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INTRODUCTION

The Philippine toxtilo industry

From a broad prospective, the toxtile industry is composed of
125 milla of all types. These mills include:

15 fully intograted textilo mills

3 spinning and weaving mills

3 spinning with knitting and/or throad mills

94 independeni knitting, weaving, hosiery, twine and fishing net

manufacturers.

The total investment of the industry is well over one billion pesos.
Approximately 5) per cont of the total assots reprosents investments in
plant and equipmont.

The textile industry's growth is steady and rapid. From 33,000
spindles and 2,130 weaving loone in 1956, thc industry cajaoity
increased to about 900,000 spindles and 13,000 automstic looms in 19723,

The industry's total yam production was ostimated at 143 million
pounds in 1969; in 1970 the production wae 140 million. The total
weaving production is about 400 million yards. ‘he Knitting sector of
the industry ittained i record increasc in production of 15 million
kilos in 1970.

Imports of ruu fisrcs and yams by the industry smounted to 37.3
aillion dollurs in 1969 and 39.1 million dollare in 1970. Yam imports
congist mostly of synthetic yamna, oither spun or filaments for weaving,
knitting, houicry, etc.

Textilo domestic markot

The cctimited averagoe per capita consumption of toxtiles is 20 square
yards 4 yoar Lrokon down to 15.2 square yards of woven fabrics (16 per cent)
and 4.5 scuare y.rds of knitted fabrics (24 per cent) including hosiery.

On the .ssumption that the per capita consumption will remain steady
at twonty square yairds, it 1s astimited that the total national
requirement will bo 773.4 million square yards by tho yesar 1972 amd 851
aillion square yards by 1975.




The export market

There is a very encoursging trend in ihe exports of textile
products inoressing from 215,000 in 1969 to %953,000 in 1970.
Jn the first half of 1971 the oexport rose to 2,866,000.

Prospects of the industry

The prospscts of the textile industry Loth in the domestic and
export mirket are indeed very bright. i/hile some years ago the industry
was already considered overcrowded, this is not the situation today.
Apparsnt improvements in the operation of the textile industry are duc
to the rise in demund as a result of increase in population; control
of amuggling and the downward trend in the importation ot toxtile
fabrics, including remnanis.

The synthetic fibre industry
Polyamide {nylon 6)

Severul years ugo, hosiery manuficturors depended sololy on

importation of maw materisl such thit by the 1970's, a group of hosiery
manufacturers combined resources und decidod to purchuse and install a

nylon 6 fictory to cater to thoir nylon 6 recuirement. These manuficturers
are the following:

Amigo Hosiery Mills

Universal Mills Inc.

Manila Bay Hosiery Mills.

Sometime in 1971, the "Texfibor Corporition” was astablished and
& nylon 6 factory was purchused from the Zimmer Corporition in Ge rmany .
The daily output was about 2 tons. Caproluctsm was imported from Jipan.

Lately, the Board of Investment of the Philippine Govermment
approved a proposed joint wventure by the Imperiil Textile Iﬂlls and
the Toray Industries Corporation of Japan. The Ihilippine Poiysmide
Industrisl Corporation was thus orginized ind expectod ta produce
6,000 metric tons of nylon 6 in 1975.
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Polycster
In the 197C's, ihe populirity of polyestor fibres Dy the Philippine
textile industry followed tho worldwidc tremd., Its principal inherent
oroperty ol being crease resictunt causht the fancy of end-users.
Importstion of polyester filres and filuments increased significant 1y,
such that in 1972, three ol the Higgest taoxtilo integrated mills
decid>d to combine resources and orginized the first polyester
Corporution in 1973, These mills ire:
The Universal [iile Corporation
Artex Davelopment Corporation
Generul extile Mills.

Thus, the first polyester corporition was hormn and named "Pilsyn"
Filipmis Synthetic Fibre Corporstion. This organizatioa was 4 Joint
venture with the Japanese "Peijin" Industries Corporation, munufacturers
of the Japanese hrand polycaster fibre "Tetoror'. Production was about
15 tons daily.

Ny tho end of 1573. tie Boird of Investment approved the organisation
of inother polyester plint proposed Ly the Riverside Textile Mills which
is the bigeoat textila mill in the country in terms of michine capacity;
the corporation thus formed was tho Lakoview Polyoster Corporation.
Squipment wis luropean .nd is presently undor construction and installation
and expected to operate "y 1975. Production capacity is ibout 20 tons
daily. Raw miterials 1s in the cise of the Mlsyn will e imported

from Japan.

Polyacrylic

In the e.rly 1)60's, .merican sport shiris with "banlon" weipe
introduced in the country and decime populur. Th~ cost wus mather
prohivitive and only those who could afford could ouy -8 it was
quite expensive. This was the introduction of acrylics in the countyy.
Later, thc Continentul @nuficturing Corporution which is manufacturing
sewing threids sturted munufacturing sport shirts using the Jipanese

brand acrylic "vonnel". Using promotion merketing methods, the sales
caught fire vith the ond-users.




The Raaie Textile Mills followed using 4 different brand of
Japanese acrylic named "cashmilon" ang followed liter by the

Mabuhay Textile Mills using another Japanege brand “exlan", Tne
three manufacturers do not have extrusion Plants, nut merely imported
from Japan the fibres in "tops" form and thoneo prodyce the knitting
yams in their spinning millg using the worsted gystoen,

At the outset, these Japanege 4crylics munufactyred into garments
48 sport shirts ang ladies' dregg materiils bLecame popular. Luter,
end-users realiged that the Lasic pProperty of acrylics ig jitg wamith
when wom and sales bocame less. liowever, the Dunufacturers tumoed te
the export market as their new outlet and Philippine made gamments
made from acrylic yams are how being exported to lurope.

Problems of the thetic fibhpe indust
M

With o growing healthy econony, since the imposition of martinl law
in the oountry, foreign investments ang investors are ‘coming in from
foreign sources and perhaps it Day not be amiss to predict that the
dilemmm of the Philippine synthetic fibre industry would eventually









