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Qf'e 

STATUMEI.T BY THE EXECLTI/F DIRECTOH 

Mr. ABÜEL-RAHMAN (Executive Director, United Nations Industrial 

Development Organization) said that the first session of the Board marked a new 

and most encouraging beginning fcr the United Nations efforts to pronote 

accelerated industrialization. The Board would be laying the groundwork and the 

basic guidelines fc- the activities of UNIDO in pursuance of the purposes set out 

by the General Assembly. UNIDO was not a goal in itself but an instrument for 

action, and success in creating the machinery should not obscure the goals or 

detract from efforts to develop it and use it effectively. 

One of the items on the agenda related to the establishment of the 

headquarters of the new organization. The Austrian Government had generously 

offered to build, at its own expense, permanent headquarters for UNIDO. The 

construction of an "international city" in the heart of Europe would be a major 

contribution to international co-operation in a field which was becoming 

increasingly important for all humanity. The Board had before it the report on 

the negotiations conducted with the Austrian Government and details of the 

arrangements for the temporary headquarters of UNIDO. He wished to express his 

gratitude to the Secretary of State Tor Foreign Affairs of Austria for the spirit 

of co-operation he had displayed during the negotiations. 

The Board had before it comprehensive information on the activities of the 

United Nations system of organizations in the field of industrial development. It 

would have to decide whether the existing patterns of reporting should be retained 

or whether a new pattern should be developed. In particular, there might be a 

need for closer analysis of activities by individual branches of industry, so as 

to enable the Beard to deal with the specific problems of each sector and make it 

possible to achieve adequate co-ordination and to harmonise the activities of 

individual agencies. 

At the recent meeting of the Executive Secretaries of the regional economic 

cemmissions, it fai teen envisaged that the close relationship between UNIDO, the 

regional cemmisaione and the socialized agencie» should be built on the basis of 

KFtcific industrial S-v* 1 .;mer,t ; rejects. The development of machinery and 

, rr-cedurf* f r cc-ori inat 1 or. v.f the activities of the United Nations systea in the 

i • i i   ,f industrial   :*/vol« \ "t-r,t  shouli proceed  on the basis of the cumulative 

/... 
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experience derived from undertakings of common interest and co-operative efforts 

such as those undertaken in connexion with the regional symposia and the 

International Symposium on Industrial Hevelopment.    Joint efforts to deal with the 

varied aspects of industrialization were continuously broadened.    For instance, 

UNCTAD had become associated with the activities for the promotion of export- 

oriented industries,  in which several United Nations organizations were now 

participating,    in March 1967, the Asian Industrial Development Council had decided 

to establish "Action Groups" in several sectors of industry.   UNIDO had been invited 

to participate in two of the groups.   UNIDO might also co-operate with ECA in the 

establishment of a pilot regional centre for small industries.   Likewise,   it had 

been asked to take part in a meeting on development of petrochemical and 

fertilizer industries recommended by the Conference on Industrial Development of the 

Arab countries.   At the recent meeting of ACC, the representatives of some of the 

specialized agencies had felt that there was a need to establish formal 

co-ordination machinery in the field of industry.    In the light of the important 

responsibilities placed on the Board by the General Assembly with respect to 

co-ordination, it would appear appropriate for the Board to lay down the basic 

principles for action in that area.    It was clear that UNIDO, with its limited 

resources, could not tackle all the problems of industrialization at once.    It must 

make use of the experience and resources of other United Nations organizations. 

Without shrinking from its important responsibilities, UNIDO must undertake 

practical arrangements with those organizations for collaboration in specific 
fields. 

Although a good part of the current work of UNIDO was geared to the 

preparation of the International Symposium on Industrial Developent, the 

organization's activities as a whole were centred on operational assistance to the 

developing countries.    Such assistance must, by its *ery nature, be closely tied to 

the application of know-how in specific areas.    Thus,  the programme of work 

presented to the Board related to the major aspects and branches of 

industrialization.    Success in that field would depend to a large extent on the 

ability of the secretariat to build up a strong technical capability and a 

thorough understanding of the problems in each particular branch.    In its practical 

^Plication,  such technical know-how - whether in connexion with the establishment 

of a plant or the development of a whole sector of industry - would have to be 
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harmonized in a tota! approach to the problem at „and.    For ~^* 

feasibility study for a particular industry vas  in .any cases the result o 

u ies concern such otters as the marKet,  ra» materials, labour condmon 
studies concerh.ni; invoivln8 englneering 

and capital requirements.    In further stag different 
.tulle, and the promotion of financing,  it might he necessary to apply different 

criteria to che selection of the most appropriate production processe     th 

trains of the necessary manpower or the solution of other problems °f . W 

nature.    Thus, one single project might involve the «hole spectrum of a«tWt es 

in the progra« of work,  and the ability to provide such multl-di^ns onal 
listen  in i. b UMBO.    If UMSO w»s to be 
assistance would determine the success  of failure of Uiraw. 

„ffective,   its technical staff must he able to cover a certain number of basic 

fi!! or aspects of industry,    the minimum targets established in that connexion 

_ far from having been reached, because «J^^J^.-«* « 
concentrated on meeting the most pressing needs.   While ail ne.-S    ry p 

,.e„ eiven to direct assistance,  it wou,d be unrealistic - — 

could be developed i„ a vacuum.    The very concept of operational *.tlvit«. 

ir,cluded the ability to mobilize resources, promote co-oration and provee 

hacKstopping and technical information.    The understating of the requirements c. 

industrialization derived from analytical research of specific ^"• 
,       ,        v,l„e to the developing countries than technical advice likely to te of no less value to tne aevej.op.Lne 

. , -,      T„ ,„v ev-nt    it »as  indispensable for the development and 
given piecemeal.    In any ev.nt, ,.slstance.    MIDO could not expect 
implementation of sound programmes of direct »„sistan.e. 
to cope with problems related to industry-building and transfer of technology 

tho t developing a broad range of technical capabilities a^ without becoming 

^rehouse of practical information and a centre or contacts.    The deficiencies in 

it. vor,, on such matters as industrial finance or patents and licences mus;be 
*.M*      It was    of course,  the Board's responsibility to remedied as soon as  possible.     It wao,  01  ^nu.  , 

,,.t the basic approaches to the .or. of the organization.    Although a ilexible 

,„r,roach was needed during the current transitional period, it was important not 

,, lose sight of the basic need to strengthen the technical «Facility of the 

-r-ro*-,ariat of UNIDO. 
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In that way,  UNIDO could enhance its ability to  serve o e a bridge between the 

developing countries and the industrially advanced countries.    In the industrial 

world,  there was now considerable  concern about the polarization of technology 

which had accompanied the rapid increase in industrial production during recent 

years.    By promoting the technological advancement of the less developed countries, 

international co-operation could do much to change that picture.    Similarly,  because 

of the extent of their markets and the size of their operations,  the large 

international corporations were in a particularly privileged position to contribute 

to the over-all expansion of industrial technology and production.    The developing 

countries for their part were making every effort to enlarge their markets and 

explore the advantages of joint regional or sub-regional industrial undertakings. 

Increasing attention would have to be paid to multi-national and regional approaches. 

Larger markets offered such advantages as mobility of labour and capital, the 

removal of artificial obstacles and the establishment of joint research facilities. 

These factors could contribute significantly to speeding up industrial development. 

The developing countries could do much to make fuller use of their resources 

and manpower,  as well as their potential market for industrial products,  but they 

often lacked the means of action.    Technical co-operation activities must fill that 

gap.    The strong increase in technical assistance programmes indicated that the 

paucity of requests in the field of industrial development, which had caused some 

concern, did not reflect a lack of needs.    The programme of Special Industrial 

Services confirmed the importance of establishing an adequate framework,  for in 

the first nine months of its existence,  over ICO requests for assistance had been 

received from Governments. 

The impact of the operational activities could not of course be measured 

solely by the number of projects,  or requests,  or even by the amount of money spent. 

The central question was one of effectiveness.    The creation of the Special 

Industrial Services programme had led to a better understanding of the real nature 

of needs in the field of industrial development.   Whatever the intrinsic value of 

the assistance provided might be,   its effective utilization in the recipient 

country depended in most cases on its continuity.    While the goals of each 

/ 
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quantitative projections of the potential industrial development  in the lees 

i-veloTed  countries vere not. readily available.    Nevertheless,  there could be little 

ieubt that great potentialities existed.    The vast volume of primary commodities 

now being exported by those countries indicated important possibilities for 

establishing processing industries that would increase their export earnings and 

enable them to meet the growing demands of the local market.    That was the case, 

in particular,   of ferrous and non-ferrous metals, petroleum,  forestry products, 

natural fibres,  and hides and skins.    Furthermore,  the natural resources of many 

developing countries were now much better known than they had been some twenty 

years before, thanks to extensive studies made either by the countries themselves 

or with bilateral or multilateral assistance.    Agricilture and building also had 

great potentialities for expansion.    It was becoming increasingly apparent that the 

creation of a broadly based industrial sector, embodying the integrated development 

of resource-based and market-oriented industries, was the indispensable foundation 

for the sustained expansion of other major sectors of the national economy.    Once 

the process of industrialisation had reached a certain critical minimum level, it 

Hisht generate forces that would contribute to the solution of «any of its own 
irobleas. 

The discrepancy between the growth rate of industries and the growth of 

agriculture, typical of the developing countries, was highly symptomatic.    A lag in 

agricultural growth, particularly in food production,  could, in the long run, Impede 

Industrial growth.   The agricultural sector, which accounted for the bulk of 

employment, must necessarily constitute the main market for industry and the main 

supplier of its raw materials.    Many developing countries must now place new 

•mthasis on agriculturally oriented industriali«ation, but agriculture could not 

avance without an adequate supply of fertilizers,  insecticides, agricultural 

machinery and so on.    Manufactured consumption goods were also natural incentives to 

famers to produce more and convert their surplus production into cash.    Generally 

rcaking,  income from industry should be used to finance imports of the implements 

•.••<.«*sary to increase farm productivity.    Likewise,  plans for the expansion of 

•••rtain crops should be accompanied by plans for the corresponding processing 
. r.duetries. 

The solution of those far-reaching problems depended to a large extent on the 

f. > rgenc of an adequate framework for international co-operation.      Full 



:r;B/rR.i 

En,Tl i.'h 

(Mr.   Aid(; L- tollman^  £x-- 
Di re-*   r,   UTTlEX- J 

' it i v^ 

•rrpioyment  and  • - -n »d •  r.rvtn   in the  industrial   -/untres,   resulting   fr.-m the 

rast   investment   in  new  industrial  te-hnol-gy,   wer«  fav ^nt If   farters   in that  they 
Î ri i* r>nf. ~ r>H     • o -'ipa-ity  :-f  thore   "Vuntrie;-   to  r-nder greater assistance  t:   the 

developing -ountries.    That tremi should als:  en.-"ur*>;e nnâ  facilitate  shifts   in 

the   industrial  structure   ^f  thf   advanced  -uuntrler.  which would  be  net  -nly  in  their 

own  long-term interact but als.)  in that of th* avvelenine countries is well. 

Moreover,  many developing  countries had nade a .start   in establishing an  instltuti -nal 

framework  for  industrial   research and  planning.     Their  tendency toward  general 

self-sufficiency was losing ground,   bit they were gaining an Increasing 

understanding   >f th*» importance,  and ever, the  necessity,  of regional and 

sub-regional  integration.     There could be  little doubt  that the time was  ripe   fr 

a constructive dialogue  between the tw    groups  of countries  on policies  and measures 

fur industrialization.     The   International  Symposium un Industrial  Development was 

intended to  serve as a first  step in that direction.     The Symposium, which had been 

prepared   for  by a ¿erics  of regional symposia,   would provide a global survey of the 

industrial   situation of the developing countries,   examine  in some depth the 

pro-lem-   :  r;.mor. t..  them all  and   indi ate  tue   broad  outlines  of a programme of 

internati'mal   "•-operation.     The Symposium would probably also assist the 

Governments   rs' the  industrialized countries   in  formulating their programmes  of 

bilateral aid  and  their policies  regarding multilateral assistance  in the  field of 

Industry.     Lastly,   It Fiiould also help the entire United Nations  family of 

organization*   in expanding an.]   improving its  programme of technical and  financial 

*PCictance   to  the   industrial  sector. 

•'ne    f   tiro's fundamental  tasks was to promote  industrialization.     The 

e wept   •!   promotion wac  a crucial   )ne in the  field of  industry.     There was hardly 

a protect  ir   industry which did  not  Involve,  at  one time cr another,  preliminary 

economic and   le-hnical ¿ urvoyo :     location,  market studies,   viability,   technical 

training,   finandn,-,,   "el   ction  of processes  and  equipment,   and 30 on.     It was 

obvious  tnat  MNIPO y   ¿Id  have  to play an active  promotion role  in every aspect of 

Industrial   .'evel- : i.-.ent.     It  was   paite possible  that  the documentation before the 

Hard    lid   not   refi-   t     ¡.    »n-entiai  at-pe.-t   . f   those activities,   which was  the 

tr oo-nln,'   if runte.-t>  -.r.d   »••>-   •> -t. it i i s hire nt   of  pra^ti-al  relationships  between 

*•   .  •   o>iKirv.  t     iioroL(;   I r¡ Juct rl-il'—ti*Un efforts   in the  developing countries 

'   ••    ..   wh • wer--  pr vi;;:,,    r¡..   K--rin¿  i" r  action.     UNIIo was  attempting  to give 
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its  op-rational programmes a dynamic approach,     For  Instane«,   the programme of 

Special  Industrial Services was aimed at facilitating the solution of the practical 

problem*  of industrialisation in the developing countries.     A revision of the 

biennial programming procedures for the Expended Programe of Technical Assistance 

with a view to arriving at a  system of  continuing programming might make  it  possible 

to use the expanded programme more widely for industrial development proje-ts.     He 

had   recently proposed  that a  new category of Special  Fund projects  relating  to 

promotional activities  should be  introduced.     Likewise,   it might be appropriate to 

review the programming procedures  for  the regular programme of technical assistance 

of the united Nations  in 3o far as industrial development was concerned;     the 

procedures of that programme should be adjusted so as to permit its use for the 

promotion of field activities which might serve as leverage for much larger 

undertakings.    The Board might wish to recommend appropriât« action by the  Cenerai 
Assembly  to that end. 

The  role of UNIDO was to encourage the building up of the  industrial  forces 

cf the developing countries and to help those countries  make full use of their own 

resources and of international assistance.    At the present stage, UNIDO could not 

provide finance for the building of factories,    but it might well promote investment 

in speci rie enterprises,   by appropriate action carried out in conjunction with the 

interested parties,  the  international financial institutions and even private and 

rtner sources.     In the  field of training,   it could help Governments to define the 

needs,  promote training facilities and programmes and lceate the placed where 

specialized training might be obtained.     In the field of Industrial information, 

fKlDO did not expect to set up a single service as the only reservoir of knowledge, 

but  it hoped to give the developing countries access to the accumulated knowledge 

which existed throughout industry.     In a schematic way,  UNIDO might be described 

as  a kind of central co-operative pool,  through which it was possible to draw on 

the  experience,   technical knowledge and tangible resources of all the participating 
countries. 

That role might perhaps have to be accompanied by forward planning.     It was 

important to develop a methodology to assess the progress of industriel d—elopment 

of the developing countries  on a global  basis.    An indicative plan - which might 

parallel the world indicative agricultural projections undertaken by FAO for I975 and 

li 
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198^  - might provide the needed  frame of reference  to steer industrialization 

efforts towards desirable objectives.     It might serve as a guide to such questions 

as  the transfer of newly developed technology,  the  adaptation of technology to 

the needs of the developing countries,  the promotion of exports of manufactures and 

semi-manufactures,  the intensification of investments based on economic  integration, 

and the increasing multilateralization of aid. 

UNIDO would be able to help the developing countries out of their present 

industrial stagnation only if it based itself on a succession of rractical and 

well-considered steps to be taken within the framework of concerted efforts on the 

international plane. 

Mr. DIABATE (Guinea) and Mr. DUMITERESCU (Romania) proposed that the 

statement of the Executive Director should be circulated as an official document 

of the Board. 

It was  so decided.* 

REPORT ON THE ESTABLISHMENT OF UNlDD HEADQUARTER-5  (ID/B/6 and Add.l and 
•Mi.l/Corr.l und Add.2 and Add.c/Corr.l) 

Mr.  BOBLETER (Austria)  said  that fcis delegation was fully aware of the 

importance and Lignificane^ of the first ¿ession of the Industrial Development 

Board,  which marked  the beginning of <* new era for  the United Nations and the 

world community as A whole.    The Austrian Government was prepared to make every 

offort   tn give UP'iDO  the opportunity for a quick and effective start.    The choice 

oí' Vienna for uhe headquarters of UNIDO was not only a great honour for Austria but 

also a recognition of the declared aim of the Austrian Government to make Vienna 

serve ;ìJ an international meeting place, a role for which Austria, as a neutral 

State  in the heart of Europe, provided all the prerequisites. 

After the negotiations and  talks at Vienna between the Executive Director of 

UNIDO, United Nations officials and the Austrian Government, all the necessary 

steps had been taketi,  subject to  the Board's approval, to allow UNIDO to move to 

Vienna during the  summer,  and a satisfactory solution had also been found for the 

The  full text cf the statement made by Mr.  Abdel-Rahman has been circulated as 
i  aiment ID/B/IÍ?. 
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permanent headquarters of the organization.    After consulting with UNIDO, the 

Austrian Government had decided to construct, with the co-operation of the City of 

Vienna, a United Nations Centre which would house not only UNIDO and the 

International Atomic Energy Agency but also an international conference centre 

which would be  at the disposal of both organizations and would be suitable for the 

holding of large international conferences.    The United Nations Centre was to be 

built in "Danube Park" on a plot provided by the City of Vienna which afforded 

ample opportunity for future expansion.    The site was only a few minutes from the 

centre of the town, with which it had good communications. 

The Government of Austria had agreed to construct the building and the 

necessary conference rooms at its own expense.    The estimated cost of the Centre, 

including the UNIDO and IAEA buildings, was roughly $25 million.    The buildings, 

which remained the property of the Republic of Austria, would be leased to the 

United Nations for ninety-nine years at a nominal rent of one Austrian schilling 

a year.   Construction should be completed within a maximum period of four ysars. 

Every effort would be made, however, to put the building at the disposal oí UNIDO 

as soon as was technically feasible. 

As to the provisional headquarters, to which UNIDO would move pending •-he 

completion of the permanent buildings, he wished to amplify the information in 

annex II of the report on the establishment of UNIDO headquttrters (ID/B/6)   A 

modern office building recently completed in tht: centre of Vienna would be vacated 

and adapted to UNIDO's needs for occupancy in the summer of I967.    In vie* of the 

probable Increase in UNIDO's staff, the Austrian Government had agreed to 

construct, on a plot nearby and to the specifications of UNIDO, an office nuilding 

which would be available by the autunn of 1967.    I* would also provide addi'ional 

space in the Imperial Palace, where UNIDO might establish its doc«nents centre. 

Those arrangements seemed to be particularly suitable, for the future meetings o* 

the Board would probably be held at the International Conference Centre, situated 

in the same area of the Palace.    Thus the 2,500 square metres of service spa-e in 

the Vienna Rathaus, mentioned in annex II to the report, would be used only for 

archives. 

Preparations were also under way to provide the necessary housing and school 

facilities for the staff.    Very satisfactory negotiations had taken place with 
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K'T-'TTííU'  t     'í¡>    Kx'''.'u( ivi'  Eirr.-t   r'c   report  en  the  draft   UNII»"'  headq rirt tr."< 

ier -r-ud    C IT'jb/''¡ >\ M . J ),  he  »T.phar , ;cí  »hat   his  i> v-ruw r.t  was  vrillinr  t     rrin' 

I i ,vi> ri'.'   -me   Lncunit i tv- « >.r< •• iinp  t-y  far  those  laid   •!• wr.   in  the  (> nvrrt i   r;     r 

•:•    ¡"rivi ]• fT«'í  iri'l  Irrour.i t Leí.  nf  th.   United  Natiunf .     The  draft   headquarter.; 

'i-1'..r.trt   wi.   ac M, tut 1».-   »     ' h<   ''ni te I  Nati   n^   and   •'•   the  Austrian   '»•v» rui'T * .   ir, • 

ti      l'it'cr   '. ritfiii«-!   f      e.t¿-.r'   •:.'•   pe    •••.v      ('  rstifj -ut i   r,   iprned i"»'.  :y  ifV»'   the 

* • rr   : u ' .   r,     f  11>   [^in1,     '• í ut • . 

f'j . D'IAVHtUtiUpj..  (í'rdfT-J' i-Tftary,  Lc»'%l Counsel)  said  that  the draft 

!!•-idquartí-r.-   ' ri *-rm* -nt   fu- 'JÎ.'Ilo wa¿;   t,   t *•   supplemented by an Exchange    >f Notes  t 

]'tri l'y  i.-crisìn     í'   ,tc   p», v,.-i^!;:.     Ih'*  n>'e« et i at ions  had  mw been  completed  and 

M.-  text   ••{' th»   n  t» í   w»iLu  t<    avalladle  short iy.     The  draft Agreement   follow«^ 

ut . • t r i r t i - 1 ly  •.!•    IAìJà   M -a dqunrt ern  A¡T< e*m*- -rit .     If   applied  to  the  permanent 

vi'iu-u'ttj:-  and   th.    «.-mp rary headquarters  --f UNIDO,  and  also  tu  any building, 

r     c     ut¿-. ; ](      !" Vienna,  wt , •!.  IT.; .'ht   ¡e   ietd  with  the  cerieurrenee  «ef the Austrian 

;  v, --nr^-iii    f' r m- .-' n: u-       re/, ne '  by ''Nil«'. 

A;   „¡"oP-:   i;,   ht   trtaflit'ÌH  and   in sect i   r. '+1,  tht   draft Agreement was 

•••n.pletvr.* roy  !•    '!:•   Cor./cru i   n 'T.  t ht-  Privilege«  and  LuBun A t A r s  of trie United 

,;-.ti   •,.-   m i  ,-IIK.    ref-uiate-i questi >r,¿-   ry t   dealt   with   ir   the Convention arising ae   -. 

'•'•L,ult     t   tht   -et nt i i fihjrer'     i' UNI TX'.''a heaùquartert   a'   Vienna.    li«<:h   iue3ti' ns 

i'-'ludt   •   ti..   ..xt rat,.-ri-i t- • ¡a ' i ty  «Ui-i  pr'tecti   :i '.f  the   he»dqud.rters   seat 

(irticlt:-   III  ar. :   IV).   ra-;.     it. i    'Xn-'i  l'ac i lit iff  and   ¡»uMic  services   in the 

h.ri iqu-.et, , .•  . . ijt   ( :-<• et -...nr   .,   ',  *   ur.d   W), LM provi ì'iuris (.vncerninp  the  transit 

UM  :•< . i i.•:,-'•   r- t    i.ly • ''.' re; -nu.r t at i \n i, » f State.-, and officials  and  experts of 

'iU>  ,  i ut    •!,••      f   <tt.. r   eat«.-  ri-.-     f pera>>i.s wh    had business with UNIDO,   £,uct.  %: 

i-: r< ..i r t ut . v .,     !     re-it-u'ftt,   t.   tr   . r.f'rœati  n r-teuia.   and (f  invited per* -ns 
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The draft   H*'*-": quarters Arriment  also complemented  the  Convention    .n   the 
,lri''ri">'i:  ',n''  I"«"-nitir-s    .:   '..è  'Jnit*-d Nations   in  the  sense  thar ,    in most 

instanoep,   .t   explicitly  confirmed  pnct ices vhi-h were  adhered  to by the united 

Nn+i  nr  and  t.h«' Member -taten  generally but which  had been or were  susceptible  of 

reine      ntepted ry a Men* er State.     F. r example,   in order to eliminate any 

î   .-¿UilUy     f a  repetition   -f past  difficulties  connected with the  term "direct 

taxe*"   urei   in the  C- nvent i  n,   the  draft Agreement  provides  that 'JNITO and   it- 

assets,   income and other  property would be exempt  from all   rorras of taxation 

(action  1»    (a)).    For the same reason,  section  16  (c)  provides for exemption  from 

all  re£irtration fees and do<-Mmentary taxes. 

The draft Agreement also- filled a »mp in the   régime   of privileges and 

immunities    f  r'-.-resentatives of Prober Otates.     The Secretariat always maintained 

that  »he- "nrin-iplf  of reciprocity" was not applicable  in the relations between a 

h. ct ;'t.at.e and  e Member ntj»rP 0f the United Nati-ns.     In other wordd,  a State   in 

vh.se  te.-.-it   ry the  headquarter«  of , United Nat i ns body was  situated was not 

thtiU.-l   :       i.iim that  representative.- of a given Member State could not enjoy a 

-»•rtair   nrWile.'e or  immunity   ,n the «round that that Member State did not grant 

the rane  Privileg*  or  immunity to the diplomatic envoys or citizens  of the host 

State.    The  validity nf tnat  position seamed obvious to the Secretariat and, yet. 

there was no  provision to that effect  in the Convention.    To  fill that lacuna,   the 

draft Agreement specified   in section 39 that the Agreement "shall apply... 

Irrespective of whether the State concerned grants a similar privilege or  imœunity 

to diplomatie envoyé  or citizens of the Republic of Austria". 

With regard to the officials of UNIDO,  the draft Agreement provided for 

privileges and  immunities  similar to those accorded to officials of IAEA,     In 

-ertain details  it was even more generous,  since  it provided for ianrunity from 

taxatlon on pensiona  paid by the United Nations  Pension Fund and for the right to 

acquire   immovable property  in Austria under the same conditions as  those applicable 

to Austrian na   I nais.     In  short,   the draft Agreement should enable UNIDO to 

exe:vis*   fs  functions and  to  fulfil  its purposec.     In any cast,   it envisaged,   in 

secti-n M»,   the   conclusion of suprlamentai agreements between UNIDO and the 

Government of Austria,   should that be found necessary. 

t 



}[r vi;''-,' i t. i')'¡r'\":' '-', " wir" a.' f-Uti'ti *~ the Overnm< it, -f *he Republic 

• :'  \.-';;-i   •..-••i,    1:.   : -i" 1 - .l'ir,   V    I*'   -^r- :í-,t&tivr v»-     hid   * iker.  pari   in the 

r.' ,T * ii* i • r 1' r ' > ' ' r L«•**.-i 1 •/ -••:* ri* I r, and (fVf%f f**ner'.s i'.y, whir h had Bade 

io   ;     -;tl-  •<-   fr.--n-r   i   M- -i i- .-ir*. r3 Airre^euv.-*   tha*   'instituted the most  complete 

or. 1  literal  'j/"-'' -men*     :   •ha'   'Ini   .•     fir   .•  n^laded tetween a. 6' vernmrnt,  and  a 

Uni'ed  Ma* !   ar   !    .iy. 

7h<-  rPF.i'L'ilTri' ¿-J. verted  thrA   the -»essale <T the Serre'ary-General to the 

first   m.-. » mr    f th.- V  -ira,   tn<> et.aterr.nt     f  the  representative ">f Austria and 

t >->e  jtvorror.t     f * ;tf  Lof-     C-un^l  sh uld te  ,-1 r<v dated a«  officiai documents of 

t. h»>  P T. ri. 

It   >•%.-   r-   lerid^i.* 

Mr.   r-lMíHifl INI  (;.'p.i)  •'.suuted the  Government  '->!' Austria f r having 

a,-   .i.'o-i  -»s   ;*:• F..'mt. r .'f 'h<   K »rd  ita iVrretary oC State  for  Fireign Affairs. 

Hi 3  r* -lUnon*   nni   r.ii. i a :.mnt,fr    f ^%p.n   In d--caaent   W/B/L.    The  Peruvian 

1   io;".*, i   i,  h?t i  •.•'.¡rrrJLv  w**l    -<-d   'he  «si ali ishrar V   cf UNIDO at Vienna»   the E:   cutive 

r ir»" t.  r dt-.-.-f.-f i   IK.^.K;   f   i   ; fi«- .••':'•   i ivf w  rk   ne had   ione   in his negotiation« 

wi*1!  f n.   iì -vi' m r.v n*     i   Aurtria   In  - ri', ludi roî an agreement whioh should be 

.•v i;*:'u-t   r;,   •       i'I       r< .-:-,.  •   *. i..a  enitle  th.    r.» w  - rynnizati -n  ••-• carry  <~mt   its 

l'un •' t. -,.r     n :• i    t u     i > .-*        ,  : . ' s   ri.'. 

Mr. mwATKIN ('ri  n    :   H vi-t :: ..eielict Republios) said that he took 

n te wtth  r-*» t   il art i   •,     f t •*-,.   ¡r,;-. rrmti.n   furnished concern i ng the e$tablishs»nt 

rr Un   h< -, i i^vr* •'*•.•  ìnt    f  * u.   '•••..pr, take.-» by the u-vernisent  of Austria to give 

eff.ud   •      -,.-.«-r-il   -'• •  -r.tiy  --er   lu* 1   n ti',«?   (XXI).    He welcomed the promptness with 

vhioh ihn»   uv-?. rrjïHv;'   he! ir.« i.-   • \w  n*>''«*ñsary arrangements  to  «peed UP IJIfTDO*« 

transfer  *     Vi."111-1.     T'iiíit   * ranrîVr ah.-uld  le rade as quickly as possible so as to 

koei' d< wri .'xpf-n:•>•.'•   -ì?  -.    h v   r- ssibli'.    Gin^e  t ht- Government of Austria intended 

t' e; tatlirh H !'• ,t.«d i:-r i  nr  i'-ntrc  in Vien?»a,   the Board's  sessions  should,  a« a 

Vil  '••y.-     :" ->.>   ••.•.Ta»«'     t" * v,c :V .-rotary-Generai,   the statement  of th« 
:-.'!.* -u . •••     t   ..''».--ria  and   t h-   statement   .-f the  Legal Counsel will be 
l-.t.'d  ^    i   -...-,    -.•   ID/p/l*.   ir>/l'*   and   IT/ir/l,,   reFf^rtively. 
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rule, be  held  at UNIDO headquarters.     Of course,   sessions might,   under certain 

•-irrumstances,   be held   in ---ther countries,   provided that, the  host Government bore 

th# additional  costs   involved.     In view of the  fict that the  great majority of 

•rganizAtions with which UNIDO would  co-operate were established outside of 

New Y rk,   he  f^lt  that UNIDO's liaison group at New York should  c nslst  of only five 

or six persons. 

Mr.  AMKŒS) (Pakistan) expressed his warm gratitude to the Government of 

Austria  for the step«   It had taken to provide everything needed f>r UNIDO's 

installation at Vienna.    He was convinced that,  with such an auspicious beginning, 

UNIDO could r^t  fail to achieve th<   objectives  for which it was created. 

Mr. SAHLOUL (Sudan) noted with gratitude the measures taken by the host 

country to welc me the new organization. He also expressed his war» satisfaction 

at the agreement reached between UHHX) and the Austrian Government. 

Mr.   IAJBBERS   (Netherlands)  said that the statement of the repre tentati ve 

of Austria   >pen-1 the prospect of an early transfer with maximum efficiency.    He 

welcomed the successful outcome of the negotiations on the Headquarters Agreement. 

Mr.  KKANACHET (Kuwait) congratulated the Austrian Government on the 

efficiency with which it had given concrete for« to a project that,  only a few 

months before,   had not even been on paper.    Vienna,  situated at an  important 

European crossroad between north and south,  and east and west, was certainly the 

best place to work for the  realization of UNIDO*s purpose,  which was to enlist the 

resources and technical knowledge of the developed countries  for the needs of the 

under-developed countries which had a deaire for progress.    He was persuaded that 

UKIDO would help them to realize that desire. 

Mr. DUMTTEregCU (Romania) said that he was convinced that conditions had 

been established that would enable UNUX) to attain the objectives  it had been 

assigned.    He expressed his satisfaction at the successful outcome of the 

Executive Director's efforts.    He welcomed the Austrian Government's undertaking 

to construct the headquarters buildings at  its own expense and the steps  it had 

taxen to enable UNUX) to operate   in temporary premises. 

if 
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Mr. CARTOR IU3 (Federal Republic of Germany) said that his delegation 

greatly appreciated the preparations made by Austria, with which his country was 

linked by a long tradition of friendship. 

Mr. PAHYARACHUN (Thailand) welcomed the success of the negotiations 

between UNIDO and the Government of Austria. In his opinion, making Vienna the 

headquarters of the new organization was not so much an honour for the Government 

of Austria as a recogn ition of its efforts to make its capital an international 

meeting place. He considered the Headquarters Agreement very ccmplete and very 

liberal, and he appreciated the facilities placed at the disposal of (MIDO by the 

Government of Austria. 

Mr. MAHMOUD ÜALAMA (United Arab Republic) said that he deeply 

anrcciated the Austrian Government's generous offer. The Austrian representative's 

statement confirmed his co.rvicti .*n that UNIDO would be able to begin its work for 

the industrialization of the under-developed country without delay. He hoped that 

the Council would quickly approve the headquarters agreement, so that the move 

could be made as soon as possible. 

oir iùlward WARNER (united Kingdom) joined in wannly welcoming the 

Austrian Government's most generous offer to provide a United Nations Centre as 

Terminent headquarters for both UNIDO and IAEA and expressed his delegation's 

fil preciation of the Aurtrian Under-Secretary for Foreign Affairs presence at the 

mf-ftinp. 

Mr. nHADLEY (Argentina) thanked the AuPtrian representative for the 

information he had given on the plan to establish UNIDO headquarters at Vienna, 

and expressed his gratitude to the Executive Director for the work he had done 

t. bring about a satisfactory agreement on the matter. The Argentine Government 

was most gratified at the fa :t that UNIDO was to be installed at Vienna. 

Mr. V1APCV (Bulgaria) also thanked the Austrian representative. The 

irovisionc of the headquarters agreement were entirely satisfactory. 

Mr. GUPTA (India) noted with satisfaction the information given to the 

'tuncil by the Austrian representative, the Executive Director and the Legal 

-rim The Austrian. Government's offer was a most generous one, and he hoped 

;t the establishment of immanent headquarters would be completed at the earliest 

/... 
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possible date. The fact that the Intern*«•! At•, e Energy Agency already had 

its headquarter« at Vienna made the choice of that city for UNIDO headquartere a 

particularly appropriate one. 

Mr. SIKALUMBI (Zambia) said that he was most appreciative of the 

Austrian Government's generous offer and of the provisions in the headquarters 

agreement relating to privileges and immunities. 

Mr. PINERA CARVALLO (Chile) thanked the Austrian representative. It 

was gratifying that Vienna was to become a centre of international contacts ln 

the heart of an industrialized continent. 

Mr. KOTSCHNIG (United States of America) said that the establishment 

of UNIDO was one of the most important events in United Nations history. His 

Government sincerely wished the new organization success, ar.d he wa* convinced 

that the choice of Vienna would be a decisive factor in that regard. The 

Austrian Government's offer was a remarkably generous one, and convincingly 

reflected the deep desire of the Austrian people to work for co-operation with 

the whole world. That was a most understandable attitude on the part of a 

country which had been the centre of so many historic events. Moreover, the 

Austrian economy was made up of a complex of small and large industries geared 

to international trade. That economic structure in itself would provide an 

appropriate framework for UNIDO's activities. It was sad, of course, to see 

UNIDO leaving New York, but he expressed his unreserved gratitude to the 

Austrian Government for its generous offer. 

The meeting rose at 1 p.m. 






