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PJl.ï I 

Introduction 

The Aral  ¡.«public cf L$rpt  intends t' ettnMiah  four  Industrial   '?***. 

¿ones to develop expert  indu«try ly  attracting levai  and   fcrei^r. íi.veatnier.t. 

In February 1974  two eiperts  from Shannon Free A'rport Development 

Co.   Ltd. nade a technical feasibility  study under Preparatory Assistance 

to the project DP/lOT/Ti/CT', which  provides in the Country Pro^imne fcr 

a main project of *  19r),B00 to eBtablnih th* firet two   ¿oner, 

The report was received by U1«'L>P Cairo on 6 May il'fi.   i*nd considered 

at  the UBDP office»  on 1J May 1974  by  the Resident Representative,  the 

SIDFA and £*yptian officials. 

There was at  this time a major rr-organization of the General 

Authority for Arab Investment and the  Free Zones. 

There Nat also a Training Couree  on Investment Promotion organized 

by LAIDO in progress,  ending on 15 Hay 1974, by lecturas given Ly 

Mr. B. O'Rsgsn, Chairman of the Shannon Free Airport Development Co. Ltd. 

In view of the need to obtain financiil approval of the Project 

Document, as revised by the SFADCO mission, and with implementation 

axranfsasnts nade possible by the presence of Mr. 0» Tie fan ani Mr. P.Y.Hwang, 

Director of the Singapore Economic Development Board,  the opportunity was 

taken to tend the officer-in-charg» of the Industrial  Free 3one project, 

Rr. P.P. Ryan to Cairo from 1R-21 May 1974« 

The presene« of Mr. A. Abdel-M«éJUid and Mr. K. Adueei Poku made the 

timing of this mission more appropriate. 



II 

Conclusi   ?  r. : 

1.     Project DP/LGY/i3/P4r- 

The   project   •- ili  he   inpiener.tfd   by   a  r,ul-cantract   to  a developmental 

a^ney,   and by training  of L^vti ir. 't.aff from th? newly  formed Authority 

for Investment .if tlu   Pre.- Zone - a  lepartment  of tho  Government At,wcy 

for Arab and Internat u nal  Iconomo Co-operation. 

The  revised   oudtf-t   L-u^'tiUd   n: m/m JS Ì 

10. Administrative Support Personnel 21           3 6(>G 

2i. oub-Contract-Comprehenf;ivû Plann in,-: Service«                      143,r^0 

30. Training -   tVll^'uhir^ 27,ISO 

-JO. Equipment 19 ^Q0 

C)C, Miscellaneous 2 000 

Total        t    195,800 

N.B.  *  «WC,OCO for export project.-, i,-as 
allocated in the Country Programme 

2. Regional Consul tat ions on Industrial  Free ¿onec 
for selected Arab countries  

Concern hae    been expressed by oificialr; of UNBP and UNCTAD,  that the 

proliferation of Industrial Free Zones m\   lead to undesirable eoonomic 

effects,   such as competition for inventore through escalating tax remission 

periods.    This view it not shared by the officiale of Free Zonen with whom 

UÎTID0 ha3 ducussed the problem so far.    However,  some anxiety oxists, and 

a clear policy to guide developing countries is needed. 

In the Africa and Middle East region tho countries actively interested 

in developing free zonca include» Arab ilopublic of B^ypt,  3yria, Cyprus, 

Saudi Arabia (commercial free »one only).    Countrioa investigatiti« free 

»ones, as known to UIIID0 arej    Kuwait, P.D..;. of Yemon,  Lebanon, and in 

the Africa liegi on .Senegal,  Libwia, Kenya, (Iambia,  Ivory Coast. 

3. It is therefore planned to hold a Rogional Expert Working Group or 

Consultation to evolvo a policy on the subject, possibly in Cairo in late 

1974 or early 197% providing finance is available. 
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wh~   v/r ui i 

ale"  h'V- 

•>f   3t": ff 

Itie consultation    would ccnr,i!jt r{ S-;   hi#i-leve]   .xp^rV 

formulate a policy tu /ruidt- :Ji: Agencie-,  ir.\olvt.d.     Thir: •   uld 

valuable trainine element  through thv tttLndanc«.-  \j  ^cstrvcr 

from thu relcvjr.t   Government Department.,   ir. th<   A.JL or.d  cf at It-->.3t   f~ur 

participante from  least dtvcîloped countries. 

•!•     ..;-,  .v'a. i»; r«--     -. / •r.v^^pr   «i^-»     .- 7-.-/-\-. ,#».   ,.-._ ..-.".»   ..-. '.'•.- ~rr •'":X 

burJ,,ot í>r   \ rr"j^~ .     -J-.     ..',          ,. ..¡ . •, (  ; .r...     j-r.á - t      ~      '' -»     f 

. .^1-t..-'   -nanagwnent   in the  field    md »xtra previ 3irr.  ;.nculd be made   ir. 

the budget  for this. 

M i   a  a i  o  r.      1   i m  o t  a  i• 1 i PA.iT  III 

16/">/74      arrival  of Mr.  O'uc^-ui,  Chairman,  PFUXX.  Ltd, 
and P. F.  Pyan,  :JNIDT 

I7/5/74      Meeting at  ITJDP.     The iieeidont  :teprc... ntat ivc of UXDP, 
Mr.  S.  Linner,  îîr.  I".  El.  Kalliny (Agency for Arab and  Inter- 
national  Economic Co-operation). 
-Ir. G'Regon, Mr. P.Y. Hwang (Director, Singapore economic 
Development Doard), Mr. A. Abdel-ítequia, Mr. Adusei-Potu 
Mr.  P.  Ryan - 'JÌIIDC 

18/V74      Hr.  OTìegrw and Mr.   tyan lecture at Vrainin;- >uri.e in 
Investment Promotion and I ree 3oneB. 
Revised Project Document  typed. 

I9/V74      Meetings at Agency for  Irab and  International  Economic 
Co-operation, liox 100?,  Abouasai  Square 

1. Mr. C»iïegrn,  Mr. Hwang, Mr.  il.  Lr.;tiV  (Director General, 
Authority for Investment and the :¡rct; Zones),  Mr.F.Ll Kall inj', 
Hr. Fbuad (Arcnitcct), Mr.  \.  El Sahn,  Mr.  I<yan. 

2. H.Ji.  Dr.  Sherif Loutfy,  Mr.  B.  0'Ite grin,  Mr.   M.  Loutfy, 
Mr. El Sahn, Mr. Ryan. 

2Q/5/74     Meeting at Agency - Mr.   F. El Kalliny,  Hr. El Sahn, Mr.  Hytui, 
Agency officials.    Discussion of revived Project Document and 
Counterpart Fund«.    Discussion of liegional Consultations on 
Industrial Free Zones possibly to be held in Cairo - October 1974, 
Discussions on above with UNDP staff. 

21/5/74     Finsi arrangements regarding Project Document, Project Summary and 
departure to Vienna. 



- 4 P.'J.T   IV 

r      f * r  r •• j  ••  .•  t       D   •   •  u *  .   r. t 

V>'< .'mi -il   A.IB: •...tar.<    : 

!V   l'l 

1.     T'  T.-.r./:-.«.tf-.'.   Ly   li   it.t-rr. :t !.-.• il   . xjort. 

". -. .n/.-.rr.th       f   .-il   .th ; • ..   ;i' ) 

.   -ub-c?:.t^;v. t   V-        <^T. '.Itxt   r;rr. 'VOCV 

ot..or cor.p)>;,r.t.   -  , :'uiprne!.t   <*< , 
U,ürM 

• •e-cTt?uiiaQti<-f. ,-f project 

In the liaht   Df the report  bj  f. -o „xpert.-.  from CPADCO Ltd.   (Ireland) 

or. their Prepar-tcry .Vsaistinco rrai-cior. during íelruarj-   1 '7,".,   the draft 

Project  Document wiS djneussed    t a .-r.eet u* hold en lj !.-v 1^74  at   th. 

'JOT offacc Caire.     Sec '. ,tr   for tàt  filo   Htod ly  :'A>-  lay,  . Wx T. 

\= a result   it  wi5 poacible  frllrvm,   «uLeequent  meeting held 

with  official, from UÎIDP,   te Government  ,V^V  for Ant and International 

Economic Co-operation,   the shannon ?*r,   -.irrort Develcpir.ent Co.   Ltd.,  th«. 

Singapore Economic Development Board,  and  tru. 'jniDO,   to draft a fmal 

version of the Project Document for approval by the Government,  UNDP and 
UNIDO. 

Details are gv en bel«,w under Action  fax.n. 

It  ahould be noted that urn» feel  that for successful  implementation 

of the project,  the presence of a project  co-crdinator,  as a UNIDO expert. 

durine the implementation of the project will b* neceseary. 
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.IT' 1 1 

1.    The  proj.-t   1    >UT.- t   f r  T)P- ••':<'• ¡?M*. ¡   '   Jr  -ll   i •' '4*>   ••       : "Vi.--..-» ..i     «   *..'.   ",",p     a- 
>r.  1 !  Y\y   1 \'',. 

•     •   Llrj' r,   <•• ••i'i.-t.t  , . ;,fn. r.4 \4 tv 

•>.   P.Ï.   .-'„v..-,   :.ri( tr.   ;:;r.-:rr-   K-r,-:     I* v  i .pr ,.,/.   :    .ri. 

K>.   I'.   El-.J-.aiujr.   i^^.^r,   •.,,..••   f   r  ,r,v   vA   Ir,.   . 
r. i4. irr..-il   :: .:•• '.'ti!     '--.f..r  t¿   r. 

•'r.   '..   ALxl.-l-:;. .fui J     ) 

"r.  h.   \,h-.-i-P'^      )       -IL> 

i-r.  P.r.   .V.-.«. ) 

Th.   Cev,r, ,h5rt,rt.   ,r r,,u,,  vxr(.ri ,f   i(1    xr-ri;:  :>;  th    c^nUir 

of lr.du.trra  fr,0  ¿^   .xnd  t,.   dv8ir,tll:v , t   u ^ r< ^ ..^^ 

- vi.« ,r th, ;•; ,V,or.th« ,f ,-,rk ,, ::  l:ri,rvnt ,x^rtf; 1;  ,,,. 

«xiatir.g project  >lo«-:u»r. r.t. 

Also  consid.rod  w-u;  th,   pnpu-^r;    i.-.r   t ,,.c,   report   iv th, 

5FUJCC  (lr,l•i) t,^  lr. narch P7,.     ^ p01rte,   out  ^  ^^ ^ 

no lon^r .w ^tm, „• fp,8lfclllt.. ,;   ^t..d  in  ^  ^^ ^^ 

and thnt  frrmh"1: IE rk,, N  __,. i,    ._   •     ,  _ 

(The vi til  sportane,   of the c-orr,ct  1. b-I3lati-r. F^icul.rly  Xl 

respect of tax concision periods and pr-nt  rtpntn.,t,on • ,3 r.cuä). 

Methods of ,fi,ctiv,   impla,.*„t:.tior. wir, di«cuOGod in the  il¿ht of 

the Note for the ftln dated   17 ** W on th,  n^tin* at -JNPP to 

discucs the project  with £«yptian offrale  (attached ,s Anno* -) 

Thxs «are,* thnt the project  should bo subcontracted to a "well known 

develop»^ fim or organization undertaking similar activities else- 
where". 



PUT 

.'.'.•  t.' '. .     '    .   r      r t...   pi   .   •:•'.      í     (fu i-il.-.  frnn   tv«,   such 

"jt .V-  «*•;,, u  A,' >.   :   -,   r. L    i,,   ":¡'.   F.i.   .. ••>.r.       bire't   <     3in>ripore 

L" fAri    :> v   lrpnr-.*   ;•    r<)     •.>-,.,  '.r.     .   . '•..   -r.,   f.:unr.u,    'h unrior.  FYte 

\irpcrt  D'V.. 1 -jv, r.t       .   L'i.   • '    a.  tru ir '. i.  /-.   ir, an uncJTuiil 

'tlil    '-..'.i-'    T..-   I t, t. '1     A    ... 

it   ..  .    -. -1.      it .r    ;.   •   t:..   r.orr .i   7LPU     yct«..r   •„•oui.I   t ...•  un-d,   of 

:  -.p«titiv     '..Tid' Mr.," uj.iK. r     T"    'ir.  t.'i.i    .-i<:;   (unl.ü.1:    .¡,   WIS  unlikely 

thir   pr^v. u   !::ip<" ,ßill-•• ). 

.h«.  Jiinn^r.    Yt      '.irrert  TVvulopri  t.t   O.   Lt'l.    i j\ ,'»..   in   Ir.uu.,tr! U 

f-Yt *    ^r.t    .r.d   tr.'.r.ir.j  r che-*.*. ;j  for  potanti ü   zone  miners   (it  will   IL 

•- Hjt'.'l Seho-.i,   h  ucirifs project",,   tnr». plmr.infi   :r*d r gi cn.il   induetri.il 

i» vi.-lopfTn nt ),     ".'u.   .,iv.¡xri   Lcnorr.io Development   . <* ird hi.,   sewnl 

function.;  lri-ludnv   inducir rU  l \ .lopm. nt .   investment promotion ir. 

JUXT^- Industri-il  7. -.1 >,tt ,   ind tc.T. pi inning. 

t;.   :• it voloprr...;t.t-.l   itvr.c:iec -.v   il on  be   id dud   to  the   lint,   r.-, 

well   \r. Consult  r.t   ¡ira;' with  ¡Yet   _,..-*.  exponent... 

2.    Trunin,-; 

Eoth the  Jinür.po-t L.D.: .   und 'Jì.'JXX Ltd.  would iccept  groups of 

officiale fro Tí the  rolevmt  Vu. Gove>rrjr¡ent  Agencio s on Fellowships,     f 

•skud to do  no. 

3. Terms of Inference 

Thcst: vicrc acceptai it; laid out  in the Proparrtory Assistance 

Mission licport (MacFeill ind Lcdwiei¡),  Appendix ? of that report. 

Those were incorporated into the revised Project Document. 

4. The project document wie revised,  retyped and presented to the Agency 

for Arab and Intornationil Economic Co-operation. 

A Project Summary was also drafted as required for project« over 

US % 100,000. 
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Now  Orf-Jii/, it; or.   ' i    "'i  M r  ]    '. .t.icr. •_ ,    l'-r    I;.'..   ;t     .;.* 

Ci -  p. r . 11   u 

Pr'..i.id» nt ;     :i.¿..   >.r.   . h  li MO   í :r.."-   r,   i   r-.íir: / 

.'.rfvn.-y  ir  '.r ,r.   inri   h. 
r ''l!l ••  ) 1 *h       r      . ...... . 

Dr.   ûow ut- 
('Jn«U r •:;» rr. 1   r,, ) I'M     t ,.    .,.;   r- l 

Intorniticn-U  Dt-pnrtm^r.t 
tíN,   IDIfl'    te. 

ír.v   ctrvr.t 
V"' rtr .rt !• r .r'rvM 

'fr.    K   ¿l-K-.l!i;,y 
(Trruic i'omnu ;: i >riv.r) 

other department..;  .'.r.-ib  fund., 
('ther I'niviflri '..iun*r 

'Ir.   L. b. '•i .   :. u-.hli 

üotci    The  former î"ini.-:try 'ï „. í nor.,, 
now splits 

i^iiirM   T. i   . 'jrci.r,  ', r\!.   i- 

1. Ministry of Hrv.r.ce  (¡:.L.  Yx.  .Md..i-1- -t.-h) 
2. Ministry of Foroicn Tr-vd« (H.£. Dr.   K.tbculx) 
3. /.¿uncy for Ar-ib -<.nd Int<-rmtior.rU Economic Co-opcnticn 

(H.E.  Dr.  Slurrif Lcutfy) 
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XL 
.,• J-,.'     t'í. 

'-i-     :   -.1.   t ,   'VF ; .. .-.•    ;, pr  ¡., n t   t r\ 

•"•':-'•      '•   l--.'i;,     !'..    •*   .'     1'  +..V    !r.w   t'  ri    .M(;   >.r       \ r, 

-<•   • 1  -"-i'..'.,   .'.v   •*   r.   'V'••   _  >..      ;>ip-.rt.. >.• 

•••'»-.  i i.-v       i . i ••      :   tr,     ir.t-. rr.- t :onal  »'c-, p' r-t ¡ •. n 

'..    MI :-•:• r..i   v"D' ;:. ... \ >r. 

"     \.'c:i ,   V;'-'.,   :.,.;.!..-.'   ;., ,.r. .-. ¡.t .t - v.   -ir..: 

'-    ' • ' • '. 1   \.      •- r. .    1    1>J   4   tri   J    111 Wl >pr,. r.t    ;• '.    il   .'uvi.xi' 

-tlrrit., 

''ir,'..:   '.'.•      , ::.    * .     Jr   .'•   Pr   j     »      'ur   :.'   .   r  t1;     :r.. .    :>• r.. 

»•*   :¡.   . -t-i. -.t   -..-.LTV    r.«    .       ..    ¡.   i....,.--..,;   .-.•>.,    ;..h'   -f  th    r. p-rt 

'•^i1'   I   ! ••   +-.     '<- .<-_-.._>.    r  .      ,rp ,•:   D- ,   i   i-v • •   r   .   If].,   ¡ r. p -.r ,-.i   t., 

th.      xp.rts       : .r  ..   •a,'    :H ,J   i,   n. !» i,.;,.;       rri   ,¡     ,,t   i|;ur       .:  -i- 

r   M..   ir  r  r —   r; f   '!ii-i  rr1    -t. 

^   "  -      T  -     V/     il   r   :•• ; • i*   . *        !   '.:.    -..tu.-   tn • t   t;..  "..., t 

fr'-''1'-     '-'y   -• i"   i • ; I ^ t   r. 11 r . • „  :.   •  • - ¡   r:.\    •ir\.r.t   \ '.. icprur.t 

?•<"''-   r *   ' "   t>   ::-/L-- .'.T- . t    t.v      t-,] 1 .:•„ r.t. •! •    r      f   t::i -   pr \v : +   t' ", 11 

rjic.7. ••]• \> 1 .p-   ".'    í iv     :     T.; i.i   ••   'n.   .¿.u   rt./:r..    . „.-.-. 11 •• i   "-'..vit; 

> l'îC"/,i..r\ .     [t   .       '.vi    , ..d   !•;   *.   •:,    ;   -•}•    ri„ <lir   ,,lLi   pr-Aid.   idvie ry 

un   Eupj/.r-t   .; r. • -       t-   v.    . -r,t)   :. -lu'.'i,   •• .-   l^rir,.,  th,   i";plun. nt-.f. -r. 

pn-b;    i' 1.,]:- pr.j-î ',     ?:.  r.t.y   a    •   ,  •   •:•• L(i  t:.  ^   t! . .-•    i:. r,..  ... cd  t-  j.'.rr;/ 

'•'J*   '.  fV.'.iW.V   '^•»•'J   i''-   t.;>    fro.   .'v,»,   .. 



t t 




