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The experience of economies w;*h 0,1  or mineral   resource.-- 

With oil  resources: OV.on,   3au;Ì!   Ar.bii. 

With mineral rerourcec:       Tuyatn.,  î-'aun'antn 

The experience of fîabon arr]_Jîn ud:i  Arabia 

Tn Gabon,   oil was rnaeovrred  in conir.cjrof al  cruan*. 1 tier:  ir  19*^6 • 

Oil and baton's traditional  <=>-">crt  of mano <>•'-• ry t-'ood from    ••« rich 

forests each con+riV>uted   ^n per c-n*  of f-T-ort  rzriv.r.ery, in I9?0; 

manganese contributed 20 oor >-rnt ani uranium   '.  per cent.    Rich -iron 

ore deposits  in the north await .>rploi+af ion.    With a »maul nooula- 

tion (500,000) these activities /"''ve Sabon a vry hi/çh pr.r caDita 

income*    Growth of the eccnomv .averaged 6.1  per cent a ve-ar in the 

1960s and employment  is the modern economy doubled.    Only a few con- 

sumer goods industries,  cement, and other bullion* materials are 

manufactured locally.   The principal "industries" in terme of value 

added are oil refinine and timher-nrocessinir and are 30 larsre that 

atatiatica of manufacturing output may convey the vronç impression. 

The main obstacles to *he growth of manuf act urini» ha3 been the 

small Harket and consumers*  preference for  imported poods; a free trade 

policy has meant that local industries were ^nerally not *rranted 

tariff protection.   The other major constraint in human resources. 

Most of the »ducat^d 1abon*se readilv find ver:.' well-paid jobs in 

mining enclaves or lovernmemt service.    The development r.trate«jr has 

therefore been to develop the country's infrastructure and improve 

education, health and other social services.    The author seer oppor- 

tunities for developing more resource-based  ¡ndustr'es in the future. 

Only 20 ner cent of the value of *;mber exoorts were 'n nroceseed fornì 

pulp and paper can be manufactured! fi «hin** can be expanded $ and 

fertiliser can be produced froi? natural  cran which it flared at present. 

Given the acute shortaspe of labour and heavy dependence on foreign 

managers and technicians,  capitai   intensive industries will be »re- 

ferred for many year« to eo»e.    All majcr resource bnsed nrojeets 

established, so farf have benefitted fro« Investment Code concession» 

which not only provide a tar holiday but freese tar rates for a period 

of un to 25 years. 

In Saudi Arabia, oil was discovered m 19 í3. Por m?»ny years the 

largely nomadic nopulation (an estimated 7 millions in 1Q70Ì were rot 

affected much bv thi« enclav* -indastry.   ^ut a»b?*iou!R development 



profl-ramn^s wer« launched  ir, the lai«-   l?t)Oc  in  i-he  fi«id?, ot   *r'uiB- 

port,   education, hr-aPh etc.    )'sy the.  r.nd of :.ho  1'-)60F-,  ^hr modem 

economy re vsr erante'* in> : •? «    •   K 17.0 ab le  rnarW  a¡r.¡:   the physical   con- 

straints  on  jndu^ria:   ri r-v» io ornent   (tranr-vort,   f, ¡ re:;-,  wat or and 

power)  had been removed.     OwjUed ÌAUo-ir -:r.d xw arment,  however, 

remained  in phori supply --v--d  -B+IP'TV  at: i :  rol tes wry hew tv on 

foreign workers.    Ernenne  «rrowlh ftv«»r:u?ed 9.7  per oeht  in  »he 19<>0B| 

petroleum ref:nmn,r orovi.ier, 7r-  ;irr cent  of vaino add e i  m  the 

manufacturing sen .or?   ir.civjdinr *-hi •:i>m.m»f-:»cki.rin/r output rone   by 

11.5 P«*r cent a v?ar  m tb- 1 ;60F tmü contributed 7 P«r cent of GIF. 

The Oovernmnn*.  eetabl . -v.f(l :i fer* i li «or und small  steel   plant  in 

the 1960s, hut  .its hasic   ~t r.-'te/r? V?P.R  to encourage the private Beotor 

to provide the main thrust to industrialization.    Porción investment 

has been encourue« h¿t hit' not HO far invested in many industries. 

A major TOA!  in the 1970}.-.  ia io inereas* Saudi   partici pati on in man»**- 

net.t and the labour force  of manufacturing plants.    Potential Saudi 

managers are beir.f? trained abro.-.d,  vocational and technical training 

is beinr expanded, and cfrt.in enteren BO3  ire beinç: obliged to impart 

organized traan.nrr to Snudi  national?.   An Industrial Studies and 

Development Centre ha.', lern established t.> asn-ìrt the Ministry of 

Comerce and Indus try.    1 + s active** and iho~e of POTRO« t II (the 3tate 

body responsible for «\l  ?uvi  íO»P  < industrial  act iv: tie«) are likely to 

expand *.n the 1970s ;.«; thf  donor:-tic market .crrows in importance and new 

oil and rainerai based  industries are deviil oped. 

The^ejgpwijence^f _Gujrariii _and Mauri tr-ma 

Tn fiumana, the mini.tier sector (mainly bauxite) accounted for 18 per 

cent of OJP m 1970}    fricar processing contributed about Î per cent of 

aW* and other manufacturing industri er» 7.5 per cent of OBP.    &*ploy»ent 

in manufacturing totalled 26,400 in 1972 or 15 per cent of total employ- 

ment in the econorcv.    Su/rar nlayed an important part in the> initial 

economic development of the country and sugar proeersir* accounted for 

almost 40 per cent o* manufacturing output in I960? by 1970 *he pro- 

portion had fallen to 25 per cent.    Between I960 and 1970, the economy 

,<*rew by 3.9 per cent a year and value added  in the manufacturing sector 

incre.-iced o-.- 7.7 per cent per year compared with ?.2 oer cent a year 

in the 19*i0ri{    «veludin/r ?ugarf  the growth rate was 10 per cent. 

The st rat etc.- and policies uned have chan/red since Guyana achieved 
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Independence  in 1964»    In t-ho lO^Or.  l.he cmnhairis uaa  on developing 

a^ri cui ture,  + ho infrastructure and. nocini nervi ce3.Tn  the late 

WOR and earl" "!9^0t:t  relian--e w.'.r olacod oi private   initiative to 

develop  industrv;     thn larir.-vjt  nlints werr  initiated bv    forei/ni 

investors.    However,   *n term:-:  of volume   L+  was i bo extractive 

industri«r. (baiixi*e, iiangnnct?e and timber)  thU received the main 

bulk of foreiem invcpimenr   ir>  tho per;od UP to 1970.     In recent ^eare, 

Government policv h a 3 been to own and control all oublie ut ili ti en 

and wadually obtain n&.jorit'.' owner chin and control of ventures 

exploiting Cfuvana'n natural  ror.oaronaj    the lar.Te.rt foreign-owned 

bauxite oonroany was nationalized in 1971 and a major forei<*n-°wned 

timber e.omoanv in 197?.    ^P  Government  eniablisthed a few priority 

manufacturing induntrier? itself in the Development Plan period 1966-7?t 

for the period 1972 to 1976, the Plan rmecvficclly states both the 

location of the project   (to implement the new emphasis on decentrali- 

sation) and the time of owiership (nublic,  nrivate or co-operative? 

or a combination of these).    The Guyana State Corporation (fflTYíTPAC) 

which was established in 197 ~ her, become the asrenev responsible for 

implement i.n.T +he industrialisation nro.<*ramme?    it has been j»iven 

overall control of the oublie neetor enterpriser, and is responsible for 

implementing incentives offered to private and foreign investors! 

these incentives are now anwoved bv an Incentives Committee« 

In Mauritania,  the mininr of rich 'ron ore deposits contributes 

about one third of GPP.    Gros- national product  increased by 6,4 per 

cent per annum in the I960?;    output of the manufacturing sector nade 

vir+uallv no contribution to GBP in 1^60 and A per cpnt in 1970«    Tn 

IfTOjthere were 9? enterprises in the mini nsr, manuf act urin/r, construc- 

tion, trade, and nublic workn sectors? to^ethor they employed 10,500 

persons including 1,100 other African and 1,500 foreign persons.    The 

majori*v of the population of 1,17 million are nomadi of    the urban 

population of 1^0,000 in "Towin/* by about 6 per cent oer year«    Although 

the modern sector *rew rapidly in the 1960s, income per capita of the 

rest of the population declined. 

The email scattered domestic market,  inadeouato transport system, 

l&ofc of suitable water supplies and, above all, the nhorta#e of trained 

manpower have acted as major constraints on industrial development. 
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1«   Population (millions) 

2.    HtfP per capita (US 3) 

ì.   GRP (us S million») 

4. Increase in nooulation 
oer y**ar (per cent) 

a-ibon ! 5^'ÏY1 
•  JïîLlL^ILji Ar-ibia 

1970 CAB ;     0.74 1.17 7,\6 
1970 fo 370 140 440 
1970 no ?3G     : 170 WO 

1960-70        i .o ?,8 1.9 U7 
5. Tncr#as# in (TNP 

oer capita ner year 
; i 

(p*r cent) 1960-70 5.1   ; 1.1 4.«5 a.o 
6. Growth of ûW 

T>*r year (t>er cent) 1960-70 é.l 3.9 6.4 9.7 
7. Seotor contributions to Year        '' total cm» Indi cated i 1970 197? W9 .W>#i 

-   Aifri culture ' 

- fenuf act urm<? 
- Mining 

9tO 

W.O 

19.9 

12.4 
13.6 

tt.4 

30.1 

4.7 

-   Oil -i' 
-   Construction 7.5 r\/n 

- 5%3 
7.2 4.2 

*   l«t.i«Rt# bv   ÎJITÎDO Secretariat. 

]'****«• «fining 5.1 ^ cent. piua otber „on^wi« 1.7 w cwt. 

I   M«? »rooe^in« *«* 7 per oent »1«8 other «tf**^ 7 w cent. 
1/ In th« cane of Oafcon, %ini«** imlwte. ou calcitati«». 
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