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On 1 March 1773, 1 participated in 2 meeting which was calied

by ¥r. A. Sattar, Additi mal Mirest 're Other participants were: the
Directors cof the Technclogical Divisione ~f the Departrent; Mr. Aliur
Rahman, Deputy Assist-nt lirector, Mr. .4, Mirza, Director; Mr. K.N,
Nagra, Chief of Engineerines Merartment, Industrinl Devel si.ment Bank
of Pakistan and Mr. 7. ¥han, General Manaser, Hlectric Lam;

Manufacturers of Palistan Lt.d.

On 2 March, I callel orn Mr A.3. ¥han, Deputy Direct-r Jeneral,
Department of Investment Promotinn -nd Supplics.

I familiarized the particirants in the i'cetings with -ur
Programme of Services to Institutions corcerned with Industrial
Development and Investmont Promotion on Investment Promotisn and
Pollow=up. Mr. Sattar intimated that the services of an investment
promotion mission tc Pakistan would be considered useful. T™eipr
request tc UNIDO will be conmsider. d.

I advised thenm unofficially of our intention to organize a Third
Asian Investment Promotion Meeting to be held at the end of November
in Kuala Lumpur. e Dept. of Inveetment Promotion and Supplies will
co-ordinate the preparatory nctivitics for Pakistan., Pakistan will
be glad to participate, particularly as the pelisical aspects nre much
more favoursble than at the time of the Sinrapore Investment Promotion
Reeting.

g 2o $ during
She get-together we reviewed in detail the projeots from Pakistan
presented in Simgapore. As a general obeservation, it should be
stated that moet of the pProjects have not been implomented as yet and
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are otill interested 2 hovine ISt s e t1onal irelatance.

Thie is primarily due to the political conflict at the time of

the Sinsapore Heoting and its consequercar

We can eliminate from the list all projects which have their
origin in Bangladesh (PAK = 04, 09, 17, 21, 24, R, 24, 1, 26).

PAK«01 Starch from [adzc

PAK=02 T™n Platea ond Caild-
Rolled Shcets

PAK=06 Soda Ash and Caustic
3cdo

PAK~OT NitroePhosphote and
Nwmonium Nitrate
Pertilisger

This 18 an ‘n=going project,
yet .t has nnt been
implomented. Our further
assistnce is appreciated.
Capital and fiaancing appeare
to be the main requiremont of

foreign assistance.

No progress 1 yet. Still

interested in implementation,

Thig is an important export
prcject. The Government is
very muck interested in
having this project implemen-
tcd, UNIDO's nemaistance is
gtill required and requested.

This project has not been
implemgntcd as yot. It is
considered as an importang
onc¢ by the Govermment and
there is considerable intercet
in BRINC'e continued investe
ment promotional assistanes.
The production of this
project is primarily fop
loocal consumption.




PAK=03/32 Spinning Pramcs

FAK«09 Steel Alloys
PiK-10 ear Owm

ME=l] Awmbaivn Industry
Phl=l ) Bessatial Vegetadle

01, Besences and
Raveuring Rtracts

Twe projects of the same kind. The
propofent g the Government are
still much 1ntereetes 34 the imple-
menitatior ~f manufacturing facilie
tice for srinning frames whigh are
~n amportint baeie for the
Pakistani cottor industry. The
PIDC ie prerarcd ¢~ =2t threv up.
UNIDCY. amsietance may te rooadred,
The deciszion as to further
frocedurs ir *he implomentation
will be made in about ~ne morth.
Financisl acsistanc may bo

required,

Several manufacturings units will
hav: t: bo eetablisned. A& study
i now being undertakcon., Project
should bc “ept pendins tbut

coneidercd on=roing.

This project requires further
development. Therc is an

intereat in UNIDO'e continued
promotion. In addition tc the
originally requircd eruity,
capital contritution and supprlier's
credit, it appears that technical
know=hsu will now be needed.

™ie is still an onegoing project
and there existe an intcpest in
its implementstion.

T™e sponsor of this project which
had its origin at the Development
Institwte, Kareohi, is now Atlas
Industries Limited, It is am
faportant exporteoriented project,




PAK~14 Scaled Beams and Bulbd:
for Vehizlus

PAK~19 Cotton Terry Products

PAK=20 Tyres and Tubcs

PAK=2% Tannerios

PaK=-1%, 17, 18 Cotton Mills

It 17 supported by the Guvernment
-nd ther: exists still strony

interect in 1ts implementation.

The pr et concerns the expansion
of i existings manufacturing unit
for “utomotive parts., Machinery
and t.sting cgwpment 48 required.
The Monaging Director of the
sropanent compnny attended the
Meoting. He will complete our
Project Jucstionnaire for thie
cxpanaicn project and submit it
to us wath detailed information

to Vienna

Progcet not implemented yot.
Still intercested in promotion.

Supportcd by Government.

Shruld be & accond plamt in
Ther« is still
considerable intereet in the

Pakistan.

implemcntotion of this project.

T™wo WIDC experts have beun here
to study this project. Their
reports should be available now,
but have not boen received by the
Nept. of Investment Prumotion.
There ie a high priority for the
implomentation of this project,

T™cese ootton mill projects

inolude all the empansion of
existing onee. Thoey are swported
W She Goverweest .




Manufacture »f Aerated There 18 otill an inturest in

and Preefabricated the implementation. It is
Concrete Building conurdered as o gnod preject
taterial tecaure f the increasing use of

pro=fabricated vurlding material,

PAK=29/28 Special St el Wire and There is ne infomntion available.
Steel Stpip Wirc Both products are roquired
domegticnily. They have reeontly
applicd for UNIDO agsistanc.

th.rough the Lahore Chinmber of

Commeres:,
PAX=30 De=ncoatatc Fibre No information nvailatle
PAK=33 Solfecdhosive Tapus This proj.ct has not been
and Sheots implemcntod, Export marketing

know=how is required. Still
intcrested in implementation and

MNIDO'e promotional assistance.

PAK=34 Bebreidery Lacc This ie n cotton fabric with
high valuc addede Thereforc, it
ie important that its implementae

tion should be promotod.

Pakistan Jaduciziad Gredst sad ; . .

On 2 Mgrch 1973, I visit.d Nr.Iqbaluddin Ahmed, Prcoident of the
Bamk. Nr. Awed is at the same time Chairman of the Board of the
Industrial Devclopment Bamk of Pakistan. I dricfcd him about our
progremme of sepvices ooncerning Investment Promotion and followeup
in whioh he showed an intercet. I also advised him obout the forthe
coning Kunla Lepur Kueting. PICIC has comtributcd o number of
prejects %0 the Bingapore Nceting. Nr. Amcd confirwed his Bank's
imterest and willingness to co=operate in a similar manner this time
and looks fopwasd t0 recoiving owr staff/expert mission in Nay o Jwhe.

1 saformed Ne. Admed about our Advisory and Training Progremmc
for Dovelapnemt Dasks. e thought that PICIC would primarily be




interestod in participntines in the advie ry part .f it. PICIC's
officure have becn tetive in the past ia inetructing banking officiale

of cthor ccuntriecs in icvel pment bankins t.chni UG,

IDBP however woult b atronel; in ne i of the tralning s.rvices
wnd he showed on bolialf of both inctitutions a strong interest to
participate in it. Thy nre looking forwara to benefitting from t'heir
rarticipation in “ur Ichume ¢ ¢ ixchange of Informetion.

Or. 2 Mareh 1,73, I vi.ited Mr. AW, Ali, Mr. hoza d. Siad,
Jeneral Manager and Project Dircet.r wis not in Kapachi.

This is an industrial and economic rosearch inctitution. Established
1964 with the aid of the Pakistan Govurnment and US:AID. They prepare
feasibility studics and reports, both fur industri-l oictors as well
c8 project=oriented, They have alr.ndy rropared for UNIDO two foasibi-
lity studics. The orpanization is » ady & makye feasibility studics on
Projects to be submitted t. UNIDO for rresuntation at the Kuala Lumpur
Meeting, as well as for such projects to be promoted undor our Portfolic
Programme. They work on - non=profit basic cut charg n fee to the
Organization giving them the order for the study.

Mr. Ali mentionicd th-t last - ar they reuemted cxperte from
UNIDC in the line of industrial ocnomics -nd managoment or sv tums.
Nothing has been heard so fer from UNIDC.

. ;

A Meesting was schodulcd with Mr. Shamim Arif, Economic Adviser,
on 3 Naroh 1973. Due to n holiday in Lahore for Govormmont Officials,
Wich was annowmoed only the day before, and, furtherwome, because
N, Shamin Arif had woxpectedly loft for Islamobrd from where he
retwmed only in the aftemoon of ) March 1573, thc Meeting had to be
oamoelled.




On 2 Herehy 1 calj. g - the Charbo= e 1, ting: Wi been
orsanized urdor the verticairation o meqat oo TALALLCC W Lhoip
representativic, 1 omet with e Civwsberts bProcodens, e, Chavahr,
Nezar Mohwm-q, My, Tyf ahmrd ey Seen s py; swrel, o4 op,
Nascem fhmad 111 witl oy Director, heyos Lpaent Tacvitat ! Prkiet-n,
(Dr. Allawnl- ¢ celle nm b MIDG, M B leem o Vionne, maveps)
times), Nn.humtm., ROt Wi the Precicoope 0oLy PeLer

Invistore Ase cintio. 1, Praitatan,

I infrrmed th Chamber womivre ¢ yr Inve o tes ne Fromesy o
activitirr .+ th fricunine Yunla Lam-up Tooting. Diicuesy an -
the question whether there v wy shomte MY O snesal matup
in the industrial Frejects from Prxistar,  Pro-1dont Claudhry lazep
Mohammod sugyro et that it woldd o helyprul ¢ hav, - UIIDC oxpeopt
for the investigation f th e3P grveetient climat oo, 4 nationel
level in Pakistan. He will wmat o 4he 3. ferment e rocucst such
eXpert assistanc.,

Discussior of MNIPO*s sub -contracting: semvic.s, ceurding to
the Chamber officials, ther has b er BT EPOTICSE f1nce the fipet
infermation between JNIDY rad Pakietar. has boon eXchangod or this
Borvice about two yunps W Considercbl. intorcet exiog - in our
scrvioe,

1 was infomacd that about 80.c of Prkisian's industrisl activitice
arc in the agricultur:] scotor.  Therefore, the SXpectativn is thog,
contrary to previous investmunt promotion meetings, the majority of the
projects for Kualn Lumpur vill originat. frog the Agr -basca scctop,

Discussion of ghe queation which project: are promoted bv FAC
and which by WNIPO. M oleotronic industery will undoubtedly achieve
& Moru isportant charaoter in the futurc.

! vas advised that the Pederation had ubmitted = bricf note to
the press with she annowncemont thnt ther: will be - INIDO sponsored
Iwvestacst Premotion Nootimg ir Xucls Limpur.




President Chaudhry Nesar Mohammad aaid thnt the investaont climase
hod coneiderobly improved in Pekictor i 1S ~rrlieativng for sctting
W new dndustrics wure now pondin . with financirg institutions frp
sanction. N reeslled thet there e no v stuont wotivity during
1570, 1971 ani 1972. 3ut nowy, the privete invest ra wore coming
forward both for modernization o well =0 £ op mee ng new inveastmeat.
acecopding t° the Procidont, €5 npriications worpe voniding with PICIC,
44 with IDBP -~nd 30 with ICP fop aprrevel,

e added that unf rtwict lv Govoement fands wore limit.d. He
was confident th t +h¢ O vornment weuld find the necesanry forcign

exchange to finance *h aow - v Jecto.

8 one of hic surceetione t~ fuprthor irmpr-ve the investment
climats, he “roposcd thet the dny 1o 1oy thr.-t about confiscation »f
private property discourng - invest rs -ni she ull be stopped. Further—
morc, he proposed thnt the Goverwaont should provid: accelerated
deprecintion -1l wane. nd the werd. 1 fhruld b roluced 4o thres years.
The Governm.nt shouli inop.ne. k. rreductivity through fiseal mensures,
Tax relief should b piven to thoe. industrics Shieh produce mere,
Businessmen in Patistan nr. aware that the prductivity must incrense
and that it ic the only uar ¢ fight inflatin and th. prcosent trend
in prices. The rroductivity is 1'w, not inlv iw the industrial sector
but alsc in ~rriculturc. Scc rdinc t the Pregident, in some cascs,
Pakietan industrice preduce less than cne~third 2f the industrinl
intcrnational stondord.

Hi suggested strongly thet Pokistan should onter into sube
ocontracting arrangemente for the manufacturing °f components of
machincry for companies in developed countrics. This succossful
notivity would be faveured by the chcap labour in this country.

With rcepeoct ¢t Steel iiills, Prosident Nazar Mohnmmad suggested
that many steel mills and fertiliger plants of 50,000 tons t~ 100,000
tons capacity sh uld be set up instead ~f lnrge plants for which
Pakistan doee not have the own resources.
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report Which 1 now beiag verutingzed LyoRrone., owr pe
recommended to the G vernm at thet noe SO A TS ST

to ensure that inetead o1 oxportins paw - ct ty Foanr Looa L
finishcd cloth, Thor by thooabdolovia o o e

ahere Chamber f Com.re. -nd Induatr,

On 3 Barch 1973, - Yo tan w0 o« e rfioo o

The President “f the Clounts Sypodre LT Haaeean, et o 0
Prrticipents wore 1.1 goter o1 i, oo fr - 5 by
Punjabo

The Preci lunt gw  ~n utline € the 10 rmones

£
1

industrial contr. and ~ctivitios 10 e Provane Tt te T
industrics are c.ttun nn? miving  The Prosioont mobociz { tnee +.
Govermmont cnc urtecs and wole mos fer aym s rivetr Loy ot 1
Pakistan and thot it hoo providid © number £ incoativis t £ onoe
investors for investm nt in this coumtry.  Stme of the oy oints wblon

are important for forcign inveot .rs sre *he 11 meines

1. gyrront Prodggtiog

™ latcet producti-n £iures indicet.. thet ~ nfidonc. i-
the induetrinl scet r is buing root.red cnd the vopall
situati n in tho moaufacturin scet p has imrpow Th
index »f industrial manufacturing hns incroascd t 152
durin; January March 1972 from 148 durins Juiy/Secpt ‘mber
1571.

2. § i ins

Credit fucilitics for the industrial scct r in Pakiston or
inadequatc, keeping in view the requirements f ° br.oad-
based industrinl scotor and planncd industrinl growth in
the country. Government-sponssrod instituti-ns like PICIC
and IDBP arc the only sourous of long=term orcdit for the
private soctor. It is necessary that facilities of privat.
oommercial banks will be developod,
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Lack f Trainang Facalitice

Paistan hae on ~Landant aupply of herd=-working mang .w.r
with 1w o =lovels. Yowwver, treining facilitios for
ineroarin, the tochnic~l bnoweh o oof v rkers or. still
locking ans siv ull be ermctote Ther 10~ strong demand for

vocotionnl to.inin, faeiliti =,

Tymneiccy Prog.cte

Turn=y ;0 .oty Mmoo b estoblishel L0 sttenct poovle S
amall oo and with loge roocowress t the industrmial field.

s,

arenstoomati o £ ghe e noay

There is 2 sipgnificant trend in the ruaral -rea t dovelop
industrial activitiss. The Proviiee f Punjab ig, acc.pr=
ding ¢ the Chamber Prosident, comsidepc’ 4o be -bs lutely
wunder=devolape 4o L bluer f industrics should be installed,
Industrinl cet~ter would be helpfia, MNI's assistane
wuld be vory holeful in supylyine inf matisn n industrial
cetotess It vould b owleime €0 hov UNIDG studi.s and
axpert reports on oindustricl Cotctoe in levelping countrice.

This rcoucetl shoadld be £1lowsd ap.

geperation of . oncy

Gonoration of moncy is sufficicnt in this arce as the yicld
from cash cropg is quitc substantinle It would Lo useful
to top thie ;vtoatial £ » loveloping finaneial rescurcee for

the eruntryn
Ciieed A1 s ~blome

The inadequacy -f the existing infroestructure, -articularly
power and communicntirne has rotarded the growth of
industrics in the country.

ritiocs

In tho intcrumt of meetimg the growiag mecds of the coumtmy,
the followinz industries should be est~blished with priomey:

Lo 8tccl Nille

B. leulp!'lat Plant

C. 3ugar liills

D. Textile Nills (Cotton)
EB. Loather Footoriers

Fo Banic Chumionl Plonts
G, n Atomioc Powor Ronotor




4o lycrease \n Progecy Coat

For the larpeescnle manufacturing: aeetspy the oot of
imporied raw Asterinic, spap: partu and mechinerr hn
risen fartastically av 4 pesult o the rapee devalunt:on
in May 197 Thie Lag o versely ~fectad the privat.
investment. The rupee devalusti v ha vt anfavouracly
influenced thoe: industrial Frodeste wfoee farnign
exchanre lo-n: were “utet andin. WIAR PLUIT ns IDCE,

They hive nov uddition o ame rtisaticy purden..

10 Beslitadity 0 Frovitabiliiy Stugics

O Amprov. <he i voarnent ~limitey PICIC Show i L PeT P
studier o Jotrriing the o AN DU RSTES FI refit-biliey
of iniustrinl presoots, It ahould aBruY investors thot
there 1s at1ll 4 rrert coancs ot et blieking crofitable
projects.  In captain marters, there is an arprehens: on
that an inveatm.t of D00 sparders 1 onot o vitple

proros|iti on.

I outlined to the wrticivants in the Mestin~ the UNINC Programne
of Services concerniiy; investmont promotior i folloveur, Furthore
more, I advised them “bout the fortheoming Yeeting to promct.
Industrial Projects fr oo Lelan resiocnes in Kunls Lumpur. Jbviously,
there is considerable imterest in the “rovince of Punjatb to submit
projects to the Meoting s well a: for promotion thriugh UNIDO'e
Investment Promotion Portfolio Prosramme .

Individual discussion with the participante in the Meeting
followed on their projecta.

EAamesx 2tasl Mills

The company makesz stoel pipes for water and gma. It has urplus
capacities for manufacture. Interested in submcomt racting. Btecl
Bills in industri~lised couptrios should eupply them with steel
siripe. ey mamufnoture for emport. Our Section concerned with sube
osmtracting services may vish to g0t in towch with the company o
obtain fartder details on their facilitivs. dome and address as well
8 drdef deseription will b mbmittod separately,
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The company 10 Le 140, r Bt 1 1 oee mtr ctyp o, They repume
Fractically w1l ror onotowy 1o ooy the e om0 m oam Palnastony ateol
production,  With +hgg CATPRRG W ki ort Intustrics Soctyon

showid ger iy + -y,

Madar Al Bvsten

T owWae mernty oA qup DAV DV D R T g qored s rem . re Yhet
tlivre ig o condlderible e Ut Lot el inaustriog ertt 8 oand
PXCLrY procemelra cor o g Giforent Japte o othe PP Wiice, UNI™

help would be o o M 1i in *h gt Pllahmont,
¢

Tho compray o if ior o trut mere, ritoh PEArRy  lootel oyl
Mot Tug A% awsembl o o o e Interoet 4 in yant ontupe g
licensing rranger no . AL AR AR T SO 3 2L 5 R N B! nacire
WAth U oewugpcatior v oy oot oabiat 1 ¢ [FIP Saetion of "MID,

o 0 5 €3¢ il
ir. C.1. Muster-, Pn BLU0ty coant ol ut Lot the SPUE ancludoes
BU nembers dovicilod 1, the Jripur comtee of £ oapie oa. Tuy
PORWIACtWIN  cylindprici aope SRy uroey Dittan o, machin Py oastings,
™ic Eroupy tiuy hne ~ugplys CERACAtIGE el woudd Be intep.oted 1 zube
ountracting ordeps. 't .- EgAeatol it oy sulmcont Facting 3 rvie
€8 in touek il thoa toobtaa: furMther v 00 inf.magtor,

During tix Feeting, 1t wre mongfone ! W mepraentstiy. of the
Charber that they wouwld p 188 Pertad ¢ leaw from UNIDD  bowt awch
oases of esucocseful impliw ntagi .. T indusrini pe joots an Pt a
wvith WIDO's nemistanc.  Toge vould be of Mt help aad MNimulwe ¢o
Other pruponsats nad sponscrs of aew peojeots Wi wely for MIEBDS,
lavestecnt premotion:.) LY LIY TV V.

8 swmmary remnrc, 1t ghonld e Rtra thnt the Proviace of
Panjat ppeage to b feravally 4ot rasted apd deecmving ¢ iavestaeny
Pramotisnal metetance 1N will b saportant s % WIW mege/
wpert ¢ tuthmM-umuIW\méMnmmh




in the Lahor ey g,

LI T Uy R L T B e nMro V.0 brrloehidy Doruty 3. 53 o 6 L N
I 1uforwmu. har about e Lomis L Dponee £y warelon wad advy - 1
him ab,ut the fortheoming ™ara 40 o, el onal love stmert Yo tio
heetin: 1n Kual . Lumpuar,

Detailed and vivg Hocussior of the w gyl . e Bt e
ite own 1nvemtoent promotyog ffice AR Lond ny ca L ae rate .
Jolmtly by PICIC ang 1475 wowll as 10T,

I wdvis 1 v, dnkneny v e thoAawRerrtior T e Proagg nt f
e Poderntion the Chrambe pe .f g 1 wel Induntpes f Puietan wi
requ vt from MO o YTttt sealat ar ¢, L dwrtl o f ok
investa-rt ~limito jr Protetan wd ¢t e, o R N L T
improvemsnt. Mr. N e, REaUE AL R L O A R *houghit,
We fiecueacd {4ff pept Poserbiiivl v owho 0 phgl, - tC g,

1aformation t . the tenti o L v g e tivanein  reandsrt. s
IR Atuet Pl 2ag Cowtrio s a1 Y ympr vare RV 4 mt Lot ol
the comdityiw. in Pakismtar 'y, eRE menty s, th ap Wht that
dlogutions indemtrinlyicte feum -~ ipnpne Tt e weuld Y o leume
te viett Puista- gy otuy that WMID .ovwid g oh posribilaty o
MSiet in the pgmniant.on 1 see. misey me, "ML Dt pepom
hir thowrht ¢ "wip. B for twmthr - nes Pt hon,

e Bintetey ¢ Indurmirs < sgroen v o et e Deraprte
Neat of Daviotasnt Premtioe ad F@tlicuy Xamont, that thw | 4o
Wil sowsedinnge Miintant PAFSAeIpation In the Ky} Lumper Necting
ol e prepasaticag. B suhehd protoay ¢t w8 wMe W w.
005 requeet Wrough NP ¢ WM Per 'k o.tWious of + sgaft Benbe p/
WPt %o welet in the Hemifiention of ppsjoogs wd t Melp e th
PONpRIRt on of Pakist ety PAFLGIPNMI 1k the M ting.

Ro. Dabhale vipreverd Ms tatspeey in ¢ MAinuing to 4 oonpescn
nu--‘munuuu-umw  sitend « Demgane
@ GNP @uwsias. » te canting Mo oupline.ts 4o Ny Nédia .




Froa the ficcusorory Ll tr st peovLus ey 1t e
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