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Summary

In order to carry oul the expansion programmc of the iron and steel
pector, deusigned tu increace ito inatalled capacity of approximately
gix million tono por year in 1971 and 25 million tons per year in 1980,
the Government of Brazil took pteps o set up an appropriatc financing
scheme for the iron and vicei industry; thio is the subject of the

pregent paper,

The section on "General Aupucts" desoribes ihe various sourcoes of

financing for induntrial projects, classified as follows:

(a) Intornatiovnal Agenciesn - IBRD (World Bank) and IFC
(International Pinance Corporaiion);

(b) Regional Agencies:, numbering 13 (the BID is especially
importanti in Latin America);

(c¢) Financing courcen in industrialized countriem. Doemoription
of muthods of operation of these agoncios, with special
roforence to thone in the USA, Japan, France, and

Federal Republic of CGcrmany.
Details are also glven of the differences botween

"Buyer?s Credits” wod "Suppliers Credits",.

The scotion on "The Brazilian Model" describer the process followed

to peoure the ncccusary reusources Cnr the implementation of the expansion
programme of the Brazilian iron and steel industry, relating to the

three plants manufacburing flat productc, Pour alternatives are examined,
as well an the reasons for the Government's choioe of independent credits,
implying the division of the toial volume of cquipment to be acquired into
two parts - onc financed by 1BRD/BID and the other financed with loans from
financing agenciecc in manuwfacturing countrice through "nland-by credita®,
known as "parallel financing", ‘This method is called the "Brazilian Model®,

As regardn the procedure for internalional bidiy the Brazilion Model
adopted 2 tlexible oyelemy, allowirge the yponlest possible benoefit to be
derived from price competition bmt, however, avoiding lonpes in terme of

technical gpecifications,



Introduotion

The iron and stecl industry in a developing couniry is a bamio clement

for the building up of its industrial sector and, consequently, of capital
importance in the acceleration of its progress.

Studies endorsing this thesis have rccently been carried out in Bragil
and are being cubmitted to this Symposium. The establishment of iron and
steel comploxes requires, however, not only large amounts of capital but

aleo the support of an industry manufacturing highly specialised steel
cquipment which is awarc of the latest improvemenis in order to guarantcc
to the plant an operation under the best conditione of profitability and
capacity for international competition.

The majority of dcveloping countries lack oapital as well as manu-
facturing capacity of otecl cquipment and. specialized manpower for construction
and installationj for this reason the "turn-key" system is very often
applied; this consists in buying an iron and steel plant from a forei.;g'n
company which takes charge of all the installation stages.

This method makesn only a very umall contribution towards the creation
of local technology. Sometimes it does not offer the opportunity to choonc
“more modern technolosies nor dose it permit a comparison of priccs on the
international markct,

For these rcacons Brazil decided to create its' own modol, which would
not only be of groul interecst to the iron and sleel enterprises in obtaininw
the best technology at the lowest price, but would also permit Brawilian
manufacturers to participatc in the manufacturing of cquipment and to
acquire know-how by aspocialion with the leading international suppliers,
togethor with the adopilion of competitive prices with accepted marging of
protection in world {terms., It was within theoo premices thal. the Bragilian
model of financing for Lhe iron and nteel industry wae crcated, In the
Toliowing chapters we will try to describe thisc model bricfly,.
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General Aspects

External sources of credit aim at providing a financing mechaniom

for suppliers in producing countries if industrial products and technical

specializ~d services, by means I which purchasing cnterprises, ospecially
thooe of the developing countrien, can secure goods and scrvicesy on medium-

and long-term credits and, morenver, al a better rate of interest than the

conditions usually offercd by commorcial banks.

Thosc oources for industrial projects can be classified ass
(a) International Agencics, (b) Regional Agencies, and (c) Sources in
ilic industrialized countrics,

(a) International Agencico

For industrial projectz, thc following arc available:

(1) The Internutional Bunk for Reconatruction and Detolopment -~
IBRD (World Bank) - which i an intergovernmental institution,
operating since 1946 as 2 UN upocialized agency. Ite membership

includes all the countrics participating in the International Monotary
Pund.,
This agency grants loans for projecis of high development priority

and which promote cconomic growth, international trade and inveotment,

and improvements in living standardo,

(ii) T™e Intcrnational Finance Corporation - IFC - which is an ontity
affiliatod to the TURD, whou: purposc is to promotc gruwth of the
private cector in the developing countricn by operating an an inter-
national inventment bank.,

The IPC grants louns irdividually or in asgociation with private
inventorne 1t can participate directly in the capital of the
enterprises or vnde-write operations, in thic way ondeavouring to
make availablo in all sector: opportunitics for inveitment in ihe
projcets which it has approved.

The participation of [FC in determined net only by the woundnes:
and profitubility of the project bal also by the economi: priority

it hac in the country eoncerned,




(b) Regionul Agoncio:

There ar. at present 13 Regional Afencics:

- Inter-American Development Bank - [DH
- ADELA Investment Company S/A
- Agian Development Bank
- Banco Cemiroamcricano de Integracién
Economica (Central American Bank for Economic Intogration).
- Caribboan Developmont Bank
- Eant African Dovelopinonl Bank
= European Duvelopment Fund (Monds Furopéen de Dévelappument - FED)
- Buropcan Inventment Bunk - BIB (Bangue Furopéenne dflnvostisuoment)
- Ponda d'Entrtaide et de Garantic des Emprunte du Compeil de 1'Entente
- Kuwait Fund for Arab Kconomic Dovolopment,
- Private Inveotment Compuny tor Asia - PICA
- Booiété Internationale Pinancidre pour les Invertingomentn
et le Développemeni on Afrique - SIDPA,

These agencics, ac their namou indicate, grant loann only to ndﬁtrien
which are membors of their reprional arrcementisy, and arc for the private
sectory thc public .cctor, or both,

(c) en in the industrialived countirie
The number of financing asencicr und the Corms of operation adopted
vurics and i dependent on aach covntry¥n financial policy.

However,y in ordor 10 pronote wutual protection amd to avoid compeet btion,
which could caunc problemc to themy the main industrialized cowntric: met
in Berney Switnerland,:nd ciymed an agreemert known an the "Horne Union®,
under which, having ropurd 1o the individual operating characterioticg of
the different national financiag wencicuy the bastie epiteria for offers
of financo hy the sigmatorie: were defincd,

Thene bunic erileria cover Lo following main rointnt

- Poreentage of finameing in relation to total value of the order
- Period of Yean roqguir mont

~ Feriod of Tean wort inalion

- Bxtemron of Linnnciys to corer buyerts local cemene
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The agencics in the ditferent countrivce can be slagoified into

two baaic types:
(a) official agencies and (b, Privatc agencics.

Official rgencier are thosr in which governmentn participate
with sharcs in the onterprise, and concequently credite for their
financing do not need to be guaranteed by their governmenta.

Private agencies utilise government crodit guarantecn in Sheir
own country in reapect of the loans they offery  they aleo require
the noraal puarantces from buvers, an with official wencles,

Among the rovormment muarsntcs organixntionn are PUCD in the UK,
OWACE in Pranco, und HERES in the Pederal Hepublie of Cermnany.

Thene credit puarantoe orgmnisations, like any incursnce entorprisc,
apply an interest rate, which varivs according to the rick - i.e,
according + the type of loan and the country requesting the fimancing.

It chould be ctrerpod that ooversl otficial entitieny wach An
RXTNMBX in the U.S.A. and Japan, ucgually grant loans not individwally
bt throwh a rconnoriium, with privat: commercinl banka.

In both camen meriioned above, these agencicn contribute with
be the loan wmount, loavime ‘he other 5% for the private commercial
barkn. In thin cascy the EXIMBANK of the UsS.de unually rowers that
part of the loan awardod by the privnte banki with a credit guaranteo,

Under the Fronch financing ayotomy it i alwayd advipable for the
duyer for o concortium to be nol up e tweon the private Prench banke and
the Bangue Prongaive du Lommerce Baléricury which juo an aofficin) entity
and appociatcn ituels with b Flnancins of a project and improves the
general credit conditionsy operialey thooe w lated to term of the
amortisation and detormont,

Gorman lown: have gpecinl charactericticop when compiarcd with thone
of mther commiricrn, sirce Y P deral #opublic of Termany has an official
body vel up Uor cwnplyine Songs term o Lport credilig known an the Kredit-
anatali fUr Wiederaufbiaue  Thi ~emunisat tony howovery rranis financing

only for couipmont olready Fabroocatoo amd acerpted by Lhe owgere For Ahin




reason, (erman finuncirg i g.oven i Lwo coearly uifferen'inted stages?

le Mnancing darirg the wanufacturivg ceriod pluc an additional
6 montha, coruiderwd an tho minimur period needed for acceptance
by thce purchaser.

2s Financings aftor Jhe fir«t loan dercribed above,

In the firat atage tihe mamulacturer himmelf o¢ a commercial bank
connected with him han 1o make the offer for financing, which, for the
protection of the buyer, will alno include a mecond loan offer which can
replace the aredit from tha Kreditunotalt (sccond stage) in the ovent of
this Bank mot agreeing to finan:o the equipment,

Bormally, Kreditannialt dces not make any difficulties ubout awarding
the loan so long as the uquipment is wocnpted by the huyer, Ao the
official accoptance ir made only at the moment Lhe purchaser accepis the
equipmeni; the jurchascr doos 1ot run the pisk of non-isplemmmtation of the
oredit oporation; for thie ruacon the sanufacturer of his associated

comparcial bank is normally roquested to make an olifer fur overall fimancing

under sinilar conittion? Lo thone offercd by the Kreditanstalt, with an
undortaking 1.t 0o rofune the transfor of his financing contrect to the
Kroditanstalt, sirce the financial eomditicmr are at leaat the aame an
thome guareniced initinlly,

Pimally, utill on {le rubject of the operaticne of fimmroing agencies
in differer ! gouwririen, twc type: ' £ epedit that can Le rranted say be
defined;

(1) Mmyerts creditn
(41) Bupplier's cvedite

There i no corntxion Lotwn n thoae two typur of epedit and the
olassification of F.romcing agenc 1y anto official ant rrivate,

The great majcrity of cowirico offer bth types of credit, and a
cholce can e made botwoon Lwyer's or nuppliee?s aredit,

In Naly thn cxistence of ofticial npecianlised finane awncies for
each eector{which meuns that cncl wmnufactucr cun surociate himec 0 with
only une official Yinanning bolyy althowsh woveral cxivt an the rmmtrx)

compels the byyer L obtain ~wplicets credil i wli, Thia wethod 1u
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advisable when the purchascp are limited to a few ilems, when it is
not necespary for the buyer to negotiate with the financing agency
but only with the seller.

In casc of an operation involving a great number of items,
buyer's credit is recommended, since it reoults in the simplification of
negotiations and a rapid administrative processc. It is understood that,
as the credit system offers the buyer overall financing for all purchasecs
t0 bo made in the country, all the oredit torms and conditions that ure
later applied in the individual contraots for parcelled purchases (aa in
the case of pupplier's crcdit) will be cstablished when the finanocing
comtract in oigned.

s Bregiiian Model

In 1970, Brasil planned thc oxpansion of its iron and steel flat
producta gector in order to incrcase the inctalled ammual capacity of
3,7 millions to 7,2 million tonss The programme provided,in this
phase of expansion,for the inotallation of blast furnaces with a final
armmual capacity of 10,9 million,

These expansion projecir, which were included in tho Rational Iron
and Bteol Programmc (Programa Siderfirgica Nacional), would be implemented
by three iron and ntecl enterpriges in which the Federal State in the
ssjor sharcholders Companhia Siderfirgica Nacional (CSN), Upinan Siderfirgicas
de Minas OGerais (USIMINAS), and Companhia Siderfirpica Paulista (COSIPA),

Purchunes of equipment cootling US$ 61 million, tojpether with local
expenscs for nonctruction and inciallation amounting to US$ 711 millions,
were planned,

Paced with the problem of covering thuene large oums, the Braszilian
Governmont cudeavoured Lo obtain a form of financing whlch would:

(a) Provide for international competition in cquipment purchasc, in
order to obtain the beat equipmernd g4 the lowent price in the
chorteat timc,

(b) RMake it ponrible to obtain cxternal resourcen for finuncing the

mammfacture of equipment in Hrazil, ' i




(o) Put at the country's disposal the largest possible credit

for equipment purchase,

-As dcscribed in the previous section, therc are several cxternal
agencies for financing the purchase of goods and service; for this
reason & flexible financing mechaniasm began to be developed, which would
correspond to the predetermined bapic premises mentionod above, The
study of the various alternatives was initiated; details werc ao follows:

(A) The first hypothauis considered, based on well iried cxperience
in Bresil, was the choice of a cupplicr as the financing agent for a
single country o. a small group of uountries. This alternative was shown
to be incompatible with the declared aims, aps it would exclude public
international competition,

In facty the credits offered in thic case arc available only for
purchages in & single country or u omall group of countries, which exoludes
alternative choioces from the technical point of view or in terms of pricej
it also provents the participation of local induptries in the transactiong.

Tt must be underlined thai very often thewe enterprises propone
equity participation in the social capital of the iron und ateel entorprisu,
or even .offor up to 15% of thc credit value for firancing losal costo,
Although thenc conditions may seom to be attractive nt Plret uvight, thny
imply the risk thut Lhese particivations will resvt in an increase in
equipment pricos which, in the abusence of internationul competitiony cannot
be properly evaluuted,

(B) The vecond popiibility would bo financing through an inter-
national agency (Worid Hank) or a regional apgency (Interamericar Development
Bank),

These banke have the advantag: of offering buyer®s credits for the
purchase of equipment in the member ctates or eligible comntries. In the
cage of the two aponcice montionedy 100 countricn are involwed, including
the greut majority of tho countrics that supply cquipm nts Under the TBUD
and BID practice, only intcrnational compelition ius required; howaver there
is no restriciion on financing manufucture locally, if the momber eintca

are tfuchnically qualilied and can offer computitive prices,



- 10 -

Although this alternative would be in accordance with part of thc
doclared aims, it would, however, not golve problems relating to ihe
amount of the repcurces available, As is well known, both agencien
do not have the flexibility to allow them to finance 100% or even 90%

(as would be the case with the agencies indicuied in alternative A) of the
total value of the equipment included in the programme, cctimated at
617 million dollars.

The maximum that ocould be obtained from theoe agencico was a
participation of about H0% obiained by adding topether the creditc from
the World Bank and from the BID in a proportion of 60/40, i.ce
Us$ 192 million for IBRD und US$ 128 million for BID.

(C) Owing to the impocuibility of ontablishing a financing scheme
which would meet the prcdetermined objectiver by making usc of one or
other alternativee (A) and (B) a combination of both alternatives into a
joint financing (IBRD,/BII) on the one hand and credit agencies of the
main supplier countricc on the other) wan cnvisagede

In thio joint finuncing, the inturnationsl and regional agencios
would take tho leud; the purchasing atandartdi would have 1o be cstablishoed
in accordance with thc rulco of the two organizationny and o public
interpational compctition would be guarantced, In order to bid, the
credit agoncies in the main gupplior countricn would have to modify their
systomo of bilateral financing, ani convert ihem into octand-by credits,
which would bo offered without any limiting conditions, to be utilised
only if the country®s manufacturers phould win the competition.

This schowe would in pome ways meot the predetermined objectives,
bocaunc it would makc intcrnmational public bids obligatory and would
permit the uce of the TBRD/BID loun Lo I'inance the manufacture in Brasil
of 0% of the cquipmente

However, it wait not poneible to realige this model because some of the
credit agencics in the rupplier connirica were not prepared Lo participate
in a financial acheme which would he under IBRD and BID loadcrship and whi

would have to conform wilh the rules ot thuewe institulionge

1n view of thio deadlock, altcrnative (D) wae adopted, since it wan

in every way the most puitable ccheme.
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(D) As already explained, the difficulties that emrgud were
related not to the eredits to be made availabl: by [BRD/RID or by any
of the financing agencies, but to {he method of combining Lhe two

systems into joint financing,

For this reanon, the independent rredit gyctem wus adoptod; Lhis
congiets in dividing the total volume of cquinment to be purchased into
iwo clearly defined packagecs. One would be finansed with TRRD/DID resources
and the other with lonng from the rosources supplied by finance organisntions
in the manufacturing countrics through the stand-by croditos,. T™is in
known as "parallcl fimancing”,

The terms and conditionn ~f cach financing opcration were ccgtabliched
between the Brasilian Governaent and the financing agencices by means of
a "Keworandum of Understanding®, signed by the Minisiry of Induatry anld
Commer::c through th: Exceutive Scerelary of CONSTIMR and by a dircotor of
the financing agency,

This new altcrnative hau the advantam: of waking 1t ponaible to fimance
completely thosc purchagcs 40 b manufuctured in Brazil hy eeparating of
the equipment into two groupn:

(I) Thoso for which Lhe national indurtry was technically qualified
and for which it could offer competitive pricen on the interna’ ' omal weale
or could compete fuvourably in manufacturing of = large proportiicn of awn
order remained with ihe IBRD/BID growp,

(1I) Those for which Brasiliu. manufacturera, owing to the sanufacturing
time available, to the sophimtication, and/or to the cpecialized natar
of the equipment, wore lous gquelifiod, lem: capable of wimning the order
in the face of irtcrnalional competition, or leen able to participate
substantially in the sanufacture of an omiery bave been Left in ithe papallel
financing package.

Thin emphasisce the fact that the philonophy adopl - d wna not ome of
oxamining the participation of the nationsl irductry only from the paint
of view of the technical capacily ol Brasilian nanufvturcrs whe could in
Cant fabricatc almot all the cquipment involved,  Owing Lo Lhe magmt b ol the
Iriany nccount wast alvo taken of the inderest of Lhe dron amd @ Lecl indusrtry,

which nrcded to obtain the Loegt cqiipmert al the low -t priee and .n the




phortest pour ble § 11 b, et e plreancd tha! the tenefitn
accruins to Brazi'. o iswtr ouaers carno’, e measured nxclusively

im terwm of gocuril.: nre crers Bu alr~ tr torme of the trancfer

of know=-hu o Trloe iy a0t ‘jor. 1: banically international,
many forsigm manul. clwars ‘piel o argocicte themsalves with
national enterprisce in ~rie Lo obtain price udvariages, thus giving

a groat impulme 10 e iy, 2 rehin lo@re

iy eoncern ‘o= the drigidten mapufactwrre aalowed the irom
and pteel enterprises Lo rormulate an aeseem m* with joint orpanisations
represonting the natiennd “drelpinat sanuanturing industry. Thie
agreesvnt wan indiipaii le in wien of Drasitian lugiolation which,
through the Simiiaritics Luw, evence traab Brazailion samufacturers say
participate in frternation: 1 comootitiony cven if Lhees are realised with
eredit financing o” 15 a0 A Y fireacinge type.  The legariation alse
poquiren that an wdi o] duty s v met e ndded Lo the ceief
price of forelm «quaj o b mogat L rpcserenee an favour of the nationsl
senufetwe=); 1. oreonoer s o oomaripor of thin now price with thw
price of the J.usi Cpgnewal T oLt w0 tan draailine productne 1f thesc
reqeirenomte relat v b proid ticn of Wb national industry in ihe
coppetition acu wl - bnrteu ot dthe peeineonstal dutiee are not applied,
the parchaes f © lipaeas Lhioagn parallci Finanoing i considered to ba
a noewel impo -t of cqupaert ioxl corveqintly u subjeet, inter ulia,

to the payment o el cusloue o cties,

Though the g~ emer, s1 vod boiwoen the jeimt orswisations amd the
irom anl stecl ertorprii ey « th WA par tieipalion of the Rimatry of
Todwatry wnd Comew e torogce SORSHER a.d CATEX (Carteirs do Comdreio
Extorion), an Orvan @tiwm 74 e R of dracdly 1L wes cutablirhrd that
natsonal induatrialicts el part cipate an the parallel finnmeing
competition only .4 et rao b of ocrpniser from cemtrien in which
the Tinancial wrrcier vt orPes ‘o cxLopd b Brurilioe manufacturera’
credit,

it oshasdd oY 0 pe petocl foat come Danant e panizations tn the
trtugtrinlised ourtooo otie sy wettan Lo paradlel Forvaeing epediie o
the Bemdltan woratucle 1o b omdor Lo de ot posable tor them to be

acaociated wit® o ome ol et ol et . b bla ey wver without




applying the preference marging the pricer for com: components
fabricated in Prarii are oo nompetitivy that forelm industrialists,

in order ¢o win the competition, neefer to finance national sanufacturers,

Obviously this type of offor 18 nwt guneral practice and such
participstion has not ywt r:ached mor than 20% of any oricr.

Altermativw (D) was: adopted and is the Brasilian model. However,
today, it may be nodified when new projects are undertaken, since a
oredit systom har bron ecetablished in Brazil for Brazilian manufacturers
on the name liner as purallel fimancing, which will be imgplementia! through
the Bationa) Pank for Sconomic Devrlupmont (3WIE - Banco Bacionel de
Desenvolvimento Bronemico).

With thin added d.menrion, ancther financing programme can bc applicd,
since such schemes alwaye need to be updated, MHowover, it chould not be
overlooked that the regults obtained wp to the prosent with the Bresilian
aodel are aost encourarsiug.

As Tudle 1 shows, th: Bresilian model applied to international
competition drought axcellent rerulie in terme of pricea, betier equipment
fres the techaical point eof viuw, and very short manufacturing times for
the iron amd steel production sectors., This table gives the value of the
succesnful bid an 1006, the average of the proposals, and the valuo of
higher Bida. The total valuc of tw succencful bids chown in the tabl-
is Or$ 878,9 nillion which, whem rompared with ihe tnlal amouni of sedium-
priced bids of Crd 1.099,( millivn wnd with th tolal of valw of the
higher Bide of Crf '.179,6 million,shows Lhat the total of the soceenr ful
bde wae 12,48 lower than that of the mediuvm=priced bide and 598 lower
than that of the aighcr bhidu,

Pimally, me of ihe importart agpecte of ik financing mechaninm
should mut bu Turgotten; thiw relaten to intermatiomal eompetitionny amd
sore especially Lo the bt-kling proccdure,

Por thip the Pragilian mucl adnpteod o flexible syatem, which mde
it pessible (0 draw the marimwm Ler Tl trom the peice competition withnut
any reduction in Lthe techn. cal alandar-da,
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In carrying out tuio progecty the {ollowing criteria were

adoptedt

1, Wide invitation to tender through publication of noticen and
sending of ciroulars to cmbassien, inviting the iron and sioecl equipment
manufacturers to apply. These notices were publiphed nct only in
Bragilian newspapers, but also in the press in New York, London, Paric,
Rome, Berlin, and Tokyo.

2, A pelection of competitorc was made from the firmp that applicd,

and two optional procedureas werc adopted:

(a) System of pre-selection, by means of which, baced on the
technical epecifications of cach bid, the companies that could meet the
basic technical oconditions and having experience and financial capacity,
werc qualified.

(v) System of post-asclection, in which thc procedure used
is to acocept the bids without initiul selcotion, conaidering only whether
bidders tendering the lowest prices have technical capacity, cxperience,
and finanoial capacity. This system is used only when 2 cmall number
of enterprises apply for the competition.

3. Attached to the invitation lettersn, gpeoifications and drawings
were sent in theé fullest possible dotail, but without linking the specifi-
cations to a single manufactiurer. Minimal technival standards were
required but the biddersc wore given copniderable frecdom, including the
suggeation of alternatives, The proposals werc reccived in two envelopeiy
one oontaining tho technical proponal and the other the price bid, with
an interval botween the two to permit the technical specifications to
be madn comparablce For ihig purponcy the bidders submitted a third
envelopcy containing the variations in price relating to the coste

gubmittod previounly in the price ocnvelopoe
4. The prioc nomparivon is madc in two basic formas

(a) For the parallel financing packagoey in which the brasilisn
manufacturcrs did not participutc, the pronouale ore selected not only
by price but aluo by thc financial conditionn using tre net present value
calculation method, utilizing a digcount of 10€. 1In thin way, the total
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present values of th 1} ITYT 1 e ar s ~cateaglate ) 1oenPd i fo

their time dintribution:

(1) Down payncrit

() Amorti-atior

(3) Intercs+

(4) Commitment fce, guarantee Ce:y aml other charreg

(b)  For IPRD/BID packums, iv which Brasiiian marufacturers
participated, the folliming metion war adopted, after pecerpt of the
third envelopn described in tir last item:

Ie A sanufacturcr of equipment e comidercd o b Hrosiliam §if we
manufactures nore than SUB of itr valuer 1o Brast]y

11. A preference marsin of 15d 15 awarded L) the brasilian mmanufactwrers;

111, Compomentu totally mamutactured ubroad . only ascembleod at nite,
no matter what the percentage. of their value in the total talculation, are
oongidered to b: forcim eyul pmen' )

IVe T finml comparison s s in crige roa (She Bragilian cueroney)
and the bidder propenting: the lowent Price is declared to be iuvcennful,

e Sopclusyon
In comclunion it i, appropriate to wtress Lhe followine wpeete of the
Brasilian mndels

(a) e participation f th netional induntry 1o powible an
conformity wilh the barh o ovrifae it om ctandards reauired by the
iron and ate} PEOFTOM o irrenpos Live of I prace tevely pime
the puremwues nee made by mewn of t peblic internat tomnal
competition,

(i) ™he eocuring of ttarnd-Ly crmodibe an e g eongleies tha' mal
wp the caialiol Cinancing encgod it rrdional comget tion in

the rarchase of ARCTIE I T IR

(C) The Pie LTI TUEERYY PR Y arpod theogeh b o 1o vty poart tpat e o
of Migp—Lo v 3 apepty or FRRD et B e sl the proae n of the
trom vkl cbee D dow fogme ) op woromme doad Lotk gy S owpy
that an iy moie o petenr o S AELARY NS AR G T T I Lperat s on
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