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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
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intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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The experience of econom:es wi*h 0.1 or mineral resourcens

~

With 011 resources: Fabon, Jnalr Arabisa

With mineral recources: favana, Mauritanoo
The exnerience of fakon and 5nudi Aratia

in Gabon, oil was discovered 1n comrerc’al cuantities ir 1984,
0i1l and Gabon's trudit.ona® evncrt of mahneurny wood from *ts rich
forests each con*ritmted 4 per cent of evport earnires in 13708
manganese contrituted 20 per cent and uranium 4 per cent. Rieh iron
ore deposits in the north await cyploitation, With 2 srall nooula-
tion (500,000) these activities ~ ve 2abon a verv high per capita
income, Growth of the economv averaged .1 per nent a vear in the
19608 and emplovment is the modern economy doubled. Only a few con-
sumer goods industries, cement and other tuildins mater:als &are
manufactured lonally, The princinal "induetries” in terms of value
added are oil refinine and timher-processing and are so large that
statistics of manufacturine outout mav convev the wrongs impression.

The main obstacles to *he growth of mamufacturine has been the
small market and consumers® preference for imporied poods; a free trade
policy has meant thzt local industries were ~enerally no* sranted
tariff protection. The other major constraint is human resources,

Most of the educated 7atonese readilv find verv well-paid jobs in

minine enclaves or Jovernnant service, The development rtratesy has
therefore teen to davelon the countrv'a iafrastructure and 1morove
educaticn, health and other social services. The au*hor seee oppor-
tunities for developing more resource<tased ndustries in *‘he future,
Onlv 20 ner cent of the valus of *i:mher exports were in orocessed forms
pulp and paper can he manufactured} fishing can be sxpanded; and
fertilizer can be produced from natural ean which is flaired at present,
Given the acute shortage of labour and heavy denendence on foreimm
managers and technicians, capital 1ntensive :ndustries will be ore-
ferred for manv vears to come, All maic> resource hased nrojects
entablished, no far, have henefitted from Investment Code conecesgsions
which not only orovide n tax holidav but freeze *ax rates for a period
of un to 25 years.

In Saudi Aradbia, oil was discovered in 1933, For many vears the
largely nomadic nopulation (an ~stimated 7 millione in 1G70) were rot

affected much dr this enclave industirv, “ut amb:tious development




programmes were lounched in the late 135%0g in vthe fieids ot Yrans-—
port, educition, hralth etc, By fhe end of ihe 1960s, the modern
poonomv reuresented qutte ¢ uizeable market ardd the vhys ' col cone
strainte on :ndustrial develooment {+panmrort, osves, water and
power) had been removed, Uxilied Lavour s meragement, however,
repained in short zupoly and wdnmrrv atilt rolies very heaw vy on
foreign workers, Eronom:ic arewih avered .7 per cent in the 136083
petroleum ref:mmins proviaes 7% der cent of valne added n the
manufacturing sectorg ncoisding this manufachucing output rose by
11.5 per cent a vesr wn the 17€0s and sontribnted 7 per cent of GDP.
The Governmen* estatl.:hed a1 ferrilizer and small steel plant in
the 19605, but 1is baric tretesy was 10 encourace the »rivate pector
+e provide the main thrust to industrialization. Foreimm investment
hag been encouraved hut hus not so far invesled in many indusiries.
A major soal in the 19705 is f0 increass Jaud: poarticipation in manage-
met.t and the labour force of memifacturing nlantez, Potential Saudi
managers are oeing trained abrowd, wvocationa: and technical training
is being exoanded, and certain enterorees ire being obligad %o impart
organized Lroanne to Saudy nationate, An Industrial Studies and
Development Centre ha: lern estatliched to asaret the Ministry of
Commerce and Induatev, T+ activiiies and thome of PRTROMIN (+he State
bodv ressonsihie for Ail and ome Swmdustrial :_-:.ctzf,r:zie:)awr likely to
expand in the 1970s nu the domentic murke! grows in importance and new

0il and mineral bhasen industries are developed,
The experience of Guyans and Maur: trma

Tn (uyans, the mining sestor (mainly bauxite) acoounied for 18 per
cent of GJP 1n 1970; sugar processing contributed about 3 ver cent of
SIP and other mamufacturine industries 7.5 per cent of ODP. Employment
in mamufacturing totalied 26,200 in 1972 or 15 per cent of total employ-
ment in the economy, Sugar nlaved an important vart in the initial
economi ¢ development of the country and sugar procers.ng accounted for
almost 40 per cent of marmfacturing outpat in 1660: by 1970 the pro-
portion had fallen to 25 per cont, Between 1960 and 1970, the economy
arew ty 3,9 per ceni a vear and value added in the manufacturing seotor
inerenced wr 7,7 per cent per vear compared with 2,2 ver cent a year
in the 1950z3 eveludine sugar, the growtii rate was 10 per oent,

The strates: and po’ icirs uced have chansed since Juyana achieved




Independence 1n 1964, In the ¥950c ‘he emphivis vas on developine

agriculturc, the nfrastrucure und social services.In the late

19508 and earl- "960c, relian-e wor nlaced o2 nrivate initiative to
develoo industrv; the larragt nlants were initialed by  foreim
investors, However, *n terms of volume :+ wag tho evipractive
industries (bauxite, mangonese ~nd timber) thal received the main
bulk of foreism invertment in the veriod un *to 1970, 1In recent vears,
Government volicv hag been to own and contro! 211 vublic utilities
and eraduzlly obtain majoritr ownershin and control of ventures
exnloitin~ Juvana's natural recoureest the larecst foreign-owned
bauxite commany was nationalized in 1971 and a major foreimm-owned
timber commanvy in 1972, The Government eniablished n few oriority
manufacturine industries itself 1n the Development Plan neriod 1966-72¢
for the period 1972 to 1976, the Plan =mecificzlly ctates both the
location of the project (to implemant the new emphasis on decenirali-
sation) and *the tvme of oswmership (vublrc, nrivate or co-noveratives
or a combination of these). The fluvana State Corporation (MTYSTAC)
which was estohlished in 1971 has hecome the arency responsible for
imnlementine the industrialization nrosramme; 't has been oiven
overall control of the mublic sector enternrises and is responsible for
implementing incentives offered to nrivate and foreism investorss
these incentives are now anoroved bv an Incen*ives Committen,

In Mauritania, the minine of rich iron ore deposits contributes
about ome third of GI'P, Oroc~ national product increased bv 6.4 per
cent per annum in the 1960~¢ outvut of the mamufacturing sector made
virtually no contribution +o GNP in 1340 and /A ner cent in 1970, Tn
1970,there were € enterprises in the minine, mamfaciuring, construc-
tion, trade, and oublic works =ectors; together thev emploved 10,500
parsons including 1,100 other African and 1,500 foreiasm vnersons, The
majoritv of the population of 1,17 million are nomadicg the urban
pomulation of 150,000 ic erowing by about € per cent ver vear. Althoush
the modern sector srew ravidly in the 1960s, income per capita of the
reat of the population declined.

The small scattered domestic market, inadecuate transport systiem,
lack of muitable water suvplies and, ahove all, the shortose of trained

manpower have acted as major constraints on industrial develonment,
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CETLTOOUSE Petarras s bessns nvarlable
more anduntries vt e Aotahl shed o Lhe 197008 amphasis w:il be
Fiven 4o f:shzna, Plrestars amy s hep Yooouree-tonad induistries,

The exnericnce of iregze €oup sountay o yhera 501 op mining makes

a major con*ribniwoﬁ; raenes rome cnesial’ tiomen,  The Discassion at

the Mertins mirht 1nalosda cAVeTATe of the followine :sanes:

(1) whs faetors nave made +hesa four coni‘ries ye detrrmined
L0 nromote ndact pe WITLTION 4B comtrier lees wehly
endoved w0l op oiher Mineral resonrcon?

(2) Are thees four Conries ar daveloned e their hicvhep perp
canita income warld mareentd Or are thev 2o tittie
develorned <2 e nrmarent Ty nooyer fevelonmine countries
in tepmr ar 1nf‘ra=;?!"1<‘tur‘n, teeined mAInNoder, and other

i for devalanmernt

{(3) Hae the valrae! roatyre arvelosed bv o1 op mining anclavesg
teen effect: el Tt esratad with Ahe infrast ructure
develomment op i COOnLny A8 o whole?

(4} VHawe the ail ap Firiny enclaves stimul cled tiqe develooment
of «unnl er induitwi.y? Hove *hev ages ateq in oromotine
development ot tha aenienltunpn and construntion sentora?

(_‘,s) Have the 0:]1 on mmne onelavet mode a exutvivution 4o 4he

davelonment Af miacrenant ana lnbour skilis Letand their

ownt reamyirement s?
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Gebom o Guyana « Mauritania Arabia
le Population (millions) 1970 Co28 074 1.17 7436
2, ONP per capita (us 8) 1970 ) Y (N 140 #80
Yo GNP (US § millions) B0 30 280 g9q 1220
4« Increace in nowula*ion ' :
ver vear (per cent) 1960<70 © 1.0 2,8 f 1.9 1.7
5¢ Increase in ONP ! .
ver oapita mer year . 3
(per cent) 1960-70 5.1 [ 10 ¢ 4. 8.0
6. Growth of GNP , ;
rer vear (ver cent) 1960-70 6,1 3.9 . 6.4 9.7
7+ Sentor contritutions te Year ‘.
total CDP Tndicated! 1970 1972 1969 1970/71
= Amriculture : 9.0 13.9 3l.4 47
- Mamufacturine ¢ 1!,!'?/ 12.4 1.6 6.8-1-/
- Mining zo.o‘l 13,6 10,1 -
3
- Oil - - - 5343
- Construction 1.5 nfa . 7.2 442

* Estimate bv UNTDO Secretariat,
1/ Petroleun refining 5.5 ner cent nlus other mamfacturine 1.7 ner cant,

g,/ Timber procensing a%out 7 per cent nlus other mamifacturine 7 ver cent,
3/ In the case of Gavon, "mining" ; n3ludes 0il rpleoitation,
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