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m Planas W¿,:M;  ".„.^¿N,, 

i.      (a)    EMI TytJiég t 

TI» «rat plant  •,    ;-n,.3,  -:,,tk     .:,   .aia country *.. 
Mt ap lri  tht   lftt* rì4°'-> *•    «r. I., ,   -t,*!^   ,.1P ffiga3d<H 

articlea like cornea, Mr tr ye «ma  ;,ow • r t -ej.    ?ootw»ar 

-Mutaaturara vare .cor.  u«K< v;  ^ iv H^ .lFìwrp of pUflUo 

materiali.     Polyethylen« fnas for r.ao^inc quiakly baca» 

popular and  l-..   to t,    ^ liim ,,.iw t- a pldfl,  tç Eak# 

Polyethylen» fila in tho mid itfo'p.    *iih t n-restri e tad 

iaporta coaiin« in, hovavar,  i;ì , «p.nsl.-r. «»f  pietica good. 

«anufacture waa a talla«,    ác^ivs 6t*Pí » î>^n,ote inTeetaeat 

in ioduatry «are «¿rat t^en by the ÖOTorwamt »bout 1961. 

The»ault ima that a number ->f concima that ìmd bean 

laportiaf plaatlea product» ewitehad >^r te raramiAoturiaf 

thea, eeaetiaae in eoilohexatiü« with thair principale,    fba 

ahortata of fcr«ir> *yah*tHe in the eountry b»da tha foyeraaaat 

to atlpulata that one of  »na criteria lo te íeUoned in tha 

«yata« of licencing inriu^ry m\i±A t»  ¿i* aaving to tha 

country m foreign «lehanft aehiavad by tha eatubliehaent 

af tha laduatry.    Protection agalEnt ferais eoapatitiaa «a* 

afforded by tariff bi».ïieru or '.waiii« cf inwärts.   Tha early 

1960'a aaw tha eatabllatiaea*  of plant to axtru  » rigid VW 

pipa« for watar aup,iy and -w;u^f». .i^afraw« » of PfC 

coTered-oablee, poiyethyl*aa oipee ,»\ h variety of producta 

ranfin« fra» eeiulûioi paint» to PVC oocita« fabric, blow 

aoulded arti elee and « «<*• PBrv.:#. of toyi#    Th€ »••er« orlai« 

in foreign exchan^, that ha« progreaaively daunoned dur in« tha 

paat fa« yeara aaa lad to increasingly tifht rtetriotiona aa 

tha laporta of »*chia*ry end aoulda aa wall aa of raw aa tarlala. 



It oar; b« said that almost  all  th» raw J atari aia used in 

plnatios industry ir. avi J.anka arc aaported       PhiB has oft«n 

r«nult«d in restricting that Krovth of tjie uluatict industry 

particularly where the plnptT» induet^-y cai» in*0 competition 

with th« rubter industry.    Th® difficult for«ign exchange 

situation th« nountry tolay finda itself in ha» led th« 

Ministry of Industries to classify industrial products as 

•vital*,   '•aaantial',  '»•mi essential1  and  'nonessential'. 

In th« firot category ar« eloctricai acc««soriec, oabl«« and 

Polyethylen», fil», tooth bruab.«», spectael« fraaes and 

•atheaatical instrument».    Electrical accessories Ilk« las?) 

shad«« fall into th« non «»»ential oat «gory. 

Sino« alaost all the raw aaterial» ar« i»port«d th« 

value» of th» annual imports alno« regulation of industri«», 

over th» period of 1965 to 1969 would indicate th« growth «f 

ta« indu»try. 
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Tabi« 1.     Annual  In^rtt: ci   Plastica Htl„ Storiai, 

into Sri  Lanka 

Í 

I 

Year 

1960 

1961 

1962 

1963 

1964 

1965 

196# 

1967 

1*8 

1969 

*ai*h 

•JOfl». 

800 

700 

2000 

1800 

1900 

2000 

3200 

4700 

4500 

6070 

Va lui 

600.00 

i>00.00 

1,630.00 

1,000.00 

1,090.00 

1,620.00 

1,900.00 

2,440.00 

3,M0.00 

the custom, ratura» for 1970 and l«ter yWa hata not bean 
pubiiabad. 

<b>    ftuT>B» Position of tht ¡n^irin * 

Thar» ara at present 174 unite (axcluding tha vary ««all 

on..) ragiatarad wit), tha Kini.trjr of Industrie« for tha 

procaing of piasti«.    Tha Induetry ..rcvidea aaployaant 

for about 5000 paraona in pr luction.    Tha enm- d importa of 

raw «ateríais during 1971 «a» 2.6 «dllion dollars ap pr orinata 1/. 

Tha eurtsilaent of raw material importa causad by tha country». 

«•»•re aborts*, of foreign «change has lad to plant, operating 

f«r ba>lo« eapacity.    It is estinat« that apart fro. thoee 

industries classified aa «rital«, tha other plaatio. good, 

«suttfacturing units are operating at about a third of the 



inst/ul«d oapacity, 

R<\ngff ,of ^reducto : 

rieatic »íp«.£;,   p<jl 'othyl'ine  film atri electrical 

cablea forra thn bulk of  the pi ática products manufactured 

locally,    üf the threp firma mifa^od ir¿ the manufacture of 

plastic« pipes,  two nuky rigid P'/C pipea and fittings »diile 

the other makae polyethylene pipes.    Eight firma are engaged 

in making polys ti yleno film.     Ml three tiros engaged in 

cable manufacture uce PVC for caoie covers.    PVC coated 

fabric (artificial leather clo^h) is made by  two firms. 
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Table II    Kív»e i suuixgrv of   tn*. ». „ 

plaetics prooeaain« industry of 3ri Lanka. 

Tabi« II. 

No. of 

Indu«tri«« 

1« Cable* and viras 

(Plastic cosponsnt) 

2. Slsctrical accessories 

(Plastic component) 

3. Electrical fitting» 

(Plastic component) 

4. Plástic pip«« 

5. Miscellaneous plastic 

gouda 

6. Polyethylene file 

7. Plastic eooda from «netta 

8. Plastic raincoats 

9. Tooth brusii«« 

10. Plastic coatsd fabric 

11. Spectacle frames 

12« Fountain P«a« 

13. Ball point pens 

14. Mathematics! Instrument«   ¿ 

15. Button Industry 

17 

Parsons 

employed 

1^1 

190 

Î00 

1500 

foreign 

264,000 

63,000 

5,200 

3 140 600,000 
19 1000 260,000 

6 210 600,000 
2 180 25,000 
6 70 14,000 
? 90 85,000 
2 220 112,000 

11 270 81,000 

3 160 50,000 

5 m 37,000 
2 50 72,000 

2 60 30,000 



Kibreglass bo*U> *r* buxH by  four coBp«nir3 which employ 

eh-jut 4» "X.  ... - r..<  \-   MX.   z«.   •••   i,,    ,.    „.     .      ,      ' lv i, •-ï- 

reain.    ¿"cotwear  :n-itetry IH  COD <on«d of 29 !.ar#e s/id 

medium uniti:  an-' a ..u^ ru^^r el   .^ J Wr urita  U< >»  uian 

10 e"sploy»ee)  soaLt-rec!  tl ,;;hout tr.-« country wv?   tnis 

industry y til i-¿«a * Äü.O u worth of PVi.  cunted famicfc. 

Real/.  baBed paint ind^atry  ie o^n ¡.rollad by thr** 

m«nuiaccur©rH whc use ?  5<,000 vorti. of different jaborted 

rasins. 

&m¡tJ2LjXL!aEÍSlXüi& ' 

Polyethylene is  U e  i-nv mat-- lai for tiro rajor 

products, namely polyethylene film and pipe for a#ricultural 

UM.    Rigid VVC is uaed for pipes l'or dorae«tic «id industrial 

MM.    PVC roatn forms  the h.nis oi   uh*  bulk of miaoellaneoue 

moulded articles while nlaeticiaed PVC ia uasd for the 

op »ted fabrica.    Imported coatad faori ce are used for 

children's shoe upnera ny'on webllng is al00 used to eon* 

extent in ladisn' shoe aanut acture.    /torylio and PVC aheats 

are mainly ueed for aiming out electrical fitting.    Boat 

building inüuctry uste polyester reain.    Paint induetry 

importa lor ita UB*> vinyl   •esine, silicone resins and alltyd 

reein, though lately a major part c: the alkyd real.j? are 

bain* manufactured loyally.    The tyre factory, uses nylon 

cord for the raanvf acture o." tyree.    landed poiyatyrene, 

aainly used for refrigeration i8 formed in :Jri Lanka 

froiB iaported resin granulée 



iAüfOtjona Çf .Future '¿T^tlL • 

Normal growth of the  ,j^08 ln,-iJtPy  lt. ataUed 

by ti.« raatriotion,  L.poaad    n  ll;,  11Ppürt of r,„,tte raw 

-teriala.     >oodB  cl.a.ified as   Vital'  or  .MMntul, 

..g.   rigid P/C   ,ipee  iind  polyethyl.-.e  fllin ,,ftt  ,jref-rtpo# 

ever ..«.i ..„.„tur   «ood3 3lk« l«p shades and ball point 

pen«.    ConaidTing  tnea« ruction« a ..f. rata of growth 
for F/G ia about 15,4,  t>o3 vath7ia-,fl  ir«¿ • ;  ,  poxyeti./ie;,«  1Q*,   rK>ly8tyr«ne 5* and 
for epeoialty plastica 1CK 

»• daaand for ?VC reaine and «wpoun*. is ejected 

to riaa aharply ln the remaining year« of thia decade both 

by inoraaaing production capacities of preaent lioa. 0f 

-M»fetura and by the addition of „a» linee.    T<» folio*,* 

tabla «uaaariaaa the «atiaated demand for PVC for tha year. 
1973,  1976 and 198Ü. 
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le í : 1.     -o • H. i' 

VïD. 

1 .   WIT.« ;>..«*:» 

2.   Iry^t'K   °ft
V1"8 

y  l,»Htr>ur rl '.tu 

(c<i->t«.l  i fiöric 

footVífJM'/1 

4« Other  rroiuctr 

Total 

j ;  i .,r  r ¿C lor t'>i' 
.1^16. J59Û 

270 #0 

IJO 

;?-*" 70U0 

350 

106G0 

Ti»« damn* for «yion fil*«»»t. for  textile manufacture 

and for industrie  unaa aa in tyro oord,  fiatóne neta, 

tarpaulins and mail ba^e hu bean atuolcd.    It ha« bean 

aatiaatad ttvt the d«aand for nylon tatti!«  >y 1975 will 

ba of tue ord«r of }& million a*tara needing 2,400 tona 

of nylon fllaaant i or banufecture.    0n this baeis the 

eonetructior, of a plant with an animal capacity to manu- 

factura 2000 tons of textile filèrent and fiat, nets haa 

been raooouaended » 

Machinery. wAJtelldfl i 

Tha nain Ita«« oí mac? 1 >rj for   the  pUatioa 

industry have l" an baufht fro» Japan, United Kingdom and 

Geraany.    Siapier itene of machinery have also baan 

iaportad fro..- Hong Keng and Singapore.    The aanufacture of 

only  the almoler typaa of aowlda for t.te rubber and 

ylaatie« Industr.«  ia dcna locally.    Ko«t of tie raoulda are 
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Kocw-how  : 

The technology of  the tPtnui acture of products now 

turned out locally   ,i  strain       forward.    The kr.„*-how in 

mont cases was obtainod from thn suppliers of machinery and 

the euppliera of raw materials.    In some oases local 

technicians were sent Tor training *broad io the fielde of 

wo-'k they are engaged,    bometioea foreign technicians have 

helped to train local technicians and operatives in these 

factories. 

flftfl«. for Muja «PMPlfla : 

A proposal ia under consideration to set up a pleat to 

manufacture PVC ae a part of the petrochemical oonplex on the 

basis of an estimated demand of 70üO tona *t PVC reein by 

1977.    A plant with annual capacity of  12,000 tons is 

recoooended. 

The total import of synthetic yam to Sri Lanka vae 

around 900 ton* in 1969; about 80* of the above iaporte were 

nylon yarn.    Textile manufacturers are of the opinion that 

nylon 6 will not decline in popularity for another 10 yea», 

and it is proposed to oet up « Nylon 6 plant with a capacity 

of 2000 tons per annum,using    »ported oaprolacti a for the 

production of monofilament and multifilacients. 
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The major problem»  facing   ; ht- ^rovti. cf   the plastics 

industry in Uri   L-inku avi    '• 

(•J       ttiat all   the  riw materLila auid 'iiac.iia ry are imported 

«jd '.he country in  tucw.- % tjov?re nhor'^e ci" forejgr 

(b)      the local  marke'  in  amali  to aet uv wconoT.ic*l)y 

profitable "pern inanufactirin^ unita 

(cy      Sri La'iifi!  Dein*   a r ihb<?r i-naucii^ oc-uitry does r.ct 

encourage plastic-  ;,«>*'ct» no:*f,9iLi:g with rubü¿r produote. 

(d)      the petruci.dîitioai  .'n-iuatrj lAioh is  the basis of 

manufacture of noBt  ran taattriala ip  in  nB Infancy.    At 

present it produce« aviation tue],  meter fuela,  keroeine 

for domestic oonaviamwon,  mptna  w¿  bi*;uwin. 
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The piasti3H ii.i tu try n òri   Lan,.» oturt.id in the 

late U40'e with 3in>ple n^uIJ^r1 fttia.     The growth of 

the industry has how*«v» r bee*   mnt»ired by three   «in 

factor».    These ar«, t>ns u/.-r^stricted import of plastic 

good» inte  tflo country xn fr.t  u*irly y*aru,  the f«ar th*t 

plastic» would cuwpete with mbt>»r in tnia rubber growing 

country and aince   !SòO the e*?a<Lly ie«p«ning foreign 

exchange problem.    The 1950*8 saw th« establishment 

of a plant to make polyethylene file..    In the   i960's 

befan the aaouiactur« of ri^d and flexible pipe?,, ooated 

fabric« and cablar.,  «tauri*; the miri jtea». 

The current positi0n is thrt  174 unite are registered 

with the Ministry of Industries for the processing of 

plastics.    The industry »-œpioje about 5300 persons in 

production and  in  1971  imported raw «raterial» worth 

«oproxittÄtely  2.H Aü Hör. dollure.    The  increasing 

severity of tue ¿o.-oi^n ejtci.nrfe *hort«Ke led to 

classification of ir Juatriea en the »«sir. of how essential 

each one ie »o  lì.« n, ti .ne"1, roonory.    R«w "witerials ex« 

now allocated on a quota basi«.    The ran*© of product« 

indu e the throe «out tnjiort   it  Jtwms,  pUstic   )ip«s 

(both rieid and flexi;le), Polyethylen« fil» «nu electric 

cable».    Other inàu»tri«e include PVC-coated fabric, 

«nectacle fra-ues, p«na, electrical ».eoeaaories and fitting« 

and a variety of nruldod it«m3 including toys.    Th« 



fibre glau?   MOfttn,    -la.n  un-.ten  ; :u.nt:<) aid footwe>ir n\iao 

cor. »une a inir   ^utaiti.y i.i"   ;•  natics«    if  t if   raw aaterisltí, 

PVC of  varlyti.3   ty .0:J  ei:   oc-1 ve ti-y.!.. •;>-  a'o  tt.o   -'<>8t widely 

uaed pÌHtiti<ìS.     Used   in urna1l?r   w-intttivH «.,'•..•   'icrylie 

aheotn in «lec trinai  fitt^n^.j,   -.ol-iajt-r fjfiii   in bon l 

tuilu^nf;,  polyatyrti".e ir  '.caldei  ¡;t     <  ave.  i-»;**  ir.su'atton 

ì)Toc!iva ta, n.ylon a: ,\.  ir.  :;yrc *iaru,* aciur a  und «l;-yd ar.d 

vinyl  rosin»   -n   ••••'i.-¿a. 

Tt  ha;   b*t'i. m tio«ti«d   ti. ti   '.J;-L  ì.TI'K.ì wc li  •*equ\ro 

about Vi/Vi tox a  <-(   -VC a-.n^ullv  tv   1>7?.     The  ©btublishimínt 

of a P'/G plant  with a ca-aoit./ CA   12,000   ì-orsa   • UP b*»»n 

racommeijdt»<ì.      A two  unoír ^otisidi lat'or   iu the aetttnf up of  a 

plant oa^ahl*.-   of  vroauciiw-'  ¿'.vO  V.ìI;. 
f T  nylon   teiiile 

filament w.i  fißi, note,    i'hie  ir  <>xi,ected  to  t.»» tie 

level of demand  by   .•'*/->. 

The .-.Bjor t¡roblen ftiei.T the  in<.u:.trv  iu   *.>«* »«-vera 

shortage of foreia-n ejtchan?^ »eceHSitatirv* ti9 curtiilment 

of i-iport of  raw material furi i  liíichi i :r:,.    The 36*11 3ise 

of the market  restricta *,he number wd c« aoity of realn 

maoufacturirif;  planen  that  Can  ¡rc/¡itahiy fca set up.    The uae 

of plastics  ir   di saour«!,^» i  ir   ur».afl   ;/#;*«? rubber could be 

used.    Production of plaetic raw material a ia part o£ the 

petrochemical  ci :aj lex e? H country.    In dri Lank ,  Ih» 

petrochemical   i nò uy try iu in  U.» e*riy «tngea f>f development. 

Though the • roapoctf; tor n; id u«veiop¡r*»nt oí   che plantío« 

industry «re rot   brií-ht  M.   ores»"t.   to;«  Ha« li,  we 

improvement  oí'   tue Cf>;uitry ' f> i"or.ü r/, 
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