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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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FIRST ANGUAL MERIING OF THE APhICAN DEVELOPMENT FULD

.Rabat, Yorocco
(1 - 6 July 1974)

U. Loeser
WIIDO Official







1e The Tenth Annual Meeting of the Board of Governors of the
African Devalojment Bank and the Firat Annual Meeting of the Afrioan
Development Fund took place in Rabat, Morocco from 1 = 6 July 1974

2. Following UNIDO's Pifth Meeting on Co-operation Among
Industrial Development Pinancing Institutions held in Tunis, Tunisia
from 24 - 29 June 1974, it became evident that many participarts at
the UNIDO meeting wished to procead to Rabat either in their capacity
as members of delegitions or as otservers on behalf of their
respective development bankse Therefore, it was congidered
advantageous to send a staff member from the pubstantive section
to atterd the meeting on behalf of UNIDO,

3, The meeting offered an excellani opportunity to follow up
on discussiors started in Tunis and to establish new or closer
relationships between UKIDO ard development bankerse Thers werse also
occasions to discuss UNIDO's technical assistance operation in several
African countries with either the governmental authorities or the
precidents of the development banks directlye

4o This opportunity was used jarticularly with regard to UNIDO's
technical assistance projects with the Somali Development Bank, the
Liberian Bank for Industrial Development and Investimerti, The Garbia
Commercial and Development Bank and the Tansania Investment Banke
Meetings were held with the foliowing delegates to review the needs
for further technical assistance to the respective developmen: bankss

Mr. Bonus Kanmwenubusa, President, Development Bank of
Burundi

Mr. Abou Baba-Moussa, Director General, Development Bank
of Dahomey

HoRe ¥r. I.M, Jahunmpa, Kinister of Finmance, Commerce and
Industry, The Gambia

Mr. Demba A, N'Dow, Permanent Secretary, Kinistry of
Finance, Commerce and Industry

Mr. E. Saleeby, President, the Liberian Bank for Industrial
Develojment and Investment

Mr. S.B. Daniyan, General Manager, Nigerian Industrial
Development Bank

Mr, J. Moutou-Mondziaou, Director General, NMatiomal
Development Bark of the Central African Republic

HoMe Mr, Yusuf Weyreh, Secretary of State for Pimance of
Somalia

. HeBs Mro Cleopa D, Msuya, Minister of Pinance of
Tansania

. Wr, G.M. Mukonge, Managing Director, Statie Pinance and
Development Corporatinn Ltd., Zambia ‘




5e Attached please find the progremme (Do~ument ADB/ET/X/ORG/1/Corre? =

ADP/BG/‘I/ORG/VCON.?) and the List of Participintse We also naive at our
disposal all addreeses, statements and printed docwneniation listributed
during the meeting,

6e¢ 1In general it can be siated thit accoriinge to ithe African
Developrent Bank?s ann.al report, covering tre porici from 1 Jaruary -
31 Dccember 1973, their operatioral activities ard le-iirs were
considered satisfactory by the Governorge Frern UNTDO': joint ol view
of financing industry or as regards co-operation with national
develomment financing irstitutions, it appears there still remains
& wide field to be covered bLy the \frican Development Banke

Ts The African Development Bank endeavours to foster econcmic
and social progress in member countries by assizting, inter ilia,
African national development banks, As part of its technical
assistance programme, the African Development Bank has been prepared
since its inception to consider requests from member countries to halp
in the establishmeni of development banks or to provide assistance ir
reviewing the orgnnization, operations and resoirces of such
institutions, ‘lae African Development Bank is also prepared to train
personnel in development financing and hold seminars on developmeni
bankinge It seems from all information made available that very little
has been done in this field, This may partly explain why UNIDO's
annual bankers meetinss are so well-received by African development
bankerse

8. As regards tlie African Development Bank's activities in financing
industry through developnent iinancing inst.tutions ir Africa, the
potential has not been realizeds From the African Development Bank'e
statement of approved lo=ns as at 31 December 1973, it appears that
only the Union sénégelaise de banque has received a line of credit for
programmes of industrial and crafts projects which, however, had not
been disbursed. The National Development Bank of Upp:r Volta has
received a line of credit for financing irdustrial projects which hae
been disbursed by approximately 604, Loans to the Development Bank of
Algeria, the National Investment Bank of Ghana, the Malawi Develorrent
Corporation, the Development Bank of Mali, the Tanzaria Investmert
Bank and the Developrent Bank of Zanbia are either lines of credit for
the financing of foreign exchange costs for the construction of
infrastructure or for the develoment of the agricultural sector,

9. Although the African Development Bank report emrhasizes that
the Bank oontinues to increase and widen its co-operation with
intemational development organizations and governmeri aid rsgources,
no reference is made to any joir. activities with UNIDO, In light of
the above, it appears worthwhile to consider exploring this heretofore
dormant field of potential joint operation,

10, As regards the activities of the African Development Fund,
which has been in existence for one year, statements of delegations
of donor countries were very favoursble to ita rerformance,
Delegations of African member states also exprossed their gratitude
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for its fiut establishment and efficient operations Funds avaflable
have teen committed to the maximum, particularly for the drought-
stricken cow’ries of the Sahelian rogione In view of additional
cortritutions and ite elfficient v ovenenity, it i hoped that the
African Develooment Pund will make o valuicle contribution to
African development in years to come,

e The African Developuent Fok's Annw.l Mecting was attended by
a large nuntuer off observers from comnercial ks, high-level delegations
from the otlher regivnal development banks and representatives of Amab
bankings irstituticnes  The role of most of them appeared to be rather
pissive, if not to say reluctant, Lu hold any conversations with potential
prriners in African countriese In this recpect it appeared to be a
typical intersational conference without the mardate and desire to
promote develeopmenit financing for specifis projectrs 1In conclusion,
one might ctate that UNIDO's jromotior.:l role in industrial financing,
investment and tanking is particularly suited to Africa. A unique
opportunity cxists ard pariticipants ¢f the Tunis meeting repeated
in mry conversations that they benviitted more from promotional meetings,

124  From a4 substantive point of view, lots of interesting information
on aid und private flows from oil-exporting countries came to our
attentions The existing oil revenues have increased the interest in
institutiors arrangementis availaole to channel them into development,
Recently, a4 rumber of commitments or agreements with Afrizan countries
have been annonnced by Kuwait, Libya, Saudi Arabia, the United Areb
Erirates and Algeriae It was said that the authorized capital of the
variow: d-velopment funis whish have been created by Arab countries
exceeds US $ 6 billion,e

1lJe The delegatione of the Inter—american Development Bank, the
Asian Development Benk and the World Bink indicated in private
conversations their keen interest in chunnelling subetantial amounts
through threir own institutions, It seems that the African Devel opment
Bank meetilg was a welcome neutral place to discuss thie issue
unofficially among regional banks,

14e As regards individual countries, somwe Arab-Africar development
banks hzve been created or joint veriures are being discussed,
i.es between Libya and Niger:

— Libya also provided capital to Uganda for a Joint
banking venture.

- In March 1974 Libya agreed to set up a development bank
Jjointly with Somalia,

~ Libya also has a vested interest in the Malta Development
Corporation.

~ The Libyan~Arab Foreign Bank paiticipates in financial
insvitutions in Chad, Egypt, Mauritanis and Ugandae

15¢ In January 1974 the Areb countries decided to oreate a
"U'8 § 200 million special fund for Africa, The fund was to be established
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in March 1974 to support the purchase of oil by African countries and
$o develop oil resources in Afrioae The fuid was expected to be
1inked ultimately to the "Arab Bank for Industria) and Agricul tural
Development in Afrioca.," The oreation of tai: Arab Bank for Africa
was decided upon at the Sixth Arab Summit Mesting in Algiere in
November 1973, The Bank's capital had been stated to be sozewhere
between US § 250 ~ 500 millione

16, In December 1973, twenty-five Islamic states also signed
an agreement to establish an Islamic Development Bank with a capital
of US § 2,5 billion, The creation of the bank was largely due to
Baudi Arebian inttiative, Its head office was expected tc be in
Jeddah, However, membership and operations will also cover African
etates,

17+ The ruture development of these new development banks will
be obaserved by the Industrial Pinancing and Investment Promotion Section
for possible co-operation,

18, I think that UNIDO's representation at this meeting offered
an opportunity to initiate many new contacts, It is hoped that the
African Development Bank and the development banks of the African
region willi fully recognize UNIDO's willingness to contribute to their
own work through its industrial development and banking programma,









