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[. INT OTUSTION

1. The terms "economic co-operation’ or 'economl: 1ntesTai..a’’ are . ereral.y
understood as the initial atase of ar intepration process among a group of
countries ultimately leading tc the permanent vcluntary abtrogation or the sur-
rendering of some ~r all rational eccncmic soverei,mty 'y the i1ndividual countries
for the greater benefit of the yroup as a whole, Therefcrs, regional economic co-
operation used 1n ite wideat senme, woul! include al! types of joint or co—ordi-
nated action in the economic field amons countries of the same geographical region,
Such action may develop in various forms, depsndins on the political will of the

partner states and the conditions prevailing in that varticular region,

2. The forms which regional econcmic co-operation can take may te many. Firstly,
the partner statec may decids t¢ form a free trade area, ~::@ = "r-oa-

commodity trade (1.e. abolition of trade tarrisre among .he partner states) ar- with-
out a common tariff regime with respect to commudities originatirg from outside
the region; secondly, a customs union (establigshment ¢f a common tariff policy
towards non-member countries; in which free movement within the frontiers of the
pariner states is limited only to commodities; thirdl,, the partner states may
decid» to establish a common market where all commodities and factors of produo-
tion are free to move without restriction within the frontiers of the integrated
area but not beyond it, Commodities and factors of production from outside the
region can enter the integrated area only upon payment cf certain taxes or meet-
ing certain regionally agreed upon conditions such as for foreign investment,
Lastly, in certain cases where the political and social aspirations of the partner
ctates more or less coincide and where there are other centripetal forces working
for unity, they may agree to establish a complete sconomic union among themsslves.
This was what the Tast African Community countries intended to do in 1963 prior
10 tas attainmert of independence by Kenya.

3. For the purposes of this paper it is not necessary to re-state the rationale
for regional or sub-regional economic co-operation, particularly in the field of
induetry. Sincs, in so far as industry is concerned, it is clear that regional
economio oco-operation among groups of developing ocountries is an important step
towards achisving national industrial progress and expansion. It will lead to an
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increased epecialisaticr snd rhane ny pattern of industrial d'vision of labeour,
while further gpecialization will hels in achieving economies of scale i1n a grow-
in- nurber cof indurtries, 1n dis.cveriny ew rources of ext rnal e onomies, 1n
creating new networks ot forwart and vackwars linkases and in improving the eco-

nomic ard social environment ¢! industrialization,

e The main presvect, therefere, of resional inteyration 1s to expand produo-
tion opperturnities, .ncludirae 1mproved wtilizatioan of production capacitiesy ac-
celeration of irdustrial .»rowth ratas; .mroveld use of resources, reflected in

increaged afficiensy ani cost reluction; naturation ¢f the industrial structure
and the achievemert ct a Jonsiderabl> deyree of industrial interconnections; and

tius the maximization c¢f the r.tional irnceme ¢f each nember country.

5e It is convenient in thia cornaxicn to make a Jdistinction between market in-
tegretion and production interration, urerience with resional and sub-regional
economic groupings irn the developirn, countr.a3 has shown that no market, what-
ever its size can be rerarded ug a4 direct sourc: ¢f national wealth in itself,
although lack of a markst 1s an 1nsuperable handicap to industrial expansion,
This means that liberalization ol intrasregioral trade is a necessary but still
ingufficient condition for an integration process of the industrial sector. The
problems encountered in the implementation of various programmes of trade libera-
lization in most of the regional groupings in the developing countries attest

to this fact.

6. ~o8t of the 2xisting regicnal =nd su —~regional schemes of economic co—oper-
ation among developing countrier are primarily regioral commercial arrangements.
Some of them have been in existence for a ver: lorg time (for example the -ast
African Community) but their distinctive feature is still a commercial one. Ap-
perently, it has been much more easier for these countries to establish rules

and programmes for trade liberalization than to promote active and direct oo-
operation among certain sectiors of industry and/or intraregional industrial spe-
cialization ana improving the tachnological and operational efficiency of business
snterprises.

7. In its work programme, UiID/''s attention is being inoreasingly devoted to
the formulation of long-term common strategy and policy for regional co—operatioa,
in-luding a rational and fair distribution of the advantages to bs derived from




such co-operation, In 1ts various supportin, activities, attentiun 1s T2inc de-
voted to a critical review .f the analytical arproachas as well as tre 1nstltu-
tional mechaniams for ro,1cnal ~o-crdination wi‘*h particular refarence %o ih-

dustry.
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R, xperience shows that cnm cf the ma cr olstacies ty the develcpment of multi-
national industries in the develcping ccuntries 18 the underlyins desire cor most
Fovernments to ensure that industrieg are cituated ir. their own respective terri-
tories, and that this air 1s cften pursuad reysardlose of toth cost and arket
considerations. It seems in fact that sovernments teni to prefer a smaller
certain benefit originatin, under their own authority than a possirly lesasr one
of which the magnitude is nct <lear and nct easily meaguratle, In fact, 11 can
be said that the failure of inter-governmental negctiations to produce nperating
asTeements of multinational projects arises frem th2 htficulty of measuring the
net benefit flows in an uramtiguous way. It woull, *herefore, appear that a suc-
cessful negotiating process rejuires a method for measuring cost-benefit flows,
80 that each of the co-operating narties can be clear atout 1ts own and the

othere' position.

9. In view of the many conflicts and oustacles vhich regional groups of de—
veloping countries have encountered i1n the way of .ultinational industrial pro-
gramming, UNIDO hopes to develop programming technigues which could lead to the
determination of the principles and methodclogy for the evaluation of cost-bene-
fit flows and for the distribution of industries over the constituent arts of
regional groupings and would thus help to produce solutions which would facilitate
economic and political argument,

10. The experience of UNIDC in the process of its operational activities in this
area clearly indicates that decision—-making with regard to multinational industries
by the partner states 1s usually held up essentially because of lack of an ap-
propriate nethod to dal with the questions which are uppermost in the minds and
oconcerns of governments., One such concern is uncertainty over the distribution

of benefits arising out of the operation of a multinational industry in a situ-
ation where policy changes may occur in the host or participating countries to

the disadvantage cf one or the other group. In order to surmount this problem




it would seem especially inmpcrt nt te deviu2 criteria and feomulae which could
fuide and asgis! national ;olicy makeras in evalaating the impost of a proposed

rultirational industiry ou the na‘iernal eccnemy,

11, T2 davelopm:nt 27 a feroma'l methedoleogy for the ava’uation and distribution

clf multiaational i1ndusiries 1s 2 ma or pre-occupat.on of "I at the moment,

[

Alth "k ke reithciolo o9 gt nefit araly r for national proects hus been

faipr' v well dav-lopel— , 1%t poiccortiom un ke leoo-tron of multinational in-

roc red oty o1yvaly little 3, ention, and as fas as 18

.

cuzirial prcgyecis ha

4]

known, nc actual applicat:on soywhere,

12, The cxpuriences of tne lez, o years witl att rots at prometing regional
inducirial co—c cratiin cuggest thot it 1o vnrerlictic to seek fer a total
eolution to the cuszction of imnlemantinge rritinational industries. What ie

more, the process of establishin; regional industrial co—operation, and to

an cven greater extent econom:c in‘escation, inevilably encounters many ob-
rtacles s:ch as: the inad-guac, o lirrastouctue, paritoularly transport and
communicationsy a low lav2® cf "ralc with rcovntries of the : ame region; unstablas
pr.ces and foreign sxchaae: rates, Lich con mor~e than offa~t any tariff reduc—
tions, vested ia*errisic i urocceondy’e cad.stiies n-d amall-~sc e productiong iv-
adaptability of natic- 2l d s~ nront ob o cclives, p' raninsg rmcoinods and policy de-
¢ sions, It would tlerc cre secm 'Lat o fledidl~ an' “ragmatic approrch would be
necessar ' for the implementnion of multinrational irdusiries, ' was with this
objective in mind that (h: Decsnu Confer:iace of African llintaters of Industry
wnich 'ras held in Cairo, Arab Republic of ‘gypt, foom Dernemter 18-23, 1973
adopted the concept of "An Africii I"altinetlorri ‘nterprise for the Creation of

>
Fultinstioaal Inducicies.~

13. The basic onerational .. tures of the ciiespt of the African Multinational
Interprige ©3 an instrunen! fer premcting the craoccicn of multinational indusir:-:

sin”ly and sequeniielly, a1d at the same *ime taking into account the fur dimental

- com——

1/ S:c UNIDO'm Guidelines for Pr<jsct Wvaluation, New York, 1972 (No.s
%.72.11,B.11) and 1.}.D, Little and J A Ilrrleos, Manuel of Industrial
Project Analjysis in Developinz Countries, 07CD, Paris 19

2/ See Conference Document No. CYI.2/IN>/TP/7.
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concerns of governmentis, such as tha equitable distribution of cenefits and the
divtribution methodology, are based on the following:

(a) It is not country-specific in the sense that all that 18 required to
initiate action is fo: A daci .. 1 'n principle to be reached by any
group of developing countries fnr jcint action 1n a specific project;

(v) It is likely to cope more succcosfully with the location issue since
the scheme of bvenefit-sharing is aimed at ensuring optimal returns on
investment, by taking into ac-cunt nct cnly capital structure arrange—
ments but also bullt--an mechaniams in oparational policies for adjust-
ing the flow of benefits,

(o) And, finally, neither the elaboration of package projects nor ths
eatablishment of institutional arrangements are pre-requisites to

establishing a single multinational industry,

14. 1t is 1mportant to note that the concept of the African multinational enter-
prise should not be confused with multinational corporations or transnational
companies nor indsed with private enterpiriscs operating across national frontiers.
It is fundamentally a concept which aims to bring public and private investment
resources into the realm of public policy.

15. The inter-dependence of industrial growth and market expansion is no longer
disputed. In the absence of a sufficiently large market and becauss of the un-
availability of capital squipment designed to meet the exact requirsments of the
nise of the market, investors in many developing couniriee are faced with a
choios betwesn plants that are either ... smail or toc large. In the first case,
production is as a rule technologically backward and therefore uneconomic be-
causs the plant is adjusted to & very restricted market. In the second case, pro-
duction is again coetly and non-competitive because the plant, although equipped
with advanced technelogy and capable of satisfying a larger market, cannot fully
uee the installed capacity.

16. It is a fact of modern international economic life that sn industry work-
ing for & small market lacks attraction for industrial capital. A regional:
sub-regional or multinational industrial framework can change this eituation
fundamentally by offering genuine incsntives for investment on a new and far
broader soale in industry, infrastructure and technology than before. There is
no clearer demonstration of this faot than the inability of the overwhelming




majority of the devcloving ccuntries to benefit from the General Ccheme of Pre-
ferences negotiated under the auspices of INCTAD bacause of their preveiling
narrow basis of industrialization, In fact, the developing countries are now
motivated by the need to diversify their national economies through industriali-
zation, l'ultinaticnal industrial development and co-operation could be a sigmi-

ficant factor,

17, At this point is is probably useful to Jdescribe NIDO's commitment in the
promotion and financing of multinational industries, The !United iationa General
Assembly Resolution 2152 (V¥I) of 17 November 1966 which established UNIDC, pro-
vided the organization with btroad terme of reference in the field of industry
and its financing. "ith regard to financing, it was stated specifically that
UNIDO should provide "assistance at the request of governments of ths dsveloping
countries in obtaining external financing for specific industrial projects by
giving guidance in the preparation of reyuests, by providing information on the
terms and conditions of the various financing agencies, and by advising the
financing agencies on the technical and economic soundnese of the projects sub-
mitted for financing",

18, The United Nations International Development Strategy, in its first over-
all review and appraisal of issues and policies, has stressed the need for
integrating industrinl production in view of the inefficiency of many domestic
industries. In another U.N, publication entitled: " ‘owards Accelerated Develop-
ment —~ Proposale for the Second United ia*ions Development Deccd)" prepared
under the auspices of the Committee for Development Mlanning, the question of
regional econom c co-operation has been strongly recommended for the developing
oountries. The need for economic co-operation is considered acute among countries
of a relatively small eoonomic size. It has therefore been recommended that
measures be urgently taken to promote industrial oo-operation, espeoially at
the regional and sub-regional levels.

b, e
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ITI. TH™ "OLY OF YULTILAT AL FINAMCIAL LiSTITUTIONS

19. The question has been as to what ertent, 1f any, are projects submitted

for evaluaticn scresned for their "integration" impact, “xperience has shown
that altnough this c.-etion cannct in any conceivable sense be answered in the
affirmative, the role of resicnal and other international financing institutions

could be crucial in promoting the estabtlishment of mul tinational industries.

20. In the first instance, the attitudie of the international firancing insti-
tutions, such as those of the International ank for | econstruction and Develop~
ment (IBRD), the United Yations "evelopment ~rogramme (:D") etc.,, could be
very influential 1n helpins to implement regional and sub-regional investment
policies and to promote multinational industrial pro,ects. While it may be too
much to expect these institutions to commit themaslves 10 giving priority to
the seeking out of such projects, it is known that multinational projects are
alwvays at a disadvantage with respect to national prosects, although they might
bring g-eater benefits owing to their larger scale. The development and promo-
tion of multinational projects should be given priority in future. This should
include industry as well as infrastructure.

21. There is, apparently, still greater scope for the I2D and UNDP etc. to
give emphasis to industrial and other projects selected on the basis of their
importance for the over-all dsvelopment of tha region or sub-region. In fact,
it is believed that an explicit interna‘ional declaration of priority financial
support for projeots of multinational scope might generally encourage national
planners to think in larger than national terms. The P:esident of the IDBRD made
Just such a policy deolaration at the UNCTAD Conferencs of 25 March 1964.}/ A
similar and muoh more exp’icit declaration needs to be made in respect of multi-
national industrial development. As a result of such a declared attitude on the
part of the international financial institutions, increased attention might be
paid by the governments of the developing countries to the establishment of

)/ Bee proceedings of UNCTAD, vol.IIt Policy Statements, U.N. publicatien,
Sales No. 64.11.B.12, p. 426,
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mul tinational industrias,

<2. The role of the "egional Financial Institutxonsﬂ/ 18 just as important

in channelling investments to desired m.ltinational industries. Such institu-
tions could follow a declared nolicy of giving oriority to, and of actively
promoting, multinational opro.ects or alsc such national projects Ags are con-
sistent with an agreed regional investment roli~y, If tolitical asreement of
the partner states could bte ottained, such 3 rositive aperoach could ba com-
plemented by a policy cf withheldins financial sugport from projects which, in
the considered opinion of the institution concerned, would not take into account
the regional perspectives and would constitute obstacles to future mcves toward
an integrated regional mark:t., “ependin; upon the prevailing conditions in a
particular region or sub~re;10n, the Rapicnal Firancin, I1stitution could it-
self undertake such promotional taska, or 1t can work in cloee co—operation
with a regional Secretariat or Development oard or Apency to identify, formul-
ate and evaluate such projects. Suck inatitutions should use their owm analysis
of the regional projects as 2 basis for their nromctional and financing action
in relation to specific projects. In cther worda, precoects subtmitted for evalu~
ation and financing should ke screened cn the basis of their multinational im-
pact.,

23. The above approach in favour of multinaticnal projects is made even more
urgent and necessary because national planners tend to give nriority to purely
national projects. From such projecte, -ndeed, the country concerned derives

all the benefits, and it controls them complntely. It tends to leave miltinational
projects to the future becauss to reach int ;r-governmental agreement time-con-
suming procedures and the co-cperation of many agencies are usually necessary.

It is therefore considered that a regional financial institution could use its

influence to sncourage governments to pay greater attention to the multinational

4/ The African Development Bank, the Asian Development Bank, the Inter-American
Development Bank, the Curopean Investment Cank, the Central American Banmk
for Tconomic Integration (CABTI), the last African Development Bank, the
Caridbean Develcpment Bank, the Corporacion Andina de Fomento, the Turopean
Development Fund,
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alternatives t. national prcjecty and could facilitate *he jntar-igcerrmantal
negotiations in connection with tha slatorati~n ar+ financ.ne o ach nee enti,
[t might be considersd necessary, in fa.t, t» ear ark funca apecifoogly far

multinational projects in order to increase *heir attractiverens,

24. The question as to whether some catesries of muLtinatinn o re aots woll
require special financial terms weulid be ang. o ret in tra aftirragt . ve, "uras
should be made available on more favouratle terms for multinatinha. rcoec1s
national ones that ar» consisten’ with repicnal investmart pClicy ~r-entivea,
"rivate loans granted in connexion with such fpreiects may rte plarantaoed fy the
regional institution, It would arpear, therefore, that the ex.s'.n, :rastier
by some of the multilateral financial institutirns in whioh rcertain Countries
are not elimble for soft or mixed loa.s could im,ede miitinati‘ra. indugtrla.
programmings in some regions, It . clieved that by theso ant ~ther incentiven
the interests of national rovernmenta in multinatioral troects coulil ve (n-
creased, "ach multinational nroiect would anubtle ~cvernments *s learn, 1n a
practical way, to plan together, and each initial success weou.d improve the
chances for further achievements.

25, The developed countries or froups of them couli alsc 4o a izt to encourage
the efforts undertaken in a region to arrive at agreed 1nvestmen: Aecisions or
at least to avoid uneconomic duplication of investments., {1therto, the channel-
ling of aid to the developing countries takes account rrimarily, 1f not ex-
clusively, of the naticnal framework concerned. Such aid has theref.re 1n the
past often been provided in ignorance or even in disregard cf the potertialities
that the particular regional context would offer. Inasmuch as the only framework
that actually exists is often the national one, and since co—operation with
other countries can invelve difficulties, the only realistic course often seems
to be to base the programming of aid more or less exclusively on the national
wait,

26, At the same time, however, this tendency supports precisely those elemants
in the recipient ocoumtry which are not inclined to think in larger than national
terms, Disregard of the question of the Justification for a project from the
Tegional angle results also from the practice of various developed countries of
offering bilateral credits in connexion with industrial projects, the desire
being above all to tie them to the export of specific goods. 3y means of sup~




pliers' credits in particular, industries that have teen firanced can only be
profitable if trade barriers are erected or maintained against neighbouring
countries, The rresent aii practices have thus, no doubt nnwittingly, favoured
the setting-up of enterprises .hat duplicate those 1in neighbouring countries
and that hamper further pro,ress towards freer trade 1in regional markets. If,
under these conditions, foreigm aid is more easily available for national pro-
Jects, th: proponents of unilateral action who exist in most countries are in
fact encouraged, with the result that multinational development becomas sven
more difficult than 1t already was before.

Suggestions for Improvement:

27. It is sugpested that more aid could be channelled through regional insti-
tutions once they have been strenghtened with regard to multinational planning
and project evaluation and can handle such deale. In thig way the riek of dupli-
cation among developin, countri~s belonging to the same region could be reduced,
A regional institution which ccutrols only a minute share of the total aid funds
flowing into a particular region will not sasily be able to influence signifi-
cantly the decisions regarding the economic utilization of external resources.
On the other hand, 1if regional institutions had larger means at their disposal,
they could become more influential in promoting consideration of regional pro-
Jects and in lessening to that extent the risk of resources beiny wasted by
unco~ordinated national developmeni<. Developed countries may therefore want

to consider making available additional funds, or a larger proportion of exiet-
ing funds, for regional or sub-regional integration banks or development cornore~
tions, the purpose being to ensure a more economic us~ of the external reeourcee
flowing into integrating regions.

28. Developed countries and other ald-givers, when considering channelling their
funds in the above manner, would want to ensure that the regional institution
concerned 1s nut just another echelon in the aid distribution procese and that

in general it deserves their confidence. This criteria would be met if the re-
ceiving regional institution was part of the machinery provided for in an actual
commi tment to form, for a substantial sector of industriee or all of them a
unified market among the partner states. In the case such an institution would
bear a large responsibility in ensuring a balanced development of the whole region,

A
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104 1t would therefore have tc fulfill this functicn effectively 1f the inte-

gration process is not tc fail,

29. In certain cases where the pclitical will of the rartner states if favour-
able to multinational indust .ai programming, deveioned cruntriss might even
wish to earmark their contritution tr the regional financial institutions for
special fundes that could te used rrly in connexion with prcects linked with
some definite intogratiun commitmerts, “xamples of euchk instituticrns are the
Central African Integration 'ank, the ‘ast Af-1can evelopment .ank, the Carib-

bean "evelcopment Sank etc,

30, It should be pecinted ocutl that such intsrnaticnal financial suppcrt as sug-
fested above should bLe considered only as esssntially ~omplemertary ir nature,
However, the readinesc of 1industrialized developed ccuntries and international
financial institutions tc assume spacial responsitility in heipins the develcp-
ing countries to find suitalle snluticna tc multinational industrial ievelcpment
would greatly facilitate the reaiization cf the gwals and ot ectives of the
International Development Strategy. It wculi also underscore the developed
countries' awareness of the real na®ure of the protlem of economic co-operation
in the developing part of the werld, and 1t would show that the international
community attaches great importance to a type of integratior which would narrow
the gap between the rich and tha pocr amony the developing countries and which
would not limit such effcrts to the richer courtries of a regior,, with the

less advanced ones being left nut and lagging ever further behind.

IV, ONIDC'S PCOLT

31. The question arises: To what extent could an international organization
like UNIDC without any substantial financial resources - an institution which

is ruled by United Nations "olicies and “egulations - poseitly undertake the
promotion of regional co-operation and integration, sithsr through multi-national
financial institutions, or in close co-operation with them” The crucial point

is that UNIDO itsalf has no investment funds, it does not undertake any in-
dustrial financing operations and there is no chartsr authorising any industrial
development banking activitiss.

32, Om the other hand UNIDO's tsrms of referencs allow for a broad varisty




of supporting activities, Under Jeneral Aissembly ~gsolution ‘1497 (Y¥1) which
provided for the eatatlishment cf NI, it is atated +hat UNIDC should provide
nagsis*ance at the re uest ¢f ‘overnments of the jeveloping countries in ob-
taining axternal financiny for srecific industria: preects by #FAVINE suldance
in the preparation of reguests, 'y T roviding information on the terms aand con-
Aitions of the VArioue flnancing agencies, and by advisiny the financing agencies

or. the technicai ani eccnomic soundness of the pro)ects submitted for financing'.

13, In line with this esclutiory e g propramme for the promction of do-
mestic and external financing for industrial jevelcpment 18 financed under
various United ‘'ations froegrammes 1in which 7T rarticipates, such as the
United ations nevelcpment ~rogramme T the ‘pecial industrial Services " po-
gramme. In addition, JUITC receives vcluntary contributicns from governments

for the financing ot specific work presTALme compcnents,

34, The work programme of PO cornialns many gpecafic projecis either as 2
supporting activity organized and centralized at 1™ 's headquarters in Vienna,
or as field operations executed jcintly with 157 and with the ~.egional Com-
missions in the fieli. The focllowing examples could serve a8 an illustration

on the role of multilateral financial 1institutions and the suppert UNIDO is
giving to prom.te, through them, the econc mic integration among developing

countiries.

pee CAHIPS

15, Co—operation has besn 1nitiated by LI with the African “evelopment
Benk in the organisation of rerimal investment promotion meetings. Regional
Investment Promotion Meetings have slsc been held in Asia in »anila 197C, in
Siagepore 1971 and in Kusla Lumpur 1in 1973, 3imilar co-operation 18 hoped to
be developed with the regional development banks 1n Latin Ameri .

¥. A project jointly sponsored by the Asian Industrial hevelopment Coumcil
(AIDC), Ve United Hations Tcomomic Commission for Asia and the Far ‘ast

5/ er further setails please refer to UWIDU Investasat “resotion Pregraiie
10/8/123/AMd. 7.




- 15 -

("CAF™), the Asian Development Sank (AP") and the 'Inited lations Industrial

Development ('rganisation (!INTD) has been the Asian Industrial ‘urvey for Pe~
“ !

<ional Fo—o;nntxon.-'-/

7. Another good example of !INIIX 'g effrrts tc rromote regional co-cperation
through multilateral financial institutione is its tschnical aaslstanos to
miltinational i1nstitutions such as the ast African Levelopment Bank. An Industri-
al Survey ni¢ has been estatlished theare with the help ¢f UNIDC experte since
the charter of the ast African Jevelopment ank provides specifically fer this
type of co-operation. The Chapter I, Article ', dealing wvith the objectives cf
the mst African "evelopment Sank, states that 1t ehould "provide finar..al and
technical assistance to promcte the industrial development of the “artrer States ',
and shall "co—cperate within the terms ~f this charter with other inmstitutiona
and organisations, public or Privats, national or international, which are

intsres:ad 1n the 1ndustrial dsvelopment of the “artnsr States”.

38. 1t may be intaresting 10 note that the co-cperation between the ast Afri-
can Development Sank and UNIDC had been pcssi:le only after the GCovernments of
the United lepublic of Tansania, the Srvereigm State of Uganda and the Sepublic
cf Kenya, through their individual Jovernments, requested this assistance fros
UNITO. This ehows that UNIIX can render techmical assistance to promote regional
co—-operation through multilateral institutions following the re,ueet by Govern-
ments. However, the greater the number of “artner States the greater the likeli-
ho2d of delays, problems amd uncertainties for the implementation of the "roject.
There are a good number of cases where despite theee difficulties NIIC has rer-
dersd techniocal assietance, 1.es. to the Secretariat of the Orgemisation of
Central African 3tates (OCA'), to the Caribbeern Development 3ank and the Carib-
bean Fres Trade Association (CAPI™A) or, ms it is envisioned, t¢ the Arad Muna
for Tcomomic and Social Development (AFTED).

J9. The “'orld Bank and UNIDC have a forwal oo—-operative arreangement. The
; [B"D/UNIDO Co-operative Uit etationed in Vienns since 1973 will apeist in i1denti-
fying and preparing indwstrial projscts for eventual financing by the Damk. The '

' _6/ Por details please refer to Asie Industrial Survey for “egional Co-oper-
“‘“' “o"}?m’u




will aleo provide vtafl arsys.ance tn the Jank .m 1te atud.es of industrial
vectors and for econ~iuc, .pvrasca. and 2UpAIVIBOTY mismions., It can be reagon-
ably exprected "hat ‘'l wily vairlicipste 1n siudler which concern the inte—

¢ration and harmonication eftorte  f indesiries 1n developin: coatriee,

4C.  Jo fap, UNIX hag nou entered 1Lt~ formal axreements with cther regionai
Or muiti-naticnal fir.netns inetl ou*tlons, bt there 14 been extensive ad hoc
col aboraticn with a nurt.r .1 li'm, Juch am the entral Americen Bank for
heonomic Imtegraticm  CALT L ol Interiat arele Sivancid:e pour leg In-
vestismoments et l. ‘velcprem v en Airique ("1 DA, nion Africaine et
Malpache de Zanque peur o gvelcppement, AITiA Investment Jompany, the ‘or-
poracion /- iina de *.menic, the rivate .nvestment omyany for Aeia ( (CA), the
urvpean Investmant Bani.. the Burop.a Deve.upment “ind, the International Im-
vestment Bank 1t the ‘ouncil of Mutual Sconomic Ameimtan-e, and the Buwait Fund

fer arabt Wconomic levajcpment,

41, TIE. wall ~snaas. ctrdy v ths rrle f industrial financing 1net1‘ut:on:
In Arab countrics tantl, wi - s Indeat rial Vevilopmen. (entre for Arsh States
(ITCA .. The &.'dy wil avalu.iv tne rast nd ~ctertial <cle of 1ndetrial Nin
1eCIRL ARACLTUTL1008 1n APa U U ! 1ed,  aPticalar ‘wph.sie will e rlaced on an
Analy ia of the.r 1. dustr L] " nding pol.cies i Cnvestroat prestices takirg
0 L oun. theur upmiati il g liccag ‘owamda St ona IRGRCISl 1netitutior
international fikel 1 w0 ¢ 28 and ‘he [rocens LT Pug. PR, and sub-regnonal
integration. .we craptc w il te. Wwith the ooerative | | (1ee with regard i«

activities sch as uterat. s ol , ol

42, Thas tufy in " 1 aried . be omerehencive but wil! iaclivde n-dopth
reser-h of cese Wtrrip' 5 e 400 uy s+ 6. .ed Arer 1ad9trial dove) dgmnt
fir noir; L@ itione, Pe tudy < ', ouver ‘we mMcr aspectet be finmReing
97 wo L. 'Ag o8Pl al fc ‘ndu. 'Py, W8 wauli Az the pro sun for Mined capital Wy
industria’ devulopment L ks | x presest almm at the iéentification of mgjor
piobloms and hettlencols om romrti'g industris’ financing 18 Ared countiries
with pariicular refecence ‘¢ o opiration wman 'hem 'n se-oal led "Lasegire Yod
IMdustriee” o "internr‘,iunal JOLRY Businedn vea'. gee” .

4) NI recemmendcd cond i ting the abom study after saving participated 8
axpe 'ta'mratings orgenised by \he ASIER lovelopnsnt Mook 10 Namtle 2 Mmgeet ™7




and by the Latin American Associaticn of [ndus‘ria. evelopmert [natitutions
(ALIDE) in Venesuels in Aprii 'y':,

B, FRLATIONSHIPS | P "IN IN ™0 1040 TACING A MY o etLb, TOOLONAL ANL
SURNGICEAL L VvV

1) Anmual Menkers' “aetingm

4. Av 2 meens of promotings the ‘ranefer f resci.r-es and experiernce among
\aduetrial tevelopment finan-ing institutiona, e’ s somtributing toward

e premction »f co-operatiun & Ry 1nlustria. tewalopment finahcing tneti bu-
tione 10 developing and intustri. l1se! ~cuntries. -or *his purpoes, a rrogresme
has been fevelcped under whi h r rreasrtatives of tave, pment henxs and similar
1etitutions from develcping sny level Te1 countrie. wret arnually for the ~np-
fidential d1scussion “f protlems - f muitual intereat,

45. ™e firet of theee mertings wae -Avened in ric iR YT wath the o
operation of the “rernch “cisse entraie de COOP=PRtLI( T AcoRomiyue, & secold ne
in Copombagon in '97' sointly w'h t'e Darish Industria.isation Puad fcr Mo
veloping ruRtiriee and s ‘hipd meting 1 t.gwa in "' jeintly with the
Canadied Intermatiorn . "wve! pmert Agoncv. At the ' it Yoot .ng 1r est Mriin,
00-0poacored by the ervar ~uwristion 1 .mtermaticnal Development apd the
Ureditametaly flir ¥.oderaufan, '44 henkore reiresenting fifiy-aine countries
ad thirteen regional anc intreetional f nancins ‘Retitutiers participated.

4. T Grvernaen® of Nuate:- hao ffored 1c b Beat for the P.fOA Meoting
of ladustrial Nevelopasnt Pins 1 Inet Sutions, whieh 10 ‘e %o Nold 1a “amie
fre® 24 0 ™ 'une ' 71, e Yest ng will be organised Wy WNIIL eintly with
We 3014t tuntgionns e tarve.®

€1. Mot of e time aile ‘ot tc \he Meoting wiil be wed fer pro-arvanged
iafivideal contarte Wiween e Perticipante. Mite mil pronide furider wopor-
Wi Sen te Jatemsify se- epereti-n finng deveiocpinst Maaneing LAt Wilang
and % capand inter-Sam relationshipe.

®. 10 10 prevesing metings, ¢ panel Sisewseisn 1o savigaged fer 00 cachange
unnmwuu\motn—-m\hummm

¢ mmmmmm-mmuu w e ovatiodle
Mym.ouudh“unuum.




fir .Acing anstituty na, uriry the ' Yestin, the 1sgue f "' egicnal  o-oper-

ati v Amen,s Tntuatrial  evelopesnt ananring | oatitutions” #ms Yfiscuosed n
farth, =~
: “tia believel 1.t anr.al reetings o faveloprent hankers may best serve

¢ irtervet of Aeve, “cin. ountriea and strony .y aupnert their integration

ot toov the yaps natre OO0 UHeins thiRes topether”, hefe are many areas .n
woiah fochracel sastetance Fror -ne regional o1 osstregional tnatitutior. has been
re dered t( ancther mati fa. tsvelo,mer' bank, he 1t ty provasion ~C fellowehlp
racen, Yy entering int firaacing tor induetry v astablishing the business

contacts roceggary T'r 1ntua'rial ending crerat.one,

11 scheme Tor the Rehare | 'riipmation Amcng [nduatrial “evel: pement
ante °r Inturtria  vc ecte
S crecpOPAtion WMORs ATUSITINI leveinpEeat! finapcing 1astitutions fres
feve pad aR' WMVEIrTiRE CPURtries WaR LSCuNeed &t ‘we WEliNGS Srgabl sed Vg
T IR T"earis it ‘4 et in cpenhasen 1A ', W participante reached the
2 anich TRAL RO Wt & Resi 1~ npreve LAleP-tasl e-oparation., They FOYues -
etk WIT 90t i o v Ranien Br the cuchange of iafsrmation a4 nomianted &

s uscry oEBILAtee to arai®t ¥TIr 1m ‘his talk,

T %e wrid camb, she bTt) ek, droar e’ nter-tmer. o QVeicpment ks ore
o omamted LA Ve AGVIGePY AMRI1'ee ag WBil a8 1ahetrial Sevelcpment daers
o Crope, e Middls ast, atin MBeMaa, ASIGR o4 Watlers couniries. BN

L wasetames i thie amE ttee, NI Rae prevwred ¢ “i-dems fur e Welange of
i’ wmtioa en Ypocifi Industriai v ecte”,

1 1t ~ommiete of cellerting iafrrantion Fren ~arti ipating EBSitutions o e
teeet. dhioa ey TIARASe ab4 SLO0GMMARALAG this 1afermatien S¢ all partictipans
“ede~, sBBWt elghty-0Ane dovelrghent anle Pywe oli -~ver Wis wold partietigate s
Wis 'afosantion sehame. Abwst ' %0 LadESPtal pre 0ete Maaneed Wy Nes W
con 10%d und (afepmation Setrilpted 0 SAPiclpating andi Wbbans.

R -

Y *leves o0 WIRE' Geumamt 1B/, 194/

* BT Yere aatied (oferantien & WMt pregraEe Wi ' i oud ' edle
Gariag o seotiag of the 40 e OComni0tae ¢ Sumwa.



Y. ince all resicnal and internaticnal develcinment tanxing institutions are

participating and repcrting their industrial financing prcojecta, information ceyld
be made available tc those rarticipating 1cv: lopment barkin, irnstitutions which
intend tc finance iritegratior industrie..,

4. [t can alsc be anticinated that, irn the process of pPowcting econcmic 1nte—

rration and with clomer co-cpera‘ien an ng develrping -~cuntries, the relationships
betweer itnatitutions “rerating on the world, resi na; wnd gui-resi~nal leveis wiil
he Lintensifing,

Co RIRAT ORITIMATION OF UMID VITH RISPUCT TC WUITINATIONAL PHCJECTS

5. 't 10 hoped that T 's nragmetic approacles towards intensifyins o-crer-
SLioh ameng iadueirial development Tinancinge instituti~ne will be beneficial te
oll Gevelcpinge ocuntries, whether ‘hey are member-etates of Customs unicns, partner

S10160 N PegIoRS]l AYOURIALS T Semter govermments 1n multilateral finar-ing in-
stitutieis,

Y. Nowever, the arti.a tn le talen by 'NIX 11 fiecharFing 1te respensibilities
1o alungye Voo fold,

- Piret, the cPrgaR sativr PIVVider spuirtance ‘e aid Supports the activities
of overumsnts of Jeve'spiag COURIPIEs 17 'he VAFiIcuS aPeas T the nrn sage
of 1 trial i sation ae regrv-ia scomomic, tochaological add 7 %1 tutional
peets.

- ‘osndly, ‘MM 1a 119 ~apacity o8 on iNter-goveramental Steami satiee
e W fPalowses of the Wi od Yatione, will ~entinme ¢ serve o a0
iMtomationnl forum fer the sardange +f euperisnce apd vieown > sapber
SAuRtPLes .,

ST. 1% 10 mped Yiat suck & ‘sehange of Viown, prepesals and receamende!iens
Wil feoter 1termatianal wiereianding Wl ~eeeibis EIW guidancs te WBder
Nl and ragiennl @OuPIiags o Weir nglicnal pelicier and PragRNRes .

Y. T Pmiiw ‘m«mmmm-msq-mﬁumam
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1. sy inge that .. che Jirated ceacurces s relation 1o ‘us magnitude of its

ti < have tecessarily imitsd the acupe of acstoa of UNIDY, To avoid dispersicr.

o rereurces the oo avitio o T b ore ntoatie 0 het to Y. mivdad by certain
roaorit. o i of thele rrior: i« has veen s rmariged ns followst "Har-.::
ot “f naticnal industrial development with the requirements Tor regional wra

1enr] ce-operaiiur,

rseaartly, T Y b Lo rrathares 1o ot nshap with the regional

e earmiasicng, v Loeie 0 carmarital orcallzations, with multitatera),
1 e L it autremic L fmug’o o 1t barke, och ave recoumized a8 the most
£ ble ' drer f p opromtt ong rowles ot - At noan the field of induntric

oo lenmer s for davalorinc coate oy
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