Kor2a ir 1973. fhis furvey cortaired irformatior or ovor 4000 itemized
processes with short tochrical descriptiors, cperatioral data, and rame
ard address of the owrer of techrology. He wlso referrad to well-
developed sy stomsof legislation ard admiristratior or technology trarsfer
operatirg 1+ iexico ard I'dias. Ir corclusior v he 831d that what was
lacking wag n permarert {low of excharge of irformat ior among developirg
courtrics themsalves., It vag bio feelire that thig kird of irformation
ir selactod areas rould by, with to—operatior of irtarested countries,

collectad, workod out ind dissomirated by 'INIDO.

Mr. Aguilar of Moxico raeferred to the work teing dore in thig
area by regioral orgarisatiors such as TCLA, OAS and ESCAP. fe
stressed the neod for co-ordiratior iy tha activities of these bodies.
lle also omphasizad that developirg courtrias should be sslective in
asking assistarce frow UNIDO. fleferrirg to the Mexican experience, he

said that what wag raaded by Mexico wna Spocialized services in

spocific irdustriaj sactors ard rot Barvices of persors having broad
goraral kmowladga of trarsfor of techrology.
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Oor. Del Carill, JNIDO 3erior Irdustrial Developmert Field Advisar,
said that a Legirrivr hasg already beer made iy 2xcharge of irformatior but
this process has rot beer. orgirized ir g Systematic way. A focal poirt
reeds to v provided to irstitutic ‘alize the excharg - of informatior o

regioral ard irtzrrogioral basis.

Mr. Shukla rafarrad to the meatirg hald by G IDO . darili ard the
currert irtermdagic-al corsultatio- # ard s2i4 that while these exchargas
were of immerse valus, i» frture, the utress should te or mere spacific
cormultatiors such ag excharge of exporiarce i) respect of techrology
licereirg ir particular irdustrias, supported, whora recessary, by

case studies,

Dr. Gorod said that irformatior system had to o developed ir ordaer
to formulate more clearly the demard for techrology. iie said that very
detailed ard 8pecialized irformatior was requirad to tackle the difficult
questior of openirg the techrological Packagae. a also cautiorad that
the protlem of bui ldirg up irformatio System war vary complax ard
involved extensive work of dozumartatior. [le Suggested that as a fipst
step, exchange of techrical persorrel may te orgarized as betwaen

registries of techrclogy trargfor of differert latin Americar courtries.

Summirg up, Mr. Aguilar stated that it “at agreed or. all sides that
the first atep to be taker was to sel up cartres tor irformatior at the

1
)
:
'

ratioral 1l:vel. Such certres mhoul " build up irforma*ior nr licarsirg
corditiors as weli as techrological data. "losg associatior would be recessary
betweer rot orly difrfarart Agercizs of th- Joverrmert but also batweer the
Goverrmert, or ore hard, ard the licarsee erterprisas ¢r the othaep. Tha
questior of orgarizirg axcharga of irformat ior at regioral ard irterregioral

lovels was also importart ard shonld corstitute the rext importart stap,

The reed for mors specific regioral ard irterrsgiornl corsultatiors

supported by corcrete Ccase-studies was 4lgo racogrized.
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le Mr. war Valeiras, Mrector, 117, Litertad 1235,
Bueros Aires
A INTINA

2. Mr. Gustave Alforzo, Presidert, Colombtia; Associatior
for 3x4l1 Trdustries, Calle 22 No. 6-24 Dt «4, Bogota D.X.
COLOMBTA
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Accra, QHAM

4. Mr. 3.P. Shukla, Director, Hirietry of Trdustrial Developmert,
Jdyog Bhawar, I'aw Delhi 119001
JINDIA

5. Miss 30TPADMT F."., Tretitute for Irdustrial Research ard

Trairirg, Departmert of Urdustry, 12-16 Talar Kemakmurar,
Jakarta, InDOM7STA

6. Miss K. Abdul Rahmar, iesistart Director, Ir-dustrios.mvisior.
Miristry of Trade ard Trdustry, "igm Damarsara, Talar Semartan,
Kuala Lumpur, MALA‘{S_T._Q

T. Mr. L.A. Owoyele, 4ssistart Registrar, Paterts, Dosigis ard
Trademarks Sectior, Federal Mristry of Trada, Lagos,
NIGERIA

8. Mr. Vale tir g. Desa, Pakistas Courci] fo Sciertific ard
Irdustrial Research, 21-+ “lock 6, P70l HLS,, Xarachi 29,
PAKI3TAK

9. Mrs. Olga tnmbe de Vertiz, Jefe da 1 Divisior da Patertes

Yy Marcas, Miristerio de Irdustria ¥y Comercio, Lord
Cochrare 451-9, ¥iraflores, PIRU

10. Mr. 1.8, "™Walle, Director of Paterts, Philippiras Patert
mticup P-O-Box 296| Ma.rila.. F.H.I.I.LL;P-P.I.NTS

11. Mr, Hyurg-Ki Xim, Director, Burcau of Techrical Co-operatior,
Miristry of Scierce ard Techrology, Seoul 110,
(Tapublic o Korea )

12. Mr. I.R. Parera, Daputy Director, Policy Divisior, Miristry of
Irdustries arg Sciertific Affairs, Colombo 2y SRI LANKA

13, ¥rs. H.7, Barrios da Acosta, fMalle Marapire Casa 60 B,
Urb. Piedra Azul, Baruta, Estado ¥irarda, VENEZUELA
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16, M. J. Alvapez
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Irdustria Y Comercio
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"Remtrictive Jusirees Practices ard latioral Regilatiors
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“"Legislative a:d [rsiitutio-nl System for Foreigr

Techrology Trarsfor \graomerts™, oy ir. J... Valairas,
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Trarsfer of Tachrology, [.'TI, Dusros ires, .rgertira
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the 3acratariat of ULTNO
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Courtries ir Techrology Licereirg” by !« K.D.N.3irgh,
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"T™e Impact of Legislativa ard Irstitutioral Pagulatiors
of Techrology Trarsfer or latioral Tcoromy ard
Irdustrializatior by Mr. ilyurg-Ki Kim, Director,
Dureau of Tachrical Co-oparatior, Ministry of Scierce

"Roview of the Mexicar Law o' Techrology Trarsfer ard
its Tmpact or tho Joquisitior of Techrology™ by the
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