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The only e1:el-makin; facility at ..e presen* time in Iraq is the
government-owned worke rear *rhe v.llasy of Tskandariyah.  Tiere are six
1.5 ton capacity clectricearc furnaces in operation .a*I. the plant, and the
steel 15 used in the ctoel foundry l:nied with the melting shop. Castings
are nade either for other government—owned tactories or for agricultural
implements manufactured in the steeld plant. Apart from one or two small
private enterprises making iron camiings, ther: are no other irorn and

steel manufacturing facilities in Iraq.

The Ministiy of Industry has for rany years been studying the
poeeibility of establisbing an integrated iron and steel complex aimed at
producing siructural and co.structional products, This project originates
from 1954, when a sucpestion was put to the industrial bank for the use of
local steel sorap for the manufacture of slzel billets and the import of
a complementary amount of tillets in order that 310,000 tons of reinforcing
rods and bars could be made annually. Many reports were submit.ted, many

consultants were employed, and many years rassed but no final decigion to
80 ahead was taken.

in the course of time, the local steel market grew ard demands for
steel for building increascd.

To resolve the dilemna and to help the Winistry 1in taking the decision

either to drop the pnroject or to g0 nhead with il, a group of three experts
were appointed by UNiDO (v work on the progect, together with personnel

from the Ministry assigned to the progect.  'fhey reviewed all the previous

reporis, studied the situation independently, carried out market studies,
and submitted a report to the Ministry, recommending the establishment of
a sem-integrated stecl jlant based or local scrap and imported billets.

A small melting elup witl g ginsle 3% ton arc furnace was proposed with

a combined rollaing mﬂ.lm For the prcduction of wire rod, wire, bars, angles,
channels, strip, ard '-pears. Alternative capucitias of 150,000 and
400,000 tons a year wure propoged for the rolling mill.,

The market curvey on whicl th:e jroposal was tased wag carried out
in about five ronths, and a projection of tutur: ateel demnud was made.

Prom the infornation avaij-ble from publications about inmports and from

discussion trom viarious Slate organtegations, an estimate wao male of the

requirerents t'.r ciec) products over “he wext five years.
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Importe of barr, rols, wire vody clructienly, g Ot er e g

rroductes fluctuated from vear to year, tut the trend wao towards hiher

R

imports, The fluctuations wepc atiribut.vle to the v trat etee

consumers tend to order Large quantitien on Judiv.dual orders, some of

which would cover more thar a mingice ;eap's “perall oms, ilec, wher
public organizaticn wag cxesuling large projectis, uteel Importe tor the
relevaut years would rice, ‘o drop lack io normal the foilowing year,

Mevertheless, the trend wag towards incregsed lpurts,

It was also found that the import or steel an serierally intluenced
by events in the SeUAtry or in the Middlc lagt getcrally., Tae 1956
nueg Canal cricis and the change in the Irag Covernmeni in 1958 both led
Lo sudden drops 1n steel imports, althougn in both casee the import figure
returned to normal the fult wing year,

Since 1970, the tmportiang of steel has boe: . the hands of g
state organigating responsitle for the imzortirg of all types of b lding
materials, and from thyt date data on :ron qng tieel Smnorty nave been
readily obtainable, The repert Fimirers arcvided by thie organization
show that imporic during 1971 and 197 were Lower than 1 the preceding two
Years, it would appecr tha! ide reason tor this decrease in e comparative
inexperience of the statf of the Crranization, However, denand ig expected
L0 increase necause the (NP is row.rg raplily, ard iron and :;veel congump-

tior ie known to IrCrease nore rapidly thar GUFP in the developing countries.

In 1971, imports of tars, rods, und siructura! steel sections were
approximately 200,000 tons., s figure (s exnected b double w:thin
five years, and a forecast for all iron and gteel productg of 500,000 tons
i not improbable. A figure ¢ 4¢0,000-500, 306 tang ot steel products a
Year 1s a reasonabie capacity for starting up an industr;, , Learing in mind

inan future expansion to double this ligure would coorn be necessary.

So far as raw materials ape concerned, irag lacks indiyzencug iron
orec 1n commercial quantilies. Genlogical investigation: i1n celected areas
have revealed some nor—commereiyl ore Lodies, fwe of wiec! were located atout
ter years ago. Geologica; irrogvecting ard vyrciematic TUrveying proved
that thewe ores canrot e ¢Xploited cconomically, Further reclogical survey

work and air surveys ure al present ir Progresg.,

However, lack of iprcr «pe should ot deter the estai Lisehrent of an
iron and stecl indusiry 1n irav, eince a numcer or develogpod countriesr are
1mpor tiny not orly aron ore Ut Al core. ‘v ban lwmenue reoerves of
petroisum and, apart 1rom o oall amount dtilized for power feneration,

the natural £as8 18 bVeing wusted at the urecert FRRUIN




Natural gas 18 being ueced oy e eeaic tant Jor 1roun nve in Mexico.
Knowledie of this plant re.achad irag 1n YL, In 194 1hose responsible
for the iron and steel project proposed that concideration be civen to the
smplementation of 4 progect baced on naturai £as. Consultante from several
countries were employed, bhui thers wore e ays an reaching a final
decision. [Financial probleme torced ihe manlsiry ot !ndus.ry to shelve
the propoaul for = numver o1 vears. [t wue finally browh! Uorward again in
1970 ard sorious cong:deration has heen yiven to 1t. Plans were drawn up
dividing this into two geparite Fragects

- a gem~intesrated o'eci plant

- 4 sponge-~i1ron plan’,

The former was de_iyned to include a smail melting shop with a
capacity of 50,000 tons of s*ee¢l biilets a year, a cortinuous casting machine,

and a rolling m1l with a capacity of 400,000 tons of rolled products a year.

The second project was plarned to be linked with the firet and to be
completed in time for the sgteel plant to be fed with pellets, thus
ensuring continuous operaiion. Tue capaci ty of' the sponge-iron plant was
designed to be 300,000-40C, 000 tous a vear, which required a corresponding

increase in the size of the mel ting shop,

The two projects were griven serious congideration by the State Planning
Board, whick in due course ingstructed the Miris try of Industry to prepare a
tender document for the first preject and also to prepare a feasibality
study for the sporge-iron plant. Trrough thre Siate (rganization for

Indvetrial Design and Construction, the Ministry put the steel plant out

to international tender, and alwv ne' ap & commi ttee to prepare the
.feauiblli ty study for the eponge-iron plart, Tenders for the steel plant
are at present Leing analysed, whilst the feagibili ‘¥ ctudy will shortly
be submitied to the State Planning Board, ‘t is hoped that the contract

for the firct project will be signec bhefore the rnd of 1973,

Many sites were propeged; the Miniztry selected as the mogt svitable
a 8ite in the couth of 1-aq near a vea channel ‘hat extends from ihe Gulf,
known as Khor Al-Zubai:. The uite '8 very ciore to s ailway line that
leads to Baghdad arcd thence wo tar as Furcpe. Gord hiphwaye and a high-voltage
transmission lire are near at nand.  The niie s tonsidered to be suitable to

accommodate the plant and 1ts fulure ex'ensione.

The main problem 1z the saor vt 01 experienced persunnel in this

sector of 1industry, and the Miniivtry ras scupht assistance from UN1DO

and consultants in this respect.




Experts on civil engineering are avallable in Iraq a:

d 8o thig
aspect of building the plant does not present

any rrotlems. Nevertheless,

the Ministry has decided to execute the iron and steel plant pro ject on a
turnkey basis,

with the intention of com-leting the project am expeditiously

as possibdle.







