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UNDP Repident Representative, Bangkck

During a stopover in Rangkok on my way to Korea I had a discussion
with Nr. Ramm—Ericson, UNIN Regional Industrial Field Adviser on the
subjects of thie mission in the five countries to be visited, partioularly

on interlinking questions, and to prepare my mission to Thailand arcund
the middle of February.

Republi; of Korea, 8-19 January 1913

Upon arrival in Seoul on 8 January I had the first briefing
with Nies Nina Nagh, Deputy Resident Representative, Dr. Nobert Brown,
Deputy Resident Representative and Mr. Pyong Chol Park, Programme Officer,
UNDP Seoul. We reviewed the purpose of my mission and the contacts to
be establishad during my stay in Seoul. I obtained the guidance of the
UNIP officiale on the latest developments in Korea, particularly as far
a8 they may have a bearing on the mission. Preparations have been made
in advance st my request from Vienna for meetings with the Economic
Planning Board, Office of Investment Promotion, several Ministries,
associations of industry and commerce as well as development banks.
It was agreed that my prime oontact for this miesion weuld be the
Boonomic Planning Board. I offered to keep inm close contact with UNDP
regerding my further procesdings and inform them about ths outcome of
ay diecussions and negotiations. I suggested that a UNDP officer should
accompany me whenever they felt that one or the other of my meetings
would be of interest tc thes. It was envisaged that I should meet with
the UNDP Resident Representative, Mr. McInaise, preferably towards the
end of the mission.

Boonomic Planning Board

In the initial mesting at the RBconomic Planning Board participated
Nr. Hyong Guk Kim, Director, Office of Investment Promoticn,
Nr. Ha Ryong Park, Chief, Investment Promotion Division and
Nr. Pyong Chol Park, Programe Officer, UNDP. We started in reviewing
the activities, both in Korea and in Vienna at UNIDO HeadAquarters in
1972 under our programme to promots industrial projects in Koxrea, As
expected the officiale fron EPB expressed mildly their disappointment
abouv the fact that the Xorean Investment Promotion Week could not have
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been organized ag anticipated, particularly since much effort had been
devoted to the preparation by all concerned. They obviously appreciated
that UNIDC could net be blamed for the failure of the project becauage the
pre-requisites we had established for our assistance in organising the
Korean Inves:ment Promoticn Meeting 1n Seoul had not been fulfilled
(sufficient number of good quality projects, submitted behind the time

schedule, insufficient in‘erest from 1nvestors to attend meeting).

I digcussed 11, mrre detail the purpose 2f my mission and we reviewed
the Aide-Mémoire cn the Programme of Services offered by UNIM to investment
promotion institutions ‘toncerning industrial investment promotion and
follow-up. Director Kim showed obviously interest in the services offered
to the Office of Investment Promotien. Since Korea has by this investment
promotion instituti.» an instrument which appears to be well staffed and
tuncticning there will be no hecessity for a permanent adviser on investment
promotion questions to be delegated by UNIDO to EFB. My, Kim immediately
responded positively to our offer to send short term investment promotion
advisory missions once or twice a year to Korea for consultations with hig
office. We discussed the features and procedure of such missions,
particularly the financial aspects, which appearcd to be satisfactory to the
I'PB officials. Mr. Kim proposed that he will write a letter directly to
UNIDO Headquarters Vienna with a copy to UNDP, Seoul, €Xpressing his interest
in having the servicea of such a misasion later this year, possibly in late
summer or fall.

The possibility of organizing a National Investment Promotion Meeting
for Korea in Seoul or clsewhare was briefly touched upon. It was made
clear by the officers of EPB that for the time being the Korean Government
would prefer not to envisage an investment promotion meeting of a nationai,
multi-sectoral character.

They informed me that in 1972 a Korea Invectment Promotion Meeting was
organiged in Bom, Germany, sponsored by the Korean Government, represented
by the Vioa Minister of the Economic Planning Board, Mr. Jae Sul Lee and
German Government and private organizations in the FRG. The partioipants
in this meeting were primarily German industrialists, burinessmen and
financial institutiong (I am obtaining some more detailed information on
this meeting, both from EPB ang the Gorman Ambassador in Seoul). I was
told that the meeting was considered to have bevcn sucocessful.




Director Kim, when we discussed UNIDU's sectornal investment promotion
meetings 1n the form of components to technical seminars, immediately
expressed an interest in the possibility that the Korean Government may
host in the futurc such a seminar and investmcnt promotion meeting, poasibly
for the electronics industry ( 1f my information -nd recollection is

correct, plans for a seminar on the wlecironics industry are already under

preparation by TCD).

Director Kim designatced as counterpart officer ts me for the dupation
of my mission to Kor.a Mr. Dong Bai Kim, who is well "newn to L..00.
participated as one of the Korcan Government represcntatives in the
Singapore Investnent Promotion Mevting and was prior to his aasignment at
the Office of Inviatment Promotinn Officer i1n Charge of UNDP and UNIDO

relations at the Minigtry of Commerce and Industry.

It was envisagud that I meet during my mission with Vice M:nister Lea,
who will be informed about the outcome of my miesion by Director Kim,
Horefully Vice Ministor Lee will confirm Korea's intcrest in UNIDO's
continued and improved 1iivestment promotional assistance to industrial
projects in this country not only to UNIDO but also to UNDP.

It should be mentioned that Director Kim was looking forward with
great interest to attond our seminar on joint ventures in Kuala Lumpur
where he will represent his country.

In the afternoon I had a long discussion with Mr. Dong Bai Kim with
whom I planned in detail M, programme of visits and contacts. He will
contribute to the Necessary arrangements and, if possible, accompany me
to the different Ministeries and organizations ns well as banks. Mr. Kim,
in oo-operation with the Fedaration of Korean Industries, will examine
with me which projects out of the 133 submitted so far by Korea for promotion
by UNIDO are still interested in being included in our portfolio promotic.i.
Wo will salect those projects which are oonaidered by the Qovernment with
priority and which are backed by ocomprehensive feasib: lity studies. I
suggested that UNIDO would be prepared to have foasibility stirdies made
for priority projocts under SIS requests. (sve also under Ministry of
Commerce and Industry below).

The following informal question which is not part of my mission was
brought to my attention by officials from EPB.

The Korean Government is of the opinion that experts under UNIDO's
technical assistance programmes from XKorea would tre qite useful,
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Apparently the Government is interested in having Korvan experts of high
education, experience and reputation act as UNIDU cxperts. In the past

varcntly no or fow Koreans have buen recruited by our organization.
app -1

In the samo context vt wao mentioned lo m: that the ?,vernment has
been somewhat disappointed and dissutisfivd with the servicos of some
¢xparts from other developing countrine, Koreay fecls 'hat it has achieved
a relatively high standard of technological ndvanec. The Korean Government
would prefer to have cxperts for tasks in Korua from typical advanced

countriés, Rurope, United Stat.s, Canada and Australins.

Another question that was ralscd by officers both of the Economic
Planning Board and the Federation of Korean Industriece, which is not part
or subject of my mission and, therofore, should be considered a8 an

informal mentioning which I sircgsed.

Korea is interecsted to increase the number of Korean staff members in
UNIDO and also to arrange short-term training at UNIDU Secretariat,
particularly within the framework of the Industrial Policies and Programming
livision and the Technical Co-operation Division for Junior officials who
are to be promoted in gaining experience overseas in an international
organization of our type. These Junior officers are designed to hold ine
the future responsible positions iu the Government. It appears that their
training of three to six months will be of benefit to the Government, to
UNIDO and themselves. I suggested that this question could be taken up
through the proper channcls and intimated that UNIDO certainly would give
the questicn interested and favourable consideration if the difforent
pre-requisites will be met. I{ way be suggest.d that in addition to the
Korean iritiative with respect to this employmcnt and/or training question
UNIDO may wish to take action to promote the matter (I stress again that

this is not part of my mission ~nd was discussed with me purely on a
personal, informative basis).

With respect to the advisory and training programme of the IFIP
Seotion, Mr. Kim Dong Bay informed me that four years ago a sominar was
held in Bangkok to train officers from Asian development banks from
various countries on the same subjects as our new programme. Beveral
Korean devolopment bank officers attended.

At the request of Direotor Kim, Office of Investment Promotion,
Economic Planning Board, who is attending the Joint Venture Seminar in
Kuala Lumpur I gave him a personal letter of introduction to Mr.C. Newman.
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Mr. Pnrk, Division Chief, LPB askod me whethor we have 1 ligt of comparies
in ‘ndustrialized countrie; which W pre

technological assistance

:pared 1o contribute advanced
1o Korean industriai COMpANl s, I rusponded that
to my opinion this would b part ~f sub-contracting and joint venture

arrangements., If we have auch ligte from ndvanccd countrics containing the

names of orgnnizations interogt.sd in extening sube-

onitracting orders

; and entering into joint ventur.s with Asian, prrticularly Korean companies,

2 copy should be sent to Jir, Park.

Federation of Korean Industrice

First iiform
Federation:

ative meeting with the following officers of the

Mr. Sang Woon Lee, Director, Division of International
Co=operation anq Sucrctary General, WIIDU-Ko- 24 Association

Mr. Syung Jun Kim, International Relations

Officer, Division
of International Co-operation

Nr. Hyan Koo Jung, Intcrnational }

ielational Officer, Division
of International Co-operation

Sinoe the FXI had been instrumental during my mission at the end of 1971

to Korea and subsequently in the preparati

on of the Korean Investment
Promotion Programme, as f

ar ns project identification ani preparation of

project datn forms, 18 well ag organizational procedures for an eventual

Korean Investment Promotion Week are concerned, we had a detailed
discussion on the dev2lopment during the past ye

ar of our joint promotional
efforts. Director Lee, as axpected,

expressed his regret abeut the
failure in organising the KIPW in Seoul. He showed a full understanding
for the reasons which T outlined to the officers o

some more detail and no complaint was madc.

f the Federation in

Ne discussed the projects which had been submitted, so far, and I
also asked the Pederation to assist in compiling information on the

pPresent gituation of the 33 projects, particularly which ones are still

interested in nan active promotion by UNIDO from our Vienna Headquarters
under our investment promotion portfolio pProgramme and

whioh ones would be
eliminated from the list.

The FKI officers intimated a
about approaching the projoct Sponsors now
elapsed since the

projects and

certain concern
after almost one Year had
initial information had been obtained from them on their

submitted to UNIDO, without any tangible results that could
have been communicated to the proponents.

They mhowed reluctance to
approach the project sponsors again to obtain additional,

more detailed
information at this time.

The reason for thig was explained to me both
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by FKI and EPB and it wns apparently quite difficult to obtain detailed
informaticn from the Korean private pPruponents because of their reluctanoy
to disclose detnils on their project planning, without knowing to whom
UNIDO would communicate th¢ information. Obvicusly we cannot expect to
obtain from Xorea such det=iled inform-tion on projacts from the private
sector industry a8 cutlined in our new project questionaaire, copics of
which I handed tc EPB, FKI and other organizations.

Wila FKI 1 also discussed the pesaibility, that UNIDU will be
requested to supply experts for preparing feasibility etudies on selecied
and important industrial projects tc be promoted under our purtfolio
programme or in another way. This question was aigo one point of a second
discussion with the officers of FKI :in the presencce of Mr. Dong Bai Kim,
EPB.

On 16 J=nuary I visited Mr. Ip Sam Kim, Executive Vice President.
Discuasion on many subjects in an extremcly friendly ntmosphere. e
briefly reviewed the activities, ooth in Korea and at UNIDO S¢cretariat,
for the eventual ; reparation of Korean Investment Promotion Neeting in
Seoul and the reasons which made it impossible to conduct the KIPW in 1972,
as originally envisaged. Mr. Kim was already well informed by Mr. Lee
about the purpose of my mission. He expressly stated Korea's interest in
the continuation of UNIDO's active promotional nctivities concerning
investment in the rapidly expanding Korean industries. Mr. Kim gave me
a summariged review about the developmentw, particularly in the economio
sector during the past year. He intimated that ~t the end of 1971 until
early in spring 1972 therec was a declinc in the economic expansion and
growth. I learned from other sources that these shortcomings which were
partly influenced by politicel influence have been straightened out. 'The
Korean overall situation is aguin promising and encouraging. (I am
reporting separately about the economic situation in the country as of the
beginning of 1973 and the outlook for thc entire year).

After te meeting with Mr. Ip Sam Kim oontinuation of the discussions
with Mr. Sang Woon Lee, Director of the Diviszion for International
Co-operation.




Minjstry of Commerce and [ndustry (MCT)

On 11 January 1973 I visited, accompanicd by Mr. Dong Bai Kim, the

MIC, which is instrumental in creating jointly with EPB industrialization
plans and individual now industiial investment opportunities, MCI is the
sponaor cf the two projects that hav. been submitted to us in August 1972,
KOR32-72 Pottory (two psreclain dinnerwnre plants, five ceramic tile plants,
one sanitary ware plant), with a total investment of US$25 millicn and the
project KCR-31-72 Chemical Pulp, tot-l investmunt US$25 million. The main
purpose of my vieit was to brief the ~ffic.rs »f the Ministry on the rcvised
form of our investment promotion schemes, to discuss the \bove menticned
two projects in more detiil and to obtain more 1nformati~n on them, as well
as to encourage the Ministry as an important source of new wd attractive
projects in Korea to mnke usc of UNIDO's investment promctisnal nssistance

to a larger extent in the future.

We were received by Mr. Kim Suck Sool, Chief :f Investment Promotion
S8ection, Mr. Eun Yong Song, Officer in Chargc of Scction for Utilization
of Natural Resour.es, as well as Mr. Song, Chief of Inorgnnic Chemicals
Section.

Bcth projects still have the same status as they had at the time
vhen they were submitted to us. No progress has been made so far, in their
iwplementation. For both projccts MCI wculd highly appreciate UNIDO's
active promotional assistance. The information that was given to us in
August 1972 in project datn sheets was somnwhat scanty nd I asked for
more information. Fortunately therc are feasibility studies available
on both industries. I am sending n swwiary to Vienna of a feasibility
study for a chemical pulp plant, prepared in May 1972 by MCI. A more
detailed report is available at the Ministr, for review and discussion
with potentially interusted investors. Furthermore I am sending to Vienna
a report on the Korean Pottery Industry, nlso prepared in 1972 by MCI.
Both reports will undoubtedly be of value in soliciting the interest of
potential investors. I asked MCI to submit to UNIDO Headquarters, IFIP
8eotion, my care, five more copies of each report. More ccpies will be
available upon our request.

Some additional information concerning the chemical pulp project:
the project still has no local sponsor but MCI is confident that a local
sponsor will be found; they are actively interesting industrialists and
organisations in Korea. It appears that the interests of Korean sponsors
oould be ascertained at the same time when potential investors indicate
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a scrious interest. (The same is true for the pottery project). In
addition %5 the financing requirement already indicated to nus - total
about US%25 million, but fluxable, the main forelgn investment component
to be contrabuted by o forcign partner will be to find A solution for the
continuous supply of raw material - timber. Present sources of timber
supply for paper production in Koren are Indonusin and Canada. The pulp
to be manufactured under the project should serve as the basis for an
extensive domestic Korean production .f newsprint and kraftpaper. It will
be e firgt chemical puip plant in the ROK. A few contects have been
established in thc past with forcign companies to implement the project
and several discussions took plrce without any tangible results, so far.
The Ministry hkas no particular preference as to the geographic region from
which their partner should come. We may consider European, particularly
Seandanavian companies, as well as Canadian or Australian organizations.
MIC leaves it to UNIDO's discretion whem to approach. This question
! should be crsefully discussed with ITD, most likuly Mr. Watson and his
| expert assoclates.(n. feasibility study should be handed soonest to that
é section). As a final remark the Ministry has plans in the pipeline for a
pulp plant using rice strow as raw material basis. Thig project is at an

early stage and, of course, in a completely different technological line.

Pottery project: this was discussed with Mr. Eun Yong Song. Originally,
eight different plants haive been planned. In the memntime the numbsr has
; been inoreased to 15; Mr. Song intimated that there exists a potential
§ for even more factories. Korea's natural resources for pottery and
ceramics are rich and of highest quality (Korean pottery has a world-wide
reputation over more than two thousand years). The skill in manufacturing
i pottery of the finest quality has long-standing tradition. NCI is much
interested in having UNIDC's asgistance in the promotion of the project

and the plants to be established thereunder. Additional copies of the

alorementioned study are available upon our request. This project, too,
? should be discussed with ITD in detail and the study could be passed on
: to ITD for examination nnd review now. UNIDO may feel free to establish

contaoct with any companies or organizations we know in this line of
industry and attract their interest.

; Mr. Song mentioned that a German expert delegntion of pottery

; industrialists is expected to come to Korez in the near future. I shall

; review and check with the German Ambassador, whom I am going to meet next

| Monday, the composition and particular purpose of thig delegation and report
further. It is obvious that the project is interesting sand could be




attractive to industries in advanced countries which mhy ccnsider

relocation of their mrnufacturing frcilitics to Kore-. The mark. ¢ prtential
in Korea itself ig lnteresting, but particiiarly the cXp.rt market 1n the
Asin area c~n be covered from the Kurean production of these products -nd

even the market in the ontir. il n-Pacifin aro-.

Hedium Industry Bruk

The Medium Industry Bank iz woll known in Uniled Nations orgmnizaticns.
It has been established about 10 years 5.  The bank is owned by the
Government - 984. 1Its clicnts are primarily the small and medium sized
Korenn companies. About sne yewr ago the Mcdium Industry Bank has
ostablished 1ts own Foreign Investawnt Promcti-n Contpe ‘FIPC). The
function of thu Foreign Investment Promotion Centre is described in a

note which I ment to Viennn separately,

On 11 February I visited Mr. Jang Shur Park, MNanager, Foreign L.~n
Departmernt, Mr. Tack-Scon Chung, Deputy Manager, Forcign lLoan Dep~rtment
and 3ung Goo Kang, Chief Lon- Officer, Forcign Loan Department, whc, 1in

personal union, is thy Director of the Freign Investment Promotion Centre.

Lively and interesting discussion »n UNIDO's investiment promctional
activities, in particular cur new programme of services of co-uperation
with development institutione. The bnnk is, of coursu, cl s~ly co-operating
with the respeccotive Ministries, particularly the Ministry -f Commerc. and
Industry as well as EPB in the field of industrial investment prometion.
The NIB would much appreciate a close co-operation with us in the future.
(8ince I met Mr. Sung Goo Kang, Dircctor of the Foreign Investment
Promotion Centre in the office of EFB, our eventual active co-operation with
the bank would hnve the backing by the EPB).

It appears to be of particular interest t us that the bank is
maintaining a list of Korcan companies, both clients of MIB but also other
firms, which are interested in cu-operation with industrial companies in
advanced countries for joint venture, tcechnical collaboration, licensing
or othsrs, to which I added the suggestion of sub-contracting. (To show
what kind of information on each company is availoble in the bank a blank
form "Applicatiun for Registration" is in our reccrds.

The Foreign Invesiment Promoticn Centre of HIB ha closa contact with

a number of compsuies in advanced countries. A few names were mentioned

tc me as examplos. Thay feul very close to the Austrian plastics company.
Engel and they asked me to contact Engel upon my return to Vienna .
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(I know that Engel is s a contact of various scctions of UNIDO).

Since T did n>t know whethir the bank had been 1nformed about our
scheme for exchange of 1nfarmation among deve! “pment banks, because nobody
in the bank apparently had any knowlcdge f 1t, I gave the officers a
condensed outline on the Scheme which apparantly found their serious
intercst. It 12 my impreassi-a that, 4uc to 1ts functicn, the bank would
qualify t~ participate in .ur progrumme. Mr. Sung Goo Knng ssked for some
detailed information. [ have therefore requested by cable from the
Industrial Financing and Investment Promotion Scetion, Vienna, to send the
bank, attention Mr. Kang, information on the Schume and, if this appeoars
to be desirable, - letter of invitation to participate in the Scheme.

Mr. Kang has already indicated a strong intorest on behalf of his bank tc
participate in our S:heme and promised to inform President Wuchang Chung
about 1t. (Upon my return to Vienna only I was informed that NIB is the
only Korean participant in the Schemc, so far). President Wuchang Chung
was not in Sevul when I called on the bank. Perhape I will have an
opportunity 1o meet him ncxt weok because I will have to make another call
to diecuss with the Chief of the Training Section cur advisory and training
programm. in de :lopment financing operations. (UNIDO document ID/WG.134/3
of 5 September 1972). I also had a brief discussion with Mr. Hans Georg
Schaltz, ILO, UNDP Project Mannger of the bank, Extension Services
Department.

Korea Chamber of Commerce and Industry

On 10 January 1973 I visited, irtroduced and nccompanied by
¥r. Dong Bai Kim, EPB, the Chamber and had an initial discussion with
Mr. Doo-8oon Kang, Director, International Department and Mr. Myong Chan Park,
Director, Investment Promotion Centre. Much to my regrer I did not visit
during my mission to Korea in November-Decembur 1971 the Ctambor bacause
nobody in Korea suggestcd such 4 cill. The Chamber has, according to the
officers, around 700,000 members; the Mombership is obligatory to all

business organisations in the ROK.

First of all Mr. Park told me {.at they initinted a contact with
UNIDO early in 1969. A few lat‘ers were exchanged between the Chamber
and from both sides was undoubredly a seriouc intention and willingness
for an active co-operation which could have been fruitful. However,
nothing further has happened since between the Chamber and UNIDO. The
officers told me that they havc never r:oeived any informative material
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menticned in the lettor of 3 apral 196 5. (fopy f *the - sercepondence
exchanged in 1963 1e avulabl: tar vur 1af rmavy n). Mr. Park would
appreciate to ruecive from UNIIC Suerstarint thre. cipics Lf ur latost
informative br.chure n . ur ~etivy t1us. I wonder wh. ther thia must-rg-
yellow booklet ig Lur latest up~t —dxtc inform-tive brochure of o guncral
type?) 1 ala- Bugg.st to put the Ch-mber n oyp mailing list for the TWIDS
Newslettor bucruse the fficers expresscd a sincoere iatorest to be kept
ndvised abcut UNIDO's activitics. T, my mind, the UNIDC Hewsletter and
1ts contunts could stimulate their understanding -f ur work and prom:ty
a closer co-operation which appenrs  desirable.  The Newslotter should
be scnt tu the attenti.n of JMr. Two=8.on Kang, Dirccter, International

Deépartment,

Repent viesit on i1 Janunry 1973, primarily for the purpcss t meet
with the Vice Prusidunt, Mr. Kim, wh will reprusent the Chamber, jointly
with two other officure At the CACCT Moeting in Manil- which T may attend.

Repuat visit on 15 January to Mr. Chong-Dai Kiu, BExccutive Vice
President, as wcll as to Mr, Park, Tarector »f the Inv stment Promotion
Centre. Mr. Kim was 1 Koroan Ministor of Finnce under the Government

preceding the pr.sent -~ne.

Lively and interesting discussion mn industrial investment prumotion
and jnter-related questions., I vxplained to Mr. Kim, who had been Already
briefed by Direvctor Park, in a nutshell our revised scheme of investmont
promotion activities.

Similar as Director Park and Mr. Kang 2 fow dnys ago, ir. Kim showed
a lively interest in UNIDO's activities. He invited me to meet with him
again on 17 January to deepen our personnl acquaintance and to intensify
our discugsion.

Nr. Kim has obviously excsllent world-wide relations, both in Amin
and in industrialised countries. Ho intimated that he will travel next
week to Purope, partiocularly to discuas questions of Korean industrial
investment promotion with the Jovernment and associations of industry as
well as finanoial institutions in Spain. As I noted from remarks from
other Korean sources and from other Asian countries, Mr. Kim is highly
respected as one of the promotere of economic co-operation in the Amsian-
Pacific area. The contact with him should be considered as very important

for UNIDO's operations and services in Asien countrica, of course primarily
with Xorea.




The Korea Developmont Bank

Since the banking and financial part of my mission includes discussions
of the now advisory and training programme in pr.ject appraisal, finanocial
analysis and banking technigues fir officers of industrial dovelopment
finance institutins 18 well as foll wing up thu contacts with development
finance institutions, which arce alr:-dy participants ir or programe f{or
the exchange of information >n devel.pment 1oan projucts between development
banks, which are not yet participating in the scheme, and last not lunst,
to discuss industrial investment promotion quustions with banks and
financial mstitutions I called first on the Korea Development Bank.

The Koren Devel-pment Bank is the principal government owned and
sponsored development bank in Kurea. The threc other banks specifically
concerned with industrial development financing activities are th Nedium
Industry Bank (see suparatc part of this repcrt), the Korea Industrial
Finance Corporati- n, a new, short-tcrm investment and loan banking
institutions, majority owned by the Korean G-vernmont with some foreign
banks and financinl institutions ~s minority stockholders, and the Korea
Development Finance Corporatinn.

This part of my mission, the advisory and training programme, I
discussed with Mr. Yang Moon Jeen, Chiel, Training Section of the bank.
In a first, informative meeting I handed to Mr. Jeen the document of
5 September 1972 on the advisory and training programme and discussed with
him as a kind of interpretation its contents as well as the draft letter
to the Resident Representative and the SIS project data sheet concerning
the programme.

The Economic Planning Board had already intiuated to me that XIB had
its own, obviously well developed training scction, headed by Mr. Jeen.
He expluined to me the functions and work of his section. During the
course of our joint refleoticn about the programme as such and its technical
aspects and impacts Mr. Jeen's interest appeared to grow. I suggested under
consideration of the special situation in Korean industrial development
banking that officials of the three cther abovementioned development banks
may participate in the advisory and training programme, co-ordinated by KIB.
Mr. Jeen seemed to appreciate the proposal.

During the course of the discussion I understood that the development
banks and financial institutions in Seoul arc under the supervision of the
NOF, Ministry of Finance - similar as in many other developing ocountries.
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KDB, as « technical pruccdury for requesting this service from UNIDU would

have to route 1te requert t'.ufh R S I R B A
from where it will be communicnted t.. UNIIC.  The: thrught .ccurred that it

may bc desirably, if I visited the fficer »f MCF 1n charge .f the

developmont barkhs in K.rca t. alsg, inform him <f this new UNIDO pr.gramme

(I have also bricfed the UNDP ffici sle in Seoul ~bout 1t),
was agreed to by Mr. Jeen. .. separate part

This thought
f this report).

Mr. Jsen promiged t. ~dvis. hie Genorel Hancgement on the advis ‘ry and
p A

training programme and tc arrange four me a gecond meeting with senior

cxeoutives of the bank to dipcuss further agpects »f this matter. It Korea
and particularly KDB and th: “thur three devel .pment financing 1nstitutiong
will request UNIDO's services we may e

country in fall 1973,

nvisage A first mission tn thig

Mr. Jeen told me that his bank had introduced in 1968 fir th. first

time Quest Observer Courses f.r bank -nd financial officers of develapment

banks in Asian countries. These Guest Observer Courscs o 41 alse be

called Asian Regional Seminars for training
have been held in thce fall .

of banking <fficials. S.minars
'f the consecutive years, n total of five
courses, 8o far, all in Seoul.

Observer Coursu were J

Participating cruntrics 1n the 1972 Guest

apan, Taiwan, Thailand and South Vi.tnam. In the
previous seminare other Asian ceuntries have particpated at
of KDB which hosts these seminars.

the invitation

only part of them ie deveted to lectures;
the major portion includes in-bank training and visite t- industrial
cultural sites in the ROK.

and
Mr. Jeen will provide me with literature and
reports on these seminars which I shall prm's «n toe the IPIP Scction in
Vienna. The duration of each seminar is threv wecks.

I mentioned my thought that perhaps the next seminar in fall 1973
could be ¢

o-ordinated with the UNIDO advisory and training miseion with
view to have the participants from the Asian countries participate in the
training programme of the UNIDC misgion. Mr. Jecr accepted this idea with

the promise to reflcct about it and discuss it with his 8cnior management .,

By rrrangement made through Mr. Jeen I called upon Mr. Eung Suh Park,
Managing Director of KDR who is

responsible for personnel and training
questions.

I outlined agair to Mr. Park our new programme. Mr. Joen had

already prepared an Aide-Némoire based upon my earlier discussion with him

as well as on the bank's own training programme and on the technicalitios

of the co-operation with UNIDO in conmexion with thig programme. Mr. Park

assured me of their sincere interest in this progromme which they will have

il g gl



further to consider and to plan. It may be envisaged to hold the training
courges and to delegate the advisory mission if possible, in fall of 1972
for the first time to Korea as that the programme could start immediately

after the Foreign fjuest Nbeerver Course to be conducted probably in October.

Lengthy discussion on the participation in the programme of employees
from MIB (Medium Industry Bank) and KDFC (Korea Development Finance
Corporation) which is envisaged. We will hear from the bank and it may be
well if IFIP will follow up my visit »n 18 January 1973 to Mr. Park and
¥r. Jeen by letter.

I also met briefly with Mr. Jn-Yung Chung, Vice Manager of the
Personnel Department of the bank. Discussion with Mr. Wan Soo Han,
Director, Foreign Loan Department of KDB, Mr. Chang, Vice-Director and
Mr. Bong-Won Lee ,Section Chief and Economist, ltesearch Department on our
scheme for the exchange of information between development banks as well

as on investment promotion questions.

Mr. Chang pointed out that much to their regret they did nnt receive
the invitation to attend the Ottawa meeting and after they heard about it
it was too late to attend. - Apparently there was a delay or error in
mailing the information on the meeting. The gentlemen appreciated my
introduction of the exchange of information scheme and expressed their
sincere interest in participating. It is suggested that IFIP Bection will
send soonest to the attention of the President, KDB, all pertinent
information on the scheme with reference to my discussion with
Messrs. Han, Chang and Lee on 18 January 1973.

Mr. Lee reported about his bank's activities in the financing of
industrial new ventures under development aspects. The bank maintains a
comprehensive list of Korean companies which could provide sub-contracting
facilities and which are interested in expanding under joint venture
agreement vith companies and financial organizations from advanced
countries.

We envisaged a much more close co-operation in the future and a
frequent exchange of information on investment promotion projects in Korea
as far as UNIDO is concerned, information to KDB on the interest of
industrislists, investors and financial institutions in Korean activities.

KDB is really expecting and desiring a closer oco-operation in all of
the above mentioned lines. UNIDO should seriously comsider ways and means
to promote and strengthen the co-operation. The goodwill, more or less
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advanced facilitieg and experience, an interesting partner in the form of
KDB ie available hers,

During our discussions it occured to me that 4t least the advisory
and training programme and the scheme for the ex~hange of information have
to be co-ordinated by the bark with the Ministry of Finance (MOF).
Therefore, T decided to pay the IMnistry a visit 1o brief them on the
subject and to prepare the way for any eventual request from KDB, via
NOF, UNDP, Seoul to UNIDO.

Ministry of Pinance (MOF)

Reference 18 made to‘the report on my visit to the Korea Development
Bank. During the discussion with officials of the bank it occured to me
that the banke mentioned in the te>~rt, primarily involved in the finaneing
inoluding equity participation in industrial development projects in Korea,
are under the supervision of the Ministry of Finance. The request for
UNIDO assistance in different lines of our spectrum of services offered
to Korea must be routed by the development bank to the MOF. Therefore,

I took the initiative to visit MOF on 16 January at the introduction and
with the clearance of ZPB. Accompanied by Mr. Dong Bay Kim of EPB I called
on Mr. Choy, Deputy Director of the Finance Division, Finance Bureau,
which is responsible for the Ministry's relations to Korea's development
bnnka.. I introduced to Mr. Choy our advisory and training programme in
development finance operations for officers of industrial development
finance institutions. We discusscd the programme 1n gome detail.

Nr. Choy explained to me that the request for UNIDO's assistance under
this and similar banking and financial ass1stance programmes should come
from the Korea Development Bank and/or others of the four devclopment
financial institutions in Korea to MOF. MOF will process the request,
add its recommendation and pase it on to the Ministry of Science and
Techunology, whioh is co-ordinating all SIS requests from Korea coming from
different organisations. MOST will rovte the project data forms to UNTP
Seoul, which passes it on to UNIDO, Vienna. As a matter of information

I left with the Ninistry our Aide-Mémoire and a oopy of the draft 31§
request project data form. Mr. Choy assured me that they would have no
objections to add their Tecommendation to and support fully requests from
the banks for UNIDO services under this programme, particularly sinoo
obviously no loocal cost to speak of is involved.

The question was posed to me whether in addition to employees and
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officiais from the development banks government officials concerned with
banking and finan-ial questions could parti~ipate in the lectures to be
held under the programme and other arrangements made for the training part
of the scheme. 7 responded that I thought this posseibility would be
gladly taken into conasideration by UNIDO if requasted by the Government
and 1f the participants, due tc their background and tasks, are cligible

for participation.

Federal Republic of Germany - Embassy Seoul

On 16 January 1973 I visited the German Ambagsador,
Dr. Wilfried Sarragin and Mr. Herbert Kamps, Commercial Attache, to follow
up on the close personal contact and exchange of views and to attract the
interest of German organizations in investment in Korean development
projects with the promotional assistance of UNIDO.

In response to my question Ambassador Sarrasin gave the German view
on last year's Korea Investment Promotion Meeting in Cermany (see my
report under EPB). About 60 German industrialists, bankers and government
officiales have participated in the moeting. The German Bmbassy will send
me some information prior to my departure from Seoul for UNIDO s
information. More detailcd reports are available from Ministerialrat
Winter, Ministry of Economy and Finance, Bonn, Chief of 3action for Asia.
(Mr. Winter was prior to his present assignment UNDP Resident Representative
in China). According to the Ambassador and the Commercial Attache no

tangible results have become known up to now from this investment promotion
meeting.

We discussed the activities in Korea of the more important German
companies. There are already established factories for the production of
electro-technical products and chemical pharmaceutical products of the two
or three chemical concerns which are the largest in Germany. The names
are known to me. Apparently there had been some disappointment on the side
of one concern in requesting Government approval for setting up a factory
for pharmaceutical products. The company had reported to the Embassy and
other official German orgenizations including the Government and the German
Development Co-operation, K8ln, investmen. promotion approval in Korea was
still too bureaucratically handled. This may have been one of few cases.
In general, the invostment promotion prooedure in Korea is considered to
be flexible and repid as compared with other developing countries. When
discussing the different lines of industry, which are of particular interest
in Korea, also to German investors, the textile industry was mentioned.




1 used the opportunity tc discuss ihc projcet that was submitted to our
section in December 1972 by repregentatives of rthe Gurman Pfaff Sewing
Machine Company. Mr. Kamps put me 1in contact with the Korean representative
of Pfaff whom I shall visit on 17 January to 11scuss possibilities o»f Pfaff
assl1eting in new Korecan clothing and appare! projucts. (Pfaff 1s one of

the largest sewing machine manufacturers in the world and prepared to
contribute, busides 8upplying machincs to new companics or for the expansion
and modernization of existing firms, advanced technological know-how and
supplier's credit. They may b prepared to take token €qulity participation

in Korean companies - similar as in many other developing countrieg)

.

Subject of the discussion was 4ls, Gurmany's technical and financial
assistance to Korean shipbuilding and ship ropair projests.  In this
connexion I met with Mr. Wolfgang Rochreke, Dirvetor of Kreditanstalt flr
wieéeraufbau (Reconstruction Finance Corporation), Frankfurt, who 1s here
with several other experts of the bank to study a shipyard proj.ct in
Pusan which is still at its initial stage of planning. I suggested the
possidbility of co-ordinating this proj.ct with UNIDO project KCR-04~72,
Ship Repair. I suggested 1 contact with Adminral Lee, President of Korea
Line and later .-/ arrangements through FKI to get the iatercsted parties
in touch.

This visit, similar ag other discussions with cmbassies of important
industrialized countries in Korca and countries I am €01ng to vieit during
the course of 'my mission, proved to be extremely valuable in obtaining
unbiased information on the experience of investors {¥o7: advanced countries
in the particular developing countries. I have mede these calls a babit,
time permitting.

Ministry of Science and Technolo (mMoSsT)
dw

In oo~ordination with Mr. NcInnes, UNDP Resident Representative, I
called on Mr. Chi Hoon Chang, Officer in Charge of the relations of the
Government concerning all UNDP and UNIDO matters. Mr. Chang is the officer
routing all SIS requeets and other UN matters to UNDP and UNIDO. Nr. Park,
Programme Officer of UNDP aocompanied me. I also met Mr. Chi, Assistant
Chief of the Department for International Co-operation and United Naetions
Relations of MOST,

The purpose of my vieit was to brief the officers on the different
aspects of my mission. We disocussed them in some detail. The meeting
was helpful to smoothen in the future requests for UNIDO services from
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Korean organizations with whom I had been in contact concerning this

substantive part of my mission spectrum.

Follow up on the 33 p 1jects _presented by Korea with my assistance in gig{
identification during 1972 to be promoted under the UNIDO Industrial

Investmant Promotion Programme for Korea

With the Pedecration of Korean Industries, Mr. Lee, I reviewed the
33 Projects. Mr. Lec¢ and his associates advised me that the following out
of the 33} are still interested in UNIDO's continued efforts to establish

contacts with potentially interested investors:

Project XOR-1, 2, 3, 4, 5, 6, 7, as well ns the ones concerning wire
ropes, hand tools, electric household appliances, radial tyres, ship

repairs.

As to project No. 2, PKI mentioned that Mr. Lee himeelf has established
contacts in Canada with an important company during s mission of FKI to
Canada. The negotiations are going on. As {ar as the ship repair project
is ooncerned, a contact with Admiral Lee, President of Korea Lines was
envisaged, but due to a tighti schedule of appointments on both sides could
not be realised. (see my remarks under German Embassy).

Regarding the Electironics Projects see my report on Fine Instruments

Centre.

i
i

Report gbout foliow up of Projects from Korea prosented at previous Asian
Regional Investment Promotion Me.tings

As we know Korea has not presented any projects at the Manila Meeting
in 1970. 1In 1971 in Singaspore only one project, backed by a Project

Information 8hect was presented and discussed, namely a nylon stretching
plant. My consultations with EPB and FKI revealed that this project had
been cancelled by the Qovernment beocause it was economioally considered not
to be feasible. There is already an over-production in Bast Asia of nylon
stretching yarn and the market competition is merious. So we can forget
about this project.

Fine Ipgtruments Centre, Seoul

Vieit to the FIC on 17 January 1973. Extensive disoussion with
General Chun Hwa Leo, President, and five officers of the organization's
management, including Mr. Ryder ,UNDP/UNIDO Project Manager and Nr. Kang J.Duk,
UNDP expert.
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A film was shown on the activitics of the FIC and the development of
the vlectronics industry in Korea which gave an impressive picture of the
important activitiea of FIC in Korea 1n 1ts iine of industry and the highly
developed technology in clectronics, as compared with many cther developiig

countrics.

Fine ]nstruments Centrc

I outlined to the participants from FIC what UNIDO is prepared to do
particularly to promotc FIC's prujucts. Discussion of th¢ very favourable
situation of Korea among other countries in the Far East because of its
oontinued low niveau of wages, which 1s of great importance for the highly

labour intensive electronic components industry.

It was suggested that UNIDO should consider ways and means to attract
in addition to Buropean investors companies from Australia to participate
in joint venture manufacturing of electronic products in Korca. I am
mentioning this for future consideration and discussions upon my return

to Vienna.

Apparently, prior to my visit to FIC, information has been exhanged
between EPB, FXI and FIC concerning cur sectoral industrial technological
seminars, combined with investment promotion components, respectively
meetings. This question was taken up with great interest by General Lec
and his associates and I gave some review on the technicalities and the
success, as far as it can be judged at thia time, of our 1972 arrangements
on a sectoral industrial basis. Sinc Xorea's electronics industry is
already important and, under an ambitious programme, will rapidly grow,
namely to 25% of the entire exports of US$10 billion in 1980, as outlined
in my review on the economic forecasts, there is & considerable potential
for electric and electronic companies from advanced countries in an
industrial production activity in Koroa in the futurc. It is the concern
of FIC to assist in reaching this aim, set by the Government at the
beginning of 1973.

General Lee expressed the opinion that Korea might well consider to
host a seminar with investment promotion components in the electronics
industry in Seoul, preferably already in fall of 1973. It was discussed,
of course, that such a seminar and investment promotion meeting would
require sufficient tiwe for its preparation. 1 stressed that the
discussion of such arrangements is not part of my mission and, therefore,
the information exchanged and the views should be considered as grictly



- 20 -

Generai Lee thougnt that the fourth Korean Electronic Show, to be
conducted 1n autumn 1973, would be an excellent opportunity for holding
such an clectronics seminar and mceting because many high-level exeoutives
from elcctronic and electro-technical companies from industrialised
countries have attended the first throo electronice shows and are expected
to attend the Pourth Korcan Electronics Show. If 2 UNIDO arrangement
could be co-ordinated with this international Korean meeting on electronios
it would be of advantage, because it would be attended by investors which,
otherwise, would have to be invited by UNIDO. I emphasigad that I did not
know whether our Industrial Technology Division had already advanced plans
for such an electronics seminar, possibly hosted by the Govornment of
ancther country for 1973 or 1974 and that 1t would depend on this
whether we could envisage a seminar and invostment promotion meeting on

electronics in Seoul, hosted by the Korea Government.

I repeat that since this is not a substantive part of my mission I
discussed it under strictly exploratory views, exchange of information
with the purpose to report it to UNIDO Secretariat. We disoussed the
13 projecte, which had been submitted by FIC for UNIDO's promotion under
our Korea Investment Promotion Programme. 1 particularly posed the question
which had been open during the entire last year, whether the 13 projeots
should be strictly separate from each other, i.e. 13 different manufacturing
plants should be set up or whether, which was my suggestion, several of the
projects could be combined in one manufecturing unit. It ocoured that the
Korean attitude is flexible. If a large industrial oompany from an advanoed
country with a diversified electro-technical produotion programme would be
interested in setting up a plant under Joint venture arrangements for
several products out of the 13, FIC and the Government would certainly
consider suoh possibilities. They are absolutely open to disoussions
under various aspects with foreign firms. There are already a few Korean
eleotronic oompanies, which have foreign contribution for their expansion
programmes. One or two American and Japanese important ooncerns have set
up their own, 100% owned manufacturing subsidiaries.

I emphasised that for any project submitted to UNIDO for promotion a
local sponsor must be found by the Korean promoter, in this case, FIC.

The General and his associates including the UNIDO/UNDP Advisers
pointed out that, compared with one year ago, in the electronic sector
the eoonomic situation has significantly improved, which may be a stimuly
to uttract foreign investment in this sector in the ROK. The Government
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supports the oluctronic industry to a large extent (goe my report, economic
review and outlook).

It was agresd that FIC would be in o pesition to send UNIDO several
more projecte of this sector ~f industry as well ns from the Fins Instruments
sector, in which they are active. It was .mphisiz..d th-t the project
information should be much more detailed and preferably backed by feasibility
studies as compared with the 13 projects that had becn submitted in 1972,
I was ndvised that dotriied forsibility studies ar. availlable at ¥IC and
will be prepared f.r future projucts.  The material will be sent to yg,

Mr. Ryder knew of UNIDU's colluction »f industrial technoiogical films.
General Lee offered tc sond n copy °f the film, which was shown ty me,
to us in Vienna for inclusisn in our cullvetion, In my opinion the film
could be very attractivo -<nd n tao]l in promoting the anterest 1f UNIDO
offered it to associations of the electri-technical industry in advanced
countries as well as to large or medium-siz.d companivs manufacturing
electro~technical products in advanced countries to atimulate their
understanding of the pPotential in Kore~ and their interest in activitiesg
in this country.

Finally, it oocurrcd to the participants in the meeting that under
consideration of the importanoce of the clectronics industry in Korea
UNIDO should consider to adapt under 1te investment promotion portfolin
programme a special programme to promote projects of the Blectronics
Industry in Korca. Thisg programme would be highly welcome to FIC and is
considered also among government circles 18 Very impcertant. We should
give this matter at UNIDO Headquarters our preferrcd attention and should
disouss it carefully with ITD and TCD to find the most « ffective way for
this assistance which has been requested from us.

gnam Power Company Limited, Seoul

At the occasion of a dinner invitation given by the Vice Chairman of
the Korea Chamber of Industry and Commerce for Mr. McInnis, UNDP Rerident
Representative and myself, I made the acquaintance of Mr. Pom-Sik Oh,
President of the Onam Power Company Limited. The organization is one of
the important electric power concerns in Korea. I had an interosting

discussion on questions of mutual intersst, particularly infrastructural
developments in Korea. Mr. Oh has in personal umjon a leading function
on the supervisory board of the ohamber.
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German Korean Technical (o Limited Seoul, Korea
MN

On 19 January 1973 I called on Nr, Young I1 Huhn, Nanaging Director
and Qle N, Wasmuth, Representative Diractor. The organisation represents
the interest of the German Company Coutinho, Caro and Co, Ewmburg, which
has becn 3 close contact of UNIDO for many years and partioipated in all
of our regional invegtment promotion Meetings. I have Visited their
Hamburg Head Office before and know the company for many Years. During
the oourse of Hup latest contact ip Octoder 1972 oo had suggugted that
I get in touch with Mr. Wasmuth to digcusse poseibilitieg of WNIDO 'y

commerce, in which CCC ig Ervsently intorosted. Among other thangs

Mr. Wesmuth tolg me, that they have examined with MCI for quite Some time
the pulp and PAPEr project whish is muntioneq under the part of this report
referring to my discussions with the Ministry, g3, far, there have been

Ro tangible results as far as CCC ig concerned. However, according to

Nr. Wasmuth, the Project appears to be attractive ang feasible, Purtborr:ro,
exchange of views on the activities of German and othep internationa)
industrial Companies which are considering investments in Korsa, as well
a8 of the political developmenta, both hationally and intornstionally,
whioh may have o certain bearing on the further growth of Korea's
industrial development,

Siber, Hegner and (o, Lta.,
(Pfars Sewing Machine Company, Kaiserlautern, ge )
w
On 19 January 1973 1 called on Mr. E. Fris, General Nanager of the
subjeot company, which, among others, ig representing the interests of the

German Pfars Sewing Machine Company of Kaiserlautern, (I was introduced o
Mr. Pris by Mr. Kamps, Commercjal Attaché of the German Enbassy).

Nr. Pris appeared to be very wel} informed about the 1-xtile industry
in Korea, its past and future dowlop-.nt. and in partioular the requirements
for industrial sewing machines ond oquipment for ney factories including
replacement of o14 Squipment. In addition be is taking care of the leather
industry, since Pfare i, also Ranufacturing sewing Bachines for leather goods,




shoes, handbags nnd wallcts as well as o ther products.

We ngreed that upon my return t. Vienna, T will discuss with the Pf-fy
organization the cntents and th ighte f ur convirsation. Mr. Fris
himself will compile s.m more infsrmation -nd submit 1t directly t- Pfaff's
‘ head officu in Germany. Of particule. 1at.rcs* arc J it venture operations,
possibly in Korea, of Pfaff to pruduce or assemble hore sc:wlng machines
i for industrial use (mec als . my separaite note A3 *he discuanions - it
§ Pfaff in Burope).
|

Siber, Hegner and 0. 18 ‘riginally 2 Swiss company. It has offices
in Hong Yong, Singapore, Manila and uther 4siui oountrice such as Indonesia.
I may get in touch with them during my missi.n tc these cuunirivse, at the
suggestion of Mr. Fris,

Economic Plannign Board - Office of Investment Promotion

: During the absence uf Director Kim in Kuala Lumpur a2t the JNIDO Joint
Venture Meeting 1 had on 18 January 1973 a final confurence with Mr. Park,
Division Chief and Mr. Dong Bai Kim. I summarized my activities during
the past ten days of my mission.

Nr. Park commented:

EPB will gladly cuonsider t. avail themselves of the services of a
UNIDO short-term investment promotion advisory mission, as suggested under
our new scaemc of co-operation. EPB will be glad to have the expert at
their office for consultations and provide him, if necessary, and as far as
possible, with assistance by acting as his counterpart. Eventually they
will a.frm‘a visits for the mission to Korcan Industrial Estates, free
trade gzones and factories.

Director Kim said, that upon his return an .fficial letter will be
written to UNIDO to invite officially cur further assistance to the Office
of Investment Promotion with respect to our scrvices offered. UNDP,
certainly, will receive a copy. (I used the opportunity tc mention that
it would be helpful for the continuation of UNIDO's asgistance, particularly
the financing of our services to Korea, if a letter will be written by an

appropriate Government official to UNDP, preferably New York, requesting
UNIDO's further assistanco.

The officials cutlined the obvious difficul ties in obtaining from
Korean project proponents such detailed imformation on their projects as
requested in our Project Questionnaire. The reason is primarily their oconcern
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abeut confidential trentaent of their projects. (I mentioned this point
1n another part of my missien report.  lpon my rotirn to Vicnna this should
bu subject of o poviow and T shall be glad to mak. certain suggesti ns as
t» the ifmprovement, tu the bend f1t L f buth th. dewve) Ping cauntrius and
UNIDC's work 1n s:liciting the intorest . f invest.ra), . «xamplee
4r. Park mentioned the twe biey~io fact.ry progorts from K. rea. The pr-juct
PTYp ments are strictly Sup o ite and, of Coursc, computit re. UdID

D™ ctar both projoctas.

"1scussinon of activitios which mry be uscful in the futures UNIDO
should send from time ¢ . time t» developing cohuntrics liste ~f ccmpanies
tn advanced countrics wishing t invest 1n developing countrics, entering
inte )-int venture arrangements, o.toal licences nd ~dvanced meth:dg of
technology as well s sub-centracting, K.rea would bc prepared to do the
same by sending UNID: Fists °f K roan compani.s wishing contacts with
manufacturcrs ond invest pe in 1ndustrialized countrics  In both cases
shirt indicati,n »f the production lin., brief indictors of the company's
8lzv, importance and sther relevant information should be and will be made
available. Japan has already establishod such 2 systum with Korca which,

as T was tcld, works quite efficiently.

The fficials from EPB suggested that UNIDO may select such sectors
of 1ndustry in advanced countries, particul~rly in Eurcpe,
preferably labour-intensive products which wish to relucate their production
to Koren, and of coursc other developing countries, give sub—contracting
orders or enter into Joint venture operations. LUPB may -t know about all
possibilities in advanced countries, which arc bueoming of particular
interest from time to time and asks UNIDO to keep the couniry's interest
in mind in obtaining knowledge on mectors of industry which may become
interesting from time to time, E

The EPB officinls suggusted that UNIDU keepe in cluse contact with
the Korean Investment Promotion Centres t) be establishod this year in London,
Paris, Bonn and hamburg., 7Y cortainly sffered our full assistance to the
new off'ces and suggested that UNIDO should be informed about the cpening of
each individual office ang that the nwmes of the officers in charge will be
submitted to us. [n this connexion I was advised that Kotra isg also tc a
certain extent active in investment promotional questions. We should also
keep in contact with the Kotra offices in advanced countries (I should
visit upon my return to Vienna Kotra there).




As far as o>ur further activities in soliciting the interest for
industrial projects in Ksrca wrce concerned, it wns suggestod and requected
that UNIDO should immedintely commuricate any reaction from investors
received by us on any particular pr.jects to EPb.  This would help EPE and
FX1 considerably t-» convince project proponcnte Lf the usefulness of Korea's
co-operation with UIDC n industrial investment prometisn matters.  In
other words, it was emphasiz-d, and with g.od rcas.nsg, that there must be
an cxchange of communicati-n #5 tulckly as poseibie n ench i1ndividual
project cnd on its prugress. (We should c¢ .ngidur this carcfully in
connexion with the technical activitics f sur investment p.rtfolic prcgramme).
Another point that was reised 1s Knrea's concern about the pcasibility that
neighbouring Asian countiries may receive knowledge -n projocts which are in
an early planning stage and considered very ¢ nfidentinl yet we must sbserve

a8 far ae possible that no such informaticn wall 1.k .ut,

The intention of UNIDC tu wstablish UNIDC Investment Promcticn Centres
in important capitals in advar-ed countrics is supp.rted by the Korcan
Government which recognisvs the uscfulnces of such i1nstitutisns to developing

countries.

UNIDO is requested to usc the Economic Planning Buard, Office of
Investment Promotion as its sule and cxclusivce contact and channel in Korea
for Industrial Investment Promction Projects. If ncceseary and approprinte
copies of oorrespondence exchanged can be sent to Ministries, associations,

federations, other organizations and private companies.

Pinally, it should be noted that the discuseions ani the exohange of
information and vicws were made in an atmosphere of mutual confidence,

goodwill for co-operation and aiming at tangible results.

ration of Korean Industrics

During a final mecting with Mr. Lee and several other officere of the
Federation we reviewed the disoussions I had during my mission in Korea
and the results, as far as they can be determined at this time.

Agreement was reached that we shall continue to promute the projects
submitted in connexion with the UNIDO Investmcnt Promotion Programme for
Korea. FXI will be instrumental to submit through the Office of Investment
Promotion, EPB, additional new projects, and endeavour to obtain more detailed

information on them, as compared with the previcus projects. (sec my previous
remarks as to obvious difficulties in Kcrea to oollect detailed information,
as usually required and requested by UNIDO). It should be mentioned at the end




that all mectings ind Jdigcussing W1th the  ffic. re from FX1, u top
Mr. Ip Sam Kim, haa been c.onducted ir - cxtremely friendly and co-.perative

ten'r and otm oaphore,

UNDP Resluacht seprosuntative

n 17 and 18 Januery {4 I met with Mr. b Innis. We discusecd in
detail the acomplishumint f thi mission. Mr. MclInnis 1s perecnally much
interust-u in 1nduetric] investment pr motl.n qu.:8t1.ns. He bricfed me on
mony gquestiors reiated t Korca's situstion in th. reeent paet and at present
a8 well e his viowe or the utle .k which 18, 1n guneral and principle,
quite p s1t1ve.  Ho ¢ uld nt foresee wny difficultics as far as the
principi. and the pr -udure of MIDO'e continued and :ven hopefully
increasing assistance t~ ¥'rea 1s © necrned.  We mny figure with his full

support.

Peregonal Conclusions and Jomments with respect to the Nissaion to Korea

Mcst of my personal obgervationg and ~omments arc contnined in the

foregring part of this miss1 o report.

At this time, on the last dy of ‘he miseion 1 ehould like to propose,
that the many suggestiong, 1impregsiuns, thoughts, and requests for assistance
from UNIDC to the investment prometion of the industry in Kores should be
discussed 1n detail upon my return t> Vienna with the varisus substantive
divisions =nd sections concerned rnd intercsted in the impleomentation and
further streamlining ol ~ur activiticr, to make our Kore: investment

promotion programme more effective.









