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MîlF IKCHIPTIüU G? T::î   ¿it t.:•   .o:.:.r.: .      I. f." 

1.      Centra1,  backiii'  •- i 

(•)     It   Sppenr*d   URrf;l   to  ¿' •;••   iit   the   Cutf"L    a   . • ..    :'''.t'- 

rates for each country   in  t:.e ¿«a:*  J • • u-1 ,•*"•.>,   a.- i t:..   ._ •;.ef. 

thr  currar!   piar*-.     1 he. e   i »ta p.j>   "I'.'M   i'l'V-    *•'-•-„»   • 

«vallatile usually  rfox onI>   «fiat  tit,/  .ari   tu  .'"...  r\>r.--- •••.. 

failure) of the pi .v.3  1'j le   'ut-, i. 

Some r lierai   J ita c 1 ti.<-    COU/ltl'i .;  df.aìt   1. ¡ i 
• • '•'•''   : ! - 

Son*'   rit a n   ' '.-   eu   ' - 1 • . '   r ' " • -, : • ) 

Dc;n«i ty 
(inha* .t^ts' 

km') 

I »'.habitan; ¿ 
(r:. ' lion.;) 

Perei.   *- ?.,'• 

pOpi-ll   CU.     ! 

< 1C-7C  ) 
•it '.  i'.'.. 

•'-' ; • ( !•-...:. 

Algeria 6 14.3 3.1 <• rvo . '••'> 1.7 
Brazil 11 93 2.9 3¿ 4'jO 4.*-' î.\ 
Korea 3?3 31.8 2.¿ 7 910 i-: ' f.B 
Peru 11 13.6 3.1 t 110 ¿-,0 ":./! 
Philippines 1?8 36.9 3.0 7 fto ' 1G •••9 

?¥»*»!« M ìhì 2.5 1 }to 1. n0 ••'" 

It will  b« noted that,   from the point   of  v.ew of  v.r c:i   \ '•> (I.?,   t:.e¿e 

countries -  with the  «ic-jpticn of Tanzania -   ars   in i:.c   hrac/et   ire. $2.G te 

•45O ¡per capiti,  arid therefore are r.ot  ar.ong me  poorest «co^.t r: t*. 

(B)    In order to gain control over  industri all rat i or,   ea-h or' t.-.t d^vic 

ing oountries studied has endeavoured to plan  it.    Tha ua'a,   f: <a-o.;  s..i¿ -.ri- 

fo nasi ion in this  study cone primarily fron the vaneas  deveiopr.eni  vl?.r.? :r; 

pared by government   services.   The available forecasts tr.trc:"oi-p ao T.CT,   3:   ij 

cover the period 1970-1980, but they do  indicate the develop,-.ori treni „-.irre! 

at for this period. 

The planning perioda for the current  plans are shown in the talile -el. 

Duration of current   develop-eni  rlar.s 

Algeria 1974-1977 Four years 
(i960»    forecast») 

lrwil I972-I974 ï^rce ye-iro 
Korea 1972-1976 Five ¿ears 
Paru 1971-1975 *ivî :<*ars 

Philippin«» I971-I974 Four :-^-'3 

Tansania 19*9-1974 Five years 

í. . 



(e)    The olj<H"tivf^  fined by the planner» may   r>  of only   induct i ve nko 

in the  eons«- th.it  noth.n,» (or aln.oat  nothing)   appea:.-   ;n available data to tacK 

th-ir up  (br.ir.il). 

Ir;   addition,   it   ¡-(.   .liuci-,  pmvni dni'i   "It   t.o  r..w.-.   r.yat •••7\-it i c cor pa »uso !u- 

<n tor-:- of f.r.r>r  art"¡*" the sir countries rone*-•-.!.     Tur rotore,   «ir h n..bjer' 

wp     d'nlt   w:tv   ¡-i.tr-vtrly  by country with comparable  data grouped wherever 
' C      .' '  t 

••* '^  aiihlj-sin 

Â. 

t. mi 
;••   iL   I • '. *..f   ¿t.d. ¡^•iidtnt   in lì'L.', Algeria has   been  rt-iiolutelj   crier.4.«».. 

•• i1.".     It-  I.'«'}, there was;   land nat ionali ~-?t ion,   and from  1'jC^, 

t la-'or.t.'o uf ti.t.  economy  concidered vital  for the country  were taken over cy 
t¡,i-    Lit   it»'. 

1.       The  invi   three-year Development  Flui began   in   1%7   (per  capita CNP ¡J, 

thai   ticjf-:     t'.''*>j.     It   laid the foundation.-, for heavy   industry.    This  indus- 

trial  d<'Vflopi;n.(:t   ir.  based on petroleum exports,   which  1   ntirr.   d to  increase 

until   Vjtt (and thereai'-lfìr became  atabiHeeJ): 

8.6 ni Ilion tonnes  111 I960, 
2ó.vj rrillion t ormes   in I965, 
3Ö./J million tonneu in I968. 

In 1970, Algeria had a refinery with a capacity of  2.8 million tonnes,  a 

chemical  complex manufacturing several basic products  (armonia,  nitric acid, 

urea,  etc.) and an iron and steel coraj   ex under construction f~r the produc- 

tion of 400,000 tonnée of steel and 350,000 tonnes of  cast  iron. 

Distribution of the industrial treduci   a.~ong the 
various branches of .ndusti".- 

2268 1222 
Iron and steel _ 13.oí 
Chemical productB 10.8a 17.01 
Mechanical and electrical engineering 22.0£ 10.0< 
«"»»ers*/ 68.2*6 ^.OJÍ 

TOT1L lCO.O* 100.0* 

Jy    Mot including hydrocarbons. 

2.      The second plan (1970-1973) brought about socie strengthening of heavy 
industry. 
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Tb« third plan U.'74-ì?77)  was  &i ;o-:i ~-rv  :.t t-r   .  v  1 .;     r..  of   1 :.;.'.   : 

industries (furniture,   carpentry,  eto.)   »itn a view to    o'tir"..; th*   : :.rrii v< 

ef doffi«irtio coneuript ion. 

B.      Praril 

Successive t>vt.\mn.ont3 a«¡.-> ignoa th involved fi rot,  ui"  .-til   tr.».-  '. a-V.  of 

eoono'.'i'o  rtooiurt ru et ion and  actjor, to  '.o".ia*   ir.fia:irn  ;.:.*.  e^.r.ii:,i.   'i.r: -mie.; 

they   also developed  electric  pov.'or and tr:i'iu;ortL: cj.d rot   J;    •. j.u.nt.".:   or  í':.:.¿:.c: 

institution?.    Oner- the primary  zr.f ra.rtru rturc i.id  t-cr  •.:?.; V.':• :,   z".;:.^-..: 

Mae  placed on cxpu.sio.'i,  ayiiievar.«* a ratt of so re ii.a.-i ?   ;.r   .ir.   ?. ...;ó¡- or. 

the av*>ra£e.  and 10 per cent   for industry. 

Fron l',»64 to r»70, the (IIP grew by  ^   Per cent,   .s.o.- the  ir ì.ììX ri:.:   tr •-.;'. 

increased ry <->9 per cent«    Exportr »•»r«' doubleo1,  ano'  the ro-;i rei-..'!• TV.  ZJ-.C 

school  fi ad v.o. cod educational  Eyr;terj wa¿  expedid ir.   a factor ci'  <•',• 

Pfa?il -  distribution of  ir.-ni.n; rii 

Consumer goode 48.$ 

Durable 13 • 3; > 
S on-du rabie 34-^ 

Intermediate (¡poda 40. l£ 

Capital good« 11.f% 

TOTAL loo. ogC 

ftrazil - distribution of industrial proiucrtion,  lH? 

Metallurgy and non-ferrous metal« 15«45& 

Mechanical  engineering,  electricity 20.1% 

Chemical produrt» 11. # 

Others 53.lit 

TOTAL 100.0^ 

The ourrent objective« of the plan for 1971 - 1974 ares 

- To double per carita incoia« by I960,  and 
- To bring Brazil +.o a par with the developed countries in one 

feneration. 

The«« objectives will come to expression in a policy of self-sufficiency 

and industrial integration.    This supposes: 

- Regional equilibrium, 
- Social ohar.ge, 
- Political stability and 
- lational security at hone and abroad. 
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The  first two piai.«  formulated ir  l^fO-H/O were as-,ed at   delivering ife 

country  from a long period of  economic  Ft cimati un.    Suivi ;jiti al   it-v ; ¡,-nent 

programmer  were  i ulemor.ted   in th*»  powt r,   co:vr. .unicat iom.   jiid rinculi jr« 

sectors,   an.i tt.«-n- was a very  ^ubatantial   er.)*'tv>   m exportf. 

In  addition,   during the  Bceoni  plin,  th^r^  was« » very  strong growth 

(ll.d  ypr ort   a yi ;ir)   and   «xportì-   ¡ncrra:v«i t,j   ^,) pr>r  ,.-?t.     lVi-jert   '.,  02vir.-r 

•;-.o until to  l/.H  f.« r cent   of   ; h#-  CIP   in   l'--'7  ati<ì   17 n»-i   <;<[,+   m   V>'/<">. 

Tht    oij for  ' ru-   i.ì.u ;*•   iollc-.,- 

I>. 

Ir-ir-.i»!    in  ruT ìcul 11. r J..1   t r^rfuct i JH an;i  ?"'. nnen *<st 
R ; rat   dt-veloprc» ni , 
1'4 rovciicnt  of the  baiane« <>f parente, 
f>fvtl<:;---vnt  ot' tr.e  r.'wv   ¿„ «>'-!- a,. rai 

*.    . - -   •>, ri.. 
".-••• o-" " ;tf.;,w..f'   ip.oiit-.;   anü   a y loj       ,.   ....„.., 
Soc i ¡vi  equi] :br ur, 
R» f-. >>n;il   àevfìoi- ' °nt   throupii ihr   ( etani »PK: -r.t  o¡'    . noi.rtrial 
centres arid UBO of the  i'oi¡r :i.ain   rivera, 
attention to tuxaal   w«:ifai<   through tilt, owirli-u-tu^i of nout-ing, 
rn.alth,  i-ooial  r.« jurity  an<i  improvem« nt  oT thf: riwi rorjiient. 

AB  the  following table   show.;,   i-.duutry  riat:.  developed  quito   rapidly   ir. 

Forvi  since-  l'^.    Industry   alone  accounted for more than  17 per ctnt of thr 

GDP (17.?  per cent)   in  lf/70. 

Agriculture 
Fieherieu 
Mining 
Building 
Power 
Industry, t 
Housing 
Oovemnerrt 
Others 

Total 

"j, trade, tourism 

Structure of the CDP 

1950 

22.2 
0.4 
5*5 
5.1 
0.5 

m 
10.5 
17.2 

100.0 

22È2 
20.4 
1.6 
8.6 
4.1 
0.7 

9.3 
14.5 

100.0 

1970 

14.5 
^.1 
6.3 
4.1 
1.0 

Jfiil 
5-3 

10.1 
17.4 

1OO.0 

However, this industr/, whioh is of the iaport-substitution type, is stil! 

largely oriented towards th# production of oonsunsr goods. 
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Statur* „y i>.,   .•.y...y • • J '.a 

t't I i ' (.. re o f' 
pñrcnrt-d'v. j^ •_/_ 

Cenarne r goods 61. *> 14 ì  :. 
Intermediate  goods ?7.0 (J ,'< 
Capital floods H»í> ^ ''>'' 

TOTAL 100.0 ^i r-, 

The  îirport  . uk.atituion usually relatfJ only to cor. •-./... i   ; e-; ,i - „it.:   •_  i-. 

degree of valu*   added. 

In  addition,   the  economy was rarked   \j   e. di "n .-:•.' " "   fi:   ' r') ; .-+. ">-..    rr   - 

structure  » ;i ourag<-d high  pneet-   arid did  rot  alio;   :uri-lu.-   l.-"i.    . J  I V. 

»B  well   au  «mcoura^ing regional   ir.lalari<'> ,   since-  <>•   r^"  "'"'*•  °-   ' ••'• !•"'•' •-•- 

production was  located in the Luca arua. 

Ceogréu-hu-el   di atri Kt^on of  T-TKI .-. I _ ~ :. 

»egion P'-r   •  ••- 

Piura  '-> 
Ancash   • •  ^ 
Lima-Callao    *•'-' 
Junin i  7 
Arequipa    • •  * 
Rest of the country    12 

Lastly, the heavy foreign dependence was manifested in participation by 

foreign capital,  an excessive debt and a trade "tala/ice deficit. 

The current   industrial development   plan will be aimed at  récriât ir g 

industry  and the whole economy in order to achieve r.ational  sovetc^nty cjr.i 

a "»ore  just society".    The objectives for achieving this are as fellows: 

- Transformation of the structure of production zr.d estati i i:'r.'.-. eut 
of Industrial zones, 

- Strengthening of the action of the public sector as ihe nain 
•Cent of industrial development, 

- Reduction in the degree of «conoraic and technological d-j-^naçnc», 
- Optimum utilization and combination of factors of produriior., 
- Farticipation of workers in the ownership and -ar-agecen-t of 

enterprises. 

The industrial strategy for achieving the above objectives vili te 

a« follows: 

- Opening up to foreign markets, 
- Transformation of the social structure and strengthening 

of the State's role. 
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I.      The Phi Uri .-,s 

The #rraph telow shows that, t«rtwefn 1 • • ar.i lH-'*t the «h%M of inau#try 

arid agriculture : the GLP declined »or. *nat, in cor.t ra>rt to the titiit on :n 

the other count »•.- .   ¡-tudied.    The Ph:l.pp ri«i3  ar» on«'  "*" th» t>ry._' "^•trrt r: •• • 

ii th:rt  '*•    •       '   • -   -.1. ^r.cui' ' • V 

lfju.'tr  . 

In the context of the piar,  the Covemcwunt »B -a.n taek^  «.*!  be  to 

accelerate ficcnos.c growth ar.i  ac.,«ve  a healthier talare« of j^~j»rts, 

For this j'urjoie,  the plan will  allow for the following! 

- Bo direct State participation   ¡n   industrial   înveBtrteiit m, 
- Control of invertmer.ts throu^j. tr.e •«tablienment of an 

appropriati? administrative frazsevork, 
- Uè« of foreign capital. 

Qfr Is sector 

ggj   acHcultwr« 

«Hiring 
r?l   MAuf »cturlng 

otrtr» 

13   «4 IS 66   67   C8   69    70 



Agriculture,  who.-* gì jwth  ra' e  shut.:.,   t-   '.'   ..    r       -^ ,   . 

by the Go wer»» «nt,  which mil  am   it   irir.r« .uuif i .•.»' , ."> i •< t . >í,  < •        -vnir   v 

protein« (cercai   ^ réduction  /.hould  COV-T '••,. pir    >•.'.!     !   i    i.,-'        '      •-,   > 

as  »gairurt   f"-1",   i • •'• < >-M   in   1 •('•),   .«;(!   at   à« v. !   ;   : ¡'    ' '   •'' "*-   ' "• 

eue!,   av.   t ir..,u'i.i..i,   f.ij  /.a,   .:-> ffh'i;;',   ¡.'-y j, 1'••.«::    au :   ' -i '    •   '. 

'                       ?or   ifi-i'.::4 i_ ,   m    annua1   f:r-.dh   f :t '   c!   t ,'.".   \" v < • r : t ... ; .   i .- . .-     •: 

J about   through Í" ta*. ••   ai'turfta/i"-    f)   \, ;   piit-jitj   ,;;*..     ' .n.. ••     <'i .      '' 

j Intutrt riis-    '.vatir.ft   jobs   «ill   ! t.-   f\iv.-ur«-i   * i ¡ h  a •.<     .,   i . i • • •                       • 

I unoirif loy «»lit.     Ir.lHti   n  (;or-   thiafi  1'; p •   r-«-f i i.  ^             r •' • •    -r i ')   "' 

i al «<>  br combated. 
i 

F.       Tare, ani a 

| Tanzania haa  lern   m'it vendent   ; itice   !,n.l.    ïh»   iii..    .-. «   li-.      ; s.   ;.i _ , 
i 

drawn  up for the p.nod  1,c>4-l^'ö,   provi U.i   for an  .u:< 

per  ont.     Th<* actual   growth   rat':  wat;  only   4« *»  P'   ';i ! 

( 

.. n : Thiù  firtt   piar;  had tr.ci.ni :ed the lio. •> n.r.t.'it   î - :    ...        .:.:.. 

invpntmuitB,   Mid muuet rial ization uafc' to  be brought   ab;-iu   'ïf>_i.y\  ¿.T ;Vú
1
-V 

capital.     In  lr,67,  the Govemr.ent  undertook mitiorsi   :\i4„:-.-. •.": !   c-rv^-r.- 

of the ecot.-rriy.    Quantität íve objectives  wert lv.. n  ach: < v;..;   ij   i;   •  f:xVri 

•f 7^i per cent,  and in.iurt ry fcrew by  10 per  cent  a yea1.    1'.^   .:t u->   of  ih-i 

industrial  product   in the GDP increased from 4 per oent   in   < <u?  tc   o.'j per c-:;r.t 

in 1970. 

Oreas capital  formation accounted for 14. *> per oc!vi Ci   *-ne GT;P  in -î'ïi 

as compared with 22 per cent   in I967.    Kith  regará to  inclusi r.,,   "¡c  rir ecrv.   ;. 

ita capital came from abroad,  and it  provided jobs íor  ^»CMA' per. cr.¿  in 11'. 1, 

M ooapared with 22,000 in I962. 

The current plan (I969-I974)  provides for annual  growth  raXe-i of 6.* per 

cent  for the CEP and 10 per c«ant for industry.    The most sal i art  f&crt is tr.ee 

this count ry counts solely on its ovr. resource» 'financial ar.i .- a.-iyO»er; foi- 

its development, the objectives of which are as follows! 

Social equality, 
- Collective and co-operative structures, 
- Self-sufficiency, 
- Social and eoonoaio chance, 
- Integration into the African economy. 



•f «IM ail e«««*!-*»« éeaerceeé «è*«*, tike 4*velef»tt:.t of twe áiffere 

twmm that ef tltc other«.    Tfce Flu It»»in*«   are a—« mirai tag en 4k* africul- 

tural   »«éter (without,  however, neglect in* the  industria^  eecter) ktrwui 

agriculture is to ¿evrlop mer» faiekljr th*i »aAwtrjf.    Ta«r¿aftiaf the peerert 

ef %li«  mi countri*e,  will  M«« enl/ ite evi reeeureee te éevelee ite eeenMtjr, 

This   independent  att'twdf  with  regard te farei**  >'«uirtriH  ran he traced t« 

til«   political   rv^.me,  which ereacttee considerable  attrterity. 

For tke other feur eeutttriee,  industry etil  e* the fia|fi^1äai£li£1iJJXJt£ 

^_ 



CHAP."K''  . ! 

OFJMXME cy !:,!•• ::;;,iìL: 

i.    fjtf ?f iwf>m  ••! ,>,r -L 

Of! 

Tk* current   Ivi   oí afv-oi   -'it. 

GLI'  («»»• ,«T)   K'Vti'.  .   • (   la»»» uí' ti.«  .i»» Ì   If:  ¡-'   :_ii 

', l-'/o 
oir, i>60 

Two 
•F, 1974 

•F, 1970 
, 1976 

t 1970 
•T, WS 
Ftotlippiretl 

Mr, 1974 

Ta*|amai 
H>, l9¿f 

»» 1974 

ÖP 

• ' * >« "t " :  ft      ' 

"4 

|..1   fifbT   -.: c * - •• 

10 
4.9 

15 
lfe.7 

11.3 
lb. i 

?4 !>9 
•jfì 

ît.4 
f?.4 

21.7 
27.^ 

4S9 
49.7 

14.4 
14«) 

10.9 
?6 

4.8 
6.3 

V>»1 
33.4 

J4.1 
IM 

lé.l 
16.S 

1.3 
3.7 

4é.d 
44.4 

5M 
47.2 

4.2 
M 

2.0 
1.3 

41.4 
43.1 

•»•apt far taffama, all **••• «ountriaa kavs ax: Industrial prc^crti«* 

tin« *• WIMW 10 me 15 p«r •«•* •? *»• GM> (#r (I*p)*    Ih ' P-i'<-li?pi*** 
•at Itm, «ili«» aav« • àifM papula* iaa tanait/,  r.avt an igririltur« wxuafe 

appuri ••r« àicaly d«val*p«4 In ••»»ari»«« wit* tàair inauri ri al levai o paar.t, 

(»)   alarla, *>»•« aiaiaf «««fiar is Tai* 1-port ari, hw a MgH ral' ai 

iaétoatrial éavalaaaart, largai? «VìA« t* li« «aperta «f b/dracarWr-z, vhieà 

far Mari/ «11 ih« aiaiatf sa**«*.   Ila«« pairalaua grioea rea« 
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considerably   in  lf¡\,   it   <; »»»  i"*  e«j«*<ted  thit   th 

ehort   of  attuai   di hifvomerit a. 

lloair,^   t i* i   MI ' 1   fa.ll 

In Tv>."-i.iii»|  on the other han't,   th»»   ifuUat ri-il   hector  in ver/   w#"út  am4-  WI : i 

romain Pò,   ¡ine»»   it   will  not   account   l'or  10  (»i   rwit   of  th»   '2iP  before IV^O, 

Thp   :u     . ti   ,-n .,' h   rat'.-   for  ir.i.."trial   i-rotlui i ion  wh*'-h   "ave   í ••«•n or-F»Tv*-ú 

(i ¡'  are   tor«; cut)   .ire  as-   folio'.« I 

Ali'" ri i 
Bra   il 
Kurt-H 
Peni 
Phi lin11'" 

10  p* r (fit 
10 p*>r ut-ut 
13 p*r cent  + nr.ing 
11 p»M     ':.-! t 
< .i,l>   p* r   i-'M>t 
10   1 '/ j-.-i- cent. 

(c)    Extrapolating th«   provrth ratosj  of the Cil' ;j\¿  nuiuítrisj   orodurtion 

up to ly8o,  the following fi£uru3 aro oMa'.redi 

Share of  industrial   L-> 1 icUon  in tU   dlV  [or -IV?) 
let weep 1.7"  ?-» '     . "'••' 

i»M<f °* 
in lf'O 

i*J Char« o ,«f frP.) 

Algeria 

lrazil 

Korea 

Peru 

Philippin«« 

Tansania 

1Î).0 ptr curt 

?4.0 per cunt 
(including mining) 

?1«7 P«r cent 
(including aining) 

20.9 per cent 

16.1 per cent 

6.? per cent 

?l.i P*T cent 

?9.0  p. r .;«it 
(including mining) 

3?«i> per cent 
(including nining) 

?8.8 per cent 

17.0 per osai 

10.6 per cent 

2.      General objective» of industrial  Ovelopnent 

In general, the induct rie* set  up initially in the countries  are light 

inductrice  producing consumer gooes or other goods wi-h a lo* degree ef value 

added.    All these industries depend on imports ef basic «ateríais,  iirteiaediat •:• 

products and capital goods. 

The common objectives will  eel 

- Charige of industrial structure« through encouragement ef the estafeliab- 
•ent of industries producing int emedi ate and capital goods far 
iaport substitution! 

- 1 «clonal i sat ion through th« estaalishaeart «f new industrial ceat res) 
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Reduction of  t ¡corn >"•• i <   an 1 t' • fn.<! 1 •• r •••        i-    ••   •'• ' '       '•     '",'••• 
industriai   srtor ihnu('    ,-.  i>rori   •' '.' .     -'v.      v    :.<> 
bettf" ut 11 • ¿at loi. o:  tlot.if:. 11      r« : o i • ' •    ; 
Iniuytn al   intpgr-st ion í'ttrt -.-:,-   witr,  i •.. ••    .•  '>:^;w.'¡ 
Creation  of   * npl< ;, ".* i.". • 

In orti.-r to  ar.hieve  thia,  th^ IH »t*>  .'.M'.t   ' J '     i' U1 •",     • : •.   ' '1 . 

(f.ru,   Al.-i na,  T.'j-r.rínitt),   or thr-. .,'»•  th'    n.. • ¡- '. i    .:.,   "i   i   • ' ' • -' - ' *• '    -•• 

t./tfik»-   í>í « " '.í i r.j*  t'f'   f ir¡-ifici:it- oí   nv- it:-:u...'   :J..:   >•     '  ": • • 

Snail-'.:« .il-   .--irui   '.a/id     t   •'•   .i.<!'•••'t "•«•  "  wi .' •    -- "     t      <-' :      '• 

«i i at p   jo l. • 

Th*   ¡m¡ lew ntut JJH  t t'  ¡.'ieri iir^. -'   ill-   <]r j-v!    •;    1".-?j;<".'..,  . ... . : - v 

¡*r.d  tl.e opiurf u¡>  cf  forcipi rvirk'.t  •: 

Fii.fwuin^j     nth»;r Jireotly   i y   th"di-:*''   'A ' .-• . i'i,   :' -'   '•*.   -•, 
partially   k,/ th«! State (P'.ìn)i   or v»i'h vr,   l'.tt'.. VA ¿.i • 
firancinfr (Prazit,  Philippin..;,  Kor.-a); 

-     Op«fiirig up of   foi\'i£ri irarketst      "u-m.-i j n.-   .   0 . i.:>   :¡i. : V„>   '-J.> 
financial   ir.f.Hnt iv»;^ will  lo ihn ::.;.*ii.  f.^ci. •.'. 

Wh«*i tin; State  isa the  invest or,   the   ì.-vì. ;-t i.. .•    <,n<-'nr-J '..ill  i-    Uri. 

industrie«  and will   recuire large ;¿iio'i.'ttr of naj ital   ('rea   :ni ¡'¡tc.-l,   . c.i "o- 

chenicals,   baüic  chfeinical   ínuurtrie;-). 

IN »hall dMl  her« first with the  basic industries, thei   irnh otrter 

md-iaine».    The f ingoing of investments ani the  r.cr.requenc^.- of   mdust r: ¿li- 

gation far balance«? of payments will   b« dealt   with  late*- or.. 

Ï.      n»~taMiwhnwvt  of ba^i^ industri .-el     iron yrd rtefl 

Tk* iron and steel  industry is on« of the b&sio brashes which car. supply 

all th* »downst rean"  industries using natals.    Therefore, ?.úJ.J C.--j/itrics h&/e 

•abarcad on the construction of iron and stesi  complexes. 

»ver, producti«« costs art hifhar in these  co oniric* than  in W«=¿¡tem 

iadwaHries.    Thaae ooat  differentials  are due to the very su^tyii!.!   ec?rL"¿ 

fro* «fciek ta« iron ani steel  industry benefits.    Tiiua,  amo* the 

«•valoyir.g co%«itri«s a» not have adequa*sly large domestic nf.ry.ets or export 

posai»ilities, and oft«» lack suffici ant capital,   iron and etesl complexes 

tlMM —untriae are amali in sis« and therefore have high pro iucrt : on coirtz. 

t% »«y ¥• «kan til« is amly a reavult «f ih« cenerai  «coromic zituttion, 

linfc«4 to ta«  si« sa s capaciti««  in ih« industrialized cent rice  and the 

I«v nvtM «f »i««l in in« «arid nark««.    Ii «n«ld an»«ar tust, eir.ee 1/CO, 
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«ice*-..-  capacity r.ae become sor* unco'-nor.,  or at   I. *rt  hns  <1?¿1 inel,   •-• '   .» 

steel  phoftairr   is  expected  if  lar^e  invertr ---its ar* not  »ale  m ti""   ir. tr.«? 

iron and steel   irsiuatry.     It   in ihep. f T» possible that   part of i i.e.* e   invent- 

merit» si.culd be *3ae  in countries fci.o.-.e gee .jrtpr.ii -j.!   location  x\à  ¡pen ©r cciJ 

depositr -Jt'   *r.i."   attractive to the investor«-* 

(a)    fllg. ri a 

The technological  lines chosen arel 

- Flat   product j,  . 
- Bar« anc »«ct.oris, 
- Melded ar.d aeauless tubes, 
- Sect i orni. 

Wtfti ypiuct^rf 

Frodaci Unit« 1971 
HggU on 

Cart  iron 1 000 T. 4J0 )00        1   -^    i 
Crude at eel 1 000 f . 4A0        1 000        1 ?00 

The investments relate to the II Had jar (JLnnaba)  iron and steel oonplex 

and the et eel-processing sectors« 

Froduction will grow at  an average  rate of 14 per cent  a year,  and invest- 

ments will account for 15 per cent of all industrial investments. 

The processing of zinc ore is also planned. 

1973 1977 ¿<82 

••fined zinc, tonnes 400 730 TJO 

<•)   Hüll 
Some orientation regarding the basic iron and steel industry« 

•«tal production 

MI    im     im    .nun, fi 
t%Ml i 000 T.      5 400      11 200 107 
àlwtimxm • is 120 85 

• il 30 éf 
fi« • 11 15 15 

}/   In any «vent, if a •euntry ertaaliaaes ar. team a«d steel ia<sustry in 
•rder te te independent ani save foreign exchange, it must have at least iron 
•r •aal in its territory, since simultane»«» import ef equipment, ere, ••ml 
•ai •©•sj¥ly highly skilled teehmiciaju refaits im sawing* of fereiga «xeoarje 
•mica are so «Mil that th« imveetaem* is as* yaeUfied-. 
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(e)   le rea 

Irò« ar.'i rie»l  produci.ori  •« to  fol i« A  J .: • ._• i     :«   J:, 

mer*»«* fcy -Ce p«r cent. 

Ero iU»n I nr-    of    f. r-.v>u  •    -,-»-••„ 
——!———»•         I 

Iron, steel   ir.d roV!«d  ' n.•' .'.-tu 1  <V ;,  -e 
(in thousanis of tornii) 

le« «staili it/*.«ritd M:11   if?'<it ; tul 

-    Steel   fow io   (?0üf0OO tofi-c)   ani E; tei",   rt-c!.-   ^r,'"r ; *t 

Invtiùtm mia   i.:: the ¿run  »»»a  ett.cl   ij.d'..t.-¿ry  „.'"'   .vcuai   v.   î   -,-   -lì"1   et , 

and jirciduotior.  t»ill  increate by  13 ;er cent » year. 

(«)    Peru 

Ta* Metal  products   iniuatrica   --¿re te g:,',   by   ìS     J.--T   :f:i,   or 

IO per cent  a year« 

For steel,   investments will  be distributed ae l'oliov.^   tet•.:•-;er. '.he   uri.:.'.-1 

and State sectors (with State participait ion rarfir.¿ fron rs per nent to 

51 fer cent). 

.\ 

lui1 tottt Invest rerit, f^jei:« 
is*/;'•-:-- 

29 940 î 3*> K 610 
*±£Íi:l±i¿iIlL. 

•f which, toy the 
•tate s*ct*rt le 960 4 344 12 616 

lS$âLÎ2L£S2rJSH2M 
BiitlUrr/ i m 

Bt atei 64* 

Thaa* iavaartaenta relata tai 

•   Impanai a« af ta* Calato*** e*afl«x mé tua ether projects, st 
lattai an* of uhi eh - as laxoa - will h* fully oost rolled by 
the »tate. 

it eel prefect ian it expect *4 ta aaaust ta 90C,00O t«*m*a ia l;?^ and 

1,360,000 taana* in I960. 
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Theee investments   account  for 18.r; prr c nt   of  tota,1   ir ìuctri:i]   i.nvc"t~ iiA ; . 

(e) Philippinca 

Of tho ltl   ;.••:• jootfi  rf>p-"4-crcd v. i ; h tho iSnnrd of   Inveatn.ontr (WI ) 

(tody   rcíu-or^-iblc f°r  »»sisrting investments   in specific  fci-mchou a.'M »-odori;), 

.»  few   relitti-  Vu is:.ji)r   investmentr   ir:  ilio   iron  cani  atte!   *nda; trj. 

There  invert ".oil i-,   by  ue:dort   nill   b<>  as;  f'.llow.-i 

- Steel t«'0'; mill ion ) 
- Nickel %'A'> million )  ..r    J  ;•*•.•  cent  of  all 
- Aluriiniur- ;—.<>l L - r,g $l''b nill ion j   i;i i>"< rial   invest mei it« 
- Col'l  rolling ;r, ill f _••'/:> fa J J 'on ) 

Total tl|//>o million 

In thi.-. ooui't i-y,   ti.:   capital  invented   m  industry  i:~   v>r.vate. 

(f) Tannarti a 

ììo major bacie   i ron aia ute^l   indue try project   iri  plcrjied,   ipìr* 

from the establishment,   of a medium-sized  rolling :ni 11 to  produne 10,000 tonnet; 

of  rolled products  in   1970,  which account*; for /„7 por cent  of total   investnent. 

4.      Establishment  of  basic industries!    the chemical,  ineiuat -S ; B 

The chemical  industry ia one of tho raoßt  dynamic elementa in induct rial 

development.    Its growth  rate very oftun  exceeds the average growth idte 

of industry by two-thirdc. 

The establishment  of baaic petrochemical or inorganic  chemical complexes 

{rives rise downstream to auch a wide range of product B that many count ries 

decide to Bet up thiü type of complex. 

This type of basic heavy industry iE highly dependent  or, econonie» of sc&i' 

i.e.  linked to market   size «ore than to  the availability of raw material».     I?/-. 

this industry will often not be very competitive at tho outset, especially in 

countries with small populations and low income which have difficulty in 

exporting to the world market, Bince the installations will, not  always ce of 

optimum size.    In addition, this highly capital-intens iva industry wil! te 

influenced very little by the low cost of local labour. 

In this branch, the petrochemical and basic chemioal  (alkalinea, acids 

and their derivatives)   industries have boon included. 
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(a) A'.-re -a 

Th<» aitt, of the chérirai   :r..i .;-'.ry Mil   i «i t«  •...•••  '/i 

reeourcer. to the te,\   ad vanta«*«?. 

Organic   c.-.n-u rt r-, ,   ch-rr .cal   üyr.t',»-.' .s-   a;'...   . • *. ru'-':.- '' . "ai 

two main Btrf:;»r.¡n  (p roces.:** of C<íS  or.'i p«:tr/i ..'-")   ..:;•.-.•  --."•'i 

on   in ti.« IIJLTì  l'or ]>',0-ì';"i.     For   ¡.nor.-, io  e:.:  ..'".,  -.:-.-•• 

- M«M.falture of -icids, 
- Proiì^r.t ion of COT p :•••;.'".peci  aJid aiSi.:o.ved  ¿r-iijes, 
- Man »fact»-rt  of soda -.•*••. auct s. 

The op-ratioti of these plants"  .MìI  -?à°   it   tetri!': io 

in respect of  fertilisers,  plastics-,  pesticides-,,  rni't«,  ttc. 

Some bas«."  ~- A  f:-.i¿:.c:: : r•; ".-•"" 

Unit: 

Sulphuric acid 
àrauonia 
Phosphoric acid 
Ethylene 
Polyethylene 
Synthetic fitree 
Paints and varnishes 

Production in this branch will increase by 1$ per cent  a year,  ani 

investment!* will account for 15 per cent of industrial ir.ve*rtc;en\.". 

(b) Brazil 

The chemical industry will absorb 5.5 million c-u?e:ros, or IS.3 

per cent of total industrial investments. Refining capacity fcr ratrclox.- 

products will be expanded by a factor of 1.5« 

In chemical production, the manufacture of certain ¿ae^o ^reducís will 

expand considerably« 

mi 
260 750 f.vC 

25O 350 .0Í3O 
70 300 4 SO 

120 i::o 
4C -:.0 
10 M 

39 40 50 

mo   
(thousands of *-anr.es) (thougar-is   :f -torjr.es) 

Soda                       +162*                        183. 4¿0 
Sulphuric acid    +160*                       557 1 450 
Blsstomers            + 32JC                          76 ICO 
Fertilisers          +230)1                        248 620 

In this sector, Statt participation will be extremely limited. 
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(c) Korea 

A petrochemical  complex producing 100,DOC1 tonnes cf ethylene haa 

al rcniy  b.^n built   during the currer.t  pi--/!,  ana new units producing raw 

materials   for ;•"; ru'i.c;-  will  te  cet   up. 

An er.r.orrit pl.-u.t  will also te established to meet   fertiliser re -t. i ror ent ¡». 

Invelata ont*.--   ir. the basic chemical   industry  wll  call  for $>4? r:il?jon, 

or M  per cr'.t  of  total   industrial   invedxocnt«.     Production w,ll   increase by 

1 j pf.r cent  a year between l^'O  and I'Vîî'J. 

(d) Peru 

In order to meet the country»E requirement s,  A great  effort  »ill be 

ma if.  h. thf   chemical s.ector through the establish.-!:ont  of: 

- A petrochemical conplex (Pampilla complex), rr.anuf&crturing 
organic intermediate products required for the oh as ical 
industries} 

- A phosphate product  (fertiliser)  conplex; 
- A complex manufacturing soda derivatives. 

The other plants set  up will  produce acetone,  synthetic fibres,  dyea 

and other chemical products. 

The investments will be both State and private. 

Total investments in the chemical sector 

(in 1970 soles) 

During the period ng the pc MM T°^ COBt iT.HTf'? Bcaainder 
State 6 629 5 083 1 746 
Private 13 506 13 506 

TOTAL 20 135 18 589 1 746 

These investments account for 21.5 P«r cent of total industrial invest- 

ments*,    production will grow at  an annual rate of 12.5 per cent. 

(e)    The Philippines 

The chemical industries as such will account for an inveotaent of 

$120 million, to which will be added $119 million for petrolera refining, or ' 

taken together 8.3 per cent of total industrial investments.   This cheaical 

industry will manufacture few, if any, basic or interaediate products. 

•ìMÌI. 
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(f)    Tanzania 

The share of  industrial  investment J  earrrarkci t'r>r •. r ; ;•  Lr;..noh will 

be lo./}  por cent. 

There aiv  r.o  major  proj<ct:-,.    Then.' will   be:   à*.-v<-l oj.:;ujt;l   u-   i.. :i at>l i', in' :»t 

of  cedi HJII- -1,1. «• i   ; ! ¡ntr, rr.jiuí'rtet urir^  c >.',;'ìI.VT  ¿>.C. •;:   .«JK:  ../'*•   ir.l •••".•. • i ' "xi- "     ro- 

duct:;,   >.••.   !Vrt ili/.t rr.   ( 10;;,000  inm,..-.   ir. lf;',''j),    '• •<• '••' <•" ' ••- *•   ',   '""    V'--i 

iyi-r-.r,,   etc.    :>ir.c-: thf   est abl i .-,hn.ee»t   of plant:-!   t rodo : i •:•.?, \ --i ' i>;   product,   co'lir..; 

f'r i  ni.ijor   i rivcî'.t .ncntu   ir  niituc  difficult   by the   ¡.,:;"_ J.:, cj;; .<!'   ¡ ee   .:'.r»f:t, 7u..::_.j 

is; nut   ,.t   pn .-«nt   considering the-T.« 

Tln-i-e   ir.il •;.•' ri '.'i'.  will   ili'o   hav<    l'irò i ¿TI :;.a7 ei t -'•,   at;r.  ¡í    i"  •>>. :    K     .-h^u!:» 

f-row j.ipidly. 

V      K..tatl)i".r"-:t   of PT'" 
el » ct r':.". ;    •-:.•'.»,per  • •*  i:.ous'.-¡, •   ( _• 

Every  country dust   necessarily   civtablish  a  certain '!\./;ii'i   >.>f  ,.i :-ejt-uir.í; 

indunt ! i'-f;  to 'iK.'t   a whole f-roup o<"  dcmestr.c   reiçn reperii. .    For  -_.<-.I;T-O1O, the 

mechanic il and  electrical  engineering  induct ri es are- cloi'.n]jr   i-.li.tol  to the 

acquii-.it ion of  know-how and growth of   a domestic  techno] oj^   b< •!•; f¿ t inf iui.jütry 

ae  a whole. 

Tho development procos« is  alow  in this  sector;     a :,:eeha-vloaî   or el-ctrical 

engineering industry cannot be  established thf.  way  an iron a¡:d  stool   co: pi ex 

is set  up.    Since the range of products íB very wide,   requirements  can be net 

only little by little,  with harmonious development  of the sector,  since the 

main customer of the sector is the sector itself.     Like the   preceding indus- 

tries, but perhaps much less so, theee industries  are subject  to  economies of 

.scale (minimum production runs).    Their profitability therefore  depends on the 

size of the domestic market, for it  is only at  the final stage that  the nech-r.icaî 

or electrical engineering industry will be competitive in foreign ruarkcis and 

will be able to  export.    Consumption of products r.ar.uf-ìstureà by these indus- 

tries grows with per capita income and total  population.   Tho siorrt   highly 

populated countries will therefore b«  in the best position to develop their 

mechanical engineering industries.    In 1970, Brazil had already  reached an 

advanced stage  in development,  where  simple products accounted for TO to 

30 per cent of the total.   Some products now call for a very large xarket  and 

complex techniques.    Production of electrical  équipaient still  excoeds mechanical 

engineering production.    However, this industry is not yet competitive in 

foreign markets. 
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The planning of  thin Rector will  bo compiei,   rince ali   '. ri.••.:(•  urte in- 

dependent   industries mutit   k>e mad-'  8 djnt  to  oo-oiiiinr-ted deci; •• lonr.  a.»d ther'*- 

fore   requin;  an efficient organi ;'nt ion linking al"!   the individual   < nterpriuef?. 

In additici ,   the development   of  tni:-. s:ertor   *ill   he  ent i • ^1;.   n. •: i:mii-:t 

on the traini rif of technicians  and  engineers. 

The ta'.ile   ttlow  indicates the   importance oi'  th»   meeharuí.a.1   ;vnd electrical 

inaiti' eri.'ij  i ruitii'.t r i e:* in compari ¡.-.on with the  iroi-  ;Tid :rtc< 1   aid   TIV: iccO 

; .:durt r: es3. 

Pere -¡:t-v-.- •j..  ...n'   fix ,.A t.   "». : ...Cti.-."1 

al -ri J I iTm  ?.Md steel 
ChemiiU'.l ir. iu;:t rv 

Mechanic '•ìTì ricr.l 
ilidlK't SL en¿in< i-i maust ! y 

(1) (?) (1) (2) (1) (?) 

Alf'í i   i 15 14 15 15 15 27 
Brazil 3? - 18.3 - 26.6 - 
1 >rea 14 13 17 13 36.5 17 
Peru 18.5 10 .   21.5 12.5 19.5 13 
Philip] im 50 - 8.3 — — _ 
Tanzania 4.7 - 18.0 - 8.4 - 

Coujit !2L exanpleai 

- Algeria*    thit; branch accounts for 15 per cent of indisi rial 
investments,  and production is to increase by 
27 per cent  a year between 1974 and I98C. 

- Brasili      26.6 per cent of induct rial investments. 

- Korea*        16.5 per cent of industrial investments;    production 
will increase by I7 per cent  a year. 

- Peru» 19.5 per cent  of industrial  in\estmentE, with  an 
annual growth of 13 per cent. 

- Tanzania!  8.4 per cent  of investment E. 

It may be noted in passing that the annual grovrth ratea of production are 

often a little higher in the  mechanical and electrical engineering industries 

than in iron and steel.   ThiB ìB due to a lower capital coefficient. 

6.     Establishment of processing industries!    Other examples 

The remainder of investment B will be reserved for the processing industries 

whose importance ìB stressed by all the oountries, namely» 

- Agricultural and food industriell 
- Building meteríais industrien, 
- Textile and ready-made gansent industries, 
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- Lo it her a: I  footwear ind^st "**:.-, 
- Wood and fu-.ni tur«! ir.durtri'!3f etc. 

It  would not seem necï^eary to recall   hero the -.o.•-  :• port ..•*.  rcla pìì„: i 

Vij th«i »¿ri cultural  ard food  industries  in ihn  i?•iuFt ri ->".  a^v»]^;:;,'^ c f r. 

country.     In  recent  years,   eu£'.r arid parer   pi!;   :.-v<   '. o.-r. cc:;:.* to iL-   fore- 

front. 

In addition, a?l the cour.tn.ee concerried,   i«-. j.^T-:. (iv.1 ar ^b; pooro^t  or. ~, 

are aakir.g a special   tffort with ripest to « h° proii ft io.i   •:" tundir-.-* :.-'3
+.;;._: 

euch a« ceaent. 

«.  *KV    *• 
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CKAK'E*  II- 

FhOD c.;.:.". .'.: i> £:• LC:: rr.".' 

One of the off-oial  fcsln of  in-iu^ri«.!   drvelor-.-:.*.   :r. to ¿ 

In countries where tht-  level  of unrr.rlo.,r eut   ari the  Urtr.rV.î .".:'••  --«•!.»   f-i' 

is epßeirtil1 • 

Jot.; in iTv.ti.rtry  are tne  reuuit  of two  factors! 

- On the or.o hir.i, the errat ior. of r.ew jots   ?.D  *  result of the 
develop:-* t.t   of production  ir.  easting pirgua or throu,-r   the 
implementation of r.ew trojects?; 

- On tho ether r.ar.d,  tr>   eli".: r.it »on of cxietins ¿ois  through 
enhance::.' *.t   of labour productivity, 

1.      Y.T&-J • -'•".ont  cf  labour r roiuct i". it y 

In  a pjvon in lust rial  branch, "the average increase  ir. productivity  bct*e»r. 

two poi'-.t.i m time  is  in fact the result  of two factors» 

- An improvement   in existing industrial plants  ooirciair.f with better 
organization or better management   (leadership,  personnel training, 
additional  equipment); 

- A very great   increase in productivity  in new plants set  up between 
the two points  in tine (establishment of  increasingly roiern plants 
which are therefore core productive than existing once),  to saxe 
then competitive. 

The measures carried out take into account both factors.    Me have» 

Increase in annual productivitv in industries» 

- Algeria • 4.3Í 
- Brazil 6«4j 
- Korea + mining 1»0> 
- Peru 4«2> 
- Philippines + mining - 0.4% 
- Tanzania + 3«0> 

The results are high for Algeria, Brazil and Peru.    This show« in passing 

the orientation in new plants set up towards technological choices which 

reduce labour to a minimum. 

For Algeria and Peru, it was possible to establish a distribution of 

this increase among the various sectors. 

-    Algeria 

Annually 

- Total industry 4»3$ 
- Iron and «teel industry 8*6» 
- Chemioal and other industrie« 5«0j 
- Engineering and electrical industries 8.7> 
- Other industrie« 2.3Í 



- TotaJ   ir.iu::Xr.t-a ».?*, 
- Cor.íu.er .tole ?, <\ 

Irtf r~odi \X e ¿co is :
y. ; 

- Capital  gooaa 4.;,' 

As  caí) te  SPOT,   it   la   '.r.  tf o   s* r.i.^iy   ì">.. .o; . :. rj   ;.."•...• : • .    •    r .:    _-. ^ 

st*-"l, eh«?"!''»]:1, n. e e nan-cai ini c-ì<v:t r:c-.I *:',;-:.• -.'.-' : ••••.;•."" •" -." 

int cilici, ata goods;) , wh*>re lar-:;^ -.e ;• rn *..:.-'.':;'... •...:.-. r. .v : .'. 

set  up,  trat  prt,£r^:'r   bar  trrr.   t-1 • -,: ,- .-.-'». 

The   raae of tr.e Philip riri'j.s   (weak ¿Trow,:,   ir.  ; :-.; ~. : e •„ i \ ; t •.,   ..-   :-:;";._ 

deliberate,  ?,ir.ce   chu Board oí   Ir.vectr.er.tíí  (ivi)   ¿<;1-r.-ruj  .  .;:.*•:-.. 

projette)   pi,,::  ajecial   attention   io '.V»üI-¡í,U':.I.V.   .•'.>• :TX ~; -.   '-.-».:: 

object. V*.'  of the í'lan). 

Kotes    Tr.e training of 3k.lled  lab oar ari :.:¿;.~ i.e. cl   ?^i^.:   . .•  :-.;   :v.;_. • 
for future  develop«:, »r.t.     Ar.  i"pcrt¿r.:   effort   ':.,..•  ;.....   ...  ; : :_. r. 
along these linea,  3ir.ee  if the country  prov-.-j a-iai.!-» :o  "... r..y 
competent   cadres ana .'killed laccar  :i.   -»i?.>:.: :> r.a."..':. ?-.'.•,   it   *:!! 
be   impossible for industrial development   u:  cou: .rue. 

Tanzania,   for example, thinkc that  tte   re-qu: :<i~r .is:   in  r^r.peot c: 

cadres and skilled labour will be met  by I96C 

2.      Development  of eir.nIoyr.ent   in industry 

The  following table show» the growth rate for total  population, -rotei 

employment  and employment  in industry by country (period coverti by the 

Plan). 
ftatloy-.ent 

in industry    Total   enrlo-.T.or.t    Tot^.l  ronulstion 

3. li 
2.5JÉ 

4.5Ì 

+ 5-6* 

It can be Bee.: that for all- the count ri est 

Algeria 7.05t 
Brazil 3.55t 
Korea 6.1* 

• nining 
Paru 3.55t 
Philippine a 6.65t 

4 mining 
Tanzania 7.9* 

2.°% 
1.5* 

3.1* 
3.$ 

2.7* 

-   The growth, rate for total ecploysent  is higher than that for the 
population.    There would therefore appear to be a better rs.t« 
of employaent  in general,  i.e. a fairly subrtantial increase 
in the ratio between employed and unemployed persons. 



-    The growth  rate for «mrleywent   in   indurr;,   ;r.  r.i fh.-r t :. «i.     - *t 
for tot   1   «rident,   in other *ríü  tr.# i^-ort.-"« <«   t "* 
employed population working  in  ín-f.irtry   is   '' crr^.m,;. 

Furthermore  (*Uh reference  to the .ievelopr.enl   of  the -.»*),   it    ,;•: • --ars 

that  tot il  ,-ployant   is pno-in« fror* «lowly  than t •    GDP;    Uu,.,  t h- 

average  ^i^-tivitj   of  labour  in the  economy  M  a who]-   m  increasing 

'•       C' '-nti. -'•:•   '-•'4"V   U.-ilyei3 

Iniu.try mutt  errate- l^C.CCO  .job- rptcil vcall;'   m iw-'t'f 

ì . tw< < n 1 '>',' S a^i w8c.-/ 

The Ui¡.   Lola* shows the nun*ar of  j^b«  alrtud/  «»u-t.r.,-   J.C   -r at cd 

»et«rn  IV* i  aM  1*80.     It   is  aeen that   in the pcr.nl  197V-1VÍO,   in¿.*try 

ir  ereütin,; I'1  por cent of total  jobr. 

Shift   in the number r-f   ^cbs  in  industry  ttt.—.n l'r' *•*  t'.,n 

]2§2 iffi 12Ê2 
» 000 ié 000 22 000 Miner,   and quarnc. " ^ u ^ 

Iron  and steel > -»*~ ___ OQ 700 
«.chanical and „¡.CricU .„«i»..rln«       6 000 V 000 £ 7^ 

sir *S    » ¿o»    40 50O 
le«lit. ^ ^ 9 20P 

Wh«r 7 J50       9 500       ?4 500 
C^al- ^S      23oOO      3?00û 

KSÄ IS J iUS2 
Total for induatry l£JpO 22.125 â&JS? 

(b)   Brazil 

©urin« tha paria* 1970-1973, *•• «WMI ÉT0*th in ¿ob., *y .«ter, 

will tei 

- frimai? «actor *î*?i 
- Secondary aactar **#t5 

Induat rr •3«3¡ 
tuilainj ^.g 

- Tartiary tactor *«7> 

Total i*2^ 

i/   Tapora» i»t>, pri^rtly i* WilÜBf »d p*ttio *•*•, PMWltlnff 
fro. th. totS^nV.rtaJrt. «ill «a«.^ fr 110,000 M» jrtt #«*•« ** 
•••• pariod. 



?J - 

The iot*1  Timi.Ur .<f  active mr.u^m 'A   ;.!,'  ,....- ¡.       , *   ...il 

be   U Bill ion  "ut   if   IOC  Bullion   irihat . t •</.• ; . 

(f)    for*-» 

In vii-w of  the   lew grov.th  rate of  th;-  ;«>[ ..,1 A >   i-,  tf"      •   i<v.~<t '. 

problem,   whil»-   rrtn.'iH'jfiji  itpcftant,   IE   nc-v   jn  «till   * ot   i.    :*,   •-•.(:• i '   ;-   tr\ 

thi   ot !v-r  ' .nuit ri' ... 

in   1 '*'.';,   1>..t».  w rf  9.'/ nullum   juts.     With   -j.    J»  ¡/.    u  - r  ••.       oí 

•,  ;•/   et,   tin.      will   t*>  lì.« it. •lli.,n   jot-,    i,/   i •'/• ,   •••!•   -     •:•••:   1:     '   .'    • 

• T  ]ff."  i< :   -••» •' . 

Kj.nine and   industry  «ill  pro'wd'-  PO.*) n-r ffrrt   ''    " !r   1"   1 " ' >   : 

ucnpar*: I  «¡th H.l   per cent   in  \Q10.    In principle,  thf-n,   iii^/.-.;        io- 

will   <••.r-at*   around  í>Oü,i>00   y.bs   xn  six  y#art. 

Between  l'/fl' and l,'ïï>t  *B* iniiustn tl   ffct   /      . ' i   <      \       ' '", 

new  jobr.t   including 64,000  in industry  and  10b,'00 in  .-.»•:- 

and artir a.Al  «BterpriBea. 

i2Z£ Uli: A2J '• "o, ' ;. 

Cenawer içooda Ili 700        1^9 CHX) t-W¿ 
IVI 100 
Ili 700 lyt ooo 
46 éOO 68 801; 
30 800 47 5C0 

Interned, at» good« 46 600 6B ÖOi. + V.'/' 
Casual good» 30 SOO 47 t£0 +t../?í 
Saal 1-acal e infest 17 432 300 539 900 +i.£> 

and art i aanal ewtert>riaea 

fatal *?3 #00       795 300 +3.536 

Industry will, than, areata an average »*" 13|000 job.; a /ear. 

(•) rittllwfrf 
la 197Ii tlMra vara 1 •Ulla« anenpleyed« 

Ta* activa aapulstiaa will increata fra« 13.? rillion in 1971  to 

15 aillion In 1«74.    Taa Oronaieut will awrauc a policy  aimed st  raàucir.« 

ananplaynaiit, «alea vili aaallna fran 7*7 »er «ant in 1970 te 5 ?er cart 

ia 1974,  in ©taer war«« ty 750,000 «nen»le/ea. 

Tao gravta rasa far aBalayaaaft will ta 4.5 r« «•*>*» *itb *hat f»r 

tnaWtrj amavo*ia* i« t«6 par aaam* 



-mm 

- 74 

Birtritutior. of r».:!:-   nt  

|per*a--  :2. 

Agriculture 56.? 5t> +2& 
Hiring ani ir. v.st ry 11,7 13 +*>t 
Build: n* ?.} 3                          *>*$ 
Electricity, gas, water, 

etc. 0.3 0.5 1*."^ 
Trade 9»9 10.4                      37. C> 
Other» 17.4 ,J¿ 

100 100 31.li 
fX JK K fli ** ••••• IBW * 55 

In %iew of the *cutene*a of the employment trofei«".,  imiurtry »ill h%*°, 

to uso the m ax ir.-x-   snount  of local liboir wfe«reve- poem ble. 

(f)    Tan zar, i a 

The rural population accounts  for ?5 per curt  of the total p*p-l*t<0! 

Piftrjt.tlor of r.or-S:Tlçultiri,l   le t. y 

1*6-1*? 17TH774 
Inert*«« 

IBC2Q1 idilli 
•tn*«/(îu»rrie« é 000 6 000                   - Oj 
Indurir 36 000 57 000 7.* 5»» 
Building 49 000 71 000 fc.4% 4» 
lervloea 10 000 18 000 11.0% ÎÉO* 
Trad« Î5 000 37 000 é.K 46* 
Other. 124 000 159 000 J¿£ Hl 

ES.222 ¿Ä.252 t2&        IH 

IB the Main* five /un, >sV» in ludn^ry will teer««»« ty 7.* »•* ••"* 

while total employment will increa»« \y }.i par eeett » year. 



- ?«, - 

CHAT: ¿li :v 

Iwéuatrial   inv HX.»<J.\ s m   ;•>     -   «»-' -   •; 

arotar.    »o.<vt'r( t>«ovia*  if   <•$•*. :- rw.rr;    t"'- o 

wit*  aJI   :r.v <••.*• &,'.•*-,   :•.   "«  r*   • ~ ~-.-j  in   r 

liwii.-uri '; .f"Vf?*.:-'f.: 

or total 'r.vfsrtn:^**, » -» 

curii ry. 

viy ; t 

IMLL r* r.p,. 

Brazil 
Kar#>a 
r*«rw 

1 «tiiar.ia 

17?- 

1$ 

TI» effart  »t   inaa»trí»li¿a't:or.  n.d "Irv 4<?v:. ì : i...  '.'. 

r#*©*re*>8  ia *«ir>* »aAa ly lift!ri««    Irani  ari  r>i-u sr.ov. r-1   :. 

p«r*»fita««* »vintf t© ih« affari a«ké« i» Infrwtru^--  

ilM lM lata »f  UMlwrtrt»!  invaat»a*t        «xplainad by tha awi^ 

a«ria«lt»ral r*»o*T— fin* ©f »11 (••• *eova). 

,C    ltV 

Í. ! *% !í 4? fi* S AW «f the Stai, in lr.furtri»! in?-; 

Aptrt  fu« AléT«ria, ta* Itart© piaf»  • F*rt   in i«*«r, rí%l   i'iv**tstr.*. 

ali t» «Ito A©«ry i*t**triaa) r^pürínf Uff*    «itisJ 

Tito taAU *•%•••« it aAa «it »rivai• inAurtria3   ir¡ves+T»ivtí  fi'/-«  art 

léM ©f MAI |**ti«if>«tÌMt In «A« t*a»af©i»a*io?i af \m  ir.d^tr: *!  r.r~ 

Alarla 
»f*ttl 

f%ilia»ifa» • 
14. c# 26. "< 

If gM« aaUA—Jl »«fUai tAa* toaUlMAi©* ©f tha »ajrinfa of ir/i.t   ríii 

tataririNi «Ali *• êktUtmê A©f«   4af « «AaAAar ar m tr.a Ita*    ia 

ia «»©ir towHiiaH 



- it 

Fur e**/.-   m Alf-ria, tfe.- ca*h H»* «f »N-.»»?«*«-  -'^   ='   f*;o" 

•*tir-in>   laid   into  ».  inwe*t*eBt   f««4 at»i i^trir.t.J  ar   >ri..f* to tfte 

noedi-  of tíi.    'ourtr.'.     niurtriU  ¡»1 i o;.".    Thia   i« p*rft«r-   th"   l*«*   '•# to 

control   ari  iir*.-1   ^da.tr.al  i^veUr"'"*» 

rnrT(„.tf,1(   ...<>«• M*u-St*U »«cter ia  i;-port mi, only -tai» ln*—%*m«..< 

¡I   i     j,   .   t\.   .c ;^ll,i.    H«rpr»í  i«  ^i-flt»tr  ¡-.etc«,  **il. adherir* 

t<  t,      , i ji#   «'''.   i rw   rv"   •••'*•'   ifi<l*p#-ridr"»»c«. 

Ir.    t, *l.t   ...*i   «ur^í of fin*Kt for  i^«^a»nt3 »r- -^  kro«nl 

Lo« »li ¡Stai« (tkro-i¿*. tu«) 
*rt#r-friaa* (^aa* fí*w,  **••«  awrinc») 
Hou4»«h«»lé« (aawinc») 

-    Fe p» i,~"i      Grant» 
Inatta  (MI variafcl« tai»*)« 

â«lv *.<;.* *»<*•   t.v th# e*rr**c* iwily Nwà ta t»« tr»aa»rjr ••*  u» ••»• 

ewcK   t* »übst «lit i *1. 

Furth^u«»,  *â^qu«t.  raaar*«» »t farai** ••<*««• a**!* «•»• »•••m« 

th*  «•!< e***r^   p**^**»«» »f  eafital foa-éa  afcr*a¿. 

(a)    |fcl#eri* 

Inferri al  Hwa*t«a**a a»«awti*« *• 35 *•» •*•* •* *•*•* *••••»••*• 

«ill   !..   4ir..-.nly  •M ralla* *F **« •**• (V*N «^Ul«* *• •**• ****** *ka 

a«*knv »act«1"»   «fei«* i« WMlf •* «ta-a*«* »al laa\)# 

Frivat« t*éw«riftl 1MM4M«I •»• •••»•»•ljr «aAlt mmmtla* %• 

U ^, M( tf tlM **•!.    W« H*a «all tfcarafara •• *•• ••** *••*•• 

•f fina*:*-, ihi«># 4a»-  a*d ^í" •« •Militi». a«tai*a th. pairáis 

Meter, «fié abeva ali tkreM# aartfvlaw  »•••<•»•••• 

•ita r*«*r4 i» imparta lia*«* •* i»*»*»*! 

- Cavitai fNéi iHMH far 47 r" ••«* •* *«*•* *•**»*•» 
- la. »«tarlala ma aa*i-fta*a*a* H«iM»» ••••<•* 'ô» 

as?*aiì*ataly JO P»* •«•*• 

(•)   lUtÜl 

fflM aè*ra af tfca »fl««« •»•*•#. •**•» *• 

i« %• iwnaH «• 9* pa* •«•*•   1» 

&áaai afJa%á#áat«aaBsW 



H .'.". • r • .   A 

lfiY-»t«cnt  eredita íof dwaetrtie o- for. i^T. c   -..r)   »r. 

a Coital Market  Itevelorirmr.t ?un :  <f"-"CA?),   ut wh ' •:. 1 

the Central Ba/ji of Brar.iì, t^Vi^fil   >'•»>-!'   '     ••-'•••   '•'••  -'-'    :   - - • 

•ill p»rti 'i 'at f. 

• *aaur*«<  ar« p!snn»d in r«*£p«v;t  of» 

Jnt*>rr:*t   ratea,  with  a v:*w to tr.»;r r<~ lu.-. T.,   vii 
Final".«'i al  íiáií'ií'tar.o'* to  ..-all  at.-i s.«vux--. .   «i ei.\ • r: rie '* . 

â »©««stary »J credit  ;ol:oy hai been  ««t *cl:.: e i. 

(c)   Korea 

let^m 197?  an.i V."' %   l^^nic  ?avirf^  v.:*l   t-   •;TI/:1--.ì (:.-".   *u 

iiiciratt of 19 per "e«t  a year).    IHerita thia  »harr- increatf,   it   '«ill   r, ; 

nece«t.ai7 to call  upon  foreign capital, whose  Ehare  «rill,   ì.C.ìVT,   v   !:• 

fro«  iö p«-r c«nt   m  1>70 to  ?1  per cent  in 1>7". 

Invartaierrts in industry  will  increase  tj 41> *c-r cent   i^Uf^n 1   ¡1 a.'. 

l«#7éf «r by y.7 per cant a year.    While tne State  .-.aa  inv-ui-.i  ir. .* .«=T--A1 

indu*tr:al »fcotor«   ( e»¿.   *rwi ani steel), the  r**:.--nier of ii.o firiîmr-c 

fall« to the private «etrtori 

1970 ¿£¿_ 

Private aavin«:» JS.8* 5*.$ 
••vantaant lavine* l*«o£ 30»°£ 
Vrmiffi cent ri tout io« 3%¡¿T* 13*7 

7» 

Ta« fi niacin« «r nnren»««ta mil fe« assist «sd by Vr.» e^taVlierjuent 

•f Statte f. natici al •*•**•, Mkinf it  »aaaibie \m c¿ar.fi3Í  aavir.gs. 

aamiTtr. peut »f ta« iavwtaent« «ili *• «arriad out with for*i¿r. cap:lil. 

•aq»ifea»enta in  retpaet «f i«reign «*xcfcar.t** ^ without  distinction let «teen 

iaeVitrtal ani at aar ia*««ta«tit«)l 

•Hall« ••«rter« %7 tk»»aaan4 Billion mu 
)*i tfcawcand Billion in f*r»i¿r. exohar-^ 

m vat e aaetert &%é tkWMand till ion MI'J 
».0 tkwuaand su Ilio« in foreign exc.-.arure 



?8 

The distribution between actual contributions and cr.dit  will to ao foll.-w»- 

-    State sreter 

Solet, 67 per cent -  actual   contri tut i or. 
33 per cent - civdit 

Foreign • »change» 20 per cent -  actuel contribution 
tfO per cent -  credit 

Privati- r ft tor 

bo It 1,,,- AO per cent  - actual  cor.trlbut. ior 
(•0 per cent - credit 

Forieri exchange« ?3 per cent - actual  c<«:t ritution 
77 ynT  cent  - internal   erodi t 

Th ai:.o<mt of foreign  exchange crédite vili   accourt   fer   Y)  prr cw.t   oí 

inv« ivtitciit   rtqui rumente,   or $640 million. 

(e)     FhilJ; rmes 

The share of investments in the ONP vili  incr.  >.r» froui 17.6 per cent 

in Y>10 to  21 per cent   in  1974.    Total ir.veetii ents will   inervas    by ?0  ¡rer ont 

during the period of the Plan,  or by an average of 6 per cent  a year. 

Private saving,  34.4 cer cent of which will b« ear^rked   for ir^ai'-t ry 

and mining,  will grow more slowly than public saving -  at   m average rate of 

6.;> per cení, aü  compared to 18 per cent,   and the nhare  accounted for by thi 

private sector will therefore decrease from 84 per cent  to 80 per cent of total 

domestic  ravings. 

Motet    The very high rate  of growth of State-Bector Bavings is attributable 
      to the years 1971   and 197? (33 per cent  and 18 per cent);    at has 

subséquent ly st abili sed at  around 1C per oeot. 

Sources of private  financo for total invegtr.ents bet-.-eer. 1>"1 sr.d 1274 

- Capital inflows o^'vrf 
- Domestic saving» "• '* 

- Government finance institution 8.5» 
- Private bank« ^S'S 
- Other bodies *•*% 
- Savings of enterprise» ^'K 
- Personal savings ¥>•%* 

(f)    Tanzania 

In this court ry, wher» tat State oontroli a large proportion of 

econoaic activity, most   investiert» will be »ad« by the 3tate and *<ai-8t«i« 

sector. . 



Total investment a should  increase  in ca; ••nr • ri* 

ih« p«riod of th<? plan, *ith tnc arm-al ¿rrowth d\jtriuu;-:.i a¿:  fol? ...: i 

- State  sector +10^ 
- Seni-State sector and 

co-op  rat ives +205C              YJp   o\> ••:-.! 1 
- Private sector +  7> 

The eouicci'. cf finance will bo dirt riì..»tei az f lie.;    (:=(.'»   -..tir: 

the industri tl   rector)l 

State sector 
Semi-Strte sector 
Private sector 
litrt  African Co.-.munit; 

37. # 
28. ti 

8.0£ 

leaources  will be external to the  extent  of 41  per   >~-r-t   for i».e Stitt 

sector and ilj to 40 per cent  for the semi-State ¿-actor.    Privt; •;  inveì.;:.--.t s 

will   relate very little, if at  all, to   industry. 

4.      Conclusion 

Thus,  all these countries are going to endeavour to noti1 : • -   ïc-.r>?t:c 

Bavinçr ro    -• tc increase investments   ar.i the share in tht-ao  ir»v-?3t~ • r.ts 

accounted for hy local finance. 

The role of the State and its weight  in inveateents will therefore tend 

to increase,  except  in Brasil where they will decline* 



CKAF.S3 V 

FOKíUvTi TRATK KJ'UTIC:::; 

»rv -.-. •• -•• •   •  "   -':      -i : w    *."    *' '...•' T" i*    i "J ''"- o'"'.' r.t 

i», 4v,   .-. _ ,,.•••;<  of -.i., ir   i-'V'-'o'-r.-r.t,  *.*.•-•   r-i.rlrirs rt-di-? i h.tve 

•s  .-._     . 4,      :\ '      ..:-- t ;i^-ki.-: 

...i    A : i-vi-.- -u 1 f-tví'f i 'n-.'!. '¿   l y   .••-.': .-t ¿ t-"!..-.s  local   [TÚ':c:3 
I'O-  •  .i.: ."*.     of  o«, i*", n  :   product.,; 

;)    !],v,v   ;   j -.ho   ex;o:t¡3  cf :r:c"t>"i  ;.av.:r rr.a'vnum   a:-ea valuó. 

í ..}    At V o rvt.-.t,   t'::•.-    'ffort io  achifV"   f-.lf-suf f .oiencr.   -nil   ctr.sirt 

.,:.•:•.'..•-  lc.;:l   ;rviu<riF   for ì;.-fort.: of   conrua-T  sna  i r.t •'."...••.<•. •..>  jor i.3. 

A.     t;,   •;, .•!::,•,      rrl   rrort   essential  foch-.t-ffc  .^uch w reíais, r.iiic 

j, '  :     .-;     . • --,  ¿»\¿r.  hc.vily or.thHrtradn \ alance?.     Howcv. r,   cutter 

U-: i    il'tür;! yi'-'ld.-   r.hould  reduce thrv.e  imports« 

Non«: the i^ns,  dos y ite the imrort-sutetitut ion,   the vo3un<» of imports 

^.Iv.-y.: tei h- to  ;ncrease in ail the countries  covered  by this  study (s»?e 

r;r  ' i   r.  ', :elc.w).    It  wculd of course be interesting to follow the développent 

t     sporta by general  groups of producta (ßtudy of structures),  in particular 

tin; position ty;d: ty  capital  and intermediate goods to the detri ner.t of 

finished  ¿îl'OauutL. 

(r)   All the countries concerned are planring to develop all their 

-jXj'orts;,  w indicted ty the table below. 

Grc'.th ir. total  ^xr-rts 

Algeria •     ^*2?r 
Brazil   10«°^ 
Korea  24.3$ 
Peru   10 »0% 
Philippines     8. 5* 
Tanzania     5» 5^ 

All these countries, kith the exception of Tanzania, expect to develop 

their experta of induetrial products. 

Soné, like ?razil and Korea, appear to be instituting "aggresive" 

trade policies,  while others  such as the Philippines or Tansania, will 

develop agricultural products with Boœe degree of processing.    Algeria 

will  develop its natural petroleum resources,  which will continuo to be 

preponderant • 
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Korea,  whose exports op electrical  fpu[!"!rr.t   :-an \r.  expr-r-t <-d to ¿row 

considerably,  ie currently  ctarting out  with the ex-ort  of  p roduct ;-. a¡-.:'e¿'.t]*¿ 

in the country from   imoortcd tarti.. 

In a vi rj  p'tiftral way,   for tochr i cal   rovi  "O.-t   r-"a.-'>r.--,   !>••   '>;o!-t.   r :' 

industrial   p r-'iü'd ::  do not   uuually   rel\t<   to poni;-  with   a.lv •• ' •  :      roiiu-dicr 

t('i tmologi • •.••• 

H  goon   without   Haying tmt  th.-  promotion of th-r<-   • •xpo-tt:   rj.oulii  re 

ac-omjianiod. by   inoontivor»  of  all   sorto to   s-tinmlale thor¡   'tai   wurpticru;, 

financial   fa --i lit i et-  for  import in/:   imi .ri n •-. , the   estati ' vi " > r.t   of  e/ri ;•.•:• i o 

trade network:.,   ite,), 

Lastly, some countries.; such au Peru or Taii/;j.ia wou'ui aj.j oar to u-.- 

orienting t i.tri:- exports tow urda privil< t>*ed mai-kt^f», makii^; up a '.iurt of 

o(-"tioni>: OIU;1HV of neighbouring countries, who.'*: • ';ow i:.i c. u aid app'.-ar 

to be developing in a compiementary maimer. 

2.      Export;-, of  industrial   products by  country 

(a)    Algeria 

The table below showing the breakdown of Algori.an exporta  reveals 

the preponderance of hydrocarbons. 

Development  of Algerian exports in terms of \alu, 

1973 1221 2222 
Hydrocarbons 85jt &TjL &9S& 
Minine producta 3> 2jt •?> 
Industrial products 5> í?jt cJf» 
Agricultural producta 7> -$ V> 

Value of these exports  in Algerian dinars 

1977 I960 

8 500 10 920 
220 315 
500 620 

200 200 
80 100 
20 40 

565 515 
35O 300 

140 140 
 U  15 

1973 

Hydrocarbons 6 645 
Mining producta I70 
Industrial products 420 

- Iron and steel ISO 
- Urea, phosphoric acid 190 
- Paper 20 
- Plastics - 

Agricultural products 575 
- Wine 400 
- Citrus fruits, marictrt 

gardening products 120 
- Other« 55 

WAL uso 2.222 ILm 
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It «Il be ücftti that ir.i^^.riai cvxpcrtj .il! increpo by •'•'., rpr ",r'~- 

between 1.-75 aiii l.'-C, while ;.¿r: cultural er.^ortJ ..,•:! i a: ;'--*." t- t .•:. • to 

d.clir.f   rT.'-.t:; ,   rrir.i.'.;,   £^-   a  result   of  w;no  ex;-its. 

The value  o:' ;v iro -¿*r;cn  expo-ts  given r>.Tc :s  «.thout   a do u t ',<-r,  T.-? a 

lower than   it   *: 11 V.r  :n the ful uro,  o»ing t¿ tr.c :r.cr»-at,o   in   : ri'^ •*rici. 

hv  ;•.]•''-:..iv,   '. :ir:>'r.   ; 1 uc  ("J.- othor possible  ircrpao-v ) • 

Ky;crtr>   «ill   account  fur  if  per cerrt  of the GI-P   in   Z.-cG.     Ih-"   VT¿<:- 

>-.   *•'..•.   r.-.t-  for *:.o value of ei^erU-   could ce  expel--d to  be  '.'   p^' s'^t   a 

>.. i.r bK»>-fn l/,"1  ar.i l','öO. 

(V)     Br.il 

Ir. order to  develop iti  fortigr. trade, Prar.il   will   f-r.n savour to 

int. t-r.ite tr.i:-  t'aie ir.to wild trade«    Th« growth rates  ¡shoul i b* ir.  a 

ft.< o à  rat -.e. 

ïb-jorti-  fhouli ir.er...a.:ü  by  10 per cent  a year,  with ?0 por cer.t  of 

thi:   ii.cr  a." e  accost   i for ly rr.ejiufactured gooáe. 

The  export   strategy will  call for» 

- Diversifying!    Manufactured goods - |8O0 *illion in 1974, 
Orce and r.o:.-t rao_\ ior.al prciuct.-J - Jt.CG to '¡'CO c;il!iorj 

- Taking advantage of the Grtnerali-ed Syaten of Preferenceej 
- Setting up an export  sorsortiua; 

Increasing the importance of banks abroad] 
- Expanding trade  rep resent axions abroad ( 
- Drawing up long-tera export  oontracte; 
- Joining with fcreign companies to develop product  sale-s| 
- Taking a at and against the protect ionisa of the developed oountriea. 

These measures show that Brazil intend« to follow a very »aggressive" 

trade policy« 

(c)    Korea 

AB regards growth objective» for exporta, Korea ie at the head with 

24«3 per cent  a year. 

By comparison with 1970, exporta in 1976 will h«v* approximately trtblec, 

from $1.4 thousand million, or 17 p«r oan* of the (IIP, to $4 thousand million, 

or ?9.6 per oewt of the (HP. 



VaJur of Kor' -ir   f-yorti-,   ir, .. i • 

- Exporta»     Goüd.i k 
- Inoomr,  invìi-i ti* « 497 

Th*; following* table shown the rrciduiown of  exiort.-. 

Piirt ri Urtier:   of  r.\; •:fir.t   ;i:  rT,' :"''-'      ''   ' ... 

} r ; .-«-M  ..'• 

Bxiuntipn.du.-tH 47       W-i ^ -''¿, ~tV/>. 
Indiiiitri-il   t reduci» 737    8',.'$     >  l?i        A*.'¿ J'c'í 

(Chnrricrl   product-.« ?? 3.0jt 3cV >^.;'                        bu£ 
£(*..•< allur,:u:.il   products :>4 Ì- 3ft L'3 4.c.'£                        W> 
*. (Ki'^'i-mi ra]   oiif;ir.'-ering 
'(    pro*i«rtu 59 8.056 730 ?;}.<.)£ ]  °37^ 

«(Tortili,« 340    46.?jt    1  2*7       V;.j£ 3^* 
^(Otfun; P9?    39.*        87 J       ?7.7'¿ 30'// 
•4 

Agricultural prod--ut B ?6      3.0jt ?8 ^.^ 377^ 

Ficher/  producta «Jt2 —¿1-í "* -'3 b«'*Jo IÜÜ 

TOTAL Ö0? i29i2Í   ¿- ^-2    1^:L^ ¿^ 

Alsoriß the  inàuetrial   produis,   it   v. i lì   \.<?   sten tha"*   ir-   ..,.^.T:     "lr_- 

indust ri <v. have made a breakthrough, increasing their total ri are oï exporta 

from 8 per cent to  y) per cent. 

In order to  facilitate ani develop exports?,  the following incentives 

are planned! 

- Development  of the free trade zone, 
- Development  of export-orient ed ir auutne^, 
- Establishment of long-tew. banking facilities! 
- Development  of technology. 

IB addition, Korea is seeking new »arketa,   including those of some 

cowBunist  countries, by •atablishing trade missions. 

(*) to 

Renivi«r. «sports íhould increase from $8c6 million in 1?69 to 

•1.8 thousand Billion in 1975t including •SOO »illion for industrial 

products,  i.e. at  a rat« of 10 per oerrt » y*ar, w***11 
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- Uso of tho ex^.a-.l IAÎ1A  (Latin Ar.triear. Pro TnAc A^OCI.V.L-.«;) 

and CRAI;   (Ar.i.-a:.  3rov ^   r.-S:-.;     -J .1 
- Supplone-.tary part :cip--.'.on of tr.oata.or   ..    .r.c A..f ... .-   .   ^ 

The table te.ow rr.owi: 

Di^ ri "tu* io.-. 

Vr a/.icwTi oí export-". 

Traditional r re ..uct ••> 
(cotton,   sugar,  ceffoe, 
wool) 

Firh>»ry pro du erta 
Petroleum  .---*.d  ierivati'. ^ 
Mining prcviu-ir 
N on-t radi! : e r.al : re duct s 

(fiehori* s, mining) 
1 ndu 7t ri al  ; rouact 3 

TOTAL 

12-1 
1 ac 

1;? 

31^ 
4 

531 

1 100 

' <•> IT ( 

•'-> 

47* 
S30ÍÍ 
36O5; 

1  50OÍ 

1 8C0 

The  s::are> accounted for ly  industry ror.air.;-. very  aos.ll  :r the- I ."-f, 

starting fron r.3 per cent, tut  increasing to TI  for cent by 1?7>    Other 

forecast   statistic; er.phwsize  industrial product« nere «trongly because they 

include   among there products  sugar,  who«« value  is $*6 aillion.    T.ne  :mr»M« 

it   non-traditional industrial  products i2 due *° *"he P*Peri  chemical  and 

mechanical engineering indurt ri es • 

(c)    Philirrir.es 

Rxport s ehould crow by 8.5 per cent   a year ¿«tween 1970 and 1974. 

Incentivee  are granted to  exporter? under an "Export Promotion Lau"« 

This law also set up an Lxport Assistance Fund to enoourafe the divereificaticn 

of exports, up-grade their quality and improve taarketir.« methods. 

Financial incentive« take the forr. of tax exceptions in respect  of 

imported raw material«, «ale« credits and exemption from taxes on oapital 

goods. 

pi«trit>ution of  ?xxort3,  in .-illior.g of dollars 

Sugar 
Hood producta 
Coconut products 

Or«« 
- Copper concen- 

trât« 
— Other ores 

Other« 

TOTAL 

1212 

*?}' 65 per c<*nt 

188) of exportl 

_,i of export« 

150)16 per cent 
    of export» 

m 

1974 

186L 
*  .1 60 per c«r.t 
J^J of exports 

*^' 23 ?er cert 
lî2'   of export« 

306)17 Fer o«rt 
•f export« 
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It can be seen that an effort haf ii«. :..^ic . r. -<.¡"-ci cf or.-. 

the share accounted for cy aj-ric-itural ar.i i'-r^t ; re J.C;J r-, :.:'.. 

This  reflects  an  :r created utii.-ttion of local  rejoii'^.'. 

i 

(r)   T_ 

Calcula* ier.a ".'!>' on *.r.o la.-i^ cf a üt:C.::.c ;n .:- 

F how -a: i'crcr^c ir. expert'.; of ;o per ncr.t a y<:ir. A,-:.'.::": 

are £:-o«ing by 7 to 6 per cent  a year. 

Exporte   in 1
1
.T8 five an  ii:;\ cf the tre'i:aewr. of pr^r1 

Di.rt ri i at ior. Q- 
A... >-• -.' • 

?t7 

F ':. • -       '  • 

Cotto-,  T> t-0.4 l' •-; 
Coffre,  TJ 

S i Fai,   V 
A'A 2^1 i ; • '. 

117.7 180 11.1 
Dia: ond.í, ',:.'>.¿--i \   of 

carati. 83%? i<;> i:.i 
Prtrcl,   r-î'lîon? 117.7 14? 
Cai:hews, T^ 74.1 ^7 t .- 
Cloves, T-1 14.3 75 ¿•C- 

Meat,  tonr.es %7 4s !•'.."> 

Oil,  torme« 38.3 44 2.7 
Tna, tonnes 6.3 44 .-. f 

Tobacco,  pounds 1C 046 37 ?.3 
Others 246 1>4 

In 1975,  exports can te expected to  asount to  ?'? per cent  of tie T.P. 

This figura should decline,  since the (KP snoulà incr-jasd f--:t--,-i  t'r.r. expert 

It i« seen that, in 1968, there were no export £ of 'rc-:-n or 

industrial  product g « 

3.      Develop-ent  of the t r id» tal'jr.ee 

It would appear that,  under the ccntir.ed action of a relative  reluctic: 

in imports  (import  substitution)  and a sue at ant i al *rowtt  ir. the  experts of 

industrial  producta, the trade balances of countries should i:. prove,  ani 

it  is in fact  seen that, for aost  of the countries,  at lea^t  in te^n of 

relative value, the difference between inputs and exports  ("tra-ie  deficit) 

is declining. 

(a)    mer}« 
Bel*rc*-sv>.i~^t  o* -~* : i.-  fri ~«rv n~s 
f -*Ti    •       •      -    ,i|ii,.i-        i » » »•      » 1CÇ0 

S ico -10 jcO -11  390 
7 800 9 7&5 12  30? 
-600 -775 •910 

-350 -500 -400 

Imparts 
Experts 

- f rade baiane« 
- Iarvicas balance 
- turpi«« («sparts - 

Upar* s) -950 -1 275 •5*° 
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(*) lattl 
Importa »houli grvrn %gr 8 por e*rt, Mfri tfc» mala*«* afcmwM a*if» 

from -4200 Billion to -•*» •ill!««, tritìi • f»f»iê* ««*«€• !*•••*• •* 

11.4 thousand million maintained« 

(e)   Kor«»a 

1212 12fé 
Importe of food* -1 804 -* J"* 
Importa of  iiwiaielea -    IT* *    •'• 
Importa of gocé* •    ••? • * 5*J 
Esporta of  inviaitl*>» 4*97 +     Î4» 
Surplus (exporta sunua importa)      -    803 -    414 

(d)   fem 

OWctivcs of Ut- *•im baiane«»,  in million of  «PHUT 

mi ¿zu 
Impvrt« -1 «* -»  3» 
Experts » 100 » *» 
Surplus (exporta minus'  importa)      •    400 •     H» 

Over the five y e »re,  remervea ehould increaae  my fi 50 »il li«*». 

(e) nutrenti 
Trméo »«lmne»,  im, »Uli«*« «f éoIUf 

io 1221 
Importa -1 •» -* 52 
temart. 1 «* • »J 
tv*»!»* (fXpMta mia»»» «**•*•)      -      • •      * 

(f)     

im |m 
•                                        t IV t «# 

rt.                                                 t #9# 1 4*7 
(«a*»*« sia»» ««••*•)     -     «1 -Iti 

dtdmmmmmiiimmlmmmì 
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U tfca lt«M af tfca pi«», ** appaara tkat tw sitmrfiat» <M) W 

urtigli 

fa* aawsrtrit« «kaaa BiBlac «spart» ara ¡a»all (all except Algeria) 
will hawc ta i*a»*a»a «sport» ef finish«! er a«i-fir.ifhed 
praatoeta if tfcay wish io finane* tfeeir inverti» «ut a.    Their 
trae« pal icy at<ml4 taarefart te« vary (tymaaicf 

ilfeiiaf whaaa hyáraearfeen raaowrea« tcccw.i far aar« than 
•5 par ee*A af it« «apart«, will r»ot  for the tiae b«if>£ fa£V*> 
taa a«»• pi >»l«*t» in ooiin«¡juo t with the proaotion ef vales 
af likajtatrlal praéucta «road. 

•A-'-'^*-"'""lllllii fu ? ^ <*Ê**~-:•-**^\tiMiimËiffl*^**>~- • -..>—.-. -«•.-»  
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CïllFTHI VI 

ocecuueira 

Of the Biz countrio« studied,  which a*e located  in dtff#s»rt   » o.rt m«*.i.>, 

have different   political systems and dLfferoni. typ» e oi   wal  »,       '     ^ .ni« 

out eharplj   frca the others in rßßpect  nf the foals to.-KM thnw   i»diw- 

11 iali/ation» 

1. ill witbcut  r.ïcoption AT« fiJcavouru/ to acuiev« ^-«li-ril f n -v • :;y «*ra 

econon.ic indo pendente through  d'-v>Iop,»f.*vt   r i• d th« lite  rHi.en of  >»-Hc 

indufti'if-r.    For tuxne, thit:  is under w*¿,   fi: » foi  other* euch <M   ] = ",*•  *t 

arid tho Philippines,   a '.rtart   will   be n ud*   in 1970-1 *WC. 

ill  .,rt   also keeking tc   develop their <>x]oria of  iuiiurtriaJ   f "c-lui-t*. 

2. On thf other h.wid, while general polio..-  j tn« san*   a« r»ga/       t u- n«el 

to  ind.i^-trialize, near.E of applicatif' vary,   in j articoliti   .%.*•  re*v • •'*   .'* 

role of the Starte ».d of foroign cou».* riet-. 

(H)    R.lo of the State 

The 3tati   plays a j.repcndersr.t   roía in Àlgerin wié Tan*  - La, where 

all the key  sectors of the toonomy h*»*  been partially cr fully  nut lui ali»»»» 

This pent ion makes the 3tate the driving force  in the rooroay,  through 

control of savings and selection of invas*Bfcnt«» 

Peru considers that certain sectors of the eocnoay,  in partici .lar aowy 

industry,  should ho partly controlled hy th« 3t jte« 

fee other countries, in ether woras lrazil, lout» lerea am* *.»« Phil. jpifies, 

have left the  ree pone ibi lit y  for industrial development ts the private »«Niter, 

while endeavouring to oontrcl ana guide it  hy aaans of i net* iva*. 

(\)   Tha role of formier, count n« 

ill,  except Tansania, »his* wise*« to folla« autóre self-s /"fisitrt 

policy, and perhap    ilferia »«caua^ «f it» Vdraoartoaa, «ill netl ae in*irt 

af foreign oapital,  cut this share should eventually decline, making *»/ *•* 

domestic oapital« 

3.     However,  while the ir*du*t rialiiat la« policy advoaatei ay th« planrers 

•apeara oaaarvtit IB absoluta toffs, tao eoe*tr»  la tétta* it is ae<ng feilest, 

i.e. tas ataca of inatti trial ùevelojmnt, ourrost ¡er %fg¡\\% i« 
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iv »«Il M* *•« farfattw.. T>- »«»rif» #i«. >, î ... -•• , (; J*. *t »• •, 

»raaàl, tM PWliw»*** •*• *«»•*• •»* *»»«• *'' > lW* ^Mf-! > *«.•.,,! vij 
laraj» %c   anaal« %*»••>  t* proáw-«  A  i « «r» •-<   nri'l  u r»'*.  •. 

la« f*»*t.    tip cwwtrtM »ttli twalt   pof ,ltt   ••*..•   > »J *  1    -   •'   •      Ì   '   -i   :"   •• 

t*    pl-adw-.    »«1/    at    hi&>   CO*t    *f   %fe* Jf    ****   '-!.1>     J-P.-rt. ."»I-    4 -• 

Th«»*>  cowtriM wurft  ta«r«f«r« af»4«««*ai»r to   ¿».it • it •   . • 

in «»NÉ^r t«.  «atairl .*•*   i rmgtmmú   .*#.v«]->j»*-#ii   ,»-r»itt,   ,•••>••. 

i»v%«»*trial'*<*ti*>f\ affort, wail*  i«fr<-*ia*r ':""• f* '•  •»   r-  "«•'•-"'  x" 

avadwtl«*  «.«•I«« 

4.      fMn  r**aln«  «*•  cititi•• »« *   i*a!t   aiti.  n*r».     ¡r-   \-\ •/-«   «*     ¡<-  '-*»«•*< 

•twái*i   in  thi«   !>«»••'"  **•" una* m><m«   «*>   r-(t»ru;   th-   01 ••    . . v<      Í     •»..-.••<   1» 

wtaw4ä»r«i »f livi»t«>    Thi« prngTwrnm  KIM-.UM  hor**!^  n-.-••   t---i- -    » •*••<•• .•>»=» 

- lay re»—«fit   in tito raterial  ataj't*''« •>?        .i:t', 
In • frwwtii  ia oafmv»i't *»»| 

- lafr*««»«**   i« ti* »aetal   art« mil tu ral   Wv«l,  a* 
ill« »a« «r a    «frtkm m«aa«r •!  ,u;l)i   rerv.    . ¡ 

- Laatly«  an   i*areT«»««t   i* %a« f*at.t¿  *f   )>U. 

t, f. 

Ill«  tniiaai ri aliiitiim saaa »H  *l*m¡f* pr*A>n-t- fhu-.»   • *     r'  "-'ti   *rt» 

t© ta« lattar aaiat (a«t«ri«rati«a «f \hm aoun'r. MJ. ,  .•«lUw''')),   it 

an ih* iità*r katwt «»«rsia*  a fawa*r*»l«   tnflu*n;'-.  *it •.   .   ¿  •   •>   te  th-j 

ir ta* iiBTini mr thraafli ta« araaiuiatioti  «tfifh u •sur»    >"  -•-•-.'   iri*«rar»t 

%m t* ma ta« aaraarf af al#« IUMMII 

••unir, i«  !• *•»* Jiffiam» ta fini relíatele iati Unum«- f t *n4aré 

•f 11 via« aja« l»aWt ri allatti«* in ta« awataMwta availtfal-* 

^.uikàMgauiife^ 
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