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employed and the presentation of the material in this document do not imply the expression of any
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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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Furniture 1s a basis consumption item. The capacity

and growth of the industry =re determined by the averwre

income of the people as w1l 15 a series »f ~ultural factors.

In our country, the furniture induetry iz a growins cne,
connected with the construction industiry, the rising national

income levkl, and historical and noli‘ical fac*tors.

More than 1900 companies operate in Verezuela with an
outpul volume of around 125 million dollars. The following
figures show ‘the garket growth.

Year Sales in USS* (000 omitted)
1960 45.465

1362 43.117 .
1964 53.356

1965 57.581

1366 14,791

1968 | 89.814

1970 75.349

1971 105.814

The estimated 1972 market participation of the
corpanies were as followat
Index Number of Company's Total Share of

companies aversge sales total .
annual US$(1000) salea &

sale
100 workers 4 3.000 12.000 9.6
S0-99 workers 3o 900 27,000 22,0
10-49 workers 70 450 .50 25.2
0~9 workere 1.800 3 54,000 43.2
Total 1.904 124,500 100.0%

The futniture industry uces arcund 97% local materials,
spending more than 7 million dollars on nationally made cloths
and draperies and 2.0 million dollars on impcrted ones. They
use 1.5 million dollars wcrth of chemical products including
iacquers, oils, thinners, gums, etc., and 0.5 million dollars

«38° 4.30 per US$ 1.00




worth of hardw.re products s.ch o nails, vcrewr, ani Mneec,

It is also estimated +hat the furniture industry uses 10.0
millicn dollars wortl, of ,rlaggs, mirroers, marble and mattrecses
and 1.2 million dollw in clectrical opower, In salaries, WRTGS
and fringe benefits, +4. rurni tire industry rays mor: then

30.2 milliny tollars every years.

desides tre limited warket, the structure of the industry
itself makes mass production output difficult, Most factories
gsell + aip rroducts through distei buters insteaq of directly
to the consumer, Th. d1stri butopg buy under "comfortable
monthly installment plans' whieh recuire additional sepital
unavailable to the industry to finance the sales, The
distributors 3ell what the Custoiners reqguest necescitating
a larre variety of models, lines and 8tyles. They are not
interested in developing a determined line op g8tyle, they
only transfer the customers' rcouest to the manufacturers
Without trying to direct the sales. This ie an oducational
Problem. Often it is not the quality but the external
appearance that iells the produet .,

Today he Venczuel an buyer ie suite particular, wanting to
improve his home ag amply as his buying powar permite hin,
Therefore, the industry must manufacture many small lines
creating a competitive and divided market With many styles
and models and imposing on the industry daily changes in
production scheaules, production inefficiency and the high
cost of a diversified line of models,

With the ~yeeption of cortain products fuch az sewing
fachine tables, rudles, radic recopd players, telrvigions snd
gome Kitchen furniture, we find it too difficult to nass
produce furniture products,

Venezuelan profuctior. cannot be considered artisan since
factories use advanced machinery ani technolozy but they are
unable to utilize modern manufacturing methods and conoepis :

Secause of the structupe of the rarket, |

The lumber shortagre 18 4 world problem which becoman
greater every d4ay. de need, therefore, to search for
subatitutes,




Particle board 19 wie of 1hes ani 01l te sotaituted an
the future. e know thit cope furviiture © v are lready
made of rlaat;: raterials wd oo - red with vornesr cheats,
Vowever, 1t is moct wmprooatle ot wood will be completoly

substituted Ly other mat rials - speciaily 3 furtiture frames,

Furniture 18 ~lesciy rel-tad to the honeinge mreoblom,
Unfortunatcly in Venezuela low income femilies represent a
high percentage of the home owners deucratrating the educationsl
preblem, The tendency 1& to first obtain the ™.V, set,
refrigerstor and washing wachine L efors changiag or improving
the home furniture.,

This necessitates even more the ievelopment of a low-cost
furniture line within tho price range of the majority of the
market ,

It is difficult to introduce & functional line of furniture,
Hevertheleas, the Purniture Nanufacturing Association "ANDMA™
recoamanded to the government that the Dinoc Obrero (the
govermment branch in charge of housing projects) sell the
apartsents already furnished, including the furniture ccet
in the monthly housing payments.

The Association maintains that the low incomo family
can hardly buy new furniture besides paying its mouthly
housing duota.

Tharzfore, the new home usually retsins the chee-less
steosphere of the old. There 18 no doubt thot a confortable
home environment helps to creste a happier, sore unified
family life. Unfortunately, up until now our sugeestions
have not been sccepted and Pemain in the planning stages.

This would oreste sn opportunity to develop low-cost,
ssss-produced furniture linec with different models and
styles since the country already has the technological
knowledge and sanufacturing capacity.

Another burden to cur industiry is the lack of government
incentives for furniture exportatiur and looal production
conts higher than other ALALC and Andsan pact memiers.




The Vanezaolan furniture industry faceu a challenge
with the Andezn pact, for to compete within the arca
roouires the development of complcotely new low-cost
furniture lines which permit masc production and take
advantags of the omple marcet.
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