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PRIEYF LEECHIPTION OF Tot 0K BT

(a) 1t appeured uref.l to ¢ v ot the culeod

countries - with the excaptic

pared by government services.

at for this period.

n of Tanvan:a - are 1in

Phe available forecasis trercore o

ing oountries studied has endeavourea to plan :i.

ey

It will be noted that, from the point of v.ew 0 reor cop .= Gy

r

84 r capits, and therefore are rct among 1he pooiect ¢COWLT Ples,
] 1%

oy v 4 £ N .
The catla, Tigures

treve

rates for each country 1n tre jyears u-1270, urd to er.! ool
the currert plarr. The e data ere ortem Trag™s L=y, o0 T
avallable urually srow only what tie; vant to oroe coroor o e g Lo
fairlure) of the plass i~ple cntod,
Some general data on oo countrirs deait savi o . . R
ome iatau on e o v o €
Perce- ! S
Denaity o L R L
(1nha‘, tart :‘/ I'r?blta.h\tc populg.\.: ‘4 ‘ , ¢!
km?) (' lonsy groatt o _ s
(1c7. * S e - :
4 PR U
Algeria () 14.3 3.1 2 20 ey 1.7
Brazil 11 93 2.9 3 470 Son ‘et
Xorea 323 31.8 2.6 7910 ¢ €.9
Peru 11 13.6 3.1 £ 110 A0 Y
Philippines 128 3649 3.0 7 640 15 N
Tanzgnia 14 1303 2.5 1 3¢5 100 Wb

tre Lracket Sre. $2.0 e

() In order to gain control over industrializatior, eanh of tre denoici—
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formation in this study come primarily from the varicuz deveicpreni nl=wy
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Four yearc

uratior of current devejorTeri tizrs
Algeria 1974-19717
(1980: forecasts)

Brazil 1972-1974 Three
Korea 1972-1976 Pive
Perv 1971-1975% Pive
Philippines 1971-1¢74 Four
fanzania 1969-1974 Rive
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cover the period 1970-1980, but they do indicatc the developruni Lreni coTed

The planning periods for the current plans are shown in the talle lel.d,



(€} The ot jectives fired Ly the planners may Y+ of only indicative value
in the sense that noth.ng (or altost nothing) appeaz.s 'n available data to taca

them up (Rrazil).

Ir addition, 4t vo ctines proved ditf 14 to moax. uygtemat)e COrDArIBGLL:
in terre of firirer amcry the Biy countrier concorned. Taerevore, each g.% ec’

wao dealt with roeparately by country with comparable data grouped wherever

Coooe,
- O e b coatry anslysis
A. Sl

Coaee sridependent an el Algeria hag Deen recolutel; criente.
Lomar s sbeore I 14603, there was land national®zation, and from 1965,

Prascores of the economy concidered vital for the country were iaken over Cy

e State,

1. The farel three-year Development Plen tegen in 1967 (ver capita QN2 ot
that tiwes $770). It lawd the foundations for heavy industry. Thiz indus-
trial developucrt 18 based on petroleum exports, whickh ¢-mtin.. 1 to increase
ant1l 1268 (and thereaf er Lecame staviliged)s

-~ 8.0 nillion tonnes 1n 1960,

~ 254 millilon tonres in 1965,

-~ 38.4 million tonnes in 1968,

In 1970, Algeria had a refiner; with a capacity of 2.8 million tonnes, a
chemical complex manufacturing several basic products (ammonia, nitric acia,
urea, etc.) ard an iron and steel comj- ex under congtruction f~r the produo-
tion of £00,000 tonnes of sieel and 350,000 tonnes of cast iron.

Distribution of the industrisl rroduct erong the
variods ctrescheg of _ndust:-
1968 1970
- 13.8¢

Iron and steel

Chemical products 10.84 17.0%
Mechanical and electrical engineering 22,0% 10,04
Others */ 68.2% 59.0%
roray 1c0.0 100:0

_':/ Not including hydrocarbons.

2. The second plan (1970-1973) brought about some strengthening of heavy
industry.
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The third plan () 74-3077) was ai:cd more 24 4ee oowo bl oL of 1t
industries (fumiture, carpentry, etn,) a:tn a vicw to «rtargs the 1 oqiips
of domesmtic consunpiion,

Sucressive guiermrents assignea tnomeelved first o all ke luk ef

eoonoi e reconstriction and action Yo ~ontat infiaiien oo eoirona . LT rmlos
they also developed electric pover and drunciorte wd b y; huner of fiow

institutiones Once the primar; infratricture rad toor eovnil iy mgprnaus
wae placed on expuision, achdevirnge a rate of more vian 7 ..r Leri =2 L onr on

the average, and 10 per cemt for :ndustry.

Pron 1964 to 1470, the @UP grew by 50 per cent, ard tle {rilusirizl ;rod.s

increased by 69 per cent, Exports Wwere doubled, ant ‘he rowa retuora ara

school &rl adviced educational system was exprnded b, a factor of e

I

Brgeil - dictritution of indueria rrodudiicng

Consumer goods ‘ 48.7%
Durable 13.35
Non-durable 4.4
Intermediate gooda 40.1%
Capital goods 11.7%
TOTAL 100.0%

Prazil - dietributior of indurtriai proiuct:on, 1G€J

Metallurgy and non-ferrous metals 15.4%
Nechanical engineering, electricity 20. 3%
Chemical produ:ts 11.%
Others 53.14
TOTAL 100.0%

The ocurrent objectives of the plan for 1371 - 1374 are:

- To double per carita income by 1980, and
- To bring Brazil *o a par with the developed couniries in one
generation.

These objectives will come to expression in a policy of self-sufficiency
and industrial integration. This supposes:

- Regional equilibrium,

- Bocial change,

- Political stability and
~ National security st home and abroad.




Ce ore

The first two plans formulated ir 19€0-1470 were aimed at delivering tte
courtry from a long period of economic stignation., Surclantial irve @iment
programmee were inplemented in the power, coirunicabions and rgriculi.re

sectors, and there was a very cubstantial growth an exports.

In add:tion, during the second plan, there was » very strong prowth
(11.6 per cirt a your) and exporta increacal by 240 Per certe Douert oo gavirer

ceunted to 150 per cent of the TP in 1907 and (7 per cont o an 1470,
The ory v for tne pla oo e folloa:

brercwe i aonicultarsd rroduct con ana Yosneries,
Koral development,

= lrprovenent of the taulance of payments,

= Bevelogoort of tro reays ol et g cmy Lt s NS ST
oo of mpeier Ter0artes wna aoves Jo] 0t 00 b oaor,

- 8Sccral equrlibrowe,
Repoonal aeveiop-amt througn the cetaniisheort of . noucirial
centres wd use of the four main rivers,
Attention 1o vocial wedfarc throush the conetriction of nouging,
hoalthy rocial sesurity ani amprovement of the cor.virenment,

L. I'e I'u

As the fuliowing tuble showa, 1-dustey has developed quite Twpldly ir

Peru since 179, Industry alone accounted for more than 17 per cent of thr
GDP (17.2 per cent) 1n 1970.

Structure ¢f the CDP

20 A2¢0 210

Agriculture 22,2 2.4 14.5
Yisheries 0.4 1.6 2,1
lining 5.5 806 6.8
Duildlng 501 401 401
Power 0.% 0.7 1.0
Industry, 1r=de, tourizm }(EJ‘; }2:1 E:i
Housing 5 5 5e3
Goverrmerd 10.5 9.} 10.1
Others 17.2 14.5 Ted
Total 100,0 1v0.0 100.0

However, this industry, which is of the import-suostitution type, is stiil
largely oriented towards the production of consumer goods,

[




Structure of th:

Pidliverng oY
Percert - o L .
.« -

Consumer poods 61.%
Intemediate goods 21.0
Capital goods 11.%5

TOTAL 100.0

The import tubstituion ueunlly relatcd unly to cur.owen

degree cf value added.

In aodition, the ecoromy was rurked 1, a dicperrorn o
gl ructurc enouraged hogh prices and did rol alloy tuartdu 1o
a8 well as sncouraging regional 1mtalarce, since £ pen neat !

production was located in tre Lina arca.

Ceographicel distriiv ot on of == - 1

Region Per o0

Pi\ll‘a 0 0 0000000000000 00000000t sbeabe 5
Anca.ah 08 0 0000s0 0B ees e 0 sessss0s0sI o000 6
Lima-Callao sesevscseovevcececoscssccosne €é
JUNIN coeesvoesensccresscsserssssccosrsios 7

) Al"eq‘uipa 0 - 00000002 EEEY 0 0 0000000 sLRS ’;

‘eat of the comn R RN IR IR A B RO ] 12

Lartly, the heavy foreign dependence uas marifested in participziion oy

foreign capital, an exceasive debt and a trade talance aelicit.

The current industrial development plan will be aimed at recrienting
industry and the whole economy in order to achieve rational soverolemiy oni

a "morec just society". The objectives for achieving this are as rcllows:

- Pransformation of the structure of production end establivient
of industrial zones,

- SBtrengthening of the action of the public gector a3 ihe zain
agent of industrial development,

- Reduction in the degree of economic and technological dereraence,

-~ Optimum utilization and oombination of factors oI produciicn,

- Participation of workers in the ownership and —aragerent of
enterprises.

The industrial strategy for achieving the above objectives will te
as follows:
~ Opening up to foreign markets,

- Transformstion of the social structure and strengihening
of the State's role.
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E. The Philip: - oo

The graph telow shows that, tetwern 1797 and 1769, the ehars of induziry

and agriculture : the GLP declired sor. what, 1n coritrart to the sit.at on 'n

the other countr. . studieds The Fhilipp nou are one ~7 Sne ar' oee g ord o
vl

11 which ¢y 0 T e b AP agr cult r b e s JThove trg ot o f

1o jucte
- ——

In the contrxt of the plan, the Covernment's ~a.r. task: a.l! be lo
avcelerate econom.c growth ard ac...eve a healthier talance of ;ujuerie.

Por thiz purjocse, the plan will allow for the folliow:ng:

- No direct State participation 'n industr:al investrents,

- Control o investmerts througn tre establichment of an

aprropriate administrative framevork,
- Usze of foreign capital.
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Agriculture, who e growth rate =houi. L F.0 0 ¢ it

A
by the Covermment, which will aim at incorcaeing tne  noduct oo o 0 realy o
proteing (cercal production choula cover o per ent Lo e by .
as agarnct O jer corntoan L) and at deve by s 0t RO SR

guch w b adiarna, coo oA, corghus, woya Years oant oo o b,

For_sobucte , & annual Slowlh rote of B0 wee oo Ll ey
about through Siable arsistanse Lo S priority woto oL e o oL et
Industrier ~ceating Jobs will te favoured mith oa v o Lo o0 v
unemploy ent, drn lati n (o than 15 per oo oo SRR SRS PR R
alwo be combated,

r. T anta

Tarisania has Lteen irdevendent caunce scl. The 11000 Lo Lo, YU ey
drawn up for the poriod 1764-1768, provided for an wo o oo i e ol G
per cent. The aclual growth rate was only 4.3 yer oert,

This first plan nad meiiirced the Government tor oo v oroon Dractar,

investments, and 1naustrialization tas to be brought abuul “revurn p1ivale
capital. In 1767, the Govarmient underiock netiorzl catoo- R BNTRIAveS 3B

of the ecor~my. Quantitutive oY ject:vis sere Lhon achiovia oo b o exior?

of 79 per cent, and industry greuv by 10 per cent a ycar. The rece of ihe
industrial product in the GDP increased from 4 per cent in 'ju? tc 0.5 per cort
in 1970.

Cross capital formation accounted for 14.% rer ccnt ¢i “ne GILP in 1763,
as compared with 22 per cent in 1967. With reguri to ingusiry, Tc Ter cemn o,
its capital came from abroad, and it provided jobe for 5:,0U0 per.crs in 1<y,
as vompared with 22,000 i1n 19¢€2.

Phe current plan (1969-1974) provides for annual grouth rate: of €,% puor
cent for the GIP and 10 per cent for industry. The most salierti Jact ie trcoi

this couptr’ counts solely on its oan reso.rces {financial ard -anpower) for

its development, the objectives of which are as follouwss

- Bocial equality,

~ Collective and co—operative structures,
~ Self-suff:ciency,

-~ Secial and eoconomic change,

- Integration into the African soonony.



Of the nix cowtries desecrided above, the develorme:t of twe differs
frem that of the others. The Milippiner are voncentrmting on the agricul-
tural sector (without, however, neglecting the 1ndustiria. secter) becanse
agriculiure ia to develop more guickly tham induetry. Tan:amia, the paerert
of She rix countries, will use enly 1ts own reseurces te develop ite economy.
This 1ndependent atti1tude with regard te foreign coumries can be traced o

the political resime, which preaches considerable aurterity,

Por the other four countries, industry will be the papp bonef ciary of
yLxent gregccis.
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ORJECT VI CW 1 U nTALD &7 O
PRIORITY A .00 Lot niel O

i. w.g of deyelo oo ot t)y

Tidust ria) develop it anad craese v cime bu ol 60 7 s lo L e

of: 1

Pristing str . ~tures o1t
Yhe current 1.vel of aeve.op -t

\ . . .
() Tre ialle telow ehoming the share o Lo onl Ty v L g

CLE (or S2.P) g ves o 76 tuea uf tne _evel Lhow o sar ooa?

. . 1 . . o . - B o e e ERT N N PO AR -~ v
ﬁf:i!» PRI ALY I R P LA L o Pt . LT
———

h‘z"‘ : ."‘tu:'e

l_"_'l‘_%, Tt Varor ot Qe
o 1000 B 1 5 Ak 3!
o, 1,00 69 161 o4 5.
!f"ql i o
s 1970 18,3 4 59
@ P, 1974 ) I 2% 59
]
W!?’IO 6.4 21.5 49.9
@™P, 1976 2.4 2744 49.7
' P PN B
Bﬂ 1970 16,6 20.9 6.8 5547
®r, 1977 14) 26 643 5304
[ ] u.‘ “01 lle 46.8
@r, 1574 3%1 16.8 3e7 4.2
1ad
et .4 6.2 20 A4
&P, 1974 .2 [ W] 1.2 43.1

Bxoejt fer Tanzania, all these countries kavs an industrial jrocuctien
amownt ing te between 10 ard 15 por sent of the GDP (or G.P). Th: Puilippines
and Korea, which have a Aigh pepulation density, nave an agriculture woler
appears mere Mighly develeped in esmparisen with their indusiriar d:svelopmert.

(d) Algeria, whese mining secter is very i-pertart, has a high rate of

industrial develepment, largely owing te its exports ef hydrecaricrz, whica
ssecuwnt for nearly all the mining sester, Binee petreleun prices rese
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considerably in 1)73, 1t can te axjected tht th- ! dlowing taty wi'l fall

short of actual achievements,

In Tan-alag on the ovher handy, the industrial sector 13 vary wesk and wi |
’ ’
remain soy cince 1t will not account for 10 per cent of the (TP betore 1000,
The w . . pronth rats s for andatrinad veoduction wherh nave Yoen orFerved

(¢ are torocact) are as followss

Algoria 10 per cent

Bra (1 1D per cent

Kurea 13 per cerl 4 marang
FPeru 11 per aert
Priligpines ey per cent

Tes sivnra 1C-1) por cendy,

(c) FExtrapolating the growth rates of the Cib und mdustrizl production

up to 1980, the following figurca are obtaineds

ghare of industrial Lodaction fo b P ‘or SDP)
etwge‘g_ﬂ ooany oty

chore of GD
in

Algeria 15.0 per cent 21.% per cent
Brazil 24.0 per ceni 790 pir cent

(including mining) (including mining)
Korea 21,7 per cent 32.% per ceart

(including mining) (including rining)
Peru 20.9 per cent , 28,8 per cent
Philippines 16.1 per cent 17.0 per oemt
Tanzania 6.2 per cent 10,6 per cemt

2. neral obiective in i opne

In general, the industries set up imitially in the countrieca are light
industries producing consumer goods or ather gools wih a loa degres of valwe
added. All tlese industries depend on imports of barioc materials, intemediat
productis and capital geods.

The common objectives will bes

- Change of industrial strictures through encouragement of the estabtlish~
mernit of industries preducing intemediaste and capital goods fer
import substitutienyg

- Regionalization through the sstaklishment of new industrial cemtres;
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- Redurtion of ecconomic anl tootuelo e T r ey PR SN
industriai sector throuys 2 1000 o L AT
retter utrlzatiorn of douestl,  roeioar s g

- Industrial irtegration start oo, with oo o Pty

- Creation of emplcinenia

In onter to achieve this, the Dlate oupnl 0o artaor, oor 2 n IRL B
(vvray, Al riay Tonania or Whro gk bhe o qraoama o wo, o oio1 b ut oo
) ) ' .

tarky procctinge the financing of novostrmeoocs tuel e 0 o

Small-voale and tand crt o teies Wil oL b L

vreate jali e

The m;lemeoatation ot prorram o 1l deperct o Foane s el b
and the opening up of forergon narket o3
Financings  either directly Ly the Siate TA 0
partially ts the Stute (Perd), or wi'h ver, T tto Utic
firancing (Frazit, PlLilippines, Korea);

- Opening up of forcign marketes  marctung odauy W L tas
financial incentives will be the moan focin e

When the State is the iuvestor, the 1ol otriv oneemed woll e bexo
indust ries and will recuire large wnovity of capited {ron oot steel, ot ro-
chemicals, Lasic chemical inuurtrier).

L] » *

¥We shall deal here first with the basic industries, ther w:ih otaer
indstries. The financing of investnents ard tre ccorequences of radusir: ali-

sation feor balaices of payments will be dealt with later o,

3o Mt of by=i- inausiri~eg iron 2rd gtecl

Phe iron and steel industry is one of the besic braiches «hich Can sudply

all the "downst ream” indusiries using metals. Thercfore, nir,; c uiirice ha/e

embarked on the construction of iron and steel complexes.

Newever, productien coets are Figher in these countrice than in Westem
industries. These cost differentials are due to the very sulstarticl egcorer -3
of _geale from which the iren and steel industry tencfits. Tnus, since ihe
developirg countries d not have adequately large domestic mir4els Or CXpo
possibdilities, and oftem lack sufficiemt capital, iron and cie=l conplexes .o

these souniries are mall in size and therefore have high proiuct:on costs.

I8 may Yo thet this is ealy a result of the general ecoromic zitustion,
being linked to the emcess capacities im the indust rialized ccuntries and ihe
low price of steel in the wrld sarket. It would appear tnat, fince 140,
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eXces: cupacity Las btecome more uncormori, or at L.t has dcilinedy w7 g

stecl sroriage 18 expected 1T large :rvertr-ntas are not »ale 1n t17~ 1in tle

iron and steel 1ndustrye It is ther fore poszaible that part of tlieae invest-

ments s:culd be madge in countries whose gecoraphrel) docatiorn ad rren €T ocil 1
. 1

deposits ke ‘hnia sttractive to the 1nvestor, i

|

(a) Agria

The technological lines chosen aret

- Plat products, . |
- Dars anc sect.ons, |
- Welded and seauless tubes,
- Bections,

!g&ﬂ i;:‘)ﬂ uct ;O!:

10N
Product Unjts 1923 ”ff—..‘ff"'" a3
40 00

Cast iron 1 000T. 1 55 x ¢
Crude ateel : 10007, 480 1 000 1 700

The investments relate to the E1 Hadjar (Annaba) iron end steel ocomplex

and the steel-processing czectors,

Production will grow at an average rate of 14 per cent a year, and inveet-
rents will account for 1% per cent of all industrial investaments,

The processirg of zinc ore is also planned.

pVIR} i 748 1200
Refined zinc, tonnes 600 130 730

(%) prasil
Same orientastion regarding the basic iron amd steel industry.
Rstal predyctien
5 S 20 1914  grewth, £

Seel) 10007, 5 400 11 200 107
Alwminiuwm » 63 120 85
Sine L 1 ) 62
Tia b 1) 15 15

In any event, if ¢ country estadlishes & iven and stee] industry ir
osder to te indepandent ani save foreign exchange, it Burt have st leqst iron
or oeal in its territory, since simultanesus import of equipment, ere, oeal
and possidly highly skilled techriciams results ia sawvingu of fereign exshar e
whieh are 30 mmall that the imvestaemt is net justified.




() Kercs
Irom ard rtesl product.on 2 to foliow &

inereass ty (bC per ocent,

Profuctinre af Corrry - -t

Iron, steel and rollid ;oo Aan
(in thousanis of tonmes

New establicivienta w:ll :elat: tog
- Steel fourdry (200,000 {orinoc) and greni-l cincls (r7 70

Investmonta i the iron s glecl induviry o007 ot e § o8 a1

and production. will increace by 13 ;er cent a year.

(d) Pery

The metal products irdusiriea zre tc grov by 15 ;or tert, or

10 per cent a year.

Por steel,; investnents will be distrituted a5 {cllowit tetuser “he priviie
and State cectors (with State participation ranging from 75 pcr cont 4o
51 per cent).

Inysptment s in the iron and etrol indust ry

Jotal for the nv estwfnt, Bl

Rrogrygmmne ! rmmir_.‘
. pr the iron 29 940 1 3% 22 €10
d steel ing -
of which, by the
State secters 18 960 6 34 12 616

0
of vhiek, by the
Btates 608

Theee investaents relate tes

~ Bxpansion of the Chimbote csmplex ad twe other projects, it
least one of which - st Nazce - will be fully cortrolled by
the Btat e,

Stes] preduction is expected to mmeunt to 50C,000 temnes in 1775 and
1,360,000 tonnes in 1960,




Theee investments account for 1845 per cont of total irductrial anvestooni.,

(e) Pmilippines
Of the 161 jocgects repastered with the Loard of Investnonte (ro1)
(body reasponsitle for assisting invectwents in specific trnchoes ana coctors),

o few relate to negor auvestmente i the 1ron and stee! induitry.

Theve investmonte, by sectoryg will be as followss

- Steel g0 mitlion )

- Nickel §44, mildion ) o1 L pes cent of all
~ Aluminiur vmeitvng $1°6 nillion ) ndaeirial investmenls
- Cold rolling w:11 LG5 miilion ;

Total $1,466 million
In this coutry, th capital inverted 1r inductry iv pr.vate.
(f) Tancaia

No major basic iron ana ste2l indusiry project 1w plunned, apar.
from the establishment of a medium-sized rolling »nill to vroduce 10,200 tonnce

of rolled products 1n 1970, which accounts for 4.7 per cent of 1otal invesinent.

4. Estgblis‘nmeut of basic industriesg the chemical indust-ics

he chemical inductry is one of the most dynamic elements in industrial
development. Its growlh rate very often exceeds the average growth rate

of industry by twe-thirds.

The establishment of basic petrouchemical or inorganic chemical complexes
gives rise downstream to such a wide range of products that many oountries
decide to set up this type of couplex.

This type of basic heavy industry it highly dependent on economies of scau:
j.e. linked to market size more thari 10 the availabil.ty of raw nateriele., G-.:
this industry will often not be very competitive al the outsel, estecially in
countries with small pooulations and low income which have difficulty in
exporting to the world market, since the installatione w«ill not always te cf
optimum size, In addition, this highly capital-intensive industry will te

influenced very little by the low cost of local labour.

In this branch, the petrochemioal and basic chemical (alkalines, acids
and their derivatives) industries have been inciuded.




(a) Aiger:a

The a:n of the coarical ird.ciry

resources to the be:. advantz. o,

Orypanic cowmictr,, chev.cal syntrev.s

two main strestw (process. s of gus and pelroi o

on in the plun for 12,0-2275. For inorse

Mawfacture of acids,

Man ifactiere of soda jro. aucis,

The op:rat:on of these rlarie ~1l1l 7ake Il reoscitle

Prodintion of compresred and alsvolved

. 1 . -
will te 1o v
ala Jonrucior gl oo

» " -~
S) Lo wirta ¢ .
PSS U O TR A i 4 X 184
RETCLIN
P o hee oy

in respect of fertilizers, plastice, rest:icides, pairis, eic.

Some tes - =2 d firistes Jro o
Units 4lcuvn 7 r -

1913 A
Sulphuric acid 260 isC &<
Armonia 250 3%0 550
Phosphoric acid 70 300 450
Ethylene 120 1506
Polyethylene 40 0
8ynthetic fitres 10 14
Paints and varnishes 19 40 30

Production in tnis branch will incresse by 15 per cent 2 jear, ani

investments will account for 15 per cent of induzirial irvesimen.s.

(v) Brazil

The chemical industry will atsorb 5.5 million cruzeiros, or 18.3

per cent of total irdustrial investments.

Refining capacity for ceircleun

products will be expanded by a factor of 1.5.

In chemical production, the manufacture of certain Uas.c products will

expand consideratly.

1970

1274

-

(thousands o7 *inres) (tkouseris 2 “arres)
Soda +162% 183 4co
Sulphuric acid +16 557 1 480
Blastomers +3 76 1C0
Pertilizers +20% 248 820

In this sector, State participation will be extremely lirmited.
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(c) Korea

A petrochenical complix producing 100,000 tonnes cf ethylene has
alreaiy veon built during the currert plan, and new units producing raw

raterials for plact.ce will te cet up,
An ercnonmie plrrt will also te established to zeetl fertiliier rej.irerenta,

Tnvectient: ir the vasic chemical indusiry w:1l call tor $347 milliron,
or 1€ per cert of total 1ndusirial invesitments. Produciion w:.l increszce by

15 per cent a year between 1270 and 1970,
(d) Peru
SRARA—

In order to meet the country?s requiretments, a great effort #ill be
maule in the chemical sector through the establishrent ofs
- A petrcchemical coiplex (Pampilla complex), ranufacturing
organic intermed:iate oroducts required for the chemical
industries;
- A phosphate product (fertilizer) complex;
~ A complex manufzcturing soda derivatives.
The other plants set up will produce acetone, syrnihetic fibres, dyea
and other chemical products.

The invesiments will be both State and private.

Total invesiments in “the chemical sector
(in_197C scles)

During the period

Total cost Remginder

State 6 629 5 083 1 T46
Private 13 50€ 13 506 -
TOTAL 20 135 18 589 1 746

These investmente account for 21.5 per cent of total industrial invest-
ments; production will grow at an annual rate of 12.5 per cent.

(e) The Philiprines

The chemical indusiries as such will account for an invesiment of
$120 million, ‘0 which will be added $119 million for petroleum refining, or °
taken together 8.3 per cent of total industrial investments. This chemical
industry will manufacture few, if any, basic or intemediate products.



(f) Tanzania

The share of industrial investmenls earvarked tor “rpie Lrinch will

e 18.4 per cent.,

There are ro major projoctse There will be develojpoenl o oolublinvioend
of mediae-ntod 3 tante maafacluring omawier gec o come pnbern caiale o ros
ducti, 1ece Certrlizern (105,000 tennos i 1000), leooatiide sy at orpoenl,
tyres, ctes Since the estadlisherent of plants produsing Lo product e Vg
for magor investments 1o mage difficult by the woolloesn of oo correty Taaoimas

a nol .t prosent considering thoeme

Theve 1ndactrren will alve have foreign noavhoba, ane fro b oyt choata

Frow tapidlye

e Butalluoiseoot of proceccirngs daduct viasy A reoieon? s
clecty o o cvomrner s jnaust ol

Every oountry must necessarily ecteblish a certean munier of procorsicg
indust ries to meot a whole group of demestic recoirement.. For _cuwrnle, the
mechanic il and electrical engineering industrics are clovely relate? to ihe
acquisition of know-how and grovih of o domestic technology vencfaiang et Ty

28 a wholce.

The developmeni process is slow in this sector; a wechanical cr elecirical
engincering industry cannot be established the way an iron and stecl o plex
is set up. Since the range of products is very wide, requirements can be met
only little by 1ittle, with harmonious development of the sector, since ihe
main customer oi the sector is the sector itself. Like the preceding indus-
tries, but perhiaps much less so, ithese industries are cubject 1¢ coonomies of
.acale (minimum production rung)e Their profitability itherciore depends on tue

size of the domestic market, for it is only at the final sizge that the mecnarica

jed

or electrical engineering industry will be competitive in foruign markeis and
will be able to export. Consumption of products naruf-ctured Yy these indus-
tries grows with per carita income and total pogulaiion. The most highly
populated countries will therefore be in the besi position to develop their
mechanical engineering industries. In 1970, Brazil hed already reached an
advanced stage in development, where simple producis accounted for 70 o

30 per cent of the total. Some products now call for a very large market ard
complex techniques, Production of electrical equipnent still exceede mechan:cal
engineering production. However, this industry is ro% yet competitive in
foreign markets.




The planring of this rector will be comples, saince ali Lnese antern-

dependent induittries must be made subject Lo co-onminsted decivions wid there—

fore require an efficient organization linking all the individual nterprices,

In additior, the development of tmis sector ~111 be entively doendent

on the training of technicians and engincers,

The table below indicates the importance of the mechanical and electrical

engueertne industries an comparicon wih 1he 1iror ond ee? wd ~hesicnd

vhduet rieg,

Peroemlaz of tetel ineitriol iivestuantu (1
Percovte - g vat prodr oo cooaetion (F)
Iron =14 ateel Mochunical ond eiecicicnl
industry Chemicel irductir. engilhe 1ins lnaugtry
(1) (2) (1) (2) (1) (?)
Aporiy 15 14 15 15 15 27
Brazil 32 - 18,3 - 26,5 -
Vsrea 14 13 17 13 16,5 17
Peru 18.5 10 . 2145 12.5 19,5 13
Philipjiver 50 - 8.3 - - -
Tanzania 407 - 18,0 - 8.4 -

Country exznpless

Algerias this branch accounts for 15 per cent of indisirial
invertneats, and preduction is to incrcase by
27 per cent a year between 1974 end 198C,

~ Brazilg 2646 per cent of industrial investments,

- Koreas 1645 per cent of industrial invesimerts; production
will increase by 17 per cent a year,

~ Perug 19.5 per cent of industrial investmenie, with an
annual growth of 13 per cent.

~ Tanzaniat 8.4 per cent of inverimente.

It nay be roted in passing thet the annual growth rates of productior are
often a little higher in the nechanical and electrical engineering industries

than in iron and steel. This is due to a lower capital coefficients

6, Establishment of processing industriess Other examples

Tre raainder of investments will be reserved for the processing industriec
whose importance is stressed by all the countries, namelys
- Agricultural and food irdustiries,

-~ Building meterials indusiries,
- Textile and ready-made garment industries,




- Leather a ! Tootwear induzi-len,

- Wood and furmiture irdustrices, ete.

It would rot seem necoreary; 40 ransll laove SRTARETE 423 (U
by the agricultural ard food indistriex in the 1rdusirisl aewsloinen
country., In re¢ecent years, sugzr and parer

front.

In addition, al1 the couriries concermed, ir. paviio.iar ke poorozi

are paking a special effort with reapest to *he prodvetion =7 turldiry mstorl:oll

guch as cement,
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FROD C.o.0 .y U KXol
One of the off:c1al goalu of iraursirial dmvelopme:t o5 te poon’ Tn oaray,
In courtries where the level of unerpiogrent ard tre Yirtnraty are Logh,y Ui

is essential,
Jot:s in inturtry are tne result or two factoras

= On the one huni, tre creatior of new jots 28 2 result of the
developrert of produrtiion wn ex'stirg planta or trhrousr ‘re
inplemertatieorn of ne« Trojecis]

- Or the cthor nand, the elimzration of exieting Jotw through
erhancencrt of latour productiviiye

1. Fritoroment of latosr productisity

In a given inlistrial branch, the average increase in procuctivity Yetwcer

two poi~ts in time ie 1n fact the result of two factorsi

-~ An i-provement in existing inzustrial riants coirciains with tetier
organizatior or tetter managexment (leadersriy, percornel iraining,
additional eguipment);

- A very grest increase ir productivity ir. new plants set up telween
the two pointes in tine (estatlishremt of incress:ngly rozerm planis
which are therefore more productive thazn existing onec), to maxe
then competitive.

The measures carried out take into accourt both factors. We haves

Increase in annual productivity in industr:res:

- Algeria + 4.3%
- Brazil 6.4%
- KXorea + mining 1.04
- Peru 40#
- Philippines + mining - 0.4%
- Tanzania + 3.0%

The results are high for Algeris, Brazil and Peru. This skows in passing
the orientation in new planis set up towards technological choices which

reduce labour to a minimum.

For Algeria and Peru, it was possible to establish a distrivution of

this increase among the various sectors.
-~ Algeria
~ Total industry

4.%

- Iron and steel industry 8.4
- Chemical and other irdustries 5.0%
8.7%

2.%

- PEngineering and electrical industries
~ QOther indusiries



- Pen

b
- Total iniuctries ALt
- Corsuer cod:s IR
- Inmter-eoiiate gocis .
- Capital gooas 4.4
As can te secy, it 1: i tPeo stringly deve Gl LIS Cor o
stecly, chemiealu, tecnan.esnl and eleviric-l arrins Lons oot L w
intemied. ate guods), where larce ~coern oo ool oo ny g
set up, L:iat progross har teen ot oot
The casge of tre Philiprines {weak £rovie 10 11U CLiNvityy 100 1207
deliterate, since ke Board of Invectments {Lody Zel-~uins o vl
¥ 7 "o
projecis) payc 3;ecial atteniion to labour-irte: ».ve royeros mam
ovject.ve of the Plan).
Note: Tre training of 3k.lled latour amid logh-aeval culdics o umporaulys
for future developrani, Arn impertar: elfom RIS SRR
along these lires, sirnce if ihe country yroves uiuil- 1D 7., 0.y

compevent cadres anu ckilled laZcur 1n miec.ove nwiersy Gl oawiil
be impossible for inaustrial develojuert tc cout.rue,

Tarizania, for example, thinke that ts requirerele in recpect of
oadres and skilled lavour will be met by 1G8C.

2. Developrent of emplovment in industr:

The following table shows the growth rate for 1ctal porulation, zotel

employment and employment in industr; bty country (period covered by the

Plan).
loyment
in indus*ry Tctal emrlovtont Total copulstinn

.
RA

Algeria 7.0% €. 5%
BrQZil 30 % 3. 1*
Korea 6.1% 2.
+ mining
Peru 3.5 -
Philippines 6.6% 4.%%
+ aining
Tanzania 1.9% +5.6%

It can be seei. that for all the countrier:

NRE

\:J\ﬂ
[
WA

g
—3
A

~ The growth rate for total erployment is higher than that for the
population. There would therefore appear tc te a tetter rate
of emplo;ment in general, i.e. a f2irly sutrtantisl increase
in the ratio between employed and unexzployed percons.




- fThe growth rate for employmemt in indunt ry o5 mighes thod ot
for tot | employnent, 1n other words tne prorortion f tne
employed population working :'n induetry 18 0 Croasiby.

Furthernore (with reference Lo the developnemt of the GOP), 1t rears
that totil erployoent 15 growing rore slowly than t - CDP; thus, the

average protuctivity of labour in the economy as a whole 18 increasing.

1. Conntr 7o (oopdey yalysis

(n) Al ria
Intu-try must create 156,0C0 job- cpecifically in proanotoor
Tetween 1773 and 1180.1
The tai i+ Lelow shows the numher of Jubs already exict.ng g or sted
Letween 10t 7 ad 1980, It is meen that in the perind 1075100, andus'ry

ie crealing 19 per cent of total jobe.

Shift ir the nunkter «f Scbs in indust rv beticol 140 aud “'-t’)

Mines and quarries 13 000 16 000 22 000
Iron and steel 5 300 10 700 14 200
Mechanical and eclectrical engineering 16 000 32 000 ©Q 700
Building materials 10 000 10 000 36 000
Textiles 26 350 33 300 40 %00
Leather 6 800 1 800 9 200
Chemicals - 7 3% 9 %00 24 =00
Others 17 000 23 000 12 000
Foodstuffs 23 000 30 000 49 000
Hydrocartons 1% %00 20 %00 30 000
Power, water -2 60 é Y0 1) 652
Total for industry . H:ﬁ 2 1(.)9 3;;2 120
(v) Rrazil

During the peried 1970-1973, the amual grovth in jobs, Wby sestor,
will bes

- Primary sector +1.2%

- Secondary secter +4.1%

030”
‘ugﬁiin‘ +4.6%
- ®ertiary sector 4.1%
Total 30# ’

y Temporary jobs, prisarily ia building and publie wrks, Fesuliing
from the total investzemts will scesunt fer 120,000 new jods during the
same period.




The total nunter of active menwvers of he

e 33 million out of 15C million ankat . t-at o,

Ele
In view of the low grovith rate of th: o).l .t
problem, while remarro g ampeitant, 16 nel ang wrl] rot

the othivr ronnt e L,

in YU, there were 90 millicn jols,
5300 erdy thee will be 1108w 11en jobs
B e e,

Mining and andustry will provids 20084 per cent o

ceapared with 16,1 per cent in 1970, In princinle, ther, (Lo

wiil arate arcand S06,000 ,chs in 31x yearet.

(d) FPeru
Between 1971 and 1075, the incustrid sect
new jobs, including 64,000 in industry and 108,700 in .~

ahd artir-r.al emterprises,

lm I,'Z(o | AC A PR
1ndust ry 191 100 %Y L0 4
Consumer goods 113 700 139 00 el
Interned. at o goods 46 600 £8 8o +he
Capital guods 30 800 47 O +0.0
Small-scale industry 432 Y00 539 90U +3eih
wd urtissmal enterycises

Total 62) 400  79% 200 435

Industry will, them, sreste an average of 13,000 jous & year.

(o) Ihilimgines

In 1971, there were 1 million menpleyed,

The active populatien will increase fres 13.2 rillion in 1571 te
15 million in 1974 7The Gevernment will pursue a pelic; aimed at Ts3ducirng
wnenployment, which will desline frem 7.7 per sent in 1970 te 5 rer cert
in 1974, in ether words by 750,000 wnemployed.

The grovth rate for exploynent will e 4.5 per ocent, with that for
industry amownmting to 6.6 por sest,




o

Rirtritutior of em st s 2ogtiw
267 3 D rervs

13¢ 14 urrs ot o e M
Agriculture 58, 2 5y *25% a4
Riring ani int.stry 1167 13 +4: % e $
Puild:ng 2.5 3 b | 2y..%

Blectricil,, gasg, water, :
ete. 0.3 0.5 1.7 19.°4
Trade 9.9 10.4 3700 4. 2%
Others l h ﬁ _}_5,3‘ am— ——
10, 10.. Nele 2.8

In view of the acutenesz of the employment ;robler, imduriry will Rave
1bo 4

whereve™ posuible,

The rural population accounts for 25 per ceni of the total populatior.

mnm;ﬂon of por-s-ricultury? tocs

A268-)2¢2 L1124 Mﬁsm agtal

Nines/quarries 6 000 6 000 - of
Industry 36 000 57 000 T.7% s8¢
Building 49 000 71 000 6.4% a5
Services 10 000 18 000 11.0% 100%
Trade 25 000 37 000 6.0¢ a4
Others 224 000 132 0 Y- | as
o Mo it I

In the ocoming five years, jobe in indusiry will increase iy 7.9 per oemt,
while total enployment will increase Yy 5.6 per ocemt & year.




Induetrial nvemtiertis cw
secter. Monivery becauge 10 evio
with all rvemponte, <% 8 nr v

R R

Induatri 1 oLrvestTorto o
of tetal ‘nueatnertazy ¥ore =

count v,

A g ria

Rrazi’

Kerea

Peru

PRiliprines

Sarizania

The naxisum offert at inaustrialicatzor wd tre deviiot. -l

reaourees is being wade Yy Algeriae Brazmil ar? Peru srow rel ot
pereertages owing to the effort made in infrastruc - . :
Ahe Jouw rate of 1ndustrial investment ' expluinad by the ues:irs o levile.
agricultural resourees first of all (see svove).

2. Shars sf thg State i dniustipiel dnyestnerce
Apart fim Algeria, the State Dlagy & part in indwerial invartmer”,
shbove all in the heavy industries requiring largs initial “ve=:irerta,

The retie Dotween Bigte and private indusirial irvesiments pivas an
1des of Biste participstion in the trmsformaiion of tne lrdurir il smr~in- .
Nats Bricis
Sigrie ” »
Pre:il 4 » 90t
Beres s
Poru .3 14.7%
? *
14.

Pailippires
Tanzenia s %. %

50 goes withowt saping thet Bedilisetion of tle sav_rys of :rd.i.ral
entorprinee will Ve different dope ing @ whether or o1 il2 Stat: is
prependerant in their iavestneatie




e T T G

Por exam, .» n Algeriay the cash flow of €ilerpridrs #4131 o aWio—
matically racd anto invertzent fund and districated ac srd.. & 0 the
reede of tne countr 9. niurtrial pelicre ®his 18 pernap: the LeEl eay to

control awd dire-t .ndutr.al develorneri,

Por To cali, «oue remi-State sector is irjortamt, only Slate investaent s

w1t g - Y, o irelledy, Eterprirer an pem1-diate fectcrs, while adrerirg
Lot Ty WD opres IV SRy indepernndemrce,
. oJ ‘_.L jpi%y -.'Ei‘

Tr. t1al.t  nal soursea of finance Four 1nveltasrta are a1 krownt

Lo als State (through taxes)
Brerprivses (cash flnw, gress ravings)
Nouseholds (sawings)

- Porvigems Crants
Loans (on variable terme),

Advaice 2 made Ly the curremcy isswing pasdl to the treasury Bay in selme

caicr e subst atiale

Purtheriore, adequate reserves of foreignh emchange should make peseidle
the mecessary purchases of capital goeds abrosd,

(a) Adgilid

Industrial invertnans mewding 1o 3% per oat of tetal investasvts
will b directly nontrelled by the Miste (v ing oempelled to pass shrough the
bard ing secter, .hich is itself State-cemtrelled),

Private indurtirial inwestinads are ext remely mall, mounting te
o3 per semt of the tetal. The State will vhersfore Yo the main souree
of finamce, through tanes and charges on astivities outside the petrelew
sector, wid abeve all through pt Feleum PeSOUrces,

With regard teo iaperts lisked %o indnet 2y

- Capital goeds wecowmt feor &1 por vomt of tetal ‘apertis)
- Baw nsterials wd sai-fintshed predusts seooumt for
spproximately IO por e,

(v) Rrasld

mw#mm‘.m,‘t‘udnﬁm“ﬂm.

ts e ilasrease 10 70 por ouml. 00 JNSEEALYER DMK West thessfore o
ot rod sede



Inv-maent credita (of domeriic or for-im or =r) wiliotoojeclis oon
a Capital Mark~t Develojmant Fun: (FNCAP), sn wn oo Ans Woro. sarey dooy

A}

the Central Bark of braziiy trhe Naticral Developr o0 Lore on® Ll tar s

will parti-irates
Newsures are rlanned in recpect ofg

~ Interect ratea, with o view 0 thair roducl.on, i
Pinancial aecietanees to uall ars neliane sl enc o ririE e

A monetary and credit ;ol.:c; has bteen estacli teid.

(c) Kersa
.9 IR B AR

Petween 1377 and 1077, 4omegtin zavinee w171 Boonuiiad Dl 22
increas ¢ of 17 per ~ent & year), Deerite this shart increave, i «1ll 2

necescar, to call ujpon foreign capital, whose chare willy however, mool:
from 305 per cent in 1770 %0 21 per cent in 17",

Invertments in industry will increade ty 45 per cent tataeern | 0 an.
1976, or by 9.7 per cent a year. While tre State ras invooti.a in CceeeTal
industr:al sevtors (eeg. rON ani stee]), e rec-.nier of ire finansivge

falls to the private sectors

12;10 [

Private savings ). %6, 3%
Gevernnent savings . 30.0%
Poreign contribution L %Y. 13 (%

(9) Ry
The finmmcing of invemments will be aseisted by ‘he estarliziment
of State finamcial agents, saking it peeeibie 1o crian3l savirgs.

Bouever, part of the imvestaerts will ‘e carried out with foreigr capiiale

Bequirements in respect of roreign axchangs (without aistinction Letween
industrial and evier 1nvestnemts)s

SMate sostem S¢7 thousand million seses
9¢8 thousard milliicr in fersign excrarge
Privste secters 23.6 thousand rilliom s0l«s

22,0 thousand sillion in foreign excrinze
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The distribution between actuial contributions and credit will te as foll we

-~ Statc secter

Soles 67 per cent - actual contritution
33 per cent - credit

Poreiym cxchanges 20 per cent - actucl cont ribut ion
80 per cont - credit

- Private rector

Soles AC per cent - actuzl cordrilutior
€0 per cent ~ crudat

Foreign exchanges 23 per cent - actual covit ritution
71 rer cent - intermal credit
The arount of foreigm exchange credite vill accourt fcr 37 per el of

inveotient requirements, or $640 m.lliorn.
(e¢) Philiprines
The share of investments in “he @GP w#ill incre o~ from 17,6 per cent

in 1470 to 21 per cent in 19744 Total ir.vestnents will increas bty -0 rer conit

durirg the period of the Plan, or by an average of 6 per coent a year.

Private savires, 34.4 per cent of which will be earmerked for irduitiry

and mining, will grow more slowly than public savings — at an averase rete of
6.4 per cent, as compared to 18 per cent, and the share accowrted for by the
private sector will therefore decrease from 84 per cent to 80 per cent of total
domestic ravings.

Notet The very high rate of growth of State-sector savings is attritutedle

to the years 1571 and 1972 (33 per cent and 13 per cent); ii has
subsequently stabilized &t around 1C per cent,

Sources of private finance for total investrents betreen 1471 and 174

- Capital inflows 13.2%
- Domestic savings 86.7%

~ Qovernment finance institution
- Private banks

~ Other bodies .
~ S8avings of enterprises 4.
- Personal savings 46,

)

8
0
6

[

RARRR

(f) Tuonzan‘a
1n this courtry, vhere the State ocontrols a large proportion of
economic activity, most investmerts will be made by the State and sni-8tute

sector,

»




Potal investruents siould ircrease in caramit; Yy !
the period of the ;lan, with the anri.al growth distirivuiod
- 8tate scctor +10%
- Semi-8tate sector and
co-op-ratives +20% 1% one ull
- Private gsector +
The sources of finance will be distrituted ec f2licn
the industriil rector)s
State sector 3Te5%
Semi-State soctor 2B.:%
Private sector 26.C%
Bust African Cormuni*y 8.0%
Resourcee will be external to the axtent of 41 per ceni for L= State

sector and 3% to 40 per cent for the semi-Stiate roclor. Privel: inveoaonts

will relate very litile, if al all, to industry.

4., Conclusion

Thus, all these countries are going to endeavcur to motal: » =c-ort.c

savingo o o 4¢ increage investmemts ant 4he shere in these investnords

acrounted for by local finance.

Phe role of the State and its weight in investments will {therefore tend
10 increase, except in Brazil where they will decline.
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FORFLTI TRATE RVIATICLS

1. MEone s M e t e oY st il dwyelareerd
In th covk of tiorr tevelorrent, She onmiries studied have
* ) IR #:

o Aoy selfenutfioneny Ly 0
for o of sermzoroprogucts
v) Dovetr 05 ke exorts

238

g7 0 A, ien weign heovily on their 4rade Y alances,

'

of yrocitts navirs maceinum
A\ . ~ . ~ e
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o turl wielde should reluze these inrort 2.

None the leug, desyite the imrort-sutstitution, the volume of iuroris

alway.s i ic Lo :ncrease in all the countricrs covered by this study (see

ge faen b otelew)e

14 weculd of course oe interestinz to foliow tre developmem

¢. abjorts by gencral groups of products (study of structures), in pariicular

ihe position ta=ken ly capital and intermediate gocds to the detrizen’ of

finished "H'C*ld'v"t ‘e

() A1l the countries concermed are

sxperts, oo indicited Tty ihe table Telowe

Gredh in tots) ewrorts

‘1gerla .......l...............
Brazil
xorea .......l..l..............
Peru
PhilippinesSeceeesocscoccasconns
Tmzmia ....0.................

sec60 08 ss000 00 0c0s0sBs s

6s 1000 000600000000 00000000s
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All these countries, with the exception of Tanzanis, expect 10 develop

their experts of industrial products.

Soue, like Frazil and Korez, appear to be instituting "aggreesive”

trade policies, while others such as ‘he Philippirnec or Tanzania, will

develop agricultural products with ecme degree of processing.

dlgeria

will develop ite natural petroleun reesources, which will contirue to be

preponderat,
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Korea, whose exports o7 electrical emuiprment can te oxpested to grow
considerably, is currently starmting out with the exjort of product: awtetled

in the country f:rum imuorted partu,

In & viery peneral way, for techrical an? cod pewnnc, Ve oyjort
industrial protasto do not usually rel-te to ponde with adv ooy roauder

technologl e

1t poes without saying trat the promction of there cxperia should b2
accompanied by incentives of all sorts to stimulale them (trx oxemptions,
financial facilitiee for caporting ind.artries, the estabiicr-ort of eimaic

trade networks, tce)s

Lartly, some countries such as Peru or Tansinia would spjeer io b
orienting thel s exports towards priviliped marketsy moakKilyD up & sort of

econonic enclave of neighbouring countrics whooe coonrrmies w WId appear
£ 4

1o be developing in a conplementary marner,

e _I'}prox‘!.::z of industrial pioducts by country

(a) Al geria

The table below showing the tLrecakdown of Algerian e.ports reveals

the preporderance of hydrocartons.

Development of Algerizn exports in tems of vali.

1213 211 igko
Hydrocarbons 8% 87% 69%
Nining products % %
Industrial products % ) S %
Agricultural products 'y % 1%

Value of these exports in Alzerian dirars

2913 1911 1980

Hydrocarbons 6 645 8 %00 10 920
Nining products 170 220 315
Industrial products 420 500 620
- lron and steel 1% 200 200
- Urea, phosphoric acid 1% 80 100
~ Paper 20 2 40
-~ Plastics - - -
Agricultural products 515 565 515 |
- Wine 3% 300
- Citrus fruite, market
gardening products 120 140 140
- Others 55 13 15 |
T0TAL 1.5 2.182 12_300




1t will be seen thet irductrial experms w11l increcce Yy 1) per cent
tetwoen 173 and 1 0, while grouliural exjorts oiia appeas o Lt to

doclire clisiiloy rrirurlly wooa result of wWine ev: 1t 3e

The valuc 0 ., irc arion ex;ows gZiven fLere :s w.thout a doul wery; mata
lower than st w:ll te :n the fulure, owing %o trne ircreare in rrices abicl
Foar adeeni. Loeer clize (i oother joscille iporeasci)e

+

Foyerts il account for 28 rer cent of the GiP in 1EG. Tl oaweTage
F oWt orata for “re value of es;erie could te exprotied to te T oper ocunt @

year vetnern 1971 and 1080,
(v) Br.-il
iz,
Ir order to devclop its Toreign ‘rade, Fracil 4ill enseuvour 10

intogorate this trade irto world traude, The growtl rates should bean a

cgrod ratic,

Erjorte vhould ircreace by 10 per cent a year with 20 peor cert of
i o ] 13

tric irer ace accourt d for iy manufactured goode.
The export sirategy will call fors

- Diversifyingt Wanufzctured goods - $€00 million in 1974,
Ores znd non-iraa.-ioral proiucts - $00C to (00 milliory
- Taking aivartare of the Ceneralized Systen of Prefercnces}
- Setting up an zxrort corcortiumg
-~ 1Ircreasirz the irrortance of tanks abroadj
- Expanding *rsde representaiions aoroadj
- Draving up long-term export contractsj
- Joining wit: f:reign comranies %o develop product sales)
- Taking a stand against the protectiomien of the develioped countries,
Thece measures snow that Brazil intends to follow a very “aggressive”

trade policye
(c) Kores
Aes regerds growth objectives for exports, Korea is at the head with
24.3 per cent a year.

By comparison with 1970, exporis im 1976 #ill have approximately iretlec,
fron $1.2 thousand million, or 17 per oent of the GiP, to $4 ‘housand millicn,
or 29.€ per ocent of the @iP.



Yalue of Korow cyrorme, in 21 o

1, )
- Exportss Goodo % Lty
- Income, inviaoitles AT LA
The following table shows the trewkdown of exiorto,
Digtrituticer of exyordag tw el o o v s
150 1% Fopoer oy w0
Minng preducts Al 5.0k o4 T 1
Industrial yroducts T80 Bir4% 3 173 e o 4204,
(Cherical products o0 3,08 1¢ Y ol 3184
= (M allurgical proasucts 04 3.3% 143 4.% Sk
3 (Mecnmical engircering
( products vy 8,08 T 23.0% 1 23k
H(Textides MC 4be7% 1 217 30t oot
W (0tn. s 29?2 39,4 87) il 3039
3
Agricultural products 26 1,08 “8 2.t (1%
Pishery products ¥4 8,°% 10 Y, % "",«“.2'.
TOTAL 882 100,06 3 510 10G,0% 3964k

Among the indusirizl products, it «11Y Ye seen ther tre v »r2

N : .

industrics have made a breakthroich, increasing their total chare o1 exports

from 8 per cent to 39 per cent,

In order to facilitate and develop exyorts, the follouwing incantives
are planneds

- Development of the free trade zone,

- Development of export-oriented iraustries,

- Bstablishment of long-term banking facilities,

- Developuent of technology.

In addition, Korsa is seeking new markets, including those ol some

communist countries, by establishing irade migsions.

() Pspy
Peruvian exports should increase from $876 million in 1363 to
$1.8 thousand nillion in 197%, including $50C million fer industrial
products, i.e. st & rste of 10 per cent a year, withs




.

- Use of tto expanc~i JaFTA (Latin Anerican ¥roe Trode Aviocinti-in)
and SR\ (Anda Iroary '

- Suppleomentary pariicipoiion of “an States L

RERS I
33

<he Ande:sy Sul—=s tull e

~

Tre tatle te 0w £nOws 1no troanican of exportle

Pictmiiutoon 35 ooy v cfiiiors te iRy
1971 175 Dapeor” .
Traditional yroaugsty 1 ¢aC 1 20 ey
(cotton, sugar, ccitee, 182 153 -
wool)
Fiskary producta 383 3 -
Petroleun aod derivalivos 2 4 -
¥iring proaamis 531 “§2 L7%
Non-traditicrnal :roducts 10 %00 830%
(fishoriss, mining) 3% 105 360%%
Inductirial ;roaucts o6 279 1 %00%
TOTAL 1100 1 8co
| WD E -3 eeh-ai g

Tre srare accounied for Yy :nductry remairs very smzll n the 25708,
starting from To3 per centy tut increasing to 71 ger cent by 1775, Other
forecast statistics erphasize industrial proaucts ricre siron,iy vecausa trey
inciude ameng ihcce products sugar, whose value i3 $56 nillicne Tne increase
ir non—-traditional industrial producta iz due to the paper, cnemiczl and

recharical engineerirg indusiries.
(e) Philipzincs
Yaports grould grow by 8.5 per cent a year tetween 1570 and 1974.

Incentivec are grented to exportere under an "Export Prouot ion Law®.
This la< also set up an Lxport Assistance Pund to encourage ths diversificaticn

of exports, up-grade their juality and icprove marketing methods,.

Firancial incentives take the form of tax examptions in respect of

import ~4 raw materials, sales credits and exemption from {axes on capital

goods,
Distritution of =xzorta, in ~illiorz of dollars
- 1970 1914
Sugar 153 188
Wood products 257 62f?°—’ g;’;‘ 323 GOfper cert
Coconut products 188 exporis 269) °© exporta
Ores
- f:;;z:r ooncen-  1€4 19 par cent 187 23 per cert
-~ Other ores 13 of exports 112) °f exports
Others 150)16 per cent 208)17 per cen
of exports of exports
TOTAL




1t can be seer. trat an elfcrt ras teorn nide n ocarront of ore
the share accounted for ¢y agricul®tural i furset poeiucil Qe nir. 1roiioln

This reflects an :rcreaced util.. Aicn of local rcecsursic.
(f) T 'a

Calculatinng <iie on toe

Tacis of 3 gecliv in ¢ MR S e
ghow 1 ircorence in experte of So5 jer cent a yuure Agriciliooin. ot

are proaing by 7 to € per cent a jear.

Exports in 1¢t8 give an td:a of the Treziacwr ol evnortis,.
Distritutior ¢ -0 o, 1 T Ll )

Aol . Teen

Cottor, To 0G4 267 1o
Coffre, 'Q" 4241 251 1047
Siral, ? 117.7 j80 11.1
Diaronds, Tr0.cwr el

carate 837,72 1) 1i.1
Petrcl, cnllane 117.7 147 e
C’SJ'Z}'ACHS. T2 74.1 o1 £
Cloves, T3 14.3 5 Lo€
Meat, tonres " SeT 4" A
0il, tonnes 3843 24 2¢7
Tea, tonnes 6.3 4 Te7
Tobacco, pounds 1C 046 37 o3
Otliers 248 1544

In 1975, exports can te expected to amount to o7 per cernt of th: TiPe

This figure should decline, since the @IP snould increase faeiey 2hin edporis

I is seen that, in 1968, there were o ex;orig of t2c--°7¢n oF

industrial rcroductze

3. Pevelo;ent of %ie ¢r.de talorce

1t would appear that, urder the ccntined action of a rilative redunticn

in imports (import substitution) and a sucstantial groatlL ir ‘khe experis of
industrial producta, the trade balances of ocountries should li-rove, ari
it is in fact seen that, for most of the countries, at least In tems el
relative value, tke differerce between inputs and exjorts (traze def:2.3)
is decl:ning.

(a) Alzerig

elangs—chood 0f = :ix erd Ter  nug

o

P = 150

Inports -8 450 ~10 €0 -11 3%0
Rxporte 7 800 9 785 12 o7
- ®rade balance -600 =775 +910
- Services btalance -35 =500 - 400

- Surplus (exyorts -
inperts) -9%0 -1 215 +510




(™) Mxasid
Inports should grow by 8 per cemt, and the dalance should abift
from §200 pillion te <§X00 milliemy with a foreigh exohange reserve of
$1.4 thousand million maintaineds

(c) Kores
n s 0

1210 141¢
Importe of goeds -1 804 -) 654
Imports of invisiblea - )18 - &8
Bxports of goods + 0O82 43 %510
Pxports of invisitles +« 0N + S4B
Surplus (exports minue imports) - 803 - 414

() Peny
Qblectiyes of 1.« trade balpnces AD pilliors of gdollars
21U pLis)
Inperts ) -1 o0C -1 %00
Exporis 1100 1 800
Surplus (exports minu: imperds) ¢+ 400 * WO

Over the five years, reserves sheuld incresse by $1%0 millien,

(¢) Ehilirnizes

Trads balance, in aillisne of dollars

Al pual|
1nperts -1 0 -3 Y
Bxperts 1019 19
Surplus (experts nimus imperts) - 80 * »

() Tmamia
Sxads dalsnee ia_shillisgs

s Ad
1agests 219 ? P
Baperts 2 00 2 M
Surples (emporie nisme tagerte) - @ - 17
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& Smelmim
In the 11ght of the plams, 1% appears that twe situations can be
i ot inguisheds

- The couwniries whose pining axperts are mall (all except Algzria)
will Rawe te inerease export: ¢f finizhed or zemi-firiched
products if they wish fo0 finamce tReir inverimemts, TReir
Arade policy stould there’ore be very dynmmic)

- MAlgeria, whese hydrecarbon rescurces ecccuri for more than
85 per cemt of its ezports, will not for the time teing heve
the same prdlems 1a coimexion with the promotion of sales
of indust rial products a.rad.
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CHAPTFR V1
OO CLIS 107

Of the six countrics studiedy, which ave located in differert coatineri.,
have different politicul systems and differcnt typee ot wend by v ut i
out staryly frcm the othere in respect of the guals eougni throw irdas

t:rialivations

1. Al witheut exception are endeavourirg to aciieve seit-suffic r oy wra
ecoror.ic independerce through developarmt c1d the tmte-rai.on of Yarie
industricce Wor some, thic 18 vnder way, ént fur otlerc euch a# 1.7 a" "

and the Philippines, a start will be sude in 1970-10,
All are also beeking tc develop their cxports of indurtrial rrooucts,

2¢ On the other hand, while general polic, .2 the Sa0e &8 I¢gar.~ Lie neet
to industrialize, means of applicatior vary, in jarticular as reg. o lp Lhie

role of the State a.d of foreign countrierve
&n

(a) Rilo of %Le State
The 3tat: jlays o prependerant rol: in Algeri: wnd Tang - in, where
all the key rectors of thc coconomy have been partially cr fully niticralisznde
This po=ition makes the 3tate the driving force in tLe ecoroay, through

control of savings and selection of invastments,

Peru considers that certain sectors of the econemy, in rartivilar Mewy
industry, shou1ld be partly contielled by the Siste,

The other cowriries, in cthar words Brazil, Sowth Xerea and “n~ Phil roires,
have 12ft the rerponeibility for industrial develepmert to the private sactev,
while endeavouring to comtrol and guide it by scans of incutives.

(v) Ihe rols of forsign coyntries
A11, excep: Tanzania, which wiskes to follew a wore seli-s:"fieiert
policy, and perhap Algeria Becanz- of its N;dresartens, »ill neci ar imyet
of foreign capital, but this share sheuld evertually éecline, making sy fer
domestic capital,

3. Newever, while the industrializat .em policy alvessted by the plan.ers
appears csheremt in abselwte termn, the comtext in which it is being fellewed,
1,00 the stage of irdwstrial develegnent, ourrems Iqr Cauily incese wnd
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sarhet, sunt Bt te forgeiten, The cowmtrien witn 1o o ulat ory, lues
Brasil, the Philippines and Korea Moy Wope V0 Foave ooriets A qu s

iy
large S¢ enable them {o produce a 1wy of varicd L rod .t ety
low rost, Tre coumtries with small pop st ore Twe v 2 0 0 0 0 T et
te preduce only st high comt f they Rave iy 3opent Y R .
Phere cowtring murt Vherefore endusvour to vt et . vt N
inerder to setatl . wh 1 regloral develojmert ettt it
indurtriazl‘sation effort, whi .« 1@previny foerr p I LR B At

productien comlis,

4 Phere remaing onc potlew 1ot deelt Wits nere, 1r i ous at e eunt
gtudied in this paper a/v RGP LIROMS a¢ Te@uris Lho ol & Love 1 o 1E
rMandard of 1ivinge Thia pregress rhould normially noo b b oo

- leprovement in the raterial studard of "oy, o ovorooo

iR & growth iR cenwumpl.onj
~ lmprevemest in the necial and ouliural levely, a « 5 7 R
the wee of & “ertuin number of jullic rerv. .

-~ Lastly, an iwprovememt in tVhe qual.ty of i'fe.

WMile indust rialisstion doee Mot alswys preduce fsvcor o o'ty At
regard to the latter point (deteriorstion of the cow T 2110, alla i)y 1t
Goes on the vAber had exercise a faveursble influenc- wmitr ¢ 1 le ths
fommer twe dimersions thAreugh the wrdbaniration which iz mor. o7 .33 inherent
1% and the spread of M@ inomes,

Nowever, it ie very Jiffieult to fiad relisble data linxing vt andard
of living and industrislisstion in the dscuments availubl .
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