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tm **3T CAMBBIÀM COHMOK HAtjtt^ 

The KGM va« eatablinhed in June 196*.    On it« inception cu a to»« 

dutiee «od quantitativ« restriction« on trade between Member Statt« 

»ara eliminated in respect of all jjooda qualifying for aarket area 

tariff treatment, i.e. containing a locnl vnlue addod of at least 50 

par etnt ( ko p«r cant sine« 19?2\    There ia, hoover, a 3aai« Materiale 

Liât itanisiftf certain material« whic>»,  for th« purpoae of calculating 

local valu« added and, therefore,  far dotermininß eligibility for area 

tariff treatment, are r«e*r<led a« originatinr within the market area. 

The value of itean in the 3a»ie raterial« LUt ia cilculated as an ele- 

ment in locnl value added. 

2» Other proviaiona of the  ?CCK r^reemtnt include the free movement 

cf factor« of production, harmonisation of development, investment and 

indu«trial policies; common monetary and  fiscal poliei*«{ a eoauon 

tranaport policy and a common agricultural policy. 

Tm couiiciL or Himrfa op «i? w*. 

J. The Council of Minuter« ia the principal policy making organ of 

tao KOK and it conalata of a repreeentativo at Miniaterial lavai of each 

•f the Qoverameata of Member fltatea as mombera. 



1 

¿GCliOHlC  DIVERSIFICATION: 

*•• For many years  now,   economic  development  rtrategies  in BCOh Member 

States have aimed at economic  diversification of thj  économisa,  which are 

historically mono-product economies based on agriculture.    Programmes 

hava bean formulated for  the  development   of  new induütries for the assem- 

bly,  manufacture and processing of goods  for local,  regional and  i:itra- 

regional markets.    To date,  these attempts at diverbification have not m«-t 

with an appreciable  measure of succosa,   due  wiinly to lac'<. of entreprendre- 

ship,   industrial and managerial skills  and,   to oomc  extent,  investment 

capital. 

5« An integral part of the   industrial development  strategy of the  3COM 

States has been Government  investment  in infra-structure ?nd the provision 

of factory sites.    As a result,  the infrastructure of each State has 

improved considerably over the  past t:;n years,  and   further  improvements 

ars continually taking place. 

6« Government  lands are  made available  for  factories;  and,  pertly with 

loan assistance from the C'iri^bean Pevalopraent   3ank,   these lands are being 

developed into industrial estate«. 

7« More recently,  the  C•? commissione! the  "conomist Intelligence unit 

Ltd.  of London to do an Industrial Survey of   *XCN States and  boline ani 

this Unit   concluded  that the   process of  industrialization  in  the   »urvty 

Area lagged behind  that  in the  more developed countries oí'  the  Caribbean 

Tree Trad« Association (CARÏ2TA) and recommended that industrialisation in 

tha Survey Area be accepted as being a desirable development  and as ha/ine 

high priority in the immediate future for those lesa developed countries. 

8, The EIU identified the  following  industries  for the ECCM Area ar.d 

Balis«: 
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tmtn» ter „nr, t. iu«m -r ,r-  r  
«-.- J«.n.rjP1 .port. ,00d., lcather £ood>î cMMd fruitt 

7 " ""'""" l"i"" •»-»' ««- —»u, Knut,- Pl„. „*., 
-«-OMO., .uctricâl MCM.orl.B! WcyolM) foetwwi ^ ^^ 

1»- tool. „„ eutlerjri do<Mtlo dlnnopwar#> 

—u, «w^u- buoy<! ....   C6uodry lniuotryi íuraltur_eí M4 

-tu, .«.„.„ 1-u.tH.1 ^ mttM-#ej siik recon#titttttM 

p-t.„u.u.B1 „.^ Baterlau wi conuin#r<) ^^ wto 

•IX Concrete, soft drink« v>A*ti.t 
drinks bottling, spice» and condiments,  tissu. Ma#, 

product., try. ro-tre.cUng .nd rcaouldi*,. 

imiik^^COnd,^   AluBialuffl ^^ animai ^ 
•tuffs, a«to.ooile C0Bpenenta; baiÄna fibrf< broeM; ^ ^ 

o—nt bsegin«, clay brick     bloc 

_ft.    ...        ^ "ie8?  clocks- alar, and kitchen; 
coir ftbre, drinking straws,  fi0Ur millin., «,.   <    , 

glassware, hat. «nd CUDS- I*.»h. .. *      , 
b    . *'      Äthr ta',nin?ÇJ P1«""« -il- for yacht, «d boat., ^br.ii.at wlrtf producta "* 

JOKBIQII ipr^^p 

».       c^u.« ., th. f.ot ttat ^ 8f ^ dtvoioi)!d ^^ 

ZTS T""' " tm"H"financo to "^ «~ «M. 
• ~» .r - ^«.^ » Invltau.n.,  îhls V;1"« 
*~. -m «t,«t net onl, for.lin t_tMr «•     - 
•arkete. rorsi«;n tocho.lo»* «nd 

M.        Within the context of *n industrial d.*.i 
•CCN which ,.n      fc «^lopasnt program for th. 

WhXCh r,li" h°'^ " '««i*, investment,  „oto «-a ., • no*° aU3t of necessity 
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be taken of tho relative importance of public  flow. fro. developed 

countries to developing country.    Tha  i.Pre.aion i. given that up to 

now a great deal of aphasia ha8 bcen placed in lnt#rnati<mal conf,ronC96 

•nd in other foruma on increa.ing flow of gov.rn.ent to g,f.r».„t oid. 

Th. figura, ahow th*t privat, flow, to dev.loping countri.., excluding 

India and Paki.t.n, .xee.d by two to on. publio flow..    For BCCM countries 

»• • «roup th. proportion in favour of privat, flow, might even be poten- 

tially .uch greater.    It i. obviou. th.r.fore, that th. ECCH .hould pay 

increa.ing att.ntion not only to .attaining th. pr...nt rat. of privat. 

flow, but to incraaa. .uch flow..    Ther. i. no co.p.titio» betwen privat. 

•ad publio flow, and «ach ha. ita ..parat, important rol. to play,    m 

th. oirou..tance. of BCCM countri.., official flow. ar. vital to th. pro- 

ton of th. badie infra-.tructur. of th.« countri...    Th. d.v.lopment 

of re.oure.« .uch aa road., wat.r .uppii.., .chool., hoapltaila, public 

utiliti.. training will continu, to n«.d official fund, by way of grant 

•ad .oft Ioana.    How.v.r, thi. develops* of infra-.tructur. i. prepara- 

tory to th    .xpanaion of ..if gC »rating indu.tri 1 and oth.r ooapl.x.a 

which ar. n..d.d to incr.aa. gro«. national product and thor.for. tho atand- 

•r    of living of th. p.epl. which muat alwaya be th. ba.ic ai. of any 

development program...    A .ubetantial part of th. inve.t.ent in th. privat, 

••éter ha. to come fro« foreign private «ourcea and more often than not, 

thi. will «.an fro. aourc. out a id. of CARIFTA for the reason that private 

••ving. in the Co««onwealth Caribbean aa a whole let alone In the »JCM, 

cannot provide the total reaource. which are required. 

11.       Strea. am«t be laid on thi. development in the private .octor be- 

o.ume it i. only when aolf-g.n.rating productive projects are proaoted 

that it will be poa.iblo for KCM eountrie. to make their way in the world 
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-a M, ,,„ . lB..íut. tr.„fw af rMwoM Md !iwB ^   ^ 

«P«.l«. ». „.^ »„..,..„,..    WW( lny„tMBt. rtU alM ^^ 

*» . i,«.,., ., t„hMlot, „hleh ,U1 éMbu ^ ^^ ^ ^ 

K.TH«l.lt. «o th. d.«u^..t ôt moim iatmtrM eemfUxn     ^n 

u .1« »». ,»..„.„ 6f „^.^ of rtuu u tto ioeM ^^ ^ 

tb. i.„.„laf „,„„, ceBtrlbut„ ts th> prMotien af 1MpM#floMi -- 

i.*.r»ti.^ tMl. „hlch «„ u t0 th. liB,f|t of Bet ^ th#     ^ 

•eongay, but to th. wrld «onoay .1... 

".       Kt It not b. ».o«»!..* th.t th.ro t. .. „,, M .«, o* ,«.!„ 
i—t«.- «iti», ., ,„ ¥ittí. te ^ th>tr ianMmMa tato th# (¡wibbMiii 

•till X«.. »... «** ,.„ltwl...   „. for.liB ln„.tor hM to w tnt 

~t.  orto. h. h« t. b. i.a„o.4 .„, p^.,.«.  m, u go ^^ th> 

m« th„ t. *. ha. .,„.,„.   Milut thtr# ^ w M ^ ^ ^ 

th. *., ,. tb., lt .„».t. .», lt lBMbiu imtttmnu  fuum   tumfu 

.* .-r-t... u tb. ,„. cf » Int.ril.tioMl Iwt, to whlth dwxep#i 

- *»IW, ..»trio. „UW .«„.„ „.„ „.,„ -to>   la tMi ^ 
H*t. ^ ..*,.„.„. „, ,„. WtaM u hoM MuBtrit> M4 ^ ^   ^ 

.«.»ru. „. .p.u.4 .„,.   „„^ cwirtrlM ^^ >et to ^^ 

.». MU-, .„„.„ im..tmi B0l  to wlx tarh Mî ^ ^ ^ 

«t t. „pr^i... „tb«, „.„„.„„..   It u ebïiog. thât ^ MiatfiM 

•Ta not r«*dy for «uch a traatv     wi.-* 
troaty.    What would not bo toe difficult «Hht U 

tat ooncluaion of bilateral treat i« .uet. .- . r-x croati«» «ueh a« ara currently in forca ba- 
twon 1CCN countriae und th« Di»uai «• «. 

ana tha üaitad Statea, containing aom« of tho provi- 
aloaa of an international treatv     o— -«.u 

«x treaty.    One other «eaaure that aight holp would 



be ratification of  tho  Convention   for  the   o^ttU-rm: *.t:  of   Investment   Disputes, 

given  the-international  le^sl   cor -et tic t   to   lo so. 

13«     •" It must be  borno  in mind  also, UiPt   wUlo m-my• developed countriea 

claim to be  interested  in the   promotion of  private investment in develop- 

ing countriea there is   little  practical die pie y of tho ir  interest and no 

•tap«  taken to encourage their  nationals  to  invest, abroad.    Indeed,  there 

la almòet ¿penerai open discriminât i ona nçainrA. investment abroad.    A number 

of example«, caa be given where the   developed country's legislation dis- 

courages investment abroad by the tax levied on  the returns of such invest- 

ment and other credit  restriction« and guidelines.    This in many casea la 
a 

the result  of /deli berate policy of  trying   to ste« capital outflows and 

trying to encourage home  investments.    To tfive only two examples: 

(a) Canada gives credit   to the   Individual taxpayer for 

tax levi <à on  dividendo  pa 1*3  by  domestic  corpora-' 

tiofts,   but not   from foreign  corporations,  while 

,     the practice  of exempting   from tax all profita nade 

by Canadian Corporations exclusively operating 

abroad was terminated in 19^')« 

(b) The united Kingdom  taxia the  foreign branch inco-i» 

just as  severely a:* the profit  of a domestic  branch, 

while  the recent  restrictions on movimenti?  of    •• 

»terling,  even  to  the  former sterling  arati,  hno tho 

effect  of almost  drying up  this source  of investment 

funds. 

THE 3HAIL ÍNDIQgNOU¿  FIRM: 

Ik*        Neither is  it considered desirable   for the major mean» of produotion 

and capital to be  totally foreign ownrxi.    Any strategy for industrial 

development muat  therefore provide  for the   encouragement also of indigenous 
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*~.  „„, u ... *,aomy ,uch „ tta ^ ^ ^ ^ ^ 
..P1..X u ...«., lt ta ow.U)r ntimui nnd (n tM#    ^ at ^ 

i. .f.« «mem« ,„ lBilt.BwlJ MtMfTWW, ,. -(ito wffuurt 

-- .. - ». -.„. ,„.ly ,.._., „ _r4;r 
art - »*»•» 

<I)      Markttin* ttonoi.it«. 
<")    Technical etoaoiiU.. «a« 
dB)   Econo«ic« of Seal«. 

i* - MUU, « „„ „utl„ ^r„wllt la |h# ^^ ^   ^ 

». K^..,.    Th. Lr*.,-.^. flr. ,„ b-T ^ i#u thoir ^ ^ 

fr^t. „.p..uv.lT .t .„.!...!. ,,,„., tlw/ rt ^ ^   ^ 

ff "* "*" """' Pr,C-    J°Ut "" """«• •* tat ««aXitr rirtM on tnirch««!«» «r •      »    ,  , 

•f tatir product« would, to «a«. *«•.*•    . 
-0* eÄt*nti ^^^ th* «itMtlM, H^o».r. 

16.       Tho Technical Keonoi.it. «re Bu.crou,     -m. i . nw»«rou3.    The l«r^or-«c«l« firm «na 
•ff«« *«., „.„«„, lBf.rMtlÄ>  teehalc(>1 ^^ ewnw#i ^ ^^ 

luir T" "hich - -uu in -— *- "H-* .^«. 
•Aioh at 1« btat «ulto*. 
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17. *,,u„c„,.,,,   lr. wll.,e,u   rir„  q„u,   ^      iiijrui s 

U  t*k«  risk«.     in k,-f.r.ÄCil,,  .„„      „Ä 4   , 
•*rm..   ,  Kn^crLii  iuti,«  „a  be-   •«,«,"t*4 

fro«  t«etole.il  duti*«,   tfcua   p.-wit. tí-*   T-U   UMM«f.       r 

it «MhlMtlon with »  nurter of hir,i »or««. 

TJAIWIP 

«        .«v« fution&hri technical eollt •• at 
-i.h *m. ». ...,ral ww ., 1„<uo„i>l ,cti>i(y ^ ^ ^^ 
•r 4*velop«¿. 

19. Th. ,,.* U|  ^„.^ ghort of pcr8ona trai^4 ^ ^,#r4||1 

PM4U- .»*  it  i. t. w   eXHeteá  thit h„lB€ ^^ t _    #f ^^ 

-it- tK. U.U  U.*i..x  ^l.^»,.^ b,  i-ilBtfff   ^  ^^ #f 

»ho  OoU.g..   „m  M expanind  to  prozia,»  tr.irvi*.,   ». provia?» trainin.? m mmwrnt^mnt.    'fluì 

will bo of particular v^i»  ta th»  »..<i-..        *     . 

Titta mp^iipuL sy^IIATTOW ^ P!?ÛMC,mr ,.„ 

In the   ZCCtí SecrPt.,rin.   ,«  atrial  **Xwtllìn amî r,o.oti«i 

0-t   ha. ^ft Mtrtll(hoJt    ,„  ^^ 0bjteMrej 9f  nu  uRit   ^^ 

•"•nein, for  th*  provision of s««jnv( *ni raMuln~ 

-in w „ Är.,t „lM to th¥ mll IMMIW>   jt in .^^ ^ ^ ' ^ 

«»,x«.»« *». „> „ th, lBluJtrl.a r),?il^,t c^ormUemn u ^ 

~ t.*»«r»,u,.„M lr.c>udiN. M„.^M %dYiw/ IWI>M t< iniu ^ 

- **>., fc«».u.    It ,. „ K...„, ^.U/ ,uff(J ^ thw_feM 
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dxjíi-icneí   ,:\imá «n*  %mr tmil •••«•It «UM witt r«Wv««t  *•*!•« 

in the rcc-iOA.    The Weg-tcr* «%J««Hv« Ut« ««fiof  Ih» Hit, »ith 

tU i*l» tf the Salte* , < l»at Ia4vtp|«i fevtUpwnt OririatwtUta,  i»f 

o full scalo Iniuctri«; S»*l«stl^ vil rrüttiM Pr»J?et, ÍMl»it*« • 

/ 
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