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mi^mmmom m IMDIBIKIALIZATION 

A.      %« oaifcat 

tn lf1»,   industrial taatior,  *&ê rom«thirtf practically ne* in Haití.     îhe firrt  lu*? 

ta |.rwitt ih« 4«*«leejkont «f AM iaytuatriea had boon in exinttne« far no «¡or« than a 

jmu*    *t  that ti»« th» «Aar« ©f lndustrUl «©od«  in th« national product wa« « minute 

NM «Ma • ituâti« a 4aa to th» «wll »If* of th« dôMatlc m*!*»*   for manufactured 

Il   la m cwmmplmm that 1rs an wi4ardavalep«d «eonomy the irtduatriallaation 

1« {tsMparad h* th« fact that th« doMftttc lajufcet anomits to afcaoot nothing. 

«ni ana ta» oft«» forfait that irtiotrUUaotion ©*•«• «houi through a prooeaa of con- 

timi«» irMtloa, « tha tasi« of th« «watur'a aetnal ad potential poaribiliti B. 

Ir. th« ifJO», tèa first venture« luta «ajiufaoturtJi* In Malti »re largoljr confi«««, 

an« riditi j e«, «a th» productif ©f • mmkmt of proâuei« wnteh had until the» alaasr« 

•eoa imported,  men •« oajMiit, cotton fahrt««, oil« ani fat«, aeap, fl©«r» irewaangafy, 

a fa» pliajmacairtlfíil product«,  pi atti e artlolo«, »te.   SOM figure« totea» fro» thi« 

pariai »til «oJw it poMiala to tra«« ta« firat ata»« taken ^ thaaa entarpriaaa. 

¿ft appraotftbl« ucrooM took pia©« in tha protection of eorant, with th« reeult 

that tha W9lmm ©f lofort«, which »a« 11,000 ton»«« In 195% f»H to 1,000 tanna« 

«wwttaM«lf in 19H. 

fila production of cotto«  fabric« lacreo »»e« from 1,678,000 metre« iti 1950 to 

t,5*%00f> «*tro« in 19^. 

Output of oll« an« fata, whieh had «ariier tao*» 9W|?00 1«, roa« t« »eaw 

* «Uli«« he in 19% •»* tha» fall to 1,246,500 h« in 1^6. 

fé« »oa,   factory *til«h sog»» operation* in 1954 produoaa a« average of 3,700 tema 

of "¡0 bar« »ach oar ewatn» 

Before lf^fr% ali tha flour ©enaufted in th« country «a« of for«ig« origin «od importa 

ifroa 195» to 195«) ww*&A »bout J2,7O0 tot»««.     In 1959, local flour preduetieii 

eMwiied to ¿VJUO t^nna«. 

In If"*, mutHMItol aolé on th« market «««a  193,276 unite of household food«, 

In addii ion, aooount muai ba takon of a »ride  ran«* of other enterpriser producing 

pla#tio article«, pharmaceutical prrtuot«, buildinc material«, footwear,  etc.    Moat of 

tkoaa enterprieea war» certainly «till far fro« toklng the place of th#ir foraifn 

oounterp*r*s in ouppiytng th« domastio markat,  ae  th* following table  for th* main 

import*d product» ahowa. 



* . i 

*,. P - «^ ? ~ s *? * * S S £ ? § " & ^ 5 « ? 
:fi -• î ?- r; » J £ « ¿ R ä r. a fc S » * R P 8 * * fe III v. S i'- ~ R í   f- •• •- ** • • « ».      »- 

« K « '-* ti K « '! « k " 

I     iM?l3?82ilff «Uff *58!ï? 
y 

i 

% 

% 

Ims«"""«"'***!!!!!!! 

i   ¿as*****»«»********!!!!! 
.-.    \ s a s » « i   * •" 

i i    .    .    ,    i    )    I    I    I    t    I    I    H    I    H    It    I    •    '    '    ' 



T 

CUnili  ««•  IM»  «V  tMt   th<"   ii*:t»lu4Íi.ni-n    •?   |,1U   •>•«»  *,-, *••    i   f*^«vi  MuH* 

M WW*» 

*',i *.0 
»•*! «a»' 
J-.J NV 
l'iy *».». 
i«4*. » lOt.O 
ify 1(^.0 
I©**? <*•. 
1«'X. 10?« 9 
V*«» <*©»? 
;-*v *l..«,d 
I'M ?5.i 
1;*. Uc* 
W 111.? 
w? f«."» 
W í Ì0J.Ì 
\'tf #.1 
Y*' *%e 
l*** l«t.t 

¿ÍÜ  

H «ni« Ni M fvmtfl^iiftttti« t« »ttriWt« th» li«it«d IUCCH of tetti«« 

ftf*t UtftMrtrUllMtie« «f fort s wUly te th. IMII  «If« rf Ito ««MUtie -narket. 

Aftttt*«ttjFt  fur ft ptpOfttt«! «f tàm% * utili«» -Ith « p«r QttfilU tnoen« b»r*ly over 

WM§, MteMftftliMttM aftjr 1m «t wtMtimM «III«    For that very riarmi,   mr»ly, »11 

ti»  Mij h»oh up tmà apport wftNi nh«ul 1 h w.  b#>«n «afean tn spur on th« proc«B«. 

% b>gj.mp «ni riferì tiiMffi -t mmn fir«* of »11 a dctbilt« «tudy nf th« r»quir*- 

M«H »f %tm «M..#t (ifk %»• e«« cf Hkttl,  M  tutti»! approach cmxU ooneMîtrmt« on 

*M"«èIt «Ml ftwin.m»l> oontu.- «r fo«é« ar<i eartftin  c»jjit*l  gaoât as they apj*ar In the 

»tatUUca fer laaerta) ma %aofo*ral r^utr-üurrta, >r* or Im 



,1     N. 

..       .    4   .     ,      .,, t     -.«* rtri.t,«  ^*1P   -.thtr, * *.*•« 

„r »nàu» t,f mporf or.   ^«'Uw   "••• 
4r     ,,..    „  ,.^\\ «ff-.Pt   th* r^nuitifif  »*>•* or 

MN,l«r» «..rtt-tm*.*W  —",   *"•"•   ^'" Ul '   ' 

of %h. ^^ . th.t u .'• --,. • • I p étltom 

Mi th. «inot«rf M*« b^.+« **" th" ,<,mr'"fll,p      ' #   _, rahrio, 

rH^H^ic  ^v-r-t pro.-,     .*  -*«*•.     *» -  -   ir.t.H.|—t. 

W*t,UU..U«» Wt * *»t~   »riti, to «**  pue.,    ând U <* ~ft~«* 

, »t.,. «d c*«unio.'t<»«. n«t h. civ«n th. attutimi th.y *•-«**. 

1, 

ft. 

p. 
Let ua first esa«.;   th*   row» n«twor:a 

Icé ka 

Rfiadn with otoñe  -r jtitwl  mirfn^e^*    1,100 te 

, ,   , 1    11 km 
Ttotttrfaced rorc¡. î • ^.^. 

T^tftl  rc:-  network* <-'i'VÏ ^Bl 

ratn«. 

D,d th.   in^Laev an, 1;Wfficl3„oy of tho road „et,oric hav, . .tgntfl«»» M-tl« 

.ffet on th. -...l^t or ,.«  in*-tri« in th. I,».*    Lrt ue -.««'•''>. 

„  ,. t0 „o ,or„P  in ,1,.  th.,  in^triaH^ion »r .ri«t«. .««*. th. parta    «V 

ítitut o„ ,,• o.Tt„in  insortoci roct» which »er, distributed by »eans of the trUlUo-1 



rond system;     (..orr-uvttf,  -..any uí   th"  i< *  <trt»H intt ••« i* ••   if"''   ' •-• "';-n !     "î,,> •• 

origin,  a*id accese  to  th<   rountr.v'* -narket   for  finir míuvu'ai tur-«.»  p    »u. U-   1< ••*    »t 

mv«m io have rain**d any particular probi t  *.     IVT*  ^r»  icvr  al   < th* i   r--,» <MI-   f--»r   *'». 

fflner nffeot of th*  poor road nttwork on  th« ini tini  fte*«* n   niia  'ri-i   i.»v* loi*   nt. 

To begin with,   on« may mwition the  traiitiemai  tre'Une practices rhur>i,-tpri.-e1  »>.v  « 

F roll foret ion of rural middlemen who CM  trantpert  renali  v^lut*.'   r-f -^rchimUí»    fror 

'one r*gi©n to another,  on foot or upin# donkey* o*  mul-;e,   tn return  fot   •»  tiny  ino«m, . 

Then th*re is the fact that thi- Pert-«u-Prinee n trket,  which -ib»or>.p -i hi^h propertt m 

of these goods,   ii in th« Mm« are* *R th* factories?     l.irtly,  the lew purchasing 

power of the rural population (B5 par cent of th« total  population) still   limita itp 

consumption ©f thea« good». 

The situation during th« firat  few years of the noxt decade remained unchan#r«<i. 

;       At th« end of thia period, however,  industrial activity p'eked up, and th« proco«« 

ha£ a food chano ^ of expanding in th« y »ars te e«*,    A larger numb«r of industries 

!       ai« planning t© use leeal raw material«.    Hi© poor state of th« transport ant eom- 

munioatlons «yerta» will than prove a MndraRce te industrial expansion» 

tilth regard to power and water, all the efforts were made in the I95O« whan the 

I      need for the country to industriali»© b#gan to he realised;    the cart was put b#for« 

!      th« horae, M tt war«,   llectric power production in '955 *•,* 23,362,828 W<r;    it went 

j      up to 47,307,1£> W*h in 195», 90 million in 1959 «id 100 million in 196I;    this 

J      repressa*« the lowest oar capita oonsumption in tho Americas.    Repeated attempts to 

Ì      eftablieh a hydroelectric power station htve come to nothing.    And the persistent 

tnteruptions in th© electric power supply of the Port-au-Prince region, the country's 

inain industrial centra, have not encouraged the establishment of induetriai enterprise». 

Son* entarpri»«« have installed their own generators, but this has naturally added to 

their iaveataiant coarta.    Hie construction of th« Peligre hydroelectric power station, 

combined with the thermal power atation at Port-au-Prince, will, according to estimate», 

cover the demand of the Port-au-Prince rogior. up to 1976.    The needs aft«r that date, 

however, will recuire the erection of another pow^r station at Kaissade.    Tb* problem 

of electrification should be considered in national torma, a« it cannot be assumed 

that the industrial process will always be concentrated at Port-au-Prince. 

Haiti is not without water supplies, although reserves are diminishing ae a result 

of deforestation and eroaion.    Is there sufficient to supply industrial enterprises? 

There is already a water shortage at Port-au-Prince and this will affect not only 
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vn  mral   «inn.-,  ••• »r  th    r       .»t-M.l   . 
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l- a .• ,|     rt     IP   Í"    *»    l<t*«f* 
Sc*-.-     ir. J .. t    *••-' 1  -''••»•''      : 

ett  nt.      HUP   i     le....   U     M   i   .  »   M 

uul   t.1      ••'  >'iui..r--   .-iti    .   .• .     i     •        • 

tht»8c   stiviti«- -nd . thcr  t r- ¡^H^,    .»   »   va   - 

cul'urai   r M Fíñt.:rtH4^.    Bx--ai-i-      .i 
.   ,o,i   f     r - ».i  K'  Pí    ; i*»*tock   i« «*f*»r 

two   „.••*   r«tori«,   !>n   at-  ,t   •••   t. ••   *•-    «•""•l' r*»-K 

lirila. 1 • .it»v.,t...»    f- yt.11...-.^-   --   '-"-*   'fth   ^-»*-1 
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Pit»»-! *   *k|H   r»p*ir*« n*ft<*»*   ***     »i"    *f   i-»*i.     1* 

*  «•»ìiìpfc»« *.       I*    1"     "*''**   nn      **  »   **>-,•   «m*   •   #»•*   in- 

w»«t«i#rii  *!*  i*«-, lé,   ii=  »It** «**%t   *^l-*r» »   **r*ü*tH»   m** I* !*-*«*•*   «.--»^l«p»^l   *f  «§» 

SMtt       wr«ww#...   -.  -,iwwpt*pt   lilMMtr  for«v,,, ««p***l    .»f   -cW«r«t%.  »I^'H  •#<•*-411 v 

*# *.»fert* |^4wtrl^ 1 wf-wto",    flirt Vit« l**»Mr ,"*r*% -*w#t  fir** r**-t*    I «*•».» !«*• ; 

ir»ini»iir.     In »h*   *.-*nii  »h -mm* *r$t  imm-¿* tmp%%%i hww***»  giriti»   i  Hrnlt IH* 

.*f*t**%ft*- *f UI»~IM»«     * IM»* M»« y«! r^M*Ml lì i»  *t .?    *.- * Hi.    H.* re I* 

öf  Mutt«? ^nr^mri' \  »%*ff t«t %M*MA*«t»,  -*•!   - M****** •fc»rtv> ».   -kill**» 

tt »ttfál»»l«v,.l ««Ir*» (*#«t«r %«ai«i««nt *t-*fr) mA  w#*g*m\% «*<•*** » «^ 

•**»ll*i^i«*4 «*£.««»•«   •»». W» Mil ««•*•« •* •«****•* I I    tfc«a» •*««•*-• 

•f «M^intu* « t.^.c Mi •# #11 pm^rUo«   I« %È#m® off M  In «taut.    » »r nil 

fc^MMW |.Ktht*trk*l 4rv.-|<f»«rt m,*t  *m r«.í»l4.Tv,' i    -llt^ri  rrlMto »«Mr ''it'» *>•« 

tr UM» »f t«teua«t«NN    aWt**; i» «lti4 tt* itpirt«*** »i pr*tt«*l «Mmtiaa fur 

m* miiMiifitimty »r *»• m«««?, t--*#r# t» «• <«»M «*% *.v tactait.-..-« «f **v I»*I*M*- 

trtnlitftii*-« pumi If **•*! *•*«   W. v-^w««Xy ^p»r»^ v «ho akaru*- *»f l«^tan««l 

i«i.     flu  |*#Mlir   It %•    u«MâA«t«> -Wí iilïM.1 •«•*.«%  •»«f5n»r !•  -w»íflf*l«»iH# 

||«MI  ©f   II, 

•f V tw «i«**«* ««««Mite, UM 

a. 

•MA UN» <fft*N#ri*! «•*%••« 

UM   ^.loy tUMTkut,  throu#t   *t«H Wtort-*«!^ w^it  !•   -4*    viti VU   lo Ik« ^miwf, 

i« «fftctr-n^,   li. Mf4tl,   k.  lit* !wv*i» #f m« kMto*    itat «A««* MNMKlrat« »v4nly «n 

tí» riiMfM&*tit »f aMMfUll f^raíl«» (tMpwl« i^»»« «W«*):     H «w»t te «U4 I» Ä«ir 

»lefwic« tiw% If»* im*u»lrt»l    nrM Iw ;*« pit gWNii M »- »iffl«i*rtt •»•• ** »M^ «n 

l'»|M»rt*»t  pUo« l«. «i« iih»H-4 »r. arwltl» •<* Ute» «¡•»r«4*l %••*••    f^r»ll«l >'itfc «I« 

cttvttt«» of til«   ***.», %li«rt' it «r- «wffl«Ut «^^r *ftH»i '»t««. *.-. i»|«r»«i wl* 

VMiyifif %»tti««*t 100 ptr otnit «knrt  1D0 w »*»* n j^*rt    fl«l« *   •» ftK* InH!«•%•• to« 

if-Hi, iwtur* of the ©«ptl»l iii«r%«»* tf-. Ä*lti. 



«    -A.,th..r it  involve  lonf-tor» loons, ebor«» °r 
ft» »rftolti   ri««H''   **r«f>t,   -**th«r  it   i.iv «s 

•   ,.h. ,„ -ff.-pttve contribution toward» 

, ...   for th, .   r.}>, o »y ohtcrprlw« of producer foodi. 
•MtfMt the <!•*•**  fT  '-«pitil   r*»r tn.   í   r ,4„,4i4   MtflMi MWttnf w •..-hniou«  of "* ma sformine* »«Pi-ll|uld savings 
1ÜM4, là« tariti« «artft «ni »*' ••Umiqu« 
in»«-., ,>•<«, Haiti.    Con«o4U«ntly«   m vi«# oi 
, .     »—.-*»-*.*»  «tv rwM5tl(-.;»llv non—.Kl» ti..*   in Mai^i.    ^«»    H 
into  tf»o**«»t  on **••*«•      = stanti d   rt.«- «.d aleo in vio* of th« 
th« U* of roUUvly loi*»t<r* dt.poPit. o«   stantia 

^#*^I«î« rinancinl wkci rrimortly offering re- ih«**  i« «*<attiriti* *<1 "wrftrial     fin»!««* -i« . 
1,11 *    ^ .-*.«.* •t -# o*" 2-1 por o#nt to 36 por oont 

MMMO «ÉVMVMO »-W* ti ~.ertr-M?- *»  ir«*««* nii o, ¿- P* 

- í ti^t tM* -nrltot ir ^equate to finance tfeitl«» in- 

*    „.»* «Mbi« ««..-tt«í:e of »«otinf trie n«*»» 
lnlrt»Hi»«i*»   ** *' '• ltl     n       • " 

...... h-v   r.r.baMy invited prwiou»ly aeeuw«- 
>.—. ---« trm* «»* o«*ovreini w*rid '«i hnw pt..oo» iy 
l|m ow rrw ,-.vin« by individuai» e*n 

tal«« «••* indwtriaU.r.tlo», pro«»» w Hiutt and 
•ffM» «•«ojiiot«'  linón«* to •»*'   i'-    *-1*01- 

tbrlui t* ***** ^*'1 t»*««»4» 
u.t   "•    ;\r  thought  dosiroble to ftootot 

,.* *•*».,    •><"•.*    JO»-«       - i,,-.. . rmntcd by the Institution 

,ctl lf S(.tor ;Voi, r-illy included in induotryj 

,4 ,     i,.,, Dj   th    Jb'rv.-.ltur-xl wi Induotrial 

t ,.M      (,,   • \) ,. i ilion and aim« to promote 

i:.,»,. t-i il   •; ' • -. ri.^ •••    ^ fiteres for lonr- 
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la gourdes 

1963 1 235 825.65 
1964 3 885 144.62 
1965 5 767 076.29 
1966 6 024 662.94 
1967 6 026  167.39 
1968 6 337 963.^4 
19*9 6 088 827.44 
1970 6 673 029.39 

P.TtfC:      : 

Of tha total anount of loans made to agriculture and industry by IDAI from 

I96I to I969,  53.22 por oont went to the industrial soctor.     The percentage is even 

a litt la higher if on« deducts fro« the $486,000 devoted to the raising of livestock 

in this period the share which went to the Bourrsrie du Sud. 

Ai rogarte tho quo et ion concerning tho import of machinery and equipment, suc- 

cossive Governments,  far frost placing controls on such importe, have rightly accorded 

tho» fis«- 1 advantages.    Even in the 1960s, whon the balance of payments showed 

repostad deficits, no steps wore taken to reduce imports of capital goods. 

Bal&noe of payments 
(in willione of United States dollars) 

1954 
1955 
195^ 
1957 
1958 
1959 
lSoO 
1961 
iyo2 
1963 
1964 
1905 
l9o^ 

/ 1907 
1960äy 

197$ 
1071.'!/ 

-4.-: 
1.3 

-7 O 
0.1 

2.fc 
3.0 

»5- 
-2.5 
-0.7 
-1.8 

•- '. 6 
-:.i 
-0.4 
u.O 
Co 
9.1 

a/      From  I968 on,  the figuroe reprosont millions of epecir.l drawing ritfht.r,. 
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H.      Entrepreneurial initiative 
Most of thooc involved in startine new «nurturing enterprise in Haiti co*,* 

ft«, the world of conferee.    U,oy arc in l,rge port of foreign origin.   Foreign 

business^ have chosen the fining sento,   (bauxite), oOTont,   eortain food industries, 

flour-milling (the Minoterie,   an undcrtricin*  of the Haiti• State since 1*9)  and, 

during recent years,  a..«bling Industries.    SattonaU still participate only margi- 

nally.    Porhaps the Haitian State,  tnroueh the agency of DO« (»ooliti 

d.oiuipomont nationale), which is beginning operations in the secondary sector (spinning, 

dairy Industrie.,  agricultural équipent,  etc.)   can **o up for the lack of Haitian 

ontropreneurs. 

Lastly,  it IB to bo noted that, during the last 20 years,  thorc has been no 

tondoncy for the various braches of industrial activity,  although they aro at an 

ombryonio ste^o, to be concentrated in the hands of a minority of entrepreneurs. 

One might say that industrialization has proceeded in a piccemoal way. 

CHAPTER II 

INDUSTRIALISATION ACHIEVHIENTS IN THE PERIOD  1950-1972 

A.      A brie i review. 

In view of the small size oí most of the industrial   .ntorpriso. sot up in the 

1950B mid 1960s,  it uould bo easier and mor:   logical to classify the branch^ ox 

activity which have helped to broken the rtructuro of th,   industrial sector.    To 

romain within the boundo of the question asked,  howovor,  wo  shall  eimply lire tho 

following enterpriser:    (fee pa,;..   11). 

The enterprises mentioned,   although they r.po more or les* representative of the 

total,  can obviously not give „  over-all picture of th,  inda.triali.ntio» procees 

which actually began in the  1950"' 

Tablo  i,   though only in oun.r-.ry for.,  will ,iv. a letter  indication of the value 

of production  -»d  intc-npediat,   consumption   and the cost of the production factors for 

..nrh grour of vnti-rprir,P.     It   i:    to b,   noted  th,'  th-   enterr-risoe considered fall 

uithi-. th, -U,;orv of corporei,    • :,l au.sx-.orporato ontorpriaoe.   following the criteria 

of  I 

•l.'i'in. d 

•„-hi oh  h- 

on  th 

Unit   d   ,:-tio,.r  S.V--U •tioi/.l  Aorou-itr.     (v.'u-L-i-corporatc enterprises arc 

..iMPP,!irrj p:-.rtnorS-hiv,   ^1,  proprioter-hip,  and government  enterprises 

t-; ¡id-loi-s:  stater „nta  a.id coi plut,.  balance-sheet accounts 

filiti  n       :• wcl 1  ar. thu real   asE< ta,  involved  in the 
compi, <•    pro fi 

fin  uoi.^ ¡^a ir -nei 

U'" ' i,, . 
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* r   r ' t ,    * '*      T 

fcl.,   r,   -  HI,      r,   1        •   i.    If"     .iiivrttor.  of   mtaTMion.     In 

rk  -  vr .-Li-!     .•••      '^'•'•t   *'   thtP ,^roctlori wlthin 

,    .       .    ,      ,.t  r,rt     .      .',  , .iit.il  f'vl2  v.nt..rpri«ffl cm b. 

,.,    ,f    t    t   •*  .».•'•..*« n  1  ini««,  «âpi»lyin<f th.- ^ntt.Tpri«o« 

Af*r rt    »>•>     ^ 

•   *t**i     -líur-     ft     '     •".••* 

*        *   . 
-tri, <   ^   -it^rnl  r«,sourt'«f in Haiti. 

HlltJi .    xis-t   r-u-  -n  ilunlniufR indtt«try 

tiiv    •*   t-1  .-oc-   lnrtuntry,   should hr.vo 

j      _,     if  ri   .»f   .,. th-   tfpti r    of ronds, an irrigation 

,ir   rl(* r   ••'-,*   M  '..'FW rv r^.t.rtrtli..    IM» industry 

„s, ,„   .Hr^-t    n.  ,v ..   •   t. -.i- -u»'.   :•   r   • -or     r i-** to tbu ferola tricot. 

*   -  ~ .u"   »ï t.     ,   • .   th • • »    r  1   '   ' ^   i   ^    lifted, or .till unta***» or 

r    .r      h,»ru-    '     t  -id «n agricultural revouroost 
casini «***,        i  rr    ;i«»t»rti--.    "Í   • *r   ..».r.Ptru.     -     t     *.      »   * 

.11.    «4  f .%*•   t  M.».-f      -   M.   1 ^1"   -u,i  i-e-Hi^ur^.    It  IP to be hop*i that  the 

..•,..•      ---hv        «. rt.-i . í.ífluunc    on .-»grl culturo,   BO 

*,#.,,•        * v    imtrov ..     id ;-c th-t these -ctivitifcs con 

*.     *  -.    -t-^.        •••     •   - -      •••       * .   v     ri   I     .rrkut. 

i*-n*fttt*t<r •'»"   *- ! • 

»ivci*»    i-t       f t     •    i i   * 

.-it 

,.Hl   tt. .-ni.' ..v toi    -=    tii.   lift  of enterprise« 

_ ..    <n ( •    ^  ,j th-*   :.   '   'nt.jrpriBe« .ntablishod 

.„,-,,},   th    ....   -i-.    >      4'-> . :ti>- Jom.-uid.    although 

,.    ,.     , rf.     ••, , ,    fi.íi na  in tvms of thy eupply 

o,  -.v»f,fi   r      M-  •   i     '-  «*-•• '»   - »•»-'•^'  ,ä   4   ih"     ^*«--n>rt-o. aro able to 
,    ,    ,, . i    •   .      ,       .       s   'v     ;   t»i..   local  supply ©f M"«* 

^   t,   *»...-.-    "   *   •    '«'•   • 
i  ,.  .     -ti    r(ir i -r    ?.rk*t.    According to a 

î  r tur »      n»'      -^ttti-    »- ,      .   •" 
.     ,   ,4      v    th       ,   ,.    ^., .- -   •» v. '*<   :.t   --.i ' i-.imi.w? (caïABBP),  howevor, 

(«.Mi-, 1   Hw    h    i|i>    •   '» '• '   • 

A-tlM»..   •    »        ,      •    > »' •/* *v'-     4   *    f 

•v   1 ».-   !    -onmirption  In  i')6l/6l9''» 

ty,ji     1,   it   cu*,  b*-'  B«;un  thnt 

-i--, t,   i¡   ppit.   of the  appwoTftnt-o 

v  •   !.. 1   i:, th«   lot-'il m-rket. 

.   i -        ; -  t   ,::(-lud    tin   production of 

i   .   ,., .,     :Y0-- -. i», t  hl    ¡'i^r-e,  the 

••or*"   !^u.:-*>>   '•,   • t('.     T1'    r *-^ «port 

w ,   , • 1 ,   k-'.dr   (   K-rtricJ     m\ 

•|,1M  !f     '.,)•     f'M     x jnj.i. ,   componunte 
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U),...;.! 

for transistor radios are- cxportud to H'-.iti uh, re they arc ".rnunblert to produce 

transistor radios  -aid then reexported to the country Ton:, which the components came. 

The process is similar with pieces of fr.brîc cut up ready for assembly into ready- 

m-do clothing.    It   is clearly misleading to refer to activities of this type as 

"industries".     Tho attraction of Haiti for nuch  assombly operations  ie tho low cost 

of labour. 

It may be mentioned that the  industries referred to were opecinlly created for 

the supply of the United States market. 

B.      Statist j>cr.l indicators of industrial development progrcsB 

As tabla« 4 and 5 show, the contribution made by the manufacturing sector to 

the gross national product, whether in percentage or v.aluo added terms, ie RRT.11. 

It is disturbing, moreover, that  the movement in tho direction of industrial develop- 

ment doos not scora to hrve the impetus necessary to moke it irreversible.    Hie process 

is markin,; time;    somot lutes it evron IOBCS ground. 

ïfce proportions of manufacturing output accounted for by large, modium-sisod and 

«nail enterprise? need not bo considered.    Apart from the sugar concerns,  the Brandt 

and Kadsen (tjxtiler,,  oils and fat«)  establishments,   the Minoterie and r. few othors, 

none of tho industrial units are much more than workshops.    To give an idea,   let us 

limply say that 86.f, per cent of the units had  loss than 8 cnployees in I969. 

As to the proportion of manufacturinf output accounted ."or by public sector enter- 

prises and enterprises with mixed ownership,  it is extremely small.    However, with tho 

direct ontry of ÏDAI into the manufacturing sector and its participation in enterprises, 

with tho purchase of the Minoterie d'tttiti by the State and the construction of a Str.to 

power station,  this proportion will taad to increase somewhat in the coming yoar«. 

According to tho Haitian Institute of Statistics,  (IHS), the shnro of thu eeono- 

rically active population working in industry in I95O was 5 per cent (85,35^ persons 

out of an active population of 1,Î05,U9).    As tho industrial movement is stigniting 

and meanwhil'   the population is increasing,  the employment situation in industry has 

d'jtürlor-tud.    It  is easy to bulle-vo the statuent  in a report by CONADEP-/ (1970) 

that "one per cent  of thu netive population >/o"ks in  industry whereas .agriculture 

MTiployR mor    than  80 per cent of the   same population- * 

l/     Bnscs et priorités des programmes sectoriels, Période quinquennale 

[JV - M6» p-6^ 
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T»uJr .'i    VA&JE 401313) BY Tffi INDUSTRIAL SECTOR Hi PROPORTION 

TO TIE GROSS NATIONAL PRODUCT 

1E/Wu. 

OUÏ Value add «i by the 
in thousands of indu «trial  sector  in Valut adder  as a 

Y«ar lyj*) ftsurdte thoueanuu of gourdee ,; of QNP 

19^3 l 5ß? W) 164 083 1C.88 

1957 1 397 49 i 147 297 io.y 

195« i 531 935 h,u tt95 10.50 

19» i 42*? «55 140 9(* 9.90 

19» i 5?5 510 154 7*3 10.14 

19*1 14i@ m 1<!9 Ì29 10.08 

196? 1 60) OM 1Tb 071 IO.96 

1|Ä3 i 5T5 m 173 727 11.02 

19U 1 55t 5tf 155 471 9.9* 

im 1 571 U¿ 161 395 10.27 

19H» 1 5T1 «51 153 m 9.75 

mi 1 )4í 543 149 BT 9 «67 

IfftA 1ja* m Ijl 237 9.ä6 

latí i Hí m it'4 6T7 10.02 
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CHAPTFR III 

ir/WG. 

THE STRATEGY OP INDUSTMALIZATION,   1950-lo'?;-> 

A.      Selection or priority induBtricü 

If it it true that formulating a Btrategy meant- not taking a global decision but, 

as Pierre M aseé Baye, "tabulating all the situations with which one might be confronted 

and E electing fron "the outset the decision to be taken in each situation1 ,  it muy be 

said that there was no industri al i eat ion strategy during the period I95O-I963.   Ho more 

was done than to adopt oertain fiscal measures to encourage industrialization;    no 

provision was made for an infrastructure and technical framework, or branohes of 

activity, or financing, or the role of the State in the process. 

Industries were desired provided they were new.    New industries were indeed 

establishedt but industrialization never gained much momentum.   There was no real 

selection or fixing of priorities.   Fron I963 onwards, a substantial effori. was nade 

by COfADIlP to determine the absorption potential for industrial investment for the 

period 1964-1974 as envisaged in the economic and social "take-off" plan.   Some 53 

projects involving 72 enterprises were selected.   The majority of the small number of 

enterprises which came into existence after 1965 can be readily catalogued in the 

CCNADSP plan;    others, such as the assembly industries, arose independently of the 

will of the planners. 

A number of criteria were provided for deoiding whether projects were justified. 

The basic principles are the processing of local raw materials and the import of raw 

materials not available in the oountry, foreign currenoy savings, the satisfaction of 

domestic demandi the diversification of exports, and earnings of foreign currency. 

The oosts of the projects were evaluated and they appeared likely to be commer- 

cially viable, taking into account the requirements of th« dornest io market (each pro- 

ject being based on the average quantity imported) and existing tariff protection 

designed to enoourage national industries. 

B. 

In the "take-off" plea (1964-1974), there ia an implicit distribution of projects 

between the public sector (through IDA!) and the private sector.    The private sector 

ie to be understood to oover both Haitian and foreign investors. 



1 

Y ^<   1< 

All th.   investment  opport unit ii -E  exiütin;     er1   uientifnd  und« r 1(in>   p 1 ai.,   lut 

tlv. necessary condii.ionr:  for taking advantage 0/ there  (inf ratrtrurtur-,  ieehmral 

cadr< s,   financial  re;;ouiv,or,,   etc.)   were not   sötißfr.ctcrily erumrod. 

AB  -   result,   on thr thr< r-held of  1   ,/,,   it  rould  be during tft  al.-ir., thnt  10 per aorrt 

of the plan has Lern achieved. 

It muut  be  said tnat,  nuanwhil' ,   :   neu  f iv-year perica  heu  utaited  ( lf;71-l' 1(>). 

Basic guidcliner  have V m laid drum  and  priorities fixed  in the ticldw of energy, 

trancport  and ccwranunic-.tionE,   industry,  agriculture,  tourism  and thr  social  etctor, 

and pre-invest went   and  r-acarch have not  Von neglected,    The |urpoct  of the nei  indus- 

trial development  stmt eg?   ie.r 

"1.    The achievement  of  a sustained  rat-   cT growth of  industrii.1  production 
(6 per cent); 

'•2. The achievement  of optimum satisfaction of deoaj-id  1er induil n~l gooé«; 

"3« Maintaining and increasing the  lev* 1 of exports; 

"4. Absorbing an increasing volume of Manpower; 

"> Attaining a more  elaborate degree of procc-oeing of  local  raw materiali; 

"6, Promoting the  industri all sat ion of the provinces." 

In the industrial sphere,  provision is mode for a ?S per cent decrease in iaports 

in 1976 in comparison if it h 1971.    The following branches art   accorded priority! 

- For the local market 1    textiles,  foodstuff«* lignt engineering; 

- For the external market 1    as s ©âbly activiti««,  ngro-iJuluBtrieB using 
advanced technology. 

It  irs  Btill too  e.-rly to  assess the   fulfiluent  of thip  fieri. 

The initiative  in industrialization onice mainly from! 

The local  privrte ¡sector; 

Foreign inveisters. 

It  is also to be not od that the State,   either directly or through the intermediary 

of IDA1,   in attempting, tnough etili  in rath« r a ti»id way, to Buppleœent th« effort» 

of the  private eectcr.    Aa l'or 'nlfterr.1   .id,   industry has not  received any,    Thi« fom 

of rxTjietonoc  hap brer, chanm lied tr the agricultural sector, through North Aserioean 

furono i OB  such mi ÍJCIPA, SACT,   Point   Pour,  HA1X),   «te. 
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TJ '   "invnBu'Tit   n. turni 1.,   tri.r  1P . ix nr yi   onori.   •••,.   , 

il.fcndu  brth  ori  ti1.,    dotm >.f1 i -    viri.,1    . j.u  r>v\  t    .    , or-v1       • rk. ' , 

iT'.ftÍLi.   dufr;.inr.     Th<   . • ;i;;ur» e  , uopt P«1 1 n   promote   indu« t ri; 1 : 

n-.tur-    rjid   rtiati/ to   i.iuuilrui.  nrii.iin.  to1 ;,rú,¡ tiu   n.-'t lOitul 

> i x1 rt -o ri eut cd  indu i ;t ri < • v-. 

Ho\   v. r, 

1 toi,     It 

I     1     lUt'lî' 

'•     t oi 

•!•• r."«i   ir 

.u.-li 

Should one oni-loy capital goods of lutfh  or lo*. e»4 j.t;-.\-ifit-'n»ityí    Thtr   u  not 

;ji r.-Msy crupßtion to mnmr. 

In an economy characterised by  n. hi/h r~.t« of undtar~onploywi«trt,  it   : • #*•    t fir-rt 

exi.ht defsiritblc, to miäuxcitv equipment which  is not labour-saving;»    HOWPV« r, the <nt< a- 

tío« must  bí   asked  whether the g'.in from c&ploi inf. ai »urn Inbour a* possible CMnpfli'ií'ntf 

for ta«*» resulting loss in productiviiy, particularly a»  thif «iyoF»«i»l©yrd labour, 

ci* rur:.-.l origin ma laekinf any technical kMwlt'df-e, *»ill bo K.£innin.g iti npprentior« 

ehip in m onvironrnont fhieh is mi  fa iU~.r to it. 

CariBCKiuMrtly,  each tW rnterpri»«* ; r.   ceint i¿et up, one- snurt  ldc*ftify '«id ^ro~ 

raot<   the kind of equipment needed «n the beri*,  of the »mitn-t (afl»M»0tlc alai farrifr») 

which they will b*   supplying.    In the cr.s*  of  industrie« supplying: th*.   local giarkei, 

capital-saving equijnent  oemsi to toe required,   pr-jrtieuliU'ly as it   ir ponsiM«-, through 

vr.riouF taxation »eaeuree, ty lessen the oo»r>ct it ion fro» i.«nticr,l ®r •.•substitute 

producta irò» ROTO ad which they vili frx--- «-winp, to their low productivity. 

Ac far as oxport-oritíiited entrrpriier. ture  ocnoirtuni,  if they will hnv* to fac< 

-\ny oompfftitior, «t  r41 on the intemi.tion.ü market, m<>   uheuld have r» hesitation in 

using eapltal-iiitonoive producer foods» 

It «as to be adnitted that the a»r!l diiiteneiens cf the ent-rpfstie«! ««tnblisbed, 

the limited sise of the »arket, sud the excis)» labeur supply ("¡»A 1c« **#e»), in spit»» 

of th« gwicrftl «xssiylion of capital mod» frees ttriff»,   «ubi«*..: to «wouragií %h*  intr©~ 

Auctior. of laocttr-intfaiaive r«rtli*;r thv» or^it.rl*iAtffi*iv# produotion t««i»iflp©fi. 

Durinf the 196*s, on« finde thrt saphrjils wa*i pi need, in thr fr«r>iiHi ©f tfw and 

cuptotis privileges «id ©von with rs^rard to \he  istort-st   r^t«» applied by ibAI, on th* 

amount of «hplcya«irt or««ted by th«.; «Rt«rpris«*    Itowevtri wht-n th« firi't  «t«ps are 

beinfr takf« in induct ri t~.l Acvc-lopsionl und there »py bf   roo» tor :, vi\ri>"ïtv of '»pinion» 

Ti-¿i,Téing the technological oharacter of -   piu* ionic* ^nt^rpriai   in rei tion it th« 

iiarj'.ot to b* scrveO,   it   is difficult  to apply   -  .itriet   vA syrt*Static (filioy   in thi« 

fifia. 



r       :t> 

Th^r   le * trmd f»<T.rü.. the   «cncirirrMor  of unterpriaes in the capital.    Thie 

i„ .   .v to u*a«i«t«i«di    H  « ff«ro f  M* r ...ntk.t.  u more hifaly developed infraatruo- 

%TC,   •* Hiuli^ rrt.    *<••    ^r-MinK n tk   ^iai.trative «d econooic field 1. 

A «*  r*-»   •«   P-îrf  •    *'      - r-"s -'-•' -  ,",""'""1r^  o<* + Heir population« and 

feu*« th. »UI..-ofl    p. fie. i to ,,-î ;, )), there har been a tendency in th. direo- 

«U« of a iwHc* *: rrctfmal  irtdwtrir: ic-fcloi»«*.    However, refional develop»«** 

puàv. .»- <^oapnmrd v - re:,    r-  true*, uri.* of Uu   lwd ownership system mutt precede 

V     ^t-Mnl»rM  «i   » •• rtrt-.   ui t>.   p-rvruT-.    liarInf recent yonw "Industrial 

r,„  ,-   .,«.«  hftv    t *-: .1-1    «1    h'* ji   U* Sud regior (P. Gutter <?&otory a»* «- »»«a1, Bil1)» 

-. AHiteonitr (. BW-att   ,.     -r.    -. Go.vuvo«),  ia Bori (* tmgar »ill) and In Ouest 

(r fjjpr nill rrpj*ft ;*t  Wo r* ;. 

fni» in -  **lmlM  ^A .-Vv~ Ahnt thorr is on warworn of the proole».    But « 

NUI Id fet «»tr-oiilWi.it ic m coreluoo +!. t the indu* H ali nation of the rural arta* is 

»».iMTi tl*»..  M".  >>-  i^'a- 'c* i   '•!• t:.3 i.^x fv^m. 

F    ,-v.   Î.     U<.v-lo«.^   o-'  ..ry.ui.i,.* ^xm^^i^km^i^J^^ of, .^ 

>rx  iv 'il   in.-H.1.-*   1  •-«• .'<-.•».'  ,  atM.- ed i-  rur-rl t raditi on»,  with all the 

|K.. uatl0 H
vlKll!   .„.-, , ,, ^ -. •-.!• t^,  nrrf imbued with nn eduction directed toward» 

/|*"«:.r« «d writ  v ,' ^  ty   -:*     r -r«   t   .vMa previeni Krakow, the Haitian, face 

-ü'.rA   .!•>»    Kiìù.r      th.     .»     . -.i-.-.   -.    .i^mi^or.    Pending a change 

,,        *-.,.*   -.U,' ^-li   '.'    .!«   r,.or(-«iz:tion ef  b^jhin« nnd hy th« dewlopMirt of 

^ ,   . ,. ,-    w.    -4    ,-. fftrri"! technicians*    Mithin 

.h    ir-n.^:1   o.    -r'  -ir-w.-"   *   .<i    i.  1   ..^irtrrce  v»d  reoperation, the Oovermient 

f. .,.     r^.  .(.^  projcot».    But if this policy i« to pay 

,<   -.-toi   í.K{T m.; »s P(.L-úB\    the techniciaftB «ust 

:   -.ue.  vi• .-i. -ìivat; 1-,-fl rad  thoy muet train technical 

•t  >.. -i- :.,   ,-ii.i the trfliporrT -.i-ïturo of this aneletanoe 

fowK.-vt ion:--  ri:- the ^ccelcwtcd training firstly of middle- 

{     :i ,,.  î,     là fin..-  i voln;    nid within the enterprise, 

, iil(.-   ,,a t  i r  nrnvilc 1 rt tho work cite (a vocational 

, Vi , .      ,   •       ., '+j   ry ^m et'Cordrrv' ¡leciorfl would furnish 

. ri i.-).     ... -H-:T;    thru    tihoulri h<   wi open-door policy 
1 ,i j'i,  "lì  fs."..i m-usures muet be trJcon to 

i ; -i;,-, ,   of hif-iu- calvric-t;..    This whole 

liin
:'Mv  •)!   t h-   Gtr.ti   uriner the sa'ne ten« 

U r   ^l-  if «t   m  PT-- :p    t 

1;n 

An,'  th*   :»1 

i    r    . .t M r 

•(        li 

I     »,      i     iî. \¡r r    . 
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CHAPTER IV 

INDUSTRIAL POLICIES AND MEASURES,  195O-IS/72 

In general,  the following procedure  is used to determine whether industrial 

projects in the  public sector are  sound: 

1. Economic aspects: 

(a) A study of the potentialities of the domestic market.    As most   of 

the industries established are aimed primarily at replacing foreign suppliers, 

the volume,  nature and value of the goods imported may serve ae indicators. 

(b) An inventory of raw materials.    The ideal would be to exploit local 

raw materials and increase their production,    the inexistence or insufficiency 

of raw materials means that their importation oust be considered in caaeB where 

their prooessin« will be profitable or will enable a significant amount of 

labour to be employed. 

2. Technical aspects: 

Por some industrial projects, foreign everte are brought in either on a 

contractual basis or under international technical assistance programmes, until 

such time as ve can take care of our own needs. 

there is quite an array of measures to enoourafe industrial development. 

.of j6 Oct ober lflffi »   This extends tax privileges for five years to now indus- 

trial enterprises: 

(a) fax. abatement (income tax) at the rate of 50 per cent for the first 
year and 20 per cent for the remaining four years, on profits; 

(b) Customs exemption for imports of equipment and raw materials, and exports 
of the manufactured products, 

(c) Exemption fro» all   personal" taxes - the patente (business lioenoe duty) 
and the licence duty for foreigners. 

Ijjftw of 2ß Jttljf ..^iffi• removing »11 customs duties on raw materials received from 

abroad by manufacturers of small-scale industry articles for the needs of their shoes 

and factories,  or exports of such articles. 

Law of 2^ Octobetr ,1°^,  extending from 5 to b years the period for which n«w enter- 

prises can benefit  from the tax privileges specified in the Law of Ö October 1949- 
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nç       ( r1 o* :> r 

(R)     »...     ,<-liH    -n prof,i. •     » 
\ rind thr   T.' irt   f iv- ,••«.= 

Ä ,_„    <-.,,.     »„t^f"» »*«« i»r f*rtt«mi   tr-tt.**'*» 

(I1 )    Ui i il-«   If* ^1  i*¡ <w to ft attorta«! it.l '«"*«** 

tehMrtri*7*   leir*»*"-     TM  invìi ^r it*i*   '•    w   *t*tvrttw •«•* 

J.   '-.    ^   ^.;1 -m:,     ,   - -r'.*        fe     tí-    ^.-r* ..uwrt.ti.4« 

ttiii-it'*!» ***t »*-»  t.   *»*   UM«TI».. 

i^   )     .   - *J    -a«*|-l t r   i   • 

e-f th*-   -at«rf t* 
n,lw   tt„   f*th „.   -,   »      •'«   '•:•*   ^-^* -**11  •'•  ***èl1 

tt   tu.    'aw  »«tafpri»»-'! 

li-gn  fiv# jrw*rii «f *r#i"aÄt«i 

i   . * » 

• * 

! * *H   - 



*   . 

f   )     tf ih*    'I*»***   - -tit f-rvr i : ft*"   ir  • ms*i"m* ; '     • >      • .     , « .....  « 

lecftlij"    any  «t»%«?i*r*B-   »<i«hiBf *•   &--•*«  f'*-.'1*«f«   í-      ^«p**   »tìvii.^      s M* y. i 
util   i'«**f»l   fro»  t.«tf-if»t «   »»«npi H tu   i'*. -•   '    •   <>til.   ui    <     miR.r ,   <*.• 

•/• -T»   <»r !>r tï«   --1^,1 «tMì t íBA parto»  <M   lull   • »*irt > i n  o i   *   •    t>*-* «i'     "   * 

*,. 0* ' . î     í *»Ovsl f«r.í *«« f ; 

f»)       ., fl*|Kt l r>r=   ftnr    U.»   r.Mi,.   ;,,ij   j^ i • i ,t. _    u»     l*'*--iw*     Su»-    fi«t   f««t- ~*'i 

f ) •«tí 1 * M   r j 's 'i-.i.i- i 

*¥*n i**l%P*A  %#or»*t      W»    t» *-l*»r».*.K  f»* 
s al j;t'.rçi,    'i-   f=-r<-j*í»*-f*     11    t* •••i 

noè m   m* wmnr. 

fefffiy» -¥L LV. foffii •*«£.-' **&<*R llir •'*,rrta,'rs --r-.--ví, it.rs* o» i-,  y», of j.  Attfi^H i**> 

¿» «Nur 1P farti-iat*   im*.vi^i ri» 1  i«v lope^rt   n        r-^i :• -ttiil »ant*-i   «»i «**f»«u,*--   th- 

vojMUm« l«wt gov^nun#f th«   «-»tj*-*,   ir.   * ri-trau«   •    .n ! tu privily» » to  »iwUvt.iitaìa 

sf'CKÙr.MJ  iwtrwn'«.-  t.» ife.   ^«rt*-rprta«  •  - <*v   .    •• toy th-*   ifer«»-. 

ttat«s,  Jvti*o -«    ctltor efcwg»« iw>t' : ta im,.»   mart itvt tnn, n»|wii »t K« I» 

A« * raw 11   .>f •},<   c^urt r> • ? » « otwr..-   t»mn-   " w*    r#r»anri> afí •<«***   '** nM..tol 

K*flfo*tia*t a»1 ty tfea  4*cim«-   in tint   «.'r!.   s-i     •   |-t t«     i.»r tur-     •*•      .r   **%i« 

ii—PilttM'B 1« 1*.« p»ipt «tt* r^« ar »M-r«uM=l»   ^vr^^m  ir  .vil*,   t-*«»-»*      «i»-*'   am4 

Mi   *tsa»t4i«i fras 1«s«c a»-   iit« «»I  ill fciiVr   *       •*. H«w-   -i-*$4 n«  ...  ti^Wtltlitt- 

flwridM «M»rlfi'•.-••« for tti*   Si*t  , at»». %k- .** i*^»tJtif*r. ,  i»*««.^¡ cr u>i« r« KM-•*;   =• 

*«t for i»-  -•«»»fît,   .  it*  f.-ft-Bl1,,*-  ;v* '   ar ?-'.«.#»>*•*, f.-»   *bua«    wind» 

«»f all Ictiwi» r»*»l*.f vncvir^llAbl^, -  ih-   'h^tnm m w-e%é^' io liam 

ilo« and mwMÊpîitm ff*» %mm awi oth« »• rhar««-». 

1»      fa»«#f*Nr|th «»t »ri»ri•«* oa* o«««»f*l  fr«-- tm»*!«»'» »nac» w   «Mljr  in r»ao*o% rfi 

(a)    Th«  HSOlúaicrjr,   %;p»r«iaa or iarìr r* *   «»«ry foi   ih     ^i|«»nt ff 
Ihc t'Wiarprip* • "m.  l«o**r*îtf*ri* *, %*•<(-••* •« i  «ii • »|'*r'   f**"i*. 

(i)    8**«» Mrt*• ri*le *i»er tfeöjr ar. ned  ^rwi«i ..tl m itatU 

(«)    lolHI'làoo o»A «rtarudt i«r t*«sl»  à#*# #»«r« tfcay «*Tfc WB*  ^ro*-ynj<»ii 
in Mam 

(•i)    lorrioo,  looo«oti\>j>al 1ra*4»r» anr'  ifc«ir »oc».»>not atal atMar« 
pftrta, ««odi «»cltìat%*ly for th- ir»Jll«|í©^,.  <• f th    . ^-itjav*««,  wrfilua i 
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af  ,     hrtl, •.   , ^,1,,^,    . ..,.   ,i,  au  -ru-     ,.rncr.   th«.  10  y. art will   ;•«• 

lou    r U.   'l»,..iiM     foi  rvrt'M» ••«««pt.on on iuiinh«*i or  «w«i-f tni.'hoa jroiurtii, 

r„.r   ..ï(tlinfr, fri« t<*jr<« v*l   rth  r   ihw-ii«-:«.     iiwvfi,  th*.Y »Ay  rreeiv   un- 

, rtv H«       "*»t ««t.-riali« îM*»  c-n-'tpl   *twxli>     r-•   if <h»ty. 

.'.i.-trisl  f'<Ä|»«ni w. » )-«v-   b inHjjM   for l«-e* th*a 1<    \WWF 

1 or   <r\ r«*»f*«-et  of all  godi »r-»-  fr   r* ,   rtfK   thiM  '•*•  »i-    --'"i'»»   »*<ti,.t   . rovi   « 

f-rrl¥.       =..iiiv- il.    .-vt-t   „•  r    ïHIM^   * tt   -H   <f.n  ^Dr-»,  »xc<n*   in Ih.«  er*»- 

ni   r,-,« «*-t   ri*l« «u» »i,'.»'Tf t * . 

.*.      ..»-.---iUy í4.    ' w*> .»     tit.n-i.'   *   •'  rUn,   *\ r    *l *r%  atn   tobt <*fl»rt  from 

%\\   <<ti       «»i       it>i' •    m    »• -ort r.. 

•j,      .-si-   -   J., t      -».-il  A   »   %r-  fìi'»nt   '   *»i      "ri-ni> feula tot 

{. \    ;:nt.rì.r, .„ - •. llr„ 1'     l  >•»   I >tiif{r i  *< n»t naia foi  ti'    pfwlwftifflR 
«f   finish-^     r   ^  i-Ursl!.-      |i^li„t.~  ir   (T    ; 1}     ntrprisri slr«*d¿ 

{.)      rait  o»t  r|.r»^   ,  » -M-atu*    ni  rpri*      oi  --w.-.  other e}*«« of «tur- 
ri»*   usiiv   !<•* »i ' 't-.Ua •«»' w^riiin." f »    xjrti*. 

{«•)     mi ri?»»«'« wLirh    r-   te v.-.rk in     nthertu u»u^io^ •*•» attor 
».irt.tr     *l   % ri   r>r5--      I * , i *l»    t..     «L TCI.IIM in**  -U ."i * ut n. 

tea1» .. /..-.. &:y¿?.!. .*. i¿U •  » <* • ' * »« * a.-t;.    s  nrt ioaM iMt»ftry w* 

. tr-  Ui     ;((ï.ni;«    ^*ï 

tner«M.    .i. ti.    »Änf.v t^   -r »ài», ar:v ft«  *h   9*»*«*itm * tolt», 
gtm§*»»  oursin ,1* »,  t-fu^l-r,  r  -ft» «R* «iaiixr  ... ticl>-ií 

KtftabUft«. «i -i'   . -»i-ciii    l'i^rt ti* w P-«I* r*fin*-d ä ;> «il in h*mm¡; 
«ith th.   -*.  v»« ti «tw 

Ir ,,t..l;.^i, « •** •-> UH (.¿ir to m-tau -rot m«B •«•»mire» that •Í**»»'« 

.» tr-t*i «.-** ••». ti-*- •• * <• ' '• i?' l" r •". i-t 'r Vi*** nt, ••liir« p«rt» M» rm 

*aat  r-~î   » '-••     ,i"' *•••*   í '' *' ' ì««M?*'.   Eì.      -  ìt   us t<   th»- *-xtunt th»t  imi «atôrt»!« 

%r.   \|.»<*'f:i.i   ri   ii   ii.'n--sn   ¡t   IìM s   t..  >*•    $ f i*   ì   tV % ctìfc.     into  pi*3fi tti« #m»^i^i 

.r. -,ttr-«ti-i     •     ä^- u.r*vvr .: t        i • t-t •    nth-     i •!«•:•.    «'  »A> urtdthmt, in «dditloA 

1     «i« tut      •   i--   »11  mi**-    '«ir.    .»•   »* M     ».-Vii^ç of n »te«* fr«t«fltioB, mm «ut«!"- 

,,,   . j, .,v ,  at,«,   i,., v   r*< 's       -i   ;'  A» r-^ **t ^   Oí ar*- *-'«rl*-'tí?iy «x»«ï*rt frai 

,.,„., t..    i.nt   .j ii   •"     i   i^i'1»..  -*>    >- t. *%fi  t- thii p«rl«d thöy 

,       .   i ,f « ¡;, i   v     : .t    n %'. • forts of f.rti»! #x«*pti@R 



Ti.'wn.: 

There,   is no la« specificali;,   on foreign  inventment.    The   1.-» i?lat ioi. . ni'ii-d iicv .1 

not disc rial net e between invectnunt   by national,;  ant foreign  investment.    It m.,\  '¡>- 

•wntionod t-: at thoro has never been exchange control in Haiti  t«v> n  in 1>1;7 rui.i 1.     , 

when the  country passed through difficult  periods.    Consequently,   freedom of tranclVr 

of profita  arwl  capital  in on joy ¿.id bv national  and  foreign enterprises. 

It   is otill too early to aaaeBa the impact   of tariff protection and investment 

iHGotrtivag on industrial development.    Speaking generally, their effect cannot hut lu 

positive,     »tarting out from a situation in which the share of the   industrial sector 

in the gre«« national product own be estimated at lese than one per cent  in 1949 f thiu 

ubar« was above 10 p^r c©«t  in 196$ and 19?C •    Wc are progressing slowly, an io 

natural,  »ino« our iwiustrial development  is at ill in its infancy. 
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TySTITUTIONS AI^  TimUS TT ALT "AT ION,   l'^O-DT? 

Mo orrani-ati m  for- r-hamWl in*.   •'ir^Hrur and rlannin* th* first   *tares of   th«- 

industrial   proee — '-'as provided   ^r durinf the  nr^. 

Vho Law of  1   Tul"   -1 •'''•,   for  the  firnt   time in Haitian economic  hiatnrv, 

established  a rational   Sounoi1  for development  and Pl»M»iV (rrWADET).     Thit bMv 

changed  its name in 19^,   beomiw the national rommif sior for Development  and 

Planning,   but   it   later returned to  its former name. 

The most  recent   structure,   s* ill   in fore«?     laten from  17  February  1967 

(Presidential  Decree). 

Esnentiallv,  OOlTAPFP's function is to define the nation's  lon*»tarm policv on 

economic and  social development    its noncrete medium-tens prorranaes (two to fiv« 

vears),  and the annual development budgets.    Theee various  loouaents ar* «ubaittwi 

for approval  to the Council of Secretaries of State, 

Jointly with the Haitian Institute of Statistics.   OCWArEP pr«par«« th« national 

accounts and the national  budget  (national  income and product  forecast«). 

It channels all   the programming wor'c of the country's public *nd privat« 

institutions.     Tr: -rirriple,   the development  agencies (co-operation or aanietawe« 

agencies,   both foreign and  national     and financing agencies such a* IDAT and BRá) 

should obtain the ("ouncil'r. approval  in advance before  i»clement i n# their 

programmes. 

The Prenident  of COFAT¡rP  in the Head of State,   arid  it« other t»«ab«rs ar« *»• 

following: 

(l)    The Secretary ci  State for finance and Iconomic Affair« 

(?)    The  Secret arv of State for Trade anc*   Indu at rv 

( \)    The Secretary of State  for Public '«'oTkn   Transport  an** f!oi«wnicatiowi- 

vO    The fire ret arv of State  for Agriculture,  Natural Pesourc©« wA Rural 

'Vvelopment 

yi,)     y»,,.  Presi i<:Mit   cf  the  national  Pank   jf the Perm1, lie  of H'uti. 
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The 4«v-tn-d*v conduct of business íP the responsibility of the Executive 

3«cr#terv of row HIT,  who must  be one of thr Secretarle« of State members of OONADEP, 

and who  is chosen to the Head of Statr.    Since the Council's establishment,  it is 

Ih« Ü«©r#t«#y of State for Finance and Foonomio Affair« who has held this poet. 

The n«m«rii wav temporarily invite the officials responsible for other 

ministerial departments ir public or private bod i « o to take part in its debates 

wfe«tM»v«r the problems under Jiscuesion arc related to their department«, 

Tli« Secretary of Stat« for Trade and Indu it rv takes part  in over-all development 

planmnjr only through ht« participât lori in the work of C0$AIÄP. 

lua-fftlefMi relating to investment  incentives »re «tudied and decided on by two 

•int«trieat    Ito State Secretariat for finance and Economic Affair«,  and the State 

Secretariat for ?r*de and Industry.    The decisione reach the tax-colleotinf bodies 

•f In© route«!    Ill« (Jagerei <*wmtom« Administration in the came of import ana export 

Alii««, ml tt* OtAtnl 1m Administration in the case of dommtic taxe« (excise 

«Htm»  immm %m   etc.).   Th* Secretary of State for Trade aad Industry applies to 

the teerttM^ of State for Ftwmno« and Icono«ir Affairs for th« implementation of all 

msemurmm %« prmete indwttry.    A« or* <*an see.,   the ata^e of centralizing investment 

iwemlvmm, of «mt*bli«hinf a sort of ¡renerai office for industrial investment«,  has 

not vmt »•*« rears*«*.    It is in fart rCfMDrT that plays this part - a kind of 

coordinatine: function,   in direct rort'vt vith the 3t«te Secretariat for Industry 

and fffji«    %ìm 3t*te Secretariat  for riner^.e ami Economic Affairs,   IDAT and foreign 

economic missions. 

fir»* insiti tut ion for industria!  financing was the Haitian Agricultural 

Industriili fìr#di* Institution (IMCAI),   founded in 1951.    It« own fund« came 

t© a lory* eil««* fro« the proceeds of a ta« of % gourdes levied on «very sack of 

«off«« «sported,    W# hay« already seen the resulta of its créait policy durinp It« 

first  five vpar« of operation (set th« tuostio« on available financing).    But its 

ranetlem were not  limited to trrantinjr credits.    It participated financially in m 

eertmls »amber of «ntwrprieesi    MTWASA (mature, Tissag« Nationaux^ S.A.)t the 

sugar Inmustrv (So-itft* ñibano-haitienne Centrale ï>ees«lin«« S.A.),  and Ciment 

d'Haiti,  etc.    Egarent for fissent   »»Haiti,   th*»ß© enterprises have all accumulated 

caofsjoun defu-ita,     IT>AT  ^nlaotM   IWAI   in .Tune  19*1,   and  inherited  i „s assets on 

1  i.vtiii.»t   ' *f-].     "cr-tRir  in lustrini   pr w ta   ¡n thr pulito  sector can be entrusted 
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to IDAI  for   implomentation.     It   is  %n agricultural  air!   industrial   IrvelopniPiit 

institution,   with a capital  of r)0 million ^ourdpR,   whoso resources  r-omo  in part  from 

a 4 per cent  tax on articles mentioned in    ist  A of the custc. ms tariff and from 

a 6 per cent   tax on articles mentioned in list B of the same customs tariff,   except- 

ing paragraphs }201 to  y?00 (article  > of tho Law of 17 December  in^Q    relating to 

the Special  Investment Account) —' ,   and partly  from loan funds  (IAD3),  and the 

obligatory securities deposited by the insurance companies operating in the country. 

The Institute is also authorised to issue State-guaranteed bonds at 4 per cent 

annual interest.    Finally,  coffee exporters must invent in non-negotiable Institute 

bonds,  at an interest rate of 1 per cent per annum and with a repayment period of rivo 

years,  a value of five gourdes per 60-kg sack exported, md the same is true of Bíí,I1 

exporters who oust subscribe to bonds at an interest rate of 1 per cent per annum, 

with a repayment period of 5 years,  on the basis of 0.10 gourdes per pound of sisal 

exported. 

IDAI's functions ares 

(a) To promote the establishment of agricultural and industrial enterprises 

that will contribute to an increase in national production- 

(b) To this end,  to grant short, medium and long tern loans for the development 

of agricultural and industrial production to persons,  private enterprises, companion?, 

cooperative associations and savings bank3 or any other body not undor direct 

government control- 

(c) To promote the production of certain goods at presene  imported; 

(d) To Mike crcUt available to small  rura1 producers. 

The only institution established for industrial financing is IDAI.    But nothing 

prevents investors from having recourse to other banks:    the National Bank of the 

^epiblio of Maiti (HffiH),  the Royal Bank of Canada,  tho First National City Bank,   atn. 

IMI tes not restricted itself to credit transactions only (for the loans offered to 

the economy by IMI,  ss« th« answer to the Taxation about available financing).    The 

basic Ian leaves it full latitude to invest directly in the industrial branches 

(Beurrsrie du Sad, Pilature des Qonaives, the Qonaives industrial complex!   ginning, 

delintinir ani cotton seed oil) or to take up share« in industrial businesses 

(Le Ciasnt d»Haiti, Outila§ri, Société Anonyme de Boucherie). 

J   See next page for contents of lists A and B. 
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Apart  from a few schools which five their pupils a technical training,  and 

which 3hould bo completely restructured,  as for  instance the  laboratory schools 

(which concentrate too  narrowly on medical studies)  and the Lalesian school,  nothing 

noteworthy  ìB yrt being- done to improve the srpply and cfuality  of skilled labour 

for industry. 

As regards institutions established to study the various technical, comercial 

and psychological problems relating to industrial development,  COBADH* (National 

Counr il for Development  and Planning) io responsible for this work.    To assist 

CONADEP to  some extent,   a Study Group on Foreign Investment has been established to 

"facilitate the study of projects connected with foreign investment, and onable the 

Chief Executive to form an accurate  idea of their importance in terms of the benefits 

they may bring to the national economy". 

This Committee, which is directly responsible to the Head of State, consists ofj 

(\)    A representative of the State Secretariat for Finance and Economic Affairs; 

(2) A representative jf the State Secretariat for Trade and Industry; 

(3) A representative of the State Secretariat for Public Work«, Transport 
and Communications, 

(4) A représentâtive of the State Secretariat for Agriculture, Natural 
Resources and  Rural Development- 

(5) A representative of the State Secretariat for Social Affairs; 

(6) A representative of the General ^-vx Administration; 

(?)    A representative of the National Council for Development and Planning 
(COHAOTT), 

(8) A representative of the National Bank of the Republic of Haiti; 

(9) A representative of the Office for Tourism,  and three representatives of 
tho private sector. 

All studies, implementation and control of all probloms and projects connected 

with development, and in particular with industrialization,  should be centralized in 

COïiAHEP, which should oven be given a certain degree of autonomy and more definite 

power of initiative.    Development  is too serious an affair to bo loft without an 

administrative  centre which can provide a stimulus. 
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I.IST A 

Tariff paragraph 

1 to 4? 

301 to .41 

401 to ^00 

noi to 1200 

1301 to 1316 

1401 to 140? 

1406 

1408 to 1600 

1601 to 1677 

1701 to 1749 

2401 to 2424 

2501 to 2523 

3201 to 3700 

7001 to 7100 

8001 to 8200 

11201 to 11210 

12101 

12103 to 12154 

12201 to 12300 

12401 to 12423 

12425 to 12444 

13201 to 13320 

Description oi   article 

Earthenware and c -rfvmie  producta 

Glass 

Gold or silver jewellery  and imitations 

Cast  iron 

Wrought iron,  steel and malleable cast  iron 

Copper and copper alloys 

Mercury, nickel,  aluminium, tin and their 
alloys,    Sine,  lead and other metals and 
their alloys 

Colours, dyes, pigments, paints and varnishes 

Miscellaneous 

Cotton fabrics and products manufactured 
from the«, 

Paper and products aanufactured fro« it 

Wood and other vegetable materials and 
products »anafactured from them 

Verséis 

Cereals, dried fruit, vegetables and 
preparation« fron the« 

Spices 

Spices 

Miscellaneous 
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Tariff Pftr^grtmh 

',01   to   *>0' 

1001  to   1014 

1201 to  Ì20? 

?\oi to n\) 
4001 to 400? 

4101 to 4200 

6001 to 6?00 

9101 to 9114 

11101 to 11200 

12)01 to 12)?8 

1)001 to 1)026 

1)101   to  1)110 

IX-ecription  jf «urtici» 

Pr< riou« etonc»,  pear In wui imitations 
th "-r>f,   not mounted 

}old,   silver,   i latinum Mid alloy« of these 
sctals    a® wcli  so their applications 

Watchea %nd clocks 

3e>ip,  porfu»i'.  oosMticü 

Crude fibre« 

Yarn arri product« wwmfaetttred fro« it 

Fatural «md artificial ai Ik «id products 
manufactured fro« then 

Poath« ra, fut, and sroducta aanufacturcd 
fro« the» 

Vahicica 

Beverie« 

Rubber and product« aanufactured fro« it 

Tobacc, ajjd tobacco MMtfartur«« 






